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PREFACE 

The y8Qr 1969 was Important for Indian polities for the Congress party of lndtQ 

developed a serious ctlals and Jp1tt wtthln a short time. 

The Congress has been In power continuously i~ the Centre and In most of 

the Stotes, having been voted boclc: to power In four successive elections. It 

seems to me that the bctslc rea•on for Its success In being the rultng party Is due 

to Its soctatbt policies, whtch have been elaborated and ortleu1ated over the 

yean. This ts a short dlssertotlon focussing on the split 'ln. t~e party. I have tried 

to analyse the socialist poUcles of the Congress,, the promises l.t had made and 1ts 

achievements. 

It Is now olmolt three yean since the ~ngress party split. Immediately after 

the spltt a few books came out explaining the background· of the event. These 

were, however, not acodemtc works. I head to rely mostly on the Information In the 

press reports and articles In vorlous Journals. My primary reference materials was, 

of course, the publications of the All•lndiCI Congress Committee. These documents

mostly deciQtOt.lons and reports - have been classified separately tn the bibliography. 

It Is a pleasure to record my profound gtotltude to my supervisors Mr Kavtrai 

and Mr Rofanl Kant for their V<alucable suggestions. My grateful thanks are also due 

to th~ Centre fer· the Study of Polltlcctl Development 1 Je~waharlaf Nehru University, 

for the facilities granted to me fot this study. 

-tt-~s~ 
N·. HAMSA 



INTRODUCTION 



n. Jadtllft National Congress whtoh spltt lnto t.o til the .7ear 

19891 had travelled a 1eng path as a slagle united -.,arty. tt started 

as a aatlonal aovemeat ~d gathered the reta of povter la its halld8 

a.tter lndepedeace. Gandhi, the soul of the party durblg the period, 

dld aot Will t tt to take the It gilt to Nle. But du• to peapte•a 

bac1tl.ftfi.a1ld lack of tf1t1 ot~er alteraatJ.••• gmuad ~· set for 

••rgence of the tn<u.a NatlOilal Coagrees as a poltttoal party t.a 

tree India. OandJ.ll wlthdrew fl"'OI tile organtsation. • tft.ftsferred 

tllf) ;respODstbilt.ty t~ tile most ,adair~ leadf)l'_next onlf. to Gandhi, _ 
) 

. 
ts. t'"'thful beJ.OJ\d susnctoa. ~~- ~at~Oil ts .aa.~·-·tn ld.s baacts. t 

.Not oaly aandhl• e he_ h.a t1le b .. l.ft •• of the~ whoJ.' natt.cm. He C8ft 

be r1g1lt!Y cat~~d. t~e "'hal'lsmatlca_le&der! . Be ~aost _overshlt.(!owed 

all. tbe .other. poJ.l ~~~ l~e~~. ot his ttme. Ire represmtecl the 

Cabtrees party &Dd spoke for tt. 

~· the Y~I'Y ~e~lllg, Conffft.ss _,._a .n~t _a .hOJ.Dpaoua Pll~l'· 

~ tt started aa a nat!;on~ _ • .,.._.~t, ~t. Cf)-.~tsed of people with 

dttf~mt. ~des. ot op~lon •.. tllder. the _pre~SUI"e ~~ Brti:lab 

lapel'lal:lsm, _lad!.~ eootu-. ~~~~re(l li pea~ _(!~ • Both til• 

~ttalt.ts aad the. working olass felt the p~oh. 1'lie Capitalists 

ooulli .not .~evelop the iltdllst:J7. fr.-)'. e.tld l~C!~M. their Pt"C?f .. t 81ld 

the werkers felt that ~hey were t 00 IIUch explo~ted. The grtevatces 

of both the Capltal.t.sts _and _the working cl-.r,a wer~ mttrel)'. 

dltfereat, but both believed that they ca ewer caae tt oalJ by 



freelaa th•selves fi'O• the clutch of Brtttsh t~~pertalt.ea. A need 

for freedoa wu tel t by each and tNery lndtaa. The ltidtaDa educated 

lll.'&aglancl coUld not stand the suftocattng davteh at•sphere of 
v~ . . . . 

alta .... They had the ltllowledge ot .,lteh laagwce and bew 

2 

1;he valU4t Of liberty. Developed aeafta,of transport aftd OOJUlUfttoatloft 
' 

WU GOllciUolYe for the spread of national 110\'eiiEftt · l,lke wild ftre. 

the lndtaa leaders theretore.J'4taltsed the nec~st~. of aa ~1 lndta 
, , I • 

Orgentsatton to votoe t~etr Cl't.•eeces, .,ad ftg!lt .tlae tajuattce they 

ha<l to face tn ~·- Jurac,te. Of the BJ1tlehera. ~ue, all ~· p~le 

of dt.tterflftt olasa, ca~e. ISftd ~~tgton oaa• Ulld~l" a flta.rl• b~ .... .. . 

~.lB.dlttll National. (;!oac~ss •. ~ all ~~·a~ did: not sllow • ttlt 

t.ftd.,P~deace ae :the On~1.fJOa1. for ~1 wu, *~aj'. The eco~011to 

poltct.es of the party .co~~ take a P.-&c~oal ·~~ ~11 a.tt~r 

tadepeade~t~. ..1"he towel"lftc per~tty of lfehrtt bad tntluC!Ilced the 

CcmJN8s ~ a great extE!Jlt In _tt~ -~~to plegr8JII!le. 'h~ claeh 

betwea the office ot the ~~~~ Preatdeet and the Prime llintster 

was there at., durlng Nehru's Prlae Mlnisterahlp • 

. Wbeft. Jndta bfJC;'alle. tndependeni!, . l{.f'1-pa1anf:. was ~· P:reddeft.t of 

~he_party aa.d lie~ l)eoaae t~e Prl:flt• Jbl~e--~. ~lpalaJil felt 

offended wben Rehn failed to ecmsult hl1a 01l .Oae aattera (1). Be 

------· ~--- .. -·-~ 



resigned from the. ott tee. Bls succesacar Dr. Rajendra. Pri,sad dtd ~ 

star tn otttce for l.ong. To ft11 the seat, Nehru fftlggested Pattabht 

3 

sttaramtab aad Patel supported Toncton. U'J.tt.Mtely ~attabhi sttara~~~tah 

got el~ed. Du.rtng bta Prestdentsblp, there wu a fJIIDOth relattcm 

between the Party Preaf.dent and tbe Pl"lae .IQ.atster. But the lrtflow 

ot refugee• fi'OII lest Paklatan put Nehru's pollCJ towa:HI Paklstaa 

to opf!ft crs.tt.ctt~~~. Tid.s created frtctton bet,._ Patel and Nehtu. 

~n. th• n~t ~~~tC)ll, "fondOil ~te~e!f and,~ elected. ~a -· . - . "' 

. . 
t~'- Ma~k. B.ttsal~ .t~-~ ~.tc .P5t1-~l'~--~'~ ~~ P,!f)~~~:t· .. ~- ~I:u-

tton condeDDed. ODliDRUDallaa and reafft.med lts ta~th lD the seCUlar 
-~· •" .. • •• ·~•o•- ........... ~ •oY.,~.•>' ,, .·---·~ •'•·•- '•• ,..,._0 ~-·- ••W~-.o< '''~' <'-•••' 0 

stft.te. . ~· (laa~sll_ p••~ _a ~•!V. ~mpoJ!ta!l~- resol.~~ on ~BconoJ.Ilc 

Prt)g~4t'. 81lcJ. the -~liiJJ ~~~tt_ee __ l'~11!11.eil~!~ _:to th~ govemm!"ftt 

the _ ap~tn.t•en't ~t. a stat~to!'J 'P~ezm~ff _ comaltedoa (2). AU the 

polt.ctes were passed by huge majorttte•• 

-~te~ _ th~ death. o,_ P~t.,l_on. ~~er.JS.1 _ u~s~, _ T~doll ~ost his _ . --- - - . -

powerful rntppo~er •. _ .J~l~:r'~ wa.s .. ~h~ a .Ql.ash. ~f. ~~eas bet~ea K~tpalaBt 

~d. the «?ongr,ess.Pre~~~~ .. ~on.n • .,.~!lpal,nt __ ~~d _not. co•~ .. ~ a._ 

CG..,~m.~se ~•t;h_t;l.t~-~g~ss .,~81.~.~*· .... ~.,r•~P~ .. f~~- t._h, party 
r 

~~g ~~h. Jlt.." suppo-'te~~~- .. 'l'l!l.s_~rt~t._ ~~u~ed .. ~c~rrt_a11l0Jl_g :t.he ... 

party aaabers. 4fter ICtclwat.' s restgnattcm, 'Nehru atd that he woUld 

....... ........._....,...._.._._ 
' - , ........ 

(2) J4 v; Raaana ReO i. A short M~tory. of· .the Indian Nat tonal Congress. 
s. Chand and Co., Detbi, 1959, P.216. 



also toetd.gD. Tcmdon purs\laded Nehru fi'OII resignt.ag. But he was 

Ulisuccessfu.t·. 'l'ondoll. could dO notblag other thaa subtilltttrac Ma 

o• restpation. .A.tter Te~~doil '• re~IJlatlon Nehru was .tected as 

the Prestdent of the party. l•ed1ately after ht.l eleettora, Nehru 

called for ail ul'ltftt AICC aeet to be held to presa.t 'a clear policy 

cutde' • • Jfe strived to CO!ltolldate the party OftCe &~atn. Re called 

back thole ~o Jl4d. left the party dUe to dlfterenoee. •th party 

le~ere. l'or three years follc:.wiftt the 'l'ondoa"s reetgaattOil 

~~n.-~t~em.Pt~ .. -~ -_fJ~~·· par:tJ.-go.•~!'ll~tl'fttt .. ~',a.,, ~fJO~·~·t~ .. 

t~e ~1~~ of. .. ~l'$~f ~n .. ~e~. -~~- Ccm.g~s~~ .J»~I!J~df!ll~_lrL~$ .. ,.~!1 _(~). 

~~-~~ th~ __ h~~Y '-" .~J.se P.~Y •.. N.-ru. ~' ~~-t~ QO~tlnue for a ..... 

s~~~ ~~-----~-._parey __ :P~e~de!J~· }~!t~I'U'!I IJ~~_te:n.t •• ~ngress 

Presldart terminated by the ad of 1954. By thm he was at the 
--' •• ~-. - ·~ •• •. ··-- • • •• ·~ -· ~. 1:.· .•• -·- • 

Zf!latth of hi • popui@.ri ty • 
•. -'I\~ . 

·• -,~ . . 
"1~- .... -·- -~ .. "'-· -· -- . ~ .... - .-- . ~ .... 

Dhebal" succeeded Nehru. The AICC whtch met em 11th .tul.y 1954 .......... ,. . ·-·. . .. .. . .. .- .... -.. ... ' - .... ·- .. - -" .. -- .......... - .- .. - ...... - .... - ... -· ··-. 
~:t;t0\141.'1' ~81)~·~- -~~~ton."~~ ~Jie .. ~ltC?~~~-~:n<f~~~c;m ~f. .. the 

CC)~~l'Y'!. .... lt_~a $a.;t~sft~ ~~·~~ ~~- ~~~_th~_ ~ol!l~~ts o' .tile 
·~ - ~-

~~~~~~.,.~~~~~• ... -~e .. ~~-~ ~t-OD had _!Jip~~fld• . Rural 

~~~~-~l:'#t .ha<l all~ .. •~• _ p_~gr"s (4~~ ... Tlte_ Cl)-. ~t-. st~t.t~. that . .. 

t t was aware of the hlportace ot large-scale indUstrt.allaa.tt.cm • 

............................. ------, - .. 

(3) Staie.r· A~ · Jroobankey a The Congress Party of Indt&. New JerS#IJ, 
1~8$,.P.54. 

(4) M. v. Raaaaa Rao: Opel t. P .313. 



At the .same ttme lt stressed· the need tor further gmwth ot 1!111&11 . . 

' scale indUstry. Attttr ~ebar'a eteotta the nUIIber aacl aeope of 

,~~eota Ol)natdered b1 the wrtd.ag oo11m~ttee tlloreasel! Maedly. 

Nehru ~ tum factlttatat ooNtal relattonllhtpa by taklat Dbebar 
. 

•~t~ Ills ooaftdece on _key ptoblems facing the gOvem•eat <e>. The 

.fl rat . flash o,f aoclalt• fJilerged fl'011 Congress tn the A9adt seaston. 

' 

5 

Thl• was because, people were .,re attracted towards fill other partie• 
,._ '' . . ' . 

cradua11Y due to the prom~~es aade bf tho•e parties lD thetr 

.. ~fe~o_s._ .... Cong ... es alSQ p~CllmCid_ tha~ _.i;-e n•tt•aJ . alm ~·.the_ 
.; 

.• l . 

e~abl.,flhm!!ft~- _ot tt. .. "!el~~re __ St~t~. ~· a •~~~~~- ~(!011~~ (~~. _It ...... ··; '", ....... .\ . . . '. . . '•.. . . ... . . . , ' ' .. . 

. 1.~.4 .. !~-J:·~ ~-~~--~ ~~t.-~~~t~:·~ -~ ~~~~~:88'~ ~e~_at 
-~~~-~'! ~!~41-~~ ~·b~l'f. J,~t~~~ct~th, .. t~~~~-s~_l.!'~~-

• ' • • • ' ' • ) : • • • ' ' ~ • ! 

~.P ... t.Jn~~--pra~-~~· t~_r t}l~ f .. r~t :tl•tt.• .. ~!h• -~••rtalt>•~- ~ 
{0 • • - ' ! •• 

converted into state Dank and t.tte lnwrance was nattonaltaed • 
........ •• . -·~···:-;·"'. ·-·······---~- -~-"''\""! ---- '·.:-··:··:·· .. ---·-

' .. 
. , __ . ~~e.,.P.~~~--.,~~~- ~~t-_a,as~_ln .. ~~~~ ~cl--~\lr .,_.~~-

• , , ' ' ' ,,_ '' ' I ' ' ' ' ', ' • • . ': • , 1 

.ln.. t~'9 ~•t-•-.. ~~DJ; :~~-~pta~~ ~ot:~;ot~l~~ _td~\C)gJ.~ ~ -.~~~~··· 
l:t id.d stress on Delooratlc aoctalta and tn Magpur Hnton ~~ 

·--:--~~ •-·~"":"'") ~···-•,• •-1---f ._. .. "'! ,,,,,,, -·:-·--~~·-•"·, ··,-t'-·· ·-, ··;'"•:-•-•• I ' I> 

p.~posed celllftg Oil land oo-operattve tarmlna • 
. ' I ' , . ' : , • , ' ' ·. ~ ' ' -' . 

--·-------~---------
(~) Stanley .. A. .lochankfl)' .c . (tpct. t. P .62. 

(8) .ia:.lf. ltaaana Raot :~,.t. P.-au. 
. . . 



Atter D.hebu, Mr.,. lndtra Gea.dht was the partY PresldE!ftt tor 

orae year.- She Was .succeedecl by Xaltuaj. Kama:raj saw tbat the ttal't1 

was loatn1 groua~ due to f.ntemal fl"lctton. · Be puttot'tJ; a plan,· 

boflft ae JallareJ p1ea to remedy the ·sf. tuatton. He .atd that werg 

proldllatt ad tnflueactal llellber should regta alld take part t• 

~renetheatng the party. Helma tlald tbat he -.ould talte aettve part 

ta party 110rk and- restga fto• the Prime -.nteterehtp. Jt df.d ·not 

tapreas .,...,. Batlara.f pla thus fattaJ • 

... ··- .. ~th()llgli. ~-- ~-~~--~~·~ .. ~hf!. _.,_sg! ..... ~()rttl', --~u,P-

t1l! ~~ .... ~.~t-~~h~· ~--go,~·~~~~~- 0.~ .. 1>--~~~~1.,.~~~·~··~-" .... 
tf:le _op~@~t.~ •. : fo.~ ~- ~()~~Pl .. ~lt~ •. -.,ct.~t-- .~~-P~aJD.tt~g!ll The . - . 

•' 
198'1 election which .as held after Jlebru's and Sb:aatrt '• deatll 
- .... • .......... ~- ................................................................. ·"•-' ........... >'. --

p~~-~~~_the ~J."~S~ . .,.s l~·lll.~~ pr~n~i;Jge_.., popu1•~--~. 1 

't: .. ~ ~1$.1;l'Y~ .,.,.,_.,_ -. •. al~ :~•- • g~~--~~f't:. ,_.._ ~· p-.rty_._ A~~er 

~ll4t ~~~th. _(),Me~~. -•~·.~•tte~ f~~l~p--~g_ ~!8•~- -~ caa~ to 

. ~~~~~~--~!*t~- ~' Paaolt~~~~ s:m.•-~-d t:'-•- o~tsat~ 
11!0~- ""-!a- ~h •... «.._...~~ .... _The._ '\ISH'~~~ -~Ell'l't .. ~. ~p.t ~~-· Whee __ 

~~·~~'-' tll.e P',:\~_ 'fii!L.s ll~er~J spl~'t tntc» .. 't~·. One h~~d. b.Y 

~j~ ... PP.P"' .. -.~ ~· ~lle..r ~ _ -S..:~~ . lnd•ra· ~A.:t •.. ~he. ~lectiOJI• 

p~ved_ 001l4'tq~!•. ~ .1~()1~~~ s .. ~l.1Y •. __ T!t~. -~~ Q,~g~s~ ..-... tll~~ 

~~-"~_tit C~'t. o~f ___ 4 t.~'- 8p,.~~ ~.li.U"!i:'t~l_' .to_~Yfji"_COJie_ t~e 

obataotea tn.thit way_ot.l-.pl_•ettng the_p01t~f.es_81ld_ p!/'Ogratllle• 
~ . . . 

of tbe CoagreS.. The •• Ccmgresa baa wl thout doubt passed 110 .. 



l.,talattoDa .l~e prtlfY purse Utf!llld•et l!llld · Hattonaltsa:ttoD of ban'kl. 
,_ ' . 

These~· only the llea1ls tor th• ed t~t ta ·the domorattc aoctau .•• 

lt 11 now ••ft to~ us to aee 11hether the end wtllbe aeht.wedt Will 

. ._tl the_.~neg take tl'O• tli' rteh ~~ the _ooun_tJ7 utl.ltsed for the 

up~t~~t .. o~J:I_le _J»C)~ -~- t~~ ·'M.• .. ~s~•-• .~ eootaltata? 

~·-~• k~lll«: .... ~l!.elr p~l~~.; .... _Jit)Ult.1ing~ ~~.-as a ·p~t.tlcmer 

o~ d~_~at;.~ ~~~~~~ · ~~ .~e~tcm.s :a~. ~~SO\lS.SII:f '-ll t- _ 
1~~~~- c:Jiap~e~a!_ 1h.e ~--~- Qaapt~r_d_._ts w,lth_the ~-~· ~ct.the . . 
t,n.otd~t• --~_tal_. w -~ll~. --~-t • . -~ the n~ .th~_ Cltap_t~.._. ·tJiere 

-~ _a_~._II_CN.!Jfllon O!l t~~ p~:n~~~~s_anct a crttlcal aaaesameat ot tbe 

pel'f'o1'118Dce Of the Mar Qmgreas. 



CHAPTER I 

The Split 



The lndlllft National C•rre•• wld.oh POused lndta'a polltteat 

aon•tou•ess tougllt toP tBdtpeadMC.t fJOt pewer troa llrlttah Raj 

aad .-uied the ctotati'J for twety two, .... epltt tato two tn the 

; .... 1089. 

Tile lll<tt• Natt.O!Ial CoB~ wu n••• a koltor-.,us partY. 

With all tta ••••-. who held lndlvtthlal new• aM Qlt,ered .ta . . . 

4tffe._t td•lolf..., tt posed aa lltntrle unttvtng to..Ce tn llldla. 
. " 

But: the lfttertor -. nwett •ooth. I....Uat•ll' after the death of 

lfeb!u, . the eup~•.-ecs dl ffarencea. cae out. wt •• full toroe. IClaute 

t ••• li;ke 1t-naul~ and reglcmalt• wro t!llO't.lgh to cre&te fl'tetton 

8 

Wl tb the pauap of u-. t' •• al.a~Ctd eteaP th$"t 1:'- leadua 

an~ ot1leJtsolo ... to th• ~· wont. at ~ N~t.a. auoott_,r. Tb.,. 

laW tbat tbell' per_,.al tatereat• aftd -~,..... oloselJ ltnlted wlt1l 

tllla -~atOJa. . t.edta'ely after Keb'IQ tell 111, Jfljaltngappa. 

Kallal"a.J,. Sail,t..Va ltedd1, the Chtef Mlnletera .of .,.,,., Tail Nadu and 

----·-··---~·- _ ..... 
(1) Chat~ettJ .. ._.,, t · 'The Ckmtrnal Splits', Detht, 1.010. 

(2) lfa1•• K\tldtpt •tndtai ~ Crlttoat Year•'• ·!Jetltl, 1970. 

(3) ~- ~lnder: •A Crtda ot t1te Omsotenoe• .• New Delhi 10?0. 

(4) •.~ RabaaD t •1be Ccmgrese ert.ta• • N"' DeUat, 1010. 
;' 
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Andhra Prade•h and Atulya Ohoah aet at Ttrupatt to conatder the 

auooeaston lsaue. 'lbey decided to act together to eontrol the party 

thereafter. 

laedlately after Nehru'• death, as a interim anangeaent 

111111ster G.t. lfanda and l':l.nance Mtntater T.T. Krlalm811a0hat1.. 
-- -~ - - •• ' -II,. ~ ~ • - • • • ~ 

La1 8abadur Shastri Who succeeded Nehru was ill office tor a ······ .• -- .. . ......... ... ... . ........... ••.· ··- .............. '"t'" .... 

V:()f'1 11~1't tta~. ~ng ~-•-P.~·~-~nl_s~'~I!J~p 1 __ th.er•. ~·--~- ..... 

a..s~~-_.()f.l ~r .P.~~ ~• •..... .:th~. ~~t~.·--~ -~~~~tt.~~ _ • ._ ~~!'•~ ~ . • t_. ~d 

_t"~_par~ _polt.~-~fll ptq.~eci_ .. O!l.~f!~ ~- ~~ t.~.~~'! ~~~~· ~t:ld~ 

de·~~ _apt~ ~ro•h~ t~ ~es:tt~_of _a -~~_Cefi!~r •. --~~·•-• .lea<J_~r_a. 

~~.1a1l.npppa_,_ ~~j,_ ?ti~U, _A~uly~_OJiC)IJ~ and S~jeeva Reddy came 

together to chOse the next Prillie Mlnlster • 

. . .. · Th~s ~~~~~- ~·~ -.at!_llo. ~-~~:Us~~~~~~'! .. 'n.ler• -~-·- ~~~r.a ... 

Gan.d~ ... _ 1br~rJt De~. _CIO!l_teiJ~, _f~r ~~~·-- ~~_rst· ~1~~. _for .. t)le post_ ot 
.. 

Prta.e ·lf!at~~te_r~ ,_lt)dlt-a .. ~dllf. ~· a~rt~d_by ._.., ~1-·~-~n~~ers. 

tJJ.,~lma_~ly, she_ ~--~~e~te<.t_ as -~tl~ Pr.t~ J&.nta.~~r. _. Rete~ll« _to 

~-j as.ured her, that the enttre Congress Orpnlsatlon was 

behind her~ 

Atte:r. tak'-ll"- ~be .. ()ttt~e,_ lzldi ra.. ~c:lhJ. wan~~_ t~. d"'~ue ~~ . . . .. 

rupee. ~t .lamara.1 aSkecf her not to take any deo1s1on before consulting 



experta. 1be Prl•e ltlntater did not follow la1llaraj•a advice and 

deftluett the rupee. Thla acttcm created an a1ILI'Il anion«, . ..O.e ot the 

Congl"•as aln. To qUOte Rahlllall, "It was therefoN clear· when 

lftoa. Gandbl was elected leader of the Congress Parltamtary party 

:t~~ -~~er_;or_ ~at~r .~be __ ~~~d asael't' her legltt-.te poiJitton and 

authort ty aa_ the Pl'1me antser" (1) • 

10 

.. _ ... ~71-~11 _1.961_:~~~~- .t.~~·--~ ~_b,e_prot;>~el!l-~( ~~lJ.lg ~!t• ... _ 

Prtme lllntstero. 'nlls tt.•e also Dtsat wanted to contest. But he was 
••••• •• ~- ----- - ..... _-,. -- ......... - ~- ·- ··-- -' .,. ..... ¥ ._, ·- ·-- "---- -- •• • ··-. ,_ -·- -- -··· •• 

~~~~!\!~~. ·l.'ly ~--~d--~~11•-'•- ~g _ w! th4~aw_ N-•,: n-.m~~- _- Df)1;. ~1. _. 

~~eptecl :tit• ad!'i..c~ ~~1:-~~ .P~-~~- ~~- ~~-~ •_._n_~e._. __ o!a.#J·v~ --~ 
~~~~-~_t_. _ .. fQr. .f.. secO!l~ tt~~---~ -~~-. •... th9. P_~_., ~!ll•~~r, _ b.etng 

~~~-~ ~~-·moq~ty. . _WI_l~ ~b· tml)~O~ .. h~~--C~_f,~-~~ !llt~ .!l•d _~sat. 

~!J.t~•- ~·~~--~~me_ll\a.t_n.er·~d_ga~e ~~ ~·--~llan~e.P9rt~~l'-o• _ She 
- I - -- -

exclUded Sanjewa. Reddy and tnCl.Uded Channa Reddy in the Cabinet • 
... ~' ......... -.... ·- · . .,.,._,.'.,.. . '• ;:· .... .,._ .. ~-- ..... - '.~ -·· .. . 

--· __ Jn J.987 __ s_ta:t~.!tl~.t~~_,. __ ,(!b~~~~~ to~~--.'--~~ ~!:& .. ~~~"~· ~e~~-s 
in the Lok sabha and etate &!Uimlibltes. Tills caused ooncem tn the Minds --, .......... - ...... ~-. ~---····· -- - _, . ---~--- .. ___ ..... ~---····· ... -- . --~ ·-· ., .......... _ .... ,. . . 

ot_~n~~-s~;~ !"~• ,. -~1\ ail At~ ~t toll~~ng, _to. ,_~ract pef?ple's,attentton 

~-~----~~t_pro~ ~s-~l'"a~.:up to express the floolaltst po1toy ot 

the Congress. lt was aa follows:-

<1) . Rabmani "The Coagress Crista•, Delhi, 1971. 



aoeial ecntroi tn o~el' to make crfldt.t avatlable to the producei" bi 

elf ftelda where t t ts needed.. 
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·(2) Geaeral Insurance shoUld be brought under the pUblic sector • 

. _ :<8) . t41:1l~e a.geo~tea. •h~t.tld_ take over the export Gild btport trade, 

connnodt,t1•t4·8ft .. f&D.~-~---a phased. p~e. _ 

_ ... <~). _111~1"9. flht)~l• .b~ s~~~· _trad~ag_ •~- ,t.~~~~·- ,..g .tlle ... 

~qtl--~rpora.tion• of India and th$ Cb-operattve agenctes to the fullest 

.xtent .• - -~ ~ .. - . :~ 

.... _ ... (f?t .. t.bnum.•!:' -~Pe~a~v.,~. ~~<! ~~-~d~ to supply more 

comaodt_tt••-~t. ff4". p~~·· _to .. tllct q~4!~~ 

. (~) Mcmopoltes and the ocmcentratton of power abould be •tfeottvely 

. . 
needa to the ett re comunt iy bf 19'1& beglrmtng wlth a soota.ttat ". . . . . . . . -- .... " .... . ..... . . . . . .. - . . " . . . . . . .. . . . . - . . . .. - - . .. . . -.. . . . .. . - -

.. . . . . . .. (B L ~~d~!~d~ -~o~~t'!gs_ ~t .~81!. -~~~: P!'".e.ft.~~ (t., ••, till earned 

t.noi"ea~es ~~- -~• .. !~~--C)~ ~~@ !:~<t.•~~~~. b~ _ ~~PP~ l •..... 

·~-.. ·- -~~).:. -~r~ ... 'WC?~!J ~!Jo~d: ~~- .!•~~~e.d •. ~~~8'. ~~~~t to-~~~ 

~~~less&. ~d -~-~. ~ -~~~~. · p~~~--~ .1~~u~-~·•• .~1~ .90DS!!_!Va-

~~ •.. a.ff~~~~~~tt,~• :~~~~ _d~4tl~p·fl!l~. -~-~th~l .. P~P--tJS~ The 

'~ltn~~.~ttJaa Qf lad .. _..,~ . .-.s and Jd.lll~ .. 'l'agcr legteiation ttJr 

agr-!eul tural labour ahould be more etteett.••• 



(10) fte prtvU.eges and pnvy pUI'ses mjQYed by the ex•rulers 
~ . 

Before the lebatpur Session where the t• point prograa• was 

d~• up, tl_le~ was.~- pr•stde.tt.al t,tleotton. lfloe. Gandhi wanted 

or_ •. Zttk'-~"-~~~~ ~· t~e. ·~-(!f.!!ll~. P.~ ~i1. aa_tht. Vt_~~~re-.dent. 
. ~ ' .... 
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Sit~ ~~~1: .. ~~~-~-~~ .~hf __ b_~s_ ~.t.J,a~ P~Y.•per~ -~~ -~ -~P()~ of her. 

Sll' -~~g~t. ~h •.. h.~p _ ~~ ~h~ .. Pa!t_t~ ~~- :Dr! ~~ --~B&ai.ft _ ft.8 ~~~ted 

P..r~~~t __ of .. ln41• o~- -~ ~~--.'19.$'~ ---~~--~d. o.t~ers who ·Wftt"e not 

tn aupport of 1ft's. Gandhi were _wrprlaed by her aot • 

. ~ -~-· ~ tn_ -~• _ .I.~'?~P~ ~~~~n•----~!t.• .. ~·a,ct,~r~ ttpp•a,red_ ~ . -!lYe. eo~e. __ 

:t<»g .. ,__e~~ . -~•- ~-~"- ~~~--~n~ -~ ~(n~~~a~!'. n.~~on.'-tJsatlon 

~-~--l)~~s, .a.tt.~_@PP!~&tt .. a .. B.Cltel!'. ~~ f)tf~~~· 80oia1 control over 

bmiktng tnstttuttous as suggested by nesat • 
.. ·-· ,, ,. ....... '-. -·~,;:., --~-.., --···~ . ·-·~ ... . ....... -· --· -.~ ........ -~-- . 

... ~!.JI'?~~~tf Cc?~~~~~ ~n-Dl~;-on .. ~~!" -~1:~.1~~'7. ~~-ft.Vder&bad• 

~L~~- ~-· .~'1t N~ . .f~tt.t~lf~•- ~..,-~ CbJ.•~- .Nl?tis_t!r. •. -~-- .reola~ 

e1~---~gres,_ ~~at~ent· .1JJI~sed_ •.. ~ t~--.tot,t~•r -~Y .Jei.P •. 1fala.vta 

at~ed !)esat. 9~~ ~ilG :~~td.,on of not pasatllgresolutlrm on economic 

attars at the plm&rv ·aesston; 
~ ·--~ ~· ~ ~ • ""'. - ..... :'<. ... •. ......... - ·-! .... ,; .. . '~'" --· . 

~ .. _. ~-f$1:l~Jn~lf), .~~y~,tton.. _ '~ .1!h.a Jl'9n!J:f~a~.' a ~~~- ~9r ~c!~l:st 

. ~!~ •e:tat ... l\'~~!~~. ~~--.J'~tta}~ ~th, __ l96~ .. ~~--.f~J!~~- Jl~l11.~n the . . ' ' . ' 

~~~-•- .. ~~. ~v~tf.Wt .. P:O~I)~ed ~. ~(). th.f! ~~~~~. Jead~,e. _ _..d_ th~ 
Oo'ltel'il-ment the 'wt.dattfttf gulf' betwt!n the :haves ad the have nota 
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and urged thea to t~~plelltiftt tbe tea point prog:ruae tmaedtately. 

W1 thin a week ot the Jl)'deraba4 Session, Nijalf.nPJ*pa no111Jtatec.t 

to the Wotktnc o-.t.ttee, Mre. Otmdht, a,rarjl Desai, Jqajtvan Rail, 

:r.a. Chave, Fa1dtrUddln All Ahaec!, K. Kaaar-.1, s.x. Pattl, x. Brablla

n~c;ta Reddy, AtUlfa Ohe>eh, •· v. Raila. Rao, SbaUar Dayal Sharaa, 

K. c. Abraham ad Ula Sha1lkar DJ.kahl t • 
. ·. . . .-- .. . .. . - ~ . . ·~ . - . 

. 'l"h• _ft_~a~ Jli.SUI1~•~~~dt~g_ :between. lira. _(]anc;t~ . ~ Ntj~lJ1g&ppa 

~~~ .&1~~ _llll~i~~~ly -~t.er t~ ·~er8b~ .s.e~,ton. __ 'ftl~ dl~ferenoe 

~· f)ver __ th~. _no111;lna~io~~ tot- .1:~ Wolttlng ~-1-t_tM.. _ ~·~ .o.adJti 

wantecl Din~_~h. 81!llh, --~- .~~. ~k_ehtt. ~d_ ()th~re -~~ ~e_llf)Jiln~t.ed. 

lt _ae!Jilecl tha~ Nljall~ppp_a_ ~~~ no~ •-~- ~- no111na~1~«. th•• But 

to please Mrs. Gandhi, he nold.nated tlaaahankar DJ.kl!lhtt. 

. . 
. ~~ t.~• _p~&!dlin~ J)artY' aet._ at_J~~~Jd. _f)D l,tpz1.1 1_, 19~8 tbe 

~ea(f«&r• we~~ al;l~lf ~~tl~_sed -·~ ~~ .IIO~~~ttt-•. tn the Pll~"V for_ 

t~~-r fe.tJ.ur• -~ JIIIP~~~ the_ t~ po~J1~ p~~·· . __ In ~~ _a_eettnc 

~han_ ~la ~~ngly_ a~d t1lat.t po~tc.les ~W.Ol!ed round p_eraonalt ttes 

_d_for ,o•e people t1te p~z:•~tty ~ul.:t waa_~re.l~~pf)rtant t~ 

p_oll!li••· Pau.-ty bo~ae_a_ w4tre n~:t b()thered ~l)o11t pol:t.~es _and. prtnotplea 

tn the States. Poltcte• were centralised llalnl7 aTOUDd them • 

. .. Attu _th1•.1D~d.,t_, t.Ja•. ~gre_e~ ~:I'UII for 8oo1a1lst Action .. 

t sauecJ a .. ote to_ t ta ...,era preparing :them to~ th•. ~td~acl AnJ1ual 

tntenstve oaapatgn tor lt~plaae.ntatton of te point progr&DBe. 
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On tt. opt111Dg day of the 72 Sesalon of the Collgreu on April 25, 

1969 811 eleotrto •hort clreutt. started a ftre and the <hnrr••• pedal 

1ra• gUtted. _On the followtas de.y when th., ·••t tn a new panda!, there 

was. sbal'p "'~ge b~wet~m. De• .act the young Ttrrk•• 1ft her 8fPMCh 

~:fl•. ~~"'-~ ..• c!. t):la.• .~h .. p~-~ ~o~14 ~rf) ~he ·1"e..,oDs1b11t ty of 

the OovemMDt tn t11J)l•eattng the p~ • 

. ~~~ thtt_dlscus~oniJ. wht9- ~oll~. tt ••~«t_.Qt ~o~ ill• -:abject 

~tt~ee .a1ld the Wo~~r.OoJIIIllt~ .. ~!~ d_1Yitl~.~·r t.htl r~oaend~ .. 

t.lOJ1a of t.~~- P~~~ _Co~~tt41e o~ p~y __ or~taatl~~ . It 1Jnlll ~f .the n• 

thai! .t~e .r.,~. c»u1d __ .~ -~' hu~rtec!lY. p•~•*'-~-.~~ .~t. ·suggested 

bade . c!lanP~ tn_ -~· .• ,~ctuN of. t!t• p~. ~~ltutton.. _ 1h1()n 

~~tf!!ter K.Jt._ '-h •. ~ _had a:tt.a~~ -~"-report tn .. t.he _reorpntsatton 

piiJlel _had p~arecJ .a a•*. of ... oa.•t• 8Jld -· younl' '1\mt• were 

pal'ttaularly .<Jl~ed. _over_ t~e u~. ot three dtff~rat t•~• -. 

SoCJ1a;lt~ so~ety. ~~.tt.at pa~em. _.d_ t'" ~O$ta11et Soetety. ,..., 

_, -.n ~te 111.1 a~...,t. ~ ---· ~· . CbD«r.e.a• .l~eology ~r• a .kln . t.~ . tha.t 

~f. ~t~_tra party. ft:ere .wa• e_nothe~ oont~,:r·t~. issue relattn.r to 

~vereton _o_t. bloo ~ ... ~t~-.:~~ t.!ltc». Ccm~t1~~01. tl?-.1 ~t~• .. aJ!d to 

~1ie~ the 1!"\ll.~• ~~mine prt~~ary ••'berlhtp, tncl~tnc an tucreaee tD 

the ..aber•blp ttle. 

Se~~toD at Jlan~o.re ill .JUly to dltaCUII8 ~th~ cont_rover~~ Pat.~ eo-tttee 

a.port and the ~~c ~d J)C)~~ttca1 -~~r~~t!IY _in t:h• ~text ot the . 

da.ttd for bank naUonalisation. Illarla str<mgly reacted to the Worktntr 



Co.t tt .. • • dectaon to .authorise NtjaU.ngeppa to take appropriate 

di.IIOlpllBai'Y aotl~ qatnat hi• for hla attack on Desai aftd tatd, 

tf allJ af)tiOD wu to be taktm it should be apinst Deeat. bl•self. In 

the .... slttlng, Oft Aprtl a8, the lbdd.Dt' Co•tttee declded that 

Ni.fallngappa .s~ul~ .. ao.n~~aue. as Congres11 Predd•t for eother yeu 
• 

Ntjal'll~P•:•t~a.t. t~•- 'J~~g '1\tl'k• tor tb• c,..,-.1111 ...... n~ _bt~. 

W,ith~ut __ 11attl~~nr .. tll••.-e_s, he_~d t~t ~~~.,~~ne wa11 nec•••1'1 

ad he would not tolere.te -.n'J ktnd of tndtactpU.ne • 
. ~ ' . , -~ ·- ... , .. ·....... . - - . . . . . . . .. 

. . "'.fa~-~~~ ~~~~ --~ded_ ~~ ~:~Jd..()~. an.d ~~ders~an.dtl;'g. 
C4'11 
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G~un~--~ s_~ to~ ~~her_ltllpl~s.~t lJicd.~~tll.~~- th4t. p~y,. -~ter 

~·--~.,.~~--~~-to!_l,_ It--~~ th.a~. t~ ~-tP'C»~ll tn the party

.tarted coneplraey for a ccati'OJltatton at Bangalore • 

... _ .. In :t~• ~'til!•• _ ~. ?Aikl~. m.tsaall_h _ t~e _ Pr~at_d~:t o_f __ ln~~- paaa~ 

e,,.y. --~~- ~Jttte•~ ~gh_~and :tel~. _the ~eed. -~o.r a h~'-oua rela

t~~_l»etw_ef:ln_ ~~· _P~~ ~n'-~~r_ 81_1d_ th•. Pre.,.d~t. Thfi'Y _wanted a 

~ef!.lor ~~•ll_l,~er_ t!' _b~~ .. :the. Pr~st~en.t, but_ others felt_ that 

~h .•. _q~uJt.<Jate_OJ)Ce ~leo1:~ ~ldd con~inUet ~ ~·-illte.red. in_ the. 

tn~~a\ ~~~~~C?• o1 ._~ ~_gl"e$.8 P~rty. _ lf.rfJ!t. -~dh111'8e a1~ no~_tn 

t:*"~-~--o~ &i17f.llrf the.. P'-'e~cl~tf.~ Post_ ~o e. ~en-~r _1181be~ for tt .oUld 

t~v~J,ve a. •jor ~l~et reahutAe ttnc! e>tll4tr cllaJlP.•• . Bc»w.,-e! sh• 11&4• 

t t olear that she would not stud tn the way of ay candtctate ha91nc 



nff101filt 11Upp011:• though ahe wu anxious tbat a oandtdate selected . . . 

by the party shoUld tmera1.11 be aeoeptab1e to the opposition. 

With all thee, the AICC Seseion begau at lanl&}.oft ta Jut7 1969. 

'ftle. Cmrr.s• at•sphere -.s gi'la and· Presf.denttal election added 

i:~at_on -~ l t. . ()} ~he ~t!t .. of the Seeat011, the ,-oUDg _1'uft:e _ -d• t t 

~·~ t~~ t1te.p ~~d r~~ _the. ~an]r_ nattona11_S8:.tlon !a"~· ~ 

~'-' the Y.01Jilg .. ~ka .. aubml.ttttet ~o ~1-.. •gb Co-..d _., o1l1;1f,fte of 

nat~onal. ~notnlo pollci~e ... _On ~· .~th.- ___ d P.,_tn -.. .. ot tlt~ n~ 

~~t b~k. nat~oua1t~tt.o11 :t~Quld_prt)ve ~t'lj~~oua ~~- th«t ~Olllf· ll• 

tl"1.84 to_ per~e. ~.-..1 t_to1: .. to. ~stet 011 referriag to bank naticmalt

aattOD. 11'1 the offlota1 reaolutton. 

_The ~n~es~tn wtth_a_~~-to~.tt .. ~d~t~ •. ~B •t~ao1£ed 

~~ ~~d~rablp. ~~~ l tit_ ~~l-~ .. t()_ ltapl~~~- t~e :t!lft. pq11lt P~1ta.~. 

~tle, ·c:tt.ffe.rat CM'i.rt.tona wen_belt'lg ap~•••.tab~ut t~e ~Ute!? 

o1tolce o~ the ~gt'_,ll.a c_.d.ldat-. fo.- t_he P~d.erat_s~p~ ~· .. pa~ 

1fJ&tt•:r• ~~ed t.o. t~Ptm•'~ th.e ~l.t ~!la.~~·r Scn.f.eev• laddJ. to~. 

~d~~~ur•• ·~·· Gan~~ d~~ no~-~~ the See~OJ'l_ tn the begtn~ing 

~ue . tD _.,~_ Ulnee~ .an4 _ a~t a ~o~ * ~th. l'ak]lruddt~ Att Aimed to be 

pla(}Qd b'efore ~the lb~i,ag_ Collllllttee. The no~• orf!ta~ed_a •ttl' beoau .. 

tt ~bowed tJ;tat ~hf) fitubruant•.~. _81¢.tq_ AI:~ __ draft. 'ft.:• ~t ao~•tabla to 

lire. Gandhi. It was a drift fi'O• the pottcy edoptecl ill J'atpur. The 

_ _._. __ ..._......._.._.. ......... 
. - . -

• See .Appendix :r 
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note elarged theiUlf bet,.. her and lforarjl Desat. Some Co.S.ttee 

aeeibere aptly feared that M'ra. Gandht 'a not• was OOildWiiYe tor the 

alreadY exploat.ve atmosphere. Cha•an appealed to the Co•ttt .. to 

ayold a apltt and arrtve at a eoltp~Gtdse draft. UJ.tt•tety the 

~-tt~ ask~ 1)ill_t4? ~ra,t_ • ~•eolutl.on on thebads of the dt.a

~s&!on_s~ 'l"h~ Conatttee unantmusly adOpted Chavan.•a draft the 

following d~. 

~r. ~~ ~.P ~~!1. Jm~~ ~- ~~~-~-t_,:t ... 1~e -•~~4~~· .. c>f. ... tiPJ.~ t 

~~-~!t ~-I!D~!at~.P.~~-2;~. ~-:~~-t~~--~~!-~~"'!~~~-~tJJ.-~ ~

_t.l.ttetetl ~- ~~~ ~re_~d~~-~ _ ~r- ~~' .. ,.ae reason, they did not COlle out 

'blankly opposing the economte pol toy • 

. ·~~ ~~ ·~-~.!UlY .1~, 1:~8~--~~-8~-~o,~e .. -~d ~-"--~~~~~~two 

~()~ ~ __ oh~.l!.~- s.nJM'f'~ ~~, --~- _pa~.Y _llO'IIllll~. for _P~rd..~.-. t~~p,, . 

r•je_~t.,ng_ !~~tvam..~ P.~~!l~.I>J ~·~- ~~~41 -~~~•~ ~s. ~dht 

did ·not riention Girt's nae because of the stiff oppostttoll in the 
~ .... ' . , ' 

Board. 
- .. - . •• .! ~ • - -·-. • •• •• - • ~-

__ . ~~. ~~~~~n; _ ~~. J~y __ 1_31 --~~- ~e.t.m~Ul1.~e<l :t~t IJ4t ~-- ~lltesttna 

~~ ~J!.e!J~-~~tt~ .. P"'~• _ .. !!J_e ~~n~o_el!l~~ ~ !.11111~~~~7 a~t~ _ 

N~.j~-~~~pa fol'lllaly ·announced the' !lOm:t.oatton of Sonjeeva Reddy tn 

Ban raJ. ore. 

A'fter. oo_,.g 'ba~ ~ De~~ froa 8aJlgalor_e, ~ndt ra Qmdht •uad•1Y 

relieved Morarjt Deeat of llnance Portfolio on July 16th and deo1ded 
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' 

protest and to ·presel'\l'e hts s~t-respect. 

The natl<?ftallsatton of fourteEn major banks tb~ugh aft ordinance ..... ~ .. .. . .. .. ·-- .. -~ - . . - . -· . - . .. . . . . . . . -

. ' . 
t ~-- l)y_ ~~illtr P.r•~den~ 91 rt .. ~~t ~Ul.Y ~~- w&!!i . • ~~~ to _the s~dtoate. 

~·-saw that it was clearly a poltttcal mea8UI'e used·by her to trap 
. ' 

' 

I· 

~al_p __ ~~~- ~o-~_ ~~sct~c~ .. 170~118• ... !'!J~ ~r~ -'Ill~~~! e. _r~u~~~ed 

It!~. ~- ~-P.~~~- .. J!I ... to a~ -~~~C)~i~tt.~.-~s .. ~~fJCierac~_ an.(! _YOte 

~~~- ~~. -116 -~~mtt»~8lJ. _t"a~. !lb~g~f)ss_ ~bot4d.ll~~- ~s~e a wb!p for .. 

yo~!_llg~. )I~ ~~ ~d .. !:~at~ t~e .'~0~41t. '~~ ~-• highest office shoUld be 

gi,v ___ w!U .. Jn;gly_ .. imt!.t.t~~- .~1- !!lllP. ~j~yect ll'l. ~-P~I"l .. aJitelltat7 ~emo~!"aQY. 

~ ~~ .. ()t~~!' .. ID\d. N~.f~tngappa r~eat_e(!~Y. r.eq11e.~~ the Prt,. ~n.tster 

~ ...... ~• t\t~ __ P!!"'Y .!'~P .... -~ ... ~ .• ~-~. e~emf)(f ... ~l~tar.at to. f,Sfitte _ 

• __ ,._itJ.P~ . S~~ng_ ~-_s,. ~~j~-l'lPP.Pa.JNsp~~"'--~jlJD..~ ..... 'to ~gl"'S* 
' 

~·-~, _ _ot .i!.h~ __ ~j)?~ ·~JH.a-.•... ~11 t~--~~ of .f.n~_tli~P~'-1'1• .. 111. ~ely 

c~~@l~Dg ~-s~ th~ P~l!. ~~t4.~~·· .. ~~~ .. "'!& .. ~fed by the 

Preatdent"e action. Jle challenged the Prestdet'e rtght. 
' 

.~ ,.,,, '<' , ..... ,.,,·.~·• •••~-· "'··~ ,..,, ~~~ ••. .._.,., ••-··-~· w'""· -· .-~-·,., -• ·~ •• ~ ·~• ~ ... 

..... __ 17.. -~h~~ .. -~!e •.. ~~--~'-_pt ~f!tw.e.G!t .. ~l3.a1·n.~P.~.~'.IP .~ct Mr~!J,. Oandht '• 

~\IP. .. b.a4 ~ft.~- ~11l~~' .. J~r~ .. ~dl¢! s g~~ .~sed_ t~e. pa~,. .l:~el'll 

~-~ .. ~~ng-_ ~ --~~:pl! h~-~~:V~~~t •. b~ th~ p~~Y_l~a:ders _1~ r~tum 
t. •. 

power after the party candidate tor the Prea1dElftoY wae defeated. 
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The Ufteastaeaa in the Congress groups because acute during the 

seventy two hout's between. the polling for the Presidential electlm 

·and tile deotaratt.on -of the result. The riYal R!'OUp strongly believed 

that Mrs. Gandhi was 1110re and 1110re belng tnttuaced by Comatmtsta. 

_ ~-~~c>re. gt:.:l~g .ller_()p~- ~rt ~o ~1'1. ~!!!. caDtit4ature, Mrs. Gandhi 

h~~~~leti_ th'. DG·_!l-~lC)~-- P9~l"f!t _()f._ th.t!t .9~~--0~~- Qo1)~S8 _ oan~lct&ttt 

-~jtya_ ~d<lY• -~•r _th.,~~~~~1:~. "'sp~te4.ll•~- f.U,!,-.ng __ ~_lle.. ~C)Mt• 

1\~~~~-._pcq>'~ AA$'1 _aa_f. -~~1<-Jd..IIO~~·--- ~~-~'--• .re~j:,_ ~'~ ll()t _ .. _ 

·~~~---~ ~~ . he! -~~~~_i(Jn. _ s_ll,_ CfU!itt _out __ ~~!Y. ~n. _sup~~ ()_f_ ~ ~. 

~d~~t~ -~~ _'!~!.~ .. ~ri:·tl~ __ !)_~ ~et- ~<J~~~- -~()r_.~-·~s. -~ P_~~· ~~~f:'t~r 

..n.<l ~:t.k~~- a~~iY .. 4PJ.Y. to_ d~t.~t .: jle!' -~ .. P•m. can~i4a~e. $Dd _ th$,t_ too 

~-0.~' .. ,_,..~ ll~g~e~ ~-~~--'!• -~!R t~ _th! ~~t~_._ _ ~_the _f!f!e _ o~ t~'-- _. 

announcement of the reaul ta Dese.l stated that- Mra. Guldhl' a action ................................... ·---------•-- --- ....... -------------- "·---'"--· ............... . 

~--cl~fr~lll .. t~~ .P~.'Q' d~$!C)1\ __ o_t_ ~~--·~~~!:~_~-sue_~ .. '- f!ttt...,OU$ . 

~'~ o~_;~~~p~~·-81.1~- ~~~ ~t-~~ t.:.~~!"4~~. .ll!t ~~--~~-that 
such an action had no pe.rallel in the hlston of any demool'&GY• 

____ . .. _.,_~-! .. M1~$.s~_er ~•l. ~-~ t _ ~eee._s~ __ ,., .. •~•gtll4!ft.her posl ~lcm .. ~ 

~h~ Pt;l~~--- ~: .. ~ ~~- ~~_, __ 19~?. •..• 11~.wel~m~.J~Il~ ~l._t!tos!'t .. 'tr~ 

h~cL~.~~t-~~~ P.~J:"t)'_for_p~.,n~ -~·~~-•·----~~- -~~~ 'o_r ~h• -~~~1'11 of 

~P~~•ssJ.~•-~~d~~ ~~l"'i~r. Cll».~rmt-~f!ft -~h~. -~ .1•f~ .. th.~.P~.tf _f~ __ 

~~~us ~-e~a, ~d_ ~~~-•--b~~~- _ef~()-~ ~--~~--P~ ()~ ~~~- Con..r~~s-~ 

~t, .'!._~""'~~~· peraons trom other partler:r W!ao believed tn demo

cratic sooialtSll. 



As a next lic)9e which tnteslfle4 the alNB.dy grave s:ttuatton, 

Mrs" Oandhl on October 1&, 1969, aakect M.S. Oarupad~ thton 
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Ml.~t.ste ot State tor Co1JUIIUft1ty developllalt, and tbr:ee .tuntor- Mlnisters . 

P~~ ~~~~ _litl;llstfl.r ot .at...te for 'Rii11~a, Jagamtath Pah&dla 

~¢1 "'-•' st_~r _ f()~ flrlfll:\_ce ~d lft.tthy~ na.o, )lepu~ Mlntster tor 

e10c.1f.al,_ •wel:t~--~--~ 'eatt#:l_ -~~--~he_ Oouaol1 ot ll.lntstera. All these 

were the supporters of Nl.Jattngappa • 
.• -,.f..' ., - ..... - , . 

. _ ~- _ .:!b~~!J. ~h~_ -~ :~' ~~~. _ ~ll_e -~IS .. ~~t~ --~· ~~-- ;t_ms•~ _ ~·

~-e()alle _ ~~cl~~ .. t~ > t~(! _ ~r..re~-~4~~•- -~ha~ ps~~ ~~• --~~· tiandht · 

aad Ntjaltngappa ud betwetft the ~upportera ot the two groups. 

~---~~-•!~'. !)f. ~~d~~ ~~ '• ~~. _ fl~~- ~- l~te,_ da~~Jl~ 

~'-· _1:~. ~J.~~AJP~ a~• -~~--:to_ a~~-~_ t~~ ~~~«t o# ~h' _ ~~~ 

Co~-'~--·~~~~~ ~--~<t'btir ~It" tma Oc.W.ber ao_ta as orl~allf 
a~~ptt. ~., _IUJk~ _bta ~ _ ~~et ~ ~~~D8 ot t~e ~CC _ be~()l'e __ .. 
N~--~~1' ~'-•----~ ~-~.tt.f.~ zoe.~·~-~ ~·j~"• __ q.._ th._ ... !~~- ~~· 

~~~~ Oo~~·~~ a~tng_ -~~ ~hla ~- .tl.: .r•r•~-' --~~jalt,llg_-.ppa 

~!~. ~~hrwtdtn A.\1 Ahaal and SubftillaiWall fn1l t.,_e li:>siJdq 

Coladttee., -

The Prlae -.ntater's poup was taken abedc by such an action • 
... • • .- --· •••• ----.-- ~·.- - ~· ••••••• • - -:-. • ••• -·--.. - ••• > •• , •• ,.. •••• -- -- - ·--- -.. • - ' ·- •• - - ... -

~t .. ~·-~~t~d~--~- df:~B()l'~ t~e_p~t~ ·~ -~~ P~Qlidtca~~--- __ _ 

~~~a-~n..:t~e_p~l~~flll.l1:111'f.P~~f ~td._e:!_p~~~~-t_t~ tbf!tr poll~~~· 

~ _t~. gi'Om>ll ~· ~-~lJ' .dtVtt!tlel. ,._ ~- ~l."kpg ~tt... ');bey . 

held separate meettngs on Ncweaber lat ~ cme presldec:l by Ntjalingappa 



at the AJCC Oftloe and the other by Mrs. Gandhi at her reatct•o•• 

Now the apllt wa.a C011Plete. 

__ . __ N.3a1f.Dgappa. ~~ .~n -~ le1;t'r t~. Mte. Gall.SU~. "fou,r attltutle 

~~-- ~o. ~·-· ~~t i:h•. ~~-cU4••4t• -'~_:up.~~-- fd~~ons should be 

1)_~~1il -~t .. J'O~ l.f.'~~IJ. -~~ 1;.Jl~ .. ~·8, f?.f t~· _0'-'PD.l~,iOll aboUl4 be 

@PP~·f.M.l ~~ -4~ _ ~!olf,.t~- .Y~U~. -~t~~~· -~ !2~~~ _ ~dt,vldQ.,1s. -~ 
. 

~••• P.d .. ~91!e.d. wb~ t~~-- ••-•~ ~~--lll~e.r~ ~#, tnctl!l~ua,l~ -~ 

~ups_yo~ ~~~-·- __ '!'b.~!.~~~~~ ~!tLl~ ~ ~ •.. !Jrm(llll .~d_ll.J'. 

()O:l~~· ~:t~ ~.-.O!t .. tll~~r. ~"~~-~d.Jo~ ~~ ~-~~~~~ o~_ ~at~!t.aa 
·~--~lpljn,_ •-~-~~:tf o.t.~~-~~-'!1&~~~~ But thes• ae&lllllll'ed dld 

aot help tn a1toidl:ng the &a•ltable split. 

·-· ~-~!•!Ill" J.~h !;Jl"-~#14~~~~.._ ~11111~~~- expell.~ __ _ 

Jll'fl• _ ~-d· _ ,1'011_ 'tile. ~~~rtt;s~: ~d.~--~~ t~, Cong:r.e~ .Pa~ ~- . __ 

P.~ll_~t. ~ el~. -~ :n~. -~~~r ~;1!_~7;, _pla~4l.• ·~~- ~~s-~· 11Pl.'-t 

..,.. flb~l.ute~ !\)~ ~~- p~~c~l~ .. pUJ.!PO~~· .. _:tb«J .. <:o:ac~~--~~- beoaae t• -

one beaded by Nt3a11npppa aad the Other b)' llrs. Gaftd.ht. · 

22. 

.. __ . _ .. ~t. _the .~t~~ .. ~1-~~~. sp1~~. ~1!. P?,UP. ·@.~~~~ ~ ~· ~ O>th~. as '~"?~~·. 

~-P? .• d . ...,4~l~'-pt...,_e!!_ Rl3$1Un .. pa~~-.«..,9.accm_s~":Mre .• _ ~~-'• 

g~!iP _af! ~~---~._t1)_~ ~~.9, __ s()~l~l.~.~ .. :'" !hev 1Jl ret~..,a_were 

~~~1~ ~·-~-~talla~.~--~ ~~,~~·• t!~ ~c~al.J.~~'-' .'~_aJ,road 

s~se.t ~~' epl~~-~-!:h.P.~~ ~~S~fl ....... ~~h .. ~f.P~~~~~·~~ ... . 

dltference ot tcteolOCY and the generat loa gap. !he ldeolodoal. 
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dtftererto' was ••17 thin. Ob\ft~str to~ pr.;;p~da PUI'P'a~•• -~

was made of l t. . 1-he~ .. an p4JOple of all abades 'eact ldtto1oglM fA 

· both the oapa and tt would be .wroDtr to dftW out co.ncl.UfJleaa 

p~e~., em the basts of a few vocal progr.Sst•·•• b ilra Oandhl'• 

Cap. 

_ . _'?f.l i:h_ t~e ~splJ.~. ~ Ja~~ ~~ • ~- -~~~s.J?~•~ .. ~!' ~--

P~~~ •. ,l~)t'-'.s.~.:tC! ~- -~-~~~ -~~-~gtt~s .•. -~~ otb~-- _ 

- ~~••-- t.a.'!ll~~lt~~~ ~- "''*'-~~·- ~~·· --~e ... J~~~.c. ~r~• ~·. 
\ . . . 

p~!Jdr~-~-~ .~l:#ll ... ~. -~~-!?~~!!~•- ~~ -~~t~~---1~~~~-~ ... ~• ~ell 

~ -~~-~~·-· .. AJ-1 ... ~~!: ~~-~-~~ -~J~~~~ ~- ~~~~~ett_ •. 

~~~--a~· fqJ!'.Ue.!". P.!!~~?~ ~d --~~~--~! ~--~·.poverty aad 

reduce the gap betwetD the 'haVes and the lui.Yo ftOts. 
I 

• 
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CHAPTER II 

The Pledge 
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the p~ dld aot have ,., power, lt wu ati'ODClY cat.Dn t.llpertatla 

and a.plottatioa. The •lt.ftaaat of the lower nrata of aoot.etJ hu 

al..,.,.ff_ bee _tta ata. After trulepflidea.oe, the concept of aootalt• 

d_.,.elopecl lra.dW41Y~ .~til$. ~·- ~~--Kar~ ~·· wrltiap 

~~--~~~~~ . ~~ .IIPC?.k, __ oJ. ~aocf'!lt~~- ao.cll.._t.-. _In . t•• 
~rMI!' ~D~i t11tion • ~- . •• ll&ld. ~.,..- ~I)J!M't .. Of . th• l~dlllll_ Jla,tlC)Dal 

~re••. ~·- _the .. 1Jttl~ __ b~_tnc_.•c.t *49a1lc~t o_f -~-- p~~~ of IBdta __ .. 

f,dld,.the_eft.•~l,f.~ •. _lad.l• by p~ful alld ~Bt.ltutic)at.l .._., 

~~a S.Oc-.~1~ l!lta~~b~ll~ ~ p~rl .... .,_~..-,. d~.c~~cy ~ wld.~h there 

~~ eq~~ty of. GPJ?O~unttf tu:l~ o_f polltlcsfll•. eaoaomf.e aad social 

rtghta and at.a at world peace ad fellowsht.p'. 

·~ ~oe-~11• ~c~ -~• ~D_19~l,, t~~ .Pa.rt'f.hu _trt~ 

~ det~• _ ~~~ 110~~ obj ~_tlY4t• .. ~ eciC)JlOIIllc p~~·· Blato17 

o:t _v_.n~~ ll•••ton•J,~l.d __ l~ }Je~~ ~~~ ~l,,U .w .. JI•gal~~
<~'~9' co1Jl.6f we:u ~'~eat. -~~e-~cc~~~~~~- o.t P.~l~al~ pollc~~ 

~pt~ bf t!t~ P~•.. ~~t~rt~ .. <l~n.t~·- ~~-- ~D ... ••••1oft• 
~ld. at .:Aradl., _lfagp~ •. ~--'If!&"•· !>elJll ~dBac&l~ 1ate.- oa 

b4t~. _th.4t. ~-~-.. ~~-~'-~OJ-~_ ~~·~~P·~t o~ the_~ .. ~. _ .. 

'flt~Uih th,ae_ C!~t•lll~•• i;he 9oDc~• pa"" _trf.ed ~ p~•. to -· 

people that daooratto •octalla was aot aerely a •ote eatohtq 



LM14 !ttma 

1B the~ resolution it waa aatd that the ••• of 1&1lcl 

ttl\~ aad .,.. •• el:lo-ct be_ ~etoned alld a equitable adjust-t 

1184•. (!t -~"•-· ~~- ot __ ~axa~i;on on ~t1CU!t~ ladl _lllliedla-.4tlJ. 

givlllg ffill!'~- to-~~ ...aJ.ler_ P.e.a1J8Jl1:J!Y '"-• fN.b•~•~al. rectu~t~ 

~-~ ~J'l~~t~~ --~---"'- "'-"~~·- patd_llf -~~~ .alld_ -.1l ~"- c.aee o,_ 
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~.,~~ .,.ol(f.~p 41111XellP~tAI~t~-~--~:t. ~~-J.f:Wilr _u _a~••••Yr• 

~- ~~-•. ~h· Co.nrr4t·~-. ·~~ p~~·- .co-.d.~t~ ~~~' . 

p~ac:t~!b«f t~e •et~·tn~t!~ _of_ ~1 ~~~~~~ _1)et~ ~· _t~ller 

&.nd. t~e. wt~e• . _(2). __ Atr~ll _ ~ tt.te Magpur ae•~01l ._. 3•ua., 1159, 

t~ ~ ~ta~~--~hat -~ll~.f~t! ~~- p~t~~- ·~~d be •• ot ~

operative j~t.Dt f~ tn_~~.ctll.~ll• 1aDd ~J.1 be pooled to.r jotat 

I .· 
~d «et.~IIC ~- ~~ ~r.cna_t_•--~~ pl'Otf!.l!l• t~ _pft)~l't~ t~. ~~t.r laatt. 

~rthe~, ~h9•• _w!a _ •~ua11Y .'!'0~ ~ _ '"e _l~d, wl_leth•r _thet ow,a the 

lact f?~ not, _ ~~ tet_ ~ -~ b. .P.!'OPO~l~~ _ ,_,_ ~l_le. -~ p~ ._ by_ 

t~--- __ OJ.) th_~ j~ta~ -~~~·'-~~-at~ ·~ep_p~o~ ~ tJte_aettJ~r: Up of 

job.t t~nc. se~ce_~p,~ttve_s •\11~ be_ ~rr&a.i~tMI.ed 1!hte. _ 

stac• should be Co11pleted wltbta a period of three yean. A cetltnc 

~-~-----· ·~-- •• 

(1) Mobd Dhaita: ·aadical thlnJctag tor dyaaatc cballp. AJO: Souvenir, 
~.. 22-2s, toe~ •. 

(2) Sbiolkar Dayal ·Sh&raat Pl'OII Karachi to Bagalore. AICC Sowentr, 
Hew. 22-23, 1M9. 



wu to be ttxed on e:d.sttnc and future boldbat• alld tectalatton 

eboulct be c011pleted before the eed Of 1159. 1hta, ot oourH, dtd 

not aeaa ce111Dg on tncoaea. ,_ lllirplua l•d ahoUlc.t ••at ta the 

pllftob_eer~~~- ~d •~~~ be maaapcl throucb co-open.tt.-a oondattaw 

of ladle•• labourera (3). 

laduetrtU 

.• -.~$-~ _ ~l'qlll ___ laD~ .~fo~•• .. ~~· ~- .«~teet -~~ct~~~· 

~tt.~~~o!'. to _th~ ~teld o_t -~~~~~~. ~ ~-~ -~~-~~~~n 

~~--~!1.~~- t~· A.l~-~~~~· ~~··-~_l.dd_Oil.~~'\~lll~l 

~-~-• .o~e'-s~p o'1. ._.,®~_rl,e ... ___ Public. -~O:J.." ~-~~-t ~-to the 

'~~-~ S:~ __ sho~d ~tt !t~tn.•. _ ~~- }~~,~~!~~ _ ~~s!4on, ~ -~~... . 

()~1~ -~--~-•~ ~!-~~ t~--~'-~~~' .P~~I!B.l!f!l.J __ op~~~~~ !)~ rice 

~~~- -~d ()i;her -~~--- ~or_p~C)~a~ _a_grt~tu~ __ p~dUoe -~4 .. 

lll.Jftested that the Btate llhould in tUI'Il 1"UUl the 'Ulli ts uat:tl tt waa ·- . -· ·-· ~~ ........... ~· ~. ""'--~ . ~ .... -~.~- ~ ···:-

. .. ~·- r.eaol~ton_. ~~~~- _t~~- p~J..~~- s~r -~t~ -~ p~winBBt 

ro~• .l.ll. tra.d!t fd.ld 1nc~s~~- .!U' .... ~~~- th.at .. lt _-.st fr1"'w. 

pl'Ofrreaatve1J'_1n_larp ~c~e_l~~st" _.d_ t_~e. P. ~l .. _lll the 

~~-~4 o.~--~~vy and batd.c lndustrtea, aad trade tn essmtW 

(3) SJWlkar Dayat-Sblm.a: Prom Karachi to Banptore. AICC SoU.atr, 
...,_~ 12-23, 1989. 
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Ia the ll.eotton llaalfesto ot the Ccm«re•• lft 1981, tt wu 

declared ~Patte ad prt.vate aectora ahould fae'ttoa 1ft uaton 

u part• of a llacte aeobud.•'. 

lws tile B!!llff&lore lteeol utttm, there •• tJPeoial -.pbtd. s on 
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tll.e .. d~e'-~pta~. o~ co-operat~••- ~d _ Slllall . ~oale s~or t.a tftdUst.t ... 

It .. :wa• al.~. ~~ -~~t ~ tb., ~~ _o~ _ ~~~ bttd.ft.•~- tdtoul~ b' _ 
b~ed-.1~- t~ JlaD"fa~~ ~t C()Jl~~ ~·· .. ~'Ill.~- ~.:to~. 

z:eiJO~-~~-~~ ~1: .. ~!&. clear that the Gwemmmt l)mpond tG mter- .-port 

ad !aport trade. 

~· Co!l~a.1~~~ ~~~- th-.~ ~mat~ ~~~~- wa• to _}te_ ~· 

ett.~~~ ~~ 1}~~--~~-t-~-P~Y· .. ~~~d,~~le _,.te~~ -~ ~·~ ~ 

~~D8. d~-- o_t ~n~a:tt~y _tn ~~~ ~UI.'~I'J.-. .. ~t ~U. t·e~lvtld a~ __ ftre.dt. 

t~t _ tn ol"tter. to r~ • 2l!t .. the_ obj~ .. ~-~ t}le c-eJl8'4t~. !>• l~d. ~-- te 

,\!'tt~e.J. o_t_ the_ ~q~·-~ ~~l~U~. !Ill~.~~ -~~Jle.. th~_ objeet 

sta~ ln tit~ P!_tt~~~-: ~~ ~he ~~~·- p~ctp~~! __ o~ the 8t_~te 

P"~lCJ ot ~h4!t. ~8.~1:\ttloll ot .. J~dS.~ pl~f;ll« J~h.ould.~e plact~ 

....t.t~ a_y~-. _i:c)_~J.le ·~·11.~ 0.-~-~ .. •llaQJ,AlSd Pa1iltD of_Socleb' 

~·~• t~ .P~.,..~~~e•s. ()~~,~~~~ ~-~d,e' '§QcSat UAt.ttlfllD 

su; oatmt ;mds!d&u' ~· p~gre·~•etY !lP•~ed _up ad there ta 

equitable dtstrlbuttcm of the Mattona1 Wealth (4). 

--------·-----·-·---- ·~ _.,._ ...... ·- - \ "" . 



Acat.D S.n the Bhuban......,. .. adoa atreaa waa latd Oil NdUcllll 

the dliiParltt• f.a tn0011e and ..-..J.th bJ the ead of the ftftll p1ab.· 

In all 'the eeaat.ona after Ayactt,. SootaU.stto poltoy wu l'l•• 
taportaaa. 'ftle .... .... restated ln Bazlpl.ore. 

!egpomt.o £!10lgt1Qpa a•••!d at tht !Qt)a hlllop ot tb Ccmcr••• 1$ 

Jam u ,.!'Ualt '!H 

__ 'Ia_ lOfS, _th'" ~· •- war_ ~tlLPatct..a•• ~ .. 00\ll!tl'Y .~d to _ 

~tao• ~Y _ tt.•J1qe•. tn __ tbe_ ~nOillo .,I'OPt .d~e. W. _ .,.,_ llt...SJl•· -~ere 

_. ~ep_I'H8~C)1l~ _ TIKt b_u~pt .. !aa«J ~- be ~j~~~- W, . tt•f~ce n~d•• .. 

1D. ~-' _ attd~--•· ~~ P~~d._,.t _()~ ~"e _ Cc..a.cr.e~ll _pa~t flll.l~ "•.. iNCI1 
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o~'~ _prlcea. .. Ot~~~~'- the_ ~t~tr -~ poo~r_ ·~~~·_will be 

tltiprf.~ed of_ the ea~~tla!: f»J!IIIOdlt t .. , . t~a Q(t].U.ns •t•a~ . to tbetr 

~~~~•• -v-.nc.a~cep~ecl ~b~ _...,~ of" _soc'-alf.at __ d~~aCJ, 1!•. 

c~~t ~ ~llat_ ~oa~ ~--~t a~f'oJ.'d .. 'thf!t e_a_!!lfll'tt~a Of 1-.fe, .auoh 

·~. ~~~ _ ~o-llg, -.d Jiou~, educa_t~cm.4 -4 . .-~~~ ~actlt.tt .. 
e~o.,_ a~Ud .P. ~tbo~ _tb~. -~~ •• -~~~' •••~tt.Y~ dUt)' or the ~ate 

t() ar,..e to,_ ..n equt't~l• dtat~))utt.on o~. the_ &Yallal?l~ ~t:»lJ' 

e»f' _ ee.a•ttal_gooct~ .aaoai aJ,.l __ sectf.ons or the IIOCletJ at pnc• 

.S.thla the reach of the co-.a llall" <a>. 

~--------· -.. 
(5) M. Pattabbtraia (ED) t Glrleral 'Bl.eotton t.n ladta. Al.lted 

Publtshere1 P.no. 



Tile Preatctet ill his speech a1.110 .-phasluct that there ahoUld 

not be coftcattratton of eooa011to power tn t~e banda of .C. f•• 

for this the r•ed7 he tn~nested was, to eeab1e the tatatea to en.ter 

t.Dto tile tleld of pl'Oductt¥e mterpl't• lB blt 'fl'll7• 

!uolut&fta (6) 

Ia the _.. aeaston tbe AJOC reiterated the need to eonttaue . . .. •.• . . . . .. . . . .. . . . . . ... ,. . ... . . . .•. . . .. . .. . . . . . . --. " . . . . . . . .... .. 

t;o. illlp1 ~-~ .. II. _ po~ lCJ .. e..surf.Ds _a 1'811UD.•~tt•~-. ~d _ ... ~~~~"'' _ prtce 
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t9_ aa.~~:tu~-~llt•• J.t waf!l ~~t~ _t~t ~~e ~PH• ~ .. ~<L _ 

8JIIl~Oe_ an tnt~t.ed prf,ce ~ ~c~ . ..rtJJ . al:l~a.d ot _ th' . 111)-nt 

-~~.ad the atablli tJ of prlce •Sntatned for a autttcteftt17 lODI 

pert. oct. 

Tb.e ~~ -~~ed ~ al~_a:ta:t••- 8Jld -~·-c~t~ pv~m~:t ~ _ 

take -'1. aeo••aa.IY tJt:ep• for t.:lllplt:-f)ftt~~g _the _laad reforae policy 

1'b•r• ~~ al_ao d~ eou•~o~ -~d deo~-.ton wa~ ~all-. :t~ 1-"crea•e . 

food pl'O~c:tton .and .!tOld. the_ pd.~• ltae. _ 1-'h~• •s o:mce~ oYer tile 

~~ ff~~ ties _ ~ac~ _ lJ1 th~ people. .. A •t!ltt~~ was ~de do~ the 

•a~oua tw.p~~~~-· .-. t.n_ ~r _ ~rr~tt.Oil, _ ao•l CC)Ilse~~'tJon 

etc. end a slight tncrease tn pmdUctloll. Assurance was P•• 

<e> ~ Pattabhiraa <iro) : Geaeral Election tn India. Allied 
PUblishers, P.283. 
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of a steep tnorea•• in pl'\:)duotlon wttbtn twaty tour amths. tt wu 

agatast natural ed other afoaw .. oa1&111tf.e•• 'la vtew of the faet, 

that lftttllslve aarJ.cultural p!'e,raaea lDYQlVe large f.nveetllellta Oft 

t_he p~-~ o~ ~b• oo.auntty •• well ae tadtvtdllal a«11'tet4tur:l.sta. Wltll 

Att,r this .~uaet~e ~~~-ral._ ~~ec:t~t.~· fibre JJOctalletlo prold.a~ 

were made tn the election aanlfeato. 
r -···~--· --·- ·->-···••• ·•-~ ~---~ •• ·"' 

SpOlallfSio Pmalsg Jn the Bleqtton !mittlt! of 198% (f) 
- . . . . ' . 

_ .... ~cem .wa-. expr_eae_ec! ·ab9ut. t~•- ~~~ popuJ.a.t~ . aDtJ. _low 

U ..... ng . et~dt'.l'dtl. of the __ bul- o_t_ i:h• p8C)])J,e, .. -~ tb. "'f.l!'tllll .. 

~apar.~~----· ~- ~t~_ ~4 .• '!~· --~---·"-·~'"'~-~1la'-~·~~--
.,~'-l:~~~lr .. ~·~~o ~~"!~~-•~- ·~~*"•--~-P~~~s_,~ ~~ .eoo~~c 

~~.el~pac~. ~4?.-'he---~- ~~~t. !S~~~•rd•. 5)" gC!Il•~- ~J.i. ~elDff 

~~be his~ to. a_~~~~~~-d81~· _ There ,.._11, bow~er, be. 

Jllozodtnat~ delaJ.tl lll_th,_ ~-r~_a o~_~q~!,:ttell_l~_.:tJae_._ .. ~1$D« up 

of 1;he _1-.~f.ng .• ~.1md•l'4 o• 1;he. ~~.'1'-PI'l•Uetre_d_ ln. t~ o()Wli:17 .. tf 

~-·~t ~ ~~~-ft.~~ ~~~'- ~~ ~il~~ d~elope~t •«~ 1:11• pl~ ~~ 

~~et fo_~ .... ~~ ~he .. ~eople are R«)t_ abl•_ to. aee. t,or tt.t•aelv~ 

"._slbl~ end_ e~ly -~dvan~e -~~ tJte ac~~eaalt ~~. ~c~a1 justice, th~ 

release of new social eraersY aDd pt'Oduc:tt.'f'e torcea ..Ul be f.~~peded, 

(1) 1!. P.;_ttabhlraJII (BD): Oeneral BleCtion tn lndla. Allied 
Publisher., 



alld this wUl coae tn the way of full reallA.tton of the cotatrJ'• 

potmttal. economic growth. .It was therefore thou,ht taperattve that 

the llt&te tlhould play ea actiYe, dynatc role tn pla~mteg, pt.diBC• 

M.Sd _ d,trec~tnc eoonmdc d•elopllf!ftt ot t'lle countl'J. It ta tor t'lle•e 

~· tbat_the Congr••• pledged before the couat17 the go~ of a 

d.-ooratto eootaltat IDotety • 

.. __ A_~~·~ 811~ «~,. .. ~ p~lio_s~r ta • ~~~~ .toc»t to~-· 

s()_Cl~ta~ t~s~O,l'J!'IIl1~D. o_t o~r ·~~"•- 'l'he. ~gr••• P~•t.s4)td • 

~lll!~d -~~Pub~~~ •-~~-~-~~-~~--1~ ~.!tt .. ~~:ft~~~y •. ~ ... g :the 

l•st _ thre,_pl_ans, _. ~~~~ ba,ef lie.• b.- l~td_ tol" thl•. 'the 

Mchtne bulldtng, •tntng and aMp butldlntr• 

of 1!-Jdf..a_ wertt t._rtall~ 1~~~~-·~-the gro~h __ !'f pd)l~O ·~~ 
\ 

~- ln~a.. __ 1'h_e P.~~s fo_r _ U.•·~~t 1~ t~:t-e ~u~ll ~ ftft1l .P'-811 

improve~~_ ot publ~c. s_eotor. f!IC) tha~_ 1 t f.\l!l~tf,ona eftectt••~,. _aad 

e~ttc:~tm~y. · . 1'he _11ld1~ _·~~~nat Q)npous ~led _on_ t~. ~emaeat 

to expedite tbe b1plementatton of these •ea1Jl11'88 speedily. 

30 

~e11E!ftt end the provt.S,on of funds are the 1n~1 tuttona that provide 

credit like baDka and other ttnanctal tnstttuttona. A gl"eat step 



31 

forward in con trolling the operation of banldng was taken wh• the 

Congree• party nationalised the Imperial Bank. The state Bank and 

lte affiliate• have expanded oorustderably In the dtreotf.on of banklnc 

dul'l.ng all these year• and ba.ve covered roU«hlJ SO!. of deposit• and 

advacea. Bve 80 there 1• a large area which is stUl left untouched. 

lt Is necessary to brtng mst ()f these banktng tnstttuttons UDder 

~ct~ ocmtrol 1a ord~ ~o eerft. the oauae of eocm.old.c IJ!'OWth and 
.. 

~ltil .oot&l pul'po .. a .,re ~feott'!ely _.d to llake credit &Yallable 

to tbe prOducer ln all field where 1 t ts needed • 
.. ,~~. .... --·. - .~ .... -~... -- • 1'-~--- . --. 

.. _ 'l'be ~po~s~_~ao. P~l!4·~ to b~ng_~own .t~~t prtce U.ne ~~.~httre 

~·.en ~.a~~B .. :rl(t~.t~ .. P.~~~s~ .. ,.~e Ji~Y,_s~'·'-~ tha~ t:f!e p~ces 

~u~~ _b. broUJh~ .. f!o~ -~~,~.!Jf~J:tt~r~_set! .. P~~()t~~ .. p~ct-~e o' 

-.ustel"lty, ~d tteces~ JleaSU~e~ .~~ d.~..,~p~lnef,~ ~lt.• ~·t~ and 

f.ls~l f_te~~.. Alssura.nce ~ gl\t~ to -~~t ~na~t.t~t~on~ J!leasurea 

wbloh can. help .t~ .lltab11~~~1o~ par~ioul~l' fo:J; .the low tn~·~- and. 

of_ bl!l.81C ooJUI~_._cc:u)d8_ ;&~ ~llt~olJ. ... p~c._, t.h~ugi) • ~n ~~ 

con.IIUJHl" &-operatives and othe1' eoctally oontrollecl Channela. 

pJ!Oblom ~t be .a.>l~ed .. wf.thout_~ t!Jt~g prod1Jct1~_btt.ae• The 

quaU.ty ot t~e .PlaJ,l~i~g .~11. be. juciged, ~I' o~b'l' t~s~s. :bY the 

manner ~d degree to. whtch . the. vast .Danpower . ~~urcei!J of. tn~ta t• 

aploJtd. .NJ"ther tt ta stated that as.the non-u_tlU.'satton of 11a1l

powel' was inhert ted troa the colonial econoliiY, a new ayst .. 1• to be 
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devised to overcoae t t. 1be wbole process of butldtllg up a uew order 

aeans provtdlng new opportunlttea for work an~ euployaett. A 

oo11prebenstv~ pmgra1111e of decmtralte-s industry in the rural area 

l.uoge eon~rtl:)utlt;m to the aolut~on of the vast probl• of tmemployaet. 

!'o~ the p\U'pose of. enlargl~g ~he ~PJ)()~UI.ltttes of .-PlOYaetl~ it ts 

laperattve_~ba~ 1;h~ ~~_el.of _prOdt;l~~~ty s~uld. i'l~e.~t~~~usly. 

~.!1 ~s _a,!~ tn~~speaable for raising the etandUda of ltvtug of the 

people generally. 

th.e _pe~o~ of ~hree. pJ.~~ t~t~~c~ ~0111• ~~r. ~~ges ln the qrUian 

etruotu~ •. ~e. t~~·l'!l~ta~ tenanetea whteh pr~~t~Eid t.n DanJ parte 

of the_oount~.ha•• ~"ft. ~n~.&~Y .wit~ 1~d ctetltngs bave be~ fixed 

tn 1110~ )J~ates. _. 11;_ -~•. o~l~e tba~ .t~~ 1~4 t"eforms have ln sae 

re~ect~ not been lmplemen.ted effeottvely. 'ftle tsplaenta:tt.Gil should 

. 1b~_ p¢Y p~~ ~~ . ~~~- _d~ ~ .to. ~~cut t_urat. labour, by stat• 

pqlng_ ap~a~. a~~-u.~ ~ ~h•~r. \'.~b~~·· .. ~d a'f'atl~lll i:f being 

llJd,t~, ~· ~··~~'=J,t~y of_ p~tdt~g c~u:~~able land, f.e ~ly. to _a 

~~a~U:~. of agrl~ ~. la~u_r.. ~r !he bl4J5 o~ ~~ o~~r. ~en~•• 

o_f pa~t ~r .. t~l emp~~ll!eJ.l~. :wtt~ bave .~ ~· fo~~ •. such ~;Ls Proc••~tnr 

and other lndustrt.ea, ant.ai llusbandr,, ttRherles, labour co.Structlon, -·- -- .. "• . .... . - -· ... . ....... " .. . . ... . " . ' "- ' .. . . . ,... 

«.M'Pot"ati,y~ •t(t._ . ~_..~ ~·.e. ,pr • .,_ o~ oredtt being wade .aYat1abl.e 

to them against pel"aOilal security or as•ete that ar• to be created ad 



to tapleaetlt ld.ntlllUII wage lectslatton for agrtoultural labour 

effectively. 

lllaurtllg l".nuaeratlYe prlce to the prodttoer and the pl'Ovlldon 

of adequate tnputa of fel'ttU.zera, tmpl'Oved Yartettea of aeeda, 

pellttotdea and credlt, tt waa sald, batre beooae accepted poltctea 

of the govemaent. 'ltle closest ltek aboul.d be developed. betw.

agrt4N).tuN and researol1• The govern._t shoUld al., take early 

~-• _tor p~~-- ~naurance of cl'Opa and cattle aplllst natural 

and other oalamttlea. 

_'!hey :ttaourlt~ or~l t fo~. ~It• ~-~ ~ect~!" _ Ja _ !1 t~. _ ~~..,. _ the 

J!l01;1~·1en.~~r (l~n~t~a th.e r:cara1. •c••·-·~· sp~:t• -~f-~e-~b_of tl.t• 
·~e.~s- ... 
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ooop_e~a~l!~ ~v~t~ _ ~ Illdl~ N.a~ton.~- ~g~~·~r~gsli~•• that a 

st~~g GOOP~t-attv•- ~~!ll!ll~t lJI. • _.__~~8Jlt. tns~~~ ~()r_ th_.. 

aoolal.lst_ t~ana~o~tt~n c:tf .~he. ~-~r,_td,de~ _ ~or. thla ..,v~t to be 

eff~tve, exp~ottaf;l~ bf .t'tt•. veft.~ 11l~~r~l!-!!~1_bayt~_t~. b_e .•.1~111-

nat~. l<t .... ppt~lf fo_r_ tJt~ _large b~dy _of_ ~~P~~tora to lniq 

ab~ut. thta. p~c~•ll ()f. ~~a.nst.ng •.. It ha• tc:. ~· ~~-zed tllat or.tttt 

haa ~~ -~• _ U~ed -~itlt. Pl"~~·..,rar_ and_ ~~t~ra~_ ,,, ~t is "? ~· _ trul7 

e.f'~~tt~•· ~~ p~~·~t at _t~~ _(!en~re _and_ ~~~-~-e _ st_atea aho1Atl. 

lf10rea11e the t~ _of . ~~tal .. ~ont!Ol over proceutDg and •rketiD« 

and link tbeae tncreulngly w1 th credt t. 

It ~· .llJ..tto aec•aaary ac~()rtt~ng to 'the 11a111.f'~ato, _ tbat ~•~at .. 

aaa:~t~t.•• -~'- -.cte av~l.able .J~-~~ ~-- ~ _lall~esalabourer aa 

· .. , alao other• who hold aatl holdings. lbuae-sttes of suitable atze 
~ 



llhould be pJOYided by land aoqutsttlon to all such tutlles u r~Ul re 

. thea fr" of ·coat in aoae oases and at cancesslOBal rates to others. 

Wt th all these prold.ses, the Congress party lost a large eU11ber 

of its seats ln .tate asaellblles aJicl ln the Centre tn 198? election. 

'lb regain the confidence. of the people, the parly drew up a ten point 

pi'Ogi"PM lD June i987 <s> • 

. . TJt4J ~!:rr.e•~ ~~~tr. C~t~ .. , -~~1J.ltr ~-~- on December 25, 

1989• returned to the eoonomlo and social probleas. 

_ ~e ~-tt~ ~~td~ .. ~~a~ ~' ~bjef)~tl ~nat~,·--~-f t~e.73rd 

p~~~~ _See~ OJ?.. 0.~ .t~e Con~~!'-~ !J&S -~ sp~~ ~- ~l!t~ __ t~ pan~l!J ... _ 

~.n~o_-'• ~l~t.t~~·-. ~ .~ellbt;t1' ?~, -~otal(J_pan~ of t.lte Subjects 

<.b111llttee f1~allsed. the draft r..,lution on 'Boonowd.o Polley' to be 

placed betore the subjects Co-.t ttee of the ~3rd Pleart seastcm of 

the Q)ngreaa •. ~--~-day, tn the ~jectiJ. ~1at.ttee ~tlng tn Bombay, 

Shl't Y._B. Cbavan 110ved the followtq resolution em :rcocomto policy (g): 

of -._o.stl_ess and otaaalea• I!IOCl,ety be.,eed QD_prtnciple.a_of aoctal, 

eoonoldo ad polttlcal juattce and equality of ol)portuntty aDd 

(8) The ten. point pl'Ogr-e has been discussed 1n the prerious 
Chapter. 

(9) 'll'roa 'BOllbq to Delhi' AtCC PU'bllcatlon,. Delhi, 1910, 
P.37. 



troa the poltttcal. to the .oote.t and the eoonomlc 8J)heres. This 

staad ot the Oongreaa Party hu beaa -de ol.ear at ,;a.ftous <bttgresa 

Sesaio.na n z., Karaohl in 1931, Awadt in 1955• •agpur in 1956 ad 

Bhubaneahwu' 1ft 1N4. In purewmce of the o'bjecti ••• ad 11Wllediate 

progr-• tor tapl•mtatloa was pvc as t...,potnt pro~e 1D 

.. June ).98'1 aDd the note 'by Sat. lftdira Gaadhl wae eppro•ed. Whteh 

1J!d~ea~ed. an outttne tor National Eooao11S.c Pottclee at Bangatore tn 

July 1969. 

~~~~a~~-~t~--~~C!D! .. -~~!J.tll'b~~~-~---t~~ -~~ ~u~_ o~. ~--

~~·-~11•~~ .. ~-~-~ ~~t!"r• .. ~-~11f..~t_o~~-tD ·tile 110cta1 aad 

41001l01llo •tructure 'd.U set rllbt tld.s tllbataaoe • 
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.... __ --~~- ~"' ~~t. -~~ ... ~~~- Rational C'cmgress ·wteh• to reafftra 

Ita sootalt.st poli.CJ as follOWit. 

(t.)_ --~- a~~-a . .,,~_ ~t.e_o,_ ~~~~_grc,,._t~ l!l. wJd.oll prt,or 

~-df)~tton_ l.• . d.•• to . '-"' i.~_t•• tr•11P• farthest Na)YfJCI fi'OII 

the national atalala relatllll to 'baste needa J 

.... ~U) --~ ~l"blr .~ut. ~ b_ad~--~~-- ~~ _t)l•--"•tlrlc ~~lo 

~latto)lahtpa t.~ t10Cl~1 -~.tb. a Yl• to elt.1dnate the aploltattOJl 

of the weaker by the do•ta•t; 

(ttl) to reshape the eeGnomtc atwetul"e ln a .,., wblcll will 
~ ~ . . .,. .. . . . . . . ' . - .. ~ ·~ . . . . . . . ~ - . . . .. ~-- . - . . . . . - . . . 

yield 118Xl11W1 prodUction without ellowt.ng tbe aaerc•ce of private 



.,_poltea and gmwth of ooracetrattoa ot wealth aact eoot1011lo 

<t•> to eatablt~ aacl •courage auoh .oono•to ad •ctal 
to 

Sa aU tuttcm• u lltrtl'lcth• ad oonaolldate our deiiDeracy ad - . . . -. . " .. . . . . . 

~~~t~ ln ~e ~~~t _ o~.-~1!11' ~erteaoe of the•• tnstl tutt.oa• 

durf.Dr; the last two ctecad•& eact 

.. . .. (v). ~ t.n~ea•• •~1 .. ~ -••ft~ly -.4. 1-n. ~h. a .... 

~er ~-~l_r4t~~-·~-~~4t~_.U.~~l~~~f?~}J~ ~~~-~l(:b._ts 

one ot the most t.aportant productive resouroea ot the aootetY." 

-~~-~• .. Po~~--~ro~~ ·~-a4~te.d_t~ P\tt. •.•4 ~the 
~tnort.ons_~t.s.t•ng ~n ~h·-~~l!lto 1•'• of .. ~he -~Uid.1SJ •. 'fht• 

pmgr~e ~·- ~er _l'f!lPl•a:t~l!l.tton., _Wat~~allaat.,n of 14 Mjor 

b~a,_ p~~~' o~. -~·~at~~ ~~~~~ ~opol'-•~• aftd th. 

CaJ1&\lsa~lC)n_ ~t ~J!e._J.,rt .<t.f -~- $.t-... of_ ~~d~rl~ raw ._te_rtal• 

tl\~~- ~h-' .P~U.o _ _.ector ~at$.tut•. •--~~alit -~~~ _$1l_t~e 

~apl~I.IU!!~l~atl!JD o~ ~he ~~g~~~- til~ ~~~·- 1rbt~e ~~~- tte 

pJ.~ctl~_t! _l!IPJ.a.!lm~ .. ~~J.e.. p~g~' l~_l1tl .. ~"!l~- ~4 aplrlt • 

.-pbald.sea eal'ly blpl--tatlcm ot fo11owlDC lt-. 

1~ Na't~ntd.:~n.ttoll_C)~ ~4ltral .. ln11Ul"&.'-l~4t• 

2~ ~1.--t~~- of .P11-,., _pun••- aad pl'lYtler;es of the •-ruler.. 

3~ CtJil~Jt~ Oil_ ul'b~ propertf• 

prices •• ln the aantext ot peater prodUc,lon and to a\'ot.d the 



ap1ottatlon of tbe prodUeer aad ODnlllMI" bJ alddl•aa wbole•t• 

trade pmcura.~mt of Jlajor apt.cultUI'al ormmdttlee tdlo'llld be doae 

ill the ptlb1tc sector. 

5~ To oo11p1ete expedtttouely our pm~• of br.I.DISaa the 

t11p0n trade of ._, aaterlal t.nto the State eeotor, amd to •able 

tlle publtc -.otor to plq a pNoodoJd.aat mle ill the expon trade. 

_,. . - -~ - . --~ ~-~ ~ ~ - ... .. .... . " . -~ . . . -~ - .... 

_ !he .~e..~ a ~r .. ~~~t-~ _ ()~_ ~ed~.t -~- ~~~1. ~~ ~~e, _ O-'i'J!4t!ehlp 

~~ _P~P~1.•. _ Th.~_t:w;:~~~~~~tt.!)B_ f~ -~- c~~~-'~ ~o __ • '!'~?~•au. at 

~~~~w. ~_~~~ .. a .. r~• tY:. oJ1J.Y --'~- .~h!t _b~!d.f. -~~~-~~---C)~. 9~ __ 

~edt~ ~~~-~~-BC~~-~., -~qtkl_ ~~·~tt .. ~~Mn.e•~ o#_pe~lle ~ .. 

~~t ~~·~e·• 01 ~~.,!ltl••~. -~·"-· ... ~, __ ll_.., ~ ...... ~

~,~~~att.o.u. ~ :th• ~....._C)~ apt~ t.u.ral.. ~~·~~. P.~rr~•· ~· 

oulttvato.n with ••al.l holding ellould recet•• pltortty In credit ........... -~ -. ·-·· ., . ... . . --- ·-· ...... - -···· ...... -~ -~,· -. -- ..... -

f~J.!l. :'b• _Datl~~·~- ~-~ _ ~~~~"--•: --~ab\• !fl!t~~- ot su.t"aft~~· 

by the. _St~~·- ~ema..e.t _Q)..oP.~~t~Y~. -~~i~ ~~..f. ... -~~d lD 

addt. tien 1IHt the tt.naotal. requi.ra.eata ot aore and IIOdel'll 
.... ~ • - ·- - • • --.- - •• ~ • •• • •• • - - - -- • • ¥0 • ~ • -. ~-~ ·~- ._.. • • • • 

.,rlout ~r.al _lapute.. Rural oo-operattvea of the 1111111. t.lld llttdtUII 

oulttYt~t~n. sJiould_ ~· ~~ur.aaec! ~~~· a~ual _l;~~P ··-' lt,YO~dfal~ of 

ld.ddl•• tn the -.rt.tta.a of prodUce alld aplcu1tura1 lftpute. 

!a" Wm• 
··'·· --.. --·-·· .. 

~ q,q~S!I :reoopf,s~ t~• .<t~~ iJIII.W).rt~~' Of .. l.aad '*fo~. 

both ae a aeaaure of SOcial justice and aa an. taporta.Jlt illput of 



crioul tural dwe1opllellt • State Cbfemaat ahoUlci adopt tlae 

to11owlq .tepa aa a aatter of ura-CJ' •-

(a) All lan pus41d so tar relatt.q to 1aad reto111e •bould 

be ful.lJ t~~pl ... ted b7 i970.0flr 

(b) Abolition of all rellatntnc tatuaedtartea b)' the tad ot 19'10; 

(o) ~.., o~ ess.et-.na p~et~n• r.1atlac to retJU~tpttn of 

lalld Wlth a vtew to make th- ., ... etrtas-t' 

(d) Oonferaat of eeourtt7 ot tenure oa aotuai tll1ere of the 

(e) SettleaeDt ot aurptus lad With 1andlesa iabourerar 

__ {~) _ ~90~.•'7 o_t ~-~~-- ~-•nt!V•'- .1l_el.d _ ·~ ~ll:~jlt!!l8 ~~ t1u~. ~a~~-" 

~·-~ t.n.c~_~c!f.nl _t.,da. held_ 1JD~~1' Bell•i. o•enblp .ad dlatrtbutf.CIIl 

tbenot thereafter to tile 1.-dl .. s laboU!'I 

<c> Cbaaoltdatton of ho1dl.qa tJarougbout the ocnati'J; 

__ (h) __ ~~1.!11.\lp •ectal trtb•a1• for 8peedy dtspoa&l of 1aad 

retot'll ltttcattona 

· (t) . PMVlatoa of free_ \el&l ald to tena11ta elld 8ha.N otoope1'11 
'• .. ~ - ' ~ . . - - . . . - .. . ... 

_. _ _ (J) . Aa~-atlon_ o.f _proapeottve b•eftoiartea wlth the aotuat 

lllp181Hiltatton of reto1'1181 



St 

l•d IUltable for CUl:ttYati.oa of laadleee labourers wtth I!JI)eot.al 

prefereee to eeHdule cane• and soheclul..S trtb• wttht.a twe 7eara ~ 

aDd pt"Oriatn Of ad~uate ftnuotal aestataoe for lllpl"'.W••t Of 

The Coalna• reoG~Dl•• tbat the -.1or tlmlst of 8'41 taduetrtal .. . . - . . . . . . 

pqU.oy .... a~ \»• towar(te -~~at.__, ... CI'O""h_of p~ducUY:• forces. 

~~ll_t~~-ot)j~ __ tn_,.,.., •. JI.c:t.,slJ.li_P~~ed.u~~-~ o~h~_ ~..,nato" 
~~~, ~~~ ~ d~s1-p~d.1;o_ p~~t. ~~· wtl• ot ooao•tntt.oa 

of eoollOilto p0.er aad crowth ot .mopoltea • 

.. _ ,.~~~-- t. .... ~l!ftt_tal_ to. -·~~l.tJ.•~"'-•- t"'~ ~·~~·• ~~_wlthla 

'!~~ "'ll' _plltlto --~cl prt~te. ~~~()r~ ~ ~o ()p~r,.~~ _ Jn ~'hte __ 

~t~~ t. t ta neeea•r, to ealarp the J'ole ad aeope ot the pUblic 

sector. 

f'l~. ~:1'~~" W. P\110~• p~~- -~Ja .. eJ,ld . fulleltt~tq of. tile 

p~l-~. ~·~ tt 11 eesentlal to ur,entl7 lllpl-.t the follOwlal 

•••reet 

__ .. (-' __ PubJ,S~--S~o.~-~~t!~!l•~-~,t b~ -~-!~-~er -·-· 

autono-., &d each aust be jUdged Oilly In te:rae of tte perfol'llalloe. 

(I))_ .. !fo.d P~-~m.el .. pc>ltclee_IIUB~ ~e_l.._,t.telt . .VO.lY.S .. 

topther Wlth a oo..,reheld.ft 8Jst• ot tncoatl••• 8lld pertonance 



of evaluation. '-«!late steps should be ta1tm desl8fted to Nduot 

the pmduottoa •sts tllroup b.tte.-ta••tol'f ooattrol liUlwt•tto• 

of produqtton t10• the taatall.S oapaottf etc. 

(c) llroluttoa ot 110\llld pdotaa poltey. 

•• 

(d) Worsten of tndulltrtal. plants sbDuld parttotpate tacreadn•l7 

t.a the llaJka«adt ao that they caa ba-ve a sese of beloa....,.. • 

.. ~ ~. ·~· ... . .. . . - .... -~- - -·· ·- - '-· ~ ... - -·. . -. -. ~. . ·-· ..... " -·-

_ .. _ .• ~. -~~~~!11 .. ~~~' "~~d .. IIP~~1: .. -. .. •~~~ -~• to uutne, 

IJWesttpte and Bqgest leal ad adld.aietrattve •easures: 

(t) to UDearth blaclt: mneJ aDd prevatt tts ptto1lteratton. 

(tt) to reduce tax arrean end prwet •aillon alld awotdance of 

tax. 

(tit) to exa•f.De various exet~~pttons ln tile llatter of taxattcm.. 

(tv) _ . to deal wt.th tax a.otdenee thmuah the fo:rmattcm o-t 

trusts etc. 

~n rttp.rd _to_ ~~l~t! Shrl Cbavall proposed ... edtes wt. tlllll 

the truaMOrk of the 4th plan a. 

(l) . ~t!L~•t _o~ _ ~· ~~-~f St~~t! ~~~~ ~~:vc?l~' 1-.,1"1~1,_ 

o~laya_ for p~gr~e,_ ~uo~ ~- .aeJ~:r trl'!laat~~ •. ~11.1~ lrrf.ptf.oa 

an~. ~·1. .t4.~~rtf'$cll,t~on_ wh~ch .haY~. befl!l ~act.lttatU.a throup tile 

support prol'ld~ by na~iollal .. sed baDlts to the bonowtnc progr.-e. 

ot 'the state <bvemlhllt ead the Electrlctty Boards; 



(2) Aco~eratton of • progr._e tor luge net WOI'k of ruftl 

wol'kahop tor hlrlng ad servtotllg of t.-actors, electric 110tora ad 

p_,..set• a1ld agrleu1tura1 lllpl-.eAts. 
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As an eamest- determination to llake atplftoat d•t on the 

pi'Obl• of unapl0J118lt. 'the Congress should take followlnc addt tlonal 

IIMSUrea• 

(1) targ~ s~e. r,ctulf:llent_~f ~11.1~-~d tJil~f.~J.fjCf l~ur _ 

~ft)~ the_ rank a f)f un~~oy~ .. eatd . ~·- ~~:t•. ~~·••~~ _()f. ~1 tal asaeta 

wblch led th ... el.ve• to labour tnteasl.-. construotlont 

(2) . ~ral ... rkta ·~«·· ~~--tion. c~f 1.~~. 110.1 con·~~·t~on., 

~to..-lltatton. lli~or l~rlp~~o~. .t~er roada, cattle dcwelop1lellt and 

other progr-. .. of area dwelopasats 

_ ..... ~S) ___ Sp~t_, ~l,~ua_ ~-be _gt.y~--~- .. c!e~atd.np tD pUblic and 

prt•ate sectors to pJIOJIOte anotlU.ary tiuluatrtea; 

(4) Pro110t101l of e.gro-basecl illduatrlea; 

(IS) .-~~·-~~t _of_ ~lo.~tt~_ ~~~_ho\l~ng al.UIII cl~arance_~rtd 

urban t~~pl'OYaent prograJ~~~ea with eupport from the financial 1nstttut1cna. 

_ . -.1• acotlptlng _t~e_prty.,te -·~~r.'• OQ11t~~utt011 ~o tJte na~t.onal 

~oJBY ,_ ~he Con~~~•- wot.ll~ not at~ow capt ~lata ~ ,_'" • tRPl~e ot _ 

their oWD. It thts was done they would possibly try w contl'Ol political 



.,.,_,.. The 1J&I'tr lied to faoe tile a.tl-.. ad ... tltat ..-clta« 

hellhta .-. •t ocoapt..s bJ' IIOJIOpOltt~tt• t..Ut•• ftl• oo1d.d be 

4oft• oaty bf endtttq tiMt pa1'tJ to ~l•t olt.teott••• 

42 

Ret.-q to *• ....stM OOIItltttoa• ftlattaa to --.ot7 _..,.. 

••... $hM et.a.• u.td what ... beer w1 ta-ect • .,_,. •• tllat t11e 

pl'l .. ••ataell at thet• towetrt" whta pt'Odueera• b~t theb p~ 

ta t1le •net att• llawedlar, but touelled •• hetlht• t-.c1late17 

-'ter ''-p~ aact •Itt out. 'fhl• -'feet pll•o- .,.. a 

OODIPl.., .,_ .... bttr openton. Thta •tate of attatft wuld 110t be 

allowed to OODtlllUe. 

Shl't ctaaY• eald tho lecllllattcm wuld be blt~ ta putt ... 

1MDt ia itle bud- aHeiOD 'OP t1Mt abolttlOD 0t pl"lYJ pur- ad 

pl'lnt•• of to.._ Nten.. 

ttesa••llDI' the ~- ot oettta• • un. pi'Opert.,, lie atd th 

.,.. • .._. wuld ll&Ye to UBdenatte a detailed tttud'J of the •ttw. 

Atal•· f,n tbl• _.toe .... ft!tl01uttoa dteouned abcweWN 

1at.d lit.... TU AtCC OAJ.led Upoa t)ae Cetrat __. State pem._t •• 

• .ae a: •••• etfoflt ·to. •1•• tile WltiiiP~t pabl•• 'lhe 

A1CC tel t, k...,S... tid• ta .Sew, the C&weniMIIt •IIDuld tonnd.at• 

•• pf'OI,. 1u.. to haYe at leut cee ••tat proj4tft. to 1te tnt•otttaoed 

ta eaOh dl11t Plot ta the ,.... 1011, eao1l eucb pi'Gjeot pmridtac 
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_,toyamt for both ak:Uled and unslt111e4 wrkere ao that 81ploJMilt 

aay be pftWlded to adell ttonal balf a llllltoa pei'IIOJut. In eeleotln1 

the tndlYlduala tor aploJ~~eDt til tlleae projeota, priority should be 

ctve to tamiU• which have 110 oetenelb1e llea1lB of 1:1.\l'ellllood. It 

should be _the OoYemaet's target that .tthla tbe next ttv• years 

t~er«t sllould be at l~t ~· eamlnt 1lellber ta flllery faat1y• proridlnl 

at leaat an tnooae ot ts.lOO/• per 1101lth tor eaoh fPllY • 

. ~· .. It_~eeo~~·~~L~h~t ,..~---~'b•-~er .. ~~-!)1 ~~-t~. •-•••' 

~l!l.d for _add~.t!~~ .. ~,_~,~~ ~~ -~P~!_llf. ~·- _ ~-~~-~rll_f?f. _ 

~~ .. ~~ a11d .. ~~~t~ _p~r~~s. ~-14~-~~ .alt~fb~ _lJ!_ ~h,_ M~.c':4tura1. 

!l~t:o.r~ --~at. ~--r~_q~r-~ ~· ~_r,a.tt_~ J .. ~ ~~~-~. -~·~rtng_Jl"'-:'1 

o~ t~~re_ •. ln_~h_e_C!On.text ()f_ thlt_~arge_~~~r-~~ -~o'Ul"N.~-~rkers 

f#ld_ -..m~~--t·-.t~.-~s .. __ ~.-.~ .. ~P'-" ~·- t.ra<J.:r.~tr ~ .. bJ .da.y, 

o~t.ll~g _011_ ~~~ ho~di~g~_ ~~~ ll"e&.~ -~I!IPC)~--~~· _. ~•l11tt~ l&Yin,; 

d()_Wl'l oel~b.g Oil l~d ~~~~~~·-~- .,t~df_b~ p~~~·~-~mat_'-•- ~'-

~-- $ta.tes_. ~•-'•1~ tt~•t _at t~ moa~mt t,_,... •. llot_ pc»a-\»l•.to bllve_ 

UDlf~~ .la1ld_ ce11b.lge, ~~.- ~J-. ~!.I! ~t•-• ~~~ c•rt~1;' baeS.c _pideltnea. 

•~- ~~~~- -~~- b~~~g .~1!1P~~~:t~. i,a_&;l ... the __ stat.~•· _ ~· ce~lt~s should 

JJtit ~or.-~-~ .. l.ly •~-~~. f01"_ ~ndl~~·· _ ~e-.Pt~@., fl'Oil tile ceiltn1 

~t~i: •.lto~d be ret!~~· .. _ Tltf) stat4t -~·~~-~· a~ul.d ~like. t:-ediate 

atf:!l)• l~ _this. d~ ~tton __ ., . th_e c~~~~ ~~~ a.s ~l!ft-~ed 'WJle~ Deceah!'y, 
,..~ 

a_cco~t.ng t(t the ptdeltnes lndlca.ted above, are tapleaented by the 
1\ 

tlld of 19'11. 



The Geaeral El.eoti011 of 1917 reetsteNd the p«»ple' • t:apattence 

with the pace ot pmnoee• tn lndta. Til• Coftrn•• aantfeeto tor tbe 

new election l.l'l 19?1 NCOiftlSed this fatlure. In aplte of the 11a117 

tt.ehl•••t• that atood to the credit ot the Ccmgrees eJSd the p~te -

Yallt and 0011plex lildustl'tal. mtetpl'lsn, ~- l'efoftltl, •s• 

education lllclUdf.Dg expaston of talveratty ad teobn.tcal ectuoatlOB 

atld .. II&Jor .soot-.t_refol"'IS .-'d .adYancalll!ll~ ln ._, o'thfd'-. tlpheres, 

p-r~.ouJ.~'J .. t ... -~~e. ~cl ~.-ol,()IY ~- .lt fe1 t _ __,._ .S..tf11 alld 

l~~t .. PJ!!3bleJ11.1 ~ne~t to ~~ ta~ed •. _lll~llG.Jl. e.~~lllUect to ltve 

~~- ~vfifrt~. a.D«l ~~~~··-- -~~~_tee_• -~~al, ~~o.and_poltt~

oal ~ _ ~ld.oh_ t_a _tho t»~.st.s_ o~ ou.-_ CCJDSt~~~~~ -~~Bee! yet a aoat_ ~ 

~e_t<>Uiht _to~ ~~ attaiJled •. 1be _til~~·~ .P~D~pl:~s -~~. St_~t' J)C)l~cy 

p~~l4ecl .. t~~ _t,_~. ~t.-,t~ --~~-- .s~rl!• tc;. Pro-.t• tite.1felt•:re ot __ the 

PaoP••-~Y .. IJ~0.1lm.tl.and. PI'C)~~tt~~-~~ .e!t-.c:tt~•lt -~- tt ~- a_so~~ 

order lll_WhlC)Il . .1~~c~, SC)cl~_ e~mt.c a.z:1d p()~itloal shall tnto:ra 

all the tnstltuttces of the national Ute. (Art 38). 

lt_!IE!\~.on«.t .. t~~ .:tl!~ d~~--!4J p~ll~p-.e.~ ~~er tlet)lts.N that 

the State shall lft particUlar direct tts poltctea towards aeourlngc 

(1) That the 0\mer.tllp and OOBti"'l ot tile Mterial resaurc• . . . "' ... - .. ' . . - - - ~.. . -- - ~ .. ·-- - ·- . . - . - .. . . . . -. ... . . " . -- . . - -

er~ c:»t . t~e oo,_.t ty are so dt stJ'lbuted aa best aa subs_..e the colMIOft 

gOOdJ 

(2) .TJlat .tt. op..-atton .. of .tbe .e.ooJJOldC_ 8711t• doea_not r"Ult. 

i,n t.h• ~oncmt.-at~on ~t -.,lU,.. ~d-~~-o~ P.~d1lc~l011 to ~he oo..m 
const.h.~io>\ 

· detr1••t~ <~. 39b~ c>. ~-•--~~ ~ ap_~ft.C)al,17 tmjoln~ tbat the 

State should apply theae prlnotples tn 'Making ta•a (Art 37). 



til<- ~~'Y, lla.~ 
Aftel' Bank NaUonal.teatlcm ,..,.._ •barked UpOft a new oredlt 

p~e. by .n-.cstng credit faoUtttee to -'-1 torael'e ••lf•. 

emplOJed per•n• •• eoonold.oatly nealeoted notora .eact areas. 'l'b 
h.vt.. f0 

serve theee nHda batlktng ln.UtuttODe will be eutta:blY reatruetured. A . 

lad net a 

AtJ far. ~aek •• in 1031. the ~pese 1la4 ac~ted that tn. •1 

p~~· .. for.tndustdal ctwe1op-.nt the pUbU.c sector lllUst ha.Ye a 

dOIII.nant :mle. 

~~~- -~~ o_rplle~ .. ~d I"!Jil.~n-. ~~~h.~-~"-~~ ~-~-- c~~te. ~c~. -~r . 

~~J!er. ~n.v~st~t •... 'l'h~ OC!~:t~ .. t~er~!~!~ .~., ~~ ritht --~ ~~d ~~ 

.. ~«e114!11lt C)f wolftera decs•ca~ed .• c:t ~ectpltned work t_n the fruita of 

which they will bave thetr due e'bare. · 

. __ ~ p~er 1f&lr• .. P~l!Of.~~ P.~!lti,.!nc,rltt_v~· tor_t~c~eecl_pro
~ctto.n ~f1-~he raising of the waca level on the basta ot higher 

producttvlty • 

. ~ct821\ ~~..,tliii .. O( ...,.l'f!!la\t_lll\l~ ~- ~1;~~Ced. llp~l~Y with 

.-phuta on providing parttotpatton of wod:era tn ._.ag•eAt • 

... ~t la ag~st tht.e b_.fJI'OUI'ld ~hat_,hf! ~greae_put_ 1'or..ard_tts. 

p.-opo..:l.•. to.r _t_)le ~an .. on of _th~ pub,lt(! •.c~r by_ ~ng. over ren.eraJ. 

tnti'U!'ano•J tnoreuing. state. parttclP~t-ti-. tn th• liJIPOrt aport . ~rade; . 

«reater role of the state tn lndustr!M where IIUbtltentlal public fund• 
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have b<M!ft 1nvettted: and expanelort ot the actb1. tlett of the !bOd 

Corporation of lftdta• coordinated w! th eoap•ratt ,... which ean ea.eure 

the bnplf!lltlftta.tlcm of a Dattona1 policy for the dltltfl.bUtton ot foe4 

ad tatr prt.cea for the tamers. 

In our eoonomy the pri.Yate •ector oceUpte• 11ft baportet position, 
I 

our •octal obj ectt.•••· 

-~~ ~· ~-t~ tb~t .J:h.~. "~·~-.-~~~!oD•.•--• ~C)t_~~~ t~_~ttne 

p,l'!l.ya~·-··~~J1)~1!1e_~!:lt. t;o. .-~L .. ~_JI!I~~e ~~M ~-~~~--<t 'l!c)~opt!Jl_OUt 
oppor.~tt~e.s '!or the 1lew •treprenures. and &leo to spreeS tt to the 

backward areaa • 

. 'I'D f!ll~l.e_~he P!~~te l!lfi!M.c:tr _to ~e_tt~.~~t~aat•.~~tri.b~tton 

~0- thtt gro.wth .. ~t -~~~01.'~- ~ll~lle -~<! 'fll!llPl~~t._ tJ!~ ~~p~~·-~ut.d 
' ' ' 0 .· 

tt'Y. ~- •~J!IPl•ty _ ~~~em.• .. an4. ••~d _ ~e,.~ys. __ ~· prt.~ate "•~to.r. was 

-~--~~ .t.~s ~~ptl~~• ~~1!'1-~~t~~-t~ ~'l_le_ ~h-~~-~t~~~ ~~co~!! .. 
(' 

aut! .-pl011ftlm~· ... lt 1fl:l~ .. ~" ~u~ f)~f~!t _ ~~ _.lllP.!l !~~tt_on• ~d ~14 
J 

d~ay_s •. ~~- Prt.·~~~-~o~---~- ~o-~•-!lt~~·t~_~o tJt' ~~-~en~ 

~-~b~tt _1r! ~~~- ~1~~« ~~ _ ~~r~~~- of private .aopolt•• and ocm-

ciDtra.tton of wealth lllUI eoonomto pOwer • 

.. . _ ... 'I'll• .P~~Y plmect ~ . tt~pt?ae lt~ '-t~OJ1 -~ ~- p~~nr aDd. to 

. tU.e ••~e.• to .. ~lb 81ltl•eoc1al raoketeerteg ill the purohase and 

sale of urban laDe!. 



The panJ llhowed ooncem over the hardship caused to the people 

bJ pftl'aillftg UD.-plOJaet ad baa stated that ta the plane, t t has 

&'lv• a base for the •llltlOJIIellt pro~•· 
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'ftt• _1971 electloas took place l'ft at tered poll tlo&t at tua tton. 

lil~~~~ ~~8~ • . the Collpese ~ a~t ..tone. It ~ _ the CPI aa 1 ta all)' • 

Tile_()~~~· ot •u..• 19'11 -~~o~a. wa• • total .reve,lal. of_l917 •. The 

~rre.••- ~~. baek ~~~. d41tfeat t t -~. •.'t the hld'ldl!l C)f th• ~~ tton 

~·h J~te.re•~~ ;tl\ _111)_&t . ·~~·· _ •• o.th•r. parties were YO ted out of . 

o~f.t.o•, t.n. th• .C.:t~ .. letrl-•ture, _t_t o.- bac$. -~~h a bt«s:•r Jl&jcn1. t)' 

~.ha».. tiVf!' ~~~ore,_ ,xe~~pt one2•• _ . 'J!ll• ~·~~~Y -~oed .-P~atlC)DII 

c.tll ~~ ~·~~~··- _ P~~C)U~J:. ~~ o~d t»• •at d. t~a~ t.llt11 1~~ the power, 
'. 

th,{L~ t_,, t.he J!aajo~ty tor_l~:teaent~g-~'t!eJr pmlld.•-· Mow, ~hta 

•~Eilt. was. ucel.en~ . ~- 1971 election a. bad. a dOuble 'Ualllllg for the 

CoJ:lgi'•SII• It _caae o~ wlth_ehal'loed prestige, ·ad al•st: wtth total 

power ln Pal'lt.•~tJ tt_~eo _..._.. .a'ft ._.oett respon~biU.ty. tt 

_fao~_peater expectations fi'Oil the people thaJl tt had pvhap• Cbae 

before. 



CHAPTER III 

The Performance 
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After the ap11t, there were pressures wttht.n the Congress for 

adOption of aoctaU.stlo polt.etea; and the C<mgress ha-s proceettecl with 

ao .. aeasures to fulfil t ta p1'011d.aes tn sowae fields - prOMises llade 

both before the aplt t end after. stgntttcant proR'!"eas has bee 

aohteved 111 'MaftY fields durtng the last twentY two years. llldust"'-al 

prod~tton has doublett1 food produotion went up fi'Olll 50 atllton tormee 

~o 100_1d111on t~es. -~•.number of. stud8lts. at all .lerels of ettuca

tton. now. exceeds 73_111~~to.n •. . 14-t• eKJ)eotancY has tncnasecl fro• 32 to 

~~ ye&!"I!J• . S~~~at:' epeo~ar .P~~~~· ~~ -~~~- ~~hlev~ ~11. the fields 

o.t .1rJ1gat~on, . JM)w~.r. tran8P()rt ~~ -~~~f.~a~10J1~· .. 1hl.8 QOunt~ bas 

..,,~nly .orea~~- -~~ req~red tnfra-structure tor the tnduatrlal and 

agrteultural progress (1). 

'nle Congress opeed ita tapl•entatton prog~e. with a d1'811&tio 

Bat~onal.tsa~t.on •... Fourt..-. ~o~ oo~erctal b&Dks •. ~ng depo.S. ta 

110re. th.an Is. 5o. crore~ were_natlonaltaed by an ordinance passed by the 

Prestden.t ~n JUly 19,. ~969. The main at• of ~-~ nattonalt.•atton was to 

b~nc about a_ rap~d _(fevelop••t of b&B~d.ng facUttletl and to satisfy 

l.elittmat• a~lraUons of those sections of eoctety wldoh had not 

recet'f'ed their dua share 111 the beettta of economic growth and 

whose share ln tnstttuttonal finance had been. negligible. A report 

( 1> lbhan Dhar.la 1 <bward to Sootalln. AICC Souvenlor, Bombay 
Deo. 28-29, 1969. 



oD the pmgnss of the DaUonatlMd ballka wu bl'Ought out ill the 

,_. 1010. AccordlDI to tt the propol'tta of adYances to these 

eeottons in the total adVances of the p~1to MOtor ba:nke hlcl 1011e 

up fJD• 14. ad tn .ruu ltet to 21.GH ta •Mq tt7o. 'the nUIIber ot 

~~~·n b&efttecl b'f. 1oeu. troa the pUblic aeetol' bank• ba4 . 

i.D~~~d t~ fol~, d~ing th' aae pertott_ ftoa 171880 to 

5~48_19. -~at 'tb• bul.k._of, the_lo_ans "~ gon• ~- .....,.~ ~r ld.d~•

l'aDP _ t~u:a~~ wati_I.DdJ~~ed by ~h~ t.,~ -~!14't the ayerage et• Of 

the loaaa was about a..a,soo)- pu acooUDt. 

t~_ ~ollo~ng ~tesorl._es of ~:rrowws, upto the cellt.Dc aeatt.oned 

below, auld be ccwered <a>. 

__ ... _ ~p .. Ff!:r_ Sf!lall_ fa~• ·~- as~~~~/- pe' bor~,...r for 

abOrt-ten. credit eft<! upto Rs.ts ooor- for aedl• tea credt.t ftxtll! - . - . .. -· - - . .. . - . . . . .. . . .. . . . . . - - I ··- - . . . . . . . . . - .. . - . .. .. . .. . .. . - - .. 

~..,-~st~~~· .. f9r -~~- t~~~t_ f)pe~to'••. ~~~s for &Otp1s1tton 

of Yehlole subject to a ceili:Jw of Ra.501 000/-. 

. . ro.- _ sae.ll .~ ... J,- ~r4<l.•r• the,.. .will b~_ llO tt~.d c=•ltna on the_ 

~o~s bu~. thtt ()~tert~. w~ll be tbat _th, aaual tum-o~er •boul.d Dot 

"'" ~~eed _ Rs.~ laell, .ln. tbe case Of dealers t.D ferttllaers, this lllllt 

will be raised to Rs.2 tuhs • 

.,. " ,. . . . . 
(2) Bank Mationaltsattoa - Latest pl!'O~a report of follow-up 

Heai!Rlrea, Socla11st India 'fol.l No.19, Oct. 31 19'70~ 
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l'or ot~er. ~111811 buf.Dess the value of equt.paa't should not · 

e?iC)eed. ~·~!0,000#. ~or PI'O'~-~al. .~d ~Jf-eiiiPlOJe« .. perscrua loaaa 

up~_. •~·-~~-~~~ ·"'Jl_~lt -~~ ar:cept*"c tJiat ~ _tile. ca-. of 

f!D.pn•~"--'~~~8_11p. _CCJil!l\lltat'l<W.P.~l~., ... tb.e , ... ~t t,or the loaa 

-..t.l.l:ae. a..~.®C:V- .. a.nd t~r (k;tet~:r.s __ .,.tttng up avstnc htJae• ud 

oU.ntcs, the U.att will 'be Rs.l lakh .. 

. (2>. · Tb~. ored.~ ~ paftlrlt~ ·~-~ _..•c•• _ ~ ,,_,, ~~ •e. 

lca•ll.es wU.l tte b:o~• bJ .tll, -~~· ~~-- o~~t. ... ,~.. ~-~r . 

~1_1 ~lle. .. case o(_ ~---~- •ftd•r!l•. ~~_lllnlt tor_l~se~ ~~~ ~· ~rther 

~3~ • _a~~~U.nc.o~ "·"•·QQ9.1~· :A .. t~. ~~-li .. Pttr.~•.o!_l ..... 

o~~~~~n1. ~~' _ ~~~--~· .. ~~~.! _ ~4lt: ~~~~~~--~·- ~o~ _c,np~ao_,., 

~- 'ltg~bJ_e .. ~st-t~t~~a. ~~DI_ to joill the •o~ ~11 haYe to 

brtng ite •ttre lmdtng to tbe epecl.ftecl sectors utader the soh••• 

.... _ . -~~) .... 11te ~~~'c ~ank ~( -~d~- 4• ~.au. .. na the arttclea •ct 

~~~ of. ~-• proposed Jo!Dt illtooh coapan7 aad detaUa al'e 

bdnc worked out. 

Ruml. Area• 

...... /4 p~t~~ ~-b~ .. d~~-up 1)y ~1}4t_~~~4t ~~J.IDtLoi~~ated 

~--·-e_b_~• .t.o .. lle.lp __ ~~ .to-~~-~~ judf.cl(!t:~• d~l!!Jtons. Of pi'GpOsala 

f~lll .. ~rrowe~ wl¥1.~· .~o~ __ ili;a.nt•.s. ~redtt _ t~tll~ea. T~ 

~t•oout-"1• big bC)rJ.O~ ~-~--~~tag _up. credt.t,. a ~·ttaat oharp 

ot. 1~ ba,ll. b~ lwted oa uauttlt.eed credit limits exceedll'll 

Ra.to lald!s. 



fte ~' 11aa at• .... u~ cteotded upee a.....- to 

dteeauace aae UM of 1tat11t ft.••• by ottetatcnw to ••• th .... 

ad' ~- ..,ti'Ol ov• wall 1lalftaPd .,..,..,,... Pellet aea•• 
baalla wllt IMt .. ad to laal• ce a tftlllf• ot t.ttd• -- of 

Ia older to -.teet b.atac '-llttt.• t.a the ••"7 wtttt 

............. to JIUid ........ eo.ttt ..... - - .,.. .n .. 
aatt-..ttatt• •dft the Cbat.._lddp ot ShJI'l lfa.JI'IIIIIl tile t'htll 

eunoctt• of 11ttca ._. of lhdla to llaka ~tlea to 

*-'"• Up a oo-ol"dtaated ""'_._. to• bi'Uota ..,..... ftia 

...,_. wu a..StW ta •• ...,.,. soeo, aud '" ttte llellt of the 

NOO•••adattone ...se. -.. ... a.1r dnw up t.a oee be. 1010, a 
. . 

PIOI,._. ,.., 1JnDoh _,.aloe -'deJa ..,., ..... tlle op•lll• 01 t, no 

a• oflf.-. Ia J#JO, of wldoll sU:'wouttt 1Ht ta Gdta.Q41d ..... Out 

of a. -.td t. 310, 1.100 ,. ... alloted to tbe .,_. ta •• pdJtte 

..,.,. t.e. State a.k ad lu f lllfHdda'd .. -.1 ttle lt .. tl-.lteell ...... 

Ia •• fteld of qrt«d~ tbe •o; .. a.ottJttoe* ke ., .. 

a ftd tlat.a.._ aot 1htN1J' a .,..._. lltWtt tty tM eov• •••• u 

Sl 

- •' tM leftlet oppoatttaa _..out. It ._ -' ... ef Mill 

Jt•ldba' ftdetl• •f ...... liiJ1"fWad feJ'Itt.ll••~'~~• liiiJI'Ond teollnoletr7 

.ad -.us....-• lib tw.oton a1ld e~.-Jto PUIIIJt•• Olaeatl,., a_.. 



llu ... a .-1 lac ..... 1.11 total ..ot-. of ~~-. *18 ._ ta 

a l.._. _, ete.., the dtlftlelt Ia food ....Sn•• It llu •abl .. the 

.,....._, to -.a .....Saal e1..Staatloa of .._, fOld ~·· 

1lle ..Sal .Uaot• of the •..-in rwoluttcm• -.. •• -.. b- , • ., 

GfftJtlnt f1011 1lhat was ..,.,.... ,_ ..,...,_ of ,....,_. 

tel'ftJ.t...., ..... _. '•'~~~otaw ......... -.toltttt •-'•~ .., 

, .... •• ••• ,......._ eo .uttt ..,.. • .,. oe ttte ,.,.,, .... ...s 

ltlpl-~. ,,.,. .... ....... ........ ,.,., .. fiOONI' ..... t. -

wtD aN tile -.dOJiltJ - wtJo de aot ._. _,. ttweiJttble ......_ • 

..,lue la a ,..,._ ..... tile •or.. ._Oluttca• u .ell aoulf aot 

-. • .._._.. It ~ .,. attt ttJat 'M .,..._ rwotuuca -

, ... ....., aafl..aturat ftelct. If .. loo1t at lt d a who! .. 1hlt tMN 

Ia a Yut aWIItel' of p-...ts Ia t'- wllol• of ladle ...,. It •• ...... ~. 
'a• "Uraa 

Ia ladl ..... ftfO,_ aatul'allf .... a,..., 1d.tll ltl'lOWI&tJJ _, 

tile a._.... Jla• .._ tthlt ....,_.,.,. aboUt t1de_1)118bt-. A llllla 

lwel e.tl'al eo.ttt.M ,.. _. up _, wteb t1te tllpl .. t:aU• et 

••tt ..., ... ta M.ff .... t ....... • ..... ttl .... -- ,. •• 

Jtefllodl• JIWflw _...... ef" tilt Cl!tef .. , ...... . 

"ffle l'oaftlt ·pt.n tto ... t W potat.t out that._,. • llouaeolct 

-..uwte 11-11 .,.. etd of tetat eatttwU.. ........ dat tt..,ste 



tt. feet t'-t abo'tzt 3 IDllttoa .._'- llld ..,. o~ kfe 

uqdNd OWBWII!d.p (1). 

'1M llda objeot of llllld ••fo&wl t• to btllaa t1Ht ,._u .act 

_.t..ate. w1lo we aocrulftd ,,. • .....,.., '-*"• t.ato ttthet eoatm 

wt.t11 -· ..... '1\') .. --- Ul• ott.t.Uft •• aeM•-'· sttll 

t-.ta e4 ....._ .,.,.,.,. wtta ta...-. , ..... .,. -'hatiMI to 
I 

oanatt.tut• ~~ pe11 .-t of tile ~al a1llilbti'l' of t•aet• adety ta 

~ Pl'lld ... ~ Mba•• ..,.._ '-lab., 1Ull tc.du tl1ld Weft 

....... 1'o deal with •• pi'Obl-. .. fota'th """"' w • ..,. .. 

....... ....... l110ltatl•• d..S•••- of ell -----.. 

1't4t-.bl• ..., ........ (4). 

II 

Ill etttotat 1Wl• of ttt• Jlftftot"' d...t..,_ta la lrbltf ...... 

f.ll ftl'l"- •tat• •bon ttaat t.a ...,_,. et t...,onl'llY ... ,1 .. 

•tatH ta ..... the ftaW ., ....... lltl4 lat'Ndttatld • tttll wlllols 

waatd eable tile ,....,.. to aecaut.a tlut .t.allt• of .,.,Jileton. 'rll• 

ltllt wu out tteton • al.ot ...stt ... 

Ill Bl__. a bUl kit b- poued., t'hlertel&U• wldttll lt-.bp 

1L'lthta the l'UWl• of tllfJ tut....-.tlat7 abollttoatetlel"toe, IaDet• 

wbtett 11u tt .. aoaulftd by ttto "'ata at ~~ wt&le!l ...,. • ...,, .. 

,_ -.. ... , ....... ..,. llbottttca ltilldatt•. ,... .., ~ aatt Dl• 

......,,,. llu putMid ltltlltdatt.oo tbr abOllfloa of l'ltllt• ef propl't4tton. 

Draft NIUlattoa l• ••• ft.eattad to• tile .-lstt.• of 'Al•wa• ead 

.,. ..... t.a Dada •d .,...... ....,.,, • 

....... ....... • '"••till•• 
(S) 'Led Refo:ne• .... l.&t_. , .. ..,... a.na 'II:Hd.attet tadla• 

\lbl. t, Ro. »• Septellbu 18, srtO. 

(4) lbt.d. 



Ia sou (.)f the tenu.-es ta Aedhft. tmpl ef!latattoft. has b... tetc:en 

Up 1D t~e. schedUlec! a~ _wllere auttadart. tf!llure pr.-atla •· Ia 

'•t. Godava~ dlstrl()t, 1111'ttad&J1. tamure has bem. abeoU.shed ta 

uso villages. 1'he O&Uarat Cbvem11mt has •foroed ledelat~Ol'l for 
' 

abol~tl~ o~ ~evallt~aa• with. eff.eot. ftoa No'Yaber us, 1081 alkt 

sped.cel ~'-f•c~~~ .!laVe, .~~-ap~lDte<l. 'o~ ~~.~ l~l.•eatattoa of tJae 

Act lll areas where lar .. amlber ot. devasthallaaa extri(5) • 

. -·~ _1:~~-a 1~aJ6l.~lo~ .. ~~~- ~I'd-~_ S~p~~. ~~d~. -~d 

~~P~~ ~'""e J)ee ~YOup~ l~o-~~~·-~t~_.,~f!~-.t~~ 

~-tlarf.l,. J9TO •. _f!t .. T~~.-~u. ~lt~t~ o~ ~~' ~~· ~ ~~t!lpect _ 

of_ which -~h~ state_p~•• _to. mak4t _ ault~l• a~dll~, tor . tnattac 

thela ·AI!_--~·. eatatea .. anct f~r t•t.ng th• ~er UDder the 'Ida tee 

Abol.~~loll ~. ln_fteJ~~. _l'lll)l•eatatloll ot the lectslatton for 

t~t~c ~~r th~ ~-~~-C?f ex•Nler~. J:tas. ~~- .. ~~~~ ~"~· ~. , ••. aata 

p~.,_eioD• ot tbe 1estalattcm bavt.Dtr b.- .lltl'llCk dna bf ••• hlp 

Covt (6) • 

.. __ ~"-· .,epa_~v~_b-.a.take ~ .Pro~de ~· sfJCUJ"ltf to .tlle 

t~ure~ .. tn ~·~o~ ~es.ttt••. -~~at -~~-a.pre~ldeGts.J. ol'de~ 

1su. b~.~s~_ ~--~!IUI\J!"~.coapl~ s~rlt? to ~ert. ~arrada.ln . 

~~~:t "-'· .~ -~·~- a~a., .... ~ I"~ a~ !em hatt .al~ _b~ draf~ed .to 

proYlde coapreh••t•• tefta1lCJ ntoi'M In Dadra ad lf&~ar RaYelt ('7). 

__ ._ ______________ __ 

(5) lb~d!' 

(45) Ibid. 

(f) lbtd. 



In Assu a bill was latrodUced, coatert.q teftatloY rlpts oa 

adhlara, aad reatrtottnc the l'llht Of MauiiPtlon. 'I'M bill &1110 

eablea the U!lde._n&,ats alld adhlara to aoqutre pmpert:J l'llllt•. 

ID ~Cvsore _all the app1toattoaa tor the re8UIIpttcm are put aside b,. 

pei'JI1ttl1ll the 1111l.tf court• to fuftetton •• trib-ala. tn that 

. .t~te, eo ~~. about l,G't', 140 aorea ba\re bee d.olared as 

DOBNaumablee 

..... ~--· ~·~~-~-~~- -.!1 b~_pa_sa~_prohib•t._a ~-·-~~~nt_a 
_t~~ t.ak-.n_r ~~··~~on -~~ __ l~cl~_ -~~ oa~. ot ~rr~~·r e».r _ aln~~~ _ 

~~1: )~1. ~~..,_ta. o~ --•~ _ CJ:"Opp_era. steps ·~- a.1,11C) bet.fttr ta1t• to 

~e:d~~ t~e . s1;at~tol")'_rm_t or_ ~~- ~~ _ '~• C1"'p _pa)'a~le b.1 the __ 

taa.~~ to the __ landl()l'd fJIId to~ OOJIPul&oi'J' ti"'IJlafer of OWAershtp of 

reaaonab1e land to the till-er. 
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·-- Q1 the leYel_of cfd.l~ _on.~-~ ~ldliiCa_~oll Yad.ea ..,.o~ualf 

f~ __ Stat• to. ~~·• .the .. 191~. C.t•~~-l)ad ~~·••4 • ~ew ... _Ia 

~~~ _a_,Ul ta lt.e:to.r!. .~1u!t. _s~~~ .J.esl.~a't~~·--~ ~~~ tll• ~-~$Dr 

p_ro~·~~~~-•· t:o.·~~- t!'a •. -..I!I'Jl~~~ .. -~re!J~~- of ~~~eetatton 

on_ .et_.cl .. Cf.t_ ~~ )»e- P~P1:41CJ. ttpe~t.aJ.~7. P~~~~t~c th.. . . . 

lan~lder_ ~ traa~~·r .. tile_ !Nrpl:~• ~~~-•. :t:Pl th., ~- t.-• o••r 

1:)Y_ ~:ta• ~~~·~ . ~he!!. ~tea, ~~· .P~lllll~~., ~·~-. h.ave ~~

~~---~a~re~. to ~~tt. ~lltt .c~l-DI J,_1d t~ _ It . '-'· ~ean. _po~ted 

o.\dl. bJ_ th~. ~~re. :t~tJ:~tlll~tf.o.~Lato,zttt ~~ct_ a~~ ~ft.~. t~ ~M~. 

~·~~ -~~ ~l~t~t-fJD fo~~ by. ~akf..q ~~·~ -~ dUtJ'lbutien 

of sUI'plua lads -.mg the la11d1eaa aust be expedited. Ill lec.thra a 



beglftnlng bas b .. -.de by t~ng over 8lld ctt•tl"lbutloa ot 191 aor .. 

. of ftl'pl'WJ lancl. In Gu,1arat, Jfa'llaral!htra •• ··~ Btaa'al, prosn···· 

baa beat MpOrt4tde 1D the CotatJ'7 &8 a whole 110 f&l' about le!!Je 

Jdllton aer•• ue reported to ba.Ye betD deel&Nd nrplus, l.M 

•tllon .aerea tuw• be• taka poase•aton ot cd 1.1• _.lltoa ac'l'ft 

dlstl"tbuted (8). 

_.Wit~ all __ th,••-• _ ~~· l~h __ s~_t,_ 8Ul"!4Wf __ I)J_ N~'ton.:J, ~l• ~~ey 

states that the Yal'lou land ref"om• lld.d to h&Ye bee oal'ried out ---. . . . .. . ........ - .. .. . . ..... .. ...... - ... -- ... . . .. - .. - . . ... . . .. ... ... 

~--~~"- ~·~l"~~al-~~--~~t-~ ~~ .. _.g_cwe~~-t.~· drl~~l,_ ... 

blt~eted -~_J_t, !~ .. q~~··· t!Mt ~~~c.Jl-~~·'--'· -~-·:1. ,_~4!1" . 

. "~•-Llll:l~; Re~~~~--l.!P~•tl.:»"_ot JndJ.•. ~~~- -~~- ~~~~tlv~lJ ~~Oel'!ed 

~~~~ .. w~t~-~.,~- ~O!P~~~~ ~cl. ~!~ .. ~-p~~~ed ~ tile _.lclel,ature 

~~~h J!l.tt.m.t& ... b&Y' ~'l'lo~s~J-~med ~· o~gtna1 t11s bJ attdl.lt«. 

crt.ppllq_ aa ... -.~.!1 . !t:JJ ~~·-1~~ _l'~fon. .1~. •~' f.'lggfl(t. ~..,-.er,.tl.y 

by the btc landlord•, the very ldea ot lad retoa l• thu. def•ted" • 
. ~. - ~ . -., .. 

. . . ~t~. _t~·~• ... t.~• .P. ,,.,, -~h~. pa~ .. ~l!t9-~ed. _ ~ _j'-r>l.-•• . the 

~tll.ld -~~~~'- Y~F~.!lS11 •. )~¥ --tiC~:d~ -~o ~~~ <J4!~~lng -~ ~-~ 

o-.!~~P. "4lkl~~-~h~. t~1y __ a~ ~-~~~. _ 'I'll! ~~11~1t UJBl:t ~~ be n~ 

~re .• ball .. 1' ae~" -~~ _ ~ _l~d P.~ -..t ~~ 89t ~J:"tt t~ - acrH 

C!~. d!J 1.~~- . l'e!tl·-~-ot_ ~~e l~d_ ~s ~-- _ ~- ~·. ta1te1:1 tn~o 

oo~u~t~~~~~ •. ~d th~are 81Dul~ ~·-~_ex.-p<tlon- .. o~ _ _., _t)'pe_ot_ .. 

led bo• cetlt.ng. "ftte lad ln exces• Of tJae ce11l~~g tlatt t• to 

___........_,___ ··----
(8) lbtd. 



be take away by state .t.tllOut COIIpet:lMUon to those f•UtH who 

have other Ul'batt ptoperty, · buef.neaa or· .-plo~. Cot~pa~atten 

ta to be paid to the owaen of· the 1aftd by state, whot!e holdbts 

&.> ft~ ·exceed doUble t~e cet.ttag ltatt. ColtpGftaatton ttt be· fix_. 

o~. !=he ~te of the r!l!!fttal. value 8ttd uot te exceed ft.•• ttmes the 

t;~t~ •al.ue. .The land pooled ~Y th~ state te exces• of oelUaa 

~ ~~: d~-'rl~ed ~ fdtl•~· wbD 11•• act.ual~Y ~lOJed Oft ~ldltt 

~d .~.not 11_ttr~ t~ _s a~r•• _o, caa be headed o•er iD the oo

operattve taming eoctet ,.. (0) • 

. _ . ,.... Q)'frel'ft_ll4!1lt .... .S.~. ~CI~.sl.ngl7_ ellt~WILl~· .......... f.l:l 

~1'l~lf.ra1 ~-1-~!te_larg~ ln(!Uat~al ~~tl!l_\1ftt!!:r.~tro~. Thi_• ta to 

~~ _t)l,_.,aopolles_~_d to _ha•e ·~~~· f)1111lere~p •. fte <bvem~t 

.,ul.d -~t~ac~...-·-•-Jt.J)y s.t~r...S.nc. the_ ~du$t"~_lra_pUbl,to __ 

•ector; lt '• to be ... bow tar these publto sectol' uaderteJttnp 
.. ·-- - - . -... ---.- . . 

_. _'!'he -~~iaal perto~c• .. ~t. :the _p~••• •ecto~ tra a.port• hU beee 

m,_~'ttf.'~· _ft~~ cu ~· _dlvt~· co~~t~~f _lllto_two part_• (a~ 

lllpo~-• t_h;l'f)UCil pmlt.o •~o~ .llta~~- ~l'&CI-I:ll ~~ratt~ _ ~~. ~~~~~ 

~h~ ~n·~~ ~d ._,al• _1'~~~- ~~ra~ton ~d <b>.. lllcpo~~ of_ 

p!'Oductton of public sector ellterprlt!ea. fte src Whiob wu •et up 

(9) Prc)'bt•ia ot lead oetu . .., - Soctal.tat lndta, Vot.lV, No.4 
Dec. 18, 1011. 
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township admtntstrattora aDd llaf.nt&aJtce a11Guat to about ts.29 crores". 

But the Bureau's oWD reports show that tn the ease of lllnclusta 

St .. l or the Bea-ry &lrtneering Corporatioll the OGI!It of. townships alld 

overhead• te far lower tbam the lossee. lbreover pUb1to sectors 

~relieve 811baldlsed loans at Si to 81 per omt~Catn8t the 8-10 per 

oaat Oha.rgecl to pr.I.Yate MOtor untte (12). 

'ftl~ available etattstt.ce ebDw that ~ oa lfaroh Sl, 19'70, the 

P~~l~ s~OI' .. ~1 ~s had ...... ye~t. ~-~--~~• •• ~~ CIO,I.... . 0t 'h~-· 

~' s, 19~ .. ~~·- 1~\te~ ~ .. 1~ . ~tag .«Ml~•I'Jl.• . <otl_l~• _~-han .. cc:mce~s --~d~r 

oon&t~crUo_~ .. p_~~~a.D~ :~de_~~-~~~ all~ f~~~~al ~nstt~u~t.~s). 

~- ~~~- e~ -~~~8 ~~~J'!l•, Bita~~~ Steel_~hc;lwe.d -~net loss of 

a.._t(). ~~ . c~~l!t ln _191~10 •. Of_ the. ~t~el' ~·t ~nc~s •. 26 ~~~anu~aotU.riDI 

«m~•l'Dfll s~wed .e..~·~. p~cr-_fl ~ ~~ _ts.&3.13 cro...- and 2(). ~ufa~~illg. 

cc:m~ms '- n_tt~ lo• of Js_.e().64 o~_"-'s.. Qf .. 1:1l• ~-..ill'-11« ~~ ~cems 

~ .t~~tll~g_a,nd ••cel~til.le!II)'U.s. f_l~ds• J.3_sho,~ .. tl. ~411: pr.oft~ ~f 

ts.t8.07 orores and 8 showed a net lose of ts.s.as ororea (tS). 

_ . 01\t~ bel~w .. ~~~-a reflecttcm of the fW~ct1ontng of a few public 

sector undertakings :-

(12) Public Sector (Sleight of Aa~u.!ttng) .bno1do ad Polltlcal 
Week~y, ~1. 'fl.lfo •. 27, July S, 1911. P.1301. 

(13) Ibid. 



eo 

Xertil&zer CPXDoratign 

The PertlU. •r Corporation which wu foraed on Jan\tal7 1, 1981, 

was to coordinate better pollcY and to llake unttt.ed eontrol,poalltble. 

'ftlouJh 1 ta progress was dang tn eaJ'lJ stxtlea, todq t t can clala 

a better position. The Fertlllzer Corporation baa built up a capable 

planntag and deYelOpaeDt wlag that 1 t can bu1c upon tor aew .-pan aloft, 

f10a the stage ot adapt ton of teobnoloD', dedp, md . ~«ill":ertnr, 

to p_rocur•ent 8Jlcf fJX~tf.OI!· _ .~d.ly, ~he Pertlllsae~ Corporatf.o!l 

~.s .on•. of . tbe.. t., p~lt~. a~~. -~·~•lng~ "~hat ._ • _.o~ tn. th•. Hd. 

-~~- ~9!~71,_ ~t ~· ~ ~-~- p~~t.t_ o~ ~·-~·1 ~~~~ ~t~~ P.~Yld~r tor 

c!•~~latl~n •. _'l'h~_ N~¢, ~~~~ ~d _ ~.,.- _unt ~·.were ~stlJ. . 

_n.~slb~e (o~ 1c~1ng_ .th• .ooi'JpO~a~otLO':l~ -~.t .t~fL~~~ .. ~·~~ jo·~~ 

p_ro~~~ ~~- ~~nan..se~~a -~1e_tt?:• o~ ~.~.e~ -~~~···· -~1!-~ ~~~ntshed 

by_ t~e.ts.$~02 c~~·~-~~~·-~~-~Y-~i!l~l1 .Al!~.N~. Thl11, d'en>~te 

t~~ _ tacrt.: . t~~ becuat~e o~_ tl)e ,acw•r• pow:er. ~u~ _by ~jae_. ~-~·-&l:lthori ties. 

N.&l!P.l pro~~~-~?_per_~l!ftt_t.~e~ ~~- 1.~--1~~?0 .. ~~ t_t_~d crossed 

it_, J!'atecl _,actq._ 9ol'J&khpurts operations ~OC>. ,ere lwldioapped bJ 

t,_,.~a.r p~we,_l!ltlpp1J QD.d.~gher_c.tO•t.~t. raw -~~rtelll, stplftoantty, 

!~lib~ aeeas tf). ha!~ su~~t~ tts :t~bnt~~ dt_ttt4!Nlttes and ~ethaa 

~r~•ed _h()pe ~f _ev~ be~~ pertol"llallc,_ ~1 ---~ tn tut~.. !f-._rup's 

d•ftt01,11Ue_s a~ olat~~- •~ be.. tho~_()f -~-~1111~ ·~~-end wronR 

location, though tt did produce •l'BlnQ.lly more tn 1970...?1 <tO. 

·(14) 'Perttitzer c0rp<,ratton', JCcmOatc ad Po1tttca1 WeeklJ, 
Vol. VI, Jllo.38, Sept.4, 1971. P.1897. 
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·India thitgt llllla 

Thls has betn. uracter gcwernaent IIBilag•eBt for o-ver 1 years. It 

tncured a fresh loss of l!s. 2. 75 Ol"'Na tn 19701 agaf.nst Is. 2.01 ororu 
. . 

tn the preceding year, the acOUJIU1ated defiott has aounted upto 

11.12.04 ororea. '!'be Co~~pany•a share oapttal l• onlr 11.2.&0 ororea. 

The. ~apany_ ~ not pald (a) to ~he providf!llt t'tlnd authort.tlee 
. . . 

''.>\ . . 
~ •. 1.09 ()~~es collected. fi'Oll the WO!kers and 11.1. 58 CIOI'e8 &8 1 ts O'Wft 

I . 

c<Jn~1J)ut1o~h (~) to :the ~i'!l'•••s State. t1un~ranq• •1.'fctboJ1,tte•. tta 

own ~nt~b.utt~. ~-gg~ga1:11l_g ta.49 .~~hs aDd (o). dividend tor 1984 

though l t was d-.anded by tlle 8hareholdera ( 15) • 

bec&\l~• ot'd.•~ :we~e booked at. ft~ect. p~ces alld by t"'e ~tae. · tta., were 

ex..a1Jted,. cotton ~o~• ha.l f.t.c~sed• .. Duptte t~or~se tn -~-. 

g_roas_ pr()ff.~ del•n~4tf!e_ fJ&ae ~t~. ZJ!l&Sh Steel Pgu •. Thtt tncreaae 

t~ ~~~ .. du1Y on. _zlll~. by abt>u~. ts. :l1 1~. peJ;> 1;q~e _ll~ted. ll\ 1970 

bu~g~, ~~~t~al.t~orea~E!C:f the ~~an)'~s ~~_of_ p~dUotton (16). 

~ th ~-1. tJ:leae, _lt. cam b~ .881~ ~-t p1Jbll~ -·~tor 1ndustrtea ha'V'e to 

so a long way to eam the naae of efflctei'lct • 

..................... ----------. ~ . ~ 

(15) 'Deaplte Govemaent ._ .. over •• ~. by itanaa vtvek~ BC0Do11d.o • 
Poltttoal Weekly, Vol. VI, Mo.38. Sept.4, 1.971. P.1899. 

Ct6) Ibid. 



To toae Up the efficteney of pUblto sector enterprises,. there 

_ Ca>. Wher.-er _feasible chanatnc over to use of bank ftnauce 

<tn. p~ac~_~f wa)'s and ·~· b1Jdge~al')' a11o~a~tOD~) so that t"e 

aatiOJ)allsed banks_ are used ,as. l,~e_rl! to t,mpo~e ~tsclp11ne ln terw 

of proft tablllt7 oa public sector entei"prtses. 
' ' , , I 

(b) ~sing the incentive syst• of p&ylleDts to personnel at 

all levels • 

. _ <.c~ ~l.oyl_ng t.he ~~~~g~es _t)~ s~OOJ!t~c'"-ntr .1:0. prl•ate 

sector units wherever thts 1a justified on .Oonomtc gl'Ound. 

. . . (d) _ Jbl'llalls~ng the, partl~ipa~t~ of ~r~e ~~~~~ ta ·~ap

aent •. ~ell 1.• ~~1 th~re cl,ta~o ~a -• nUIIIber of public sector 

4!1l~_rprlses _whtf$h h&Ye b~OIIe \Ptrt\18.17 un-ageable without trade 

union participation (17>. 

UB8AN ceii.INGt 
_ · _ ·The ~!lii"I'BII .wa• also tn principle oo•t tted to 1101111 cetltng 

on urbp property • 

~-------------·----~-

(17) •t>Ubuo Sector Industrial .ills. ta have a· re..,<mstbllt ty •, 
Soclallst India, Vol.l, No.23, Oct. 31, 1970. 



A atud,y croup wht.ch wu appolnted to study the cetltng 11111 t fm 

ul'bau pruperty Is underatood to 1uwe HOODiftdetl a •ceun~r value• ot 

ls.S lakh for a fatly of five aabera. Mother study group whtoh 

~ .appof.llted by the IU.ntstry of works, J'l)uatng aud t1J!t)an Dwelopaeat 

~~h IIUblld. tt~ $ ~s. repc)rt ~ . .J~uai'Y 6th 1912 baa ....,_flldecl an. 

t~or~a' o~ ls._~s.~~ p,r e4~~'tq11~1 ~er.~f t;h~ f•llYlt)to an ewer 

atl. 11-.t t _of 11!6. ~a'khs. . Pu~har _ t, t h4a. , aqggea.~~ . that lt s'boul~ be 

-c:l~ t.:tl~ .for. ~-J.y ~~ aoqul;re "'~"' property after the appointed 

date tn excess of the preacrlb.t cetU.ng. 

. ' 

f8Jii.~Y CO!l•la_t~ng. of 1m~-.ut_, _.,,., _.,_~ ld.no_r. 9htld1Wl, ~~ 11dlng 

~~~tNt. daughte!•· . ~ .. ~'!~•- pr~pet."t~~ ~· n~:t .. h!!~d ~ _ ~ndtv_lduals or 

~upa of Jndtv~~_a_BU.tzll ~ par~-e~~p_ft_..__or ~ndu .J~tat_famtllea, 

b~_by o~~er ~epl-~t-~es,_t!le ~oq,t_f?f.~~-~-ly ~· abould be 

adopted to deal with such cases for the pul'pOae of cetllll«• 

group has rlMIOl'llllflftded to the <bvemlleiJlt . to tDetlpt thtll fro. IJ110h a 

~elllng. Public charl table and. rettgto1111 trusts which were exeaptect 

under the taxa.ttOil taw. are al_eo reoolliHftded. to. be ex41111Pted fro• the 

cetllng laws. In e•a• of a stngle piece of propert7 which ts not 

capable ot being d~vtdfKi aho\llcl be gb•aa Qeolal treat._t Dd _8hould 

be allowed to_ b~ r~t~a~, eve-~~ the Yal~e exceeded the oetttn« 

ltldt, as a epeotat case. · ln such a case 110 otber pl"'pel"t)' abould be 
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allowed to be retained by the fud.ly. It ha• stated that the ba•le 

tor determining values for puzposu of assessing the eurplu• 8hou1tt 

be the market value on the appointed date (18). 

lt_!~. r~~te_d ~~at_ !~1'1 ~-~1 a gue.~er:.f?f ~~·- ~o~~ graduate• 

in_ the_~ountry,- 111_ sc~~c;e.an.d.~r.ts~a~• lqc,ltJI)Et.for job,;_. !t. recent 

· l!ltuttf ot th~ 19.'11_. ~tm.su• r¢:arns, .ba•. 11ld1.~t~ that. a_ ~9,,~~- .. 

pad.~a~es_ in J!IC_i e_c,~. -~1(t111.•. • ft.t~ll~f111tr ~d ~~-• 000 gractuatea 

~~~- _t!1rt•. m.td. _co-.er~. ~&J:l~ ~~g_ ~·- \_Dltl!lftP.lCWed. .. AmOJ)(f tlle .J)C)st . 

gradlJ&t_e•, . t1:l• peromta.ge .~t :un~~OYilef!~ Js. ~~ght_ly ~ower Y4th lfJ~ 

~aduates_ ~r~ . concerned, _ th_e uneaplO~eJI~ p'~cen.tqe~ are 24~ tn 

humantt~··· and. 28~ in .s~•ce. and te~olo&Y.·. AJiong the job 1•••· 

ln the categories of sctentlst• and tec1molopsts, S9, 923 are lieted 

a.• very h1gbl.J quaJ.lfted. Nf.)arly 331 000 . dlplo-. hol<len in tn.llneeJ~~oo 

tng ~· ~so 1.11 __ ne_ed of jobs. 'lb.e arts gradUates far out nUIIber . . . ... . . . . . . . . . . . ... . . . . . ~ ~ . . . . . 

them.. Tb.e stUdy has reYeal.~ _th~t 3,09,900 as job htmters ed 31,000 

had dropped out of the race for jobs ( 19). 

view to provldlng job opportun.l ttes. . lb~er, these could not fractt

ty for want ot utillzation ot the funds which were sanctioned on a· time 

(18) 'the Indian Dpres•, -"-• 5, 1972. 

(19) 'Ji'mployaeftt opportunltlea for scleDtlftc and teclinlcal. 
peraonnel · in lndia •, 'Tectmical Manpower' Vol.IX, Mo. 1, 
July 1967. 
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bound basts~ 'lv'ea thOugh, 11.314.38 o10res were earmatiiJted tor suoh 

soh••• during th• 4th plan pel'lod, a· fraction of annual allocation 

bas bee only utlU.aed. 'l'hla has added Up to ts.83.34 ci'Ore• OD.ly (20). 

. . ~~ Qlt~n:toall!, ~~•g))t l[lff~~ .. l'.on.a, ftr.al .'110~•. pl'()g!'Jlftlle 

~·~.i•~oh~ t~ .~.d~,~~~··. -~'-was m~t ~~~.orea~g_an tatra

et~~~l:lre for_agr1014~1'al_pro~lon an~ al~ pt'f?'91de job opportu-
,. ~ . 

nt~•·. Out_~'!- i;h~ _ t_!)t~ _ot1~l~ _ o~ ~ •. ?~.4t_c~res ~t?• th. ,PU!pets~, 

~h~ .actu~ expautt~.._~ ~·-~~~~·~' .~rores dUI'ill« 1970.11 •d.I9.10.0'I · 

crorea tn 1971•12 tn elM'as states. 

with _c~~~'t> -~aoi~t~t.ea ha• ~~ ~~tU.~e_d "~~ -~~~rlY·. q,~o the. end 

qf .1~1'1, 1$.4.1?_ 4?t'Oh~ ~ad .l)et!ft r4t!~aed_but ~~Y ts.1.19 otorea wore 

ap!ft~·. ~rdtng ~0 t)l•' ~:t~· .NP.~~. ~~ t~e expert-eo-~ ttee Oil_ ' 

\Dl~1o~ent, the_ l'ell~JI'at_lon of e~~p10JJ!~t b).'. th~e ~hemea added up to 

109 1akha 118S1daya, 12.10 lakhs taners parttolpated 1ft these sohaes <21>. 

_ --~~ ~~~~ -~~~~:tt_ -~~ ~ri~~_t-~~ l~ur sch~s envisages 41 

p~Jttm~t,t ·~~~~ ~· 09() ~,tn~ f.am~l;'~ ~d _rural __ 'fiOrke:r.s . eaoh, ha8 

~-&l~ocatt~ o_~ ~.4;7.~ -~rcwe•. ln 19?~!1 f:t•l orore was retee.secl 

..., ____ .................... ..... 
<ao> Indian Blcpresa, Deihl, .July 121 1972. 

(21) Ibid. 
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ad 11.40.38 lakhe were spat. q,to-date, 41 pl'Ojecta haYe been 

••t up a tunda are alao allocated to states aad thton Terri tort•• 

but ., tar only 5.39 lakh people have been U.stect u parttolp~ts <22>. 

--~~« ~h,_ ~urtb PlaJI pel'lod 1s.20 orores. waa ~·t aslde for dry 

~~n.tr .all~ .~ev·~~~t _sob~e!S~ . _ lft~• o,_ ~he_ 24 -.Yt.~ pt~ot 

p~J~t• -~· l&lD'loh~ J.n 197Qo-7J,.__ ,.a~_.,.~ _lak~a w&ll IIP41!ftt for the - - . ~ - . - - .. - .. 

p~rpo~~ . ~~~ 1~71~_721 _ ~~~ PI"OJ~a ~tl.n~~. ~d .1~ __ ..... W4&.N 

aanottoned. The allocation _tor--the Year was 11.1.83 ororesJ the 
...... -··· • ' ••••••• - -·- - .... • • • - ¥. • • •• - '- • .. • 

exp•dttuioe waa 11.13.78 lakhs (23). 

d.~ ry_. deve].op~~ *"heme~_ to~_ 1-nc~lag. ~J,k _p_~-..t an4 p:rooesll

t~a. 111 1.0 _ ~~~~ •. IP.'14 _ ~~~ t~e ~~III•I'V.,c• oen ~~· soh•• uader wtliob 

Is• ~. 1~ _ c~re1 _ t~. ~ctlona for_ l'eftlt~der of the ll'ourth Plaa period, 

wortd.ag out at 11. '75.72 lakhs for the 197.1-72 period • 

. Th~_ n•t~~wt~• . ~ Or~ktdl p~gr~e• to ~~at_ un~lC)Yil~t and 

~~·1" .~1-~t i1l rural aNU also a failure due to failure ill 

t~~pl•ea.tatton. 

_ Tla p708l'a1a• was laUDched in ,.,rtl last year, w1 th a provision 

of ts.lSO oJOres wade tor the 19'71-74 pertod, a1low1q for aa IIJlDUal 

(22) lbtd. 

(23) Ibid. 
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expatdlture of ts.so orores. It waa ataed at provtdf.rtg 81plo,.et to 

about 1• 000 p.,ple per dtstrtot, for 10 aontha of each year. 

1'be total outlaY for soheaes anottcmed upto, the end of Januar, 

thls year stands at ts.48.S1 ororea. 'nle total .-plOJIIt!llt generated 

· so far- aooording to reports fma 1S states and etx Ulion Temtories. 

~· Up to only :M4. 09 lakh 1ll8Jl days. The total aac>un.t spat or tm• 

••t • out of the allocated funds has not yet betm asaeaaect. 

_____ -~·--~·~·--~-~, .. on.~ .. ,.~~t-~_-,'nttt.~ted_t~ t~_ 

i~'t~~~-- ~"~- i;h~t (:lt~t- ~~~~~- .~f _,o~r -~~l,~o~ P!'C'Pl.• .could be 

-~~~_f:( l!l.!allab~~--~e~.our-~•~.a~ ~e,.._ed_ ~~ :e~~~~a: -·~~ble _ 

9P.~-~~~t~e~. pe&ptt.a ~~e ~~at~e..tnvt.ta_tll~:t;s_ app~~ ~- ~~tral_ 

planners, targets of these dtaeatoaa stlll a- hard to ,achtwe (24) • 

. ·, _· __ ~_spite·~ t~·- Go!.t's o~oern .out the p_rl~ l~el, th•re_1• 

a. OOI_lstan:t: ral!l• ill· prices .ven ()f the essential, oOIIIIOdtttes. Ac~rdtng 

~- Y.B._ ~van., ... P.l~!lJ1C.e_ ~ntster, tt ts due tC) _ de~e~te ftDanetD« and 

'!!~!" d!'t\~_ta __ ~!""-~-by ~·- states. _In ~e rec:111t _bUdget, the taxes are 

-~~c~. ~. •.ss~tt_.t. .. ~~~ ~t•~ .. e~: al'f) _ t.Dor'al!lecl 011 Laxurles. But . -

as t~·~~ t~ a c)lain ot atddle aen, the lower strata of society feels 

the ptnoh of tax • 

........ ----~----,...... 
(24) lbtd. 
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(i.t:NERA~ INSUAANC.t:. 

The Congres• baa also ebown :ttnlf w:llllD« to tmpl-.nt . ., .. of 

tta pledgee for aatlonatlsatton. <:be auoh waa the bllt to nationalise 

ren!t~ insurance. The llaln llltezteat tn the 'b:lll ta the qwmtua of 

~•aatt.o.n 1!1.33 crores to the 108 Co~~palea - 84 tndiaa and 42 

foreign - which haYe bee taken over. 

. _ . ~~·. ~~~ p~vl~e~ ~r 1:h• &ettlntr. ~_of ~ tri!D~ral l~.eu~~ 

~~~t~.~ t>.f ~!!~a. ..,htq~ .~l:JJ>• .en~~ed .. ~_,th•·· .ta• .of. supe.~ 

vl.llln~r, apn~tto_lllnt: anc!~C&1"1'1.ill8'.~ ~"• bu~~-•a.•. ot g~er.at_tnau~ce. 

~4t~ Ir.tsu~~~ ~···to. altt~~ th~ flY~ ~akh clatma ••17 Y•r •• 

againat 2.5 lakha oU.all by life tn~nmce. 

The bill pl'Ovtdes a1ao tor the f..-nrr of oae or .,re achaea 
• '• "> • • ~ ~ • • ' • ~· T ~. • .0 • ' • ' Oo o • ' .,- -~ ... ~- '>• - ·- • ~ •• • ' • -• 0 < < H ' ' y - • •• ,. • • •. 

~·~:v ~~~ .llld!.~ ~~~~!. Co11p~l!&~ ~~~ lii~!'J~- !'!t.~ ~~. ~~~~-". 

i.e) -~ol'lll_ ~~~ .. l~rg!lt ~..,-..~:es •. 'l!lS.~.la. •em.tt_to_ pro~t• _oo~~petf.tlon• 

Wl.~h th• ex.~at~~~ ~t. ~·! ~ 10() g~erat inau~~~ oompetea there was 

a peat deal ~~ COIIPetl tltm. In the last 11 rears, tbe pr~ua rates 
' ' 

'-•• betlft reduced four tl••• tnyol~tng a net recluotlcm of 40 per cent 

t~ til• case of fire ratea, . 80 p• . cet ln the oaae of eartne rat.. and 

l,O_ per. o.~~ tn ~~h~r. oaa~a. _ Irt ~~~ _ aJ1ou~ .72_ per Clftt of. tl\e Invest-

••~ waa_l1l. d.,tn.~r••· ~d .. P~_ete~~·- ~r_or!f~~J1' .. ,hares of llldlan. 

~I!P~i~ w~t, __ i_n~~~~~-!~-~~~~~--a~~~le! ~d ~~otpat, 

~rt .an_d lltpro••~t _trust •eourt ttea uountec!. to 14. per o•"t. Mow 

un.der the tilton oovem11ent'a. guidelines tor ta.vestmeat, the eaphut• 

will be on tn~eataenta tn approtrtltl 'C&tegortea like Owemaent 

•eourltlea.' The general insurance co~~paule• 'llUat invest not les• 
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40 per c•t of thetr &Y&llable ·ftmda tn auoh aeourlttes. It ta to be 

hoped that available funds ln auch aecurt ties wtll OCftttnue to be 

tmreated tn private tndustl'y, parttoutarlS' tD Ytew of the dtfftcutttes 

aperltnced b)' tt tn getttn1 loans fi'Oil beka (25). 

_ A t:aUJd)e~ _of_l~oli!'_ ~egtsl~t~cx_ua_ ••re_pa~o.ed by:_ G>rlll"ess_ tnf:t1att.~ 

~th a_vt~. t~ regtq.--.tJn_g_ the emplo~eat_o,_~t~ct ~~~r .. tn_certatD 

es~~t"ID.t'~nt~ .. &tl"- ~C) p~de ~or. ita ~l.ttl~ ~D __ ce~~~~ c~-~

ft.~ces, .~h~ co~~ra~t . ~abo11~ Ao_t_ pass~ _ill. 19'l() :was_ brOUght _ t.n to ~C)rce 

t~• Feb~1'1 10, . J-971" _ ,.~ .l'al!dly _Pf:Ga~~ _ S~lla.t• Clpii4J_ ~llt.G effect 

~l'G_· ~~]l_l, __ 19~:1'! _ tt. PI')Vid_e~ for G.OIIp~~1"1. .. !1ubt!I_Crlp~l~_by ._t]. 

woJ.1!ere_ wbo ~·c~-~· to __ t~e __ •J?lOJ~s.'. P~~~~~t .. ~-~ ~.,... ~fter 

Ma,rch_ ~. _l~Jl. _ l'~ly_ .?~~o~. ~~~r thfl _ So!&~•. b~s p&)'able fzoo• 

t~ b~ll~lJ1g C)~ th~ ~~h J.JI!I~latel~ _ f61!o1r!ng. the ~tl! tn Which 

tts •!lllb•r die~. It ~~~ p~y~~e. . (a~ ~ ~he wld~ or widower up to the 

~~·-of c:tea~~ ~"-~!l'i:ar,, ~~c~_trl!~ ts earll«JrJ .<tt> Fatlblg this, to 

t~ e1de~ _su~l~ll1J.~1" "c:an ~ttl..l!ft_a,_tailla. til• *'f4t of 181 amd 

(c) ftd.ling b~th .. to--t~ .lde~ au~·~·- ~-.nled da'Ufhter until she 

•tt.al,~s. th~ e.P.. ~t -~1 qr_~~~arrtes, ,..bt~hever. is earlter. l.aatly, the 

cratulty_ bill w&•. introduced in the Lok S&b~ .n the last week of 

December. lt p~dea tor a sch~ tor the payaat ot gratuitY at the 

rate of 15 days wage•, baaed _on. -...res_ last. cl~~ _,y the e~~p~oyee, or 

flflefY CO!apleted year Of service OJ" a part 0~ f.t _in exces8 Of AX 

JIOll ths, subject to a aaxtaua of 15 aanth • s wages. 

________ ..._... .... ______ _ 

(25) Th~ Indian Bxprese, June 3, 1912. 



?0 

Amolltr the aeuurea whloh were dtacuaaed ta detail durillC 1911 

but oa whtch the &Ovemaf!llt•a t1n.al deolslcma are yet tO be amaoacecl 

are <1> Co111puls01"1 reCDiftittan of Trade G11ollt~J (2) Aaedllet ta the 

eilplOJ~• provtdaat. echeu; (3) Amf!lldaelit ta the pa,._t ot Bont1t1 Act, 

lf:)85, t() _ rats' tbe percetage of mlntaum bonus J)a:Jtble to worlaltll, 

t10a • to sl. • 
3 

tbder tb.e COilstttutlon ·------· ····· -- ..........• 

p~erty waa Jl ~d~tal,_ Jig~t. : ~ ~ll-~ ~~~at)'l ~Ctt t_~e _St1JU"""e 

Oc>~t ~~ _ th_a~ pa..rl_t_~a.'t ~~d ___ !l~t. ~~ge ~he ~~~~ _rtg~ts. 

8)-,_ lap11ctt.t.~on, 1 t .II&Cl•. t.hell:l_ al~~t ~111*J.h~l~. . 'l)..e_ Cc>t\P••~. ~~tll~~~Y 

,o_un~ -~l-·~· lt!rl!!Jlatl~n_s •taLl.l~, ~~- ao~h~ @. • .., -~~ trf)tt~a .. l"C)un:d 

~bit -~~blEml• ~· -~~Y. -~ that was apparent1.1 lett ope were a~~end

acts tn the Oonstltutton. 

_right _ _1Ul8 .,e~. passed. This· 1rtt.• ~· to ~· ~"• WILY. ~lea~ tor the 

~ext _amautJI.m:t. ',rbe ~th ~en~t,. atl"lppa! 'the. prtnoea of thetr 

prl!'J_ purs~• -~d p_rlno~'- prh1.1eres. __ 'fbi• ~ ~ ~uo• the l'ap 

"'-
betweet'l tb.e rloh and poor and in p~QUlt of the 110eteltst poltotea. 

~ 1 in epi te or the measures the party has alrea~ taken, the basic 

k - a fUndamental change in the socio-economic structure is yet to be 

en. up.* 
------------- --- -------· ---- ~· 

• See the ApedtlC tor a Bote b,. c. Subramantaa on lmplfl!llt!fttatton 
of poll prow.teea. 
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'-""-' :-ts 
The Ocmgresa party, tt can be aatd, haa spoken of eoclalt .. wlth-

~o't"Y"~, 
e~~phald. .. tm• thtt ttae of _Nehru • .tie-~ the feuadaUe fe.f' Molalla 

lD ladl.a. The Congress has_ u.de radical changes in ita poltctes atnce 
~.,._y"J,e..{ 

t~, _lt_ h,.s ~-·~ ~o h-~••1.. ~t~lJ t~a aoot.att•, Pros t ta 
~ 

e1~t.OJl.1118J!~t~s~e' u.~- ~~;tu~tons. 1.1;1,._ ~ea..J'. that th• pa~t>{ ._. a 
~-~ 

•-~~~/ ~-~-~1011 of t}lf)_ c;to_r, f)t -~l!e __ p1'9~~-~ __ :th,--r~ct.el:taa.~ot be 
- L -

~M-~~ _unl~~· 1;h•. t..,_ng_ ~~U.~a of_~~- o~~ry _g.t -~tt bif.l'e_ 

n,ec~··~~tea_ of ~~te, __ 'l'he __ ,.~,. ,_as_~.,-~-~~~~~ lta_~onoe~ at. the 

wl<!~mt•r_r:• l»f)t~ ~·-~a..·~~ _all~ ~-'- h~v•_llo~~· _ -~ll- aptte_ot the 
t~ ~-

~~~a!&tlf)~·- end_ the po~tolea, _ t~! _ ~oh ~·~~· tB1 Jrow.tnr: _riO.~~~ at 11le 

coat of the poor, •• on the teattaany of otttotat atattattca, 
" .. ,- .. 
(p__.__._..__ 

_ _ __ ~ .. ~h --~ _ ~·•1 pro~l.~•- t~ ~~~. _ the_ pa~y, _t~fldt~t~y-after the 

~-._cO!J.atttutto~ ~• ~nto_ to~c~, op~ed tor_~ca'lllo plaJmtnc. 'ftle 

party _pledged to •1-'~~ the ~~ of the OOUI)tr, ~rouch _~he •etbod 
~ ~"'-

f)f •~teaattc pl_aJ111tDg_. 1- the_ OO\Irlti"J' -••-~r~ lOll• t~urh tllJ.oee. __ 

pl~_s, __ 'fhe_ f!)u_rth pl~ period is a,t._o 110~•- _:tJlarl_~t_thrtnch _ltt~_waY• 

~·- lq)pl'O~h _p..,e.r fC)r _tJte _ f,J ~h-plan_ lu.l~. ~---o~_t, _ 'l!d th_. sqa41t_ ~l.Q-.J, 

d_ep~~~· f.l'\'• _tile ~l"a~egt~~ ~t-~)le_p~!~u_ c:t:l•~'! __ ~~ t.ht• tt.•riod 

~~ustrt~a .~t:l vt~-.~~e!eta __ were set _up; ~~~ p_rocf.uct,tcm ~~~J:no~~·ed 
(__"'-'---- .,_____c. 

oonal~der~ly • ~o~t~Y -~•re _lla.e tt~. a d~~ ~~ _ .-;t~ret_p "'d. _ 

Lt teracy, lite span, per capt tat income have. all aho'Wft .oae increase. 

Till t)le 81)11~, ~h41t ~ng~~--· h~_ not _ca~ed out tl01le ot _the 

11eatl\lrtts prolllstd in tt• tea. J)Olnt pl'Ognae. After the apllt, quite 



rapldlf, the partf hae natlonaltsed fourteen ll&jor bank of the 

oountn land cet.U.Ilft' lecielatloa• he.Ye ,._ passed 1D _,. lltatH, 

where tt ha. co ... dtnr llajort ties. There are propoea'l1 tor a ce11il'll' 

on u~an property also. 'nle pl'llloes bave been deprived of their pri..,. 

purses and prtrilet•l'• tor l t la held, lll a eoctallst pattem of 

~octety, . there ta ao plaoe tor f!ll.rl prl..,leted olaa•. JlaJly tndustl'l.ea, 

PI'Od~~~ ~~. COIJiae~~-" -~~ps -~ 1:r~ a~ .~o~~J -~11111« unde~ th• 

J:)d)l~c ~~to!• .1'1l~u,l! . .tl'~ ~·~~C?n.~~z~ .. b~~--~!t4t_IO~~·Il!lt .. 111! p~ _ 

\.'t,d~_g _C)~_~t to-~~ ~"~- fllec)i;or,_ .-.1~ _.1~era_fPld peOple 1rf.lUDI' 

to.~~~~- ~.1.. -~-• .11ld~·~-~.41t•.-~r~ -~~~~~·-- -~~.-~s_he_lp~ to 
W' 

--·~rt ~~-~~~ ~I'Oil n~~~g __ ~llp~·~~l ~~~9. ~~e ~~s .. ot. ~~~ 

~u~i.n.ea~ concema. All thla, however. ls 01117 one aide of the 

picture. 
...... - . ... ~ .. . ~. . - . . ' -. . ~ ._. ,_ .... ' ' -·~ . . . - . ~·· . . - ..... 

~-, I 

~~ ~ l:~k -~ _t_~«t _C)~h_er . .,s._(!,, 1 ~~ ~~~ J•• oJ.ear ~hat ,t~ .... 
\,....;'-"' L..-.~...__._ u~-L 

p: •·.•h•_e• elld p~rfo_~p .. _~1 not helpet.l l!l brt~lln.l' the/gap ... · 

between the rich and the poor. 'Garibi batao' is ettU. very IIUCh 
• • --. • ~ > • ·- >< ••• - ~. '·-· -... • ·" •• ' • ·- • ·- • - -. - ·- - • - • • 

lU'l ~~-.,J.t~ •J.og~P~-• 1 )Jl.otrona, _.....-. are no substitute for con

atructlYe aott<m to a1 ter soot.ety. 

'lh•. Planning Co•t•aton !'fM)~tlY adlll tt«l tba •. 220 mtlllon people 

atlll .. ltv•. bel~w ~h~ J~oy~"' _1tn•• thttY -~ n~t_ ~jOJ' . ..-~ the bau•e.t 

~n~JIIUIIl 1~e1 o~ conaUJI!)tton~ _ 'rh• N~t~~~ .~le Wrvey hu lndl- · 
I 

cat ad that 701. of th• rural popUlation ts d~ed tn pcwerty ( 1). 

<1> Bdltortat, 'Slogana will no longer autflce' • 1he Indtall 
Express, August 13, 1972. 



P•r ca.pttaf tnCJOile at present ta add to be lts.MO/•. But tf 

the r1•11'1« J)rtce ta also take into aoco1mt (wbtcll t.s 80 per cat>, 

the real tncoae will be seea to be 01ll.y RthhO/•, len thail a l"UpH 

a dq <a>. Per captta .ft.cures are only a••r&l* tlgure•, whtc1l 
~ t..~"-"r ~'-'u.~< .. ~ 

cono~ • tt,otual . ooattasts;to so• •xtat. So the I'M1 latestty 

of poverty ta lndta ta posqbly _.wore • 
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. . 1-o. y~ar• .wo. ~~ ~~91' •"•~ter ~,_. P~~lQ, . -led __ att-.~ioft 

t~ t11~ .. ,~ t}lat .. ~ .. !~\Y .. • P•r o~~- ~-t ~lt~ ~~t.-1111 p~J.e .. '_@e __ out 

a ¢at_aao•.o~ sub-~ l~el __ wt .. ~1l a p~~ ~aplt~ expmdlture of 

less tbaa R•.lS/- a 11011th iD. the ftral areu'(S). 

'!la1tl .. t~ilg~, ~n.~udAfti .. "Eh~ .P.~l;alO)l o.~. a .. ~lutt~ :f~r the p~b~

of ~~1~~t ..... ln .. f.t•_l_"~ •an~festt», 1~ ~_pledged to la.eh 

a 'cratJb. p~gru,ae' ~or ··~~t. . But ao appreciable nll\tlta 

htt.V:• app~~ .1!~ dat~ ... Aooo~tn .. • p~J..ished .. nattllttc•• the 

-~•r of_jo~s.eek•n wt..tll t~e .-plOJilt!llt exchaag•• had _touched the 

record figure of over fl ve lllllton at the 8ftd Of 1971 a• acata•t ·--··· ··-~ .. ·~ ..... ··~ . 

tour lltllton at the ead ot 1970 (4). 

-· - ···--·-· ·-· 
(2) ~~~ ..... 

(8) v.a. Kulkal'lll t Stability ts aot werythlJltr. 'the Indian Bxprea•, 
fth May una. 

<•) V.B. Eulkaftll: Beware ot llllltfe.to•• Tb.e lndtaa 'llpren, Stb 
•reb uwa. 
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Apart flea thla, tt la eatt•tect that about 1&,000 lndtaa 

•atn•n, 9,000 aedtoal 40ctore and e,ooo ecl.f!ftttns were away fi'Oa 

hoae ta 1010. They coaatst about. 3 per cet of oar total atook of 

llct~Eilt~~C) end teclllltC)al pe~el. At the .... tiae twer 11 !0,000 

llct.ctttlo ad tecbrd.oalt penorme1 are .1obleu tn the oO\llltl'Y (tS) • 

... ~tb..~l ~he_ talk o;.. h~1d$.118_~h_e_prtc~U.ne, t~e prloe$1ld.X 
a...tt CW-

~·-··rJ~~CJ'~~~d .~h' .r!-.~h .C:.!1• ~~--~~ • ~- Ja!'le __ p.~ o~ :tJle 

P!•~~·- ~f!V~~-1~-~~•ecl.~.l\ro•h l!d~~~ taxes, whtch bul'dea 

not the Capttaltats or the rteh but the poor • 

. . . .. _it ~--··~~ .. of.P~~~~ ~~~r -~~·"P~!~~ a~ ~~•--'~!". 

~~ !O~lng_ ~. ~w ~. ~h~'- 9rect.t .l!a:t. loaaes •.. ~~ p•Jk e~r 

~~ __ ow P.~tl~a .. t.~ ~·~~t ha• .tc. be aade tn the tt<Xm~ -~ 

p~b~~~ exp~~!t~~ ~~-· .. '-b.~_ fa~ ~· ~~~ both ~-"'• -.-~t and . 

labour are kMD 011 OOllbiDdfac the aecul'ltr ot the publlo aector wttll .. .,. - ~ . - . ~-· ' . .. ... . , .. - . - -. . . . . ' . ~ .. ·, . . . - - .. 

the ..,1amta ad beett t• ot the prtftte •otor • 
. ~ ,.Mt. _. . ~.;-~ " . .. •. - • ... • • • .. -... •.. -

. __ It_ •• . ..-/~ *!le;P""7 .._,_..._,_~b!*~~e_s_ID_t._ta ._,.for 
.-w!Dc lt• soota1tet. ata •. T~ evastoa ts to ~· OUIIbed. It t• 

fo~d D~t \)IllY ~- ~~ upP,er_ .trat~ ~Ut· ~.0 _aamtr petty llhop-k-.er. 

lflmy _ experts be11_4?1'• that the •m.•• _ld~ld.ef .. t~•• place uont the 

better-oft ,__.be~ qf _ the_lepl •• aecltcal prof•••toa• •• aaca~r 

tntten, tl'81lsport open.ton and butldt.aa ooatraotors wbD do aot 

-----------------
(S) Kaaal.e•h Ray: Brala Drat.n an Index of Jfany Pft)bl-. ladepedeace 

Day Spect.al Nbber, The IDdlaa Bxpres•, 1Mb Aurut4 19'12. 
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beloa.c to the hlsh•t teooae bracket. 

118lad)' of red tapt.a, nepott.• ad oorruptt.OB. Polt.tf.cf.aDs are 

&\80 t.~l"ecl_tlllt. Tile Santhaa• Co.S.ttee Report, wbloh c.-· 

~~1:- •t.flbt y~" aao _had .8U«r•t•cJ .a_ ~eftnt.te pmoedure fo1' lllqutrl• 

~~~ .<S~!PII. C)f_~~~'~\d. ., • ._~~ •. ~ J1t~lll!if.~t~ e-..d~_ '!her• 

:l._~de . .liP~·~ _t11pres_~t9n ;~Jae..t f.~~~~ _of. .. ln~ .. '-"•:r -••-~• -•<'•~ 
~- ~D~IJt~r-~.tm.d_ t_~at_ ~·•- ~~~~·~-~ .~!•--~~~--~'-~~~'-~rtnc 

~-h~ 1.~ -~~~ ~·ll~ llav~ ---~ch~ _thea&!J~~Y~II 1~1.~1~~~7, . . 

o'bta!.Ded good jobs· for thetr acme lllld retatloBs thJO\IIh aepott.•'. 

-~ 

.. _ Ac.~l"d~g 1:o; r~E!Il~. Se.rj~ P~ ec, .. :t.~on __ Report_~_ 'Tile_ fact. 

~~ ~ ~- of_ th~. ~~l.Jty_ ••~.d ~al·b~~ C)f ~~ . ~a~~. -~ bu. held 

~sh. o~~:l~ d.d ~de~.~ ·~~J.• _,eJ.'!lc::~ll. to_ •• 8hou1d _be. 

fo~ guilty ot aoc~ttng, ~lle«al_ s:ra~lftoatton ~ Order to show 

ta.o_ure _t<t _the . Xflll~\l_l~af ~atraotors •11t11t~.,, ladtcates that 

~h.·~- l ~ 11011• .. ••J!'lo~~ .:a. at.~ _l~. the bodg polltt.o . and the polttloal 

'Shrl Mahtab has,_ of court141t, beea expos._, but there. :mq be 

aJlJ BON in hip places wllo have IIU_~t.~•,l:J mrlchecl th•I!Jelve• 

aD.d are still enjoying their posltlona -~t power and aut-laorlty. 

'Corruption lf It seep• f10• the top rapldlJ 0011t81dnate• th6 

lower lqer• of our aoctal alld poll tlcal ltfe, ad that !a wh)" we 

find 1~ OOI"l'OdlftC ad eating into the -vitals of at.,st wery plla•• 



of our BOClal and poU.tlcal •tructure•' (8). 

laaaY111• ,., .. " troa tbl•1 a ata.ttsttcal report •attaat8c! tllat a 

li!Bteter eost: the tax-p.,eP a sua of Re.ll,OOC)/• a •ntht while a 

Neal~ ~- . shrnnl. that t•• figure ba• ahot Up to Ra.l 1, 0001-. 1ft 

Jra.1 1'-'0• .~.Jf~ Dalld~kar pi'OY~ ~hat _t .. attel~f.ea_wh~oll.~ Cf!Dtf'al 

M:~t~er.!Nf!el•ett fl\)m_ •h~ ~~~· ,~~ 0., the:value ot Be.4.48 

laJcU a .,ear tbat Is, over 37,000/- per •nth (7) • 

16 

... . __ Rl•!Jlg prf.,.cea_~~ _st.t~~t~ _4.,_d,_~~-p.,- ~ wac• '-ll~rea~' 

•ht.q!l _st,lt1l'r til• gove..._._ ~r pJ1.va.t• _,.o,ers. ~ !lbl• to •eet. 
1.~~~-p~llle -~~ n~11 ~1.-.()l&.f!l~.f!l of_p.-opl~. ·~· ~ be_ On the 

iJlcrease.. 8trlkH 81ld ~nstratlODI hel,•e Geaeed tO be l'a)te. - ·-···~·- .. ····-···· - _____ ._ ___ -... --• ······ ·- ~- ~-- ~· . -·- ~ - .. - ... ~-~.. ·-· - -- -

~~u~~ ~t ~~.. produ~·on_ f&ap~·~l:'f . S._ t-e ~ftd~~~ eeo~r 

euft~ _heavllf• ~·go~~- •'ho.ul:d r~h _the. :root _ot the_ pro'b

J.ea- ._f _lt t.• .. r~~f .. lll~~tect- .ful~lllt.ftl --~-• PI'O~l•••• .. ~17 

a_ea.sure.• '"••• Da't~CIIl$11 .... ~"• b••• .~1t.-t-.on .. o.1 p~yy pu~~·· 

-~- bl'lqlllJ btt).ndu.~rte• ~~_., p\Jbllo sector wUl not help. 

Pl")per utUtaattcm of the Dattost m~e and naouro" is t11p0rtant. 

The lbi~ers _who_ a~_ ..... t~~. -Ul~ abide by t~ _adYice of the 
~ 

..-n• tn ca~I'Ji.Dir C)ut;~UDtrr'• plats• ~ct. the •clett.fte expertise 

out~~~· thegovem.-mt shoUld also be tn..Olved ill poltor-•tdag Sa 

a auch bigger wa'l• 
. - . 

~,.._·--··-··-

(8) A.G. Rooraniz Abuse of power by a Chief Mtllt.ster. 'he lndl81l 
IXpres•, ltth July 1012. 

('1) Kulka.l'lli: Sow IIU.oh doe• a ll!nt.ster cost. The tndtan Bxpre•• 



Trained aaapower ts the wheel ot hattcmal PZOOCN~~•. Slow 

eocmolltc ll"'wth of a ctevetopf.ftl CoUilti'J te ofte aasoot.ated with 

tb.e tlbortqee of eoteDtlete, eacaeera, teachen del other tnJaed 

pe~aotm.t. Curtoue11, bOWWef', ladta ts a coat17 of '11\tl'plue• 

•cla•ra, teob:lloloct.tt~, act•Une, teachef'e a1ld lltllled •l'k•h• 
~ndta_ta -~~ f&.YO~ wtt)!_~oh_aatural ~urcea. Tile eollbtaatt• 

f)~ .. ~:At~ ~~-~~-~~ a_~t. ~omf.o ptOBls~ ~et~ t~e ~~··. ~~-tile'· 

t~~e4_ ... ~~-~ ta. n~t ~~~-~•-• .. lt~U.'-t't-~.~ •--~t, the 
. ~ . 

~~~~t~ p;J,• ~ o~ .. talte. •-. ~roprlatL.aape to yield aaxlllua 

ecoao1d.c aJld soctd ret urn. 

to check tntlatton. 

,, 

. . . . The 10~~11fJftt t 11 .. ~~1 not. ~lete11 f.re• f1'011 ttae oapttal tat 

«__ip. S011e -~ap$, ~l•t~ . t~ ~~~ tk4t~~ blter~llt.• haft. crept 

lnto -~be PartY With. the prb _of soct~lsta. The pal't7. aboutd 

aat~rd tt_1_1elf. 11'011 all --~· ~~ t._n~ua:ac~a ~c~ di:~ert tte 

fl,tt~tto~ .. ~· b~~~~._ a sootaltst~ p~tte~ _f!f. ~oletf. Corruption, 

~oh ~~are. tbe praottoabtltty ot the party tdeotoe, te to be 

eradloatecl • 

. __ . Th!t .Year ~?7J. . .,a.s a tum~g~pO~t ~r tile <bngreas. People 
~.:c. 

YOted tor tt because they expocted/ tt .:mid aleo be a tumtftg pot.Dt 



tor lndta. Now the ruling party ts dollt.Dallt lJt the P&rltaaeat 
(VA-

wt thj overwhelld.Dg -.tort tf. Certatnly there are lllpOrtaat 

dltftoultt•• before the pal'tJ. But wttll stabtltty 8Jltf po-wer tt . 
would not be dt.tftoult. for the partJ to Mft11 its pledJ••• 

ao .. expeotattorta ot the people h&Ye bee llde . But they al.o have 
~ 

mN exp~tatton.. They atUl do not llve lll;~dta the Congress 
~ L.:~ :c.v-.:--.;: -- .9--u-"'--<'~' ~------0-._:~ ~ ~~ ~'-- ~~ .• 
~~ p~atstld. i Wt.tlt_ tJile awa""e•,. th~-~~ -~ .Pl~ge_to __ ma~ 

~n, . wt.tla_p~b.,t)', . ~J.£.\.~e •. -.d ~•"f ell. ·~~pJ.~'• _ ~~~ __ ~1 ~·~h• .. 
o~~~·~-·~· ~t~.w&f.t. ~~~-••!? cltlze ts pl'Ovtded wlt!t sutftctat 

food, olothlnl and llheltel'. 
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APPENDIX 1 



(8ctract• t10m the Mote on Jrcoaoldo Policy set bJ Prtme 

•ntster ll'ldtl'& Gandhi to tl'le Ccmcre•• Wcntd.flR ••tttH durtnr the 

AlCC S.edon at Baqalore tn July 1989). 

I hav• seell the note salt bJ Mr. Sadlq All taoo!'pOrattnr hi• 

Oft IRiggestS,o11• and. ~ho•e -de by Sbl'l Subra-.alJaa. 'ftl!s ls &1.1 

r;lfib.1L .. tar ae lt goes. ~e Clllestt.oa ts whether lt goes toto 

eougb. 
. .. ~ . . . -· ~ 

I ha~e.ilC)~ ~~-~le __ to na.ct. ~h•.ll~t' ~1 -~~ ~~~ Sttek~r 

aJ.ld_ ~th~~- Ye~ t~~~!iJ:Y • ~ .. ~:w'e __ lle~l).' _ C~al'l~fJd _ ~t ~~. . _ ~~ _ tt 

~· to-~ tull or partial aotl.on te poeetble on the follOwinc 

sugpetlone: 

______ I•~-• qet~~IIJ Oil 1B'lJUOd.tlc~tve expaadtture &ll4 ooaapteuc.us 

ooni!IUilptton ot corporate bodt•• 

_ Ma~~o~~~ .. ~_d_ ~~~ot~ __ SluJtttutton• shD~d _ tnt~uoe a oll~ge 

~-~~ed-t ~!t~ll~ll ort.terl~t.. ~ .t~~~, l,endf.Dc pol totes 110 a. to 

tDOOQI'age profe .. lonal. and 0011pet•t persoBs. 

Speof.~ ~~tort~_ ·~~d_ be .. !1&4~ to ~~c• llft' •terpNBeure . 

tn leas_ developed regions end IIPecl~ fund .Jiottld be pmYtded for 

the pi'Ovtston of assistance to baokwal'd retto••• 

.,edlttcms appotntaat Of lbllopolles -atsdoa aarmed b7 

per11011s ot lnt....-..ty. 
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Public sector projects 8h0ul.d be giv• more autoa0111 ad 

11811Ded by JQuar. co~~pitat peraou Co.J.tted to the pteject. 

Special effort should be llade to enoourage new taleot to 

Poreip capital 8b0uld not be allowed to •ter ttelc.ta t.n whtc:=ll 

~ooal teclmloal 'lcftow-bow' t.a available. .._, p•attiea 8boUl.c.t be 

tapo•ed on those who tndulge in re8t:t1.oted trade practto••• 
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. _ ~~f'!-o,_ ~-op_e~a't~~• ~~~dJ,~Jnl~~--~ .~ll -~~ ~eu. ... Speetal 

&.f!l~s-c;t,_ ~hl)uld_ be p~~~•ct _to J!l~~ -~~~ ~~~· -~~ _ ~ .. ~ 

~p~ra~tve• _tc) -~ab).e _;~h• 1;o_ ~'-.UP.. p~c••tiJtlle .. ~f ~-ba-.ct @ld 

()~_ll~r. :ln_~_s~~ell•. __ Sp~al __ t[l~t~t.~ll. t~hould be paid to the clevelc>p

••t of •tDor trrtgatlOD p!Ojeote etc. 

•• after t1lft ~- peltoy of social conti'Ol alld reoonstttuttcm 

of the _board ot d~ectore, th~ foraer ._f!Ust11.altate-chatra• of 

bank• at~l~_ oontf.1lue On the~ aad natura1 tntJ.ueBOe t-e preaaat 

~hatra41!ft 1 ,ria~ .11ad p~t~~).y _ b••- tra.t~~ ilaUI•re• .. We 11181 -~· 
( 

-~~her thmugh lestelat~n o~ otherwlse •!! c-. P....,flllt these . ._ 

~~'Gill oc;rnttn~JI& on the board~ The c1l1ef --~out_tve of o.e. baldta 

will ~ot t'*t fee1 obltcect to the foJ'IIe!! chat~•. aDd 11a7 be exPected 

to take • t.lldepedent 11ne tn regard to lacU.BS•• 

While tt 1la.Y not be praottcal. to nattonal.lse all taport •d 

export, oa we not ooastder the natt.cmalteatton of tbe t11p0rt of 
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raw aatertals? Tht.e woUld tla_ke co11eottye barp.iftlll« poeslble aDd 

•lBht 1et u. bett~r prtce•• The pollc1 ot the ctt•trtbutloil ,~ INCh 

f.llpon 1 tcccee lllloUld allliD be revtend. We sbould revlew the llceaell'lr 

syst• ao that U.occe11 are aot glYa Oll17 to the bifter hou••• ebar.• 

could be df.strlbuted !ION equltablJe 

We ha-,re _al.r~ .~ectd~ tn t--e CaJ»taet t~t ~n~strt .. _of the 

~t~al_ ~·m~ .l!l~ul_d_. t~~ -..P~~J.l ~h• ptf)~Jo. ~~~- ··~~IJ. 

-~~_to_ ~h.,~r_ ~eqt.I·,~~t• ~~-t~r.-__ th.eY.. dec)Jd' to.~~--~~~-~~,,

P.~!Ate ~~to!!~- ~~11~ .. 1: ~~lit!"~.~~-~~· ~~!"!!lf!!ll~~--~~'f'4t. _ .. 

•·~ue~ ~cl_a_ dl~~--~!l!. ~ t.l!!tl~ fltn.t~·~· ~~ CoD«reu Got-em11e11ts 

haye a speclal reepondbtllty 1ft tld.s J'e«&rde 
~- .. --. - - - -- -. -- -- ···-. -

~- ~ll()~Jit.!ibo~~ aJ.~ be_IJf.V~ t~J~~!~~~~ ~- lft~llt~al 

~~l_t~haent_~. -~~--- .~oaJ•f.~ th .. s .110M ~hal!"'~ abo'4d be thOt.tCbt of 

..tth ~rd to f.no~t_l~n :tGr trreater produotto1l as well u tbt 

niUlatton Of the work. 

I tut.ty real.tse t._,~_overal~ ~Pl~•t_ is _the best eact.tbe ODlJ' 

~~~a!Jl~ ,.,. ot ~~r ... _U._ e.ploJII&Ilt oppot;'tuatt tea. _ Bltwwer, the 

st~uatton is 110 acut• ia the ~uatl7 that St has beco• Deoesll&l')' to. 

hll9e 110M tiJ)eotal pi'Ogr&aes.~ dYe llaplOJMilt 1a th,e rural ~ u 

-~1 as to the educated. Matttra111 what••• soh ... we thln.Jr of 

caanot be adequate to 11eet the ettuatlon but it should lrl•• the - . . '. . . . . ... .· 

t11preaaton th&' we ·are taktq a tim step aad JaBklllc a cenutDe 

effoJ't.. · 



~rave poU.ttoal and eoonG•te pt"'blas wtll a!'lee. l'ros tt .. to 

ttae, euae.ttol.a h&Ye beeD .... to •. l'Ove the lot of tlke teaJlt 

and ot luadl•• ·&pi.cuttural labour: 

1. Declare all t•eotes as llOn-retnDI&ble. 

lad tor obtat.Dtag credl t. 

-... ~. ~Pl~~· '!~rl~t~~· 91'· .-~~-~f.Jal\~.i!f .. S~~~~~~t~aetea ad 

Sc.'b.eduJ,ed Trtbee and Backward etasses tn ta•our o'f ot'b.en. 

•· lhforoe cef.ltna on laDd holdings ••l"C•ttcally. 
. .... .. .. ~ ..... " .. ' - ' . - -· - ~ . ··-· - . . .. -· . 

~". ~_up_ ~ .Pro~.-. Jo'. ~tstrtbutton of Gove:maEIIt watlte 

l81Sd aDd lands held by pl!lllchaJate. 
- . ... ~ . ~ . - - . -- . - . ~ .. .... . ·. .. ... ... . ' ..... 

J~~ &:a~Lct !~·~~~~oa_.!C» _pmteet teaDta ad agricultural 

wol'kere from their house st tea • 

. If. .t~~- pointe are arrreld to, the tottowtnc $baa Pl'Otr1'&1111e 

t 11!1 IDd toated t 

1 .. 
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pe.ys hta r4111t regularly. Pn:tYtll[lt.on t~. tld.a effect extst• tn. tenaDCJ 

~-· of BDat statee, b~. th~ law la J!.Ot . efoNed effectively. StatH 

~bould 'be asked to set up special •cblllei"J tor effeotlve t.~~pl•etattOil 

of th1• ••asure. Paaal tt.. should be nltablJ eahallcect. 



a. There should be a proper record of rlghts of tasanta. 

s. Lead cet.U.ng la• alr-.dy blpl•eetect should be eton:ttld. 

•· Restrlctloes coUld be placed on purcbase ot laild belon~rtJw 
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to echeduled eastea ad scheduled tribes, bat wJlether ldanar reatrto

tton eouJ.d al.BD be plao.:t on lad belO!lgl.ng to backward eta•••• ts 

dO\tttful. The llst of backward ola••• _ls prettJ lODR 1ft aa1l7 stat••• 

-~~ 11\Jggeatt.on_ ~~·~ ~maat•. smut.~ be ~'~- g~~-- the_~t.~t to 

h1PCJ~:t! t~!!~~-~1lt~~~ -~-~~-d-~c;» o~-~~ ~redlt_ ~-r.&@'l.~~tEural 

~~·~~lll~~--~ ,.~~--~~h. re~_~t~C)~ •. Thre.l"~--~~d __ b'-~-~~~0\1~. 

obj ~tl9n . ~o --~ ~~~~ lfl&de ava.U..,l• f~:t> a~l't'!t.~~-- purpo~·~· . fol' _ .. 

~lrallp~e •. ·~• •. ~~!tt.'-tz••-•.etc •. , -~~- th• .••o~~t,. ~#. t~_e __ c~p •. But 

tn J"ee&~. ~~ ~oac--t~ ~~~· ~~·--~- pvpos .. ~·. ~~~"'' welts, 

~~~A:llatt~_of P'\119'-B,ts, etc. a.sct-mldere aay well :lllslst on their 

oonseat betna obtallled. 
•• • ••v •, 

•f'!:»rc~~~ o_t tb;e ~~sttq J,aWII. ·~- ()Oul~ ,h~e ~emo~~~t~ o':l!" 

earaeetaess 81ld red~e eoae of the tenatons tn the OO\altr.vstde • 

.. A review ~~ agrloul~u~~--wages •• alSC) ~~e~ _tb, ~n. the U.gllt 

0 f iBCt'-Sed ,..eld8 llOW ~btaiDlnl Jdniaua W'IIJ~B for 88ftcul tUral 

l.abour aay. haYe to. be pr~BCrtbed tor each t~ and efonted. Tht• 

~1~. en~ble ~~~-· labounn. tG parttotpate tn ~lle t.ut.~s ot the 

~~-- 1'8"t''lut~on. . Ttleae aM juat 110M atra.v tho~ts rathel' 

hurrtedlf dictated. 



APPENDIX 2 



(lktraots fma c. Subra11a:al7d'• Report on the performance 

of the Congr•• read out at AICC lleettna, stala, October 8·10, 

1971)~ 

It is a· U.ttle oYer •tx WDDth• 11Doe t18 party ..,... 'f'Oted back 

to power at the CeDtre •tth a deotsiYe llajorlty ill the Lolc: Sabha. 

'lhta la an oocadoD to take stook of what has be• achi«ed 8Bd 

what has baa tatttated to 11a1te «GOd our electoral pl'Oalaes, 

._,_a_ f~r~_ st~ ... ~~•.P1aJ»tiftl ~-into .. ,...,_ 1-~self l'eOOJliWtt

tu:ted ~ pi"C)~lde lt ~t11 rr~:te.r -~~bz11o.al: 4tXp4trtlse ~ the 01le .. .. 

ll8Jl.d ~d_:wf.th a ~l_ea~ P()_lltictal._ ~!-~allt C)~ t~! _o~he~. _ ~e _ftft 

oo~··~on _haa l;»eflll_ -'till a.~cJc.llPP~at.aal, !1~-~-bJ _•ector llld 

s~t~ P. -~at' o_t ~ere we ~~4.119• ~the tapl~tatton. of th' 
I . 

The targ.t of 0\'erall growth (5 per oct IUIDual) has be• tultt11ecl 
- . . . "' .. . . .. - . - . ~ . . . . - . -- . . .. . . . . . 

ID _the fll'tl't tw_yearlt.O.~ .. th.e pl&Jl~ _ ~1;- th~s, _~~_to a 1arce extea:t. 

a retleotlon of t_he growth 1n agrt~ tural OutPut• Progl'e~a tn the 

induatl"t&l seeto_r h&s_ ~0.~ .b4!1n up __ to_ expectatto.n •. Of late, there 

~e. •Ill~ o~ _ aoa• detei1.orat_ton in_ t~··· s~o.r. .. -.ortaa•• 1ft steel,_ 

co.tt~n and _oil~s~eda hue ~ellded. to push up the pricea to eoae 

ess~ttat_ oo~dtttes. Bxpadtture on sootal sewlces- beal.th• 

f!duoattoft, autrlt1on1 houami- •• for approved sell-• at tile 

end Of the ftnt three years of the plaa ta 110t ltkely to acMe! 

50 per oeat of the total plan out-lq tn the oeDtral sector. ta the 

states tt _,!lOt .-oat eve to tbia ftgure. 



"Now a brtet out-U.ne of What ts bttf.tll done to oorreet the 

defeats fill tn the deftctactes ad sttadlate the tempo of develop

•mt ad aohtevaaeDt of aoatal justice. 

88 

U.> The· Ccmstttutton hll•dllaat Billa put throup the J'&l'lla'aetrt 

~at1:1m.1~ t~e the_prtde plac~. _These will retJDYe the eoftlltttuttonal 

()b~aq~ea_ ~n ~~~rlM th,_st'-1J~l'tt _of _pJOpertJ .re~at-.oas 8Jld brt.a1 

~~- •·-~~~-c.•.-~tb ~~ .lb~~t..·~-.14~~-·. -~ pal'ttc\l~ar.. th., 

~p .. t~tli~t~.te '"''~•1 ~()r_r.edu_c~nlf.con~ea~ra.t~~ ~t ~aoat.o 

~~~-a~ ~~~~at_~ p,-~t1~•- ~~~ holdings, tndUsti'J aad trade, ad 

mnopol)' control over iaewt~~tapen. 

,~~· 

de!l~fJil~ ~- ~~'-~t~e _ .;»~. _re~urc,~. 8Jld p~ _ ~ tllld to the 11ard.pu... 

latloas Of IIODDpoly capttat tn a vital ftetd. 

c;x»'81!lercte.l. ~--·· . .-. ~n.tegrat~ _ rura1 _credit . ach- lf.nklac lll1PPl'J 

C!f _OJ!'~~ t_ with_ p~~•ton o~. inputs f~r. aptcultur~ aDd ext••• 
ael'9tcel!l Jaaa. bee .WO.I'k~ out -,,_a lltUdJ teal!~ set ;up b'f the Mattonal 

Cb-lSIIiOft 0~ IIC~cul ~-~e.. lt ~11 aotrer not only p~ductton but 

alao atorace, pmcesatng - llal'kettq of fal'll ouwut. 

(ty) . In 't;he, l_tgJlt ~f. tll' poor propeae ~· _in ~he .111Pl•.~~tta

tto~ of acheaes ·tor the illpmtreamt ot d1'1 tara• and of aall ad 

urglnal ·cultivators, organtsattonal alld per110tm.el cbaarea 11eed~ 

tQ atep up progre•• are being tdentt.fted. Slaultaneoulll'J, action 



baa be• lllttt.ated tor 1f01'ki1JI out J)llot pi'OjeGt• tbr rval · 

develop••t aad e~~plo.raatt, taldag the vlllap as a Uld.t, by a 
pn.;c .. • of nsbaptJII Gf laacl, con110ltde:Uon ot bOldlllp, 80t1 ad 

•ts.ure ooaservatton, t~~pro•eaeftt Of trrtgat~ ad better 

dr~~&P· A beatnntar ts betncllade with. the Gr•do vlllac" 
I . . . 

&1..1!0. ~· ellperteace .ln. wol'ld.!ll the•• projects •JM»uld be useful 

~~~- UILto 1~~~-• .• I!I~:V• tJ,n.•utlt, ~-a nw ••rt tor a utton 

Jy) . ~~~~tude -~~_our tiD.~lOf~~~-Pm.bt.__ •• ·~&n~rintre 

Mothtna shon of • ait-o- effort thauataout the curret decade .... . . -- ' . '.. .. - . .... -· ~. ~ --~ '' . '. --~ . . ~ . .. - - .. . .. - . ·. - - ... . . . 

~de~.~--~r_d~~~d -~~·~. tluL~.~ w_fl..l .ba~~~- ~~•-.. t~~~~~al 

~~~ ~~·!t•!llt. p~~~!'lti .. W:f.th th,e Jl•aA~~~ ~!'~. ~~ ~able 

us to tackle thls probt•. Jbr tbe .sct.enttftc aDd teobnical 
~ ~ .. ~ ,.. ... ... .. . . ~-· '- '-"· ' .. ·' •. --' . - ·' ., ., .. . .... '" -:.. ... . . ·-· _,.. ~ -· ... ·.- . . . . .. . 

~we, .. at_ the ~gher_level Preseatly uranployed, we~· t&k•• 
.tep• to1ftlnl8 _d_ftt.~ '!P tl, sqte~~ ~d teo'bnolOIJ .PlCil. lt w111 

p~~d• ~1l!t _ t~~. tn. whlo~ the &Y~labte_ tale~ oo14d .,. 

p~ased. tnto p_roducttYe _u••. tor •~tns the neett• o_t.. our dwelOJ)illtr 

~~. ~· _national· ccmatttee Oil . set ace and tec1mo1otrJ that ls 

b,etnw llet_ up will td~ttty the priority ...... tn tndUstr.r, acrl.eulture 

~d socta1 .. nrtce• wh•!• the d..,elop~~ent and eppltca:tton of aoteece 
-r.., 

·~ -~~C)lmolofO'. ts .f.llledlat~11 ~1~ tor. .... .. o~er to baeftt the 

educated at the alddl_e level, schaea for 811plOJlllC llbGut 7,000 
' ~ ~ -. . . . ' . . - - . . - " . . ~ . . . . 

-g~eers, 12, eoo a«rtcul. tunl fll'aduates and dt.ploa ltoldera aDd 

so,ooo .._oher• have bee approved -~·r the special allocattoll 

aade in the last buctg.t for this p\u'pOse. 



(vi.) In the provtston of eoctal .... tttes, to the ...... , 

the a~pecle1 nutrttton projeot tor the ohildre tn 1luae and tribal 

aMaa wf. th a pro..taton ot Rs.lO omree tor the ourret 7ear, the 

setttna up of the Jbuai1.ag ad trrban Developmen~ 'ftnance Corporation 

aad the progress of the mbtle hospital eoh•e• in ru.hl areas are 

... Jvt~,) -~~~of_ ~·-~~~t~ft_etapa:t~ l.~l~~strtal_ 

p~~uo-tto~_ ~--~av~ be~_paylft!r_Cl~_sellttent~~ :~o ~· pJObl_~a_ot 

~<t•~·~t-ng tJie ~etlp() o_f «~wth ~- t)d.s •-~~-r. ~·~ ~ul!'ed 

~·Pin« up aew __ tny6staen~ _an_b~• -~~~_tt~41ld· --ir,l~stry _by 

i:~4u.C:ry analy~~~ ~t_ the_ c.urr-.t __ stt~at_lon tog~)ler wl~b _steps _ 

required for achieving hl&fler production llas bee tate on hand. 

(!'!~~) ,_. atruggl. __ to ~n~ prloe_ ~a~_rMses,. partteula!"ly 

ta __ ~ape~ o~ good_~ an~ ••l'!tc~ ~~·~ \)1 _ tbe ~·"• is a . 

~~~!Jill« __ OJ.le. .~~ -~ d~e~oplng -~o_,, w.t.th large ~-1•1•

<lt~•tecf b_y th4t •-.·~~f,V4tll of. gtO~b tor_ th~ b-.ef_tt of _the ~···~• 

~netary ad ~t.ae~ ~~totes n~ _tf) '?tt under_ O()ntillual t"Wt~. Ia 
. - . ~ . . . ~ 

()Ur_ at~~~~ ~- p~~~·- ~P.ld trowtll_ ~n ~he ~ntex~ ot prtoe etebtU.ty, 

'!8. baY• llla~taneouely .~~ tnorean and to ~IIU1'e th11t the ~atribution 

of tn~ae is on the bade of a fatr poltoy em wqes, prlees, 1DCOilea 

ad profit .. 



(p) lclother activity of national st.~ntts.aaace which hu 

reoei.Yed attets.on ol'lanlatnc a cowprehtDdYe eut'Y., of our natural 

resources. A hip level steer:lng croup with a nuaber of task toroea 

tn apeciallaed areas of wol'k has bee Ht up. Tbe IJI'OUp had ita 

tlrat aeettng last math aD.d a p~grame of work la belftC Ohalked 

~~~ __ ~~ _1~ e,xp~ted t~t_ ~hia -~l'k wt11_()P• up_ -.1",.•t 
opportunl. ttes to a lal"ge number of educated peri!IOilae 

18 
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