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PREFACE 

Since ·the late 1S80s the world order has been 

witness to some momentous changes. The demise of the 

Soviet Union and the socialist bloc have paved the way 

for the emergence of a unipolar world, with the US and 

its allies in the developed capitalist world in effective 

coptrol of vario~s world organs and seeking to implement 

their will on the rest of the world. Tile hope!l.of even 

those who believed that the end of the cold war would 

ease tensions world-wide and lead to a drast1e r-eduction 

in military expenditures globally have been. shattered. 

The sensele~g waste of resources on defence continues 

unabated. This dissertation begins by reviewing the 

defence and development debate and tries to argue that 

there is absolutely no economic justification for the 

expenditures on d~fence (Chapter 1). The reasons for 

such expenditure can only be political. Thereafter, we 

look at the ,specific case of India and seek to anal'yse 

its security concerns <Chapter 2). We follow this up 

with a detailed study of the trends in India's defence 

expenditure, particularly the expenditure since the early 

1980s, toge.ther with that of the two mosl irur>ortant 

nuljtary ppwers in its neighbourhood. viz. Chlna and 



Pakistan, and try to examine the adequacy of India's 

defence preparedness (Chapter 3). The concluding chapter 

summarizes our discussiort in the previous three chapters 

and suggests some options for India in the present world 

situation. 
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. ' 
in December 

I 

1964, Martin. Lu tht;"r Ki tlg, Jr, spo~e of the · •• n~ed to overcome 

oppression and viPf~qc~ With~ul rh~qr~ing to viblenpe and 

' oppress ion." :Jie "{eh~ on t~ SE;'-Y: "I ref4$e to 4ccept the 

notion th~t 

milit4ristip 

' 
ria.tiqn 

s t~ i f\"~Y 

I 

after hat ion 
J ''II ' •·' 

i'QUS t 

ihto the Ite ll of 
. ' ~ ' 

thermonuoiear I . 

b~li~V~ · thlt ~hkrmed 
' I I . l'. •' I truth Q.I\d 

~nponditiPQil lp~~ ~ill h•ve the final word irl reality. 

fha~ is ~hy ri~ht t~-~q~lr~l~ Heie•te~ i~ sttohger t~ah evii 

t r i \J.fiphfl,n t r •· [ f) 

truth ~d ~i,fhl tid th~t w~ ~11 
I I I t p.' Ill' • 1 j, I 'I • • I ( I I • I 

th~ l· 

Ptepi~lqe of the ~~~i dt th~t-PnUcl~~t ~~lt-i~~dl~tioq. T~e 

last one-~nd-j~~~lt d'd~~e~ h~ve Meeh UrtPt~ce~ehted glp~~J 
. I· I I 

eobnomic turli)oil. A fliPi4l¥ c~ul.tiiJin~ in~ern~ti<>h~J ~cpn~mic 

ord~r Ua~ h8.4 ld ~db~~·o~•le the tf4h.fdr~~tion 6f the 

f inapq ia) sitratem ,, 
"~ . :· . ip the 

p'r~ce of oii, cri$i.s,, major 

reces$ibns the 
'I 

collapse 
' 

ftllnines and 

-~~·~~-·-----------~ 
l 11 Qtloted in flcHricl> .q~ tletrennq.n, ed., OefQnce 
S Th- S · :. r: 1 fu_ ' · · '' l · · l · · 1 

- - ''' ·- • • ;t,eqse . ,.;..__ /~~ ··_ q~r I,. ,, . 1 , ~· f<~t,H !fl);~ _ i ~ 1. it~n¥ _ fo l1cy 
q::~mbr,~ct~e, Miu;r~(i.~J~~~~ ~~-·, .• ,p~lJ_iJ~~~r- ~\ib ~~hifig c?mpanr• _ 
a Sub~ldJ~ry of fi~rper t Qo~;_PU~JI~~ers Inc., l98S), p.xx1. 
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·gro\'fth' 
1 I ' 

areas of the'··~lolial s·ki.e"rL '. . f!> ' ', .. ' 'Yp' I,,, 

~ gener~i pvervi~~ qf glpb&l ~esource use wo~id s~q~ 

that a c~nsidera~J~ ~~~~qt df ihe wbrld'~•resourb~s is takbn 

up by det~Qbe, s~~e~h!b. 1 ll~e $415 billion in 1979 ~ ~ntl 

there is nQ sigh thai th~ ~pW~~rl tt~nd i' ~iacke~ing. The 

global defence e~p~nditur~ had grpwn at ~n avdr~ge rate of 

10.29% in t~e t~~ y~jt p~rt~~ i~ta- 1~88.l ~] In oth~r 

words a ab perce~t ifidr~~~~ jn wprld-wide defbnc~ spending 

in · 1 ter·ms, . r 31 flie :tibr.est oduntries ot t.h,e wlorld .. a.··hdwed r e !i , . , ~, , B . I , • " . . • 

spend 
, I 

and 

security - a ri~~ pf over 11 p¢rpent i~ defence apendirig 

during the same ~¢riod, i.ei, ~~7A~aa, t 41 G\ob•l ddfenoe 

expenditt.tre 198'7..,.88, 

develbpipg courttri¢~. 

sp~nding to 

-~·------~-----~~-
( 21 US Gqvern~~~t. Ar·~ Coritrbl ~nd bis•r~~-o~t Agenoy, 
¥~.u.19 ,Hi 1 i t.f&t:Y ~~P~tt~J} til~- (Hid Ar~~ tr4p~f~~s H)~9. 
Ol ash ~ ng t 9 n D ,• <::: • I ' 1 a 9 p ) ; p . a 1 . 
I 31 Calcul~ted tr.b~ illlLLY.~r..-~ 198"t: Wofld r\rrnament~· 
and Dis4rm~~eht <bkto~d ~~~~rsity f~eqij, Oxford i987), 
pp.163-78. 

£ 41 These a,r~ cqw'ltri,e~ ~Htp p~r ca;pitfl: ~N .. Pn·kl .. ~ss than 
t)S $440 iii 1982, a~ f~pt>rtj3q by tllt' World tl~,, 
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an end· the e~~dd ~~t~~~rl 1987~~1 iliafked tH~ ~nd of Pl.. . . , .. , "' .. .. . '· .. . ... . 

bold wat ~nd tH¢ i~t~~~b ~~~t-W8~i ~ilit'r~ bpriftont~ttdni 

This ~4~ r«Hl¢cte,ct iH Pi¢ ,1p~~i f;iefence e~p~nqib.1re 

dt~pping ffo~ ~he l~~i leV~l ~t $1012:8~ billion to 4~ 
j :1 •I , j. f ; ~ . . I, 

e~timate4 tigur~ pf $g5Q,'·36 bil~Hhl iJ1199~.r 51 'J1his drop 

resulted prim~ril~ trij~ ttie t84~ction of defenc~ ~xpe#diture 

or the U.s.s.R. ~H~ Elst E ~b' e~ti bb.·un. t,.ti~s. ~ho ,."'' , ... ,., . \,1 ,.p '' were 

~¢mb~rs ot ~he W4ts•~ Tt~a~~ Ot-~his$tio~ ~hiq~ Ji~-olved Dn 

!.n.ril 1 .• 1.9 .. 9.'1,. i t&rtns of' tnilit't" ·ga··· ·t.· · ·d ·n J 1 ., Il ~'~' , .. 
1 

. 

1 
, , , ~~ oJ or, n1sc; l\)fi B;n Q u.Y 

J,lGpi in polit~d~l t~~~~; Th~ det~qc~ ekpe~~itbte of 

d~rtain bther c~un~t~~~. such as India and the 0nited 

States, ~iso d~ol~ped 13l~ghtly duri~g th~ per~otl. 
II' . -

Tli~ 

rot-'I t»D•~ b~~ht~--~ tij~t ~~~ip~te wbtJd 

~1~d tl~4nt~~~• Cth~ tbt~er Sbviet 

Un' 1' o''"' u' s A Ch' . 'I n,··:.e1 't.li1.'!.l'l·. y' •' ca··' rl ' A' _jb I F'' r'. ~ .• ·., J....t·.·h • · ~~. • .·.. • . • • , ; i, ~ ntt , 1"1. '';!~ o ., u • ., t . r~ ., +a.~ .. u c 

~tit~in, Itjly ·~~ th' W~t"~tllri4~j doii~ot\VblY •bod~nt ror 

sUch ~s 

th' ·· rr~ 

r~w '1•11 
.. , 11 t" I .. l 
ma.~r~~ • 

effect. 

For the 

d~fence 

r esou· ..... ces·. ·a·.,nd m'. anp·'o·we"r' a}' l o' t w'hlJ.6h' ha' ve 'lt'·"'' t. •· . .. . . . , . . , flo . f , 1• a e, n1,1 . 1 ye 

-~~---~-~-------------
[ 5) Data based op iti.·l t~~~ BalAnQe (1lSS, Lbhfjor

1
'l). "f ' .. 



c i vi l ian. ~(Sctor. eoonbmics . ,· ' ' it is refetreq 

~bp~ort~nity bb~t 1 • -~bh hilh p~b~d~n# on dereH6~ b'nhot ~~ 

i~nored, 

T}le 

the eqonol'llr 

pt·qgres.s; 

only. cause 
'I. . ' 

Amartya sen, ,. ,., . 

expenditure 

,. 
id,,. ea.' tba t J.ibdhbe ~·" '.'ef-d-i i tUres at•e 8.. b .. urHe.' h 

' 1' ~1" 'I ' I.! ' · ~p · ~P••+ t I . ~ ' I . ' ~ 

is t a 1 .~, l 'tr. 
'I ~ ~ l~teratUre. 

b, h,'p' no·m'.',', i "'.• . ·' .. • I • . t ' ,...r; "' .prq~per1 y 

tpe pf.~~~P\ ~~~pit\lde bt defen¢e e~penditure o~n 

discd~fbrt •rt~ c~ri rt~y~t ~~ihi actu~l h-p~i~~s~. 

aq eMih~nt• ~6on6~i~t. vi,e~1nM defo~ce 
. I 

economic point 
'I'''. . 

of view, tJ'le 

wastefullness of ~~~~ri~~ ~tP~hditur~ is DbVio~s ehough (so 
.l i• the wastofulnes~ df thpt pXbe~d!ture tro~ t~~ politic'l 

point of vi~W;, tdr ~h~ ~bffd ks a ~hbl~l! D~fppce spe~dtng 

~i~eTt• re~bUroes ~~a~ ~Br~ U~~t~l ~ctivitiesl r~d~ce. th~ 

vi~al for human 

welt-being; li~itA t~e ~~p~hd.ture that cduld b~ dpvqt~d to 

eliminating P9VQrt~. ~~h~~~~ di~~a~d ~riij ~prta\ity; and so 

on. ~ver Wp~r a~gr¢~~t¢ pfoqudtio~ iS de~~nd co~str~~neq 



. stack'·) -, 

de.,pd-~~p~nd!hg rpi~ bf 4~f~rice ~tbertditure c~r b~ t•~~n 

qver hr otn~r mor~ fi·4i tf4! to,rd~s of R~hl ip spen.dihg. "r PI 

' L ' ' I ./. ., ' I l 
producti~e cupac*tr depei~ 4)ti•~t~ly u~on Lhe *nticip~ted 

gnowth Of deman~. ~h~ ~~~q~ t~e tt~~ bf &eYn~~ it has 
I ge. nerally· bA.en. · · ·· ' t · c:l that ,..., ~cc~p. ~. . 
1 

,. 
I 

bonstr~ihe~ ~Y · d~f,pt~np~ pf d~~lrt4. th~~ •hY adti~ity, 

~~cludl.n~ ~b$ioiuHHy \i.pB-roductiv~ p:h,es, ~liicp pre•te demand· 

rna,y spur ~h_tt 
'1j I' 

,, 1 Bb 
~-I ecqilotnio 

wqrkers to dig hoi¢~ onl~ tq fill them ~P ~g~ir· 
siMiJar way that ~ltit~rf ~~~~hdltute c•n be 

to. g. ~o I th. 
... l' ~ Yt l[l 

~1i1Har: «~x··erl~ittH·e . . -~r· Y .... P! .. 4 .... 

I 

It is ih a 

c:pntr~bute 

4emand ii1 

extept tb 

th~ 

whi 'h ' '9 

~ij~~qm~ ~hd th~t~~i ~Pur ipve~tfuent. 

~ i i 1 tar · e_· :It· ./ e h ct 1 t u r e w 1 1 1 1 .., c .. e ~ s e ~IH 11 ' I I r ... , p ' r· ' . . . ,, ' ~ ~t' r ' 1i+ ,, " ' 

~uch e~pendil~~e. 
' . . I . 

' 

J 6) Qboted ih chrt~tt~ij ~Hh•!dt and, Ft4n~ 
Bl~ck~by, ~4,., _ FeadF1 D~f~~cf 4n6 gcbnQroio AnAlt~is, 
tqr th{ lnt~~nati9n~f'orlt~qls~ 'it>n.'afiq the'~tq~\C~oirl) 
lnlern~tiorl,l 1 Pe~¢~ ~~~~,t~n ~~~tittit• (~oridqn. 
Macmill-n p~es~. 1~~7>, p.45P. 



of v~rio4s gdods:i 
,, ' ··I • thEhi 

j ,, \'1'1 
the ov~ra 1 • ¢ff¢ct of mi~itarr 

in sucn a ca~~. in ~o 
I f1 

n tn 'd enta:il~ ..,~ 8rfl. . '.I' ' 

tt...! '"d~·i~ hav~ ·oocUrr:ed otherwis.e; it H,;.n w .. 11, ~ .. , I • , I .. ,. 

in.a,··.irec. t effect ul'" tlie ht.a.g· n.it.tli,d, e df Uemahd.l 7j 
' ''I j pqp, I • ' 'I · 

I ' 

a.1so ~e;~·'ld +b note that i.'n.·. a s.i .. t.ua.'ti,o.· n, \Jtiere 
I' t ' ! ~I ·~I I~ 11 ,.., . ' '' . . ! -

ecqnc)my is· 

as 

tlii8 

tne 

that 

1 s, tqer~ . 1 ~ J:lb. 1siabk· 
'I' ! l 

ip demand 
I' 

' · · a·:·q·t·. ~·v'·J·t1 y,·', ir~crea,~ ~ng . ~ 

riowev~p, 

th~ po in,t . ~hat 

lhb m ... :h.re.· i~~.p·:tift~ht i i • ~~d tul ,,.,, t"
1 

. PPtn" P~• .. H 'L~ 

~~~ ~~-o ~~~~M· th~t d~fJrt• a ~~rtod qf 

ct~tn.: And det ie:H~.·n1 cv.· , dema."hd ~des hot hec"ssa 1 1" hb.ve to b · 
..,. ' 1'' I" I'" r·· .., . .,. ' ' " I ' • ' ~' ' . r r . . ' . ' ' ' '' e 

6reat~d t~tP~-~ ti~~t~~~ctiv~ ~pti~itt~~ stiPh as ~ilit~ry 
I . 
If it · '· i I tact 'r 'at~n th,ro,'ugl"i var ibus I' •' 1~ tJl ,,. p ~. •'1 

, I 

protluctive ,, ' .• : l ~~~ivit~~~ th~h it ~o~l~ ~~~~ ~~ft~t~t th~ p~qple 

~-~-~-~-~~--~--~--~---
... [ 7l P~~bhat.rk~n~i~. "ti~rk~~ ~tiest1ori and C~pitalist 

Developrn~pt qt InfH~·", ~tqhotpl.c ft.nd pdlit.lcal WeeklY.; 
August, 1~84, J:!.l?S2. · · · · · 

) 
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.. ',, ' P.ur· .,p· e-se 
! 'I ,~ 

activities 
! ' ' 

can 
I 

m~llion~ ~o liye ~ hp~ ~·t dignity.· 

''d ~n,, 

we al$6 qdt~ t~ ~~~e • rleob-~-fy ~i~tlridttort between 

~cono-~o groWth 1nd ~~~~~Mtd d~vAlobfue,lt. Ebtinqmic gro~th, 

1.• 1 ~ the ~fQ~tH t~ ~rp~~~tioh of Mb~ds an4 $PtVi¢e~. ¢annot 

b~ k~ end in !t~~it. ~~~ the~~~§ ot thb ~A~~l~ jt 1$ the 

cq~Jll)OSif,iOh anq ~istril~~tioh pf tt\is putp~t wpibh is ttH~ 

~ithlti it. Tti¢ ~~~sej •ilht p~ d~~rtv•~ pf fpod. ~4ub~ti~n 1 
health ~ouslrt<ir,, ~~ i~atititi iihtl ·j.heh basic it,t3m,' s of 

I 'I , ~t ' '· 1 ·'~ ~ r ~n ( ' '. I• ~'I' '' ' ~I''! Q ~ I ' '' II , 

qoq~u~p~+Ph• An~ it i~ t~~s~ f~tt~r Which ~re i~dicators of 

hpt ned~sq;ar n r 
cievelopqient, 

t.he 

I 

cprfi~~p9nd ihg 

deveJq~m¢rit i~ 4~ iM~~~tkht bn~ •ahy t~qd to los¢ sight of 

the di$tinptiop 'pd ~~~ lh~ te~~s k~ synopy~qus w~th one 

another. for inst~nce, claiM 
I 

to have t~s~e~ t~e ~ei~ttbh~hip ~etwe~~ defenbe e¥p~nditure 

and econoli)ic ti,ev¢lop~~ti~, wpert if) tact WOfi~ they h4ve te13ted 

is th¢ r~latiqn~~i~ H~t~ee~ defertce expenditure •qct ecortbmic 
8 



We sh~ll. id Wl)f,lt fqllf:~WS; lbol{ at ~wine of the 

studies which h4v~ S~4~4t ta t~§t th¢ rel~tibti~hip b~tw~en 

det~rt¢e expe~ditUtcl $n4 ~~~pbinid ~rpwth/deVel~~ment ib Sbm6 

~ha~ *e haVe sa1d At~YiRb~ft ~bq~t t~~ ~~Yin ~~ibh milit-ry 
' ' 

b~bertditUre ~ff~ot~ tn~ ~~t~ of Kt~Wth of t4~ b~onq•y~ s~oh 

diver~e be~ultij ~t¢ bf t~b~~dlve~ hot surbti~ing, for MUCh 

~epend~ qri the bpbry~rY ~r ~et ~t countrie~ ~~~t is/are tie~rig 
I 

~tudied. the peri04 ~f ~4on stu~Y• the preoi~~ ~~l~tion~hips 

tha~ are being sought tb be test~d ~rta th~ st~ti~tic~l too1~ 
• • ' I ··: i . I 

used b. tJ:le re · e~.r'·h~rs, ' ,, .Y ' ,., .. ' .. ~ .,.,, p ... ,I' 

well 
,, I 

13ttiqy oh the rel~ttpq~\)H> betwe~n ~Ii()w~ : ' 

~efetwe and ebqrtb~it: 'rdwt H ~.. ' ' ~8 tiie qne cond~oted tiy Em i i e 

Benoit. in pf 

' in .. , 

P?Y~l?Pkti~ :.¢pu~~~Jk~· f~rti~\P~rly s"~-trbris!ng to il\aP,y w~s 

~is 9opdJq~i6ri t~~~ "~he e~!U~hc• rlbe~ not i~d~c~t~ th~t 
· · 11 ; 1 

hl~ ~qy ~~~et~~ effcibt bq growt~ 1n deveJppi~g 

countries. Cit ~Y~n st\gogests the pqssibliity, 1,hough, this 
''I .. 

is hot st~~btly d~~~~~traijJe, t4at on balance the d~fence 

programs ~n~y h~ve s q ttn.J 14 te~ Etrow th) ; " Re ~oes on to add 

that " .... The br~bial c'iitlenbe ih tl}is matter w~s tho 

finding that t~e a,ve;hig-e H1S0·-8S defence burden:S (~efenoe a,s 

a petpent of 44 devejopiqg 



~ere Pb~tti~8~~. n~~ ih~~t~~lY1 bptt~i4ted ~~th lh~ir 'ro~th 

~-t~s ov~~ cb~~~t~bl~ i'~~ ~~r!b~~ they 

sp· ent · rl 1 
' "-e 4 ~J · h tb 'pn ~efeq~. ~Il t·t-rfo .. qf 

vihc--\rersa. 
I ! '• I' I 

b~sic corre'iat iqh ~~~ ~tr~ni ~nott~h so nu~t tner¢ was, 1 ess 

t~an o~~ dh.nc~ •ri a th~~·~h~ t~~t it co~J~ h•v~ occurrhd by 

~ocident."[ 81 

or 
"I 

11~ i)otep that ''at 
., ' first 

sight, the bo4~l~~~~~ f~~t dbfent& expert~it~r~ ~id not 
I 

i!Jlpede grq~th ~Pp~4r~ f~t~hJY ifupl4~Sii"Ple H q.pt Pfif~<.!o~ioDrl. 

It can hafdJy bi ~~ti~~~4 that if tne doveio~in~ co~htr~es 

had b~ip ~ble t~ ~~t ~ipn~ Wtt4 ~~-ller defd"ce progra~s, 

-nd h•d put ~df~ bf t4-it tb~durc~- intd ~,,hly pro~uotive 

in. ve.'st"'.e .. n,.+s,, thi,s.,·.· ''dulrl La,V'' i.6. oveo tl '· ·' th' t' " "' " ~ 11 H.,' I ~ ' ' 'p r I ' ' i e 1 r g r 0 w . ' r a ' e 13 ' 

I 

Be.··.n. bit howe ~r :·!• ,VI I fpund t qat , 1 n p r ~ o t i ~ e , in IJlOSt 

part 
' 

of 

~x~~qdituf~ gqe~ · ihtP b~bdUblive inve~t~~nts. Host of lt 

goes into bo:qSUlllptibh, ai~d much of the cesl ihto $ociu1 

investment ~wpr a~ pt)}.lain~ which may contrtputti more to 

[ 81 E$ile Beriott. b.iti~we.au!l1 E~:<opott11c Growth in 
Pevelooin,!{ C.()MP~f~~~i tt9n~on·,· 't~xin~ttbn Books, 197:)); 

10 
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c,onsu .. ln.' ev ·a·'·tl· sl···tac+ ~d~ i~'''n·' tb 1· ·a .. ea· s"·l· I t1 't'tlt~ 4 ~rod .. Uintioh s • IJ · t' ~ ·T~ r.-tt~ ,,, II' ·' ·· fl '~ ' ' I' n9 t ·i "t 't" 1;1' ' '! l,., · '' ·' 1 

' ' 

or into ··~t:to .... uct ~~~ lll'V~~t-Mer~.·ts'i · \~hibli. 11uw~ver ·· ~e s.o , . ~· 1""" I, ~···I ·11 .,,r~:·~··j·l"rTff· il~'; 1· ~ •. •t, .. 1 .. , ,1!~· .. • ~;~, .. 

bad·l mana.a~d t. \t~t · tnfb· tiHtH• t ·· i ·· u. n
1
.e.o. d.n.'"'.m,·· 4 o.a

1

'. ll. "· h:t .. ct. h. coa .. ·.ta . y · , .. , ~ ft"t . 1 ,.f , f' • ' [ ~ · e · Q, ,., f · ¥ e 

and cohtri~tite -~-~ to r~~i ftO~th than that m~Y 'app~~~ to 

do. And ~n th~ otper 

oorl i r rt?~ t fj 
aide, defence 

t-p 

devel~p~eh~ ibtl~~~~tt~, ~h4 tH·~~ih ii~- t~e t~•olbtiqn pr 

the ~aradpx.t 9J 

$ubram~~ra~l tij~t~ t~~t ~P ~lem~nt~r¥ ~~~~Y~~s qt 

Qata will 'Ho~ ~~~t ibW yi~~ ~~ld bf ~ij~e t~at a »i#~ 

4bfeti~e ~~,~~h ~~~~~ ~~ kdw it~Wih d~h~ot ~~ ~b~-y~~ tto~ 

t~ct~. L, d6k.'.in,·~ ~~ tH~ ttBbri ·s i~ t~bie~ i .. ~. j{~) & + • l 1 r I 'rf' I I ~I I 1~ ~ I • ~~ ..,.. 

lie corte 1 bd_e~ 
:1 I no oortEll~tiori 

+I'' I t · 1 I ·' 
tiia~ 

I• I' 

~inti 
·II 

tpe ~rb~th r~te,liOl He~¢e tp~ pop~l~r 
I . ' 

i I I 

ijefep.¢~ a~~ ~~veloP~eti~ ~n~ ait~rn~tiwe cpoic¢s 

lac~f ~4p~~~nt~•tt~h~ 

growtn.· ~ $ '- d i' :~bt 

§lturaii.an''al.. ~rgues tt\'t lo.cbnomic ''t~HI '1!., .,v ~~ ~-",.'I .• ~ II·' I "I 

' 1 r. ", I • ' t4»~tioli ~t ~rod~()~ivtty, ·~~vtff~ ~nct 

inve~ttnent 1 Ann.' dEH'~h ·~ ~ . , . '•·· P. or the 

gpowth it wou1a qo#$eR4~ntly b~ mqre use~uf according to 

Subramanyam. to t•p •th~ top go ~~~cent of our pppul~tioh' 

--~------------~-~-
r a 1 i b i a. I P. xx. . 
l ,1 o l. K. ~ubh~~~f)f~W 1 4¢.t.~h8.~ q.p~.:: . peye l ai>Q)~ht c ca. lt:H.it ta 
T~e Miuorv~ 4~~~piat, •. iQ7j)! pp.l-4. 
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Table 1. Defence Expenditure as Pe-rcentage of GNP (Developed Countries) 

COUNTRY :1965-66 1966-67 1'967-68 
; -------------------- : ----------------------------------.. ------- ------------·-- ---------·-:----- -----·: 

AUST:RAL.IA I 3.7(6.1) 4.9(4-.4) 4-. 6 c s ._o > 4--. 0( 5. 9") 3.6(NA) ' 
C'Z ECHDSLOVA-KTA" :S.7(NA-) 5.7('5.5) 5. 7 ( 6 •. 9) -S---.-6~< 7- .:8') 5~.8-(5.3) 

FRANCE :5.6(5.6) 5 ._0-("4~.:9) 4 .• 8 ( 4 •'6) '4~.4-( 7. T)- 4-.•. o·-c 6 • o > 

GERHlfNY (WEST} : 4~. 4- CNA: ) 4. 3cc(:NA) 3.6(7.1) -3 _,c6: ( 7_.;9') 3~. 3:C5 .-5 l 
POLAND I 5.U3.2) 5 .--4"( 5 • 7 ) 4 .-8'( 9". 0") -s .:-a <2. 9c)_ s._2 <6. o > ' 
USSR ' 9. 0(·8 .• 2) 1"0. 6 ( 8".".7) 11 .• 1( 6. 9) I L:.Qo( N'A."~l rr: .. O::.CNA:o) 
I.JSA ' 9. 2 (-6. 6") 9'" • .5 < 2 • a-> 9.3(5.0) 8 :.7T2. -6~> 7-::8 ( --0 .7 ) ' 
YU GOS:LA V.TA- : 4. 5 ( 6. 4-) s~.2 rl_ .. o > 6 .• 0(3.0) s: . 6 ( r:o . 7-> 5. 4-( NA~) 

NA - Not Available. Figures in brackets- represent the rate of economi-c- g-ro:wth .. 
Source : -K. Subramanyam, Defence -an:d Dev-elopment,. 1973, p.-1. 

Table 2 .. Defence Expenditure as Perce-ntage of GNP ( De-v-e:lo:ping Countrie-s l 

('(J[]~TRY :1965--66 1967-68 196·8-69 l969..::To 
---------- -·--------I-------------~-------------------------------------·--------------

r"f"'i, -rT.1"'J\ '-t 
l !"l. j_ \ v ~'-1. 1. "t :').0(8.6) 7.9(10.0) 7.2(10.5) 9.:2\T.Sl 8.8(11.0) 
T!C:',N ' 6 . 0 ( 1 4 • 2 ) 3.9(8.1! 4.2(!3.4) -4-. 0 ( 1 6". 1 ) 4 • 0 (1 0 -· o- ) 
FAKISTAN ' 5 . 3 ( 4 • 3 ) 3 . 4 ( 8 . 5 ) 3.4(4.6) 3.4(3.0) 3.8(6.7) 
TL'RF\EY :4.3(10.0) 4. 4 ( 6. 2) 4.5(6.7> 4.:2(6.0) .3.7(N,2\) 

~~A - Not available. Figures in brackets represent the rate of: econ.om1c gxowth. 
Snurc~ : K. Sunramanyam, Defence a-nd Developm-ent, 1973, p.:2. 



t:Jble J(ai. Defence Expenditure as_a Percentage of GNP (India) 

1"962-63 1963-64 1964-65 1965-66 1966-67 1967~8 1%8-69' -_J9fFlC 
I - l -, 
I ............................................... .._ .. I .............................. - ........................ "'" .... ---- '"' ..................................................................... ••-•••••·• ............................................. ----·•• ...... --- ........ I 

:Defen-ce- Expenditure :2..1 3:0 4.5 3.8" - 4.1 3.6 3.2 3.-4· LJ : 

:Economic Growth Rate ~1.7 2.6 5 •. 6 7.3 1.8 9'.0 2S 
.. -..... ----- ... ------------------------------ .. -............. -.. -----------------------·-·-----~--------------- -----·:-------·--·------- ----------
Source : r. Subramany«JL, !Jefencce and Development' 1973, -pL2. 

Table 3(b). Defence E1penditure as a Percentage of GNP (India) 

--------- ...... ------------------------ .. ---------------------------------..., ... ----------------------- ________ ..,. __ --------- ---·--"··-- ...... ~·---- -·--~ -----.. 

:1951-52 1952-53 19'53-54 1954- 5'5 195-5-56 1956-57 1957-- 5'8 1'96-Q--61 
------------------------; -------- .... ------------ ...... :: ....... ---------- ---·-------- ----------------------------------------------- ... ----·----- -- ... ---· 

:Defence Expenditure :1.8 L9 1.9 2.0 1.9 1.8 2. 4 2_._2 2 .• Q- 2.0 

:Economic Growth Rate :3.0 3.8 6.2 2.4 1.8 5.0 -1.2 T.O 1 0 
.Lt'.• 7" • .1 

S''Urc~ : ::. Subramanyam, Defence and Development 1 1973 1 p. 3. 



~ho abprop~i~t& ~n ov~r~Hel~~n~ly l~rg~ patt df the ri~tion~l 

t n c p me . a o q t q u H ~ tH' t h PH~ v o I u IT\ e s u l' · t) I ~ G k m. c) n b Y • ! p Lt) e 

tndiah eoono~y;[ill 
. ' .. • t ' 

A~4rwal too ihsi•ts th~t there iS no s1gn1ficant 

~el~tlorts~tP b~tWe¢~ d~t¢n~~ bUrden and econo~ib gtbWthll2l. 

l~t'• h. 'l' < w ~.c;1 level defence 

spen.ding IJHlY be .)J.lst od~, cind certathly no~ the, tnost 

J.inpor t~n t m~e. 

~>ower. riatlll:'e ()f its tHiotlP!Ijle po~J.oies and d~ sucqb!313 th 

impJe~~nt'n~ th~~! ~h~ ft~ ~eh~~~b~ b~~6 fubY per~a~~ be mor~ 

imporbtnt in d~d:i3rrqH~i.!~4 ~4~ p·~oe of ~oohb~lc ~)rpgre~s ~tl a 

country. Ue feei~ tu,rth~t th•t ri0t ~11 detence ~pendin~ ~ks 
' ' 

rte argue~ that th~ imp2ct 
I . . ' . 

bf 'the use of for 'import~ng miliLa,ry 
I 

-itbraft will b~ ~~it6 4*ff~rent fro~ ~hat pf expenditurp 

incurred towards t~e P.4Y ihd -~~tenance of qefbnee 

personnel. The l\~'-!ally ~oarce fqretgn ex¢{1an~~e ineurred for 

pur c has i h~ rn i l i tar y' ~ i r c r a f t co \.11 r, a t t e r tl at i v e l y be used fr.J r 

·~~----------~-~---
[Ill ibid. 
Ll2l 'fia.iesh K4qia.r Agary.-al, Defenc~ Production 
and Dev e I OQOOent (New De~ rp . ArnoH1-H;e i nemal1i1 P~b I i shet s. 
t97a r. · r>I:>. 'i s-2e. 

i2 



Ptbductiy~ 

r-''1 oa.nr.Qt ooqcl4rfe ~y J()bldn~ fl.t th<~ t~bqv(~ (nample thill 

milit~fy ~xp~nditure ~~ ~n upnecessar¥ and uh~~oqubtive 

~rain on t~e econ·o!rlp:r. b~f~nce spending c~n contr1bute to. 

~r o~~pet8 With ebonomio q'veio~~8ht de~endihg bp th~ tintqu~ 

cirou~st~nbe~ fadin~ ~~o~·~ount~y. 

Ag~r~al ~4tt~~r tr~e~ tb -~' ~hethef #~ incte•se ih 

~efence ex~end,~Urd ieW~• tQ a ~ut i~ ~elf~~b q~penditbr~. 
, , , 1 I 1 r• r t 1 b He find• that tnpr~ Is ~ posi~ive cofr~lal ton etwQen t~e 

perceht~ge of ~be st~t~ b~dget ~pent on defe~6e and the 

Kec t'g ·p·' ton w·~··'.t .. a't:eintwen'ty·s.l'·xot,Jt, w r en a e s, en. ., p • . . of thirty 

foUnd t)1at natiprt~i buij·~~k h4d i~b~e~~~d tq all ca~¢* ijnd 

t~i• 4ad ~pab1~4 ~ovbrA~~4t' td fua~~ indr~~~~~ ~tJ<>d~tion 

tor ~ n~~~et rit ~~.J~ ~~oiq~ih- "~t~hpj and ~eif4r~. 

l;l~qu 

re~~tionstiiP 

t l tiptl)~it iq11 

tHom~.s 

l:f't . . le rWe~~ 

study to teat . ' 
j 

~~t~~q~ et~enctttUte ~p~ "ro~th rat~ 1h 

natural 
I 

and 

in 
I 

up~~~¢ptpd ¢v~4t' h~Y~ l~d tQ cdnsid~r•bte 

tr.dtp,.' ~ ~nnu~l ~rowth rat~., tn th~ t~~os. 

[13) RajU G. t. t~d~·~i Ihdian.Stioutity PdlicY 
(Pr~nceto~, N~W J~~~b~, ~~-ho~tdn Univbrslt¥ ~res~. laQBl. 
pp.~l4.;..~1~. . I• 
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r·a tg 
' II" : I ~ 

·~~s t' l' pf 

'7.3 

1a~1~taQ~! #~d ~.s 
1. 

I 

Si~il~rl~ in th~ i910~, th• tNP ~rdWth rat~ swqrlg tro~ ~t .1 

per con t in -4.8 
I 

show~p s~~ns of f~~ainiJVJ h~~li 4Ml epmnief1sura~e with tl~e 
' 

I, +. 
ra"~ 7.5 percent growth 

Ho.wever 1 th,e 

~roWth rate fell lt~ because of . ' . 

Tho~~~' th~r~fdre, argu~d that tlie P.egree ~o which 

d~tertce alloc~t·ci~· bbrltti~utij to tije ub' and tlPWh~ Q~ 

Inq~a.Ii GNP g·rowth 
' I ' 

Laksli · · t" ' ·. a:J\ + 

nate!:~ 
! 'l•! 

is unclear anct 
, ~ ' I . I . 1 ' 

expendl.·t''.r, e a. ild · b ·· '' · ttrb\~tn · · · '· t' ·1 · 1· t. ··tl .• ~P,QR~lP ~ ..... ~re po~1 ·+ve
1
Y rea e 

iii ~ercrio.e . ' ' 
rtdt 

or 

~ffecied the r4~~ ~t eptirid~~p itb~t4· [14].She teet~ th~t tt 

is a ~iscd~c~bttp~ th~t rl~f~pp~ i~ an ~4produbtive fidld and 
'I I 

increaf:!ing · defenp~ ffl~pei:iUitul'l.~ over th¢ ye~rs is .P<P~tiy to 

~~------~---~~----~--~ 



I 

Since th~ i950s the 
'i ' . I 

Indi~n p.Nrf· ~~~ i~6f~~sed ~t ~ t6t~ Qr 3% per hnnu~ bh an 

average, ~~o4~~ to ~u~tij.p1 def~noe expt;hU1 h\re ot ar'putid 3% 

withbut ~JiY adverse 
;• • ' ' 1', 

In the sixth 

fiVd y~it pi~n. t~•t t" 1 •ihpe the be~Ifinlrlg ot the 19~Qs, 

th~ ti,N.P. 4~~ Jv~~~~ ·h~ i$ cu~~~ht1y iri thp vic*ni~y of 

$%~ D4tth..~ q~~ P~rHH~ ~ i~~o+-~tq defepce expendi tur~ fis ~ 

pe.ro~''t~gP,. 9t d:·tftP~ 1\l~o r.~~~~t~~ed a: b~~* it10re~a€1 at 

c;;onstan~ prides. 

expendtture aild 
' ' 

cbuntri~s . 
more or l~ss colqe tb the cotiplusidri t)1at Benpit luis.[151 

Ken11edy ~pc~pt ~ . t~~ t w ~ 1 ~tab' in. certain o i n:p,rns t~nce19 r:an 

be a net eontribytpt tb ittrthVtli E;ir}d d6veldPmet).~. But nothing 

i n t 1) i s v i ~ w ~ u ~ ~ ~ s t ~ t H~ t ·ll't i 1 it.~ r y p~J a. p r ~ f e r r e ~ t n t1 d · t o 

•ro~th an~ ~evel~~rhnt of t~at it ta a ~ece~s~r~ Upe. 

Th~re -~~~ a.! tij~ aame ti~M. a hti$~er of ~t~tisti~al 

studies ~hich ~~pw ~ p~g~tiye rel~tidn~hip bet~een ~ilitary 

spending and the rate of ~towth qf th~ ecbnbmy. 
. , ' , I 

--~~~-~--~~----~~----~ 

lt5
4
l Q~vin Kenq~dy, ~~~~P.9~ EqQn<?lil~2"' <puckwbrth, 19~3>. 

pp, 9,..68. 
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' has 

tried lo 

in dev~loping cbti~tri~~. Wij~h &11 ttle ihte~related ractbrs 
' ' . 

are take .. . .... , n 

r'. eHu¢t, iori, .' . ,,, , .. "t''''·''"t. a" pf'b, P'. b, rtiQn,. of GDP" ~nd "' . p 1n 1nv~~. m.~n .. , ~ q. "since 

irtv••t•ent i• d~~tii~l ~ij •rQ~t~. a ti~~ iil. ~ilitary bUrdbn, 

-u-t ~~~~- d~~f~~e»t~l ~ff~~t qn ct•~~~p~~~~t."li71 

p~·ger f '·' I l''' ee s 
l' ' 

tp;~. t 
i •'TI ~ rise ih ~~reno~ lJ\.!tCl~q r~qtkes 

the sa:vih.gs 
"I ., k-41:.~, PPlnP~tt3~ t ~)j" ~CflfC~ f~H·e ign exphfiti~e; 

ext~rn•l -~~ (~:XP?tt~ ~~Uti~ i~b~rts)f 

"a 1~ re~uctiop pi Jllqi}firy b.~tden 

D~get cl•im~ th't td~ 

' ... tnere wilJ be 

4. st1-1~Y \:>y TdUf'~l stat~~ ti)at "fpr 1iu1~a. the re~l 

Divil,an dp~qrt~rl~tY ¢~~t• i~~li~d b~ ~lldcAt.~g sp~~ce 

re;:Jpurces to ltli ~ i t-~l~Y p4rl>ol:!e h~ve b~en stip~ tant ia 1 , "t 18 I 

*---~~-~-~-~-----~~--
' ·. .(161 Saad~\ b~g~~~ "q~~~~ h~$o~rd~Si Educ-tion and 

Milit~ry :t;:xpenqiture in P~V~lopirtg couqtrHH~". 2pU w.orld 
CotW:fes,~.·~Ocj~q Epbtiopji¢~. i\u~ust n~s1, pg.5. 
(171 ipl(i, pg:~. . 
[181 P. TehrKi, "Gun~ pr dr~in: M•cro Eponofu1c Cqst 
of Indian Def~rlb~. 19~d-~d", Ecohbmic antl Polatical 
We~kJY. 5 Dece~~~f ~p#i: JLZOQi'~" ,, , , , . , ", 

16 



Te"~-~ d~-~p~tt~t~4 tU ~ ~t~~y ot t~e iUao-to ~e~~~a that 

~c*rpe fpte tgn ~~~tl~qife; ~4l ~ 1 ~~ -~a•wower; ,rese~rch and 
I' 

dSVoJ6p~~nti aq~ ~~vbt~~~oht fy»"~ ~ad b~eh su~st~nt••Iiy 

u~urpe~ by the 4~f~poe ~~ptor.. This div~rsibn of tesourc¢s, 

4ccotdin~ l:o f~hr~J, qad ~ "ri;e~~~ive b~ar~q~·· op capit~i 

t~r~•tion by t~ci b~ijt~~i kq~ern~~nt an~ partlY ¢bnttibutect 

to its deqlin~ tt~~ a ~rbqi~ ~.te pf 2 P~tc~rit ~f t~e G,N.P. 

in the period 1960.,.,1965 
!, d I 1 

tq percent d,uring t9a6...,t97b. 
I 

tiic<;>le- B~ll cl~in,~ tl)tit hi~h econbmip growth rate in 

rto waY gu~rapt~~~ -~~ib~~oohdmJc ~ev~iopwent. Ac9ordiqg to 

Ball, develbpitig .pountri~· wi,th hig_h defenbe sp~ndihd an~ 
I I -:""f!, , ~ 

high ~co~~~ic -tb~ih f~lb~ ~·V~ u~UalJy ~~en c~4ract~r~-~d 

~Y a ~igh irlc,ctij4,·d~ b,.t p~y~~ty,t1d 1 
I i, . , ~ 

Th~ a~ I.Lli_'_·,J,.nl' e,.' t_l. t,· t h :I l- ;,1 ' f 1
' I "' " d ' I It ' I ti i t 'I t h. e 

1 
,g~~~ ; ,:{1~ ~.t¥~119~ sp~ll, 111~ ~.up, i,l. ~a 

ebonq~¥ t~ra~~ij ~n ifio~~~~~ 1~ th~ ~~gr~~~te ~e~and is 
' j 

~i-~e~din• beb~~$~ ~Wb ~~~- r6~Jlt •a~ b~ o~t~ined thtoU"h 

Oalt feels •nat Benoit's 
)' ' I 

oase stud·~~ ot lt~nl fG~ist4nj talwan and So~th Korea. 

Where he d~~ob~~~~t~4 ~ ~tis1t~ve po~r~latiqq~ m~~t ~e V1eWed 

[1~1 NicQl~ B4J , Thb Milit~tY 'h the Dev~lopment PrDce~s 
(Clarlim<!!H• cl' ltqi'K\~i.';' · ·~t;ffq! iiookS, l9Mt>', p~.t-a. 



'rov·ded p } '' ' 

bt tH~ -~~~to4~ ~odho~lc ~nd ~•lit~rr •tct 

4~{~~~ ~~•ie~ ~~~ thb libir~l rtp~~stio 
¢cbhoiliic pblibJ~~ th4t ~~¢aU~ij~ea p~•vat~ iijV~$t.ept •hd 

~td~th conditio~~ an~ Polipi~• t~at ~lve not b~~n p~tt of 

t~e lndia~ expsri~nd¢. 

Pltinas tih~~dt~d ~ db_~t.a,,1 ~l~~ u. t.udy'. td, o,-, ~,, - , , , r· ·r '~ '1 ~xamin~ 

cbnt~it.[2h,l bh.·~. bt tHe, i.~.·~.:artant, conolb~ions bt this 
; I 1' 1 t I ' 1 

s~udy was tha;t 

' 

had ntass i ve i :Y 
,. , "' I·' •' ' ., . 

potn 

infla,ti~n ~n~ ~~it?~plo~m~~t, ou~a.s dlsouss~~ ~o~r imt>ort~nt 

bhan~el~ bf 6~~~~~1~4· th~ fit~t pf tHp~~ l~ t~~ ~rr~ct ot 

m i 1 i tkry expenth t4re :! ,., . ' on h{· ices 
' 1, "H ~ ' tlirqugh its 

a.g~eg~t~ d"mb~4 d~f~h~ 4 peri~~ bf ~¢~t f~li ~~~loy~~nt. 

~e 4~d dl~qu~~~q ~~~li~f hti~ iti th~ •b$ence bf ahy ~~~~ok' 
!.1 i· q,n would 

i 

~ t drl~~ nd ~ ·f.\.11~ 
I 

SUPPlY· 
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it potent iii. 1 ! 
I. 

D~¢as ill~~trat~~ thi~ ·~ t~~ 6.s, coht¢~i for the period 

or th~ Vi,trt-~ ~ij~. *~~~ dn~•plby~~nt rate~ W~re v~~Y lo~ 

(qndet 4*) ~nd t~~ ~~t~ Ht i~fi~t~ort ~o~s ttian t~iPled, 

a~~~~d btevl0U~l~ 
j 1:1 1 ' I' I ' 1 t 

tnat if 
I 

I 

exp~rt~it4~b i~ ~t(~~! by t•~4Liqh th~p sUbh ~xppqditure nc~~ 

not be inf1atio 1 ·a.·;y-, bUm''"s ti>d'rues that the gp,vePnillent ·did 
' • I' " ' ''1·· 'I f ! 'I•' '1!' I ~ f ~:" I . • '' • t t. . .• I ' . " 

not re~pr't t9 ~l~~ll-~f t~*~tion ~¢c~use ~Uch r~isihg o( ~4xe~ . 
iqcre~·~~ ~ilitarY 

activ~t¥ pUJjl ib 
I 

particul~tlY dtitin• Vi~tda~~-~iho~ th& ecbho~id 
it · r 1• ,, I' ·· · · ·· · · · · of 

this actlyity Sb a politibal 

S. 1 e · '-iht b.· r' .. 1· L> ... 1 
hI I ·'·_ • H __ ' .. , ... -·· . 1g , . -;-_ """~anu ~~.,rqg.ctt. Yif'L§ · ctd·t·ct M~kih~ the ~4.~1tti n. ay_ ~ .P e. , ... _ .... , ., 

t, hrou~ .. h.. in,··. ere, I a,' S,
1 e.'.'d i ,;_j t 1 ,It '•' 

5 ~n ~~~-~Pn th~ i. .. , r ~ijtchas i hg. 

' · >i~h·, tH' 1 h1 tl-l!>.!_''Jo;'(h'· n 1 
,...._ t t t · 1 

poty~F, f~l' er •t~. 
1
upur, ~~f~O. a~~ 10)1• 

th~. 
II' 

, ,It I . ,1 

~ff~qt 
' . I! 

wot·k~ 
' ' I I 

sy_s t em. WHere 
. ,II'•,. 

everitually turn~ o~t H~ "e) I 
l l s P,U & guaranteed 

. , ' I 
profit. TliiJs, 

the fir~ involv~(i nd,t ohly l)as l)O r i sl\ but also h~s riO 

to 
I 

indetttive hPltl its co~ts clown. In fact, to the ~xt~nt 
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tnat th~ f1r~ w4nts td i~qtbase it~ s~les r~v~nu~. Jt ha$ ~ 

to nH1 it~ edsts LIP 111 to 

a~~4te~ i sit~at~oh ~fi ~H•ci~ th~ •ilttarr indu~try can ~nd 

4oe~ p~y whatevi~ fij~~tifoa$ it ~~~dS Ot wgnt~. A$~ re-~lt. 

it h~s bid th~ 'tiD~ bt t,hose resour~~~ ~ re,'$Put~b- ll,kd ., . '' UR ., ,. p, , .. , '·' ' 

etc. otner 
r '' l 

iriri\1 1

.· tr if)§ 
I 1. '1 1 ',1 ~' I '; \ 

•re nd~ f~bd~ ~il~ i~~t~•~¢4 b~~t~ •n4 f~el PP~Ssed tq r~i~e 

·th~ir Ptt¢e. tkd~ ~ pb~t~P4~4 'nflltt~~a~y ~rs"~or~ 1• ~eeh 

mh only in th~ fh~ i i tilrY ~eet~r t-~1-tt n~e e11t tte ccotioinY as 

~mch. 

DLtiJiaS 
.: . ' 
th~ t subh ah i nf l ~ t i oti~ry effect tias 

•'' ' 

with lohg~term 'bn 
I: I tli.o health of the b i vi l Uin 

economy. 

Tliird\y. bu~~~ cohsi~ef~ the r'ple that u.s. 

military 
I 

J=!layed in the u.s. 

ihternatton~l ecortorhit~ positioh ctirootly t.Hrou~h outttb~ of 

~btoad, ~ptl intltrectly 

througn its effects oh the palance bf trade. chiefly vift its 
20 
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trtflUerice on th~ 

ihdu•t~i~s in ~q~~st~b ~hd fdteign 

6~~~lattv~ tialaho~ of ~-yM1'bht dbiicit 
I r1 ~ 

P'~rio.·.d. 19 .. Po.·.~1970 tirlM 1 ti•·~~> w•§ $~ h ' ' ' "!"' t ""' ~ ,. ' ' '-1 ! 

the u, S'. , 
' '·: 

of tj.S. bi.vilian 

The ~htire 

of the U . s . f or tt~ b 

~illiop. where~~ over 

balance qf 

b' y a 

l3ut tlt.11' i 11~ the ~~·me t¢~f s. ~w t q~ i i :1. tp.ry ·t~~t>it.nd 1 t ~re~ abroad 

~et~ f~s~q~~i~le fb~ ~h o~ttlo~ 6f dOilat~ f~dm the ~:8. 

amounittir to ~~r~ t~~n $4~ biiliP4• Th~ du~rio~ of W.s. 
c4tr¢n6~ p~ing l~ ~iJit4~~ ~PQ~~!~~ ~bro$d l~ps ~ipe4 dut 

~S,91 ot t"~ ~·i~~~~ ~t i~,d~ ¢~r~lu~ dU~iU~ t~Q Pet:t.od 
ol j ' 1 

•• .I II 

1~9Q--uno. 
T/1- 4Lfo2-

b~~~~ ~~n~~~~~ t~~t ~~~~ the•~ tl~Ufhs bUd~r•t4te 
I 

the magrtjtude oi V·~~ ri~t~poij etp~n4it~~e ~bro~d qeoatise 

~heY do not iqcl4ct¢ pqitt~~l U 1$, Grants oi ~ilitari goods 

~p.d services. ilbw~ver: tf includeH~ the tptai ot almost $31 

pi 1'1 ibp 'n'Qrtl~ qf suqh Jjra.nls rp0qr·doi:J ; dUr lllf.J lht'' yoatl:! 

1960-74 would i~~~e~~~ l~h ~ilit~ry ~xparlctiLu~e figures 

given for that pet'iod qy rhore 
21 

than BO%. 
' I 

TlH~ tla t a 

DISS 
355.6220954 

.. . . M4217 De 

111 111/iiilli 111/lill/11/fiii!JU 
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miUtdry 

~xp~nditbr,~ abrbad play~~~ ~44or ro~e ih d~stroYink th~ 

ravourabl~ bal~nb~ of ~r~~e ~~rPJ4$. •nd cohtri~ut~d to the 
' 

severe W~a~6niq. of th~ u.$. ~olltr. This r4i~b4 th~ prtce 

~f i~port~d gb~~~ (iQbJ~~tng dill upon which the h$tion~· 

business ~n4 cAn~4~hr~ h·~- ~ecp~~ inc~easip~lY d~pprid~nt ih 

the pa~t 

directly 

few . I. I ' . 

r~ar'f3· consumer 
,. , i' ' t 

are 
I, I I 

i~Port~4 fb~~ 6~~~t~i~~ a~ain~t ~h~~~ c4t~~~cies 

th~ doi lar ts wea~~~lH1g, tnH-~ wt l ·~ contri-i?ute ~tr!!ight 

ftu·wa!~ctty ·.to qph)~~tic idfJat~qi1. Wh~n, inpustril~l gpods ~tH1 

res~~rce~ ar¢ i~~d~t'~ l~¢ etf~ct of~ f~l1ing dol1~r in 
. ' 

r~idiug th¢i~ p~iqes ~iJl r~Sult in brpad cq~l-ptish pt~ssure 

in all U.S,. ir1At,\~tri~~ u~~I1~ the~e ~ood$ b;ric.J re,sourl~Nl (alilt 

mariy1 .,, 'I , iiu~.ss i ve 
I 

outflow of m,'ilif~,r·y b~·•hdit~~~s ~-~ ·~B.· ... , ... · .. ctU·ectly 

inflation . . , , . . wit J1 t n the 
. ,' , I .II, I 
~ppq~m;v, 

of ~ilitary 

spend in~ ,I 

b i vi 1 u~p l; e~Hth~ 1 o~y e. rid the i~1Pl ~c:~t ibns op 

thereof, Jle rbeis 
''' th~t tui tfilpqrtaht frAotion bf the 

devoting the il· the 

'·' 



This of 

t~c~n~ldgi~al rA~b~r~~~ h•~ ~~bn ~~~4t~ine4 fat t~a tp three 
I 
g~cad~$ ~r i):lpfe. 

S~~b¢ ~Rt~ t~~~ dh~~tb!~~ bf th~ ~dt~b~~' eti-~n~~rs 

lrt~ scienti~ts b-V~ b~Q~ ·~e~t~g fuilit~rf~dri~htetl solutions 

th~ de~Qlop,e~t of ~iiit~tY t¢ohriblbgy,has ~rboeeded it a 

far lll<?re rap~a B~P~ ~i\ t~e U1$. }h~:tt, 'the 4evelopm~h,t bf 
' 

Duma~ reels 
' • I• II 

that mil i tary-oril-)ott~d 

t~chnology d~velp~~~ht ~toduc~s massiV~ i~btove~ents 111 

areas of btviitan •p~1id~tton a44 thu~ dde~ pot rela~d 

oivi\i~q t~b~h~ld-id~l ~ro~t~~p i~ ~~~~ly cprttradictpry. 

T4e 1d14 te~ort pf 4 udi~itt6~ dt tH~ N'tip~•l Acad¢~Y of 

vast 

teohnbl~g1 d~ytiJo~ed ~y t~der•lly f4~d~d bto~~~mij ~ihc~ 

W6rld Wa~ II~~~ rt~t ~~~4,~1tl ih ~~d~spre~~ ·-~in dffs' of 

Qecond_a,ry or ·tt~i'tioti.l:t. 1 a.n,"'l_i_bat.ions or· ··ti ·1 · d t '"' . . ~ .. "'ff . 1,.t . 11 H prac c·9r, prp uc.s, 

~tocesse~ and ~&~Yfd~~ t~~t ~a~~ ~~de •n ~mpict pn the 

nat it~ns' 

~-~--~----~-----+--- bu " ·· , . mas 1 

2~ 

I. d i'Pi .• 

prod!Jcttvity, 



th~ U.$. a.'s, ~6~p'~ hH ~6 t.h~.t in th,S U1.K., ftA .. n.De, 
''l';'f ' F ·11 I '' ..,. ~ 

d WASt Germ.::!· 1
.• .h!!!s beet ve.·.r'v 1 'w ~p 1" ·· ~qy I , ,If", , • .~ II p ' 

Th~ hr~~f t~Vt~w 4btiV~ ~t .¢fub i-~d~t~ht .tUdi~~ on 

th~ f~l~ti~n~hip ~-~W-~H q~i~~H~ ~~be"~lt~t~ ahd 6bo"6M1C 

growth c}eariy 
I' I 

this question: 

ll1~ ef f~"cts of 

being studied 

i3xpertcp t ure. 

~hdw~ tK~ •id¢i~ diff~riqg ~erceptio~$ on 

·IIp~ev~'t, from wha~ we h~q s~id earlier al:Joui 

ariy ~bv~rilQiept t)*,r>ondi l!.H'd ot1 ~.uot~th, ~~(Hl 

ir1 the boonomy/eeonotljibs which is/an~ 
'' . 1 

" ' t,lS t.he n~elhod of f i ~w:nc in~ such 

11 ,l., ,II A ln. 
1 qr,~~V~n; 

!it examining the 

rel.tid~sHJb ~U~l i~~f~t~ iije ~ffdct df d~t~qc~ ~xpenditure 

pn th~ St~Wth ~lt6 t~p~ t~~~~ Of th~ vaf'p~s othe~ i~btors. 

Si~pli.tip ~x~h9tses WUfc~ ~df~lY co•p•re tH~ growth r~t~s 

of milit~ry and GNP/GDP ,. often Quile 

•ri effort to ~·~J~t~ t4~ ~tf~b~ pf d~tbnb~ ~xpbhdit~r~ b~L 

ev~n ~n ih*s ~as~ the ~~ij~bn P4t fotth fbr the p~~iiive 

tot· 

unproductive 24 . ' ' hy 



S~noit's ~bg·u~~ht is that. 
I' , 

if 6xp~h~ittir~ p" dei~nb~ in d~~etq~~ng cou"trie$ is reduced 

the re~ources that •re ~~ t~lea~ad will fiot find t~eir way 

into ehh4~birt~ ~h~ ~~ijtiU~ti~e c~P-PitY df t4~ ~popo•r· H~ 

dontends th~t .~ +~t~i f icant 

lthij ~tl~~~· hand. is t1~md 
I 

ot Qli 1 i tarY 

to create 
. ' 

services; ·.~1 ~d 

at ~ i t ~ d t~ s ! a 1 l ~ f · ~ 11 i. c \1, be h cH i t the q ~ v i i 1 a !l ~ p c to I" i n 

vatioq~ w•y~ ~rid h~lp ~~b~omic Jrowth. Th~ ••plindtldh 'ot 

suc11 a findi'n~. ~lowe\rep, ~s not that fllilit~i'Y expenditure is 

beneficikl fo~ *r~wth b~t tHat d~velp~ih~ bbuntties MMSt 

find wayi:J tb ~huploy thptr 
' 'I, •' ' 

observa t dm 
'I . ' I ' tH~t 

I .r I ; ' 

pro.duct i y~ l y ., I tl 
\l~~ ' 

seotor!ii. 

more 

non-defe.qce 

It ~aY ~i~~ b~ -~~n ih~t k1~o~t 111 th~ ~tudi~~ loqk 

at the ekt~~t~ qh'#~dwt~ ihd ndt t~a§6 ~h ~~v~ton~e~t. th¢ 

said . l ., 
I .1 
~.~ hio\rro~.~ I , 

Beside~. tl ~outa se~~ ~l~tist ctu~l tq ~uggQYt th4t gurtQ ~hct 

bombs ~l'ould ri~i~~ the level of Q.~velRiJrtumt of ~i' economY. 



Clearl~. th~,-~ }~,tio ec<>rH~mlc Ju~~-!.fipli~ibil f~•· tht~ 

~~v~l6~m~4t of ~t-~~s4!~ ~nQ th~·~xpe~dJtur~ on d~fehbe. If 

nevrrtp~p~s~ iH ~ 1 ~brl~ t>f dqJ lats ~r.e sp~rH evek·y yettr ph 

d~fenc~ t4e ~~·iD~~ fd~ th*~ d~~ only be po}iti~··· I~ i~ 

to ~n ~xa.in~ti~" df ttici~~ pdl~~ioal re~sons th~t w~ now 

turn. 

,. 



Ii 

~e do h~t ~rb~q~e to .b ihtb ahy ~~tai' ~boijt the 

reason~ t~~ ~"~ ~t~~~~~~~~ g~oWth ~~· d~tbnbe ex~e~~ltUre 

~arttcUi~tlY sine~ th~ ~~PQP~ ¥~rl~ War. Th~ ~ybjeot it~elf 

is rlp do,~l:>,t e~~f¢~~i~: ~~n~rov~r~ial and we ~~~ll restr~ct 

ours~lVd$ t6 $lAt~"f· •h ~t4¢t~ our owh posttiort; 

A han, . .r~tiH. "'f. ·d·" e 1 ed p'ouh. tr i. es,. -+ ~"' l-1. : .~v op. 

tho~e ~ho ate iJIPipber~ of the t""o military ~lliances, NATO 

and th~ eratwhil~ 
'I WTO; 
1 1 I 1 

co4ntri~s ht'o, na111~ 1 ~,, th~ U.S.A. anu }he erstwhile 

U.S.$.Jl. j accq~~it ff:?r ~J)p\.it $~~ pf thq worlli 

..ietenoe. 
!'1~ ·'''!I''· 

in , I ~sas. fbt' the 

t~-pect~v~ ~hat~~ ~r t~t ~~tq, thb V~A~ t~e •ro ~~tl the Ossn 
w~t~ ~~~~ ~~~~ ~~* ~H4 -~~.l~al lh Stidh 4 -ii~•tiph ~hy 

a..tte~p.t •h ~n&' ~~·~ t'h~ ~f~WtH ih drt~ .r~ef~hb~ e.xH~. rtHitu.'t.·e , ' Y, , 't p~ , . ~ . , 1 W , , H '+ H t" H' 

m.' U. is. t 0 f.· n ·~;),' 6 e S B.·.'· 1.· t y1 t Ci (.) ~. '. S
1
• • ~ "' at i "h t . h 0 n t h '1 

$ b U h t l" . t· ~ l~.,. .1-~.·1Q. ·'t ·:t,~.e .o · 1es. 

Further I w~ b¢1 it:We u,~t t\le re~~bhs fbr lhr rlipid ipbr~4se 

(221 Ckl~~lated Jrqm fig~~es ~i~bn in Y. ~~kshmi, 
tr-er}ds .ii) t.ncti~ is n.~f~~~,~~ i .. Exp~rtJU,\ure (fl!e~v D~.l hi. AJ3C 
Publi~hih~ Hquse; 190~>. RR·l57-69, 
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in ~et~rlc~ e~peijiji~4re iq tq~ ~·~· and the bapit~~ist bloc 

wer~ f~Qdlfuenllit~ ~~tt~~~ri~ f~o~ thb~~ f6f the tnb~~•s~ irt 

the u.s .. s.R ... ,. ah~ th~ ah. biblist bipd. 
I 't. I~ I' I " 1"'[ . 'f I . . . . . 

a,p.d in its liiatk~Hs 
l' I ' 

looks 

nation~l ~~s this rte~d to~ 
. 'J I . ' I 

markets tli~t 

drove the eritish; the rortu~~ese~ the French, the Dutcn ~nd 

other~ tt? colobi~e y~~t ~r~~~ pf the glqtJo iH p1e lfHh. 19th 

4h~ ~·rly aoth d~gt~ti~-· Ari~ it is thiA ~~rY n~etl to~ 

~~~k¢t~ t~~t ~~~~irlh~~ t~ drtv~ lh~ Us and Pt~~~ 'dv~nced 

captt~li~h co~~t~i~M td •*~r~Ja~ bontrol over the r~~t pf 

the worJ~. $pU~ c~ntr~t p~~~~PP~-~s -i,itarf ~ight• ¥h~te 

t t t.ciolc d f r~ct 1 f oq~dli y~ fPh~~ 44r Hiit th~ t>¢r ip~ pt 

b9lti~i~li•~· '~ t~4•~~~ ~~~1d ~he fQ~Ms ar~ ~fteh ~ol ~P 
direct. :Baran ,, ' 

s· ··' '·. , .w~e~r 
1 empirej 

I , 

etfecttve- cQhttol, ~~-~~ tiPp~ iqiiltr~tib~ iqto ~ndu~tti'l 

owner$hip, di~~~t pd~qoM~P ~i~ tb SY~~fth~tic r~gi~~s. ~n~ 

~lso militdty ~s~~·t~~ce id ~~dh regi~e~ ~hin~, ot cou~-~. 

i~plie~ a cl~u$~1 t~bto~ in th~ groWth ih US ~ilitary 



countries, where auch neo-col-onial-is-m occurs.l231 U.S. 

ex~ott ot militar~ ~qtiip~eht i~ 

atnoun ted to 35 t,.o ·$0 per cent of the tot a 1 wdr 1 d ex;por t d f 

such items. 

Every e(fbri hfi!;) ~eeti ma~e by the u.s.' to sUbv~~rt 

th¢ ind~Pehderib~ pf abv~r~ign Q~tions. $epar~ tis t a, rid 

reacl ionanr grp~P,s in lhpse col,.ln,tries nave fouh<t the ready 

suppopt of · th~ u,~. and Jt~3 allies. 
'I . 

Moreover, the u.s. 

~ost oppr~ssiv~ kn~ militari~t'c regimes in Latin AMerica~ 

Africa and Asta sb lo~lg ~HJ they have bet.~n wi'tl ing td toe the 

u.s. 1 i ne. Suqh support has invariably taken the form of 

military aid as well. 

has t~ken and has 

proposals. 
' . I 

The U.N, Conf_gr,·~,'h. c.e, b.·~,\.· bis'r~l~etil htl ~ ' . ,,. •lll'Pf '•! \ ~ ., 

postppned .trJib~ f,p1,19,1hhg U.S .. <Wibcttbn,s arir\ when 1t was 
I ~ \ ' . i 

evetitually, hett~. ~It s~mt~r1ber' 19~1, the u.s. boycotted 1 t 

[2.31 QM,':lo1 ~ed in bavid_Whyn<~s. ·n~e:,Econ~~)cs o_f,Third 
Wo.r 1 d .1 J tf¢rv Expend 1 ture ( Ldndoh, 1979), p. 20 . 

. • 1,, · • 1 , I 
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Rea~an A.t.imini$tr.~tipf\ ~~·4· tti4t ~he "ptnHer~f1<::e P,~e!ii~DI~~ e, 

re l at ion~tq p o~tw~et~ rU s~tl'!lilm~n t find qeve H:lpll\etl t . \•llU 9i~ l)as, 

rt~~et QUit~ b~dn ~~t~bl}~~e~ ... ~21J 

Sov itH 

Union bn stated v~ry 

army, but neith~t the wo~ket~ nor th~ soldi~t~. 
! 1. ' ,,. It ··,! 

' 
their well-beirtg y.it~ W~r~ with lniiilat·y ord~rs.· We \'Y~lll<t ,• H 

h 1 1. k' •e'. "-I t ;... t li ' ' · I • 
1 

• b f · t very muc v · ~~e enor-mous e~e 1 ·. of the \'Yhole 

soc~ety - to cp~vert m~litary plants, too, to 

manufacture o,f. c\vHiatl commotlities, to peaceful creative 

goals." [251 

~n P9~itions of t!~e u.~. an<:\ tlH~ 

a~e,in beeQ refi ebted in th~it' 
I 

had: t t me ~n·4 
I I' t ~ 

statemef}ts and I. I I I actions. 
' I ' 1f •, 

the U.N. General .t\~H1erp8 \ y' s 
' 

tesblutiorls ~~ ~h~~ bbijtr~~~ ~ert.ihihg, •mqn~ ~ther thinMs. 

to (1) Noh-First-U~t} of ~Ucleat W~apbns, (~) Co11\prehet1sive 

Ban on Ntlcle~r' TflAl~; ~3) Nt.tclt.~ar .weapon l~rer,z~. (4> Nuclf:~ar 

l2:4j Quotetl in' Deini Scie~c~ Fpruhl. Darkness P..LJl 
Jhoysahd ~11m~. ;. ·4h, I.i lt'~Jratf1d, Ac~punt of tl'le ·Causes 1 

Co.mpl eXt ~9n,,,(ifi~, 9oq~.eqi~~.~cH~~ .bf. t.lW Nuc 1 e~r Ar;!I)~· Haec 
(N~tiona,} prgahlsing Comqpttep, Bharat .Jan Vtgyah .Jatha.. 
1987), pi38.. ' 

l25J Quoted in Delhi Science Forum. ibid, p.38. 
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Abdlition' bf Nuclear 
! . 

Weapons. ( G ) 

I 

Banning Cl)~tnical 
' . 
We~ports, (7) Scrapping pf Hilitary . 

Alliances ar~d Ba~es. and <a> Rf!~hlcih~ (~onvnntional Weappqs 
• ! 

and forces~ had 411 be~n ~holehekftedly welcome~ bY the v~sl 

majority ot 'U. N, meniber·s, ineludirlg tiW Soviet Uuion. but 
! 

the U.S. and its major NATO n.ll ies have consistent ]y 

oppqsed most ·of the111. T<~. this day, Llw U.S., the U.K. and 

.0~1 the Qther 

ha~d, ~qt~ t~6 $ovi~t U~io~ •hct China h~d uriilatdrally 

declared that tijey W~4ld "e~~r be the first t~ u~e nucl~ar 

•' 
Purth~t. •t ~ tt~~ W~~H slock~~~i~~ of p~pl~a~ 

weapon~ ha~ r~~d~¢4 uhi~agirla~le level~- e~o~gtl t6 de~tro~· 

the Earth ma11y t.¥mes qver; a, U:S. admiriistratiori d,otH.liht>:nt 

tpat 

disproportionate cost$\ open Up new areas of major rnilitf.t.ry 

eompt~ t L lion inve~~trlf'.iJL 
I. 

, .. "I 26 J This atte~1pt at gaining absolute rpi 1 i t.ary 

superiority ,has fq4I)d reflectipl) in the fact that almost 

~------~~-~~-------~ 
1261 Quot~d i» D~~hi Sci~noe Foru~. ibid, p.39. 
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weapons since 

u.s. A .. t 271 
' I 

f1-4S l .. ''1 I i 1 rs t inth>d4ced ih the 

th~ sav~~t Onion's ~ilil&rY butld~up as also 
' ·' 

the mi 1 i ti:i,ry ai~ f;lrpvi~ed by ~ t to den,ocra't i c r~g imes lind 

forces had essentlaliy' been a I'efictioo to that or the U.S. 

'-a r-eaction 1nade I\eeessary by the fact that the altert\ative 

• 
fr~e Lq dp as· il P\¢q.se~. free, it1 tlart~cular. to d~$troy 

the soqtal }st ~y$iem an~ \.p)d·~rrrith~ thb inddp~ttderio~ ~f other 

tp~ co4~tr~~~ ~qt~i~~ t4~ ~~t~ d~ij the ~t~t~tiii~ wtb 
~cbo~ht f~r. ~~ w~.·~fi~~ betof'EL ~ ,nen~ <id~rt(H Pt ~o of th¢ 

tot a 1 wot• 1 Q exp<~tt~ it '\.ir p d!i de f ~npb ~ A i ar g~ n~oiber of t nese 

only a few ~ed4de~ 4go. T6ei-r ext>«:~riedces dllting U~e 
. ' 

' ' '. i . II ' I 
of the fpeedom ~tr~~gle •f~~ ·~ije the~ ~cute~y aw~re df 

' ' 

tlle 

n<~ed fr>r bui lctip~. ar\ adequatt~ defence b~patH 11. ty ~o preserve~ 

the Haqdil' s ipc.tep~r}dejipe. i'hey knew orll y too we.ll that lhe 

threat of i~perigl~~~ hij4 tar frd~ ~balnd. 

~----------~~~-------
[27) ibld; p.;zQ. 
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I 

Border disputes 
,,1.1 • :· 

l\E,t;V~ also been rel~tively COilll;llOI) 

~~ong develoPtn~ coUpiri~~. o~ing tp $Oci~l ~nd f4Dt~~ 

ten$jiphs ~-nd I q~~figr~e!rlent$ oVer national ooupdari~~'L Tb 

~omr e~t~ht this m~j ~g s~en as a cohscq4enbe bf the 

colonial arbjtrary . . ' 

v ~ r tua II y 

co~tinuous c6ht)i~i h6tW~ep Thdi~ and B~kistaH as ~ell as 
I 

India'H bp\.!n~ary t:lisput.e with Chiha 
· 1 II 

ban p~rLJy b~ atttibUted 

to ~ud~ d~~P~~l.~ntil~~~tion arid the poldni~l policy of 

'divicte and'rUl<'.'' ~ Mpt·edver, those arbitJ·ary d.1vis~ons hp.v<! 

bonttibut.d. t6 brinMthd hboUt cbnflicts within ~tate~ and 
. I ·1. 

deman~s fq~ ~~bb~Qit1Ph bt ethnib ~ub~st~te~. Ari atmosph¢r~ 

of external dang~r is often created, and wars have also 

taken place, in an effort to diVert the attention of the 

people fro• th8~~ •dftet~ng ~nd t~e op~re,siort of the r~ling 

regiJheE!. 

SQveretgnly withiH Hlb e~U~it~·y. Biir,r~n. fOl' qlt:l~~noe; 

conv11H~eq ,·th~!. ~rrl)s p~ii ld-up i!l ~~~s d¢\'e10Pe<i countd.es w~s 

'D r· i m a r i l y , i f n q t b :K t:l \..1 s i v ~ l;v , U s r,; d f b t' s u p p r e s s i o 11 u r 
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intern•l po~~~~~ ffiPV~M~ht •. l281 Ih fact, ih t~e pbr~od in 

~hie~ B~tah w•~ ~titirl~ 1 ~.~., 1957, th~ne di~ inde~d seem 

iittl$ pb~~ibilitY df 
I 

~ ~~JOt ~ntra-Third Worlq 

Th,e s i tu4 qpn has 
I'''! I 

no ijo~bt changed since but 

essehtial pbiht remafhs that th{~ G~-tmy is use<.\ for interniil 

sbcurity pqrposes, pft·~Hi in a very.si~ntficant ~"liY·, 

In the yea~s ~fter independence.a number of regi~es 

have turped ~gain~t their own people. The enormous 

diohdto~y irt terfu~ pt th~ di~tribut~dh of wea.ttll ~etween the 

elite, wno eff~bt~ve\y. Pbhtr·dl the riie~i~s bt proctyctior~ and 

whq also P'bs. seas 
I ' 

the 

mass ()f ~he :t>qP~Il4 t i t)rl has I .. 

ljli..!Ch a. tl-irn of bv~ttts •. T~i~ 

~ee4 Pti~.r~IY rh~Bbnsible ror 

cilite, iU br~ef t~ ~d~nt~1~ 1t~ 

pbsiiiAti ~hd i~b~~y~ ~~oh it, h-~ ~~u-~t tti ~~~in f~-o~fp~s 
I 

fro'm the rnliss¢s. the; l4ttr:r is' hl!~l~t*'"rlcr ~d ttds h~s bi~ell 

pumerou~ fbtni~, inbl~~!n~ ~uch.~xtre~e bqes ~s d~mart~s fdt 

fH,coetH:Jidtl by p~rti9itt'tr ePinib groups aud riationa.litieH. 

lq .such Sit\Hltidhs f,he af~Y ).ta-~ invarjaply been USf!ld to put 

an edd to A 

expan$\ioh of defence for the pprpose of interq~l repression 

is South A.fi'ica,.· 
I I 

Mp ittli'"Y expeptlHure has been a tool of 

--~------------
[281 Quo~ed in Da~id ~hyn~~. Jtie t0onomics of Third 
World HiU~arY ExtH;rndity.h~ <London. 1979), p.20. 
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tlie south A~ r i oah ~overJt¢ent Ht entorc i ng the obnpx i ous 

aparthei4 syste~ ~na tb ~t~vhnl ~ny ~tr~tegic telati6qship 

from b~~rtg for~e~ b~twe~h the ihdig~nous black population 

and the anti-ap~:fttlf\id tN{imes elsewher·e on the Africatl 

continent. 

Tttii·d Wbr-~d t1aliplis too .have thus copU·ij)uted to tin~ 

arms b~ it Q-..up anq ~¥e . l)~¥e d i ~cussetl so;tl~ pf qle .'!ener~ 1 

it~ · th.¢ tifi~t pha.ptet· we sh~ 1 l 1 o~>k a l the 
' ' 

particLtat oa'• of i~~ia •fid '"alY$e t~e sdourttv oonoarns 

whibh have co~pelleh tt to 41Ve~t a part pt its val~able 

re~ources tor th~ p~r~b~e~ tif d~f~hce. 

I' 
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M~ny facets ot natibnal , l ' . . ~ . ende~your 

S~c4rt ty in-ita totaH ty 11:! deriveq frQm 

factors t>oth iht~rzi~i ~rlf:(, ext~rnQ.l. Th¢ former ino1ud¢s the 

core v~lue~ c~ds~~ ~y t~~ ~t~te ~ptl t~e ~~tern,~ qh~~istry 

ot cohesioi) th~l oo~Jesce$ into "stabilllY" of the nation. 

erlvtron~ental artd societal 

tobustnes~ ob~b tnlb play '~d d~ter~ine the abllity of the 

natiqh,....state tq deA.l Witl:l extei·nal factor$ that impinge on 

lri eJc;~~iniqg: the Hxternal factors of 

security, the gbb~~tt,tegic location anU the r~gional 

env i t·ohintm t q f a p~l t i p n ·- s t 4 t e i s the f u· s t secqritv 

deterlll,iha~it .. layer of external 

preva i 1 iil~ gibBki 
' ' 

of 

n\ilitaru:lf~,tior1 l;l.t~d tec:Hziblqgip~il capabllP-i~fj and fiilally. 

the eore va~u~~ ot the !1iven h~t.,ion-st4te; ~s cqi;)trasted or 

compared with tH~ ~~tt~rh~ that obtain ih thb ~~giop.[ ll 

-~~~~-~---------~~-~-
[ ~J C. Uqay Bh'+s~ar•., "Tl1e Sec"~Jrity Polioy of +nctia & tl~e 
Role of the Ihdiad Navy". StrcHeaio. Ahf\.lYsis, 1 Npvember-
,199i~ p.7a7 .. , , ' ··· · , · · ·· ·· ·· · 
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WUyn~ Wifcox, bpiril~ odt th~t lndJg's ~ecurjty When 

ueen from the otlts~~o l~i1ds lo appQa.l·s fav.cH.Intbln 
i' 

liw 

e~tertsiv~ Hi~ala~~n ~ep~rating h~t from China; a 

dismember1~d Pakisb:ttL apd dther ileighbours wl)o aJ'e we~k such 

as Burma, Afg~~nist~q. ~ri Lanka and ffepal. However when 

seen from the iodide. berce~tions ffiaY be that of d~nger, 
' ' ' 

a 

iri s61tch ot new allies, ~ ~enacing Chin~ 
: ' \ , • I ·~ 

wd:h nucie4r arirls, 
I'. ' 

I I ' 
vp~atil~ Bangl~desli, 

, I I, 
great ppwer 

d~~eh4ehc~ ori ot~~n bd4~ities ~hioh make h~r vul~erabl6.l ~1 

securjty, 

aiH1 its u~lS&tis:faci.oi·y frontiers ;,..,ith sorpt·' of d.s il.eighbour·s 

~ makes it mo~~ vtilrl&rA~i~ an~ expo~ed to a~ien agg~easioh. 

Its exten~iv~ coP,stlihe spreads over aimost 3.000 miles. 

L he Arabi an sea; ~.he , I , 

Bay of Bengal &~d the l~dian Oceat1. 0~1 tho orie side are the 

littoral state$ bf 

, , I 
ltidoqesja, Mal~y~i~ ~riel Lli!=l Ipdo-;China stat~s. Thus Indi~'s 

.1 21 Wayne Wile~*' "~~~:?Jrfl:r, o9tH>n~ ~ntt lht~ Str(},te~pc 
EnvJrPnm~nt· H1 Sq4t~ As~a". A,l:IQS Cdntrol a.pcl Fou~~sqt Pol~. 
Seroih~r. ~~n4 ~~na~r-~ij. J~nij 1~71. · 
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s t r ~ l e g i c ~ <) c ~ l H.>, i;1 p 1 ~ p f!: ~ t ~ i n' t h b tie ;, ~ 11 b (J u r b o ~ <~ of so vera 1 

~ensitive •r~a~ of the ~~fld, ~~ic~ h~s a sl~hifid~ht ifu~acl 

~ecurit~ threats 

confined to tnt3 n~ t i dn:S with which it shared · porder s. 

Ubwever the int~rh#tio~tl uevdibpm~nt~ or lhe ~'st. tew year~ 

h~ve ~dded ~ew ~i~An~id~~ to ihdt-·~ securit~ ~robl~~ and 

h~ve lhcr~~~ed th~ ~~"ijre bf p6tential ooriflict for tl1e 

country. SoM~ of ~~p,e $t~te~ h~ve now amas~ed ~ for.ida~ie 

stockpile of 
' 

highlY sophistic-ted weapon~ ~hibh they also 
'' ' I I II 

lpan br l~nd to th~if h~lgh~otirA. · Indih c•r ~a Iong~r 

remain~ Jlle-re ~p~pt~Lpr to these developments beo~use tl 

tlire.ten~ lhe v~ry ba$~~ ot it$ secutity. 

n~tio~s. tepreseht~h~ §~~-rat~ but prbti~ civiJi~dtjon~ 

sHaring~ comffldn ~o~d~t. wiJl necess~rily be friendly. 

and 

But ,, 

even Kautti~a; in hi~ borlcept of ~hndala (ot the circle of 

kin~dom~), ha~ e~Vi,aNed t~at a neighbouring st•te will 

invariabl~ be ip~nqcat (Ari), ar)d the Qr)e further beyond; a 
09 



friehd Ckitra).{ G] Thob~hi i~~ia knd Chin~ irh nei~~b~u~s. 

there has been i~tt}~ h~~~oty of tnter~ption bel~~en the two 

' ' nations ~~til thi~ be~t4~y. 

Clun~ apl::l. t~tdilt are both importaht Asian great 

Powers .. o. tten. re~ r~~w a~ thresho,'ld supetp1kers ' <'!\tt, '\+ 4 I ' . ' . C I • They h~ve 

have~ bommoh int~rp~t ih se~i~~ ~p ~nd to E~rope~n •il.tary 

irtfluenbe in ~'i4 1 t~ey ~~are t~e wo~ld'$ lons~st ~ttetcU 

of ctis~~t~~ bpr4b~ ~~d h~v~ ~ot y~t cp~e to 4 ~dtutiqn ~s tb 

~ow to div,de ~h¢ rp~ibri ~etwb~h the~. Jndi•l ~P ddubt ~a~ 

~ne or th~ tlr~t pounttt~~ to dev~lpp ~iplb~atic relatipns 

~ith t"e P~~pl~'~ ~¢~ti~l~c Qf ~hJh$ in APril, 1950. The t~o 

had an am~c~ble re 1 at 1 o11sh i P 
I ' I ' . ' 'I • ,· 

jo~ntly dev~lop¢4 pt.nc~~l~s dt ~eacef4l c~eki~tfnce ~n~ a 

common bac~gro~hd, ~~ ~~~ly ind~~end~nt a4~i~c~lqhi$l A~iah 

states~ Th)l ihit141JY 4uspicid4s $tate ot affair~ was 

upset py th,e border war in 1962' the effects of the 

~)ltt~xaqoh of Tibet, 

I ~ j rL ~.' . IC*ttl~ l ~ i t~Y..t~ j ~·· A~ tlHHifi;~ ( ~e~ Pel h 1, 
tiotil~l B411~r.~f3~th\f. 1Q65); ~;2·4u, 
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dom~st ic po't ~ t iq$, thbir ~tippqtt for insurs~ricy in lhdia. 
' 1. ' 

and •n ~m~rgin• ~ivtif~ betW~~P ~he two countrie~. th South 

Asia.[ 41 

R~i~tiOQ• between the two countries began to i~prove 

in the ~i~~i97q~l a ~eriOd th~t coinciq¢d ~ith th~ er~ of 

pp~t.,...M~o pr.agn'tatt~~ ~ri Ohti~~·~ do~estic attq fbreign affa,irs. 

piJ>lol'h~t~P re~~t~qri~ ~¢t~ rest.ore4 t·o a,mb~ssfl~i~rial level i11 

1976 ~nct a~rtu~l t~l~~ pti t~~ b~r~er bag~I\ tn 1981. 8pwever 

ft~~ ~iij~t~sa tb ~td~tbij7~ th~ ~el~ttdns b~~~een t~~ t~o 

Uisputed 
• ~ I ' 

t~rr~tory in the 

Bh~t~rt-tp~ia~9~t4• tr~bqt~~r ~tp~. 4 wp4~ p~~P~~ed tri4*ap 

~rmy w•~ bbnfiti~nt th•t it co~l~ ptev~rit ~ ~~ciurreno~ of 

Indi~'s hymili•t~n- ~et~it ~rt t~e 1982 bo~der ~~~. ftOwever, 

poth siqe$ pul ~ed t>4.cl< rt·ona ·what •PPQar.ed l ~k(~ tt~e: pri~k of 

•nother ~~td~r ~~r ~~d f~'4tidQ~ hav~ $Ubs~qtieptlY i~~rav~d. 

nave b~ I 
• , . I r-n Q.r [Jiilttary 

teqsiorl oh indian Prime 
I ' 

Minister Ra.iiv G~hAl}~ t)lth t:jE-~1ig Xlaopeng iii 1988, Derig tpld 

Gandhi Hhit I~1di~ ~11~ C~~na shoUld forget the past ~hd look 

to the future i4 ~ ~ractip4l and realistic ~ahner in o~de~ 

to r~fich 

[ 41 Biij1ng "evi~~· n~.a~. 18 M~~ 1987, ~.1. 
41 
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set t 1 errwt)t of th~ ~qqn~f~·ry q'\.,ies t ion $0 th& t peace 4nd 

t~~nquilltty 4~~ ~~ih~~!ned.l 5l T~e heed tpr cohtid~nce 

bUildiQg -~~ ~~c~-qi-~d~ ti~h~hi &btl Chipese Pte~iet Li Feng 

to ~stabt isli direct oo~fuetbial tiights 

cu~tural. 

Ho~ever, tt m~~t nol he bverlooked that the basic 

pro~l~ms still fern~~~ ~riresolved, China continues to: 1. 

tiisist e-m Aksa.~ ~hirl peing its territdry a1)tl clai~ts that the 

border lib- aibn~ t~e ~~~a~or~m rahge, 2. reject Sikkim'~ 
I 

acce~sion to I~~d:l~i[ 61 q. claim the wholt~ bf ,ArurHiphal 

Pradesh. 
I 

~t~Ps in o~eni~~ d~ tt~ ecpnpmy and forgin~ peaoeful ties 

with •any st~t~W with wh~~ it wa~ pr~viqusly on a colli~iort 

course, liism~ntl~d ~Ubh of it~ ultra-leftist poJici~s an~ 

eng~gt~d iri ~ctiy~ diplo~apy. \yitH thr end of rsol~ti9nism. 

,. 51 Gdvep1merd, of Irid14,, Annual tw~.ilill:.i· Mii1istry o:i' 
Ext e t' na l A f fa i r s , ~ 9 8 9-9 p , R . 1 8 .. 

I 61 Sahdev Volir•a, "Chinese ca.~1e fo1· Aksa. i -Chin ... 
U.U....il..~ . APr 'd , .r uric liHl 9 • P P . 1 3 7- 4 4 . · 
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ultra.-na.t-lonalism toq na~ ~U~nifi~aptly dWi·hcti~ct. Relatiqns 

~ave i~br~v~d Wit~ E4~ope~Q co~~tries an~ thb rapprodh~•ent 

with the f~rm~r S~V\~i Vhion is dev~lopiQ •. 

changes l)E's:v~ taken p 1 ac~ in China's ~tr&te~ic 

rt nucieat war is 

to builq for dhihfl, jp i ill~d 

coqference~ ahtl h~s c>p sevetl:ll 'issues such l;ls -' Pa,kist4n. 

Central AqH:lrical hie Gulf. South Africa arid th~ general 

deVelqping wa~ld i$~U~sj adopt~d a positi6n akin to the 

Non-Altgnetl Mov~~~~t ~Q4 lhdi.'S ~olicies. 

m i • i l at i s. i ng 

and Thai 1 af).q. 

a m~.iqr fdbtor 

tlm 
'I 

C"" i ha, h · ·~ "~" .~s 

t'istaiH 11 i- :· 'f., .. ' . ,y 

rriilitar:y 
' ' ' 

factor in 

it) Asia and 

t ll!:' 



No doubt Iridi~ dd~~ hbt perceive any 
' "l I'!' 

imJnedi~te 

tfireat t~ its seoubity t~o~ China. but t~1~ir rel~tionship is 

hoqetheless •n un~a~y ~n~. ihdia still r~gartls huOtdar 

China as a m~jo~ thr~~t to it$ seburity. It sebs C~ina·~ 

South A~itp pol~~i~~ a~ artti+ln~~ap. divisi~~. pppdftUni-ttc 

and idt¢~fering, dh~H~ i~ ti~sipatly an A~ian now~r. It ha~ 

globAl ~m~ition~. ~yt it ~Atinnt s~ddenly ~~~~ to the ~tatu• 

of a glopal powbr, ~o d is prp<:lbcupied with ~pbieving its 

i~mediate gp~l~ in t~~ ~-la re~ion. Ch!rta sti.r6s l~n~ or 

se~ frontier·s ~ith tlprt¢bn Asiap countries - Afghanislah. 

Bhut~n. Bilr111a, t~)9i4, Jf).P4l'L, t.aos, Mon~H)l j~. NbpU.l, North 

Kor·ea. Pakistan. th.e fhi l ippineB, Vietnatn atld the :formet· 

Soviet Union• Uqles~ tt asserts itsel'f as a pbwer to be 

w i. 1 1 s i. in~ 1 v be. m · ii '· ~ ~ i ... •· · .1-l " ... ~ .... l)tP~ f ~as· 

~hl~ AiiAh ~~~b¢~ df t~~ club of pet~anen~ ~~tnbers of the 

Unit~~ ~·tipn~ ~~b~~1tY CQtiUcil; and ~o rar thd brily A•itin 

ausaia in ~il*ti~~ p~p-bil.tie~i 4tid eco~o~~~ktfY 'it i- one 

amt.mg Lhb ln}'I'i~d tr ~hb ~bv~~qflPl~~ Wbrjd, Il ean hardly 

p 1 ay a sign if i c~n t rb ll'l i ri Sol\ th-e~$ t As pi Where Anier 1 can 

s t rat.eg l c i nf l ue11ce ~rid recent 1 y JAPanese eeoqom i o i nf 1 uei~oe 

are predominant. Vietrall! and for that matter the whole of 
. 

was mofe plo~e to the former u.s.s.n. than any 

bther country irt the world. Th~ only regibn where Ch1na 
' 44 



-
hopes to play a ~ot~ t~ t~bs Sdbth Asia. Dul it perceives 

ap. I~1dian, threat tb itb r'()le in tpo re~:potL nuna hb' qoubt 

w~nts tq we~k¢ri ±nctia by 
I 11 • " i 

the pf its 

Lanka. 
' 

intli. haVirt~ idyd'V~d ~~~Slf mii~taril9 th ~ti Ldn~a antl 

k~tdives ~~ n~~ ~ob~e~ Upon ~\t~ ooHstderable su~pi~ion ~Y 

its.smaller heigh}-'o,·u,··rs •. Chi,'.na,$c¢s in ~t i!h dppoftunity·to 
, ' ' . (l ~ l' I, 

up.et the ~irateglc e~vir~~~~~t bf !ndla. 

Palmeri "China's hfl.sic aid\, 
i 

,I' 

therefore, u~ay ~e, to we¥tkef1 a~1d humiliate Ih~i~~ to gain 

superioritY 
' ,, oyer its Asiatl riv{ils; to less~n 

Indian power tb harpper. India's 

progressl"l 7] It r~~ tri¢<f to ~veap away; tb ~ liJ.rge extent, 

the cou~tties df Squt~ A~ta a~d SpUth ta.st Asia, fro~ the 
, I • 

irif)Qenb¢ of Ihdt~ to th~ thin~~b fold. Thu§~ ~eiJing w•ht~ 

to contain India thr·(:j'~·gl• ~stablishing clo.ser fel~t~<>na with 

India'~ qe~~h~our~ ~~U e*~loitlng their pii&L~ral probi~~s 

~ith l~di~ ~n the htit. t~ih~ ~trives h~rd to ineuJcate ~ 

llJiSpl~o~d f~ar p~yphoais ii1 th~ qlirids of the le~Uers Qf Ll)e 

t 1J Nbi'ln~h D;, fdimer, ··trans--Hi.malay~n 
Cphfrohtat.i~n", PVMi~ qdht~i·; 1~53). · · 
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smaller £ot-tth Asiai:t 0dqEit-r'i¢a that lnUi.u uJ an oxpa~u~itHpsl 

powb~ 6nd ~t · th~ sam" lt~e pt~cl~1m~ lt~elf h~ the1r 

I ' 

proteotan ~nd ~~vi~Ur. 

B~figl~t~esh aipt~~ wib~ Pfl,~istarl ahd Na~l\1 ~qre~ is li 

prin9ip-l recipi~nt qf C4iQ~s~ ar.s, The ~kh••adedh arfuy 

~as~e~sa, ~0 Phi~e•~ ~~~e 1~t~ tAnka. ttl~ ~lr torob Ul~ tB 

aircraft ~4d tij~ n4v~ iM ~qui~~~d With 14 dhi~es~ built F~Cp 
' ' 

Chipese -- rrladt) FACG CFast Attack ~~raft dun) - 0,24 Hegu with 

2HY- 2ss M.l 81 

Nepa I is a 1 ~ncl 1 c.n~kcd eo ~tn t r y lll ~ he <5 e n t r a 1 

Hima,1&ya~. 

i t8 11orth 

Oh tHr~e "tdb$ it i~ surrounded by Ihdia and td 

is TpJtH. It'$ only o~~tlet to tl~e ~f~a lS throto~ll 

Irtdi~ ha~ d~avid .. dd it ttansit flbi.litidS tnr 
'II ' !I ' 

nver•eas t~ad6 ~nU ~~R~~t pf ~!1 materi~I~ t4•t ·the N~p~I~se 

need for th~ir ~~tv~val. Nepai iS a buffet ~tate 1 t~~ug~ 

hot sa ~tfectiv~ g~ogr~phibally because qf it~ narrow ~ite 
\ 

and depth; betweeu Indi~ ~nd China. Thus for Nepal ~t is 

almost ~-rtdatory to fdlldw sUch pol.cies as ~ouiH ~nsure its 

neutr·ality and equidi~tanpe to both. Th¢ Chil'lese can cross 

~~~--------~-------
I 8 l tn I ISS, I.uh~e--.U.M.Ai..~..l"""'i~tJO!:a..i..t..r..Y_..~.:B:saJ..l~a~n~c~e (l.pndon, 
1986-87), p.84. 
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into Nepal through their developed road system add pose a 
i 

threat to the lildb-G~ngtHic plai1~s as the physieal depth of 

Ne~al io ~nad~quate tti t~~d~e !Dn~ line~ of comm~hic&tJon 

prqblemH lo Chih~. Th'-iS chin!i o~t.tses a seeur'ity threat to 

But bn the Hther ~4nd Nebal remains a 
' I 

geogr~phic. ~xt¢~~ioh_ qf !nc:tia. A~ a result. it haa tq be ari 

integrfi_l PClrt 
I 

of th''· I~ the 
I 

pet itneter 

India has ~ treaty ·reiationship, witli Nepal for its 

own security agl\inst Cniha. 
• 1\ I J 

t~Us, India is involved in the 

evolutibn of the ~•tl6rt~l str~tegy df Nep~l, includinU 

foreign policy. · China has acco~ted very grud~ingly the 

position of India., yeti~ has played the Nepal ~~ard so wnll 

as to keep Ihdo-Nep~le~e rel~tions very tense for the past 

25 yean~. C:P,in~ ha,~ lpad~ surt·~ that .Nepe:i,! does not al Jgn 

itself f~lly wi tl~ Since the Nepfllese are 

Il iS imperativ¢ for India to 

U.S.A .• Ctlina; :J:st·l:q.')J ~hd Britairi !~ave peer1 exeroi.Blng 

bolitibal ~re~~ure~ in t~~ g•rb dt prbVidi~~ eodnb,~c •id as 

military traiJli\1g help, 
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Bur' ina imbtirtant to india 
·' j 

geo~trategically. 

as the old Burma Rqad of the second Worlq War still links 

China through ~qrm~ wit~ the Tir~p district of Arunachal 

Pr-adesh. The ChitW:Se c~r{ pose a threat to the Br·c:i.hn!al>Uli·a 
; 

vftll ey thrl:n.htti B4r!P~. This i ~ a more manageab 1 e ti,PProa.ch as 

the :Qigh altit4qe of tlie S~ila a.~i~ can pe avoiderl. India's 

~eopoliti6~1 in ail 
I 

~~weye~~ t~ihj has as no~ 1et ~een abl~ to ct~ate 

~ny serious rift-between :tpdia at~d Burma. China. in fact. 

had promoted in~ur~ency tn Bur~a like it had done ih th~ 

North East stat¢s of I44ia. India has no outstandin~ 

problems with Surm~. THeir borders have been demarcated 

except at the trijunction where the Indian, the Burlnese and 

the Chinese borders meet. 

la63 f'(~mains a rbO,jot' fJl.ctor Of in~tability c.tnd tensions i1\ 

Asia art4 dee~ly affect~ ±ndi&'s ~~curity in~erests. To~ay, 

their r~l~tiobshtb ha~ '6~4ir~d ~ rte* di~ens~ori b~in~ to the 

extopt of invo1v~~¢qt qt Chiq' iq P~ktstani~ ~ea~ch fdr a 

nucle~~ ~b,pqris ~t~gr·~~~. 
! 
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Ch.ina h~s been ./(me of Pakistan's nlain milit~ry 

Chin~ to Pakis-t~n from 1966 to l9t30 amcninted to more thu,n 

$630 milliqn.[ ~1 Tho m.\cle~r pollaooration b~twe~n Ch.ipa 

4nd P1~.ki!'!t.a:h was prought to light in 19~2. when several 

tntell igfnc~ ret.>(Jrts ~¢;a~t(<.l to q~e AIYitilrloat~ p;·~>.ss said lhat 

Chiri4 hal3. mjide a,v~pa,b1e b1h ,c)ei'Ji~n pf a:1 atorqjc weapdh to 

P~kis~an. 

and 
I . 

u.s .. Thi3 jet (3~tyil;la$~t4 as Pa~istan's LCA lLight 
I 

Combat 
' "' 

A~rcraft), wilJ ~l~o tfirry ~merican aviohics and ar~a~erits. 

thus the invqlvemeh.t 9:t China in Pakistan's nuclear weapons 

programme indicates the level of commitment to Pakistan's 

seeurity. 
I I 

This cdmmitmeht leads one to btqi,we tliat in tht~ 
' ' . ' . I 

bvent of an pbLbr~ak df Wtir ~~t"een India and Pdki~tan. 

C.h i m1. wo41 d 
I 

l:/lti't:dy align wttli Pakista.Jl. so long a8 J t 
• I 

. ' 
!~-~--~------~-----

l .91 Y&oeo Vettzh~tg~~~ 
Sino-Pu.kjslan ~e;1a.tions 
Survey, HAY i9~j. 

,; The Po 1 ~ t i ea l Ecoqorny . of 
Trade an~ Aid, ~~~B3-1982" 1 ~sian 
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remained convinced that neither the US nor Russia would 

intervene. ~h~s qp~~ibtlity m~y pose serious thra~t to 

India'~ security; 
" ' 

On 18 k.y. 19aa. the CIA director, Willi~m Web~tPr 

told the U.S. ' Chin~ is 

~rovi~in~ ~ssjst~no~ in th~ deyelopm~nl bf P~kislan's rtatt 

missiles.liOJ' 'rh~ repqrt~ ot 0hinese in 

Pakistari's missqe p}-d~r~mp!e seem~ to l>t~ valid. far Pi:i.kistaH 

is belieV~~ to ~~v~ ~iUri~d a ~e~or~nct~m ot ~~de~~t•ndihg 
' 

witn Chih~ ~n 1~8~ ·fdp a terl y~i-l,r cooperatibp in the field 

RBf,D, techholoir{;Y trans t et arid 
I 

cd-pro~uctiqn.£111 T~~fe haV8 ~herl • number of ~eports whio~ 
" 

suggest th.t P~~*~t~p tried to p~boure H-~ ~isijile~ ih th~ 

past apd ~h~t Jt h~§ alt~~dy purohase4 ~~11 mis~ile~ fro• 

China. This ~~s contributed to missile proliferation in 

South Asia. 

¢hin~ 

nuc i ear· w~appns 

£10J nuchita 
Prol ~.r~.-·a.ti6rt", 
~. 17'7' 

of 

art a 
I" t 

matiufactl.ir ing technology l.o 

:8~ t· i , "Ba l 1 is t i e Hi~ s i l~ 
&.:':~~.s ..... i-.1\'.~~p.,..· .. _ . .,..~,.~t~T--:;~~~"""'e"'"','g:o...o..;i C:;;· • ..:..· ___ ...._R_...e..:..v.,...i"""e+'yt _ _..l_,.9~9._.' 1'-"~~9~2 ( 1: bs~ ) . 

[ lll II$S, The· MU·Uttt¥ Bttlance <London, 1991), p.l$4 . 
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subversive polibY df P~~i~tnn uhder which the Si~h~ f~o~ . 
Punjab. the Htp:PUrts i'rolh Kashrnir' and the Ht~jahidt~en frorn 

Afghanistan were undJ~-ruoing traihing itl hundred~ of camps 

establl~hed in Pal,isUtrl. All tht~se a(~tivities· ser1ollsly 

vitiate the securp,y envii'Oilment of India. 

Another ma,jdi' cause of concern for lndHi ·from China 

• and Pakistan is the ~laciatect region of Si•ch~n. TQiS 

West of 

Si-achep is Pak~~t~ri--ppc\ipied l(ll.shmir and tb the east is 'the 

4isputed In~i~n tdr~1t~~y of Ak~ai Chin, at pr~~ent under 

Chip¢se pdntr~l; ~nd north ot it is ~he are~ ceded to C~in~ 

by Pakist~n. 

I 

~e f•bto occup~tldh bf ~ii¢h~n by P~~ist~p ~ciuld waaken any 

ruiur~ Irtdjan negptt•t*Ort$ op ~ptder i~~ues with thin4. th~ 

Paki~t~hl perc~Ptto~ ~~ tH•t if Siaohe~ co~es ~hddr ttleir 

cbnt~ol t~ey w~ti\d be 1h an ad~-~tageous po.ition, fbr it$ 

the routes gbing ~Q~Q t~ ~eh. 

51 



To av~rt any th~eat, the Ind1an ar~y Odcubie~ a 
,. I . I 

lead$ to effepti~~ po~ttbl over the Nuhr~ V~l\ey a~d routes 

leadiiHJ tp, Chp+¢ij~ terf'i.lot·y. 

with a threatening 

mi.litary posture, tq pelp Bakistan annf:?x thi:;; region. So. 

Indi!:i ha~ to avoid 4ny Chinese 

contingert¢y in lhe qorth~a~t. 

to 
I 

India. 41 most f1 1 I. th~ countt i t-19 

~r·o1.md Inti U:t are rang i il1:! from 

small ~t~~ td Iht~rm~di.tb ~a~ge Ba1Ii.t1b ~iM~i,~s CIRBMs1. 

Transfer of tebhr~blO!{Y q•otn (aqd to) Chtha h~s ed!1stitj..ltf:>'d 

an i~Pbtt~~t el~~~~t of ~p~rqdatiijn of ~ilit~r~·pow~~ in our 

ht'l~ becbmb the fourt 1t 
• I · t largest 

exporter in tti~ ~qrld. Chin~~e. ~rms, sold at "frientqy" 

Ptices ~r1q ori. ~~13f t~rlils of p~ymertts, are bapturing ;narket~ 

in vavious ~ount~ie. iq S~bt~?E~~t A~ia, West A~i«, Afritia 



and ~~uth Amerio.. b~tanp~ ex~brts est1M~te lhel~ worth to 
• 

bot.lntl·ies. 

Irari- Iraq war prov iCled ~~~ 
I . . 

exports, tfioug~ China 

remained ~~~t~~~ ih tha bont1i6t. Amid qffi~i~l denial~ a~d 

$qgry prb~~~ts ~9 ~h- ~$ administration, parttoularly over 

the ~upply ot M$*l~Wo~~" ~issiles to Iran, China continued 

tb sell ~rms through No~th Korea. 

Pa~~stap ~~ich haf3 nearly 1o percent ~:t ils military 

~ss~t~ Aqh~l.ed ~~ Ciit"a, 4nd haS co-ptp~Uctioq an~ •rms 

has 
. 1' 

~nt~r~d intp ' t~~ r~•r M~m~~a~~~m Df Uhd~rat~n~ing for 

CO<)perat iop ·wi tl, chiria Hi t}1~~ f'H,q~ of mil i tf:\.J'Y Pl'OOUl'etnent I 

R&D, technology tran~f~r. anf:} co-'production. ·pakistan's 

Hatf I and Ratt II ai"e 

reported to hav~ been deve top-ed_ with Chinese ass is tanoe. At 

the s•~e tim~. be~i4bs acquiring milit~ry technology from 

the West, China ~as »Jeh ~ee~irtg to m6dethize its defertde 

industry With ~~vi~t (how Russian) assistance, and 

negot iat ioi1s on tf'ansfer/pr-oduct ic)n of advanced Soviet 

weapon~y (like the ~u-~7. Hi--29 and Su-24) ar~ ~elieved to 

be in progl·ess. 
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B~dgla~~~ti ~ij 'l~q brte of th~ rec~pients of l~hk• ~s 

well ~s fHihter #ircraftj misslle b94t~ an~ t>'tftll boats. 

whibh ar~ 411 p-~i bf dhih~se high level expprt~. 

I 
! t, ' . 

~~e beitlg ~xport~d to ~opal ~pto 

ext ettl t ha f 
inoreas~ ~ilit.~y p~le~~tal. Supplies alreadf ~ade irtclycte 

antiaircr~ft gutts, mediqm range missile~. AK--47 rifles, hu~e 
. . 

qu'an,tities of allllqutl~tiort ~11d unifonms. boots ete. 

su~ply of ih~ medium~rknge ChinAse missiles 
' I 

to 

Saudi Acabia is seen to be rrtorf~ danger·ous as th~se can hit 

targets no~ only in Itan & Israel, but also in the form~r 

Soviet Unidn , ~Hfl ltl~hi~. China qbes hot have aqy diplomatic 

relation~ with S4Udi Arabia, yet it h~s sold missiles to 

them arid Pn,kistiin ~e~pi~ to have beell the mr,ct.i~til1g a~ent. 

Tran~f~r of C~ine~e -i~~iles to Saudi Arabia will dnly 

he~ghteh the a~~- radb ~~a tenaidh ih the Gut·t ~n~ We•t Asi~ 

and it has lo~g term ~erious implicatio~s for Indid's 

west-side seotlrity sphere. 
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China's Nuclear Ptq~r~~~e 

By 1961, 'following the Sino-Soviet rift, when the 

last batch of $qvi~t teopnicians left China, the Chinese 

people had ga*n~d ~np~gh ~xperience to establish a series of 

Atomic ~eactars, ~~ W~ll as the institute of Atomic Energy 

~t BeiJin• and ~~~ngh4l; C~ina detonated ite first Qucl~ar 

weapon on 16 odtobet, 
' I ' 1 

i9f)4,, ih Xinjiaqg Desert, 150 

I ' II' , ki lometr·e~ horth~we~t of th~ Lop Nor mar-shes. Tl~e event was 

descr-ibed as ~a m~jor achi~vement." The bfficial explanation 

was th~t China 11ad ~th)d!U~ a tlt.jclear weqf.>Oil stat(~ after a 

cteo•~e df strug~l~ ~o str¢qgtheh its d~f~noe an~ io "qppps~ 

the tJS imperi.alist ~:?<>lid¥ qf htlcdear· blackmail and nuclNU' 

threats." 

afteh 
I I I' • Zholl Ehlai 

nubleai· ~~~port~·· s.tatlf}}I that although China haq bt:wn 

"compell~d" tQ cq.ndupt nUClear t~eting and develop nuclear 

weapons, the dhi.Qese ~overnment solemnly declared th~t "~t 

iH> Ume and' in P,P pircumstahces (would) China be t.he first. 

to use 11uciear w¢i:ipons." 
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Chipa's pupie~r o~pabiltty grew steadily after l964 

and now the nation po•sess~~ a nuclear we~pons inventory 

whibh according tp sp~~·e~timat~• i~ gre~ter tha~ that of 

Since 

1964J Chin& i~ ~aid to ~ave con~ucted 37 ~nbwn nuclear 

weapon te~H~. Th~ lat~st Chihese test condUdted on 21 

Septemper, 1992. 

Ofl .Q~¢oi1fber tO. iQ92. C)\i1}U. conducted ali oporal ionf.ll 

traini~1g ~xerci~e test of a sea-l~unched halli!Stic m1Ssi1e 

(SLDr!O whioh' ~111p~cted in the reaehes of the East China se~. 

dbout 400 k~• h~rth~~•st bf ta~whn. The s~rfkc~ distance 
' I , 

the mi~•iJe i~ ij~ti~at~~ to h~ve travelled fr~~ the l~utich 

point tq the ar~~ qf i~~P.4Pt• is 14~0 km., stightty pv¢r half 

of it• e$t*~~ted f4ll tAn~e cap~~ility. BY now the range 

hks probably inc~e~~dd to a con~iderable ~xtent. Durin~ 

1~81, C4iri. ,in.tibt~~ ~ ~rogr~~m~ of ~kjor reform tn the 

~ilitary that WPdtct r~d~ce it~ ~~te btlt e~~ntuall~ ibctease 

its nomb~t d~babiljtie~, 

I . , . 
drt qp411t.t1vpj t~th~r improvements. 

I • 

that Chtna\S n~cie~r kr~enal I wt1I doubl~ by 1~96. This 

could mean that Chiila \iOUld have some 600-700· wn.rlwads. 

lneludi11g M!RV Hd ltlis$lles. Ptesentiy, Chjna i.s contim11hg 

to earry out R&D eftnr·ts ·on a numbec c)f Huclear weaptHl 
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programq1~s a,nct to ~e~t> a:s many opt i one .~~ poss i b I c open for 

the fUture.ll~1 A re~ent sUrvey completed at the US Natural 

Resourc~s Pefenbe Co~ncii, by 8, nucleaP we~pon~ expert. Stan 

tl~t .l' ,. ' Cbih• has bet~e~n 250 apd 32$ nuclear 

warheads qf at lea~t f~ve different yielps, explosive power, 

A contract for the supply of a 300 MWe PWR was 

Pakistan on 31 
Ill 1f I ' 

Pecember 19Sl. The 

reactdr Wo\l.ld b~ ~nder IAEA Sflfc,g~tards a,.nd i~ I il<ely to c.osl 

around $5d0 fllilliop. It is SchedUl~d t0 be bomplet~d before 

tiH~ year 20d0. \Jndf.ir• ~he agt·eenlt)nt China will also supply 

~11 f4el tor t"~ n~~ "nit; Two subsidiary cb~ltacts wete 

Nucl~ar 

Corporation on f6br~~t~ 22 rel~ting to th~ Chas~~~ nuol~~r 

pqwet plfllit. 

TP~a¥ d)it~f;l ll~$ op~rtit i pna 1 m~~ 1 ear for~~s in the 

fbrM bt f~ak~ <~~qd ~'; r•~«e> d~pioyed 1~ ~tJ~ng •nct M~EMs 

Uabo k~ .. ilt x { . ~ . + .) ij.He anH CSS-3 W!th a of 

~121 ·Q~~~~e~ iP .. ~~PU,l! ,U$ Cc>ngref!~ ~oitll Economic 
Allocat~ol1 o.f .Jte~t1rY~~ in Sov~et Un1bn arid Chuta -' 1985. 
~eating 9~th' .c~4~r~~+!. tr ~~ssibn ~en6to ffearings (US 
Qovern~ent Pr1nttn~ OfflOe, WashiQglun D.C .. 1986J, 
P,p.99-252, . 

fl3] ibid. 
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~200-3800 km. at Q~ngh~i,, A~)d tne test1ng of CSS..,.4 (l3000 

km. r~nge) ICPM tn MaY. !gao, h~s added a tiew dimen~ion to 

the threat posed bf Ghina.t141 

tti safeg~afa thei~ nubld~r installation~. their hard 

and soft tatgets; c~irt4 has ~~tablished tracking stations in 
' •· l• '" ' I ' ' ' . 

western bbrd~r. 

ballistic missile~ e4riY warhipg phasad-arra~ radar co~plex 

has been establi•h~~ ~t Xinjjang. China has developed an 

inclHdes 60QO :pav~l tdl.tl ai.r fore¢ fi~hters. In addition to 

~his defeh~ive l~ydut, China liat3 at)out 100 j)Mi units ahd 

approximat¢ly lO;QOQ bd~-•ck gu~s capable of li~i~~d defe~ce 

on key urban and industrlal at-~as, military 1nstalliitibns 

tl~ough ttl~ Chi hose air force is cons ideJ"~d to be 

inferior tq Ihtiii'S iq th~ f.ce of the indUction bt Jaguats, 

MIG~ and M i r~~e ~~~0 iiHb the Indian air fore¢. it h~s the 

4dv~nt~g~ o~ b~!h- ~drp ln.numb~~~. The Chih~se $ir force 

[ 14J . Pqtp~ot, P.~;~~h~. 'T~pple's Rfpublic of ctqqa 
A Sepur}tY Thf~~t to lridtq.", Stq')ta!le AtHl.Wlli· January 
l 988' pp. 1 ~ 96-~7. . 

[l$1 ibtti.·~.1t98. 



has ~orne $,000 ciircrk(Ls llllotber j t cah , I , , ,,. 

Cohvers it>n 

bf its TU-16 b6~b~r~ •nct AN~l2 transport plknes into tanke~s 

for air to ai~ t~fuell~nS of its trontlind co~bat aircraits 

wol;lld r~sult i~ an iQcre4sed uurnper of,military and bivil 
I 

installations thP. 

Chinese air fqrce, It Chi~a ~xtends this facility to 

Paki~tan, it ~out4 bd ~h added d•u$e of concern fqr India. 

China is v~ry ~~ctetive ~bout Lhe m~gnitude of its 

technblogioal advdnce~. We tihvf~ to reI y qn the data 

providod by World .. Militu.t·y Balance. It is eonstdet·Pd to br· 
I • '• • I ' ' "" 

unbi~sod~ A(~oor<HihJ to lhe World th 1 i tan: f3aJanee. 1991-94. 

China tu~s: 

Stt4te~ic fuis~il¢ t~ri~es : Dffpnstve <strategic 

rocket units) 9o,ooo, 

l i~ Q 4rmY ~ith bde/vegt varies by 

,niss~le typ~. ICDH 8 

2 css ... 4 <DF - 5): Mod te$ted 1 Mi~V. 

6 css - 3 ~bf 4)' 

IRBH : 00 css ""' 2 CDF - 3). some updatf34. 

Sl.lhmnrine~ 1 

s s J)N : 1 X t a w i t tt 1 2 c s s - N - 3 <.J- 1 ) 

(Nbtel The crtine~o SS13N programme is oontinuirig but 
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l)efensive 

(a) Traok!hg stations: ~~njiang <Cove~~ Central 

A~i~) and S~~nxi (hqrthern bbrderS), 

(b) Pnased- airra~ r~dar complex . -pallistic missile 

early warning. 

T~i~ i~diG~t~~ arl ihc~ease nt two ICDMs (DF-4) an~ 

10 I8BMs CDF~3j c~~p,re4 w*t~ the data tor 1988~l989 - th~t 

is a 21.4 percent iribre,ase 
I I 

years.[16} 
I ' 

What is 

si~nificant is tHq.t China was increasirH.t its rrtnMs after the 

INF Tr(?.aty ab?lfshiilg 1J1DM.s was signed by tlib USA and ttH~ 

\J$SR. Tltus, th~ ponttmpng mc>dernisatit.>rt of the Ct~~nese 

rni'ssile forec~ tiqct it~ pblicy of expot•liti~ niis~iles And 

~is~ile tethnOl~gy h•ve rai~pd the ~oncetn~ 6f the CQQntrieS 

i~ A~i~. P4ttio4l~fly tndia. 

( i 6 j I 

<l.nndon), p.40, 



T{l~ ori~ili ~11cl hist()hr o·t Pakist~h ts base~ oh the 

bJaq~ pt U~t~l6htih- h9stilit~ to~~rds lndta. At th~ ti$e 

Df partitid~, ~ »~~li' ~-Jdtity st~te, J~~~u hhd kashmir, 

*Hich P~ki~t~n felt shoUld haV~ be~h a . I . ' ,. 

p~rt of their terr~tory. lqdia and Paktstan haVe g~ne tp 

wav thrice, yet The 

Further. 

under this ~grebrilenl Upl.li pa,ttles had lpJr·eect not to ch~uu!e 

lhe Line of Apt~41 Cbnttbl iti J&K, However, ZJ.a's 

govet'nment did ilot consider this 4gr·eehifmt sat.~r·osanct. I . . 

P~ki~ta~ "~s ~tp1~-ted it~ geopolitical advantage to 

becdme t}ie fro-h-Ll.in,,c~ stat~ of US a-lobal pol ioy vis,.,.a-vis the 

OS~R. In Atgh~nt~t$~ ~t had a~~~~d to fight ~ proxy w•r for 

the USA, agai~st the· U~sR~ in that country, house all 

mujahideen, the'· 
' I ~ 1 8.\,mch tl'\eri pack into 

Afgh~pis~~rt .. Po~ ~his P4kist~n h~s been ~eceiving ~iljtary 

.id frO$ U~A ~h~ Chill4 and ecohbmic aid fro~ Sau~i Arabia. 

In adtlitioh it hlf~ r~bf-ived n!oney ruiming; into t~illions of 

dollars fr'Oill l!~A, SaUdi )\rU.Pi4 a,nq other Muslim c)ountrles in 

the uarb ~f tuQd~ for the Muj~~id6en. 
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COiiliJIUOL)~ly r~ce~:Ying mil iti,\J;"Y aid frolll USA. Clnna. antl WesL 

South-\{e~tern Asia 
I I, ), 

including t~e Arab countries who are 

n~tionalism. Paki~tan's unab~shed 

support to ~eccess.pnist~ irt Ka•hmir ~a~ plupged the two 

counttib* into ~h u~dt~oa~~nted confrontbttoh which will 

have f.ar H:lachin~ implications for peace f!.nd security i11; the 

Ip<~o-Pa~~~tah liostility lS t.h.rea·terling to assume a 

nuclear dimension. 
•t 1 , • ha~ beeh ql.lite 

forthcomiP.ft abol;lt it~ n4c~~flr capability; though arptHguily 

and confU~ion, i~ yer:Y evident ' , .. ,,I 't 
in the .contradictorY 

statements of lh\~l$~~hi leaders. In a Mardh 1987 interVIeW 

Witll a Britisl:~ new~p~p~r <:lli.tt .~.,l2..§ .. ~.,+.ver); Dr. ~bqUllah Qadir 

khan. doyen 9f t~6 Pa~'~tan nucl~~r establiah~ent W~b hea~s 

th~ pucle~t em,i,bh~erit facility at Kp.h4ta, i)~dr I~lllm4bad. 

~d~litted that his cqpnt.ry already has an &iomic bomb and 

wo1.,tld be·prepat'ed tq u~b it if it~· ~~),isteilbe was q!r-eate.nNt. 

A sl\ort ~}1ile iat.er ill H.~ magazine tntc.J·Vi.<~w. President 

z j a-u 1 ~I~aq confirmed 
' I ' , 

•ore or less, what 
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'!Y(HJ ba,n vq·tu!lllY write today that 

Pakist~.tt can btiilti a (nueleai·) bomb whenever ~t wiah<H;l ... 

oQce you b4ve.4¢quir~d tJie toohhology, ~hioh Pak4stan has. 
i 

you c~n do w~·t~vdt rbu l~k~''•fl7J General Zia al~o i~~lied 

lh•t th~ ~~p¢tt~int~ •rtd contusion ~bout what was going on 

{i,t K4hUt~ "fEHI f'a,.~ uq.ah i ~ p~ l blJ l a ted POl i c~ n> keep Up the 

g\l~s~ i rtg gatfie. 
~ ' I 

As ,·Q. I"f"~~lt cH Pii.k1tH•4il's du:wiosure~ <iud var·ioU8 

foreign press rePorts ~1ttoking th"~m there i~ ·tremendous 

pressur-~ on the Ihdian ~overnment Lo go hue! ear. This ~~a.!:i 

clearlY reflected in a sta,.temol\t i:-1 the J.'nciian Parliament on 

Apr ii 27, 1989, by tho theh Defence Mjnister, K.C. I . Pant. 

who said. "The eme~·irt~ hUbl~~t threat to ~s frofu Pak.stAn 

i~ fo1·cirtg 4s t;.p review pur bp1i~ns." And he addeq, "1 am 

~ure the ~ouse do~~ npt ex~eot ~e to detail lhis option &s 
I 

o\tr response~ w i l. 
' ' 

be 
I•. 

adequ~ b' td our 
I 

the 

thre~t. ,; P~flt 'alE.~ i;lo~gh~ to pit Pa,idstah's n~oi~ar quest 1n 

the large~ cont :2t ot tts 1i~~~ wilh the US and China.£181 

The USj h~ sai~, had iR~b~~8 PakiSLatl's search f~t nuclekr 

capabipty !lnd 'J:l.d con~inue( lb supply it with a whole rl:i.nge 
' 

conventional J~e 

p7) X,.iQlf~ (~ustralfii), 30 'Aarch 1907), p.42. 
1181 Khan~~ intervi~w lA quotect in Iiooes Q!, J'l"W• 2 Haroh, 
1987; 
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~Hi in la j hed t.h4 t dyef !,tie clrev l t>us yefl,r l he " I l hkage bet w~en 
I 

u,e u.s .. ~hin~ ~p'd P\J.ki~tap. Wit~l anti-IridUHf overtbt1es. 

h~ve bec'olfle mot~ ~qd nl,bre ptond'Unced." He gave as an 

example, ''the pl~Ii tb Update F-'-7 fighters (Chinese plane 

~uppli~d to P•ki~tan) ~tilisihg U.S. technolp~y. Chinese 

air-frames and P~lh~t.ani defence f~cilities,"U91 

A.cpordifi~ 
I 

tq stephen Cohen, "a P~kist~qi nuclear 

c~pabili~Y paralyz~s ~iot bniy thf) Indian nvt.~lear deciaioil 

but also Indi~h dp~ventional farces and a tir~sh. bold 
' 

P~kist~ili stri¥¢ tq li!J~rate Kf.l.~hmir might go unchallenged 

if t.h~ Inqian .leaQ.~t·stPP ~~~.1.s wef,l~ or indecisive."l~OJ 

is anotl.er· 
' ~ ~ ~ Wider dimension td Pakis~ani 

nuclear qqctrin~. 

also be ah !sla~id bo~~. ~~btt~. Who tqok the depi~ion to 

thiit I,,. 

Israel an4 ~pb\ij 4ttlc~ h-v~ fu.l nUb~ear oapatiitity .. T~e 

Chri~ti,rts (ahd th~~ 4~~1-h a~d rttndq civilizations have 

this oa,pab,i~ity. l:>owers alsb 
I ' 

it. 

Only the ~Sl~m~o civilii~tion ~a~ without it, but that 

position wa~ ~tloUt to ohange." Pre!3ident Zia t1at.l saiq the 

~~-~~--~----~~-~--~~~-

r19J ipid. 
[~OJ Quote~l iq ·~~ Subtf,lm~nyam, "A fJomb Wp Calln~t 
Tgnore" ! I in}e~ bf I~up ~, SUn~a:y fi.ev i !~W. J B MarcH 19B4. 
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same thi~UL "Ph~q~. Iricii~l the USS~ and Israel Pb$sess the 

atol'llic arfilsj, 

suctl ~weapon it wQ~lH rbinforce the power ot the Musli~ 

world."[211 . . . . I 

The maifl. aim bf:HHnd tHe U.s. pqli<)y of equippiilg 

Pakistan's ar~eq forces With all ~odern soPhisticat~d 

a.. tid 
I' 

early ~i:ll:ttes, Paktstan was not <'>Illy the mid .. •titties 

~dvaJioed V. s. weapons like Sabte Jets, P~ltnn tanks and :! , . . , I 

and l'lliiila~~ aid. u.s. 

' 
conrrofit~tiQh ih the 

notth~t~ tt•r t~ t«~ q#Y'l stt~te~y in t~~ lrid~~P Oq&ap With 

it~ f6dU~ 'on tu~ ~4if.t~·J ltan ~ecame the tpc~J pqirlt pf 

u.s. stt•t~gy iq t~~ ~ijgioh. Paktstan had, thereforie, tp 

Switch ~V~r tq Ciji~a fO~ 'ug~eqtin~ its military ca~ability. 

The Siho~Ipdi~h Opntllet ~nd China 1 s policy of indirect 

confrtmtati.on with Inq~~ ~n SoutH Asia help~rt to f<>rge Lhat 

l::llrategi~ 1 inlc beH'iej"n .Cl)itta at}d Pakist~n. The 1 inl< u-1 

-~~-~~------~--~~~~--
[211 Asian Survey, V<)l.28, ,July-DecerntH~t· I~Hl8. b.12. 
[221 S. Nihal Sing}), "~UARc ahd lndo-Pak Ties". 

. ·, . I<• ' • I . ' 

Monthlv .Pqpl ic .. Opinion. St,ll'vey, vol.xx~iv, rto.•1, ,Jan4~ry {909 • .. . ' . . ' I' •' 

65 



!' 

P~kistan took th~ h~lp of the Gulf states also id tls 

During these years1 
; 

Pa.kistan had l imi tea rid 1 i t~ry t\i~t r> from the Uni led Slates. 

once a~ain acquired ~ 

strategic rol~ in the b~ntext of U.s. strate~y lll 

' Sotith-Wost Asia.· D~~pite the ~'rlier rejectiop of u.s. ~id 

oft~r of $100 Mn as p~~nuts by Pre~ident Zia during the 

Carter r~gifue~ Pa~i~t~n was ~ble to g~t k ~3.2 bn aid 

~-ckag~ for fiv~ ~b~~~. Ha, lf of this was ~llitary aid. , , I 

Portod Ave~age Pbr Y~ar 

195~""'e.l 

* 
500.2 
'f' \'' ~h $ 62.5 mn 

19612-·f,31 $ ~o~.Q I'Jln. $ 1Q.4 mn 

1982-87 $ eoo.o rnn $32().0 mn 

'1988-94 $~00010 mn '330.0 rnn 

Source 

1990s", usr Jo~rnal, pp.37, 
, . I'; I, 

Jh 1997, ~he U!S, agreed to s~pply AWACS ~ircrafts 

to Pakistl,ln. I~ ~~ctltion, the Grumman corporation of the 

u.s. w~~ rebortetlly ~tutlyi~g the fdasibilit~ of equipping 
6£? 



the ¢~ina made P-7Mm tightet' a!tcraft 
I 

with an Amdrican 

on~One fihd ot.her eql.1it>ment for· Pal<istdn. 

involvb~ bpn~t~Ubtiph of a Oo~pletclY hriw aircraft 
' I 

colluboration wil~ bhengdu Aircr~fl Corpora.lioh of Chin~. 

!pe U.S. al~o indietiteq its -desire to lea~e Gfumlnail E-2c 

Pakl.~tan also re~uested 
' . ' 

th~ u.s. for. the s~,pply or Chinook helicbpters. CH--47D 

int~rnatio~al •n~ cn~41C. There were also reports in th~ 

~allle Yettr apout t}1e ppludtHUtY of sale of three Royal Navy 

T~~e-23 ttik,te$ tp ~~k~~t•b· 

~atiy 
I ( 

repopted~y aequih!ld an 

l.ths~~t:.d t~~ nl.ltn!)er or w~i ioopter~ fron1 the l.JS ih ot·cter to 

imprdve tt~ ~i~~~~ty ~~fitidn 't the Siaohen Glacier. Jn 

April 1$8tL' •;h'e 
' I' 

' Hlq ~ cated its to se 1 1 

Pakistan dener~~ Dyr~aQiic F-1GC/D fi~hters and the support 

equipment ~qd 4l~d otter~d to sell an unspecified number of 

MlAl i.na.ih Hattie tli•~ll;.~. A ft.lW months h:iter. W~sh1nglon and 

Islamabad agree4 tb ~~t.up tt .iotnt colhmq.te~ to ~tudy and 

explore t~e requir~·~ot~ to~ m6tl¢rpis~tion of the Pakistan 

nav~. Such ari ~gre6~~rt~ da~e ~bout at a ti~e wheQ the 
, I . 

Pakistan gover1imerh ~act ~ti\bar ked upon ~ programme of qava I 

~o~ernisation t~~t ~nclu~P4 a~ etfort to acquire • hucl~~r 

pbwer~d submarine tro~ ~ither tho us or VK and a plart to 

~cquir$ additiori~1 "4-~b~ df destroyers, lohg~r~nge maritime 
?'7 



patt·o,l <~1rptaft, S\lb~~uillt~s.. c~oa~Hal d~fett_-:d lnissilt.~~ and 

improved versioh~ <H A.SW f.'quipment. Talks bel~een Pakistan 

of ~ hY~rid/conventional subMarinb to 

Pakistan. 

lfl J991, tlie IJ.S. col}tiifued l~rge.,...se~le s~Je of 

milit~ty ~q~ipmpht t~ P~~i~t~n de~p*t6 the imposition of the 

Pres~ i er An1enqmerit. The value ot the f:H.!4ir>met~t of lite 

iikely sale of sqph ftQUipn1e11t in 1992 v1as esUmated to be 

$ a o . 1 4 a m 1 1 1 i. ott . ~f~S ides this sale, the u.s. 

Administr~tiort ~ilocat~d $1QQ.b95 million tor Pakistan ~s 

~ecurity ~s~istatib~ 
I, 
by way of gr~nt a,nrt a riot l1e r· $S.90i 

mj 11 ion i oipl oil pohpe~~ inti~ l terms. J ~3) 

The debenti~~c~ bt Paki~tan on th~ u.~. tqr military 
' 

B,id is tremetuio!,Js. Inspite of statements made by A.Q. Khan 

aboUt Paki-t~n·s pdsiessi~n of huclear ~eapohs an~ using it 

wheil.ever its e~il:lt~npe HJ thre8,tened, 4rid inspite of the 

SfmingtdQ . &~dnd~~nt p~Q~ibitihg ~·litary S~~es to COUhtrlCS 

.engaged ih the ~¢v~lQp~ent of nUcle~r weapon~ and in wh1ch 

£431 . Ja~~~it ~tri~h,, .. ,·'the Growin~ 
Capab1ll ty , Stt.~lLQ~.AJ.lrll"vSi13, Febr·uar·y 

'• 'I' \''•'·' 1 1 ' '' I ' 

0 f f ~~ ns i. \n' 
L :H B . p . 1 2 2 U . 
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human righ~t~ are vic:).l~ted. the Ur11 ·.ed Stat<:}~:! gave m1l i tary 

a~d economic aid ~o~th $~.·0~ billidn-over the 1987-1992 

peripd. 

nUClear Weapt:>nS W••jJld not b~ USed against lhdi8.. U.S. 

claims th~t it 1~ h~ipihg Paki~tan .Just to avoid Pa~i~tan 

from MaKing its ~~n hupl~-r weapdns. India no dou~t cannot 

get a.~.sured by such ~t~t~l'nellls ~s 1t threatens it~J seourtty. 

CHINA ~ PAKISTAN NEXUS 
. I 

Cliina ha~ bet~orpe \.he secpnd largest supplier· of 

weapons ~~~ ~~-~~n~ rn.nUf~dtptitig technology to Pakistan. 

bh~rl~ i~ ti~inj ~~~ist4h'~ strong ties with the M~~li• ~nd 

Atab world to ~kt~nct its r•aoh deep into we~t Asia. On 25 

Abril, 188~~ P.ki·t~ri aQQO~no~d t~~t it had ie,ted twd types 

of Ballistic ~i-sile~ (BH) rtamed Batt-! apd "atf-II. Hat~-i 

ahq a 

rknge of 80 km; (d~velbp~d tn 1987). While hatf-11 i~ a 

twq stage; bal~i~Ltc rp~s~tle Wtth a wehH•t ur 3.opo 1\g;. lind. 

a rang~ dt 2h0 k~: <developed in 1988). P~kist~n oould not 

have prodUced the~e J)lishi los ot1 its own U.B t t has ltmi t<·d 

tedmo log i ca 1 base. .,. l that 

Pakistaq developed thc~sl~ tnissllt~s w1t!t Uw help of Fnuwr~ 
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anti Chi. n~ . 
tl ' - ' 

cooperatiQh ih tr~nst~r ~nd 
I. 

A n4~ber of re~orts nave suggested that 

Pa~is~~n tti~d t~ p~qb~r~ M~s ~i~~iles in t~s p~st ~hd h~~ 

al~e~dy ~UfOh4~~d M~li mt•sil~~ rrom Chip.. tn A~ri' l990, 

~ccording to ~h~ VS h~Yal intelli~ence tepo~t•. th6 ~RC wa• 

planni~g to ~ell th~~tre ballistic missiles, moRt likely 

the Pakistan mil i tanr 

deleJJation led by Ar·iriY Chief Aslarn Beg w~s ext>eet.ed to 

ptirsue nedbtiati6hs tbt t~e purchase of M-9 missiles as a 

part of geii.erai qi·~CI,iss~ons on enlarging d~fenOE~ cooperation 

b~tw~eh the two dq~rtt~ie~. 

the Wbrl~. ~t ~~~ b~~b~b an are~ pf con~iderab'e strategic 

iDiport;ahc~ oveli t;hc ~list. decade or so. Otice a vital htkt~ 

for the verY (~xisl.en.~~t) of ttw Brd~ah einrHr~~. it is a v(·)r·y 

impQ~tant zqne fbr thf., s~clt,rity of illany countries border~ng 

~L T<> !ntlia. t~ie s(~n\..ll~ity of thi~ t"l':'gton is df paratJich,rtt 

.i mpor· Lance. as Oeean roul.es ctu·r~ the bull< of her ' overl'!oas 

·7o 



tra4~. If th~~~ tqut~s od~~ und¢r the cbnttol of countries 

ndt frieh~iy tq tndi•, th*s ~oUlcl threaten her independenbe, 

. 
T4~ In~t~~ Ob~~n i• the third Iarg~s~ of the world'~ 

oceans, lt 6bV~~~ n~~rly 72,000,000 s~, k~., i.~., 14 per 
I 

ceqt, of the ~at~h's ~H.\i"fape, and spail tht.~ cotitinents of 

Africa, ~~ia arlU Au~ttilia and all the ialand territorl~s. 

More th~!1 p5 per <~e!lt of the world'~ o L l rt:~serves and· 31 per 

ceqt <H p~tural gfis res~ry~~ ~rein th~s region. T~e re~Jon 

is rich H1 which a~e of vital 

inclia "'As p ,. 
; 

cba~tlirte of over 1 • (JOO kill. • 

~pcupie$ ~ cent~.l ~o~inatirig position in the Ocean. Ail 
c 

the cdun.tries l i ttpral, t~xcept 

Austt:alia, ~re j;:l-ev-el-dping O(HlJltries. ihey ~re qepertdent ot1 

econdmio &id. iootihdldgie~. atM~ and weapoh ~yStems from 

indu~t~i~lly adv~nc~d c~~htries. 

IIi view of Hte r·iehn~$~ of lhi13 an~a 111 tnrms of rt\W 

~1aterial, ocean resdurces and p,ppulation. thQ iliqustrtal i:z.ed 

natjQtls; pa.ve ihter'est ''l i'eg L Oil. 

Furthf~rmQre, oil aocotint qf most of the lHtorfil ~Uttes beiil~ 

weak, hotP. edoriomic~Jly and mil1tarily. t11e super-power~ 
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came to~~~~ a d~~iij~~t to~¢ in thi~ ar~az They establis~ed 

Military ~~ses ~t ct~c~~l pbints ~n the lhd~~ Ocean i~ orqer 

to sec~re strategio •4~~nt~g~a ~gainst rival powets. and 

sd~e spac& to~ i~tery¢ni~g id the internal hff~irs of the 

countrie$ pf th~ ~~~~ o~ ih disput~s among t~em. Tti~re hav~ 

be~n persi~tent fubv~~ bY the countries of the regioh tor 

declarirbi this Ocea:h as a l.qne of Peace btlt uhfor·tunately i l 
" ' 

continU~s to rell\i:Htl 4 plf:\ygrquhd 'for the hi~ poWers. 

or~e~ tQ achieve its obJeettyes the 

safeguards the political, eb~:n1odlic and nii l i tary in·t.erests o.t 

its allie~ ai)d f'l~erlt states in the regi()d an~ has a 

~etmartepl pr~~dAc~ tif thq Rapid Deployment ~orce under its 

cen~r•• cijfu~artd, wi~~ ~~vance ¢oMMand headqu4rters at Pi~go 

qarcta. deterrence . . 

agaipst th¢ 'ror!D~r U~S~ ~nd oth~r~. Th~ political interests 

ot the US. ~-ati~t~ tt~~ lt• aeo-ecopomic i~ter~st to iMport 

oi 1, expqrt liriH~ f6i' a bi1l pr ibo and i~p()rl t:Jtratci~ 11~ 

m i n~ra l $ f'qr t qe 'Wes t~r n ~oonol)ll. es. Tbe us h~~ ~ petmat1en t 

pee~eHce bf its a it• fot;b~, artnY ~nd haVy W L thjit the lqo ian 
I 

Oceah litt~ral *r~~~· 

f orwat·d d0P loy men t , it 

Iii ordet· to have suppt>rt are~s for 
I 

I I I I hfis fu l y pr·epan~~ and protect nd 

bases in Soutli Afrie~. Sbinalia, Egypt. Kenya.~ Oman. Saudi 

AJ'apta. PakiSl!iil, Th~il~rrl. SfqjJapore. Apstral ia ami Israel. 

These bases are deeligno~i .to l1ave adctr~ate ct>ntrol to project 
72 



us power and ~~ep the se~-ianes ppen 
I ' 

for- cornmunicatious. I,, . I 

These bas~s pdr~it extensiv~ uae of a1r power to stall a 

ground ~4r. Yet th~se bases per~it th~ American forces to 

be near t~e d~~·r~b ~r¢4 pf influenc~ arid put ~n amPhibious 

force asho~e. ~f ~e~uired. Most i~port~~ti~. ttle~e b-~~s 

p~rmit ship .r~~~if', r¢fuelling ~rid rest area~ tqr the· vast 

nuot~•~ ~tppell~d~ rttlolijar deterrenc~ 

~ep1Qyed ~~ the ~~ irt th~ Indian ooean. 

subm~r i.ne fptce. 

The 
1 1 I i I 

Gult War ha~ given an oppottUnity t~ the US tq 

st !"eugtheh it~ t,j~·e~en<~e 1!1 tht.~ Iud iau Ocean. Thus. Diego 

Garci~ ahct ~11 b~hbr U~ ~as~s ~il I remain ~~tive ~nd a 

t~~ ~ovi6t iriter~st in the Indian Oce~ti also e~er~ed 

t~om n•ti~~al ~~PutitV p~~side~ation~ ~a well •a cbmme~oi~l 

intere$ts. 

~ajor t~~d~ ~dU~e~ (r~- tha 8l-c~ Sea and t~e ~4Iiic port~ 

to South ~sian 4pd Sout~~¢ast Asian ports run through t~is 

ocean. R~~sta h•s thp largest merchaht fl~~t. In ofcter to 

spread it~ iniib~rib~ in the littoral 
,. ' 'I 

states, the USSR 

provided or ~olq fi,r•~Jts ~~) thpse eountritH>. It helped the 

USSR to !tniri ~cc~s$ to lllilitary faeilit~es of il·~ clierH 

~tates. 
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¥hile th~ Chin~s~ n~vy is capable bf showing its 

affectiVe prebohb~ irt t~e we~tern Pacif~c Ooe~n and tl1~ 

South C~ipa s~-i ~t~ o•p~pitY to perform 84C~ a task in the 

tndi~h Oc~~n· ~s P1arglpai ·. 

th~ Chip~~~ ~4b~ari~e forbe with SSN~ deplOY~d in 

th~ tpdtah 6oe-~ pqUJ4 ·~~q pq~e a secur~ty thf~at to Ihdta. 

ChirtB. i~ ~lreaqy qev~loP,trig larid-atlacl\. subma.rine..-Jaunched 

f~cilitie~ it could pb~~ 4 very ~erJou~ sec~rity threat to 

1ndia. 

India, hp ,dolJbt, 1~ itl9i'<·)asing its naval oar>abi l i t:v 

to me~t the pbtentja} challen~e of the bi~ pow~r~, T~4s it 

h~s to ha~~ ad~d~•t~ ,nti-sub~-~in~ capabiJily tq ptotect 

its vital targ~ts hroM ~p~~•tin¢ tired ~issiles, THe Inrtian 

nav~ hap tb ~e sunpqtt~d bY obso~vatioh ~atellit~s. Dbean 

surveil~~noe marin~ reconrtaissanbe 

capability. It nas tp h~v~ its own st~ike capapjlity to 

forest~l} thr.eats td tt~ v~tal areas. Such a navy has tope 
I 

back~d by ~hi~• cap~bl~ qf firing long-range ~is~ilQs; 
' 

Sri Lafi~4; fo.rtp~~rly kno~d as Ccylor~. an Island 'rl+t.h 

an ~rs~ ot 2~.~~~ ~q. ~iles ~n~ a populaliort df 10 m~J 1 ion. 

aPR~-rs on the~~~ iikci ~ pehdent dangling from the tin of 
. 14 



the tril:ln!tul~r lari~ !niP~a qf Ihdi.a. Sri Lanka;s geopoUtical 
' i, 

anxi~tt qV~r •~i ~~~tabilisin• deyelp~meht in the Island. 

Often de~cr i b.~d ~a th¢ f4l hrtlm of the Xn4 ip.n Ocean. Sr 1 

Lank~ is b,t~ly thirt~ •iles from the southern tip oi l~dta. 

' Th' singl~ is~ue th't consttairtts the r~l~tioris~iR 

betwe~w t:h~ two 1~ the Sihhalese""Tamil etpnic c()nflict in 

'¥,'liloh prolte. opt irl tHo summer of 1983. As q Sri Lanka 
J I I ·1 

t.esUlt of tne 9qh,fitt:t, mote than 140.00b Sri L1:1nku.i1 

tefU~ees. Pblitt.oa~ ~)I)tni!(rapts, ~nd lea,dpr!l of Lankar1 Tamil 

orga~i~'ti~n• h·V~ s~ttled in the Indian st~tci of Ta~il 

Sri Lanka'~ in~itation to 

Pakist-nii Dritis~ ~nd evan Israeli rnilila~y fptoas cr~ated 

the dang~f th~t the conflict would be interhationalised. 

fhe I~tlian gpyerh.Qrit tepe.tedly offeted assist~nbe for a 

Finally on 

Raj i v Gandhi and ' Jtll i lis 

Jayawatdene ·i~rt-d ~h ~-~bb~ent on the iqtegr$tion of the 

nortijerq arid ea~t@rh provinces of Sri Lanka, With thelr 

pretlomina~tl~ Ta~-1 Popul.tions, into a single ~utonomoyH 

r ~ ~ i on < q) be v e r i t 1 o d b r a r (~ r oren <1 u m J • p e t:Hult i ml o r 

hostilities, dis,~rmarhenl. of, separati~:~t units, P<>liLimtl 

~mnt~fillY and the retut·n df the n)fugees. To as~ist in tlw 
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i~pl~~eritation qt th~ ~~r~~ment; Jayawar~ene 
' . invited the 

lndiah tr~ops <h'>~f) irito the co}.!ntry and Inqian warships 

bega,n patr.ollihg 

smtigg ling l [ 24 l 

c9astal (l:tea tp prevent arrhs 

the IPKFjs ~~~~was perceived tb be simple as Ind1a 

thought th•t th~ LTT~ b~~id be bersUad~d to sur~ender arms 

to the iPkF. .aowever. tne IPKF oj:HH'4tions turned out to ·be 

very qq~tly to In41~ 1~ term~ of lives, materials and money. 

The tai~~re of ~hdt!:u1 iiHf)Jligenoe made ~ndia ecimotit itst~lf 

tq a t~sk in a "hb-~~ i tl '' s J t u~ t i t>r\.. i . ' I' ~ 
Count~~- insurgency 

atltt pol l t i oa l I 'Y r t s k.\' 

ventures. The Indian f orcas' found the~seJves in an 

extremely pblitical environment. were 

~vehtu~llt fi•bi*Pi '-··"~t t~e LTTE, Whtcih ~'s ndt the 

origip4l bhj~qt*~e. dah.~qu~ntlv~ Sri ~4nk• wantea 1PKF to 

withdtf,tw~ 

[ 24 l Mahbj Jo~hi, "A Ba~e for· A I 1 Seasons Ht>w 
LTTE l,JtH~tl T, Ntl.du", fF9ntlitw. 3-fB August, J99l1 pp.2J-2J. 
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0' th~ Sri .n ,. Lankan government's demapd the V.P. 

Singh gov()rqment qectd~d to withdraw the IPKF from Sr1 

Lanka. B\.rl ·the wi ~:hrit~'"al bf th~ IPKF qip not bring any 

~ind of ~ ~ettie•e~t. and the LTTe and the Sri Lank~h forces 

~ga~n cam~ to fip~t e4ch ~t~er. 

l~~Pite ~f ~Pt•l ~h~ ~aterial assistance. there ha~ 

been an irif.1ow ot mqt-e tnan'3 ~~khs tamil refugees ipto 

!ndia. Mqre tli~n 200i) c:i.vil~an <~aS\.talties have· taken pJai)e 

~ince th~ · withdrawaJ ot the IPKF.I25l It i~ ih t~e rtational 

intere~,t of Inaia io h~.v'e thi,g problem refiojvt-~d. normaltS(' 

Indo~Sri Lan~a rbl~tibn$ ~h~ sebtire the return of refpgeeH 

to their homela~d. 

·~-~~~~------~-~--~---
t 25 J Ma.noj Joshi, "With Savvy, from Sri U1hka ... 
frontlinb. 6 Ndve-~er.i9e~. n.41. 
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CHAPTER ;) 
" . I 

INPtA;S D~F~'NPE EXPENDITURE lN TJIE 1980s 



. 
s~nse ~ ctiversio~ pf re~ource~ fro~ vital civll~an he~ds. 

~t the tiM~ of Jp~~pe~~e~ce, tti~fefote~ Ind•• had· to m~k- a 

aruci~l Q•ci.iQn 1 rla~el~. how ~uch 6t its resourc~s sho~ld 

it spehd on q~f~nc~i the vast ~ajority ot its ~opblation 

was poor •nd un4¢tfe~. millions w~re ho~~less arid lacked lhe 

b.asio oqt~d+tib!~s t>f a di~tdfi~)d existenc(~. rtn~ liHl~ridude of 

t~e ~6pqo~ic prb~i~~~ that ind~~~ndent lUtlia i"hetit~d froM 

the f$r itt ~.h cc.>l onHH~r s y.'as such that a vast amount of 

resources woy.l d tw req11 ired to bring about some imptovemeh t 

At t h t:. '· Iii ' + i · · · t rid 1 a '' I d · t t · b l · d t ,.., ~~..,e. "" IJl~ .... cq 1 no· J.lrn ~ . u1 eye o 

Over t~~ Ye4ts ~-- betp Qutlin~4 iri chapt~r 2. aeforc we 

und¢rtakp ~ apphi i ~a 1 
.: ' f '" 

ot In~Ui's 
I 

defence 

eip~tiditUre, it is n~c¢*safy to ~tudy the trends in defende 

$pending of our m~~n apvers~ri~s. namely, China and 

Much of India's defehc~ spendtn~ depend~ ot* th~ milita~y 

build-up i ri thc~s¢ oqy11t r H~s. 



China is the on~y ~ajof country that provides no 

d~taii~ ot ~t~ ~iti\.~t ~fi~ •i\it-ry-reiat~q sp~ndirti: ahd 

~o ~c~~~tQ~ 1• pq~~i~l¢. Intb~ti4tion~l ~Sti~ate~ at~ ~t 

~est usefUl f~~ ~~~~i~g trehti~ ifi deferice expehditure atid 

' I I. ' I ' I• 

eop•R~r 1 son in l II t' 

growth $~hoe 

~~d-1960$. ,. Wheh L\Sed 

compar~tiv~ ~tU~ihs ~f .tlitar~ ~~p¢ndit~t~~ of. diff~r~nt 

dountti~' r•t~e -~jp~ proble~~ qf accbracy ~nd oor~bQL 

fliethodolqgy. 
! 1' I 

the ~tockh~t~ ~nternationa,l 
' . Pe~ce R~s¢arch 

Iristitti~~ <$IPRI) ~-~ •to~~~tl e~ti~ating Ctilh~~~ fuilitaty 

expendihtr~ sific~ 1906, SIPRI haq stated: "it iE1 believed 

~hat th~ su~s ~pnq~qceq (under gpfence budget) cover Qnly 

iJianpower and Research ~tid 

m.inist~ies.·, o.t ~chihe Ill, ' · I I 
The compps~tibn of 

ChinefJe qatio!lal btrcJ.'get 18 B·UCD. that it Cfl.U <il ~o be assul'!led 
I 

aceoliil t ~. " £ 11 SIFIU h;aH a~ so made 

representitig d~ta, C~iha'~ total govern~ent expenditure <as 

[ 1 1 Quoted 
£xi>~nd ~ t 4re .;-, fn: 4a~~jt $in~h. "Trends in 

*~tr~ :~~p~tft!tic U~~ <IDSA, 

~0 

Defence 
19S1--9Z), p.4o. 



given out by the Chipe~~ St$tist~cal Bure~~) is r~pr~sented 

as the centra 1 1Joverhw<m t expend 1 t ure. { 2 I S IPRI ati~ I ys is. 
,, I' I 

there tore, stanq~ c>.h fundtimentally fa 1 se asf!ilmpt ions .. 

The <IISS. Londonj, e:Ui. 

ifttetn~ti~nal b•t~fuat~. ~~rely reptpd4cd~ t~~ CHinese 

~ffici•l dQt~noj ~J~~n~il~re <OPE) in o4~~ent ~pans ah~ 

t~gures, 

~cientifip.lly 6~nnbt ~~ th~ basi~ of either i~ternatibnal 

comparisons br ~cb;yrat~ e$timation of what is actually spent 

rei iabl~ international 
' ,i 

e~ti~at~~ av.il.ble fqr the purpo~e are orttY those ~rovided 

by the US Arm~ Cohtto1 ,hd Di••r~~-~nt Agency <ACDA> in its 

annual dat$.1 aj · ~qd giv~Ii the uncert~inty f4~tor, even 

' these fig~rea h~~~ fl4blua~ed. and the old Cl1iubse dtflc~al 

esdinates . ' had to be dra,stic(llly 

reas~e~~ed in t~e fut~~i~BOs. Th¢ dnly sotiroe of bffi~lbl 

~ata is the bne ltri~ 4~t~h¢~ ekptihditur~ ~l~dcation tig~r~ 

provtded in the 4h~ual hatioQal budget. It provides rib clue 

•s to w~at heads •re itib\bded; hdr any bre•~~ub ot tigutes. 

aut the~e is iQQf~4~i~g eyia~tice ~hat China·~ OOE inbltid~$ 

r 21 ibip, p.4o. 
( ·~J .t\.r~~ Coqtr<H 4!1d, )H13arm5rment ~genoy, us 
(fpverprnent j I WqtH ~: 'I , ~ u u~l'Y ·. Exx?enl;ii tures ': ' and . Arrns 
Jrau.ters~J~9l~~~ CW.~h~rt~to~j D.q.)~ p.73! 

81 



only -~np~wbr oo$t~ &nU pp~Sibfy some operational costs. 

Even tnese are rfot expend 1 ture~ on the PLA. tr1e PLA runs a 
I 

large nufiiber of comiuercial connerns. tncl udiqg airlines. 

hotels. e.tc ""'qt~s.i.de~ uzidert~king a vast r·a.nge of' t~l·onohtJc 

~ctivitj~s ranging ft'o~ agribult4re to trade. The profits 

~o to pay th~ c~~ts ~~curr~d on the PLA. Cat>ltal 

expetl~i ~llf"es. ~rocllr~mei~t afld H&,D expenS<;lS are b~l ieved to 

be excl4ij~d fr~• t~e do~. According to ~ ~ec~nt stu4y, som~ 

gr~nts tp the Oeritb.ll ~ilitary Co nun iss i ort are r.1ade by the 

governl\leflt tna.t ~te nqt. reeqrded in the buqget,£ 4 l ; ,. ,,,, 

t4~lei fC~) • ltb) ~i~~s a jen~r~l dvervi~~ of 

Chin~·s blitcl~J defehd~ 8~Qertdi~~re <OD~) at cu~rent ptices 

and c~n~t~ht Pric~~ a~~ lhe Tot•l Gov~rh~ent expen4itur~ 

<TGE) 't outr~nt p~ic~s <AtDA FikJres). 

I 

Irt th~ year 19$p., China 1 ~ expend iL-ute lu;\d reached a 

peak 6f Yuhn Q1S bil1ibni but in thb late 1950s. it r~ducell 

to un average of r~an is o 5 p~ 1) ibn 1 and further ~dqpte(~ to 

froill 196~ ( th~ yeu.r qf ~he 

Sino--Indiaq War>• tf~e ~ef~nce t)xpenditure if1cref.is€lq r~pidly. 

in l~QQ ii r9adb~~ ij b~4k bt Yua~ 1010 crbr~~. Irt 1967. it 

·~~~~-7-~--·~ ... ~-~-~-
( 41 Q~oted iQ ~~~jit §ih~~~ ap.ctt .. p.41. 
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Table la. CHINA-'S DKFENCE EXPENDTTURE 
-------------------------------------~~ 

Year :Of-ficial De.fenc:e" -To~~ Govern-me-n;t 
: Expenditure - Ex-pend-iture 
: _( Yua-ns ) ( -Yuans-} 

Rati-o -of' ODE to 
Total Gove-rnment 
Expenditur-e -< %Y 

Annual- G-rowt-h
of Military
Expenditure 

: ---------: -----------------·------·----------------·---------"'--------------~--------------------; 
1~6-1-
1:9,62-
19-s3- : 
r96;4- • 
19-65 
1%-6 
I:-967 
1968 
1969 
1-9-70 
19-71 
1972 
1973 
1974 
1975 
1976 
1977 
1978 
1979 

SG"-tr 
:55-9:~ 

&64 
729 
tJ:69 

1-01-0 
830 
9-4:1 

1262 
14-53 
16_9-5 
1594 
1454 
1334 
14'2-5-
134-5 
149-o 
167"8 
2227 

~gq 

3ll'S-3-
3:39~6-
399:{) 
4'6"63 
541"6" 
4419 
359'a 
5:25'9 
6494 
7-122 
7'66-4 
-8093 
79-08 
820"9 
8-06"2 
84'35 

11110 
1273:9 

13::.~6-

18-.6 
E9-.6 
T8.3 
1:8-.:-6 
1---8>. ·6 
i8--8 
26.2 
24-.0 

- 22 0 47 

.23._1 
20.8-
18.0 
16.9 
17.4 
16.7 
17.7 
15._1 
17.-5 

Source: IISB, Military.galance,l987-1992~ fLondon 1987) p. 

13 .a-
16-. 7 

9.8 
19,.-2 
1-6-.2:-. 

-17.8 
13o4 
34 or 
r-s .1 
1u:. 7-
-6oe 
-8o8 
-8 .• 3 
6.8 

-5o6 
ro- 0 8 
~2. 6 
32'. 7 

,_ 
I 



Table 1 (b-). CHINA 
( CROR&s- YUANX 

------ -...-.-------------------------------------------- -·--- -------------------------------

Y-EAR 

:-MTLTTARY EX-PEND-. 
;----------------
! C-URRENT 
: PRICES _ 

_TOTAL. GOVT. E*PT. ME/TGE 

CtiRR£N,'F % 
-:pR::reES-

A:NiNUKL 
GROWTH 
O;F M.E. 

9;,-
0 

I : ------~-: ------~-~- ------------·~---------· ----------~- -----------,----------------- I 

L9-e:o 
198:1 
1982 
19.83 
1984 
1985 
19-86 
1987 
1988 
1989 
1990 
1991 
1992 

193°8 
L6'8'0 
r76<t-
1771 
r8-o8 
1"915 
200:8 
2:100 
2108 
2520 
2903 
3303 
3700 

l.l!:SiiJ 
T1~5-33 

12925: 
15:150 
1844c8 
23308 
2:42:6-9-
269'83 
3EH46 
339-52 
37939 
41200 

t=s~.9=~r 

15.07 
rs. :ro, 
13 .• 70 
11.9-3 
1 0-.• 38 

8.62 
8 •. 65 
7.81 
8.36 
8. 5·5 
8.71 
8.98 

-13.-31 
5 .-oo
o .4:0 
2.09 
5.9-2 
4.86 
4. 5"8 
0.38 

19.54 
15.20 
13.78 
12.02 

I· 
I 

-- --~---- ------------------------------------------ -----------~--- ----- -----:----·----- --~-- -·- ---
Sout·ce : Jasjit Singh, "Trends in Defen,ce Ex-t:_renditure", Asian Strateg,ic Review, 

pp. 42, 44 .• 
IISS, Military Baia.nce (London)', 1986,. 19:87, 1990, 1992. 



showed a d~Qline ~ut again the ODE 
• 

exp¢rienced a 

sparp 1ndreasp ih 190~ <the year qf the Sino-SoViet 

conflict). The def~rtce ~xpenditur~ un~e~went ~ ~epond Phase 

of r~pid incre~s~ f~o~ ~~~a, ~nd ~caked iti 1971 dt Yuah 1695 

crores. Th~ defe1we expettq i i'ur~ thereafter re~uced and then 

st~gnated till 1$78. 

~ncr ease has 
I' I 

Jlldqest. We only se-e a 

d~clin~ iq the y~er~ 19B~ ~~d 1963. From 1964 onWa~4$. the 

t~B ~~oweq a T•bid inot~as~ and in 1978 it reached a pe•k bf 
' 

Yuan 12739 crores. +n the year ~979 following the 

Sino~Vtetq•• ~ar. OD~ ~4~1~ showert '"increase of 3\.5 p~r 

¢enl ovet ih~ ~tj~~b~~ y¢ar. t~e Chines~ deferlc~ budget hks 

grown fro~ Yu~p ~680 crPr~s in 1981 to Y\,.lan 2100 crpte~ Lll 

1987. The proporti9n bt militdr~ expenditure to the Tot~l 

do,vernfllent Expt'~~4ihn~~ rea<.~ned a peak of 15.·98 per i)eht ~n 

the year 198Q, Thereafter the 
I ' ' ' 

proportion df f!lilitar-Y 

eipenditurb .to t~~ deblined rap141y.It averaged ~.44 per 

cent fro~ 198,6 to l~Q~· 



ODE oontthueQ to rise again from 1~89 onwjir(is, 
' . 

fo 1 1 owing the ri~ihg cd~t of ~~npower . . I , 
(whal the , budget 

e s sent i iil·l y c p y ~ r ~ ) dub t o e co twIn i c r e for rn s , i n f i a t i on and 

~olitical 'to 
! 

invest more in d(~fence a.ner 

I. ' 

T4e Q~E •re• at ~n ~v~rage anfi4al rate at 15.~7 pe~ 

cent betwe~n ~~~7 ~nd 199~ ~nd the proportion or q~f~nce 

expentlit~re tQ TG~ ~l~o showed~ sligpt increase trqm 7.81 

per cent in 1QI8 to ~.~8 per cerit in 1992. The ill il i tary 

c~aCk down bh •tQ~~nt p~ptestdr~ has b~e~ tpe P~tme r~ason 

for the ~hct~as~ ih d~~enc~ eXpbnditute ~~~ing the erid of 

1980s. 111 1990, the defence pudg~t 

military; the 

increase in 

· -cetd; ~hnu~ J 1 y, 

cond,ition~. 

. I 

PL.l\, · ;itiil)ped 

' rc~l ~er~s in ten years. ' ,.,,.1 ' 

fot the Chinese 
! 

ce11;t. · its fir~t 

Over the .two 

d4ina e•erged ~~a •~jor arms sqpplier to the world 

a~~p ·~~~~t in t~~ 1~~0-. lt~ •r¢s ex~qrt~ t~acij¢d a p~ak 

of 8.2 pe~cerit pr totai Wqrld exp~rts of weaports ib the 

develOping wor 1 d 
I t )'I 

deoade 
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According to tli~ ctAjs esti.mates. qliua's t,otal arm:'! 

Sales in th~ lb80-~0 peridd w~s $16.370 ~illidn . 

.(lCDA estimp.tes Chin~ s~id arms worth $13.20q million dur-~ng 

1978~88 apq ,$9 ~ 3 bill idh iQ. the t 984'-88 pl\aSe. A::J has b€~en 

sat~ ~'r11~r the Cht"~~· qpvernmunt provldd~ n~ inform~tion 

~p its ~r~s s~~~~. ~n~ ipi~rhational ~stimate~ vary. 

Dtiring i~a4~B~ Chir4 s~pplied large c~unks of atms 

to West A~ia ~mp~~tirtg tp over 9 per o~nt qf total arms 

Tn~ ~•in tectpi~nt~ <ov~r $100 million) of Chinese 

w~apbn$ irt the JQB4-88 pnase were : Iraq, ~ran. Saudi 

Ar~~~a~ ggypt, P~ki~t&~. Thail~rtd, BapgiadeHh and Zirnb~b~e. 

sUppli~~ qt w&~~a~e to ~oth Bangladesh C$160 million aot of 

$a3o milli~n) ahtl S~i ~•nka <$40 million o~t ot $135 

~ill~on> .nth~ tad4-8U Rh4se, and since 1P90 t~ B4r~~ <over 

$1 b!lli~ftj, B~ijing solq hu~e qukntiti~s of krms to Af~h~n 

rnuj~~idee~ g~ou~M ~~sed tn Pakistan in the l98Q'- and it is 

likely to efu~r-~ ~s an i~portant supplier to t~e Afghan 

povetnment in t~ture <•¢~ table 2). 
B5 



.TtA-hle 2. 
, Val~~ of d"irtb-• 4~~- Expatts between 1984-88 

<in ~illi~~s df burlrent Yuans? 

Ba~gl~de*h 1~0 

P~~istt:tl) J3o 

Sr~ Lal)ka 40 

Midd\¢ East s.21d 

Iraq ~,sob 

Ir~n ~. 500 

Saudi Ar~bf4 2.100 

~gypt 450 

Source 

Government. Wo}l~,-Mi 1 tt~t~ f'P~nqi tun~s, ,and .. A.fws .Jrarteters. 

1989 (~a-hin~~~~, b.C 1 , 1d9Q) 

over~J~ thd~~ h~- been a. tremenUous i~c~~ase in lhe· 

V~l~e ~nd qpartt~tY df -~~~ ~p(4 to v~tlb~$ count~t~~. 

Before l~t~. O~ih~ ek~b~t~4 we•pbps to so~~ 15 $t4t~~. iliost 

B~ the late 1980s, Chinese at~• W~re 

going to 2~ ooqrt!ties. P~ktst~n plane ~as ~efuained ~ •-jQr 

destination sino¢ 196$. 
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Table 3. krms Exports as a Percentage of Total Exports, by Region, and Leading 
Arms Exporti7 ng Count.rie-s, 1978-8-8. 

Year : World Deve'loped Developing China USA- USSR Rrance- : 
I I I 
I ------------ I ------------------------------------------------------------ -·----------~- ---- I 

197ff 
1~979 

1:9;8,Qc 
198:1 
E9R2 

19:84 
1985 
1 9-8-6 
1"9-87 
1988 

2 .. -o
r.:9: 
1.8 
2. 2 
2.6 
2~7 
2 .• T 
2 .~: 
2.1 
2.2 
1.7 

2.6 
2_. 6 
2 ... 4" 
2~. 9c 
3: ... 1 
3.4 
z .. 9 
:z.-9~ 

2.5 
2. 5_ 
.L. 9-

0 .. 4 
0 .. 3 
0.3 
0.5 
1."2 
0.9 
1.4-
11-.~8-. 
o .-8-
1. •. -o 
0:. 9 

1..-J 
1.0 
1.6 
1.9 
-s- .. 9. 
"'i" ., , .. ~ 
8.1 
2'.5 
J·. •9-
5.8 
-6.5 

4 .. 4: 
3.2 
2co.,a~ 

3.6 
4.3 
5-:.t 
5 .. g. 
5.1 
4 ... 1 
5.6 
4.4 

-2,0. 4 
zs .• ~6 
22.2 
22: •. -s 
rr.~9 

21.1 
Zl.-1 
19~.6 
2L-6 
20.7 
19.3 

I 
I 2.3-

1.:6 
Z.3 I 

-4 .-(} 
5-•. 6 
4 .• 1 
4-.2· 
-5.0 
3:.4 
1.8 
1.1 

Source : US Arms Control and- Dis:armame·nt Agency, World M.i1itaci::Y Expend~iture 
and Arms Tran:sf~rr 1989 \Wasnington, D.C., 199·0). 
Sujit Dutta, "China's Military System", in TDSA, .~sian Strategic 
Review, 1991-92, (New· De-lhi); p.-278: 



.t\rlils 'export~ HI an impc>.rtant feature Of Ch~ria' H 

overall ~xport pol it:iy atld 8il1ee 1982 tlw pt·op,o:rt i.<>n (jf 

larger than the wbrld 

for most bt thg 1bao• bks been higher thah that fbr al~o~t 
. 

all ot~er cobntr•e• <t~e Soviet 

exception j , · 

Un~on bding t~e onty 

A~ter the ¢nd ot the ~o•d war, t~e Ir~n-Iraq war. 

and tl1e lJ:~. ar'!lls embargo a,gainst !r~~· the value of :.,I II • I . . 

Chin~se ~rms t1Jt~qrt ,. . h~s tall en rrom its pe~k in 1988,. lts 

ltrms export for.the yeat 198~. 1990 and 1991 stood at $2. 1 

bdPol); $1.25 qqliQq., anq over $1.2 billior~ respeot.iv~ly. 

aut it is hi~~Jf ~ti~~tful whether Chin~ Will sto~ putSUfn~ 

higher qqantum of arms ~:~ales ill the fulurt~ .for ft>r·!tlgii 
,; I 

exc.~hai'lrl_e ti..hd, t.'cli.'iol dlcal· a.n·ct st'<>t •r· j · ........ !. · t'l ~ , L Q 'f' t . , . . . . r ~ ; e ~ 1 c . m p ~ r a. .: J v e s .. 
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Like in the oa~~ of Chiha, Pakist~n·s defence 

ekpehditUr~ is ~~bli$Ubd onl~ ·in terfus of ~ single-line 

AlSQ, 

oompl~x ha~ be~n bi~4ted, ~it field~ have b~~P construoted 
I 

•bd ol~ onef rehpy.ted -~d ~od~rnised, and so~e ships hav6 

be~n pu~6h-~ed ~ r,t, the def~noe expenditu~e feveals rto 

c~;LPit-~1 budg:et porti-on. thereby giving rise to the suspicion 

that sc>me pa·r~ of the Phkistf!hi d~'f~nce huiJget is liidden p1 

the buqgels tH various other depart~ents. Pakistan's 

d~f~nce budget •1~o do¢~ pot in6lude assi~tancb teo~ived 

frbm ot~et ~ountties; 

A lao~ at thci qei~rlo~ Spen4Jng ovpr • ~etiod ot time 

'ill sho~ th~t P~ktst~p 1 ~ detenqe expenditure ~tire than 

4oublect irt ohe ~~ar trb~ 1.~a2 ~illion in i~d4-85 to ~s 

lh iQ~$~~6, ju~piqg from 4.8~ per Oen.t of tHe 
I(' 

' - ' .l GPP tc;> 9. 86 ~er o~p~. t~~ qroppett over the rt¢xt byo years 

otmsequ~nt to til~ 1 ~unohirtg of operations "Gi qra 1 tar" ~nct 

"Grand Sla.m'' and r~oeipt of military ase~istatice from Chin~ 
8-8 



(and so~e Ar,a.'P Countt-U~~.> were factors responsibl~ for 

stab~ l UHr)g expenditure. The defence 

expenditijre ag•irl $how~4 an increase in i971-72 wh~n th~ 

armY w•s d~~~~t~d in ~ r~pressive role in East PakistAn. 

With the 
I 

separation 
' ' 

of Ban~ladesh defence e~pe~diture did 

not come tlpwn. It bontln~ed t6 grow apd in curr~nt ' prices 

increa~ed bf 3A.70 ~et- ceijt in 1974-75 OV~r the pteviotis 

year, follow~d ~Y •bbt4et- jtiMp of 33.07 ~er c~nt two years 

I•tet. getween 197J ~nd 19PO. defence exp~ndit~re g~ew at a 

cumulativ~ .rate of 377.8 per cH>.nt irl eurreht P~kistani 

rupees. 

powet between 1~72 (atter th~ Indo-Pak wat) and Deb~mber 

1979 (befqr~ !h~ Sovist interv~htion in ~fihaqistan) as rna~ 

be stieh fro~ T•bl~ 4. 
I I 11· r 



~~iiatah'~ Military Build-up · "' · r 1 

Army M.~ru~pwer 

- wit~out reserve~ ~50~opo 

- w~th r~,e~V~~ 2$bj600 

llelicopt~r$ 3 

Navy warsh~Ps S 

• Inc 1udes a s' · ns · ~ '" . ' " .. q " I . ~H 

December 197~ 

4oo,ooo 
BOO,OOO 

trainer~. 

134 

16 

Sour'ce \ 11~~j~t ~iP.~h· "Trends in Dt)f~r\ce Ex~enditur~e". 

Asian .. St.rt)teg.to ...... Bay i ew ~ 9~ 1-~~ <IPSA,) . p. 05, 
I . ,, II ,.,.,.,.,.' •: '1,'''' .. " .. ''I :I 

In 
, I·" 
~977, url~~r two significant 

qevelopinents int1uepp~!i Paki,.sta.n•s defence expen~iture. . . . ~ 
At 

in Afgh~pistan ln 

December, 1~t9, •nd the sbb~~4Q~gt influ~ ~f 4f~hap refug~es 

tr9m Kabul enabl~~ Zi• tq pt6ject Pakistan as a frontline 

state. vulperabl~ to ~pviet tr1v~aion at arly tune. Thts 

coincided ~itp th~· 'U.S. pol ipf af bleechng tpe SoViets in 

Afghanistan, . ' . :• ' 
of U.S. 

~ n t e t e s t s took p l a c t3 • t h ¢ r e wa-s r e ~ u m p t i o r-1 o f 'lJ . S . m i 1 i t a r y 

apd eoon~~ib ai~ tp P~ki~tan bn a large sc~le. TltiS wo~~~d 
90 



out to arourid · Rs 6-7 b i J I ion arinua l l y, and &.9 ha!3 be¢-n 

•antioned ~arliet, milit•ry aid nev~r gets refl~cted 1n 

defence budget allocatibns. 

Thrqughout the Zia period too defence ~xpenditure 

remained high. In the last year of his rule, it reached an 

all time hlgh. It increased in t~rms of Pakistan rupees 

from 10,302 mitiions in 1918119 toRs 23,224 million in 

l982-83.atid by Hiai-88 it .Had touchert 47.105 rnill1on. lu 

it r~aPhed ns Aioso Million. 
' I I .r l Pakiat~ni defence 

expendit\.lcre. rertuUned ~igl\ after Zif'-'s death 1n ~n ~ir crash 

in 1988. Tl-tete ts al~Q ~ ¢trcurh$tunti~l CQl'rAlatiqh pf tljis 

increase with qw hP1ht'H" level bf ekt~H'Qal S\.lpporl lo 

militancy and violence tn Kash~ir sine¢ Blst July 1988. 

A,ft~t the susp~nsion of U.S. ~il~ta.ry a;id to pakistah trom 

1 Octp~~r 1990j ~~~ fp~ei~p ~ilit.ry s~l~~ •gree~ent~ U~der 

the aid programme were ~rdmptly cohVeri~d into 
1 . 

col'Qmercial 

arraqge~eht~. u:~. bd~~¢~ci'l s~ie~ tb PakiSt~h ca~~ dawn 

to $22.781 inilliohdn ~99p (frb!ll S99.329 million in i989j, 
, I 

~hot up tb $80p.i48 mtllidh ~n 1~91. ~h~ w~t~ ptoject~d at 

$480.089 million fot 1dQ2 ts~~ T~bie 5).[ 51 

~~----~----------~----
I 51 Quoted in .Ja~Jlt ~ingn. pp.c)d., prj.t15-6B. 
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Table 5. PAI<TSTAN 
(PAK. RDPEES CRORESt 

- --- ------ ---- --- ----- -- -- ----- --- ---~.~-· --- --- ---- ---------- -------------- - --- --------- -------- - - - -- -
::MTLITARY EXEEND. GOP CENTRAL GO:VT. EXPT ME/GOP· ME/CG-E 

YEAR : CURRENT -CURR:Eti.TT C:URRENT % % 
: PRICHS PRreES· PRICE'S 

ANNUAL 
GRm..VTH 
OF M:._E. 

% 
-.------ ~~ ; --------- ---------·------- -~-----~ --- -..-- --------- ___ ,_ _____ --- ---- ---- -~----- ---- : 

1980-8:1 153.0 2A7H3 4635 6.17 33. 0_1 
198"1-8"2 1~8:6-3 29-215" 5ll2 6 .• 38 3'6. 44 2:1.76 
1982-83 2322 321341 59=08 7.07 3'9.30 24.64 

' 1983-84 268'0 r743·5 7590 7.16 35. Jl rs. 4-2 
' L984-85 3187 -42 5"06 g-o-o7 7 •. so 35.38 18.92 

1985-86 3560 4:663.2 10=0DA· 7.63 35~59 11. TO 
1986-87 ' 4134 5T5:43 11"186" 8.02 ~.6. 96 1-6.12 
1987-88 4702 6~0 10 3 13615 7.82 3-1.54 13.7 4 
1988-89 ! 5105 68314 15642 7.47 32.64 8.57 
1989-90 5793 75935 17328 7.63 33.43 13.48 
1 990-91 6327 88781 19880 7.13 n. 83 9-. :2 ~ 
1991-92 7096 10 2 4-5 3 18565 6.93 38.~1 1~.15 
jgq:?-93 8115 1 l s-o o o 21882 7 ._14 3'7.54- 15.77 

S:,ur·ce : Gcwernment of f'akistan, Econontic Survey, 1990-91 (Islamabadl, pp.134-36 . 
. C\-rr1s Contrul and Disarmanent Agency, I.Vorld Military Expend_itures and Arms 
Transfers (Washington. D~C. ,19~9l, p.60. 
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Duripg the debt~de 1971-lBHO, Pakistan devoted H.20 
I 

per eetll of GDP to ti~rence. I'he propptt ion or dofence 

' 
expenditure td GDP iQcreased to ap average of 7;37 per cent 

dur'ing 1981-90. Duripg the past five years, Pakistan not 
I 

only acquired nuclear weapons but ~lso built up its milita~y 

9apital stocks ttirt~er. Over 600'main battle tanks, 775 

armoured personnei carriers (M113•A2) and 185 combat 

aircraft <Mirage ~nd R~7pl we~e reported added to th~ 

~nventory. 

A Brie! Review bt t~e T~~nds and P•ite~ns ot India's 

Qefenoe Expeh~iture from 1947 to 1979 

To begin with, it would qe useful to examine some of 

the overall trends ~nd patterns in India's defence spending 

since 1947. 
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Between t~e budget year~ 1950•51 ~nd 1961-62, the 

annual Indian deteno¢· budget tlq.d avera.~red under 2 per cent 

of GNP.l 61 D~ri~g th~ ~~~e b~ridd, t~e Ihdi~n GNP grew at 

an~ual average rat~ of 4.6 per cent, The groqnds for 

~stablishipg ttl~ tpt~~l ~~z~ 9t tHe defence pro~ramm~ before 

Kashmir war 

~etermirted 

with ~akistan, there 

'I d afl , P.i4nried effort to 

Atter tne 1~48 

appear~d to be no 

inbrease defence 

expenditures to any appreciabie level. Between 1949 and 

195~, defence ap~nditig w~rs mc.pntaineq at about.. l. 8 pt~f 

cent of the GNP, the figur~ ttself being primarily a car~y 

over burdei~ from the post--Wor lc;:l War· II dem<>bi llt.od lnd ian 

miJitary apparat~s left behind b~ the British in 1947. The 

equipments of the army, the navt and the ~ir force, matnly 

acquired durin~ th6 s~cpnd Wotl~ War, were •aintain~~ as 

wer~ th~ o~~ple~~p~s ~t qrticer~ •nd enliste~ ~~n. [ 71 

( 6 J For defence experij:i ~ t\lre as a percentage of .GNP 
see IDSA Journ.l, vbl:4i no.~. A~ril 1972. ~.434 ; fo~ the 
annua 1 GNP g'rowth, ra ~e$ se~ th~ Aphua 1 Stat i sU. oa 1 Yea~ BoQ.k 
CNew York : Vnit·ed N:ations Publ teat ions Divlsion>. · 

[ 71 Raju G.C. Thb~as, fhe Def~nce of Indja :. A 
BudgetarY Perspeotiye of Strateg~ and Politics (Macmillan. 
1978), pp.102-3. . 
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The first conscious effort to review the defen¢e 

eervice began atte~ 1954p55, the y~ars duting which Pakist~n 

entered th~ SEAtb and CENTO defence parts with th~ Urtit~d 

States and }1er a 1 i i es 
'I , 

It was estimated that 

betwe~n 19~5 afid 19~5~ th~ United States gave P4kistan about 

1.5 billion doll·f~ worth of ~14n~s. t~nks ~hd • ~bbmarine 

together ~ith •t -~~~t anothhr hair billion ~ollat worth Df 

~ommunioation The moclet'tlizat iqt1 a{id 

t~~equip·~~~ of the ~'kt•t~ni mllit•ry by the Unit~d Stat&s 

und~r th~ Mutual Peteijd~ Assi~t~~c~ progr~fu~e ~ppear~d ll> 

necessitate similar ~ctibn 
I 

on the Indian side altl)ouf{h 

assurances had be~n ~~ven by Wa$hington that these arms we•~o 

intended only to stem the comm,uni~t adv~rtce from the north. 

Nevertheless, it is not clear whether the weappn 
' 

modernizatipn programme tn•t o¢gap in India aftet 1955 was 

~h response to ·~uch a new lPternational develDJ?ment 

affecting South ••ia, br metely to a dall by the armed 

~ervices for r~pl~cin~ aging ~quipment. 

The favoura~l~ roteig~ exphange reserves conditiops 

b~tween 1915 and t957. the general lack of experience in 

domestic Weap6q~ ~~od~~t~o~ kn~.t~e apparent absence of any 

[ 8] Emil~ l}erioit 1 Def~n,9e .and r;conomic Growth 1n 

Developing,,, ,CourttrJ~a (Lexingtoh, M~sn.: Lt~xington .f3ooks. 
1973), p.155. . 



~etidp~ krl~ i~~~4i4l~ mil~t~ry"(hr~at to Ind~a. ptomp~cd lhe 
I 

Governmept of Iij4i• tci tollo~ a policy of weapon purcha~~~ 

f~o• abroad, $ai~lr irb~ Britain ~nd Frnnce. Neverthele~~. 

there vJere initiate ' domestic weapons 

production as well frbm 1~55 onward. Whatever· little effort 

was made after 195~ for e~tAblishin- a dome~tic w¢apbn 

ptoductibn ba~~ wa~ thetofor~ hnly modestly tru,tful an~ 

external l L 
dependupo~ cbn~inu~d to be the mf.l, iilS La¥ of 

Prior to 19U2, ~ t wa$ assuined that a majdr lhroa I Ln 

Ipdian sec~rity c~ulU com• only from Pakistan. All this 

change9 after q1e 1962 w;lr witli Cl~ina. It was ~ealised that 
I 

India's northern 'Pord~rs h!id to be strer1gthe•1ed as well 

against the C.hit\es(} lhr~~~ and the country had tq be 

prepa~ed tQt ijQfl&~Qt~ttd~ ~etw6~n Chiha and Pakistan i~ 

cas~ tho l'tter ~ttdok~d t4dia. 

first after the Sino-Indian w•r. provided fOr 
. 

a massive 

ihcrease in det~rice ekpcirtdit~r~ ~ver the previous y~ars' 

atlocation: Rs d~7 crores a~ again~t Rs 473 crores spent lh 
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1962-63, th~ lait~r figure in it~elt r~p~esenting an 

~ncrease Df R~ 1p0 cror¢~ than originally budgeted 1n 

l962,[ 91 

The n~ar doUbling of defence allocation in 1963 was 
, '! I ' 

pr iina~ 1 ly jntepde~ to exp~rtd arid modernize the Indi~n Ar~y. 

DefeQDe ex~~hditur~ t~oteafte~ ihcreased to account fpr 

pf ~NP 44~ 16 to ~2 pet 
I 

dell:t of 

With th~ im!PediP,te and urgclnt necessities ·or India's 

defenbe taken f 
1l 

<> a year Inter, in 1964, f i ve-yea.r 

defence plan ()f Rs 5,000 cro~es w~s formulated and 

sanctioned by the parlia~ent.llOJ The plan broposed an 

average annUal expendit~re over the first five year~ of 

abqut Rs l~OOO qt~r~~. wit~ ~b~~ being distribtited over the 

latter yeats. 

While in~~~ wa~ ~till r~gtQUping her defence forces 

after the 19Q2 deba6le. ~akiStan attaok~d India, in the Rann 

of ~utch in April-M$t. 19~5. Despite the second war in 1965 

in less th~n t~red y••r~. the five year defence plan which 

Qad sant,tit>ned R;s 5,000 cr<.H·es ill 1964 was maintained tor 

----~~~-~-~------~-~-~ 
( 91 Raju G~C. · Tl~om48. bp.cli.· pp.lOS.,..f>: 
{ 10) ibid, p.107. I 
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frb~ J~65 to 1989. The annual 

d¢fenc~ bqdg~t in t4i- betiod continUed to range trom 25 per 

cent to 30 pet cent of ~ne central government e~penditure, 

aqd •verageij 3.ij pe~ b~rit of the G~P.[111 
I 

The nbta~le fe•tute of t~e. po~t-~ang\adesh.phase ha~ 

b~en the deC1ini~g detenbe burd~n relative to the indian QNP 

after 1973. Uet~ it i~ necess~~Y to mention Pakistan's 

defence etP~n4iture ttiliowing ttl~ 1972 war, Pakistan's 

defence expen4itUre fbllqwirtg t~e ~at rose to 9.8 per cent 

of th~ GNP and ~ups~t.{llei~t 1 y the amount has beep be tween 7. 2 

•nd 8. 4 per c~nt, f igur~fJ much l~ igher than Ind 1 ~. Unlike 

th~ o~e iin~ defenbe b~dget db~~ nbt 

force~ jpbdernisation 

P~ogram•es wet• ~4rrt•4 04t with the hel~ of generous grants 

from China t~rqug~out the sev~nt~es and with ald from the 

United States, it can be ~rgued that a· l~rge share of the 

defence bUdget ~11 th~oU~h these years was utilised for the 

rapid ~~pansion artd mqdernis~ti~n of local arm~ tndustrtes. 

--~~---~----------~~-
[11) Ministry of Defence, Gove~hllH')lll of 
~nny~l Uepo~t, 1 ~66~q1, Ne~ De ltq, p. 4 and 
vo~.4. no,4, Apri• 1a12, ~.434. 
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In 1873, the year fojloHing the Indo--Pakistan war. 
' j ' ' 

defenc~~ SPC!1ding had fe:ac~u:.d :1.9 IH.H'C<"nt of llH~ GNP. THis 

was tpe highest p8rco~ta.ge since t!3f>3·-f:>4, the budgetary year 

following the Siho-Indian war. Like the post-war years of 

1963 and 1966, the tnctease arose from the need to replenish 

•nd replade destroy~d ~ilitary stock. However, twb year 

later in 1974, def~noe spending dipped to. 2.7 per oent ot 

the GNP, the lowest ~inbe 1963. The fol lowtng year the 

burden rose again to 3 per cent, an amount still much lower 

than the average of 3. 5 per ceqt of the I as1. 1. ~ years. J n 

absolute terms, the tot~l allocation for 1975-76 w~s Bs 
I 

2,448 cr·ores .wh_i.le for 19H> there was. a ma.r·I:Unc..tl inerease to 

Rs 2,593 crores.l12J 

- ' 
---------~------------

_[ 121 C)lf.\!).1~\iya . I?~,f~~~s:~o Anhual, 197f> <Al·lahu.bad 
Chanakya Publisldhg House), t).lBt->. alHI tB77, p.H;n. 
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table <a> s~ows the defence expenqiture during the 

conflict year~. 

Year current % of Constant % of % 

Prices GNP Prices GNP of CGE 

1962-63 . 473.9 3.01 8~7.05 3.08 17.0 

1965.;-66 'Sa4.8 4.05 1'2 i 7. 00 4.23 2~.f> 

1971-72 152.34 3.91 1444.45 3.90 20.4 

Source : Y. L~l{shm i • Treriqs ~ n India's Def enee Expend i turo 

(New Delhi, ABC Puhli~he~s. 1988), p.73. 

Table 6 •hoWS that defenc~ expenditure ·in current 

prices more than tripled between 1962-63 and 1971-72 and in 

constant prices regis~ered an increase of nearly 7$ per 

cent. 

The higher level of defence ex~enditur~ reached irl 

constant prices ih 1963-84 (see Table 6), Rs 1340.1 crore. 
' 

was overtaken only ~Y 1971-12 when it reached Rs 1441.5 

crore. Further, d~fenoe expenditure was 3.H per cent of GNP 

in the dec~de as a w~ole. 
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The o~ly two years in post-independence India, WHen 
j 

defence expenditu~e ¢xceeded 4 p~r cent ~f GNP were 196~~ ~4 

and i9B5-B6 in both current ahd cphstant prices. 

Defence .~xp~ndi ture fonmed around 22 per eent of 

C~nttal Government ~~xpendi!ure o~ an average, during the 

entire decf,lde. ln 1963-64, detenbe expenditure fotmed over 
l ' . . 

32 p~r cent of tertttal Governm~nt Expenditure. a mas~Jve 

jump from 17 per c~nt in 1962-63. This figure has not bP.en 

crossed even today.[13] 

Aft~r the 1971 wat, Indi~n defence planners took a 

relaxed view of the Security environment in the following 

decade. There we~e expectations of a prolonged period of 

the nbrthern bord~t~· Pakistan had 
• • I I 

signed the Si~1a, 

Agreemen~ in retlJfti tqr eu'bstant ~~ 1 concess'i ons bY India, 

and the Sino~Ibd~•n border showed sigrts Of tran~uilllty, 

This made possi~l6 re~equipment .aQd the pbstpon]n~ of 
I <' 

I 

defence rppder Il: ~$a, t. i bu. Ev,~fl 1 f the 1:1 eoi..t r· i t -y · o ri v i r· qr)menl had 

-~-~------------------
ll3] Y. Lakshmi, ~~1,11 ~ndjti'S ExP.epdit~ (New D,elhi 

ABC Publid~1ng ijd~~~. '19Q8). pp,73-74. 
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remained urtchangt:d, it is highly doubtful if critical 

modernisation could h~vt~ been deferred beyond the end of the 

1970s, 

The securtty envtronment however progressively 

deteriorated toward the end of the 1970s and the. beginning 

of . Uie 1980~. We n~d h~ted that Pakistan had gone in for a 

massive exp4nsion forc~s. 

betwe~n Decembev 1971 ~hd 1979 1 ~n~ had mov~d rapidly to 

i~prove its ~u~litY With ~pphisticated w~-P~hs aoq~ir~~ 

through U.S. aid ~nd Ar~b fundtng. P•kistan also adopt~d • ' .. 
~ore belliqb•~ ~tLtt~"~ •hout thi- ttme ~nd ~v~h cte"ouncbU 

~t the same time, ~hina set in motibn 
' . 

extra-regional mititary fotoe~ in the Indian Ooo~n increA•ed 

si~niricantly, af~e~ ,~~~. Th~ tesult, by thA e~rly i9Bbs, 

was a oom~*nat~bn qf ~et~tiri~ati~- seourit~ envirdrl-~nt ahd 

lbng p~er d~• ~j~b~~i~~ent. Thi•. of course, resulted in 

tne telescopin_g of acquisitions. most of which rightly 

-hoqld h~ve bee4 ~P~~ad th~o~dh tHe i970s. 
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The Expendit~r~ i~ th~ 1~bos 

I 
in curteht Ptib~• h~~ c~rttinuously risen during the 1980s. 

This is Utaipl r aocopntoH for hy the long over dU!:~ 

~odetniz~tion ~f India we~t in for 

~tins. aatoplane$ ~~d ~U~~afines. P~~pite v~-qurous import 

sqbstitutio~ m9~~ ~~ th~~~ ~Quipm~nts are still not nroduoed 

Thti~ the growth in defence 

'dit · in ~He 1tloJih'· ~ s'· alsp·· increas.ed the country's 6XJ)efl ·. ure ~~ 'f . t qr'~t:f U~ I 

depend~Qcd .· 6n fpP~ilh ~~~Plie~s or defence equip~e~t$. the 

DU~ch economi~t. !6hr•l, ,stlmated that the ~hare· of imports 

in military expe~ditUr~ fluctuated between 8 per cent and 15 

19703. [ 141 ,. \ ,-
Preliminary 

projection~ to~ ~be 1~80• b,sed ort his ~nalysis suggest t~at 

the foreign exbhange requirement as a proP,ortiop of defence 

~xp~rtditute baS'jnc~das~4 beypnd 15 per cent. Tehral also 

points out that u}:t to the 1976s qle nlajpr shar·c of mil j ta,ry 

aid that finaqoed ~i•itary i~port~ came from the soCiDli8l 

world, the inter~·t cost 6f this aid was lo~. In the 1980s 

the situation seems to have changed. We have become more 

---~-~--------------~-
(141 Dalip s, Swamy, ''Some AE!pects of 'India's 
Military Effort··~. Ipe a~~}ical IiYmA;ili§t, vol.~l. no.J2, March 
1988, p.3. 

102 



. 

• 

. 

' 

Table 7. INDIA 

YEAR 

:MILITARY EXPEND. 

: CURRENT 
: PRTCES 

(INDIAN RUPEES CRORES) 

G9:P CENTRAL GOVT. EXPT ME/GDP ME/CGE 

CURRENT CtJRRENT % % 
PRI:CES PRICE.S 

.Z\NNUAL 
GROWTH 
OF M.E. 

% 
! t I 
:--------I-------------------------~----------·-··-------~--------------------------------------- I 

I 

-~ 

198tJ-81 4c0~9l 1224-27 2)-49-5 3.34 18.1~ 
1981--82" . 4-652 1:4.:3216 2'5401 3 .~z5- 18.31 13. 71 
1982.-,SJ "54"0"8 159-3"95 JQ494 3. 3~9 17.73 16.25 
1"98-3 --8-4 63"09 18'672"3 359·&8 3.38- 17.,53 16. 66_ 
1984-85 666.1 1-0-8577 43879 3.19 15_.18 5.58 
1985-.8$ 79"87 233799 53112 3. 4-2" 15.04 19 .• 91 
1986-87 10477 260-o-To- 6"4-023 4". -0 3 16.36 :n .18 
1987-88 11967 29485-1 70305 4-. 06 17.02 14.22 
1 988---s:g 13T4:1 353517 -8.140 2- 3.77 16.39 11.48 
1989-90 I 14500 4058"27 95049 3.57 15.26 8.69 
1990-91 . 15750 4-72660 104973 3.33 15.00 8.62 
1991-92 16350 54188"8 111430 3.02 14.67 3.81 I 

19q2-93 17500 124 7'2'6 14.03 7.03 
1993-94 19180 131324 14.61 9.60 

Source ~I.E. (Curren·t Prices) ~ Defence Service Estimates, Government of India, 
various issues and Budget Pa-pers, Government of India, 1993-94. 
GDP : Economic Survey, 1991-92, Government of In-dia, p. 76. 
CGE : 1980--81/1990-91 f-rom Economic Survey, 199-2-93, and 
1991-92 to 1993~94 from Budget Papers, p.76. 



dependent on ths aict from capitalist countries, the interest 
• 

cost on which is l~igher t~an that on aid given by ~ocialist 

countries. On t~is b&.is ofi~ can say that if military 

expenditure co11-titmes to r~se in future the country's 

dependence on , tore i gn supp 1 i ers 'd ll increase not only u.n 

account of the rising t:'ost of imi)orted eqllipments but also 

4Part f~~~ the huge defence expehdit~re 14cur~ed Qn 

proourement of r~f~IS froljl aprq~d. another r<'H:UJOri for th'e 

irlcreas iii~ ti-c~iA 111 d(lferlc€) exr)bnd i tut~ ih th;0 1980~ i.s 

deteriorating int.ernai 
'J ,, . ' 

Ih 
. I 
tlle early 1980s 

Indl~ $la~ted experiencin~ tho fallout 6t 

(supi:>orted by 
' ' 

hostile oqti11t~i~~j j.n pa,rttcu1ar P~kistan). Ind~~·~ defel1cc., 

expendi tune ~por~p.seq n-.. bd'-lnter&9l these tr~tth·n:p.l threats 

to security, 

at 
. I'' that tndin.'s 

bribes . . 

between 1980-81 ~ml 1986-87. The>. annual growth of mi I i tj,i.ry 

~xpendituro record~d ~1.18 Rer cent in 1986-87 as against ap 

~nn\1al growU~ of 19.91 in 198!$-HG. If we lbok at the ratio 

of militQt~ Sxpeti~itdt~ to.GDP for the years from 1980-81 to 
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1~86-87, l~e Qbtico lha,t tn,~ incre~se w~s p1oqel:it. In lPOG.-87 
I 

rris~ . to 4. 03 p~r c~tit of Gbf. 

Sub~equ~nt~Y it h~~ t~nded to aeclin¢ Irtdia'~ defence 

expenditure as 4 proportlon pf Central Government 

Expenditure CCGl!) ~8.~ been s~eadU¥ bomi)lg d9wn. In 19fi0-

~1 and 1986-87 t~e ~rbpQrtidn of military expendilure as a 

perdentag~ of Cd~ ~erd rjtDtd¢d at 18.19 pet O~llt ~nd 18.36 

per cent Ce~trkl QovernM~nt budget 

hllDcktions fd~ d~t~ntie ste~dily bame down in the secorid 

h~lt of tna · etglitl~Ei ~ n 
!' 

h~s fa J 1 ~n frorn 17\0.2 p~r cent in 

1981--88 tb '14 ~ 61 . er~ebl ~ " 
jri 

'I 

, I 2 
1991.,-~ <see Ta~le 7) Iqdia's 

de~ence, n0 ndeteno• ratio on an average is nearly two-fifths 

that of P&kistaq ~r~ n~a~ly half th~t of Chin~ over the past 

fifteen year$, 

Table (7) ipijidate~ th~t trorn 1987 onward the annUal 

gro~th rate pr mliitafy ~~~G~diture too has been corning down 

ah~ touched its ~o~e~t leJel (3,8 percenl) in 1991-9~. The 

budget estirn~tes tor 1992..,.9~ indicate an increase of 7 per 

c~nt pver t)1e ptev :j.b'4s ye~r. Hd~evet·. in US do I 1 ar l erms. 

it registered a ~~rked d~cline frpm 1987- 88 onwards. A 

significant d~cline pf defence expenditure ir1 real terms ha~ 

b~en regist~reQ ~ince 1987. 
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r~asort tor such a significant decline was ,, . . ' that 

Iridia•s ~conomy $~ew s~mo 2 per co~t. not a very good re~ult 

when poptil.tion gro~th i~ arouhd ~per cent. The roon~oon 

failure in l~BJ ~~ijUlted in sev~re drought which affected 

both agricultur~l bUtDUt, which nor~ally accounts tor 36 per 

oent of GDf, •tid U~drH-eieotrio generation! So~e Rs 5 

billion w~~, ~t~~~t~tte" f~o~ the ~s 12~ billiPh defence 

budget f(.>r F'Y 1P~1,..a8 tu providt~ drough.l rel i.f~f; hut tl1o 

moctfjrnisatto~l of equ\pmenf. cantjnued, Nejther reequipmei\1. 

nor the heaVi pq.t ot U~~c~~~~apin~ ober~tions i'l Sri La~~a 

appear to be retf~~tbU tn dcifenc~ allocatlbns. WhiCh at Rs 

130 bn fot Ft i~a8~~9 do not co~pensate for inflation (of 

ov~r 15 P~r cent> ahd is ~plikely to be Suffioieht to meet 

I:PKF and there is 

some conce~le,d qbt~n¢e ~~pe~dit4re, acq4i~itiofi ~ay have to 

be c•noell~~ ~r 4~l-~~d ~qQ r~'d*nes~ and tt~ining levels 

reduced.[15] 

t' I 

in 1eao but ttle 9itioi~i figur~ 

oper-ations in $f1 L""nb,i, the Maldives and on the S.iaeben 

GlflCier, as well a~ 9ti ll!YiD programme which ts largely funded 

by 'the Departmet~t of ~p~erice and Techrwlt>gy. The ISRO which 

--~~-~----------------
[151 IISS, The Military Balnnc~. 1P87-88. 
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carries out ot ,. toe 

defence mihist~~, ~o~ is ~ sidnifi~•nt portion of foreigh 

~rms procure~ent wh~ch ~~financed by special alloc~tion 

(rom the Fin~rtce mihistry. 

Ind~~·s 

h,illiQQ rtipeea 

dbteh~ · ..... " ·~"'~ 

(~~.(l6 

$'pending 

bill ian> tor 1993-94.1161 

191.8 

It 
I 

r~~istered 1 9.Q ~-t oebt growth over la~t year's figu~~ ot 

R~ 17$ billton ·h~ ~t b~~,ly Qovcir~ the 7 p~r ce~t pfflbial 

~nf·lati<>n r~te. autlay this 
. I ,. 

y~~rs ~llooa~iQ~ J~ i~l~-q4ate eVep to meet t~e contra¢ttial 

commitments of th~ -etvi~es, let alone acquire ntiw weapQn~. 

According 
I I 

td ~ 198S ~ttidy, even the army's deficienqies in 

eg~i.pment ~nd ~mm'-'rtit~qp. af,lc:)unted tb Rs lt,Oob crates artd it 

~6~s not lticlucte thd ~4Qrt tails of Rs 8,5bO crore for 

lio'l,lsing.Ll'TJ 

~ 

With sup~ ~e~o~t¢• shortf~lls, th~ ~e~vtces h•v~ 

b~gun resorttn-. t~ p~~*P mea~bres ~ freezing exp•nsion and 

mpder~;ii sat ion, 
i 

dutt~~g d~~n on ammunition rese~ves. .Tust 

-~-~~~~~--------------
[161 Defence Organjsation Planning and Strategy, 
Strategic. D~g~·t (New Delhi, IDSA), vol ~xxiii. no.5. May 
1993, p.827 •. 

[17) Quoted in Sliekhar ~~p~a and others~ "DefAnce : 
A Middle-Ag~d M~lit~ry "achine, India TodaY, 30 April 1993. 
p.40. 
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when so~Jle ot COUJi t t•y' ~ indigenous defenoe re~Jearch 
I 

s\irfaoe) (~pti~tank) mis~tles 
I "1 ' ' 

for example, the 

fbtoes have rto ~on~~ td buy any. The air fore~ Mak~s do 

without an ~dvanpcd jet tr~iper in an era When frontline 

tlghter ,irbr,ft ~n~ -@tting ~qte ~hd more advanced. 

The 
I I 

Druelt~st Put ot all i~ on ttaining. The at lilY 

Opetation 

s i ll)u 1 at i oniL Alipcatiohs for fielq firutg by artillery and 

ta1ik u111 t s haVe been cut 
. I do~n: otQ.nance \.(nits anti 

m•nuf.uturipg s~eli~ ~DPftfm th•t drders have fall~n tp 20 

b~r qert ot t~eir ~~-~bti~~ lev$1 •. 

Th~ h~vf t~d »4~ oqi aown its sailing ti~e While tHe 

4tt fbrDe "~s i~nqse~ resttibtions on flying hoqrs. 

The ,, il~f' 1 at ~brl rate in t'he case of dt~f ei'')ce wt;(,i.pons, 

equipment khd ~-teri~l~ i$ ~pproximately 50 to ~Q per cent 

higher than t~~ p~t~on~l inflation rate. The cotnTHmSation 

for ·inflatic>li $h,ould p~ l.q times the previous year' A 
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nation~L infJ~ii~~ r~te. rhe tatter was :9.1 per oent ih 

198~-90, i2.1 p~r o~nt in l999-9~. 13.6 per ceht in 1991• 9Z 

ahd an est,~at•d lP per o~~t in 1992~93.1181 

The Rup~~ deva~ua~ion by 25 per cent in 1991. and 

thereafter, reQuired • ~~e time cbmpensation to he built 

~hto the ctefence ~u4~H'it to Olt.ltH' for· th6 1 t1erement t n 

foreign e~ohange oo~ t i:i. , 'rh i ~ amounts to roughly 20 to 25 

ber cent of the annual allPdatidn. 

~ 

serv i ct';s 1\(J,,V~ to recreat~ the acpumulat(fd 

shortage ~~ic~ ~avd ~eon illowed tb ri,e annually. This is 

6Ver ~nd •bbve th~ tr-~itlorial ~nnual expefiS$s of the ar~ed 

forces. 

~ 
been compensated 

with acld it iqMll· ~~so~rces to ca. ter for unp I anped wastage 

rates. 

·~~4~~~·-~-~~---~-~-~~ 

£181 Bin~~~~4~ rJ~ij~. ~U~~~1 fi~view, 4 July, 1b9a. 
to a 



Defence ~illS rise anntially. 
! 

As against 

2 , 8 B pet c) o 11 t i n 1 ~ ~ 0 . t ;2 • i 1 per eo h t o f t he do f ~ n c t) bud g t1 t 

Ali. averagl3 annual 

increase of 0.3 bcir cent or Rs. 57.4 crore.£191 

rn t~e l'st 10 y&ars costs of . defence R&D have 

doubled f~o~ 2.Q5 ~~f~~~~ to 4,12 p~r c~nt of ihe defPnce 

b4dget . With lH~ o~Ytng heed for tncttgenl~ation, the 

aliodation ~aa to b~ 4r~stioallf increased. 

A~ io ct~~~ trb~ th~ above, for fivb·y~-r~ re~burce 

aJloc~tions · ~o hu.tain •nd •odernise tne mi\~tk~y 

e~ tab l i shmeh t· h~ y~ stehctii ' ··r ' r Economic 
I 

log~c 

suggests ~i~~U ~~t.blishment 
I 

.• L .•. requ1res additional 
. . I 

~esourc~s, propattiop•l io the intiation rat~. to ma*ntaiti 

it at a stat~ of effic~ehbY. neso~rce cutbacks, therefore. 

imply a r~d4btiop in 6x~~ting force level~. More over 

i ncr ea.~ tng re<:t~t~H~.t#~Y rates <>f rhotlern m i 1 i tp.r y equ i pmc'n t 

b~caus~ of th? brq~ig~~~- techhdlogtcal revolution and tl1e 

need to reoi•gahisp fdh.'lf:! slrLtotures ln keeping with evolvtog 

docttine~. req~ltb coru~ens~rate increments i1l rt)sourct:~ 

allocatiorL 

-~·-------------------
[ 19] ibid. 
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A bt~ik~oWp Pf Irldia's def~nce expendit~~e (service 

anct depart~~rit ~ts~) qv~r the ten ~ear period 1983-81 to 

1S92-93 indicate$ 
. ' 1 

the following 
'I 

average distr'ibutlQn 

p~ttern. 

Tab 1 e -8('9 ~ Average Si-iare 

Service/Dept. 
I . 

Army 

Navy 

Air f<>rce 

P~od4¢tion ~ d4~~~~~~ 

R~sear¢~ ~ Ppv~i~p~~ht 

Sou.rce 

of Def eriee ~xpenditurc 

Snare of Def. Exp.(%) 

55.75 

13.07 

~3.~0 

G.QO 

4.48 

Estirriates, 1~81 .... a2 to 1992 .... 93 Olew Delhi, Gov~rnmt.Snl <H 

India, Press). 

A st~dy of qu~ qistril;!ution of shari') foi' variops 

years (Se~ Tabl~ 8~)ipcdq~tes a IJlij.rkeq incre~se (by 2l.07 

percent) ~n. tne ,alldc~tibA f9r tHe army between 1985-86 and 

1987;_88. At th~ same ti~e. the allocation for the 

q~partment of produc~io~ and ati?plies registered a !d.7 

p~rc~rtt drqp 'in tAe ~~~e period d~e to cnange in accounting 
liO 



! 

' 

' 

Tab l c B{b). INDLl\ 

: ~roportion of the_ Cen!-·ra1 Governme-nt Budget going to 

Year Army Navy Air ne:f.ence 
Fo~rce Prodact:i-o:n 

Defence 
R&D 

I o I I-----·----- I-----·--,------------~-----------------------------·---·---- ... ----· I 

' 

L983-84 46 .2_ 12:.9 23.3 14.8- 2. s-
19'84"--a-:; -48. '2 1.2. 2 ..:-4• T 13-. i 3. 2 
1985--85 46 .s 12.5 23.?: 13.8 J.9 
1986-87 49.5 1"2.5 "1 ,. 

~..t..•""t 12.5 4.1 
1987-88 56.3 T2.9 23.1 3.1 4-. 6 
19-88-89 56.3 13.5 22 .. 5 J.4 " ? ... .J 

1989-90 55.5 13.5 23.1 3.7 4.2 
1990-91 56.3 12.7 24.1 2.6 4.3 
1991-92 I 55.4 13.0 24.8 2.6 4.2 
1992-93 ' 54.7 12.8 25.8 2.6 4.1 

~ote : :'\11 figut·es are in perr:::enLC!ges. 
SonrcP ·: Jasjit Singh, "-Trends in Defence Expenditnre", IDSi\, 

:'\sian Strategic Review, 1991-92 {New Delhi I~ p.59. 

100 
1o·o 
10]~ 

100. 
100 
100 
100 ' 

100 ' 
100 
100 



cos i. s of wefipons, ~mtntw it ion cthd . 

(which controls tti~ ordiriance f~ctories 'nd def~noe public I' ,, ' , . 

sector uhit~) Vier~ sl).ifted from Ups lH·!ad to the r·nspect.ivl~ 

services. Mo~t ~f th~ procuremeht alloeation w~s meant for 

the army: Tl~is WtHilq ~HHicate ~ resuHtal int~rease of '11early 

11~1~ per ceht i~ th• ~~~y·s ~udget b~tween 1984~85 and 

ti~~es~pts the sharp i~crease in pay and 
I 

allowance~ arid ,, pth~r ~an ppwer 9osts (of ~11 the Central 

~ortsQqucnt tb the 

com-mission .teport. T~e incre~se was most evideht ip ttie 

army's shate dt the 4bte~qe expepd~ture because tif its latge 

manpdwer base. 

porrespondipg ~ricre-~¢ in the alr for?~·~ Shate between 

1990-91 ~nU 1~9~~93 ~PP~~rs td tie a more a res4lt of the 

h~gher cost~ of equit>iQ~nt ip tephnblcgy u1tensive air fol'<~t-~ 

th~n ahy Policy ·reQri~pta~ion. T~e service department Wise 

preakdown <>:( qote~npe e:x;tH~n<H t..u,:p t'or J9H8-A9 Lo 1992 1 s 

shown in the Table 8(_'?.) .. Ptilfence expenditure qn manpower gi~t~w 

1990-9l 

~nd 1992~93, wel• ~~l~w the inflation rate ot 12,5 per cent. 

111 



$)hare of defence expendd.ure remained . . 
talrly st~ady. and ~boy¢ uw 10 t)er ennt IT)ark f<'>r rnbst of ttle 

l~80s. It wa·s ohly in i~Hlb-81 tn4} it was below th~s level. 

at 8. 93 p~r celit pf ~He d<';!tence budget. r 20 I 

Thi~ bel u~s 
'' I 

f r·om vil.r 1 ous quarters 

late 19BOs. 
I 

western experts 
'•· l ' 

t1ave estim~ted 

for ~ts navy during th~ 1~70~ ~t 
r · ' · I 

aro~nd 

P~nSio.tts df dafepo<~ Jj~t'Bbntiol, which ~sed to be 

inc.luctep it}. th~ ~H;,fehoe pxp~n,dit~re, were se~rcga.t,ed and 

shown separa~ely aftet· 1984-85 irl keeping with the larger p . . 1 

pensions of Central 

Government ~~~l~y~e~. (~r~m the consolidated tund of Ind18.. 

Earl i er change~ in rn~~j)dw¢r policies. and imp 1 em entation of 

the Fqurth Fay Cpmrrtis~ ion re~n11 ted in ~ igni f icant growth 111 

the pensiqn bill which ~t R~ ~~,~ billidn is equivalent to 

12:..1 i per cent qf, tli(' (Jef~hc~ bUdget for 1992-93 compared 

with 2.86 per ceqt in tH~ 19~0s).[?11 

[ 201 Govert\merlt bt; 1hq i~, r;mtence s~rv ice Es q mates, 
19a2-B3 <1Q82)~ ~~-•-a· 

[211 J~~jit S~rt~~· ~p.cit., p.60. 
d2· 



india's arm- iMports stood at $24.41 billion between 
' I 

1981~1990.(2~1 A8~~n~l this, ~hf arms acqul~ItLons we~e 

esti~ated to b~ clos~r to th~ f1gure of $13.20 billion for 

the sa~~ p~rioq. 

Iq~ia ~~ t,~k~4 as one of the world's large~t 

1m~ortets of ~~~~~ Ac~~Jsltioti includ~ tanks, revs, 1ttm 

HOWS, AD Q~rts lkil~ft~~! combat Engine~t Tr~ctors, MobiJe 

I}ridgirig 
' I 

equtpm,~pt. etp) fqt the atrny. the 

'MIG 
I' 

the 

J~guar ~q~ Mlr6g~ ~qoo airc~art. a~rned and heav~-litt <HI-

l7,-24,--2q,-26) 
J . I 

li,elioopters, besides surfat.~e to air and 

INS Virat: SSK riuclear 
I 

I . I 

~INB and the Tt)-142 

I 

rrp~ b~th t~~ So~i~t Union ~hd the west 

and ~n some c~~e~ the t10t1 lnc I4d~s transfer <>f techt1o logy 

and assistance ih ~ettiog up indi~enous prod~ction. It is 

as a re~ult ~t the ¢olp•M'J VS ~ilitary ~id t? P&kista~. and 

China's on modernize, re ~quip and 

---~~----~-----~-----~ 
(22·1 ibid. 
'[231 MajoJ;- (iener~l K.N. Pendse. "!~tdia's Defence 
Budget- A Ca,se fpr'~ett~r.Plannlng", Indiacn Defence Review 
(New Delht. Bharat V~rffi~)i JulY 19H9, pp.58~1~2. 
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Tahle 9(al. CHINA : MILITARY EXPENDITURE, GNP AND CENTRAL GOVERNMENT EXPEN-DITURE 
(MILLION DOLLARS) 

YEAR 

:MILI-rrARY EXPENDITURE 

:cURRENT CONSTANT 
:PRICES PRICES- ( 1988.1 

GN:P 

CURRENT CONS-TANT 
PRLC-KS P-RICES ( 19_8_8) 

CEN.TRAL GQVT.EXPT : 

CONSTANT 
PRICES (1988) 

; I ! 
~ - ----------- I -- ------ ------- -~---- -------------------~----- -----..-.------- --·-·-- ---- ----- -- -·-·"'!"""-- ! 

1978 14070 21630 t3:1500 2.20~9'00 7o<i:a-o 
1979 I 1:6520 -~ 2.5500 15"33.0:0 -23;6-700 77720-
1980 I 16--370 23160 1s:o6o-o 2S5SOCO 71-460 
1981 r7-s-9o 227:0.0 207-6-00 2679-00 64c5_3Q· 
1982 I 18700 2_26_8"c0 238"20'0 2:889'~ro 66130 
1983 19010 2 22o·o 272"600 318300 73120 
] 9"84 19310 21730 32400-0 364700 83410-
1985 19890 21740 377100 4"12"200 912"9'0 

·- 1986 19:960 21270 419600' 447100 110200 
1987 ' 20"5 10 21180- 475000 49"0700 108700 
1988 ' 21270 21270 54-5600 s 4-:5~6-o-o 106600 

Snt1rce : CS ~rms Control & Disarmament Agency, World Military Expenditure and 
Arms Transfers (Washingto~, D.C., 19891~ p.42. 



Table 9(b). INDIA MILITARY EXPENDITURE, GNP AND CENTRAL GOVERNMENT -EXPEND-ITURE 
(M-ILLION DOLLARS-) 

------------:- -·--- ------------------- ----·- ------------------~----- -0--- -=------ ----------------
:M-ILITARY EXPENDI:TURE 

YEAR : CURREN-T CONSTANT 
:PRICES PRI-CES-:- U-9;88J 

GNP 

-
CURRENT CONSTA:NT 
PRI-C-E~S PRI-CES ( 19'8-SJ 

CENTRAL GOVT~. EXPT : 
I 

-- ------- ---- ---------- -·- - I 

CONSTANT 
PRTC-E.S ( L9-8:B-) -

' I I 
; - ----------- I - --- --- ------- ------ -~--------- ----------- --- --------- -~- ----·--__ ..,_..--~---- ----.------- ----- I 

1978 3c6-47 -6124 10T300 I7:0r(ro 3-18-::.t:o-
1979 I 3687 -5-6-91 t:O'"STOO 16-230c0 31TTO I 

1.980 ' 39'22 55:4-9 12:2 2'0'0 1730'0'0 J22'50 
1981 ' 4689 6:05"'3 142600 18<no-o 330:8.0. ; 

1982 .. 5'557 -67T9- 1572_00 19-oTo-o 36ZOO I 

1983 0278 7331 !77'100 2 06-8.00. 3'~H40 
1984 6905 7773 189600 2135t=ro 44370 
l985 7373 a-o~s-9 208-300 227700 5.1400 
1986 8051 8479 ZZ2900 2376_00 56870 
1987 9171 9'4-74 240000 247900 58570 
1988 I 9458 94-58 268700 268700 6:1280 

Sc>urce : rs :;rms Control & Disarmament .Z'I.gency I \.Yorld Military Expenditure and 



• 

Table 9(c). PAKISTAN : MTLTTARY EXP-ENDITURE,. GNP AND CENTRAL GOVERNMEN-T EXPENDIT-URE 
(MTLLT0N DOLLARS) 

------------------ -·----- ----- -·----------- ---""'"='--..;... -·- --- -~- ------- --------~--- ----------------------

I ,-

:MILITARY EXPENDITURE 

YEAR :.CURRE-NT CONSTANT 
: PRIC.Es- PRICES <1988) 

GNP 

C_DRREN:To -CONSTANT 
PRTCRS -P-RI:CE:S~ ( P}8'8 ) 

CENTRliL G8VT .EXPT : 
I -----------------------I 

CON;START 
ERTCES. C1 9:88-) --------: ________ . __________________________________________________ , ________ , __________ , ______________ ; 

1978 
1979 
1980 
1981 
1982 
19-8J 
1984 
1985 
1986 
1987 
1988 

63.6 
701 
845 

_1 01.9 
1210 
1581 
1626 
1905 
2"109 
2287 
2516 

1068c 
108-2 
1196 
1316 
1468 
184-6 
1830 
2082 
2247 
2362 
2516 

1149;0 1~93-00 <r365 
129'50 1_99·9:0 501_2 
1557~0 220:20 50E2 
ra-4-"6 o 73'8-20' 5-5-41 
2090-o 25350 5402 
23"100 26970 6368 
2·s18-o 2834~0 678'0 
2784-0 30-430 739-9 
30020 31990" 8960 
3294-0 34030 9"176 
36380 36380 9292 

US .2\ rns Cont ro 1 & Di s~rmament -~gency, World tvti 1 ita ry E'xpendi ture a nc1 
,2\rms Transfers lh1ashington, D.C., 198-9), p.60 . 

,_ 
: 



Table 10L3). 
R~~Id 0~ ~~~~~A~~ ~~~2~DI~URE 
~0 ~RO~q ~A~IO~AL PRObUCT <%> 
--~-~~~-~--~--~--~----~----~-

YEAlt 

i97a 
1979' 
l.9~0 
198i 
1982 
1983 

J • ' : 

1984 
1985 
1966 
i987 
1988 

pA~lSi'AN 

5.54 
5. 41' 
5~43 

• . I 

5.52 
5.79 
6.84 
6.46 
6.84 
7.03 

' 6. 94 
fi.92 

tt-a[JIA 

3.60 
3.51 
3.21 
3.29 
3.53 
3.54 
3.64 

. 3. 54 ' 
3.61 
3~82 
3.52 

AVG. 7.09 p.25 3.53 
-------~~-·~~~~-~-~-----~~~~---~----
Calculated fto+ Table~ 9(a), 9Cbl & 9(c) 

~-~-~-~--~~-~~~~~------------

YEAR bH:fNA I?AKl$TAN INDIA 

1918 3~.53 ~4,41 19.23 
1979 32.01 21.59 17.94 
19fio 3~~41 

:. 

?3.63 17.21 
i98i 

It , ! 1 ~ : 

3f?.J-P 2~L 75 18.30 i982 ~4~~0 2?.18 8.62 
: I l. 

28.99 18.63 1983 10. 3,~ :I 

1984 26.05 26.99 17.52 
i985 23.81 28.14 15.68 
l906 i h 3 I 25 .· 08 i4.91 9. 0 
1987 ~~,4~ ~5.74 ' 16,18 
1988 19~95 27.08 ]~.43 

,•I 27.93 25.69 17.24 AV~ .. 

------~-----------------------------
Calculqted ftom Ta~les 9(a), 9Cbl & 9Cc) 



I 

Table 1l(al. 
A~NUAL GROWTk i~ MILITARY 
~XPENDITU~E (CbrtR~NT PRICES, %l 
--------~----------------------

YEAR CIHNA PAKISTAN INDIA 

i979 17.41 1d.22 1.10 
1.980 -d.Qi 2o~54 6.37 
l981 

' '1 

20.59 7.4~ 19.56 
1982 6.31 18.14 18.51 
1983 1.66 ~·o. 66 12.97 
1984 LSB 2.85 9.99 
~985 3.0Q 17.16 6.78 
l98.(5 Q.35 10.71 9.20 

I I 

1987' 2.16 er.44 13.91 
1988, 3.71 10.01 3.13 

AVG. 4.33 14.99 10.15 

Calculated ftom ~ables 9(a), 9(b) & 9(cl 

Teible 1Ubl. 
ANNUAL·G~QWTH IN MILITARY 
EXPENDITU~E (CdNS~A~T PRICES, %) 
---------~---------------------

YEAR CHINA1 PAKIS,TAN INDIA 

1979 1.91 1. 31 -1.07 
198P -9.l8 10.54 -2.50 

' I 1981 -+.9~ 10.03 9.08 
1982 -o.o9 lJ .. 55 11. 3 3 
1983 -2;12 25.75 8.78 
1984 -2.,12 -0.87 6.01 
1985 0.05 13.77 3.68 
1986 -2.16 7.93 5. 21 
1987 -0.42 5.12 . 11.73 
1988 0.42 6.52 -0.17 

AVG• -0~97 9;16 4.61 
' ------~-----------------------------

Calculated ftojn Tables 9(a), 9(b) & 9(cl 



RATIC1 -OOF ~fiUTARY EXPENDITlTRE
TO· GRO:S-S NATIONAL PRODUC~T 
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l'eutgani~e hef· 
' ' arniy' enhance her 

nucHn\.r a(td .lhb1sile pnp.atHittY that. has fore1~ct lti.tliii 1nto 
, I ' \ 

ac<Jti iring a,rtns. 

P.:ow then does India's def~noe e?'p~nditure compare 

with that ot t"e t~o most important ~ilitary ~owers in her 

neighbourhood? ls i~ •dequ~te to keep her bo~de~S secure 

and at th~ Same t~me cater to the demand~ made on.i~ by the 

Thes~ are questibns Which are 

difficult to ~ilswet, pai'ticularly giv~n the fact that n. 
' , l . 

' 
significant pdrtign of c\(~r~rwt~ (}~pendituro is off~cLa.lly not 

recorded as such. But heverth~less answers will ~ave to be 

fqund if Ipdia i~ ~q s~rvive as an entity. 

It is cl~ar fr<Hn Tables lO(a) &. lO(b) thal Indials 

defence e~p~ndii4~~ ~~ • ~ro~ottion of both the GNP and the 

C~htral Gov¢nn~'~t E*Pbhdit~r~ ¢o~pares poo~iy with that of 

China and P~ki~t~h thr·bughou t 
I ' j . I' 

1980s. average 

percehtag~ for th~ J?el"i(>d 1978-~e ~n the case of the GNP \'t'~s 

7.99 for C4irt~. b.~~ fo~ Pak4st~n and 3.53 tor India, and in 

the case df th~ C~~tt~l Gp~etnmeqt Expenditure was 27.93 for 

China. 25.69 ·tor Plikistan and 17.2·1 for India. \li'.hile China 
• • I ! ' I ' J._ • • • 

seem~ to haVe fu~~~ ~p~e effott at pruning i~s ex~endjtute 

during thi.s d~H*~~. PalcH:tan is mpvin~1 stropgly ahead witll 

its fuilit~risatiori prQgrarn~e. Pakistan's averag~ annual 
114 



gr.owth rate of rili 1 i i~tY expendtture (cort~tant· prices> 

betweeh 1979 $Ud 19~8 wa~ 9.6i per CCilt, ~Jmo~t double lhal 

df India'~ 4.a1 Rer bent (see Tabl~ 11Cal & 11Cbl). 

Furtller 1 I~idia's defence p!ieparedri.ess has been ver-y 

adversely affected bY th~ disihtegration of the erstwhile 
\ . I' 

SO~iet Union. Irld*~ had receiVed • largo amo~nt of military 

aid fro~ the u.~.s.a. Between 1~5~ and 1989 the tota~ va~~e 
' I t 

bf Indian ~il1t~rf ptiro~a~e from the Soviet Unioh exceeded $ 

15 bi 11 ion, wht9n r-~pjre~ef\tec;i 62 per cent of all tndian atms 

receipts, n~e Sovi~t Union supplied large numbers of 

. sophist ic~-ted air raft I'· I p, t ships, tanks and other military 

~quipment to Irj.q itt. a,.t ··' much lower priee ihah Western a 

equipmept. At t~~ s••• time, the Soviet Union helped Indi~ 

develop a indigenous produotion · ~apabillty. 

~hcludip. T72 t·~~M a~U MIG-~7 ~itoratt. The ~Upee-rouble 

clearing ~rhtrigglii~mt$ n~q also p(~en extremely bent~ficial to 

ll1di~.124l 

IndJa~• ~i~ita~y 

~lthough the pew ~u$~i~n 

~up~l'Q~ have be~n sbv~rely . . . 
Government ~as e~pr~s~ed 

hit. 

its 

wi II ~n~ne~$ to ~llinta:qn qefenoe suppl ie~ to and coop~rat ion 

-~-~~~~-~-~~----~~~~~~ 
[~41 Zh~rh~ R~i2;h.r}g; "Shifting . Obstacles in 
Sino-Int\~frti Reithiop.s·\; ~~ratel{it D.igest, vol.23, rlo.6, June 
1993, p.aro~ ; 

i15 



with India, it is dpu~tful that 
I , 

it can fulfil its 

cornmilmeritf!, $ubh ~U oUtbome s~ems inevjt~ble given 

Russia's domestib ec~nd~ic problems and the t~~mendous 

J)t'essure e}{erted (jfl it by the u.s .. as retleotmi. in .ll~ 

actions rei4tiilg t.b Ute robket erlgine de~l between India and 

Russta. 

Government's 
I ' I 

~r ·•\., 1 ·'-i ' li~1 ' ve be. e.il. ep· mpoun. ded .-rOPr 0'~~ 

he~ kP~roiGh to the do~estio 

by th~ Ipdian 

eoon~my. Its 

in~bility \o r~l~e resoUrce~ for itself had led to rapidly 

increasing b~dg~t det~bit$ and the accumulation of debt. 

With pres~~re tl~inS d~ert~d by lending agencies suqh as tl-e 

World Ba~k and ~he I~F tb red~ce the budget deficit, the 

Ipdian Gov~rnment ~as ~bn~ in for drastic pruhiqg of its 

expenditures. S~nc~ ~ majqr part of its expenditure is pn 
I 

qefence thid latter too u·~ been affect~d. 

In t~e bbholutl~ng chaptet we ~hall auggest ~o~e 

possible option~ tbt Indi~ in the difficult situation today. 
' 1 I " ' I 
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c~mc~u s I oN 



.Q.()J'iCLUSION 
I 

Th~ ide• ~~·t def~nce e~pertditutes are & maJor. 

economic~lly unptodvctive~ cohsu~ption exp~n~iture is 

well su~~orted ip t~~ lite~lt~ne. D~fence expenditur~ 

diverts resou~pes ~to~ ~bfe useful economic services 
I 

(agriculture. i~d~$tty, tntrastructure) as well as social · 

~ervi cea ~~d ' we 1 ta.ne p~ogra~~es (education• health. 

social securit-y, ·4nemplpytnent benefits). A Considerable 

amount of the wprld'~ resources is taken up by defence. 

The world s_pend~ close to $1000 bi 11 ion on the 
. ' ! I 

military 

every year, ~nd this lt~its considerably the ~x~enditure 

tbal coul~ be · d¢~~ted to re4ucing poverty, hun~er. 

Priv~te 4epi~io~- tp invest and expand ~boductive 

capacity dep~n~ ~lti-~tdly on th~ anticipated growth of 

deinand. ~~en cibd~b~to growth is constr~ined by demand, 
I 

inqltiding unproductive ones, which 

iqcrea~e 4#~apd~ ~~Y tnbr~ase investment and hetice the 

r•te of groWth ot t~e e¢orlomy. Military expenditure too, 

in thiB manner, IP~Y increase demq.nd in the economy and 

thereby ,spur investment, but the extent to which military 

expe~d i turcl ,w i i 1 iqcr~asc dern~nd d~pends on seve'ra 1 

factors, irtbJudin* th~ ~ethDd 
uu 

of financing' such 



expe1~d it ure. +t th9 tllePH>t1 of f iriancing is such that 1 t 

reduces denql.nd sqn\~wher~ ~ 1 se i q the economy. Llien the 

overall et:fect of n1il~t~ry el(penditure on demand may be 

ne~ 1 i g i b I e . 

Mili}ary expenditure, like other . i terns of 

sovern~ent expe~~itu~~. can have .a variety ot ottler 

effects depend~ng oh the initi~l conditions in the 

economy. However, the essential point is that 
I 

military 
i 

expendit~r~ qrow~~ dut ~Uqse other forms of expendi ttire 

proQ.ubtivity. 

The long-tcif• ecdrlb.io effect~ of military exp~nditure 

c~n oply ~e. p~g~ttvp for it dpes nbt add t~ the 

welf~re. 

Tllis, o:t cot;trsei doe~ riot m~~an that a equ~Hry ca1\ 

or should unil•t•r~llf di~~~- for the s~~e of econo~ic 

developmehtj For there 4~~ ~ nufuber of poiiticaJ reasons . 
whr this c~qriot be done. we have looked at the 

p~rtioul•r the threats 

confront in~ 
I ' 

it, ~pq the r~~~op~ wpy, inspite of being a 

poor cou~try, it is co~P~lled to divert a part of its 

reso4rces to deferice. 
' . I 'I 
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Th~ e~i~ti~g mil it.ry thr~ats to India e~an~te 

primarily !rpm P~ki~tcql to the west and China to Uw 

nortq1 Indi~ has a)teaqy fougnt three wars with Pakistan 

arid one with Chitia. 
I . ' 

continuing militarisation 

progr~mmes 9t t~~se oountrie~ to~ether with the atms 

~ignificantlY vitiated the 

security ehvtron~bnt ~~oUnd India. The nexus between 

China and Pakistan extending beyond the political, 

economic and 

cooperation in 

coi1ventipnal 

th~ fie~J 
military field to iqclude 

ot puolear technology and 

transfer of ~~11 ~i-~ii~s oapabl~ of delivering nuclear 

devices is a r>~rtioular oau~e of concern f'o,· Tndi.a. 

ttrtlwirld 8 II ' ~ .& liar\gladesh, 

with I~dla. may have to take 

ihto account r~~li,pm~nts ~hich t~~t state ~ay h~ve with 

China or ~.ktstan. dutr~~tly, Myanmat. to the east. is 

r-~broileq iri seriou~ ~nt4tpal proole¢s. However, it is 

in the process of inc~~~sing it~ military pot~ntial which 

co1Jld create pnbbiems tqr tndi~. This w i 11 be 

considerably China completes 

development 

Myanmar. 

fdrce fr6m that dt~-qttoh in conjuhction with forces to 

the north and ~ariti~e torces through the Indian Ocean. 
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:rho demise of th~ erstwhile U.s.s.R. and the the 

cons~quent uni Po 1 at P.h~ssurei:$ on the wor 1 d economy, and 

attempted pon~rbl ov~r ~orld re~6urces as well a~ over 

the U~ Secutit~ tb~ncil deoision~making, caused 

serio4s imbalance in the world strategic envirbnment. 

' The strategic ~I)d ne~4~ or the u.s ... now 

polcl sway. 

to tl~v~ldping nations such as Indi~. whb 
I I 11 • 

had been nqn-aligned or dependent on Soviet political 

support and technplq~-oal-ou~-mtlitary equipment ~~d ,oh 

sott term$l ,Thb reb~pt ~ltadks b~ the U.S. bp Ira~ and 

its actiot1,s in So~~~~a ht1v~ grave Hnplica~it)~ts. A 11umber 

of developing cRb~ttie~ h,ye, at one poiht or the other, 

~xper i ertceq on issu~s vital 

concern. the u.~;. tq~ ·~~t~noe, is exertin~ tre~endous 
,. 

pre~~ur~ on Indt• ~pr~U·ll ~ultilat~ral a~ertcies Such a~ 

the World B•nk apd th~ I~P to a~end its econoiliic ~olicies 

in line wit~ u~s. d~ll)~h!f~. Morebver, since the U,S . 

• cq~ired thW status qt t~~ ahl~ superpow~t. the ~tessure 

on India to •ig~ t~e N~plear Non-Prolifera~ioh Treaty 

<NPT) h's increased Its bbt1t inuing 

l 
with India on th~ ~PebiQu~ 

provisions of the ~ten ~h yet another instance of U.S. 
'I 

1~1 



' arrogance. The U.t?, htis a ndt~ortous history'of a1d1Iig 

some o:t the m<is t qr..?Pr'ess i ve and In 11 i t,.ar 1st L c rf~~.nme~:~ 111 

the Thiru World, inbl~.Hling the one~ ~n Pakistan. As is 

well kn~wri, p-~~St~h has USed SUCh military help, With 

the full kn~~l~d-~ of ~~e U.S., to aid and abet the 

~~rrotists in·~unjkb ~qd Jamm~ & Kash.ir. 

With s4~h -~~V~ thre•t• conf~onting lndia, it is 

absolut~lY rt¢b~~~~~~ f~r it tq have a defence capabilft~ 

which cah th~~rt ~ny attempt to erode its sovereignty. 

India compares poorly with both PakJstatl and China in 

term$ of the r~tiQ of defoQce ~xpenditure to GNP as wel J 
' . 

as Cor~tral Government Bxpen4itur<~. T!wugh· lndia dtd go 

for a prbgr~.p~lllt~ of ilt~4errb sat ion and reequ i pmen t in the 

first half bf tli¢ i9aof3. its defence capatHltty was 

the disruption of 

suppl tea frdui tt~e fdrm~r Sov.icH Union, f'ollmdng tiw 

latte~·s 41-tntesr•tioh. This troubled ~hase continues 

and it is' ~xt~e~~ly 4rtlikely that lndia will, iq the 

fbreseedbl~ f4t~re. eqjoy ~ relation~hip with Russi~ of 

the lih1fi that it d~cl ~ith tpe Sqviet Urtton, 

cuts in the Central Goverr1ment 's 

budgetary allocat~oqs ih recent years 1n 1u1 effort to 

r~duce the fiscal deficit have also adver~ely affected 
. . l ~~ . 



th~ dbfenc~ ~~clpf. Alloca.liohs lo the defence seetor 
' ' 

have hardly r~eer• u.i)le td eov~r lite hlghnr· costs arisitiS6 

India'~ obttons ln th6 pr~sent world situation 

wd~ld ind~~d ~~~+to be limited. And if Ipdi~ is to face 

up to t~~ chalJ~nie• befbre it with dignity. it ha~ to go 

for b~rttt~ h~~4 b~tio~s. It will have to m•~e $&rioua 

efforts a~ sh~ricn~. liP its defence capability. Ttlis will 

have td include ~ ~rogramme of indigenisation. This in 

turn ~ill hPW~ver ~~~n th~t the tunds allocated to 

defe~10e ~i.aye to be increased considerably. Sin~e 
'' 

reducin~ tho expenditure on other sectors iS hardly an 

optiori (it WbU)d in~b~d be cru~t ~o do so), the only way 

ollt f~r ~~e k~v~rnm¢ht i~ to ~nhance its resources bY 

adequately t4i~hg ~he richer s~ctions of our society and 

-O~jliSi~~ th~ 'nbt~ous amount of resources th•t lie 

tqday irl .tt;l~ b}~ck ~od~~my. The government's objecti':'e 

corr~ctioti can . . I wei l t.H~ achieved through of fisb~l 

~t~ repe\pls, rather th~n by retlucing its 

experidit\lres. 

Togeth~r with this, India's diplomatic efforts 

m us t v e r )' ear h cis t I y be d i r e c t c d tow l\ r d s res o l v i n'g 1. he ' . ' 

vario4s matters bf t.Pst>ute with Pak~stan and China. 
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Already som~ seriou~ effort~ are on. with Chih~. in 

partlcUla~. and theQe ~ust be taken to th~ir logical 

concll.i~ion~ 

' ' 

no~~V~f, it i~ certaih longer-term effofts which 

are far more important, In th~ struggle to~ global 

tne past. 
' 

A number dt Thira Wprld pations look u~or bountrtes ~uch 

as InQi~ to t~k~ the lead in this matter. 

press~re 011 ma_jqr rbilit"-ry ~owers such as lhe u.s .. whiC-h 

are ~rim~tily re~pbh~ible fo~ the tlob~J arms t~oe, is 
i 

i.mper~L i v•~. Th~s il:L a common concern a~10ng alI Th l ,.d 

World pquntries ih p~rtiqti1dt. ihey rea l .. i ze th~ t a 

significknt r6dudlibil in defence expendit4re ~ill bnabln 
f 

them to laund" h ~-4pr att·~~ on poverty, nuqgerj 

~alnutrltio!l ~h4 diseas~; It is\f:lbsolutely crucial for 

lndia to us~ ~il i~~itimate ~e~ns avatl~ble to try and 

ease tensibft$ wotl~-wid~ aQd further 

develop~ent ~~rough disar~ament. 
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