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CHAPTER I
INTRODUCTION

In the agrarian history of modern Andhra, middle of the
nineteenth century marks a watershed. The region, like many
others in Indla underwent deindustrialisation in the 19th
century, most starkly represented by the declir}e of Machili-
patnam. Agricultural econamy of the region wa;:no be tter
condition, This was when irrigation dams were thrown across
the main rivers of the region, the Godavari and the Krishna,
The input of irrigation provided a strong impetus, and the

sagging agrarian economy revived and registered growth,

In the wake of this agricultural development, trade in
the agricultural commodities grew. Certain other factors like
external demand, growth of transport, new technology also
greatly aided the growth of commodity markets, It will be
our endeavour to depict and inalyse this process as it un-

folded in Guntur district.

Administrative History of Guntur:l

Before Guntur came into the ambit of European influence,
it was under the political control of the Asaf Jahis, Autho-
rity over the outlying divisions of the Golconda Province
was delegated by the Nizam-ul-Mulk to his subordinates who
effectively maintained order, The Province of Golconda

comprised of five Nawabs®' charges of Arcot, CQuddapah, Kurnool

1. This section has been written based mainly on the infor-

mation provided in Goardon Mackenzie, A Manual of :be



Rajahmundry and srikakulam, The Nawab of Rajahmundry Anwar-
‘ud-din (1725-41) ruled over the territory which includes the

\

present Guntur districe,

When Nizam-ul-Mulk died in 1748, there was a quick change
of rulers before Salabat Jung stablilised as the ruler, salabat
Jung took help fram the French to come to power, He rewarded
the French in A1752 with the grant of Kondavidu Province,
Guntur town seems to have comeé into existence only during
French occupation, though the village of Ramachandrapuram
Agraharam which had been later absorbed by Guntur was much
older, The French built a fort to the east of 0ld Guntur,
Though the province was still called Kondavid Circar, the
French now established their headquarters in Guntur, This
shift of headquarters to Guntur by the French was probably
because of the two tanks near the site of the new town which
supplied water for the French camp, This site was also.
conveniently located for communication with Kondapalle or
Machilipatnam, The Chintapalle zamindar of the district
built a residence ih Guntur to be near the French Commander,
Other houses were erected to the north of the Black Tank
and this ﬁew site was called the ‘'New Guntur', This new

town gradually increased in impor tance.

contd...

Kistna District in the Presidengy_ of Madras, (Madras,
1€83) and Andhra pPradesh District Gagzetteers, Guntur

(Hyderabad, 1977).




Salabat Jung was deposed by his brother Nizam Ali Khan
with the help of the British and Nizam Ali proclaimed himself
the Nizam-ul-Mulk Asaf Jah II in 1761, In 1766 the five
Northern Circars of Ellore, Chicacole, Rajahmundry, Conda-
pllly and Guntoor were ceded by the Nizam by a treaty to
the English on the English agreeing to pay an annual sum ork
to furnish military assistance when required, 2 Basalat Jung,
a brother of both the deposed Salabat Jung and Nizam Ali held
control over the jagir of Guntur., His control over Guntur
wés allowed to continue by the Britigh upto his death,
Basalat Jung died in 17‘82. British took control over Guntur

finally in 1788,

At the time of the British occupation of the district,
there were several zamindars in the district who served
the function of renters under the Nizam rule of the several
such zamindaris the most powerful and praminent were those
belonging to the familieg of Vasireddi, Malrazu, Manik Rao
and Manuru, Villages were rented out to the zamindars on
five year basis for two thirds of the gross produce, Madras
Governmeht effectsla permanent settlement with the zamindars
in 1802 for the collection of revenue, Each zamingdar was

t0 collect one-half of the harvest, remit two-thirds of that

2. The five Northern Circars finally came into British
possession in 1823 by a lump sum payment to the Nizam
government in lieu of an annual tribute,



half to the government and keep the rest. All haveli (govern.
ment) land also vi;s divided into mutthag assessed and granted
or sometimes soid to the zamindars in return for an agreed
revenue.> But the zamindars were unable to fulfil the cbli-
gation of regularly paying the revenues to the government
because of their mismanagement and expenditure, The zamindars
surrendered their egtates to the governments in 1842 with the
hope that the estates would be restored to them after things
were set right, Instead the government decided to sell the
egtateg, When no purchasers were forthcaming, government
purchased them in 1846, Along with the ceded Districts
aqquired by the British in 1801, Palnad also came under the
control of the Guntur Collector and remained under the direct

management of the Collector,

Guntur continued as a separate district upto 1859, It
then comprised of the taluks of Prattipad, Mangalagiri,
Bapatla, Ponnoor, Martoor, Repalle, Tenali, Guntur, TKurapad,

Kondlvig, Narasaraopet, Vinukondg.,Cachepalli and Thimmarakota,

During 1859-60 the three o0ld districts of Guntur,
Masulipatam and Rajahmundry were recrganized into the dist-

ricts of Krishna and Godavari, Krishna district comprised

3. R_E, Frykenberg, Guntur bistrict: 1786-1848. A History
of Local Influence and Oentral Authority in South India

{Londoan, 1%5), pp.33 and 41.




of the revenue divisions of Guntur and Machilipatnam. Guntur
division ccnsisvted of the taluks of Guntur, Repalle, Bapatla,
Narasaraopet, Vinukonda.. Sattenapalle and Palnad. This
administrative arrangement continued upto 1904 when a new
Guntur district was created out of the Guntur division of
the Krishna district combined with the Ongole taluk of the
Nellore district, The new Guntur district consisted of the
taluks of Tenali, Guntur, Sattenapalle, Palnad, Bapatla,
Narasaracpet, Vinukonda and Ongole."‘ Tenali taluk was
bifurcated in 1'.909 leading to the formation of a new Repalle

taluk, These are the major administrative changes in the

district until independence,

Tradi tional Economy:

Before the introduction of Ryotwari in the whole of
the Guntur, the local econany rested on the basié of the
zamindaries. About 10,000 Provincial (Golconda) soldiers
were stationed in Guntur and another 10,000 local levies
were maintained by the zamindars. Demand for military
wares spurred the local economy and money was spent freely
by the military personnel in the purchase of goods and

services of the 1qca1 artisans, tradesmen, shopkeepers and

4, In this study, we leave the Ongole taluk out because
of the problems of comparability and also because it
was not significant for the commodity markets we

study.



énbertainers.s Luxury items demanded by zamindars were impor-
ted from far away places., Pearls and precious stones were
brought by merchants fram Ceylon and other places by sea,
shawls from Kashmir, horses and camels from Arabia and Kabul
by sea, elephants from Mysore, gold thread fram Banaras,
velvets and brocades from Gujarat, This econordy of luxury
items disintegraf:ed after the demise of the zamindars by the

end of the first half of the 19th ct-':rxt:u::‘y.6

The agricul ture of the district was only partially
supported by irrigation. Villages along the bank of the
Krishna and a channel flowing fram the Krishna near Sitanaga-
ram to the sea  at Nizampatnam, villages were in a very
different state from those in the western part of the district,
These irrigated villages were legs affected by the 1833 famine,
Dachepalli village in the Palnad taluk (under Ryotwari) which
got its water supply from Nagaleru, a tributary of Krishna
also provided a sharp contrast to the unirrigaf:ed tracts of
the same taluk, Cotton was chiefly raised in the Palnad

taluk. Tobacco was principally grown in the eastern taluksz

5. R.E. Prykenberg, op, cit., p. 3.

6. Goldingham Report in Madras Govermment Revenue Depart-
ment Consultations, April 1841 (Vol,518 at the TN
archives, Madras),

7. This and the subsequent discussion is based on the
Goldingham Report, op. cit,




The principal manufacturing places in the disgrict
were Vetapalem, Mangalagiri and Rajapet (Narasaraopet),
Dhotieg and upper clothes, women's clothes of all kinds,
coarse clothes, handkerchiefs, turbans etc, were manufao-
tured in Vetapalem, Vetapalem and the adjacent towns
exported chiefly wamen's clothes and handkerchiefs to Madras
and Chittoor, Mangalagiri and the agdjacent villages produced
chiefly handkerchiefs and lungis for expart to Hyderabad
and Nagpur, Ixop in demand affected the manufacturers of
thege places. Handkerchiefs were manufactured in Narasarao-
pet for export to Bombay and the Malabar coast. Sal tpetre,
iron, snuff, cumblies (blankets), carpets, toddy, jaggefy

etc, were among the other manufacturers of the district,

Salt was an important manufacture under government
control in the district. 1In 1801-02, revenue from the sale
of this article was &.15,000 approximately, In 1929-30
revenue from the sale of éalt shot upto ps.4, 28,000 ., After
that year, salt revenue generally kept above gs, 3 lakhs, There
were four salt cotaurs in the district, the principal one
at Chinnaganjam,

The principal articles of export from the district were
grain, an@ ollseeds. Tobacco,_some varieties of dry grain,
soapnuts, cloth and saltpetre also formed part of export
trade by sea. The import trade consisted almost entirely

of paddy and rice. Coir coconuts and dammer building



materials were also imported in small measure, Sea-borne
trade increased after the establishment of the British rule
in the district. Reasons cited for this in the Goldingham

Report are that vessels that came in the former period were

seldom from foreign cbuntries and brought only coconut and
cowries., People were not much acquainted with sea naviga-
tion. Trade could not be carried on to any signi ficant

extent under the political uncertainties of the former rule,
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CHAPTER. II

GROWTH AND COMMER CI ALISATION
OF THE AGRMARIAY ECQIOMY

Ryotwarli system of revénue was introduced in Guntur
district from 1865. Guntur at that time was a subsistence
production region, producing mainly inferior foodgrains,
'Nea.rly 80% of the cultivated area was under foodgrains.1
The transformation of the economy from this state to a
highly market-oriented state was effected by several factors

which will be di scussed below,

The consgtruction of Krishna irrigation works in 1855
was a watershed in the evolution of the agrarian economy of
the region, Availability of water for the irrigation of
cul tivable land made cultivation more secure and induced
the ryots to go in for high value crops like paddy. The
ryots took some time before they appreciated the advantages
of irrigation, The initial high incidence of land revenue
demand was eased to some extent when the price of paddy

started going up. 2

1. Nata Duvvury, Commercial Capital and Agrarian Strug—
ph. D. T 813

ture - A S of Guntur Tobacco Economy
" “submi tted in 1985, Jawaharial Nehru University, New
Delhi), p.26.

2. For a thorough discussion of the changes in the agfarian
economy of Krishna district in the post Krishna gmicut
period, see G.N, Rao, *“Transition framn Subsisterce: to
Commercialised Agriculture - A Study of Krishna District

of andhra, C,1850-1900% in Economic and Political Weekly,

vol.XX, Nos.25 and 26, Review of Agriculture, June 22-29,

1985,
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In order to pay land revenue to the state, the ryots
had to market at least a part of their produce, They
found it paying to go in for the cultivation of high value
cash crops, Price movements 6f different crops also influe-
neced the ryots in the choice of crops. Besides, population
pressure combined with the deindustrialization of the 19th
century worsened the land-man ratio, It has been argued
that two different responses were possible given this
scenario, The first would be an intensification of subsis-
tence cul tivation, The second response, as happened in
Guntur'’s case, was the adoption of high value cash crops,
under favourable terms of trade and the possibility of

unrestricted imports of foodgrain’s.3

There wag an increase of 85% in the area cultivated
between 1865 and 1900. After the turn of the century, there
was only a limited expansion. Qultivated area increased by
16 % between 1900 and 1930. Cultivated area could now be

increased only with an extension of the irrigation facility.‘

There was a steady increase in the area under industrial
crops, Vis-a-vis foodgrains, Area under foodgrains decreased

fram 79% in 1868 to 68% in 1930-31.

3. Nata nuvvury, op. cit., p.38.
4, Ibid., p.27.
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Table 2,13 Area under Foodgrain% and Ipdugtrial
. _ Crops in the Guntur Digtrict '

Gross Foodgrains Industrial
Cropped - Crops
Area_ .

1868 984,503 785, 308 (79%) 199, 195 (21%)

1881.82 1,451, 368 1,056, 124 (7 2%) 395, 244 (28%)
1902-03 2, 239, 182 1,645, 932(7 3%) 593, 250 (27%)
1912-13 2,442,865 1,679,533 (68%) 763, 232 (32%)
1925. 26 2,404, 302 1,626,746 (67%) 777,556 (33%)
1930-31 1, 977, 109 1, 348, 108 (68%) 6 29, 001 (32%)

Source:s Wilson Settlement Scheme Report, Kistna
Manual, Statigtical Appendices to Guntur
District Gazetteers (1906, 1915, 1929, 1933).

In terms of natural endosment, crops raised, and
variation on the development of agriculture, Guntur district
has been aptly split up by Nata Duvvuly into the "delta,
backward &y and dynamic d&ry regions®., while Tenald,
Repalle and Bapatla taluks constituted the °‘delta region’,
Palnad and Vimkonda taluks constituted the *backward &y
region’ and Guntur, Narasaraopet, Sattenapalle and Ongole

constituted the ‘dynamic &'y regj.on‘.S

Be tween 1865-66 and 1930-31, area under inferior food-
grains declined in the delta regions, With the increase in
the availability of Krishna irrigation water, cultivation
of paddy became mére widespread, Production and marketing
of paddy and rice will be discussed elaborately in the next

chap ter,

50 Ibidoo Pe 31.
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.‘\féxb\e-' 2. 23 _D_éeﬂ_ggx_Lof Area under Irrigation in
the Guntur digtrict

Year Area under

‘ Irrigation

(in acres)
1901-02 280, 000
1904-05 300, 000
1920~ 21 304, 14
1923-24 319,407
1928-29 332, 846

Source: S, Venkateswaran, Second Regett] ement

Scheme Report of the Guntur Digtrict
(19%).

But enough water wag not provided by the Krishna system
to raise a second paddy crop, The irrigation season was not
long enough to allow tuwo harvests in a year, Water supply
by canals upto March was essentiél for a second crop of paddy,
but the supply stopped in Decent:er.6 Therefare, ag a second
crop in the irrigated areas, fodder was raised.' Acreage
under fodder expanded to 27% of the cropped area by 1930-31.
In the backward &y region, area under inferior cereals
continued to expand, while in the case of the dynamic dry

region, it dropped fram 77% to 54%.7

In the matter of industrial crops, the backward dry

region essentially had a two crop culture of cotton and

6. Evidence of R. Morris, Collector of Krishna, Indian

Irrigation Commission, Madras Evidence, p.312.

7. Nat& mVVUrY, -OPQ Eit.' po 31.
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oilseeds. Area under oilseeds increased at the expense of
cotton, Thege two crops together accounted for 20% of the

cropped area of Palnad and Viukonda taluks,

In the dynamic dry regicn, cotton, cilseeds and condi-
ments were the important industrial crops in 1865 in that
order. But by 1930, cilseeds (mostly groundnut) became the
most important, followed by condiments. As the third

important crop, cotton was displaced by 1:~'.:bac<:o.8

Among the other crops, indigo was quite a signi ficant
industrial crop cultivated upto the end of the century, But
with the invention of the German synthetic substitute, indigo
was no longer profitable to cultivate and went out of culti-
vation, Castor was the traditional oilseed of the region,

It declined because of the increasing acreage given to valua-
ble commercial crops. Chillieg were an important commercial
crop and commanded a good market outside the Province. Some

of the irrigated land was under the cultivation of turmeric,

Groundnut and tobacco were the most important industrial
crops of the twentieth century., Popularity of these two
crops was attributable to the keen demand for them and the
good priceg fetched by them, Groundnut steadlily increased
in importance since 1920-21, But the increase since 1927-28

was dramatic and in 1932-33, it occupied an area of 318, 256

8. Ibig.
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acres, Tobacco occupied an area of 44,563 acres in 1905-06
and increased to 111, 241 acres in 1932-33, It was cultivated

mainly in Guntur, Bapatla and Narasaraopet taluks, 9
Table 2,3: Acreage under gome Industrial Crops ip
Guntur district in the 20th century

1902-03 1912-13 1925-2% 1930-31

Tobacco 39,6 27 57,440 70,474 65, 270
Cotton - ¥7,598 2%,803 138,424
Oil seeds 67,909 70,73 118,663 332,392
Groundnut - 1, 766 61,171 304,834

Notes 1902-03, groundnut wWas included under oilseeds,
but its acreage was insignificant.

Source: Statigtical Appendices to Guntur District
Gazetteer, (1906, 1915, 1929, 1933).

Agricultural Marketing & Credit:
The rich agricul turists of the Guntur district owned

godowns in their villages if connected with towns by good
roads, or in towns themselves, In such godowns, they stored
the produce of their lands, produce they bought as part of
their trading business, produce sold to them by needy ryots
and the produce they got in return for the money but by them

previously. They so0ld the produce to the merchant in the

9. S. Venkategwaran, Seg%d Regettlement Schéeme Report
of Guntur Dbistrict (19%), p.49. Hereatter 'caEIed

Venkateswaran Report)




town when the market was favoursble, The less prosperous
agriculturists sold their produce to the dealers in their
villages.  The dealers sold it in the nearby towns at a
small margin of profit for themselves, The merchants from
the towns who bought from the dealers, if they were mill-
owners, milled the paddy, refined turmeric and tobacco,
shelled groundnut and compressed cotton to export thesge
commodities to large trading centres within the country
and abroad. If such merchants were not mill-owners, they
either sold to the miil-cwmfs or exported raw goods to

various trading centres. 10

Ryots of the upland taluks were able to sell their
tobacco and groundnut direct to the exporters, 1In the
case of chillies, paddy, cotton etc., they sold through the
commission agents who often advanced money againsgt the
produce delivered and stocked them on their behalf for a

time to fetch the best price, !

The ryots took loans from the Valgsyas and merchants
of the towns, rich ryots of different villages, inamdars

and absentee landholders, Marwarls, cooperative societies

10, Written Evidence of K, Sriramulu, Tenali in Madra
Provingial Banking Enquiry Commisggion Report adras, -
1930), Vol.,II - wWritten Evidence, p.593. (hereafter
called MPBEC Report)

11, Written Evidence of V, Venkata Punnayya in ibid..
P.225. _
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and so on. In Guntur, Krishna and the two Godavari dist-
ricts, Marwarlis came to be the daninant suppliers of credit
to the farmers, replacing the Vaigyas. They hailed from
Guj arat and Rajasthan, Some of the local Marwari. firms
were branches of the bigger firms working in Bombay and
other places as in the case of Sir Kasmz;ichand Hanumandas
of Tenali, while others had transactions with bigger firms

of other places.12

Vaisyag were closely related to the process of agri-
cultural marke ting, they were often commission agents. They
lent to people in théir early stage of indebtedness, when
they had not yet reached insolvency. But Marwaris lent to
all people, took greater risks, charged higher rates of
interest and adopted stringent methods of recovery, For

this reason, they were also mare unpopular with the ryots

than the Vaigyas. 13

The banking facilities which devélcped in Guntur and
the neighbouring districts did not help the agriculturists,
Both the Imperial Bank of India and the Indian Bank had
branches in Guntur town and worked on similar lines, They

gave loans to traders on the pledge of produce stored in

12. Written Evidence of K. Sriramulu in MPBEC Report,
Vol.II, p.598.

13. Oral Evidence of D.S. Sastri in MPBEC Report, Vol.IV -
Oral Evidence, p.24.




godowns, The Andhra Bank gave loans only to ryots holding
subsgtantial property on pro-notes with sureties, None of

these banks gave loans to the small agriculturists, 14

Cooperative banks played a very small part in agricul-
tural marketing. The bulk of the finance required for the
purpose was supplied by the branches of the Imperial Bank
of India and the Indian Bank to the wholesale merchants and

agents of the upcountry and foreign firms, 15

Growth of Transport:

Internal trade of the Madras presidency was very
limited in magnitude in the first half of the 19th dentury.
The agriculture of the presidency suffered under the impact
of a long drawn agricultural depression. Also, want of
communications and levy of oppressive transit duties rest-
ricted trade. After 1850, relative development of éqununi-
cations, the abolition of transit duties, and customs duties
on interportal trade led to an impressive increase in the

intermal tragde. 16

14, Written Evidence of N. Ranganatha Achariyar in MPBEC
Report, Vol,III, p.848,

15. Ibid., p.850.

16, s, Srinivasa Raghavaiyangar, Memorandum on_the Progress

of the Madras Presidency during the lagt forty vears of
British Aduinistration (Madras, 1893), p.65.
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In the Guntur district, there were five main lines of
road by 1870. 17 The high road from Madras to Calcutta ran
fram Inkollu in the dlstrict upto Sitanagaram on the right
Bank of the Kistna opposite Bezwada passing on the way
through parchuru, Prattipad and Guntur. The portion of
this road from Inkollu and Prattipad was impassable by carts
during the rainy season, The second one was a coast road
from the south to Masulipatam, chiefly used by passengers
in the dry weathet. The third road was from Ongole to
Hyderabad and passed through the Palnad, This road was
frequently used in the earlier times by troops marchiﬁg
from Madras to0 Hyderabad and vice-vergsa. This was also
used by bandieg (bullock-carts) carrying stores from Madras
to the great military stations north of the Krishna river,
The faclilities of sea comunication to Machilipatnam and
Kakinada and fram there by canal to Bezwada on the Hyderabad
road and had reputation of it being a ‘cholera road’ were
the reasons why the troops stopped using this road. A fourth
road ran southwest fram Guntur through Narasaraopet and
Vinukonda to the ceded districts., It was expected that
the railway to Qiddapah would change the direction of the

trade to the coast taking place by this road; Vinukonda

17. W. Wilson, Firgt settlement Scheme Report of the Guntur
Division of the gtna strict agras, 1 . Chapter
5 Comm 1

on unications (pages not numbered in the Report),
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was an important town on this route, with lot of merchants,
and served as the entrepot of the trade of the coast and
the ceded districts. The fifth road was a western road
from Guntur to the Palnad. It was the “"cotton road® passing
through Sattenapalle, Piduguralla and Dachepalll by which
this staple of the Palnad and neighbouring areas was brought
t o Guntur and the coast. Apart f_rvan thege, there were other
minor roads which connected different parts of the district.

Extension of roads continued throughout the second half of
the 19th century,

Railway was first introduced in the ceded districts and
first railway line in the coastal tract was laid only during
1689-90, The line connecting Guntakal on the west and Vijaya-
wada on the east passed through the district (southern
Mahratta Railway)., Another line connecting Madras to Vijaya- |
wada was completed by 1898 and it passed through Tenali
(Madras Railway).18 By 1903 there were 143 miles of open
railway line in Guntur district.19 By the same year, consi-
derable increase in the number of miles of road within the

district was also noticed., The earliest Local Fund report

18. Andhra pradegh Digtrict Gazetteers: Guntur (Hyderabagd,
1977), p. 188,

19. G.F. Paddison, Firgt Regettlement Scheme Report of
Guntur District in Madras Government, Board of Revenue
Revenue Settlement, Land Records and Agriculture),
Proceedings No.,463, 17 December 1903, p.S58.
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for 1872-73 mentioned 300 miles of maintained road at that
time, whereas by 1903 the mileage increased to 570 of which
83 were unmetalled. The proportion of metalled to total road
length also constantly increased over time. 20 By 1912-13,
total mileage increased further to 875 with 782 metalled and
93 unme talled, and by 1925-2, total mileaée was 1134 with

947 metalled and 187 unmetalled. 21

Abgence of railway during the 1876-78 famine cer tainly
contributed to the high mortality in the tract, especially
in the upland taluks, Wherever regions of the presidency
were connected by the railways, hundreds of tons of grain
was imported which mitigated the food shortage. After the
introduction of railway, there was a tremendous increase in
the intermal traffic between various trade centres, and
export-import trade in which thousands of carts took part
with railways, Every village had several and every town
hundreds of carts which were extensively built in many
places, Prices of export commodities rapidly increased
after the introduction of railway. With the rise in grain
prices, land prices also rose, egpecially such land as in

the vicinity of railway. Production of commercial crops

20, Ibid.

21. Statigtical Appendix to Guntur Gazetteer (Madras,
1929), p.4.
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wasg also greatly stimulated. 22

Extengsion of railways and feeder toads also resgulted
in a phenomenal increase in the use of carts to carry commo-
dities for export fram thé interior to the railway station
from where it wes sent over large distances. In the presi-
dency as a whole, there were 90,000 carts in 1850, 284,000
in 1877-78 and 43,000 in 1893, %3 When the commodity had
to be transported over sgmall distances such as thirty miles
or so, carts held an advantage over railwayys due to delay
in getting trains and the low rates at which the ryots ocould
afford to hire out their carts during the non-g;;_'if&};gting

season, g

The Madras-Calcutta main line completed in 18.;é"’(‘?already
mentioned) passed through the towns of Ongole, Chiralae,
Bapatla and Tenali. The total distance traversed by this
line was almost 100 miles. The metre gauge main line which
crossed the peninsule east to west from Masulipatam to Mar-
mugoa passed in a south westerly direction through the heart
of the upland taluks of Guntur, Narasaraopet and Vinukonda

and also through a portion of Sattenapalle taluk., Distance

I3

22, A guotation from Nicholson®s Manual of Coimbatcre
quoted in S.S. Raghavaiyangar, . cit., Pp.6 1-6 2,
Though this description is speclfically about Coimbatore,
economic impact of railway was similarly manifested

in other parts too,

- Diss
332.6440954
23, Ibid. 84

iy llll 1” i
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traversed by this line in the dlstrict was 82 miles, Two
important branch lines were opened in 1916 and 1930. 1In
1916, the Guntur-Tenali, Repalle line (broad gauge) which
covered a dlstance of 37 miles was opened, connecting rich
paddy producing tracts with the important trade centres of
Tenali énd Guntur, The Guntur-Macherla branch line, 6pened
in 1930, covered a dis.tance of 80 miles, This line facili-
tated communication and transport of foodgrains to the out-
lying stations of the backward taluks of Sattenapalle and
Palnad, Thege taluks had low rainfall and therefore fre-
quently were dficient in foodgrain production, Before the
Guntur-Macherla branch line was opened, cotton from Palnad
and Sattenapalle used to be taken by a long and tedious
road route to Narasaraopet from where it was sent to Guntur.
The new branch line connected the above two taluks direct

to Guntur, 24

Compar ing the condition of roads in upland taluks and
del ta taluks of Guntur district in 1903, the special gettle-
ment of ficer commented that their condition was on the whole
good in the uplands but bad in the delta, > The 1mportant'
taluk centre of Repalle had no road fit for motor transport

all the year round., Some of the important trade centres in

24. Venkatesgwaran Report, p.29,

25, Paddigon Report, op. cit., pp.3 and 66,




a5

the interior were cut off for more than nine months in the
yeénr.26 This si tuation was somewhat rectified in later years,
Most of the villages in the delta not served by roads were

within easy reach of the navigable Krishna canals,

Talking about the prospect of canal transport in 1868,
Wilson in his Settlement Scheme Report said that there would
eventually be three lines of navigable canals, These three
canals were the Western Bank qhannel, Nizampatnam canal and
Commamoor ,channel.27 Length of navigable canals dug by the
government was 110 miles in 1876 and increased to 146 in 1902,
Cotton, paddy, rice, salt and building materials were same
of the important goods transported through the canals, 28
In the coasting or interportal trade within the Presidency
four ports of the district Ipurupalem, Nizampatnam, Motupalle
and Kottapalem were prominent., The principal exports from
these ports were grain, pulses and oilseeds angd the principal

imports gold and silver ooin, bullion, cloth and thread. 23

After the Madras-Vijayawada broad gauge main line was
opened in 1898, the four ports engaged in coasting trade

received a severe setback., Opening of the Buckingham canal

26, A. Vvipan, scheme of Road Development for the Madras
presidency (Madras, 1935), p.102.

27. wWilson Report, op. cit.
28. Paddison Report, op, cit., p.3.

29, Wilson Report, Chapter VII, Markets and Ports.,
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to Madras also had similar impact on the ports of the dist-

rict., It ran parallel to the coast at a short distance from
it, ‘and connected Madras with many salt factories, casuarina
topes and shell deposits along the coast, About 50,000 tons
of riée. 4,000 tons of salt and a large number of minor items

- were brought annually into Madras by this route around 1930. 30

The three main irrigation canals in the delta continued
- to gerve the need of cargo transport within the district, 3!
These served as highWways along which a vast amount of paddy
wag taken to markets, ports and rail centres for despatch to
distant places. But they weré not navigable round the year,
They were closed for silt clearance and for want of water

for a period varying from two to six months, 32

There was an enormous increase of trade and commercial
activity in the district durir;g our period. The volume of
goods traded annually increased from 41, 335 tons during
1886-87 to 1888-89, to 493,5% tons by the end of 1920s.

Rail traffic increased by more than 130% between 1909 and 1930-
31, Inward traffic of goods by rail to the Guntur station

kept pace with the outward traffic from that station.33

30. MPBEC Report, Vol.I, p.116.

31. Venkateswaran Report, p; 29.

32. MPBEC Report, Vol.I, p.116.

33, Nata Duvvury, op. cit., pp.42-43,



Introduction of rail and canal transport contributed greatly
to the development of trade. Though canal transport suffered
a setback initially after the introduction of railway, it
picked up again and grew by eight times betWween 1880 and
1930, Transport was an important factor in the development
‘of different regions within the district, For example, late
introduction of railway in the Palnad and Vinukonda taluks

in the late 19208 was a contributory factor in the relative

backwardness of those taluks,

Demographic profile:

In the Madras Presidency, density of population was
highest on the West Coast among all the demographic divisions.
West Coast was closely followed by the South comprising of
the Tamil districts and then by the Bast Coast. ¥ The
East Coast division comprised of the Telugu districts of
Ganjam, Visakhapatnam, Godavari, Krishna, Guntur and Nellore.
Of these, Godavari had the highest density and Nellore the
lowest. Guntur'’s density was higher than Nellore's, but
lower than that of any of the ot:hers.35 Therefore, there

was plenty of room for expansgion.,

Population increase between 1871 and 1931 was fairly

steady in Guntur district except during 1871-81 and 1911-12,

34, 1901 Madras Census (part I), p.19.

35. 1911 Madras Censug (part I), p. 34.
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The factor behind the slow growth during 1871-81 was the

1876-78 famine which affected nearly the whole of the

Presidency,

Table 2.4: Increage of

Ln Guntur district

Pogflation_lggween 18731 and 1883

Taluq Total Density % of
Population (per sq. increase
in 1881 m.) betveen

1871 and
1881

Bapatla 151,73% 223 +,.64

Repalle 184, 340 286 +8.49

Guntur 136, 083 272 +7.15

Narasaracpet 128,791 181 %.,7¢8

Sattenapalle 110, 29 154 +8.42

Palnad 125,799 119 #“4.2

Vinukonda 66, 977 101 +3.83

Sources: 1881 Madras Census, Vol,I,

Population increase was fairly good in all the taluks

except the backward taluks of Palnad and Vimukonda., This

increase was also aided by the net impmigration of people

into the district from its neigtbours, especially Nellcre,

Kurnool angd Nizam's dominions. %

The main factor which impeded population growth during

1911-21 was the influenza epidemic of 1918 which practically

affected the whole of the Presidency. The district was

affected also by cholera during the decade.

36. Kistna Manual (1883), p.379.




Table 2.5: ulation Growth during 1911-21 in Guntur
g%strict

Taluk

Population Population % of Gain or
in 1911 in 1921 Loss between
1911 and 1921

Tenali 203, %2 225, 48 +10.9
Repalle 139,812 150, 389 + 7.6
Bapatla 241, 999 261,512 + 8.1
Guntur 230, 928 254, 923 +10.4
Narasaraocpet 195, 137 211,631 + 8.5
Sattenapalle 184,474 188, 310 + 2.1
Palnad 161, 197 156, 958 - 2.6
Vinukonda 94,469 100,611 +6,5

Source: Statistical Appendix to the Guntur
Gazetteer (1929).

'The rate of growth was slower during 1911-21, but
none of the taluks except Palnad actually registered a
decrease, There was temporary emigration of the poor from
Palnad in large numbers to the deltaic parts of the district
in search of livelihood. Because of the precarious raihfall
and pocor goils of the taluk, a certain amount of permanent
migration also had taken place fram there to the rich
delta taluks and Guntur town where they could work as

cooliesg round the year, 3

Dengity of population of the district also was steadily
increasing, and by 1931 equalled that of the neighbouring

Krishna district. Tenali taluk had the highegt density. It

37. Venkategwaran Report, op. cit., p.%.




Table 2.6: Growth of Population by Taluks in

Guntur district

Taluks — Years
1871 31881 1901 - 31911 1921 1931
Guntur 126,997 136,083 200,557 230, 928 %54, 923 297,835
Sattenapalle 101,728 110, 290 159,645 184,474 188, 310 215, 885
Narasaracpet 120,619 128,791 168,547 195, 137 211,621 237,261
Palnad 120,658 125,799 153, 6 38 161, 197 156, 958 167, 9%
Vinukonda 64,508 66, 977 82,493 94,469 100,6 11 104, 379
Bapatla 143,629 151,736 213, 456 241, 999 261,512 298, €6 9
Tenali B 203, 262 225, 348 256,6 27 -
169, 912 184, 340 288, 127

Repal le 139,812 150, 3€9 178, 824
District Total 848,051 904,016 1, 56,463 1,451, 278 1,549,682 1,757,674

Source: Various Census Volumes,

3%
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was folloWed by Guntur, Repalle, Bapatla, Narasaraopet,

Sattenapalle, Vinukonda and Palnad in that order, 38

Demand for Labour and Migration:

Rapid increase in the irrigated area resulted in a
great demand for labour in the delta taluks, Demand for
labour at certain points of time was excessive becausge all

the ryots by custom transplanted and harvested at about the
same time, 39

Wwith the increase of prosperity in delta areas, amount
of labour contributed by the ryots' families decreased and
this was also a factor in the demand for labour. But,
during the process of agricultural operations such as
transplantation and harvest of paddy, picking of cotton,
pulling out and gathering groundnut, pruning and curing of
tobacco, reaping of cholam and maize, and picking of chillies,
no ryot could avoid employing outside labour, Besides the
fact that such operations were commenced by the ryots
simultaneously, they also had to be completed in the
shortest possible time span owing to the exigencies of

the seasons.40 According to N,G. Ranga, this also had a

38, 1Ibigd,

L]

39. Paddison Report, op. cit., p.?24.

40. wWritten Evidence of N.G. Ranga in MPBEC Report,
Vol.III - Written Evidence, p.744.
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beneficial impact on the employment condition of the Pancha-
mag of the delta taluks. Ranga observed that previously
they were held in bondage by the rich landlords of the area,
and had to migrate to whatever place their employers chose

to go. Now they were freed from that bondage and also got

higher wages.?!

There was movement of population every year fram the
poorer districts.to the ir:igate,d tracts of the deltas.
Thousands moved every year from Nellore, Visakhapatnam and
the uplands of Godavari, Krishna and Guntur to the irrigated
tracts of Krishna and Godavari, Some of them settled down

permanently in those tracts.42

Migration within the district also took place on a
considerable scale, Apart fram the permanent settlers,
number of annual visitors from the uplands of Guntur to the
del ta was enormous. This contributed to the higher increase
of population in the delta taluks and a lower increase in

the upland taluks. 43

41.. N.G, Ranga, Economic Organization of Indian Villageg,
Vol,I - Deltaic Villages (Bezwada, 192%), p.181.

42. Note by G.F., Paddison in Royal Commigsion on Labour,
Evidence, Vol,VII, part I, Madras Prfesidency and Coorg
Lonmn, 1930), poso

43. Paddison Report, op. cit., p.S.
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Towng:
By 1931, nineteen places in the district were declared

as towns, Five of these, Guntur, Tenali, Narasaraopet,
Ongole and Chirala were municipal towns. Growth of trans-
port, trade and the increasing demand in towns for casual

labour contributed to the rise of 1:owns.44

Guntur, besides being the district headjuarters, was
also the chief centre of cotton, tdbacco and groundnut trade.
It was also an important railway centre, Its population
increased more than three-fold be tween 1871 and 1931, Nara-
saraopet grew up as a centre of cotton and groundnut trade.
It was the most impcftant railway centre of the uplands
after Guntur. Vinukonda was an important town of the uplands
in the pre-1870 period. But it was later on bypassed in the
transport network of the district and stagnated. Narasaraopet
took its place. Chirala, Vetapalem and Mangalagiri were
important weaving centres of the district. Since the revival
of handloom industry in the 20th century was no way dramatic,
it waé reflected in the moderate increases in the gsize of
these towns. Tenali grew up phenomenally during our period,
Its increase was eight-fold between 1881 and 1931. It became

the chief centre for paddy trade in the district,

44. Venkateswaran Report, op. cit., p.30.




Table 2.7: Growth of Population of Selected

Towns in Guntur Digtrict between

————

1871 and 1931

Towns 1871 1881 1891 1901 1911 1921 1931
Guntur 18,033 19,646 23,359 30,833 40,529 48,184 65,179
Tenali 4,042 4,747 6,074 10,204 18,195 23,230 4,580
Chirala 9,256 . 9,061 . 10,581 16,264 18,618 15,323 18,853
Vetapalem 6,355 7,324 8,502 9,547 10,562 10, 288 11, 102
Mangalagiri 3,637 5,617 6,426 7,702 8,747 9,945 10, 972
Narasaraopet - 3,928 5,309 7,108 8,743 11,531 15,403
Vinukonda 4,928 5,638 6,911 7, 66 7,495 8,349 7,711

Source: Census Volumes of Relevant years,



CHAPTER III
COTTON AND RICE MARKETS

I. COTTON:

Cotton Producing Tracts of India:
In Indla of the 19th century, cotton was mainly culti-

vated in four principal regions, the Ganga Valley, the
Deccan, Western India and Southern India. In the Ganga
valley, cotton cultivation was not important in the lower
Bengal, but the Doab and Bundelkhand of the Nor thwestern
Provinces produced and expoarted congiderable quantities of
éotton. The Deccan or the Central India was the great
cotton sector of India. It ocould be divided into the
Nagpur, Hrderabad, Berar and Dharwad districts. The soil
in the valleys of Nagpur is a rich black loam, In the hilly
portion there is a red clay soil, The cotton of the district
known commercially as "Hinganghat Ootton® from the chief
town of the sector was very fine and soft and considered

to possess the highest qualities of any Indian cotton,
Nearly all cotton produced in Deccan was exparted and

found its market in Bombay. Hyderabad and Berar produced
cotton known as the Oomrfas. Dharwad district was suited to

the acclimatization and cul ture of American cot:t:c»n.1

1. U.S. Department of Agriculture, Bulletin No. 33, The
Cotton Plan
Enemies and Uses (Washington, 158“%-, Pp.43-44.
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Western India was not a heavy producer of cotton except
in the provinces of Sind, Kutch and Gujarat. A major dis-
advantage of the region with regard to cotton cultivation

was the extreme heat and drought succeeding low rainfall,

Cotton Qultivation in the Madrag Presidency:

In South India, Ooimbatore and Tirunelveli were the
most important districts in the cultivation of cotton. They
were followed by the ceded districts of Kurnool, Bellary,
Cuddapah and then by Guntur. Among the various varieties
of cotton grown, Cambodia cotton (an American variety) was
grown in Coimbatore, Salem, Tiruchinapalli, Madura and
Tirunelveli. ‘Uppam’ was a variety grown in Salem and
Coimbatore, ‘Tinnevellieg’ was grown in Madura, Ramnad
and Tirunelveli, ‘'Northerns® and ’Westems’ was grown
in the ceded districts, ‘Oocanadas’ was grown in Krishna

and Guntur, 2

The area under the cultivation of the industrial crops
in the Madras Presidency varied between 12-15% of the total
area cultivated, The area under cotton was between 5-8% of
the total area.3 In value terms, cotton also became the

most important export item of the Presidency. In 1855.56,

- 2. Statistical Atlas of the Madrag Presidency {(Madras,
1935 [ 4 p_’so

3. Statistical Atlas of the Madrag Pregidency (Madras,
1894), p.8.




cotton exports amounted to 21 million 1lbs. and increased

by the 1890s to 98 million lbs. on an average.4

With the increase of cotton trade in the Presidency,
cotton markets developed in different places. In the ceded
districts, there were three principal markets, Adoni and
Bellary in Bellary district and Nandyal in Kurnool district,
The main market in Coimbatore was at Tiruppur and in Tirunel-
veli, several centres like Kollpatti, Sattur, Sivakasi,
Virudhunagar developed. In the northern Circars, Guntur

and Kanchigacherla were the main markets.s

Long stafle cotton was produced mainly in Coimbatore
and Tirunelveli districts.’Northerns’ and ‘Westerns' pro-
duced in the ceded districts was basically of short stafle,
' Cocanadas’ produced in the Northern Circars was a short
stafle degi cotton, It derived its name from the fact
that it was exclusively sfhi"\?p‘.ed»at the port of Cocanada

(Kakinada) before the advent of r:a-i.lwaglrs.6 ! Cocanada’

4, S. Srinivasa Raghavaiyangar, Memorandum on th
Progregs of the Madras pPresidency During the La
Forty Years of Britisﬁ Administration ﬁadras. 1893),
p.68. ‘

S. Report of the Madrag Provincial Banking Enguir
ConmItbee (Madras, 1930), vol.I - Report, p. 105..

6. Indian Cotton Committee (Calcutta, 1920), Evidence
“(hereafter called 1CC Evidence), Vol.V - Commercial,

Part I1I, p,11,




cotton was produced in Guntur, Krishna, Godavari and Ganjam
districts and the chief centres of trade were Kakinada,
Bezawada (Vijayawada). Guntur, Narasaraopet where cotton
was pressed.7 * Cocanadas® of Guntur was also known as ‘Red
Cocanadas®’ because of the distinctive colour of this cotton,
There was a special demand for this cotton because of its
suitability to the application of dyes. The staPle of thisg
cotton varied between 1/2"5/8 inch, The staple varied from
taluk to taluk. Cotton of the Palnad taluk in the north-
west Of Guntur produced f.he strongest staple and the best

quality of cotton was produced in this taluk.®

Acreage and %gltivation of Cotton in
Guntur District:

It was reported in 183 that more than 1, 0C,000 acres
were under cotton cultivation in the Krishna district (of
which Guntur was a pextt:).9 Major part of the cotton produced
was cultivated in the taluks of Palnag, Vi?gdconda. Narasarao-

pet, Guntur and Sattenapalle of the Guntw division,

The cotton produced in the district was partly consumed

within the district, but a greater portion of it was

transported by land to the northern districts of Godavari

70 Ibid., Pe 140

8. Ibid., p.13.

9, J.T. wheeler, Handbook of Cotton in the Madras Presidency
(Madras, 1%2), Pe 2190
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Table 3,1: Acreage of Cotton in Guntuyr in
the 19th Century

Year No. of
Acreg

185455 89,6 16
1855-56 105, 470
185657 97,163
1857-~58 102,835
186566 111, 483
1881-82 168,025

Source: L.R, Settlement Reports for Guntur,
Wilson's Scheme Report on the Settlement
of Guntur division of the Kigtna Digtrict
(1868), and Kistna Manual by Mackenzie
(1883).

and Vis.akhapaﬁxam where it was used by the native weavers,
A portion of the crop was transported either on bandieg
(carts) or pack bullocks direct from the villages where

it was grown to the northern districts, via Bezwada and
Eluru, Another portion of the produce was carried by

land to Amaravati, a town on the bank of the river Krishna,
twenty miles above Bezwada, from where it was transported
by the river to Bezwada and into the Godavari district by
the canal and the Kolleru lake, 1 very little was exparted

by sea and none was shipped direct to Europe.

10, British House of Commons, Parliamentary Paper No .
East India (Cotton cotton Cultivation in India &

Prospect of Supplies of that Article to England
{London, 1863), p.314.
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Expansion in the cultivation of cotton appears to have
occurfed haltingly in Guntur, Acreage under cotton was
89,616 acres in 1854-55, It increased to 105,470 acres in
1855-.56 and decreased again to 97,163 acres in 1856-57, It
increased in the following year to 102,835 acres. 11 By 1865~
66, the acreage uhder cotton in the district had increased
only to 1,11,483 acres. It was observed by W, Wilson,
Settlement Of ficer, that in the seven previous years (1858-
65), a general advance of 20% in the total cul tivated area
had resulted in a relative advance of cotton of only 1% 12
Thus it is clear that the cotton boom in India following
the beginning of the kne;‘icari Civil wWar had not encompassed
the Guntur region. The short staple variety of cotton
produced in Guntur was not in much demand by the textile
industry in England.

But by the 18803, a substantial ind'easé occurred in
the cultivation of cotton in Guntur, In 1881-82, approxi-
mately 195, 000 acreé came under the cultivation of cotton

which is nearly double the acreage of the late 1850s and

11, These acreage figures are taken fram the Annual

Jamabandi orts of Guntur for the years 1855-56,
| 1‘556’-57"'5“"?‘”%—'—&"—‘“—2‘“"‘""‘4 1657-58.
12, W, Wilson, Land Revenue Settlement Scheme Report

of the Guntur Diviglon of Kigtna District (Madras,

16687, pages not numbered in e Report, (hereafter
called wilson Report).
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early 1860:;.13 Gun tur town became the major centre now
for export and trade in cotton, Ootton went from Guntur
to Kakinada, Machilipatnam and Madras from where it was
shiyped to other places. Four presses were installed in
Guntur where raw cotton delivered by the peasants in their
cartg was pressed into bales and despatched to the above
mentioned places. From 1876 to 1882, an annual average of
21,000 bales was despatched from the Guntur presses. It
was estimated that this estimate brought the equivalent

of £ 100,000 sterling to the Guntur cul tivators, 14

Cotton wag cul tivated mainly as a &y crop in Guntur.
Watering of the crop was not practised, and little manuring
wag done, It relied on favourable rain, an absence of un-
favourable wind and freedom fram the attacks of insects
and other pests, Production costs were low, and becausge
of the good prices of cotton in the market, the profit

margin with the cultivators was considerasble, 15

Cotton cultivation continued to expand through the
turn of the century right upto the end of the First World

13. Gordon Mackenzie, A Manual of the Kigtna DistCict
in the presidency of Madras (Madras, 1883), pp.403

and 409,

14. Ibid.,, p.367.
15, ICC Evidence, Vol,V, Part II, p.12.




Table 3,23

Taluks of Guntur Digtri g

Acrea of Cotton in various
In_the Twentieth centyry

Narasa- Sattena- Tenall & District

Bapatla Guntur_ _ _raopet palle Palna Venukonda Regalle _Total
Years Area_ Area __ % Area % Area % Area %X Area % ea _% Area g
1901-02 178 0,06 14,033 5,73 6,131 2.41 34, 241 13,67 57,041 19,53 7,073 5,06 67 O0.02 118,764 6.53
1926-27 172 0.06 7,501 3.36 6,504 2,67 17,398 7.19 50, 68 17.15 13,569 9,09 1 95,413 5.04
1927-28 131 0,04 5,280 2.24 5,714 2.18 14, ¥9 5.9 41,332 14.16 16,331 9,93 1 83,138 4,24
1928-29 102 0.03 4,045 1.65 6,400 2.47 16,044 6,56 56,586 18,91 22,159 13,44 2 105, 338 5,33
1929%-30 123 0.04 6,926 2.90 5,411 2.09 18,849 7,81 59,037 19,99 17,792 11.26 2 108, 140 5.56
1930-31 142 0.04 3,713 1.50 4,720 1.56 10,918 4.04 46,168 14.74 18,123 9.70 21 83,805 3,97
Average
for the
five
years
>etween 134 0,04 5,493 2,315,750 2.17 15,512 6,25 50,678 16.97 17,595 10.68 5 95,167 4.81
1926-27 :
and
1930-31

Note: Area is in acres, and % refers to the proportion

of cotton acreage as a part of the total cul tivategd
area of the taluks.

Source: Second Resettlement Scheme Report of Guntur
District by S. Venkateswaran (1936).

0g
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War, With the improved trangport facilities introduced
in the late 19th century, trade in cotton also expanded
considerably though it was marked by great fluctuations

from year to year,

tton Ginning and Pressin
Trolotlor ot Soobaolageadt
] With the expansion of market for Guntur cotton, methods
of ginning also underwent significant changes. In the first
half of the 19th century, the foot roller was used for gin-
ning. In this method, cotton was placed on a flat stone
and a woman sat on a stool in front of it, She placed the
iron roller an the cotton and then rolled it backwards and
forwards with her feet, until the wool was fairly separated
fram the seed and the seed rolled out in front, The same
woman also cleaned the cotton with her hands, picking away
all the dirt, pieces of leaf, stray seeds, smashed seeds
etc, This was a procegs that took up a lot of time and

labour. 1©

By the second half of the 19th century, the footroller
went out of vogue and gave way to the CHIRKHA, This was also
a simple instrument, but a step in advance of the footr_oller.
It consisted of two rollers set in a wooden frame, with a
small interval between them. The cotton was passed between

these rollers and the staple was thus separated from the

16, J.T. Wheeler, op. cit., pp.19-20.
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seed., But the wool was turned out in a matted state with
the fibres all lying confused in different directions and
gave a lot of trouble tO English carders, The wool was
also mixed up with dirty bits of leaf and seed, Laboriocus
process of hand picking was employed to clean it for home
consumption. For purpose of exportation, it was cleaned

by heating it with sticks in RATTAN frames, 17

Though machine ginning was introduced around 1890, it
took nearly three decades for the new method to become
popular with the cotton cultivators, Factor that favoured
the popularization of machine-ginning was its efficiency.
The whitney gin was much superior to the churkha and the
footroller in termms of technical efficiency, speed and
outturn. Needs of a growing market favoured machine ginning
and it soon displaced hand ginning in a big way. By 1918,
three- fourthg of cotton was ginned by machines and only

one-fourth by hand. 18

Reasons fo¥x the fime lag between the introduction of
machine ginning and its popularisgation were many. The ryot
lost about 2% in the weight of cotton if he saw-ginned it
instead of cleaning it by churkha, Transportation of cotton

with seed from the farm to the ginning factory was expensive,

17. 1Ibid.
18. ICC Evidence, Vol.V - Part II, p.il.
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since kapas was three-fourths heavier than the cotton wool, 19
The geed separated fram the wool by the machine was often
broken up because of inefficient operation of gins and their
indi fferent maintenance. Wwhen the ginning was done by hang,
the geed could be used for sowing purpose in the subsequent
season, The new innovations led to the tightening of the
control of the cotton broker over the producer and the sub-

ordination of the producer to the gin-owner.2°

The ginning factories in the district w\ere all owned
by natives and in many cases they also functioned as rice
factories, The size of the factories was small, each factory
possessing twelve to sixteen double roller gins, But, in
many cases, the factories were not well-managed, The profits
were distributed among the partners to the last penny and
no funds were set agide for repairs etc. It usually hap-
pened that in a factory of twelve gins, only about six or
seven were in working order. There were 36 ginning factories

in 1919 running in all 356 double roller gins, 2!

19. S. Bhattacharya, *"Cul tural and Social Constraints
on Technological Innovation & Economic Devel opment:
Some Case Studies®, The Indian Economic and Social
History Review, Vol.III, No, 3, September 196, pp.250-
51.

20, Ibid.,, p.261.
21, ICC Evidence, Vol.,V - part II, pp.12 and 19,
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Mackenzie in his Kistna Manual said that there were

four presses operating in Guntur at that time pressing an

annual average of 21,000 bales a year, 22 There was high

fluctuation in the number of cotton bales despatched from

Guntur to other places annually,

Table 3.3: particulars of Cotton Despatched from
Guntur, 1882-1902 (in bales of 400 1b.
Years Cocanada Masuli- Bombay Madras Total
patam ‘

1882-83 2,802 - - 3,943 30,745
1883-84 19, 888 - - 2, 354 22,242
1884-.85 22,743 - - 4,629 27,102
1885-86 11, 247 - - 6,543 17,790
1886 -87 10,661 - - 6,747 17,408
1888-89 15, 329 1, 995 - 2,591 19, 915
1889.90 29,535 8 - 1, 151 30,6 %4
1890-91 29,687 - - 1, 95 31,612
1892.93 19,606 - 658 9,471 29,735
1893.94 21, 999 - 113 6,449 28,561
189%4.95 15,674 - 492 3, 278 19,444
1895~ 9% 20,052 - 200 9,713 29, %65
18997 23,678 - - 4, 113 27,791
18”-98 21, 12‘ - - 7' 919 290043
1898..99 27,403 - - 8,197 32,600
1899=1900 22, 006 - - 17,432 39,438
1900-1901 4,76 1 - - 14,6 25 19, 386
1901-~1902 10, 205 - - 18, 997% 29, 202

Source: First Regettlement Scheme Report by G,F. Paddison
of Guntur District.

22, Kistna Manual, p. 367.
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More presses were installed in later years, In 1918
there were 11 presses in Guntur to press a crop of 60,000
bales at the maximum. The number of presses was far too big
for a crop of the above magnitude. If the pres—sing work was
equally divided between the above 11 presses, none of them
could get a profitable return on the investment., But,
pressing was very unecjually divided between different firms,
with one of the firms doing about 40% of the total work and
the other 60X also unequally shared by the other firms. 1In
such a gitnation, three of the eleveb firms could get no
work at all and were virtually closed down, Nominal capital
for a cotton press was rs,60,000 and for the whole industry
%:.650,000. This investment was entirely made by private
enterprise and there was no more scope for further investment
in the field, 23 Out of the eleven steam cotton presses, two
were at Bezwada, seven at Guntur, and two at Narasaraopet.
Five of thege presses were owned by the natives of the dist-

ricts, two by Pargis and four by Englishmen, 24

‘ Cocanada' cotton was exported to Madras before the
turn of the century. From Kakinada port, it used to be

exported to Havre and London, The shipment of *‘Cocanadas’

23, Evidence of R.P, Gill before the Indian Indusgtrial
comnission, (Calcutta, 1918), Minutes of Evidence,
Volume 111 - Madrag and Bangalore, (hereafter called
1IC Evidence), p. 2%3.

24, IIC Evidence, pp.210-12.
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to Liverpool used to be 2,000 to 3,000 bales on an average.
What went to London wag probably intended for transhipment

to Holland and Beigium. Cocanada cotton was used in Italy

for Khaki cloth.25 By 1920, *Cocanada‘’ cotton was seldom

seen in Liverpool, Export of *Cocanada’ cotton to Madras

almost ceased by the second decade of the present century,
except for a small proportion which went to the Buckingham

Most of it was bought by a
p.

mills and Pondicherry mills.
- large number of mill buyers from Bombay,

Table 3,43 Export of Cotton baleg fram Guntur angd Krishna

Seagon from April Krishna Guntur Total

to March Bezwada Guntur Narasa-
raopet

1907-08 - 64, 232 - 64, 232
1908-09 - 62,899 - 62,899
1909-10 5,500 51,829 - 57, 329
1910-11 6,614 32, 930 - 39,544
1911-12 11,000 56,068 - 67,068
1912-13 13,547 69,798 - 83, 45
1913-14 12, %00 35,814 6,859 55,573
191415 11, 255 19,439 6,451 37, 145
1915-16 11, 231 30,950 14,625 56, 806
1916-17 9,409 31,033 12,418 52,860
Average 10,182 45,499 10,089 57,680

Source: Report of the Indian Cotton Commit tee,
: Vol.V - Part II, p.12.

25. ICc Evidence, Vol,V - Part II, pp.13 and 19.
26, 1Ic Evidence, p.212,
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Marketing of Oottons

Cotton was bought and finally paid for by firms for
(a) export by sea -or rail, (b) spinning in local mills,
Some of the fims owning spinning mills also exported.

Such firms had local agencies lin important cot ton
centres in charge of an agent, who might be a paid servant,
or a broker paid by commission or transactions. Such agent
or brokex_' wag responsible for the quality of cotton bought,
Each local agency possessed a godown for storing cotton and
a baling press, Usually, only lint (ginned cotton) was
bought by the agents, though sometimes kapas also was
bought and ginning charges were charged extra over the
price of l1int., The chain of middlemen between the firm
and the grower consisted of broker, dealers and sub-dealers.
Sometimes, the rich ryots sold direct to firms, or, they
were dealers or sub-dealers themselves, The broker or |
dealer made forward contracts with the firms to supply a
stated quantity of a cotton of a certain quality by a given
date, Usually he also contracted to supply this at a fixed
price but on occasions the price was left to be fixed by the
prevailing market rate at the tjme_ of delivery. He might be
financed by the firms or financed himself, He made sub-
contracts with sub-dealers and village middlemen who were
usually cotton growers themselves, He financed them at times

by giving them advantuzes.2r7

27. 1ICC Evidence, VOl.II - Agricaltural, Part II, p.161.
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In Guntur, firms sent their agents orders for a thousand
bales each, The agent found it difficult to buy a thousand
bales at a time, and he had to go to two or three people,

To be able to fulfil the firm‘s order, the agent had to enter
into a contract with a middleman who took the risk of supply-
ing the order., Export firms in this tract never bought from

the producer direct, as they did in Berar and the Central

Provinces. 28

The producer either sold his cotton (in the case of hand-
ginned) to middlemen, dealers in the bazaars, or to small
petty village merchants, The ginners were dealers on their
own account and sold to the exporters, Guntur and Narasarao-
pet of the Guntur district and Bezwada of Krisina district
were the three cotton markets of the region where all the
presses and most of the ginning factories were located, The
owners of the outlying ginning factories had their represen-
tatives in one of the above three markets.

Nearly the whole of the business done in the district
was through forward buying. People sold without having
any thing for sale, Some of the middlemen who contracted
with the export firms were substantial businessmen, but

were dependent on the cultivators for supplies. Nhen the

28, ICC Evidence, Vol,V - part II, p.17,
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market was not in their favour and when théy were unable to
secure requisite supplies from the ryots, the middlemen
bought at any rate in the market to fulfil their obligations
to the export firms. If they did not, the firms bought on
their own account, which meant that the middleman lost even
more money, A good quality of cotton could not be secured
until the firms bought ready cotton., Supplies secured
against forward purchase contracts tended to be of a lovwer
quality and this factor also contributed to an extent to the

decline in the demand for *Oocanada’ cotton after 1920. 29

Decline of Cotton Cultivation in Guntur:

During 1905-06 cotton production amounted to 75,578
baleg, In the succeeding years, it was 51,000 béles and
64,000 bales respectively until it rose to 70,000 bales in
1911-12 and to 80,000 baleg in 1912-13. This wasg the peak
and the figure declined in later years and averaged around

60,000 bales, 3°

From 1910 t0 1916, the area gown with
Cocanada cotton amounted to about 330,000 acfes On an average,
In 1916-17, cultivated area steeply declined to 220,000 acres,
Acreage showed a steady decline from around this time and

dropped to 8,636 acres by 1930-31,

29, Ibid., p.15. : '
30, IIC Evidence, p.212.



Reasons for the decline of the cotton economy in Guntur
are many. ‘mc.:angda' cotton was basically a short staple
cotton and the demand for"shor'c stapled cotton in the export
market declined greatly. Experiments were conducted by the
Missionaries to grow ‘cCambodia’ cotton (a variety of Mmerican
long-stapled cotton) in Phirangipuram and Kanchigacherla of
the tract, The soil being red and unirrigated, the plant
was growing poorly and was bearing out ~not more than 10 bells,
whereas the Red Cocanada plant bore 25+30 bolls and offeted
the ryot three or four pickings as against two pickings of
' Cambodia’ cotton. Another factor in the failure of the
latter was that the cattle did not relish its seed which was

bigger, softer and not so sweet as the Red Oocanadas.31

At the time of the gowings for the 1918 crop, i.e,,
August and September 1917, cotton price shot up to a level
never reached since the american Civil War, It was nearly
three times the 1914 level of price of cotton, Such a
favourable price alsc could not induce the farmers to grow

more cotton that year.32

Before the introduction of machine ginning, the ryot
hand-ginned his kapas and used the seed for the crop in the
" following year, When this practice was vogue, good quality

31. ICC Evidence, Vol.V - Part II, p. 14.

32. Ibig', po 17.



of cotton was ensured, But with the increase in the number
of ginning factcries, the ryots approached them for seeds.
Because of indifferent maintenance and bad ginning, quality
of the seed went down steadily, Previously steps were taken
to select special kapas and have it separately ginned and
seed distributed among ryots. This woarked for some time,
but with the fading of interest, ryots rescrted to ginning

factories again for seed.33

Forward selling system also worked towards deteriora-
tion in the quality of ‘Cocanada*’ cotton, Middlemen had
to go to ginners for their deliveries as a last resort, and
'in most cases were forced to accept what they got. This

lowered the quality of cotton, #

The staple of the Red Cocanadas, the best quality of
which came from Palnad, was upto an inch at the begt. But
the average staple was &-% inch, On the average, Red
Northerns produced in the ceded districts had a better
staple and were relatively less adulterated, They cammanded
a better price than Cocanadas, and this also was a reason

for the relative fall in the demand for Red Cocanadas.

Mixing of different varieties was regorted to in a big

way in Guntur, increasingly sc¢ with the rise in prices. The

33, Ibid., p.12.
34, Ipid,
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good Red (vcanadas were mixed with the white Cocanadas
coming from Tuni and Gngole, About 5,000 bales of such
very short-stapled cotton from these places was brought to
Guntur and Mangalagiri where it was mixed with red kapas.
The result was that nearly all the factories of Guntur and

Mangalagiri ginned red kapas having an admixture of 5.20%

of white kapag., 35

Unclean and impure state of Cocanada cotton also made
it less desirable in the market, Sometimes this was due to
careless picking and ginning. In other cases, this was also
due to the fact that certain ryots or dealers deliberately
mixed inferior cotton or kapas to get a better weight, Cotton
with such an admixture of leaf, dust, _)_c_a_pg_g wag much more
difficult ang expensive to clean than in the normal case,
and soO it warked out to be prohibitive lto the buyer who had

to bear the cost of cleaning. ¥

The above factors contributed %0 the decline of cotton
in Guntur., On the other hand, prices of groundnut and toabacco
were steadily rising, and they relegated cotton to insigni fi-
.cance., It was especlially groundnut, also because of the
relative simplicity of {ts cultivation, which became the

dominant commercial crop of Guntur uplands during the 1920~

30 gdecade,

35. JIbid., p.14.
36, Ibid,, p.18.
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IXI. RICE:
Major producers of rice in the first half of the twen-

tieth century apart fram India were Ingdo-China, Burma, Japan,
Jawa and Thailand. Within British India, besides Madras,
other important ?rovinces which produced rice were Bengal,
Bihar ‘and Origsa. Madras received large rice exports from
Burma, Thailand and Indo-China, During 1928.33, rice was
grown over 11.4 million acres in the Madras Presidency and
this was 29% of the area under cultivation, as against 13,8
million acres of all the millets put together, which was 34%
of the cultivated area, Out of this 11.4 million acres under

rice, 8,13 million acres (72%) was irrigated and 3.27 million

acres (28%) was unirrigated.’’

After 1910, increase in the paddy acreage had only been
marginal, Output per acre also tended to be stagnant, The
major producing areas of the Presidency were the Clircars,
Nellore and Thanjavur deltas, Madura district and South '
Canara, These were the paddy surplus areas which exported
paddy and rice to other parts of the Presidency as well as

some places outside the Presidency,38

37. C.R, srinivasan, Report on the Rice Production and
Trade in the Madras Presidency (Madras, 1934), p.5.

38, Re t of the Economic Depression Engquiry Committee
in ??iaara’—Gs overnment, Revenue Department Proceedings,

G.0, No, M8, 1 May 1931, p.S.
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Table 3.5: Acreage of Paddy in the Madras Presidency
20th Century) _

Year Acreage

(in million

acres)
1902-03 7.2
1908-09 10.3
1912-13 10. 9
1915-16 11. 2
1920-21 11.1
1924-25 10. 9
192%-30 11.3

Source: Report of the Economic Depression Enquiry
Commi ttee, in Madras Government, Revenue
Depar tment Proceedings, G.O.No.,9%4€, 1 May,

1931, p.S.

Paddy Cultivation in Guntur District:

Paddy Wwas not a commonly grown and popular crop in
the Guntur district even by the first quarter of the nine-
teenth century. The ryots wefe not acjuainted with wet
cultivation except in the southern part of the district,
Jonna (Cholam) was the predominantly sown crop and even
the rich also ate only Jonna, Rice was eaten only sparingly
on occasions like the festivals, The price of rice was
high and it was difficult to procure, When Thomas Oakeg
was the collector of the district (1811-14 and 1916-2%1),
he got same tanks constructed (probably renovated), Jom
Whish who succeeded Oakes as the collector (1821-26) also
got some tanks excavated, and so did some of the Jamindars
of the district, 1In years of good rainfall, these improve-

manda 4w bank irrdastion reanlted in same increase in tbhe



55

cultivation of paddy. Ironically, rice became a comuon
item of consumption only during and after the 1832-34

famine when large quantities of paddy and rice were impor-

ted into the district’®

Rice or the so-called white paddy requires irrigation
essentially for its cultivation, The only type of irriga-
tion available being tank irrigation a method dependent on
uncertain rainfall, paddy cultivation was limited in Guntur,
According to Wilson's first settlement scheme report, it
occupied total area of 65,645 acres in the district in
1865.6., Another variety of rice called black paddy was
a standard &y grain for the &y lands, This was a coarse
variety of paddy and was much inferior to white paddy. This
crop was almost as wi dely sown ag white paddy upto the
18608, It occupied an area of 55, 246 acres in 1865-6 in
Guntur, However, with the extension of Krishna irrigatim,
black paddy became increasingly less sown and became insigni-

40
ficant by 1930s, The dominant food crops of that time were

39. Goldingham Report in Madras Government, Revenue Depart-
ment Consultations, April 1841 (Vol.518 at TN Archives,
Madras), This discussion is based on the statement of
evicdence by S, Venkata Krishna Rao, Head Munshi to the
Oollector of Guntur contained in the Goldingham Report
as well as the text of the Goldingham Report itself,

40. S. Venkategwaran, Second Resettlement Scheme Report of
Guntur District, in Madfas Government, Revenue Depart-
ment Proceedings, G.O.No, 1390 (Confidential), 29 July

19%, p.450
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Jonna which occupied 3,11,597 acres and Varaga which occu-

pled 1,75, 922 acres in 1865.6.%1

But the situation started rapidly changing after the
irrigation water from the Kistna anicut started becoming
available, From an average of 23,820 acres during the three
years of 18556 to 1857-8, it increased to 65,645 acres by

42

1865-6 and 2,02,860 acres by 1883, Causes for the slow

expansion of wet paddy cultivation were heavy tax burden on
the peasantry, inexperience in the use and application of
water, poor transport facilities and lo# prices of paddy.
Tax burden was heavy in the Krishna district as a whole,
but it was heavier in the Guntur portion of the district.
But by the 1880s, road trangport improved, paddy prices
started rising from mié-1880s, and a railway line was
opened between Madras and Calcutta during 1891-2, These
developments greatly aided the expansion of paddy cultiva-
tion and ied to the creation of large paddy surpluses,
Expansion of paddy was rapid upto the end of the 19th
century, when it expanded to 291,685 acres by 1902-3, After
this date alsgo, there was expansion, but it was at a much
slower rate. Annual average of paddy acreage between

1926-27 to 1930-31 amounted to 365,562 acres.

41. Wilgon Report, op. cit.

42. Kistna Manual, op. cit.




Table 3.6: Expangion of Paddy Acreage in Guntur district

Taluks 1865-66 1881-82 1888-89 1901-02 1910-11 Average Average Average 1940
of 1913, of 1926 of 194,
1915 and to 1930 1925,
1916 1928
Repalle 79,387 93,212 102,81 101,950 90,656
¥%,269 101,878 139,871 163,953{
Tenali 111,032 122,199 119,768 122,561 144, 915
Bapatla 24,370 79,000 91,151 103,339 105,98 118,767 113,551 114,171 123,258
Guntur 1,067 12,200 15,840 16,780 15,747 19,418 21,034 20,395 38,082
~ palnad 1, 008 1,827 3,003 1,6 28 2,042 3, 345 2, 391 2,651 1, 906
Marasaraopet 1,818 4, 255 5,243 2,899 2, 505 4,811 3, 055 3,700 4, 380
Sattenpalle 395 1,32 1,6 18 1,553 1,1% 1, 230 1,179 1,225 2, 254
vimkonda 718 2; 374 1, 850 1,533 1,407 3,125 1, 721 2, 166 3,451
u.ug.-.-A--.a.-.sapd...h.ﬂu.,..-a-a.d»—ddﬂ,-—a.-\*nﬁ..d-.-sq-—-uad.--&s..—-d—--——'- ———————————————————————————————————— - o gl i
*Mt-al 65,645 202,, eéo 258,576 291.685 319, 164 366, 107 365,562 368,819 408, 90 3

Source: Wilson Report,

Kistna Manual, various

issues of Statistical Atlases of Madras

Presidency.

LS
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The popular variety of paddy in the delta was ‘budda
kusuma® which yielded the heaviest grain of paddy and was
not so delicate as the other varieties, The other varieties
were PEDDA KUSUMA, ATRAGADDA, MOLAKOIUKULU and B ANGAR ATHEE-
GALU.43 Most of the paddy crop in the delta was cut by the
middle of January, Rotation of crops was not practised in
the case of paddy fields, After the cutting of the paddy
crop in late December/early January, sun bemp seeds were
sown in the field in between the rows of paddy crop. This
was a three month fodder crop cut in February or March,

Sun hemp was preferced for clayey soils. In the sandy and
loamy soils of Repalle, horsegram was raised as the fodder
crop after the cutting of paddy. A néw fodder crop with

the local name of PILLIPESARA also became popular in the

20th century, 44

Double cropping of paddy was not vogque

in the district as there was no water supply by the Krishna
canals for the second crop, Supplies available in the river
were needed for maintaining the necessary levels in the
navigation canals, filling the drinking water tanks in the
del taic villages etc., In the uplands of the district, a
second crop of paddy was cultivated, but such area was
confined to the ayacut of a few tanks which varied from

year to year,k?d

43, Venkateswaran Report, op., cit., p.13.
44, Ibid., p.14.

4s. Ibid., p.89.
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Marketing of Rice:

In the Northern Circars, large quantities of paddy were
stored in specially built granaries called Gadis. The capa-
cities of these Gadis varied from 300 to 1,000 bags., These
were generally owned by the producers., Sometimes, thesge
Gadisg were also let out to merchants to store their grain, 16
Such storing facilities were mainly utilised by rich ryots

who sold when prices were favourable,

- Marketing was a negligible problem for small ryots
with two or three acres of land because they had little
to sell, Big ryots of the Krishna delta freguently carried
their paddy by cart to the market town and sold it directly
to the merchants there who often were also rice mill owners,
When this happemed, there was no hypothecation of the crop
and no advance sale.~47 But many ryots did not sell paddy
direct, but sold through a commission agent. Paddy was
brought to the.commission merchants of the town by the ryots
or petty merchamts of the villageg and stocks sold through
the commission merchants to mill owners, The payment was
generally made after the paddy reached the commission
merchant, Sometimes advances were given by the commission
merchants to the village petty merchants who in turn paid

a portion of the price of the purchased quantity to the ryots

46, sSrinivasan Report, op. cit., pp.61-62.

47. MPBEC Report, Vcl.I, p.106.
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in the village :l.ts',elf.48

In some big centres in the Circarsg like Guntur, Tenali
and Bezwada, produce fram the surrounding villages was
brought by the cultivators to a common spot called chavadi
or Mathsulu every morning, Buyers and brokers collected
there and grain was auctioned, Either each consignment was
aucti cned separately, or the amount realised in auction for
the first consignment’of a particular variety was taken as

the price for that variety for the day.49

Preparation of rice for export rather than exporting
paddy straight away was the mare common practice in the
Circars. Profits involved in the processing and bulk
reduction by dehusking of paddy were also gained by the
merchants and the mill-owners of the towns, Paddy was
stored for some time before raw rice could be prepared.
People bought pa.ddy at the beginning of the season and
stored it for sale later when the price rose. A number
of banks and money-~lenders usuali-y advanced loans on the
security of the stored grain, This facility was mainly

utilised by merchants and big ryot:s.sO

48. MPBEC Report, Vol.V, p.329,

49, sSrinivassn Report, op. cit., p.57.

50. Ibid., pp.62-63.
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But such merchants and ryots who took loans on stored
grain suffered a great deal during the depression of the
1930s, as there was no price rise subsequent to the stocking
of the produce, As a result, capital barrowed in the form

of proddce loans heavily declined during the period.

The procedure adopted by the banks in giving produce
loans was as follows. The banks estimated the total value
of the pledged paddy stock at 4-8 annas per bag less than
the prevailing market rate, deducted 20% of this value as
‘margin to cover the risks and advanced the balance as loan,
The borrower executed a pro-note and gave a declaration that
he had stored so many bags of paddy in a particular godown
which had been insured, that the stock belonged to him only,
and that no one but the bank had any claim on it., If the
price of grain fell later in the market below the rate

advanced by the bank, the bank called upon the borrower to

make up the amoun‘t:.S1

Resort to produce loans by rice mills also became
increasingly prevalent. When paddy came freely to the
market and when it suited the mills, they took ‘produce
loans’, Paddy beyond the immediate requirements was pur-
chased, stored in godowns under the bank's lock and key.

The paddy remained under lien until such a time as arrivals

51. Ibid,
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at the market were not sufficient to meet mills*® ‘require-
ments, Besides thege, ‘clean loans‘' were also provided to
the mills. They were granted on pro-notes signed by the

managers of the mill supported by a personal guarantee by

those who have taken shares in the mill venture,

Before 1906, there were not many rice mills in the
coastal districts of Godavari, Krishna and Guntur, After
that date, there was a sharp increase in their number. Many
of these mills received financial assistance from the Bank
of Mac:ir:as.s2 The first of the rice mills were copies of
large Rangoon mills., The later type had the small oil
eﬁgine and huller sé¢heme, Due to the difference in the
harvest practices, paddy produced in Guntur, Nellore, Godavari
. etc, was much superior to the Tanjore paddy, and was milled
as raw rice and marketed as such, Tanjore paddy was unfit
for conversion into raw rice. In the fonner districts,
paddy purchasers were millers themselves and they watched
the quality of paddy brought to the mills, They had a
practice of testing samples for the pefcentage of chaff
and immature grains in each consignment and reduced the

price accordingly. 53

52, Evidence of W.B. Hunter of the Bank of Madras before
the Indian Industrial Commission, Evidence Vol,.III,

(Calcutta, 1918), p.278.

53. Srinivagan Report, op. cit., p.13.




Enterprise of the people and their cooperative effort
cambined with the financial assistance offered by banks was
the major impetus to the davelopmént of rice mill industry
in Guntur district. The method of raising capital to start
a rice mill is described below, If the estimated cost of a
rice mill was around %.60,000 about twelve men came together
to raige the capital jointly. Each of the twelve men took
up sbout five shares of ms.1,000/- each. Some took more
shares and some less, it was not regquired that all of them
took an equal number, From amongst themselves, they appointed
two managers who preferably held greater shares. If they
happened to hold fewer shares, they were expected to increase
their interest in the mills by a special deposit, usually
of gs.5, 000‘.54 The sharers in the rice mills in the 1900-
1910 decade mostly belonged to the Vaisya caste, whereas
in the later decade, agriculturists, landowners entered the

rice milling industry in a big way.ss

Rice from the mills was either sent direct by the
millers to the merchants in other consuming centres or a
big commission agent collected all the indents from the
merchants in the surroun‘ding consuming centres and then
placed orders for the gquantity required of a particular

rice as per sample obtained previously. Sometimes early

54, Indian Industrial Commission, Evidence Vol,III, p.277.

55, Ibid., pp.78-79.
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in the season, the miller or the merchant in the delta areas
sent rice to a commission agent in the other centre for
selling the stock at the price fixed by him, Becausge of
the cheap price and a glut in the paddy market, rice was

of fered at low prices in the consuming markets, Later in

" the year, merchants at the consuming centre purchased rice
on their own account, At this time rice was supplied owmly

on demand.96

Trade in paddy/Rice:

The fareign export trade of the Madras Presidency
was carried on primarily in parboiled rice and to a very
small extent in paddy with Ceylon, Federated Malay States
and Strait settlements, Tanjore, Godavari and Krishna were
the districts involved in this trade. Madras Presidency
supplied only special classes of rice to the above places.
When it. came to coarse rice, it could not compete with
countries 1ike Burma, Thailand or Indo-China, Within
India, Madras Presidency exported to Mysore, Hyderabad,
Bombay-Deccan and to a small extent to Trivandrum, Cochin,

Pudukkottai, Pondicherry and Goa.57

Exports from the Northern Circars mostly met the

requirements of the Hyderabad state. BezwWwada occupied a

56, sSrinivasan Report, op. cit., p.57.

57. Ibid., p.21.



key position in the delta and monepolised 60% of the export
trade to Hyderabad.s8

Within the Madras Province, inter-district movement
of paddy took place mostly by railway and to some extent by
waterways wherever available, In Godavari and Krishna deltas,
country craft in canals was the main gsource of paddy transport,

Small cargo boats carried rice from Krishna delta and Nellore

to the Madras city through the Buckingham canal.59 Movements

within each district were mainly carried on with country
coming

carts, and in the 1930s the motor lorries wece slo«rly/\into

use.60

Table 3,7: Statement of the total arrivals and degpatcheg
of rice and paddy in ougands of maunds into
and from selected districtsg in the presidency
by rail and canal only for 1933-34.

District Paddy (Thousand Rice (thousand)
maunds) maunds)
Ag_r;iVai' Degpatch Arrival Degpatch
East Godavari 132 230 327 737
West Godavari 253 1, 189 42 2,760
Krishna 1,051 54 213 2, 950
Guntur 10 6 520 736
Nellore 3 54 179 856

Source: CR, Srinivasan, Report of the Rice Production
and Trade in the Madras Presidency (Madras,
1934)0 p'360

58, Ibid., p.22.
59, Ibid., p.68.
600 Etz_j_"_dtl P0350
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The districts that had an appreciable surplus available
for export were Godavari (East and West), Krishna, Guntur,
Nellore and Tanjore, But the Presidency as a whole suffered
a deficit of rice and imported large quantities :from outside,
The paddy-surplus areas of the Presidency had the disadvan-
tage of being situated away from the districts like Salem,
Malabar, Coimbatore and Nilgiris which had a big demand,
Cost of transport over long distances was high and the price
offered by the millers to the growers had to be reduced for

this rice to compete with imported ri ce.

The delta taluks of Guntur, Tenali, Repalle and Bapatla
grew Kusuma, a coarse variety on a large séale. The whole of
the surplus paddy was converted into raw rice, The surplus
rice of the delta taluks also met the nearer demand of the
d&ry taluks of the district and that of the Kavali taluk of
the Nellore district. In the South, Coimbatore and Tiruppur
got a portion of their raw rice requirements from the Guntur
district, & certain portion of the needs of Cuddapah, Chittoor,
Bellary, Anantapur, Kurnool, Hyderabad and Bangalare was also

being met by this aistrict.’!?

Krishna and Godavari deltas also exported rice to many
places in tbhe Bombay Presidency. Miraj, Hubli, Gadag, Sangli,
Katgeri, Bijapur, Bagalkot, Sholapur, Shedal, Kudchi were

6 1. Ibid_.-, pp. 40-4 1.



67

some of the chief centres of import into the Bombay Presi-
dency. In 1930-31 Godavari, Krishna and Guntur districts
alone exported 18,000 tons to Bombay Presidency. It was

' estimatéd that a third of this quantity was sent from the

Tenalil and Repalle markets.62

Investment of Aqricultural Surpluseg
In Paddy Producing Areas:

N.G. Ranga published in 1926 a survey of seven deltaic

villages of the Bapatla and Tenali taluks which mainly
producéd.paddy. This study portrays the conditiops of
the paddy economy in the delta tract of the Guntur district

in a gdetailea manner.63

KAMMAS of these villages were the main landowning
group, PANCHAMAS, VADDES, UPPARAS, Muhammadans and other
lower caste people were all chiefly wage-earners, though a
few had one or two acres of land each, The average land-
owning family of one of these villages owned approximately

three acres of wet land each,

The nature of paddy cultivation made many of the ryots
lazy and lethargic, With irrigation water available, the

paddy yield was good and consequently the peasants enjoyed

62, Ibid., p.24.

6 3. N.G, Ranga, Economic Organization of Indian Villages,
Vol,I - peltalc Villages (Bezwada, 1926). The subse-
quent dlscussion is based on this book,
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reasonably good incomes, It did not require them to wark very
hargd, like the peasants_wcrldng on dry lands did. Mareover,
the nature of work on paddy fields was of a seasonal character,
They worked for three to four months a year, and for the rest

of the year they were virtually free,

Most of the land of Gunter delta was brought under cul ti-
vation by the 19208, Because of the status assocliated with
landownership, many of the rich KAMMA ryots bought the already
occupied land at exorbitant prices, As the fertility of such
purchésed lang did npt alter, such investment turned out to
be unprofitable and unproductive, Some KAMMAS took up gardening
as a8 serious form of rural economic activity by planting mango,

lemon etc., trees on a commercial scale,

Because of the high profits involved, money-lending was
practised by rich ryots, They lent at high rates of interest
to needy ryots and poverty ridden‘ PANCHAMAS, But, due to
the inability of the smaller ryots to clear off heavy debt
and the incidence of heavy expenditure by them, the money
lending ryots had increasingly to resort to the civil courts
for the recovery of loans, Such difficulties involved made
the rich ryots somewhat reluctant to lend to every one who
asked. Such reluctance facilitated the entry of Marwaris
into the field of rural money-lending. They lent to any
ryot who was willing to pay 18% or a higher rate of compound

interest and mortgage his property to them., Increasing
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number of people started borrowing from the Marwaris,

Apart fram thg groups mentioned above, other groups
which supplied capital to the ryots were the VAISYAS of the
various towns, merchants of the toWns, inamdars and absentee
land holders who leased out their lands and cooperative

societies,

Some enterprising peasants (owning 10-20 acres of land),
anxious to do same business or the other, took to dealing
in paddy and found it quite profitsble, They got trained
in this business by becoming partners in the business of
collécting the village dues by measuring people’s paddy.
Some times they carted the paddy they bought on commission

- to the rice mill and earned the wages for carting.

Several kamma ryots of the Guntur delta made attempts
to start some business or other, Initially, they were not
successful because of their inexperience in that field.

Some of the kammas tried to start rice mills in their
villages, but lost heavily, These ryots hadn‘'t yet realised
the Opporturiities of more remunecative investments in towns

and cities,

When the 1930s depression came, there was not much
attention in the acreage under paddy cultivation, because
the ryots had no alternative, Price fluctuations in the
case of the non-food crops like groundnut and cotton were

even more violent, making their cultivation only more risky.
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The export market for the rice of the Krishna delta also
shrunk ~ over the years due to the massive pumping of Burmese
rice in all thoge markets, Wages did not fall in similar
rapidity as prices, therefore farm labourers were not as
seriously affected. O©ost of cultivation generally remaining
at a constant level, peasantry suffered greatly because of
the low prices of prodube and high rates of interest on the

funds they required to borrow,
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CHAPTER IV

HANDLOQY_ECONQMY AND TRADE

This chapter is divided into six parts. Part I
deals with the progress of the handloom industry in terms
of the number of loams, number of weavers employed and
the population dependent on weaving. It also assesses
the impact of the World War I and the world depression
starting from 1929. Part II deals with the urbanization
of handlooms, while Part III deals with technology. We
discuss the competition between the handlooms and the
mills in Part IV, and the organization of the industry
in Part V. In the last part, we have a brief survey of

the living conditions of weavers,

Introduction

'The handloom industry of 9 outh India generally pros=-
fered during the medieval period, especially from the
fourteenth to the sixteenth centuries which was a periaod
of Vijayanagar domination., Trade increased and urbaniza-
tion took place in this period under the royal patronage
of Golconda and Vijayanagar kimgﬂoms.1 The first decades
of the nineteenth century saw keen commercial campetition

between the various European trading companies, viz., the

1 Vijaya Ramaswamy, Textiles and VWeavers in Mediewval
South India’ (Oxford, Delhi, 1985), pP. 167.
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Portugese, the Dutch, the English and also the indigenous
Chettis. At that time, the weavers were in a strong bar-
gaining position and their products were bought up eagerly.
By the end of the seventeenth century, the English company
edged out its European rivals and moved towards a commer-

cial monopoly over the market.2

When the English company started its 'factaries', it
found the handloam weaving in meny parts of the Province
centred in towns., Weavers started working on a system of
advances provided by the company's middlemen, and in the
process lost their independence. Protectionist interests
in England succeeded by the end of the seventeenth century
in passing the first of the prohibitory laws against the
import of Indian calicoes.” With this began the stary of
the decline of handloom industry in Madras, The situation
only worsened in the eighteenth and the nineteenth centu-~
ries. The impact of the invention of spinning jenayin the
eighteenth century in England could be seen in the flood-
ing of the markets in India by Manchester and Lancashire
goods, The introduction of chemical dyes, competition
with mill cloth dealt a severe blow to the hamdloom indus-
try. Hand Spiming as a distinct occupation started dis-
appearing. Only spinning of fine thread for cloths of

superior texture which could not be machine spun and of

2 Ibid,, p. 166.
3 Ibid., p. 167.



coarse thread for the coarse thick cloth woven for use by
the poar remained. The demand for expensive clothing of
superior texture worn by the rich feVl, not so much due to
Manchester competition in the manufacture of that class of
cloth as due to changes in fashion. English broad cloth
started displacing the superior handloom cloth nmatively
produced., In the towns, Turbans started going out of
fashion among men, Shirts and hosiery goods came in the
place of Angavastrams. Increased use of drill shorts both

among men and boys reduced the demand for Dhotis .4 In the
early 1860s, the Lancashire cloth began to be imparted in
large quantities, and because of its price advantage and
fineness of quality, it drove the handloom cloth out of

the market. Frequently recurrent famines of the nineteenth

century also led to a deterioration of weavers'! economic

condition.”?

Handlooms which previously produced silk and cotton
cloth, satins, muslins and gold lace etc.,were showing de-
finite signs of decay. There were two classes in Dhotis.,
The first was a plain Dhoti with a narrow border of coloured
cotton, and the second a superior Dhoti of fiae texture

with broad silk barders embroidered with different patternms.

4 Report of the Fact Finding Committee (Handloomg and
Mills) (hereafter referred to as FFC Report) chairman
P.J. Thoms, (Government of India, New De\ni,\4 42)

5 B.M, Bhatia, Famines in India - A Study in Some Ag-
cts of the Economic History of India (1860-1945)
Asja Rublishing House, Bambay, 1963), p. 10.
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The first type of Dhoti was worn bj the poarer classes,
But it had now been superceded by English mill made coarse
Dhotis ar English long cloth which were much cheaper. The
second type of Dhoti was still being manufactured but
people now used it only for ceremonial occasions. English
millmade finer Dhotis because of their cheapness were
driving the finer varieties of handloom Dhotis out of the

market .6

Saris were still woven on a large scale, But cheap
saree-s were giving place to English and French printed
cottons, European mamufacturers could not yet produce any-
thing that could compete with the fine handloom saries
produced in the Madras ?residency. But the characteristic
beauty of these handloom saris was spoilt by the use of
yarn dyed with chemical dyes, The indigenous vegetable
dyes which produced sober colours were now fast disappear-
ing and hundreds of dyers lost their occupation. The much
renowned ARNI muslins and‘Dhavam'. turbans made of fine
handspun yarn had become extinct. Most of the yarn used -
for male as well as female cloth of finer quality wes now
European. As a result the handspinning industry practi-

cally died out:.7

6 B.S. Baliga, Compendium on the Histary of the Hand-
loom Industry in Madras (“overnment of Madras, Madras,
1960) p. 3. '

7 Ibid.
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The two tables given below tell us that the Madras

presidency occupied a crucial place amongst the various

provinces in India with regard to the handloom industry.

Both in terms of the quantity of handloom production and

the value of handloom cloth, Madras occupied the foremost

position, especially in cotton weaving.

TABLE 4.1
Total Production ?fgil%_r)ldwoven Cloth per annum
(in million yards)
Province fncloding Silk ATBficiAl ooy mivtures
handspun silk
Bengal 148,206 1.000 - - -
Bombay 174,236 = - 2,660  12.744
CP & Berar 103.173 2.251 0.144  0.772 1.145
Madras 407.027 8.284 7.208  0.131 28,764
Punjab 228.000 6.810  16.750  6.540 -
U.P. 255.126 16,019  42.776  3.787 -

Source : FFC Report, p. 60.
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TABLE 4,2

Estimated Value of Handwoven Cloth per annum
(in lakhs of Rupees) in 1942

Province  Cottan Silk Arggicmivmol Mixtures Total
Bengal 511,00 60,00 - 0.50 = 571.50
Bombay 356,55 - 229,30 30.00 143.37  759.20
CP & Berar 259,55 14,92 .02 515 13.10 292,74
Madras  1411.07 139.57 54,79  1.09 136.24 1742.76
Punjab 598.11 82.35 62,30 96,20 - 838.%
u.P, 367.80 926.96 - .64 - 1389.40

Source : FFC Report, p. 61,

Number of Weavers

In the Madras Presidency, there was a pronounced dec-
line fram 1871 in the number of woarkers in the cotton tex-~
tile industries as a whole (bandloams as well as mills).

- But population dependent on weaving (workers as well as
dependents) shows a slight increase or at least remains
stationary (Table 4.3).

Because of lack of uniformity in the employment of
definitions and methods in various censuses, the figures
are not exactly comparable. Therefore, definite inferences
are not possible, It is probable that the number of men
workers practically remained statiomary. Number of wamen

-
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TABLE 4,3

Population Supparted by Cotton Weavers
in Madras Presidency

Year EAgtml work%rc;ien Sug;?‘%ed
1881 384,767 451,174 Not stated
1891 Not stated 1,090,685
1901 384,546 163,739 1,067,589
1911 386,598 194, 350 1,118,628
1921 277,711 115, 740 822,571
1931 334,407 83,131 Not stated

Source : K.S. Venkataraman, The Handlook Industry
in South India (University of Madras,

workers declined,

On an all-India scale, the number of smll scale pro-
ducers in cotton spinning and weaving declined from 2,4
million in 1911 to 2.2 million in 1951, whereas the hand-
loom worked output increased from 965 miliion yards in
1902-03/1912-13 to 1068 million yards in 1"930-31/1.937438.8
In the Madras province too, market for handlooms expanded
because of the growth of population and the increased pros-

8 Chapter an 'The Occupationmal Structure' by J. Krishna-
murti, in Cambridge Economic History of India, Vol.
I1 (edited by Dharma Kumar) (Orient Longman, Delhi,
1984). b-540
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perity of certain sections of the population, in addition
to the quadrupling of the volume of handloom exports bet-
ween late 1880s and laee 19205.9 Stagnation of population
against this background indicates the increased producti-
vity of weavers made possible by the use of mill yarn and
| the new fly-shuttle 1ooms.10 Expansion of handloom market,
though considerable, was not to such an extent that the
number of weavers could increase even with new technology.
There was a large increase in the imports of for‘eign
yarn which was mostly of counts higher than those spun in
the Indian mills. In the three years 1900-03 handlooms
consumed 171,935,000 1b. of yarn. In the three years from
1907-10, the quantity consumed was 179,572,000 1b., an
increase of 4.5 per cent. Population increased during the
same period by 8.3 per cent. This taken by itself indi-
cates a regression of the industry. But, between 1900-03
and 1907-10, the increase in the imported yarns consumed
in the presidency amounted to 52 per cent. The substitu-
tion of fine yarn for coarse meant much extra work far the
weavers and a proportionate increase in the value of their

ou*t:turn.1 1

9 C.Jo Baker, ‘An Indian Rural Economy, 1880-19 The
Tamilnad Countryside ford, Delhi, 1984), p. o

10 J. Krishna Murti (in CEHI, Vol, II), op.cit.
11 1911 Madras Census, Part I, p. 207.
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Number of Loams

Number of looms in the Madras presidency at'different
points of timé is not pbssible to establish with any cer-
tainty. To give an example, mnumber of loams in 1871 was
estimated by the Board of Revenue at 280,000 whereas the
censué estimate was 386,561. There is such a wide diver-

gence between different estimates.

TAHBLE 4,4

No. of Looms in the Madras Presidency in
Different Years

Year . 1871. 1889:.. 1900 19021 191 1940

No, of '
looms 280,000 300 009

167,806 169,403 334,407 340,451

Source: FFC Report, p. 6. Figures for 1871, 1889
are the Board of Revenue estimates, 1900,
1921 and 1931 are the Census estimates
and 1940 is the FFC estimate,

TABLE 4,5

No. of Looms in Various Provinces in 1921,
1932 and 1940

~1921 1952
Province (Census ) (Tariff 1640
Board)
Bengal 213,886 200,000 142,461
Bambay - 100, 000 11 7, 100
Madras 169,403 225,000 340,451
Punjab ‘ 270.507 140,000 284 205
Assam 421 , 367 425, 000 421,022
U.P. 75,000 244,252
Hyderabad 115 .434 1 40,000 114,500
Source : FFC Report, pp. 27-28.
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Seventy-two per cent of all looms in India were weav-

ing cotton in 1940, whereas in the Madras presidency, a much

higher figure of 82 per cent of all looms were engaged in

cotton weaving,.

TABLE 4,6

Percent of Looms Engaged in Weaving Different
Materials in 1942

Artificial
Cotton wool  Silk Silk Oﬁtxers

72 5 16 1 6

Madras 82 - 6 : 2 10

Source : FFC Report, p. 30,

The Case of Guntur District

Figures given in Table 4.7 are not accurate, but they

indicate in a rough way the relative importance of hand-

looms in various districts of the presidency

TABLE 4,7

No. of Looms in Various Districts of the Presidency
Dlstrict 1500 1921 1942

(1) §2. ) (3) (4)
Chingleput 11,255 10,600 16,000
Salem 16, 341 10,841 36, 540
Coimbatore 15,040 T, 714 23,415
Tinnevelley 10,196 11,39 \7, o013
Cuddapah 11,505 6,251 11,898
Bellary 9,284 5,102 13,500
Ganjam 10, 320 5,582 -
Krishna 3 12,203 6,349 5,892
Guntur ‘ ’ 14,974 20,002

Source: Col., 2 - 1911 Madras Census
Col, 3 - 1921 Madras Census
Col, 4~ = FFC Report.




TABLE 4,8

No, of Loam in Some Important weaving Centres
of Guntur District, in 1940 -

Centre Number
Chirala 1300
Perala 1200
Vetapalem 1000
Pandillapalli 510
Mangalagiri 2000

Source: FFC Report, p. 308

Impact of World War I and the World Depression

Handloom sector was handicapped by the uncertainty
and unsteadiness of the sSupply of yarn in abnormal times,
During the war impoarts experienced a steep decline and
with the increase in the internal demand for cloth, Indian
mills used up much more of their yarn themselves and left
much less for the bandlooms. The scarcity amd high Lvices
of jrarn led large numbers of weavers to take up contract

work under Mahajans or work as labourers in the Karkhanas,

The estimated production of handloam cloth fell fram 1088

million yards in 1914-15 to 598 and 741 million yards in
respeckivel
1916-17 and ?917-‘{81&a;nd fur%her to 506 million yards in

1919-20.12

The scarcity and dearness of chemical dyes also

12 FFC Report, pp. 9-10.
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affected the handloom industry dwing the First World War.
In 1912-13,dye~stuffs of the value of £ 110,429 were impor-
ted into Madras. The supply was cut off after the begen-

ing of the war and what remained in the market shot up to

high prices, 13

In the years following the First World War, handlooms
were able to obtain yarn more easily. It contimued like
before to maintain its market in women's garments, Taking
advantage of the cheap and brilliant dyes imported from
Germany since 1922, several centres in the Madras Provin-

ce took to the production of elegant multi-coloured saris

which the younger women preferred.‘]4

Handloom industry experienced growth upto 1928-29,
All indices like the number of weavers, population depen
dent on weaving, imports and exports of yarn fram Madras,
estimates of yarn consumption by the handlooms, number of
looms and so on point the progress of the industry.15

With the onset of the Depression, demand for cloth
also suffered like the demand for other commodities, Call
for the boycott of the foreign yarns by the national move-

ment also threw a number of weavers who were weaving finer

counts out of work. They were not able to procure finer

13  B.S. Baliga, op.cit., p. 15.
14 FFC Report, p. 10.
15 1931 Madras Census, Part I, pp. 227-228,
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: /
yarn from the Indian m:ills.‘]6 In many ceritres, the Sowcars
withheld their advances to the weavers. Weaving community
prohably suffered more than any other by the trade slump

and by the political act;i.vi‘t:ies."‘7

II

Urbanigation of Handlooms

When the old handweaving industry dependent on hand
made yarn succumbed before the onslaught of the fareign
mill competition, a new handweaving industry which no longer
depended on the uncertain supplies of rough hand spun yarn
"arose. This new industry used mill spun yarn which could
be had in ample quantities amd in suitable qualities as re- -
gards twist, strength and fineness, The price of this mill
yarn was also more reasonable,

The handlooms were initially solely dependent on the
imports of yarn from Manchester. As the yarn production
in the Indian mills grew, handlooms came to depend more
and mare on the Indian mill made yarn. Those of the yarn
imparts that contimied were of the higher counts,

Dependence an mill-made yarn necessitated a change
in the status of weavers and the organization of the indus-

try as a whole. .The daily yarn supply of the weaver came

16 %ﬁport of the Economic Depression Enquiry Committee,
airman H,A.B, Vernon in Revenue Department Proceed~
ings of the ladras Govermment, G.0. No. 948, 1 My,
1931, pe 14,

17 Ibid., pPe 5.
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until ~  then from his own househald or his immediate
neighbourhood when yarn started coming from a distance ard
had to be bought, yarn dealers and financiers became neces-
sary. Since the average weaver did not have enough credit,
the industry fell moré and more into the grip of middle-
men. In this way a majority of the weavers lost their
independence. Most of them started working for a mhajan
either on contract ar on wage basis.18

When the handloom industry started manufacturing goods
for the external markets outside India and distant markets
within the country, sale of the finished product became a
specialised job. DMerchant financiers slowly found their
way into the industry. Weavers also found the financial
help from such agents advantageous and moved to urban
centres where such advantages could be enjoyed. In the
urban enviranment, weavers did not have any -land they could
- cultivate. They became thus solely dependent on weaving

~for their 1ivelihood.19

TABLE 4.9

Proportions of handloom production sold in
different markets as percentages of total (1942)

Sale in the

Province Home use Tndian market nx;ort
C.P. & Berar 3 % Nil
Madras 5-10 80-90 5-10
Punjab 50 35 15
UP 1 94 5
Bihar 5 95 Nil

Source : FFC Report, p. 135.

18 FFC Report, p. 6.
19 B.V. Narayamaswami Naidu, Report of the Court of En-
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As a result of the advances in the technology of
handl oom weaving, weaving became a specialised calling of
a distinct group of workers, It also ceased to be a par-
tial occupation of agficulturists ar a domestic industry

mainly practised by women,

TABLE 4,10

No. of full-time and part-time weavers in
various provinces (1942)

Weavers Weavers Total
Province (full=time) (part-time) number
Assam 2,800 (1%) 418,200 (99%) 421,000
Bengal 151,484 (75%) 50,495 (25%) 201,979
Bihar 82,924 (81%) 19,769 (19%) 102,693
Bombay 103,300 (88%) 13,800 (12%) 117,100
Madras 369,617 (87%) 58,099 (13%) 427,716
Punjab 288,499 (81%) 67,355 (19%) 355,854
u.P, 181,573 (75%) 63,139 (25%) 244,712

Source : FFC Report, p. 35.

As a result of such tendencies operating since the
1850s, handweavers moved to towns, especially to such ur-
ban centres where the production was for distant markets,
Amongst such weavers in 3outh India were weavers from the
communities such as Sowrashtras, Devangas and Sales,

When a large weaving population congregated in a
town, the need for many subsidiary trades arose which de~-

pended an handloom weaving. Trades such as dyeing, bleach-

Cont'd.. f.n. \q
quiry inmto labour Conditions in the Handloom Industry,
(Government of Imdras. iedras. 19Q48). n. 6.
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ing and finishing, gold ard siiver thread mking and ém-
broidery. Various minar trades connected with the upkeep
of the loom such as the making of reeds, country shuttles,
looms etc.,2lso came up. All these trades together gave

employment to a large number of people .20

III

Techpology

Throw shuttle looms were used universally by the Madras.
weavers in the nineteenth century. Experimenté in weaving
were begun in 1901-02 and same fly-shuttle looms were set
up in the School of Arts by the Madrés government, Certain
methods of sizing were also tried, For the first time an
attempt was made to produce mative cloths on fly-shuttle
Handkerchiefs, saris and dhotis were produced.

looms.
In 1906 the Salem weaving factory was established and these
experiments were contimued on a commercial scale, It was

demonstrated in 1908 that the English fly-shuttle loom with
necessary modifications was suitable to the local conditions
and .could be advantageously adopted by the weavers,

Alfred Chatterton, then Director of Industries of the
Madras government, took a lot of interest in the populari-
zation of the fly-shuttle loams. P. Thyagaraya Chettiar,
leader of the weavers community in Madras also played a
significant role in the successful demonstrafion of fly=-

shuttle. A towring party cansisting of a superintendent
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and some weavers was sent to the southern districts of the
presidency in 1913, and another such party sent to the
northern Circars in 1914, These parties popularised fly-
shuttles, warping machines, jacquards and dobbies, 2]

Introduction of the fly=-shuttle looms marked the
beaim\‘ma of a new epoch in the history of handloom indus~
try in the Madras province. This factor also contributed
in a crucial way to the revival of handlooms in the pro-
vince, and made them withstand in a better way the competi-
tion from the imported and Indian mill cloth. The output
of each loom increased on an average by not less than 50
per cent after the substitution of throw-shuttle loom by
the fly-shuttle loom. The output of the fly=-shuttle loom
relative to the country loom was nearly double in the case
of coarse counts, more than 50 per cent greater with medium
counts and less than 25 per cent greater with finer counts
ranging from 80 to 150s. The new loom also reduced the
unit cost of production, This: new device caﬁght on much
faster and in a much bigger way in the Madras province than
the other provinces, And within the Madras province the
transformation occurred on a big scale in the northern
Circars .22

An enquiry held in 1911 established that nearly
13000 fly-shuttle looms were in use in the coastal districts

21 N.G. Ranga, Economics of Handlooms { Bowbay, \a430) pp. 2bo-26

22 1911 Madras Census (Part I}, p. 208.
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to the north of Madras, Within the Guntur district, the new
loam was first introduced at the Vetapalem weaving school,
ard became~p0pular;soon'afterwards.23

But the progress of the adoption of the new loom was
not even. There was some backsliding to the throw-shuttle
looms between 1911 and 1921 because the sowcars who finan-
ced the industry found it difficult to market the increased
output of the looms and to keep the coolie weavers supplied
with yarn.24 Another factar which retarded their populari-
zation was their unsuitability to the weaving of high qua-
lity fabrics.25 Despite these obstacles fly-shuttle looms
made most headway in Madras, In 1940, it was estimated that
they formed 81 per cent of the total looms in the Madras

province, whereas their proportion in the other provinces

was much lower,
TABLE 4,11

Different Types of Looms in Various Provinces (1942)

Throw- % of total Fily/ % of total Total
Province Shuttle including Shuttle including Total includ-
1ooms other looms  other (2)+(4)ing
loonms looms other
1 | 4 6 1°§m ®
2 .

Assam 410,000 ‘9% 11, 000 ?j 427,000 421,022
Bengal 45,102 32 95,759 67 140,861 142,461
Bihar 64,147 62 38,915 38 103,062 103,09%
Bombay 45,000 37 66,860 55 111,860 117,100

Madras 63,860 19 275,655 8% 339,515 340,451
Punjab 270,862 gg 13,2 5 284,095 284,205
ource eport, p. o

23 Alfred Chattertow, Industrial Evolutien in India,
(Madras, n.d,), pP. 231,

24 1921 Madras Census (Part I), p. 196.

25 FFC Repart, p. 33.
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TABLE 4,12

Estimates of Production of Handloom Cotton Cloth
on the Basis of No., of Handloams and Average (1942)

Output per Handl oom
gcrtal pro-

. duction of
Province  glo oW~ Y e Others bandloon
million yds.)
Assam 200,000 8,000 22 31.6
Bengal 28, 766 60, 850 1,088 154 .1
Bihar 57,828 34,528 34 54.7
Bombay 34,650 45,153 N5 116,0
Madras 44,830 223,880 59 446 ,3
C.P, 30, 926 31,990 350 79.6
Rinjab 192,482 3,427 30 175.6
U.P, N, 269 37,268 - 45,2

Source : FFC Report, p. 59.

Besides the fly=-shuttle loom, some other new techni-
ques also were experimented, -Attempts were made to intro-
duce some sart of a warping mill in places where the fly-
shuttle had been adopted, dobbies for weaving simple designs,
Jacquard for complicated patterns .26 Hand-driven winding,
warping and sizing machines were sought to be introduced.
The dyeing party demonstrafed aerograph printing and impro-
ved methods of dyeing in a number of centres.27

The warping mill cheapened warping by more than half,

Dobbies made it easier to weave 'Petu' bordered cloths. The

26 B.S. Baliga, op.cit., p. 13.
27 1931 Madras Census, (Part I), p. 218.
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"introduction,af jacquard looms facilitated the manufactu-
re of Petu bordered cloths with very complex designs with-
out the help of a boy or girl to 1ift dobby,’® IMachine
made warps considerébly lowered the costs of mamufacturing.

Sizing machine also held a great promise,

TABLE 4,13
Spread of New Techniques in Guntur District

Throw-Shuttle loom 1
Fly-shuttle loams 4282
Total Number of loams 4283
Dobbies 202
No, of loams working with

drawboy harness 1242
No. of Vertical warPing mills 3

No, of Horizontal WarPing mills 78

No., of loams fitted with
weavers beams 740

Source : Development Department, (Misc. Series), lMadras
Governme Ly G. 0O, 2058 of 21 AuguS't 1939, Pe 140

Dyeing

In the old handweaving industry, dyeing was largely
the hereditary and exclusive occupation of certain classes
of people. The art of dyeing required a thorough knowledge
of the several vegetable dyestuffs and the proportions in
which they had to be mixed to yield different shades.™ith .

the introduction of cheap synthetic and coal tar dyes which

28 N.G. Ranga, op.cit., p. 263.
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could be mixed easily under the instructions supplied by
the manufacturer, dyeing became a cammon place ar‘t:.29 As
a result traditiomal dyers were forced to leave their occu-
pation and take to agriculture. This was particularly noti-
ceable in the coastal village:iggirala, Vetapalem, Fandi-
llapalli of Bapatla taluk in Guntur district.-°

Most of the synthetic dyes were imported. With the
beginning of the World War I, supplies of synthetic became
increasingly difficult to obtain, But little use could be
made of indigenous vegetable dyes other than indigo because
mny of the plants had gone out of cultivatiqn.3 1

Popuiation suppdrted by dyeing, bleaching, printing,
preparation and spangihg of textiles in the Madras Vresi-
dency is given below. 1911 figure is suspected to be an
underestimate, Sharp decrease in tﬁe 1931 figure is partly

due to the mgoing trade depression when the census was

taken,
TABLE 4,14
Population Supported by Dyeing etc.

Census year No. of people
1901 23,061

1911 17,096
1921 128,612
1931 10,052

Source : 1931 ladras Census (Part I), p. 229.

29 1931 Madras Census (Part I), p. 229.
30 Statistical Atlas of the lMadras Presidency, (\qoc®)

b-129.
3% 1921 Madras Census, (Part I), p. 197.
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Madura was the most important centre for dyeing yarn
in the presidency. Madras, hirala, Salem, and Kumarapa-
layam of Salem district came next in introducing fareign
dyeS.32 There were only four dye works employing ten or
more people, ane in Madura, one in Bellary, one in Krishna
and one in Guntur.3 3 In Guntur district, a large dye-houée
was there in Chirala., People engaged in dyeing in the
district mainly belonged to the castes of Devangas, Vysyas

and Telagas .34

Except in places with large dye houses, usually a
master dyer worked with the members of his family or with
the aid of workers engaged for the pwpose. Generally
yarns were dyed on a small scale by the weavers themselves.
When a Sowcar had a number of looms working under his
control he either imported dyed yarn or owned a dye-=house
employing a group of dyer's.35

Madras precidency took about a quarter /of the total
quantity of alizatrime (dye) imported into India. Though
the presidency's share in the import of aniline (dye) was
a little less than 10 per cent, the quantity taken showed

a steady irzc'rease.36

32 N.G. Ranga, op.cit., p. 116.
33 1921 Madras Census (Part I)’ P. 197,

34 G.0. 2058, 21 August 1939 of Development Department
(MS. Series), ladras Government, p. 6.

35 1931 Madras Cemsus (Part I), pp. 229-230,
36 Ibid,
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Handlooms vis-a=-vig Mills

Consumption of yarn by handlooms

The Board of Revenue of the Madras government insti-

tuted enquiries into the condition of the weaving industry
in 1871 and 1890. Total quantity of twist worked up into
cloth in 1871 was estimated by them at 31.5 million 1bs,

of which 11,5 million 1lbs. was imported and 20 million
1bs. spun in the country. In 1890, the quantity of twist
made into cloth was estimated at 34.5 million 1bs, an in-
crease of mearly 10 per cent,of which 19 millions were
imparted, one million was manufactured in the Indian mills
and 14,5 millions handmade.>'! In the twenteith century,
handspun yarn became aiwest extinct, Table below shows us the

situation in 1940 in Iadras and also other provinces,

TABLE 4,15
Annual Consumption of Cotton Yarn by
Handloams
(in million lbs.)
. Indian Imported Hand=-spun

Province mill varn mill yarn yazj?x Total
Bengal 25.06 4.4 <17 29.64
CePe& Berar 21.35 29 12 21.76
Madras 75.48 5.83 «82 82.13
Funjab 12.31 1.19 35.38 48.88
U.P. 43.05 1.65 6 .51 51.21

Source : FFC Report, p. 105.

37 S. Srinivasa Raghavaiyangar, [emarandum on the Pro-
gress of the Madras Presidency during the last forty
years of British Aldministratjion®, (Govermment of
ladras, Madras, 1893). p. 9.




Consumption of yarn by handlooms in the Hadras pro-
vince increased steadily except during 1900-05 and 1915-20.
Famine of 1900-02 and the World War I were the factors be-
hind this temporary regression. Average consumption of
‘during the decade ending 1920-21 was 59 million 1bs. which
was nearly a quarter of all-India consumption. It is not
possible to estimate with any accuracy the consumption in
the subsequent period as the compilation of rail-boarne
statistics in Madras was stopped since 1921. All India
consumption increased to an average of 313 million 1lbs.
during 1921-31 decade and if the share of Madras presidency
can be assumed to be the same as that of the previous de-
cade, Phdras consumption cén be estimated at 75.7 million
lbs.38

Range of cotton yarns used in Madras was much wider
than,that of most other provinces except Bengal. Principal
centres of silk yarn consumption were in the districts of
East Godavari, Anantapur, Chingleput, Thanjavur and Coimbz-
tore, Centres for the consumﬁion of artificial silk yarn
were Kurnool, Madura, Ramnad, Tirunelveli and Guntur., Cotton
yarn was almost wholly supplied by the spinning mills of
South India. Silk yarn was imported from Japan and China.
Artificial silk yarn was obtained from Japan and Italy,>>
In the 1921-30 decade, handloam weavers took increasingly
to the use of artificial silk yarn as weft and also warp in

38 1931 Madras Census (Part I), p. 227.

39  FFC Report, p. 103,




the weaving of borders in saris and dhotis,

£
cn

Number of

looms engaged in the weaving of artificial silk fabrics

vas 17,693.%°
TABLE 4,16
Artificial silk yarn consumed by Handlooms
(1942)
Province in 1bs,
Bihar 588, 700
Punjab 3,750,000
U.P. 367,000
C.P. 120,000
Madras 1,857,794

looms was of the counts 11-40,

neither of a very coarse variety nar of a high texture,

Source : FFC Report, p. 109,

Three~quarters of cotton yarn used by Madras hand-
Cloth woven by them was

41

Relatively speaking, yarn consumed in Madras was lower in

counts as compared to Bengal and Bambay, and much higher

as compared to Punjab, U.P,, C,P. and Berar,

40
41

1931 Madras Census (Part I), p. 228.

Yarn consumption in Guntur district was confined to
the counts of 40-49 (428,000 1bs.), 50-89 (158,615
1bs,.) and artificial silk yarn (413,440 1bs.) G.0O.
2058, 21 August 1939, Development Department ’

Series), Government of Madras,



TABLE 4,17

Annual Consumption (Accarding to Counts) of

Cotton Yarn by Handlooms (1942)

Province

Counts of Yarn

1= U 11=20 21=-30 31~40 Above 40 Total

Bengal

Bombay

Madras

Punjab

U.P.

(1.5%) (8.5%  (50%) (20%)  (20%)

2,81 4,67 1.9 12.62 11.69 46.75
©%) (10%) (32%)  (27%)  (25%)

6.13  28.86 13.99 17.58 15.57 82.13
(7.44%) (35.15%) (17.04%) (21 41%) (18, 9%6%)

2.00 48.88

31.25 12.81 1.88 0.9 - ‘
(63.93%) (26.21%) (3.85%) (1.92%) (4.09%)
4,79 1.65 51.21

(28.89%) (55 29%) (8 40%) (4 20%) (3.22%)

2.58 13,00 3,46 1,79 0.93 21.76
(11.83%) (59.71%) (15.8'7%) (8.2%) (4.39%

Source 3 FFC Report, p. 113,



Competition between Mills and Handlooms
A duty of 3,5% was levied in the late 19th century on

imported mill cloth. A countervailing excise duty of 3.5%
was imposed on Indian mill made cloth first in 189, But
there was no import duty on yarn. Handlooms enjoyed a slight

advantage because of this, SWADESHI movement also helped

handlocoms.

Removal of' excise dquty on mill cloth after 1925 and the
imposition of high tariff against imported yarn and cloth
enabled the mills to expand their production considerably.
Imports bf cloth into India fell from 3197 million yards in
1913-14 to 1564 million yards by 1925-2 and further to 591
million:: yards by 1937-38, During the same period nxiil pro-
duction in India rose fram 1171 million yards in 1913-14
to 1965 million yards by 1925-6 and 3662 million yards by

1937-138, %2

In 1932, Tariff Board stated that the competition
be tween handlooms énd mills was most severe in the medium
counts of 21-50s, a range where the proportion of handloom
weavers® output was but small, For counts below 20s, ‘hand-
looms had an advantage over mills and for counts 60s and

43

above, there wasn't much competition, The competition

in high counts was with imported cloth (mostly Japanese).

By and by, a much larger proportion of the handloom output

42, FFC ReQQrt, Pe 110
43, Ibid.,, p.160.



Table

T

mn“pr"-r =

‘tion Proportion Hendloom proportiOn Propor tioh
duction to total to total production to total to total
(million production cloth avai- (million Indlan cloth avai.
yards) in Inda lable for yards) production 1lable for
congumption consumption
1901-2 to 1905<6 593 40% 14 % 906 60% %% *
1921-2 to 1925-6 1, 805 66 % 41% 948 k34 24%
1934-5 to 1938.9 3,433 71% 61% 1, 394 29% 25%
% Increase in produoc-
tion from the first
to the last quinguen- 479% = = . 54% - =
nium
% Increase in produo-
tion from the second 90% - - 47% - -

to third quinguennium

+ Exports of Handloom cloth not known and hence
not deducted from handloom production.

Source: FFC Report, p.1%4.

86
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was made from the counts 21-50s, In the years after the
report of the Tariff Board (1932), Indian mills spun yam
of higher counts and mamufactured finer saris and dhotis.

. Low prices of finer mill cloth caused a notable
shift in demand throughout the country from coarse to
medium and fine fabrics. After 1925, some important chan-
ges also occurred in the fashions and cloth requirements
of the people especially of the middle classes and the
mills adjusted their production more readily than hand-
looms and reaped the profits, It was mostly in Bengal,

Bombay and Fadras that saris and dhotis of finer counts

were produced in large quantities by handloams.,When mill
made saris and dhotis became popular, handloam products
lost ground .i%

In the lMadras province, principal classes of cloth
for whose production handloans and mills competed were
dhotis, saris, towels, sheets, shirtings, coatings and
]_._%g_i__s_.45 Handloems had an advamntage over mills with
regard to weaving multi-coloured vierieties of cloth which
could not be economically produced in the mills. Solid-
bordered saris, striped and checkéd saris with variegated
colours and-designed‘borders, cotton and silk mixed saris,
check lungis, kailis, Madras handkerchiefs and so on. Tech-

nical superiority of the handloom n weaving delicate

44 Ibid., p. 161.
45 B.S. Balig&, _OE‘Cita, Do 324



100

fabrics using high count yarn with complicated designs and
cloth of striped and check patterns was an advantage amd
mills did not find it worthwhile to produce smll quanti-
ties of certain fabrics for which the demand wes necessarily
limited,

Mills enjoyed an advantage in the manufacture of grey
goods of plain weave, twills, drills, Jjeans, satin, saris
without stripes ar checks, grey ar dyed chaddars, dhotis,
ordinary shirtings and coatings because these articles were
suitable for mass production.

Handloom weavers, due to their ignorance and conser-
vatism, failed to adjust theii‘ lines of production and
types of design to suit modern requirementS. Quality of
handloom cloth, under the stress of competition, deteriara-
ted J.n certain places. Complaints were heard from customers
regarding dimensions, weight, ends and picks per inch etc.

- which usually injured the reputation of all fabrics of that

class.,

Organization of Industry

Independent weaving, weavers working under the control
of sowcars or master weavers, factary system and weavers'
cooperative societies were the four main forms of organi-

zation of hardloom industry in the Madras presid.ency.l’6

46 A peculiar feature of mandloam weaving was that the
people who mamfactured loams, sftmttles and other
mechanical instrumenis were sextirely different from
those who wove, In the Telumgu districts, they belonged



TABLE 4.19

Classification of Weavers (1942

s ' : g
g _ﬁm o ot
Province ¢ 2 g g ong
) 0 &0 0 0 foord
65 wj By, 0] 82 uf SBEuE 2
g g sEse 88 2y S8 273 %8 B
- Re 2258 R 2 RE g8a X a
Bengal - - - - - - - - 201,979
‘Bombay 23,800 21 28,000 24 63,300 54 2,000 1 117,100

C.P, &
Berar 56,747 80 12,670 18 1,843 2 130 - 71,390

Madras 119,760 28 256,630 60 34,218 8 17,108 4 427,716

Punjab 206,631 58 139,275 39 6,400 2 3,548 1 355,854
U.P. - - - - - - - - 244,712

Source : FFC Report, p. 71,

TARLE 4,20

Weavers of Guntur Town

Working for Coolie
Independent Sowcars Weavers
2397(21%) 7909(71% ) 824 (8%)
Source:

Cont'd. e foene 46

to the Viswabrahmin caste and in the Tamil districts
to the Kammalar caste. See N,G., Ranga, .cit., p.115.
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Independent weaver owned his loom and other smll
instruments of production.*” He bought yarn and other
raw materials directly and sold the finished product in the

open market. He bore the risk due to fluctuations in prices

of yarn or clo‘t:h.48

In the second type of organization, master weaver or
the sowcar was the central figure. He supplied yarn and
other raw materials to a group of weavers working under
him. He collected the cloth woven by them and sold it in
the best market he could choose. Weavers were paid only
wages at specified rates, Their earnings were not affec-
ted by changing market conditions.49 '

In most cases, master weaver was also a cloth mer-
chant. Weavers worked at home either with their own looms,

or with those hired out by the master weaver or his agent.

47 The following discussion is based mainly on B.V.
Narayanaswamy Naidu, op.cit., pp. 6-=7.

48 Independent weavers formed about 30 per cent of the
total weavers in Madras mrovince. They were better
off than the other weavers, There was a limited
increase in their numbers between 1910 and 1930,
according to N.G. Ranga, Small émployers and petty
merchants rose from the ranks of these independent
weavers, See N.G. Ranga, op.cit., p. 39.

49 Talking about the subjugation of weavers to middlemen,
Levkovsky wrote, "The plight of the small weavers grew
worse in propartion to their dependence upon merchant
and usurer capital, which had blossomed forth in all
its glory in the rank and mouldering atmosphere of
colonial oppression, The small producer was exploited
at three points: when raw material was sold to him,
when he surrendered his goods for marketing, and when

he 'asked for credit." A.I, Levkovsky, Capitalism in
India: Basic Trends in its Development (PEH, Delhi,
1972), p. 206.
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Wherever the master weaver was a big businessman and
employed a large mumber of weavers scattered in more than
one village whom he might not-knOw'personally, he engaged
a head weaver in each village to look after his interests.
The head weaver for all practical purposes became the
employer of labour, He gave the yran, tested the quality
of the women fabric, paid the wages and served as a deputy
to master weaver, He took some commission out of the dis-
bursements he made on behalf of the master weaver.

Factary system was the third important type of orga-
nization. This system was mainly important on the west
coast and some Tamil districts and not so much in the
Circars, Smll factoriés\employing five to ten weavers were
more common., Weavers worked during specified hours and were
usually paid fixe wages. All processes from the dyeing of
yarn to the finishing of cloth including marketing were
done under the same roof,

The other system was the weavers' cooperative society
for production and/ar sale. The societies distributed yarn
to the members after getting their ration cards. Iliembers of
the society were paid pre-determined fixed wages. The cloth
was taken by the society and sold direct to dealers and
consumers or through a centralized provincial cooperative
society., Though cooperative societies became slightly more
popular by the late 1930s, they were only of marginal sig-
nificance in the province.

Factory system also never became popular, Madras
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govermnent opined that the 'individual weaver suffered be-
cause he was still trying to carry on a complex series of
operations without recognition of the advantages of sub-
division of labour.5 © They felt that the factory system
would be more advantageous., But weaving was mainly a hame
industry in the Madras province where men, women and child-
ren worked together., Factory system dispensed with this
advantage and rendered the women and children in the wea-
ver's family umemployed, and therefore it was not accepted

by the weavers.51 : . *

Marketing and Trade

In villages and remote places, handloom cloth was
sold in weekly fairs, where mill cloth and other daily
necessarites of life were also marketed. Some of the fairs
were also biweekly. Weavers also bought their yarn here,
In the smaller shandies, handloom cloth predominated where=-
as mill cleth was more popular in the bigger ones, There

. fairs and exhibitians held during important

were speciz
local festivals where handloom cloth was sold. Besides
these, there were regular markets in large as well as small
towns where handloom weavers could sell their cloth daily
in regular shops ar middlemeﬁ's depO‘t:s.5 2

50 1911 Madras Census (Part I), Note by A, Chatterton on
Industrial Occupations, p. 209.

51 Evidence of P, Thyagaraya Chetti before the Indian

Industrial Commission, Repart of the Indian Industrial
Commission, Minutes of Evidence, Vol. ILI (Madras and
Bengalore), (Calcutta, 1918), p. 56.

52 FEC Beport, p. 137.
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Chirala and Perala were the main marketing centres
for hamdloom products in Guntur district. Most of the big
handloom merchants in the district were Vaisyas. There
were also some Devahga and Padmasale merchants who were not
So rich as the Vaisyas, Vaisyas monopolised the business
of importing yarn from Madras and Bombay arnd sold it to
other Vaisya, Devanga and Padmasale merchants.53 Most of
the weavers gave out yarn to scares of weavers dependent

on each of them and paid them piece work wages,

Trade in Madras Handkerchiefs

Madras handkerchiefs were chiefly produced in the area
around Madras, namely Chingleput, Nellore, Chittoor, North
Arcot and Guntur and exported to West Africa by a few

54

exporting houses in Medras,”’ They constituted a very

impartant section of the cotton handloom weaving industry
employing 40,000 looms in 1930.55
Export trade in Mxdras handkerchiefs went back to the
days of the East India Company. Earlier on, public sales
were held in London every three months at which these hand-
kerchiefs were sold by public auction. In the later period,
exporting firms in Madras entered into direct business re-

lations with firms in London, lManchester and Liverpool and

a large intrepot trade developed for several years,

53 N.G. Ranga, oOp.cit., p. 38.

54 FFC Report, ». 147.
55 1931 Madras Census (FPart I), p. 228.
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Firms dealing in Madras handkerchiefs employed de-
signers for evolving new designs, Exporting houses did not
carry on direct business with the weavers, Through the
Dubashes, export firms issued yarn to master weavers who
were to deliver the finished product in a specified time,
South India enjoyed a monopoly for the supply of Madras
handkerchiefs to West Africa,

The Madras handkerchief trade suffered because of
the trade slump. Growing exports of cheaper imitation
Madras handkerchiefs from Europe and Japan also considera-
bly affected this trade. Value of exports fell from
K. 179.2 lakhs in 1929-30 to k. 45.9 lakhs in 1934-35,0
The number of looms engaged in the manufacture of Madras
handkerchiefs was estimated in 1940 at 10,000, a steep
decline from the 1931 Census figure of 40,000.°7

Trade in Kailis

Kailis was the name given to Muhammadan cilothing
susis were worn by Muslim women and lungis by Muslim men.
Both susis and lungis were called kailis. Large quantities
of Kailis were exported to Burma, Federated lalay states,
Ceylon, Siam, Borneo, Java, Sumatra and parts of Africa,
The important centres in the Circars for the mzmafacture
of kailis were Kalahasti, Venkatagiri, Ellore, PFedama,
Chirala and Vetapalem., The last two centres were in the

Guntur district.

56 FFC Report, p. 19.
57 Ibido' P. 1%0
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All these centres had the same kind of ‘organization
with regard to the production and marketing of kailis,
Merchants bought their yarn in Madras and gave it out to
weavers to be worked into kaili pieces. Merchants went to
Madras to sell the cloth. During the Ramzan Seasow  most
Muslims bought their clothing for the following year, A
fortnight before Ramzan, Madras merchants went to the mer-
chants in various places to buy the quantity they wanted,
This was the only occasion when the Madras merchants went
to buy pieces. On all other occasions, merchants of the
mamifacturing centres went to Madras and canvassed for
orders, They often had to stay for long for satisfactory
prices or had to dispose off their goods at cheap rates
owing to the dullness of the market. Madras merchants
dictated their own terms., In Guntur district, Bandla
Bapayya of Vetapalem was the onlg merchant of mofussil who
ventured into international trade and organized the market
in Singapore. He madera lot of money and helped the Vita-
palem weavers to get better wages., All the other merchants
of the district relied upon the Madras exporters.5 8

Foreign cloth or mill cloth did not come into campe-
tetion with the I;e}ilis because they satisfied the special
demands of the consumers, There were so many different
designs and patterns for each of which there was only a

small demand, Therefore it was not feasible to manmufacture

58 N.G. Ranga, ggoCito’ Ppo. 31-33.,
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them on machine looms.59

Trade Depression affected kailis also. Merchants in
Madras accumulated huge stocks and did not know how to sell
them. Market fm’gg._ii's_g never quite recovered froam the
import of the Depression. In the Krishna and Guntur dis-
tricts, weavers clanged over to the production of mostly

coloured saris .60

TABLE 4.21

Export of Madras Handkerchiefs, Lungis and
Kajilis fram Madras

Madras Handkerchiefs Lungis and Kailis
fear (In Millions) (%. Lakhs) (In Millions) (k. Lakhs
191415 1.4 8.2 19.3 72.0
1920-21 2.0 28.6 21.9 149,8
192425 3.4 43,5 1.5 178.5
1929-30 4,8 43.5 | 25.7 135.7
1930-31 2.6 214 19.2 = 97.6
1931-32 3.5 22.6 15.1 75.9
193233 5.1 6.3 13.6 65.2
1933=34 3.5 18.4 5.6 27.8
1934=35 1.3 12.4 6.6 33.5

Source : FFC Report, p. 19.

59 Ibid., p. 32.
60 FFC Report, p. 178.
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Handloam Centres in Madras Province

‘According to 1931 Census, Cuddapah, Chingleput and
Salem had over 40 male weavers per 1000 males of all occu~
pations. Guntur, Coimbatore, Visakhapatnam, Nellore, Bel-
lary, Anantapur, Madras and North Arcot came next in impor-
| tance with over 30 but less than 40 per thousand. East
Godavari, Kurnool, Tirunelveli, Ganjam and Chittoor dis-
tricts had over 20 but less than 30 per thousand. All
other districts of the province had less than 20 per thou-
sand.®! Chief centres of weaving were Madura, Chirala
(Guntur district), Kumbakonam, Thanjavur, Coimbatore, Semni-
mlai (Coimbatore district), Conjeevaram, Dharmavaram
(Anantapur district).62

Hereditary castes of hanmdloom weavers in the province
were Kaikolars, Devangas, Padmasales, and Sourashtras.
Kajikolars and Sourashtras were settled in the Tamil dist=-
ricts. Sales and Devangas were the main weaving castes in
the Circars and the ceded districts of the province.63

Principal types of handloom cloth produced in the

Madras province were saris, dhotis, angavastrams, towels,

dungis, sarams, kailis, Madras handkerchiefs, turban cloth,
bed=-sheets, furnishing fabrics, shirtings, coatings and so

6% K.S. Venkataraman, The Handloom Industry in South
India, (University of HMadras, Madras, 1940), p. 21.

62 G.0. No. 2058{ 21 AMugust 1929E Development Department
MS Series), Madras Governmemnt, De 2.

&5 Padmasalis, Pattusalis, Devangas amd Jandras were the
weaving castes in Guntur district, ibid., p. 12.
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on., Important silk as well as artificial silk goods were

saris, coatings, shirtings, angavastrams and lungis.
And Vetdpalem

Chirala, Perala, Pandillapalli, Ipurupalem were the

five important places in the district with more than 6000
looms. Chirala and Perala were the marketing centres for
these places, amd Chirala was the most important weaving
centre in the district.sh Mamifacture of Kailis in Chirala
started around 1910 and made good progress upto 1930.65
Coloured and plain grey saris with borders were woven at
Chirala, Chirala,-Mangalagiri and Guntur were noted for
medium count saris and dhotis, Coloured saris became the

dominant item of manufacture after 1930 replacing lungis

and kailis,

Various types of cloth and quantities manufactured in

the Guntur district are given below:

TABLE 4,22
Handloam Cloth in Guntur District

Type ' Quantity in 1bs.
Dhotis 129,630
¥ Shirtings -
K Lungis 744,400
L ong_‘on hardkerchiefs 141,500
¥saris 156,040
Silk Saris 280,600

Source: G.0. No. 2058, 21 August 1939, Development
Department (Misc. Series) Madras Govt., p. 19.

Cotton

64 N.G. Ranga, op.cit., p. 38.
65  Ibid., p. T18.
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VI

Living Conditions of Weavers

With the demise of hand spinning, a2 substantial num-
ber of people dependent on it lost their livelihood. Women
in the wéavers families were engaged in handspinning. This
acted as dn additional pressure on'thé weaving industry.
This factor, coupled with Manchester competifion drasti-
cally reduced the profits of the weavers,

After the turn of the century handloom production
incfeased substantially in South India. This increase was
facilitated by the substitution of fly-shuttle looms for
throw-shuttle looms. This increase in production did not
lead to any improvement in the cadition of weavers.66

If the weaver did not get a reasonable return from
his loom, he worked harder and longer to make up by quan-
tity what he lost in value. Most weavers continued to
ply the loom even if they barely got. the price of yarn
used in the making of cloth. Weaving was the omly work
known to them, and no alternative occupations were open.,
The dnly choice was to take up some general unskilled
labour or live on alms. Most weavers, especially those be-
longing to the hereditary weawing castes were thus help-

less.67

66 FFC Report, p. 195. Necessity to keep handloom cloth
competitive with mill cloth by reducing the prices,
increasing price of yarn, compulsive dependence on
middlemen for marketing, free competition conditions
within the handl com imdustry were probably the factors
that kept the wages down. ’

o> TN 1 sn e -~ AN



Weavers were accustomed to work under shade. Their
work was monotaonous and sedentary. They were physically
feeble and did not have the capacity to do heavy manual
work.68

Influx of new comers into the weaving profession was
the largest in Madras and Bengal., In some areas, this
influx resulted in increased competition among the weavers
and a fall in earmings. Unregulated increase in production
may also have weakened the position df handlooms vis-a-=vis

Wages of Weavers

A wide range of handloom products were produced by
weavers of different ciésses who practised their respectiwe
occupations under differemt conditions and their earnings
varied accordingly. With regard to similar varieties of
cloth also, wages varied from place to place. Wages varied
in the same place according to the counts used and patierns
produced and according to the conditions of employment
(whether the weaver was an independent worker or a factory
worker and so on) .70

Monthly earnings of weavers in the Fadras province

fell drastically from the pre-depression period to the pest-

68 B.V. Narayanaswemy Naidu, op.cit., p. 6.
69 FFC Report, p. 65,

70 1931 ladras Census (Fart I), p. 229. Weavers engaped
in the production of head rumals, iadras mndkerchri=fs
and Kailis got better wages than the weavers pr’=-
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depression period., For example, monthly earnings of hand-

loom weavers of two places in the Guntur district in 1528

and 1941 are given below:

TABLE 4,23

wges of Guntur Weavers

1928 (k. As, Ps) 1941 (k. As. Ps) %Decrease

Chirala 12-8=0t0 18=12-0 6=5=6 59 (ave=
. rage)

lMangalagiri 12-8-0 to 18-12=0 8-0-0 to 9-0-0 46 (a\)re-
rage

Source ¢ FFC Report, p. 119.

N.G. Ranga observed that a weaver on the margin of
subsistence maintained a lower standard of living even as
compared to the corresponding agricultural labourer of the
Guntur delta. Panchamas (untouchables) who worked as agri-
cultural labourers worked outdoors and spent more on meat
and fish than many weavers, Weavers were obliged to spend
more on festivals, social ceremonies, subscriptions and
travelling because they belonged to a higher social stan-
dard than Panchamas,

Weavers paid rates in many municipalities of the
Circars including Chirala and Guntur, and many unions in-
cluding Vetapalem. Weavers also paid a professional tax in

Chirla. Yet none of these municipalities or unions took
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any steps like the establishment of spinning and weaving
schools, Chirala and Vetapalem were also famoaus for their
dyeing industry, yet no attempt was made to establish a
technical school in that art.71

Weavers' quarters at Guntur was a thatched shed sixty
feet long and twenty feet wide divided into five huts by
means of bamboo screens., Each hut was occupied by a wea-
ver's family. The mud floar of these huts was on the same
level as the dirty narrow lane outside overflowing with
sewage water, In each small hut like that, one or two fit
looms were erected., Rest of the space was covered with mud
vessels, a dark oven, firewood, a clotheshine with a few
rags and mats and a small cot of coir ropes., Number of
inmates in each of these huts was four or five, with little
privacy for any one.7‘2

In Chirala and Vetapalem, there was too much of conges=-
tion in the weavers' quarters and weavers suffered heavy
mortality from the attacks .of cholera, plague, influenza
and other fevers.’”

Though weavers to a large extent were inhabitants of
towns where educational facilities existed, they were un-
able to give their children even the most elementary educa-

74

cation, The more widespread weaving castes like the

71 N.,G, Ranga, op.cit,, p. 111,
72 B.V. Narayamaswamy Maidu, op.cit., p. 28.

73 N.G. Ranga, op,cit., p. 192.

74 Alfred Chatterton, Agricultural and Industrial Prob-
lems in India' (G.A. Natesan. Madras. n.d.). n. 120_
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Padmasales, Devangas organized associations and convened
all India conferences for the discussion of cammon prob-

lems. But they could not help the weavers in actually

solving their problems, 75

Summing Up

The handloom industry in Madras was in a prosperous
state upto the end of the seventeenth century. Because of
its arientation towards the export market, it was an urban
phenomenaon. Though the weavers received advances from the |
merchants of the European ‘companies, they were not in a bad
bargaining position, }But there was a change in the scena-

- rio frow the end of the seventeenth century. Because aof
the monopolistic hold acquired by the English company over
the market and the prohibitory laws against the impart of
Indian handlooms into England, handlooms declined as an
urban phenmemenon. It retreated to villages where produc-
tion met the local demand.

Handloom production as an urban phenomenon arose again
towards the end of the nineteenth century under a totally
different set of circumstances., Helped by the growth of
population and increased prosperity, production of hand-
looms expanded in the favourable milieu of cheaper mill
yarn amd new loom technology. Under the new set-up, weavers

required credit for the purchase of yarn and depended on

Ko FC Report, p. 69.
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dealers and financiers. They took advances from middlemen
ard lost their independence, They also depended on middle-
men for the sale of the finished product in the market.

| But the factors that led to the resurgence of hand-
looms also ensured that its growth would only be limited.,
Though mill yarn was cheaper than handépun yarn, since the
weavers were utterly dependent on it, its price could al-
ways be increased, as it in fact was, to the detriment of
weavers, And handloam cloth had also to compete with chea-
per and finer mill cloth.

Thus what Levkovsky called 'lower forms of capitalist
enterprise' got established in the handloom industry with
the domination of merchant and usurer capital.76 This
along with the severity of mill competition and the absence
of any alternate employment of the weavers led to a deterio-

ration of their condition,

75 FFC Report, p. 69.



CHAPTER V
CONCLUSION

In the early part of the 19%th century, &agricultursl in
Guntur decayed and‘stagnated, like in other districts of
Coastal Andhra, Depression in agricultural prices, famines
and a heavy tax burden combined to keep agriculture in that
condition., But in the post-Krishna anicut period, in a new
and favourable milieu, agricultural economy started showing
an upward trend, This new phase was marked by the emergence
of paddy as the most significant foodgrain, a general and
rapid increase in the acreage under cultivation and an

increasing shift in the direction of commercial crops.

Introduction of irrigation greatly aided the paddy

economy. External demand for cotton greatly stimulated

the local cotton economy of the district. Guntur town first

came into prominence becsuse of the cotton trade. Cotton
*rade alsc drew the services like banking to the district.,
A number of export firms in cotton set up offices in the
district, Modernization of transport network in the region

also resulted in an increase in commerce, both internal and
a&xternal,

Cotton exports from the district were considerable,
But then, they were marked with vioclent fluctuations., External

demand factor was acting too strongly in the case of cotton,
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While in paddy's case, most of the exports  fram the district
were to places within the Presidency and a few places in the
Bombay Presidency. That was why paddy was hit by bad prices
only during the warla depression of 1929 when such an impact

was uniform,

Komatis or Vaisyas were the traditional mercantile

community of the region who took to the dealings in increas-
ing commodity trade in the towns, In the later years, some
of the rich agricul turists also entered this field. Profits
of trade and agricul ture, both flourishing fields, were
spent in feinves’tment in trade, land, money-lending and

to an extent in agro-industry, After a stage when the
acreage under cultivation was not expanding rapidly, invest-
ment in land only bhelped to raise its price to an exorbitant
level, House-building activity also took up a lot of the

surpluses.

In the case «of handlooms, revival was aided by the avai-
lability of cheaper mill yarn, new fly-shuttle technology and
expanding market .(icbnsequent on increasing prosperity among
certain sections of the society and general increase of
population), But it was a small-scale industry which could
register only limited growth in the face of the competition
from mill cloth, Tt nevertheless managed to survive and

provided employment to0 thousands of weavers.
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Number of towns like Guntur, Tenall and Narasaraopet
of Guntur district were essentially market towns which were
seats of trade in agricultural commodities., Even till this
date, these towns retain this basic characteristic, Growth
‘of tertiary sector and migration of population from rural
to urban were the crucial factors in the growth of these
towns, Industry was never important, This was probably
because of the natural limitations of the region as a whole
and the lack of state policy of active encouragement to indus-
trialization, This scenaric has continued into the post-1947
si tuation., andhra is even today an industrially backward
region. The prospect of agro-industry is l1imi ted beyongd a .
point, Trade, house construction activity, and investment
in the film industry of Madras have been the main areas of

surplus or profit investment,

Economic growth after 1860s did not have a uniform impact
on various sections of the society. 1In the agrarian society,
large landowning groups benefited immensely, Middle stratum
of the peasantry also seems to have benefited by production
for the market. But, poor ryots had not much surplus to sell
and therefore were not benefited much by price increases.
Agricultural labourers suffered a dexlime in their condition
in the second half of the 19th century., In the twentieth,

their condition probably improved slightly because of the

large-scale seasonal demand for labour in the deltaic taluks.
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On the whole, the traders and middlemen established a

firm grip. over the agrarian economy by controlling both

the commodity and agricultural credit markets. This hap-

pened in the case of handloom industry alsoc where weavers
predominantly lost their independence and relied on the
micdlemen both for the supply of yarn and the marketing of

their product, This heavy dependence reduced their wages

to an abysmal level. Their economic condition was probably

worse than that of agricultural lsbourers,
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