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INTRODUCTION 

The period. after the second world war has witnessed 
·' . . 

the liberation of many poor countries from the colonial yoke. 
- ' 

Th~se countries are chiefly situated in Asia, Africa and 

Latin America and are popularly called as the Tbird World 

countries. Even after several decades Of existen~e as 

independent states, their political liberation did not 

coincide with economic development and as a result, there 

exist wide disparities in the economic well-being of the 

countries of the world. Due to this reason the problems of 

economic development of the Thi~ Worl~ ba~e come into sharp 

focus and have been a matter of serious concern for academics, 

statesmen and decision-makers. se .. eral systematic approaches 

have been made by both western and socialist scholars ani the 

essence of their approach is that the real path for Third 

World development lies in adopting and following their 

respective developmental experience. Although there exist 

fundamental dis~greement between these two major approaches 

regarding the causes of under-development and the nature of 

the ownership of the factors of production, t be model they 

prescribed consist of the strategy of industrialization and 

the ultimate goal of material affluence. 

The Third World countries, as a rule bave adopted an 

eclectic mix of the _prescriptions &iven by the Eurocentric 
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liberal am socialist models, and have been striving to 

catch up with those who seem to be more .'developed'. 

Consequently GNP growth bas become the major concern of 

development thinking in the Third World and the question 

of equitable distribution bas been neglected. As a result, 

despite impressive growth in the national income, they 

continue to be poor, and in a state of 'dependency• vis-a­

vis the industrialised nations. Unemployment, poverty, 

inequality, disease and starvation are on the increase, 

while the offshoots of industrialization and modemization 

of agriculture have produced environmental pollution, 

resource depletion, harmful impact of chemical additives 

·and serious ecological imbalances unknown hitherto. In 

short, the developing coWltries have miserably failed in 

their development eJtperience and find that there exist a 

great di .. ergence between the development theories and the 

actual and desired. course of development in thei.r countries 

and that meaningful development is still far away. Tbe 

basic cause for this failure lies 1n the fact that the 

development model adopted in the Third World does not &ive 

due weightage to their peculiar or special problems that 

have little in common '*lith the problems of the industria­

lized nations. 
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Of late, there bas been a realization that the 

industrialization and the consequent chase for the material 

standards of the Western nations, is unsuitable for handling 

problems as complex and as deep-rooted as those faced by 

many developing countries. It suggests that m,ere cosmetic 
~c· 

treatment of the existing model would not help. Rather, 

what is required is a profound re-structuring of the existing 

development model so as to attack the probl~s directly and 

to achieve a decent living standard for all rather than 

affluence for a few. Such a perspective was put forward by 

Mahatma Gandhi years ago. Gandhi through his various speeches 

and writings bad shown the distortions and unsustainability 

of capital intensive industrialisation and the pursuit for 

ever higher material standards, and projected the framework 

of a sane alternative. The essential components of bis 

approach to development consist of need-based production and 

t equitable d·,~tribution. Tbe strategy was based on xural, 

small-scale industrialization through appropriate technology, 

self-reliance and economic and political decentralization. 

His idea was to build development around people rather than 

vice-versa or in sum building from bottom upwards. 

looking from the perspective of Ga.ndhian development 

approach the goal and meaning of the concept Of development 

would be re-defined. The goal of sheer material afflu.ence 
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and mere increase in the national income should give place 

to satisfaction of basic needs and the welfare of all. The 

strategy or development should be sucb as to help create 

an egalitarian society, aiming at the "greatest good of all". 

The major thrust of this study is to stress the need 

for the adoption of a development strategy in the Third World 

that is addressed to its own problems, with stress on local 

resource utilization and self-reliance. The feasibility of 

a Gandhian model is discussed in this context. 

The chapterization of the study has been organized as 

follows: in the first chapter an objective analysis of the 

various development problems of the Third World arising from 

internal and e:xternal factors bas been made. The second 

chapter critically analyses the 'dominant' contemporary 

approaches to Third World development. The failure of the 

existing development model in the Third World has been 

examined and the need for the adoption of an alternative 

approach bas been discussEd. The next chapter attempts to 

outline the Gandhian perspective on development and its 

applicability to the Third World. Also a re-assessment of 

the basic causes of underdevelopment in the Third World bas 

/been examined from a rrational view point. The fourth and the 

final chapter embodies an overall assessment of the necessity 

for the adoption of a development model 1n the '£bird World 

comprising elements of the Gandbian development perspective. 
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The definition of the Third World as used in tbis 

study covers all poor countries of Asia, Arriea, Latin 

America, tbe Caribbean, the Pacific and parts or Europe. 

The term Third World bas been :inter-changebly used with 

other terms such as 'developing countries', 'under 
/ 

developed co~ntries', 'poot, ;countries', 'Afro Asian and 
- \_...,./ --- . 

Latin American (AALA) Countries ' and the 1 South 1 • 

The study is analyt.ical in nature and is presented 

on the basis of primary and secondary source materials, 

e.g., published reports of United Nations and international 

organizations/agencies, plan documents and Gandhi's writings 

and works on Gandhi and related subjects. 



Chapt~! 

MAJOR DEVELOP MEN!' PROBLEMS OF Tim THIRD WORLD 

r!,h§.t is · the Third WQ.[l:Q? 

Today the world is divided between the rich and the 

poor by levels of economic prosperity. Though it bas always 

been so, the disparity bas never been as wide as it exists 

naw. This disparity between nations arose chiefly as a result 

of the Industrial Revolutions, the benefit Of which was mostly 

pocket~ by the rich nations. Thus the world that was not 

part of the economic transformation of the nineteenth century 

remained deprived of the benef'i ts which came with the indus­

trial revolution. They were underdeveloped in terms of the 

application of' technology and economic organization and did 

not experience the upsurge in production. Consequently they 

became poorer in material tel,'31s. Most of these poor countries 

were Chrysalis of colonialism and were variously described as 

'primitive' _or 'backward' by the newly rich world. Although, 

the political status of these. countries have changed during 

the period after the Second World War their differences with 

the rich world over the distribution of world's economic . 
resources became all the more wider. 

The terms used to describe the poor world are several, 

of' which the most common is the 'Third World'. Tbis term was 

first coined by a French scholar, Alfred aauvry in 1952.1 

--------------------
~-!· .Jsee__fbilips L.Wolf, ''Why Third World? 11 'Ulird Wotl:Q. 

-~ ~art'erly (london), vol.1 (1979), pp.105-16. 
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Sau vry, ho"Wever, used tbe term to mean a third force, a 

political force in a -world where the North Atlantic comm­

unity represented the first force and the Communist bloc 

led by the Soviet Union, eastern Europe and China a second 

force. It -was a distinction based upon ideological 

preferences rather than conditions of economic attainment. 

Later in the early 1960s, the term 'Third World' came to 

mean countries economically less developed than the 

industrialized nations of North America, Europe and the 

Soviet Union and so the 'Third World' included China also. 

In this sense the term Third \>Jorld bas been used as a 

synonym for other phrases such as 'underdeveloped world •, 

'developing countries', 'former colonies', .'Afro-Asian and 

Latin American (.AALA)2 countries' and the •South' in the 

North-South divide. Underlying all these labels are the 

perceived levels of poverty and wealth and a belief that 

ttthere is a process called development during Which the 

condition of poverty is removed by one of comparative 

affluence 11
• 
3 

Although the tenn 'Third World' is used as a concept 

and category and bas been in extensive use for the past 

2rbis abbreviated nomenclature has been coined and Slpported 
in preference to the 'Third World' by Professor S.C.Gangal 
in bis recent writings on the subject. cr. his article 
1'The Third. 'World and the Gandhian Alternati ve 11

, ~hi MA.t,& 
(New Delhi), vol.1, no.9, December 1979, pp.5?5-~ 

%.s.S1mpson, !lle...De.~.e~in& World: An In~uetion 
(Si~gapore, 1987), P• • 
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three decades, the manner in which it bas been defined and 

categorized differed fairly widely. Different scholars 

approached it from different perspectives and introduced 

their ovm definitions. Accordingly the term Third World 

bas been used in three ways: (a) as a residual category 

after the abstraction of the old world and the new; (b) as 

another residual category after the abstraction of the 

Communist East and the Capitalist West; (c) and as a short­

band for descri. bing those parts of the world with the lowest 

standard of living.4 

It follows from the above statement that the classi­

fication of the T bird 'World is vague since it is defined 

differently, based on different criteria. The Third 'World 

will comprise different countries depending upon the chosen 

definition. Usually the categories overlap and decision 

about inclusion and exclusion of countries will always be 

arbitrary. Thus there is nno sharp defining edge'15 to the 

Third World. 

In fact the Third World is clearly not one single 

1 unit·~: in tenn s of the difficulties it presents nor in terms 

of the stages of development tbrou&r;h which the nations will 

have to pass. Hence, Thomas Sowell argues that the Tbird 

World as a concept is a creature of vague and inconsistent 

----------------------------
4M.E.Yapp, ''What is,.,Third World History'', HistorJ!:.~...JAr.:l 

CI:.ondon), vol. 3 5, ~eptember 1985, p .37. 

5Ibid. 
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definitions and several countries that are highly disparate 

in economic, cultural, political, racial and ethnic terms 

are lumped together. He stresses the difficulty in defining 

the concept of Third World according to any specific criteria: 

Poverty is supposed to be the defining 
characteristic of the Third world, but 
substantial geographic regions and social 
classes in the Third World are far from 
poor 1 and some whole countries of the 
Thiro. World are closer to the living 
standards of Western Europe than to those 
of other Third World nations. Sometimes 
the Third "World is defined racially, with 
the White nations being rich and the non­
White poor. But non-White Japan has a 
higher per capita income than Great Britain, 
the Soviet Union and various other nations 
of east ern and west ern Europe; as well as 
such predominantly White SOuth American 
countries as Brazil and Argentina. Saudi 
Arabia and Kuwait likewise have higher per 
capita incomes than various White nat ions. 
Moreover, when the Third World is conceived 
in terms of people rather than nations, it 
so happens that it contains more Whites 
than Blacks.6 

Moreover, there is no natural division of the 

countries of the world into different socio-economic strata. 

Instead there is a continuum of levels of development from 

the very poorest and underdeveloped countries to the richest 

and technologically most advanced. Brian Berry examined 

43 indices or economic development and concluded that instead 

of any natural division into different socio-economic strata 

------
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what is existing is a continuous transition between levels 

of development. Hence developing world is still a somewhat 

nebulous concept; and no 'Well-defined boundary is existing 

to divide countries into different economic strata.? 

Despite these differences a viable approach to the 

concept of Third World has been evolved on the basis of the 

overall level of development viewed in a comprehensive 

. sociological perspective. Based on this approach the Third 

World should be viewed within the comparative frame of the 

first and the second 'WOrlds, and the Third World exists only 

when there are the first and the second 'Worlds. 8 Viewed 

accordingly the Third World includes nearly all countries of 

Asia, Africa, Latin America, Caribbean, the Pacific and a 

few countries of Europe. What binds then together is that 

they have certain specific and unique problems and broadly 

similar experiences in tbe process of development .9 It 

-includes about three quarters of the population of the ,1orld 

and. is larger than the first and the second world combined. 

It should be noted that the e:xpres sion 'Third World' neither 

denotes an inferior value structure, nor a descending 

7see B • .J.L.Berry, ''Basic Patterns of Economic Development", 
in N.S.Ginsburg, ed., ·A;tlas gf Econom;i.~..W.W.o;oment 
(Chicago, ·1961), pp.110-19. 

8&ee I.L.Horo-w it z TbrtuL!i.2.WLOf DevelopmilB:t: The Tbea.u 
and Prs;ctice of intematiQnilJ.J:!:t.atifica:t12n (New York,N.Y., 
1972), edn.2. 

9s .D .Muni, Am~1J.d-MP and_~velopment..L!a..,nkaies :In the 
't.llim Wg rld {New Delhi, 19 S3), p .15. 
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numerical ol,'der. 10 In fact, major Third \tJorld countries like 

Egypt, China and India have great civilizationat background 

and had flourished as highly developed societies long before 

the present highly industrialised societies attained its 

development. Thus, 

although the poor countries of A.sia, Africa 
and Latin America (AALA countries) saw the 
dawn of civilization much before the Western 
countrie~1 the erstwhile colonial rulers of 
these UJ..A countries gave them the rather 
embarassing label of the 'Third World' .11 

In short, the tenn Third World covers tbe poor countries 

of the world having not only a low per capita income compared 

to the industrialised world but lagging behind in all other 

recognized indicators of socio-economic development like per 

capita protein consumption, energy consumption, literacy, 

availability of physicians, life expectancy etc. As a result 

their standard of living is considered poor compared with the 

standards existing in the industrialized countries. Their 

number is more than a hundred, comprising a substantial portion 

of the world • s population living in d·esparate conditions. Thus 
·~ I 

the Third World is an important reality, and the reasons for 

its backWardness and the possible ways and means of overcoming 

it have been a subject of concem of scholars and leaders for 

years. 
-------·-----

1 0 Ibid. 

11 s.c.Gangal, n-.2,_ pp.575-82. 
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~Wt.ures of _t.~_Tp i~ War ld 

It is generally agreed that the Third World countries 

differ ~idely VJith respect to .their available resources, 

climate and terrain, and in tbe social and cultural spheres. 

Some of the poor countries are very large and highly populated 

rich in natural resources, VJhile some others are micro island 

communities or mini landlocked states with small populations 

and very little natural resources. Some are politically stable 

while many others are not so, while a few are extremely primi­

tive and have hardly anything beyond traditional subsistence 

agriculture; others have sophisticated industrial urban and 

social patterns. Some have shown rapid gro-wth in national 

income and per capita income in the recent past while others 

have been stagnant. There are countries that experienced 

sharp social and political changes when others have remained 

bound by ancient traditions. Regarding their economic system, 

some are ultra capitalist, whereas a few are cent rally planned 

with a majority of them maintaining mixed economies of varying 

degrees. 

Tbe significant differentiating factors in the economic 

structure of the various segments of the Third World are note­

worthy. At one extreme are countries like Ethiopia and Bhutan 

with a per capita income of less than ,8150 and with negative 

growth rates. At the other extreme there are the oil-rich 



13 

countries like Kuwait am United Arab Emirates with per capita 

incomes of ~13, 890 and 14, 680 respectively Which are higher 

than even of most of the industrialized countries. 12 Yet 

another group of developing countries have an average annual 

growth rate higher than that or tbe average of the rich 

countries, e.g., aouth Korea, Taiwan aro Singapore. These 

countries are knovm as Newly Industrializing Countries (NIC~,), 

and their per capita income is approximately ~2, 000, with some 

or them, since tbe mid nineteen sixties, having an average 

annual growth rate almost double that or the average or tbe 

industrialised world. During 1973-80 the average annual 

percentage change in gro\l!th of real Gross Domestic Product (GDP) 

for the industrialized world was 2.8 w}lile that of the newly 

industrialising countries was 6.0. Again it was 2.5 and 6.3 

respectively during 1980-87. 13 

Despite these differences in the structure, their 

economic problems exhibit certain basic common characteristics 

which transcend the boundaries of the individual countries. 

These common features consists of a low level of fundamental 

disequilibrium of the economy caused by an uneven distribution 

of income and adverse balance of payment, existence of a 

parallel economy and other difficulties coming out of the 

---------------------------
12~w Deyelo;gm~nt Rewort.,1988 (New York,N.Y., 1988), p.222. 

13Ibid .,- p.37. 
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structural weakness of the economy. This has been the 

general feature of the economy of the countries of the Third 

World ever since their colonial subjugation. However, -the 

strategies adopted to overcome these problems are not identi­

cal. By arrl large all of them have taken to economic planning, 

at varying patterns, with a view to 'catch up 1 with the West. 

The importance of indigenous resource mobilis at ion has not 

received enough attention and as, a result they resort to deficit 

financing and internal and external borrowing. The pumping of 

this 'created 1 or borrowed money does not in all cases, match 

the developmental needs of the economy, but instead, in most 

cases, results in an inflationary spiral. Consequently the 

actual extent of economic growth achieved is considerably 

diluted •14 

Moreover· although most of the Third World countries 

have achieved some degree of economic growth, at least in 

absolute terms, it bas not resulted in the betterment of the 

living standards of the poor. Taking the Third World as a 

whole a considerable portion of its population lives in acute 

poverty and misery. According to the Brandt Commission Report 

800 million people are destitute, 40 per cent of all people 

in the Third World. 15 Further describing the plight of the 

-----------------------------
14s.K. Ray, k2n.2m.1.c.§. of tb~ 'tb1.rd World, (New Delhi, 1983), 

pp.~21 ff. 

15w Uly Brandt, :[Q!:t,b_~'tb.LL:tJ:o~rammuQr Sur.xii& 
(London, 1980), p. 50. 
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-
Third World people Robert S.McNamara, former President of the 

World Bank observes: 

••• t-wo thirds of mankind - more than t'Wo billion 
individuals - remain entrapped in a cruel web of 
circumstances that severely limits their right to 
the necessities of life. They have not yet been 
able to achieve the transition to self-sustaining 
economic growth. They are caught in the grip of 
hunger and malnutrition of high illiteracy and 
inadequate education of Shrinking opportunity and 
corrosive poverty.1o 

This rising misery of the poor despite the economies 

showing signs of gro\<ith bas been attributed to the fact that 

the benefit of growth bas generally been pocketed by a very 

small section of· the papulation resulting in the concentration 

of wealth in a few hands. Invariably, the benefits of g~tb 

in most cases, do not reach anything more than ten to twenty­

five per cent or the population. Consequently, in almost 

all the developing countries there e:xists an affluent section 

enjoying a living standards comparable to that of the upper 

classes in the developed world. It has been observed that in 

most of the poor countries about seventy five per cent of the 

wealth generated goes around twenty five per cent of the 

population while the remaining seventy five per cent bas to 

make do with the other twenty five per cent of the produced 

wealth. Again, the distribution of land is highly skewed. 

16aobert S .McNamara, ~.JiYn.,C!t,ed Cowtri?:s• ~Q •• Billion 
~J.e: Tg~.-Q.1mensions of_DeveJ,Qpment . New York, N.Y., 
1973), p.3o. 
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In India, for example, twelve per cent Of the rural famUies 

control more than half of the cu-ltivated land and in Brazil 

less than ten per cent of the families control seventy five 

per cent of the land. 17 This apparent inequality in the 

distribution of the productive resources and the benefits of 

groVJth as they exist in the Third World famil:ies, is a major 

obstacle in achieving overall economic growth with social 

justice. 

In the developing countries the growth rate of popula­

tion is bigb compared to the developed countries and this also 

nullifies their growth in real terms. Due to the higher birth 

rates nearly half of the population is under fifteen and almost 

two third, is under twenty five. As a result the poor countries 

are in a compelling position to devote much of their resources 

to the task of raising a new generation of producers, besides 

providing services of a given standard to an enlarged and 

.dl . . lt· 18 I add.ti t. rap~ y, r~s~ng popu a Jon. n ~ on cer am common 

population characteristics are also evident. Life expectancy 

in the poor countries is very low and according to the latest 

data, it is 46 in Ethiopia, 50 in Bangladesh and 57 in India 

while it is 75 in both the United Kingdom and the United States !9 

17 Ibid • , p • 54 • 
18aans W .S,inger and Javed A.Ansari, Ricb fr;d...f.Q2r C2.Wl:t.1j.~: 
QQD§~uenee~-2! Intetnational-Q~~ London, 1988), 
edn., p. 2. 

19worl.Q._ Devel~ment Re,port, n .12, pp .222-23. 
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&imilarly, literacy rates arervery low and education is 
. 

regarded as a luxury for majority of the Third World popula-

tion. While the estimated proportion of the literate adult 

population is more or less hundred per cent in the developed 

coWltries, since nineteen sixties it is around fifty per cent 

for the Third World in general. 20 In the health conditions 

of the population also the developing countries lag far behind 

the developed world. It is a distressing fact ~bat most or 

the populations in the Third World is disease ridden and 

undernourished. The average daily calorie intake per capita 

is very low in the poor countries compared to the developed 

world. The average food consumption of a person in the rich 

world is almost double to the average consumption in the poor 

coWltries. Again. the physicians - population rat'io is also 

very high. In 1981 it was 1:88150 in Ethiopia, 1:9690 in 

Bangladesh, and 1:10120 in Kenya while it was 1:550 for the 

industrialised world as a whole. 21 

.Another important common feature of the Third World 

nations is that they have a high proportion of subsistence 

agriculture with very limited technological appl.ication. 

·Mostly they are producers of raw materials and primary 

commodities. tt.Almo st the whole of the economic spectrum, from 

------------·-------------------
20stuart Sinclair, Third World Economic Hand:b_ook (london, 

1982), p.3. 

21wld De:ll~n,t Report., n.12, pp.278-79· 
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agronomy to industry, does not rise beyond the production of 
22 what are called the primary goods". Manufacturing industry 

is insignificant except in a few countries and usually they 

rely on the export of one or t\-JO cash crops. The percentage 

of agriculture products in the Gross National Product (GNP) 

is high, -with forty to forty five per cent, "While in the 

developed world it is about five per cent. 23 

The under-utilisation of all factors of production is 

a central feature of the economy of the poor countries. The 

under utilization of labour acts as a cause and consequence 

of the distortion of the consumption and the investment 

patterns and that of high and rising inequalities of income 

distribution. It happens -because the investment in the most 

essential uses does not match 'With the demand structure : .L 

arising out of a highly uneq.ual income distribution. The 

result is a low investment in the socio-economic infrastructure. 

In the poor countries, such conditions are ort en justified on 

the pretext that it is necessary to create an investible 

surplus which, in turn, would lead to economic growth benefitting 

the masses in due course. Such structural bottlenecks of the 

economy -will not help to evolve and use a technology that 

caters to its own resource endo-wments and needs. As a result 

most of the developing countries are technologically dependent 

on the industrialised nations. 24 

----------- -----
22Ray, n.14, p .257. 

2~J.®ment Report, n.12, pp.226-27• 
2~inger and Ansari, n.18, pp.42-43. 
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Tbus it can be seen tbat despite widely divergent 
··, I'-. 

characteristics as regard;_ th·. )economy, society and tbe 
\__j 

geographical situation, there exist important aspects of 

similari.ty and homogenous attributes which give most of the 

countries of Asia, Africa and Latin America a separate 

identity in the comity of nations. 

The developmental problems of the Third World are 

-wide and varied and arise out of the protracted influence 

of a number of economic, social and political factors both 

internal and external. Generally, their developmental 

problems are common though certain problems are concentrated 
(') 

to a visible degree in one country or one continent more 

tban otbers. Tbe issues confronting m:>st of the T·,hird World 

countries are of rapid rate of population growth, technologi­

cal dependence, wasteful investment and production, mounting 

external debt, ecological crisis and last but not least the 

global arms race and rising military expenditure. In one 

way or the other most of these developmental problems can 

be attributed to the decades of colonial rule and exploita­

tion and .its continuing presence in the form of what is known 

as neo-co1onialism. 

Rapid population groYJtb is widely regarded as a major 

impediment to development in the poor countries and a major 
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global economic and political problem. As the Pearsen 

Report suggests, no other phenomenon casts a darker shadow 

over the prospects of international development (the .latter 

a synonym in the Report of development of less developed 

countries) than the staggering gro\\~h of population. 25 

Robert S.McNamara Y~ams us of the impending disaster -when 

he says: 

The great est single obstacle to the economic 
and social advancement of the majority of 
peoples in the underdevelopei -world is rampant 
population pressllli.I'e is very much like the threat 
of nuclear -war.... Both threats can and will 
have catastrophic consequences unless they are 
dealt \\lith rapidly and rationally.26 

Population increase is merely the excess of birth 

over deaths. :For thousands of years, world popula.tion grew 

at a slow pace, and it took more than one million years for 

population to reach one billion. This was until two hundred 

years ago. Later, the pace quickened and in a relatively 

short period of one hundred and twenty years the population 

doubled and reached two billion. And it took only thirty 

five years to reach three billion and merely another fif't een 

years to add yet another billion people to the worid. 27 , _______________________ ____ 

25Lester B.Pearson, Partner~ 1n D~opmen!4 (New York,N .Y ., 
1969), P·55· 

2~cNamara, n.16, pp.31 ff. 

27.Allen C.Kelley.l '~Economic Consequences of Population 
Change in the ·rbird World", ~urnal of ~o~mic .L;iter~­
t.Lu:e (Tennesse), vol.26, no.4, Decenber 19 ; pp.1685-1728. 
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Currently the world population is tending to read five billion 

and the most notable feature of this popule.tion increase :f.n 

modem times is that it has taken place mostly in the Third 

'World countries. 

In 1986 the developing countries together had a total 

population of 3, 528 million. Their current average annual 

growth rate of population is 2.1 per cent while it is only 

·0.5 in the developed countries. 28 Thus population is heavily 

concentrated in the poor countries where it has been growing 

in rapid rate. This. problem is particularly serious in Asia 

where 45 per cent of the total Third ~orld population is 

concentrated in four countries - India, Pakistan, Bangladesh 

and Indonesia. 

A heavy concentration and a rapid groYJth of population 

have had many serious consequences on the Third World, the 

most important being poverty. Their poverty simply does not 

end with hunger alone, but it ranges through tbe whole spectrum 

of life lacking minimum needs and is characterised by mal­

nutrition, illiteracy and disease. As Paul G.Hoffman pointed 

in 1962, 'Two out of every three people alive today eke out a 

marginal existence struggling against the four malignant 

-------------------------
2~tld Deyelo:gmen~ Report., n .12, p .187. 
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curses of our time, hunger, poverty, ignorance and chronic 

ill health. n29 

Malnutrition is common in the poor countries and it 

is a major cause of high mortality rate arrong children. It 

seriously cripples the physical as well as mental growth of 

children and acts as a major obstacle to human development. 

Death rate among children in the Third World is uncomparably 

higher than in the developed world.· In Egypt, for e:xample, 

during the seventies, death rate among children between the 

ages of one and .two was hundred times higher than it was in 

S'Weden. In Pakistan and Bangladesh, the percentage of death 

of children bet'Ween the age group of one and four was forty 

times more than that of Japan. 30 In addition, now it bas 

been established that poverty also causes high fertility 

rates. Thus, in the po?r countries poverty contributes to 

big her mortality and high fert Ui ty and thereby creates a 

vicious circle; the slo\o.J pace at 'Which development reaches 

the poor .cqntributes to rapid population growth, making the 

elimination of poverty more and more difficult. 

As a result of the rapid population growth, poverty 

is on the increase in the developing countries • B et\ol een 

19 70 an:l 1980 the number of people with inadequate diets in 

------·--------------------
29p aul G .Hoffman, Wor 1d 'Without VJan_j£ (Ne-w Yo rk,N ,Y., 1962) 

p .12. 

3°McNamara, n .16, pp .56-57 • 
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the developing countries (excluding China) increased from 

650 million to 730 million.31 Since 1980 matters have 

turned from bad to "Worse. Economic gro\Vth rates have slooed, 

real "Wages have dropped, and gro"Wth in employment has faltered 

in developing countries. The governments have reduced their 

real spending on social overheads, thus contributing to the 

further deterioration in the social conditions in many of 

these countries. 

This Situation in the poor countries is seriously 

undermining their developmental efforts. The governments in 

these countries are forced to divert a large share of their 

limited national savings away from productive investment in 

order to maintain minimum living conditions for the rapidly 

expanding population. Each ad_9itional child must be provided 

¥lith food, cloth, medical facilities and minimum edudltion. 

This eats up the capital "Which could otherwise be invested 

in other productive sectors of the economy. Usually the 

percentage of children :in the total population is high and 

they cannot contribute to the economy of the nation since 

they are simply consumers rather than producers. Moreover, 

the rapid rate of population growth results in lo-w per 

capita income in the developing countries despite some of 

them showing impressive growth in national incomes; and this 

impedes the generation of investible rurplus for developmental 

plans. 

3 1~d Development Rgpo~, n.12, p.4. 
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The growth in population also contributes to the 

rising unemploy~ent rate in these countries. Although 

statistics on the rate of unemployment in developing 

countries are inadequate, there is growing evidence that 

very few of them have expanded fast enough to absorb g:rc>v1th 

in their labour force despite a considerable growth in their 

Gross Domestic Product (GDP ) • 

Though the problem of unemployment is more acute in 

the urban sector, it exists very seriously in the rural 

sector. also. Estimates of total open unemployment in most 

'!third World countries are in the range of 5 to 10 per cent 

of the total labour force, and the percentage of unemployed 

is high arrong youths. This carries a very heavy social cost 

and the lack of opportunity to acquire productive skills and 

steady work habits which creates frustration that can eventu­

ally lead to a highly explosive situation.32 

The problem of underemployment also exists to a high 

degree on both the ur·ban and rural areas. In the urban 

areas it is a situation where far more people stretch out in 

inadequate living conditions in unproductive and excessively 

duplicated service areas than what is required. In the rural 

areas, it exists where more and more members of the same 

family share work in tiny farmlands. Ibth these condit :ions 
-. .... ---- -----

32McNamara, n .16, p • 62. 
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result in immense waste of productive resources and act as 

a heavy burden on the developing economies. 

Thus it can be seen that a large population with a 

rapid growth rate results in poverty, unemployment and 

underemployment and acts as a major obstacle to the develop­

ment of the poor countries. Ho-wever, a recent development 

in development thinking refutes the view that rapid popula­

tion gro\tlth is a major developmental probl~. P .T .Bauer, 

for example, holds this vie-w and argues that rapid pepula-

t ion growth bas not been an obstacle to sustained economic 

advance either in the Third World or in the West.33 He 

brings out evidence from the development history of a large 

number or countries to establish that rapid population growth 

has been assoctiated with economic development in the past.34 

Now many scholars in the Third World countries also hold the 

view that it is the modern process of development that creates 

the population problem rather than that the population binders 

development. Thus Rajni Kothari writes: 

Technology (the hallmark of modem development) 
·is generating forces that deny opportunities for 
a meaningful life to a large number of human 
beings and condemns them to a state Of dependence 
and indignity.... Indeed, if there were not this 
technology, there would not have been this surfeit 

3Jaee P .T .Bauer, EquaJJ.tf....,Jaltihi;d ~ld and_Economi.c 
!!elunoo (london, 1981 , pp.42-6?. 

34Ibid. 
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of human beings either. To continue to talk 
of population control, YJitbout controlling 
this technology indicates how littl§ have 
people thought about this problem.37 

Similarly Sugata Dasgupta -writes that "Development is itself 

creating, poverty.... It is in the nature of development to 

consume resources (inequftably) and to create poverty11 .3 6 

Moreover, it is argued that it -would be unrealistic to say 

that a specific country bad reached or exceeded its optimum 

population level because this level is a limit that recedes 

continuously -with increases in the efficiency of factor 

utilization and technolDgical progress.37 This argument 

should be seen in the light of the historical differences 

bet-ween the nineteenth and twentieth century development 

conditions. In the nineteenth century,population was held 

down by epidemics and poor public health services and hence 

-work force grew by less tban one per cent a year. The growth 

-was successfully absorbed and held down by the technology of 

the time. .Agricultural productivity rose and land Yias opened 

up for product ion all over the -world. Today, bo,tJever, the 

conditions are quite different. POpulation growth bas become 

much npre rapid as a result 6f fall in mortality rates and due 

-------------
35aajni Kothari, E.Qgt steps in~~ ~'ut~J.rAt_QiaEtflQ§is of tlul 
~ot WQI:J..d-ll:D&i ~ Desi~n for an...AJ.t.su:u.at.i~ (Ne-w Delhi, 
1 97 4) ' p • 92 • 

36augata Dasguptai ''rhe Population E:x~lotion and Development: 
S.ome Myths, lfal acies and Remedies, ' ~W Mam, vo1.5, 
no.1, April 1983, p.8. 

37 Singer and Ansari, n. 18, p. 42. 
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to various other re~sons. Although \llork force has been 

increasing by 2 per cent per year, technology bas become less 

and less labour-intensive; and despite the growing sophistica­

tion in technology its productive capacity does not match \\lith 

rise in population in the poor countries. Consequently over­

population is acutely felt (unlike in the developing countries 

of the last century) and population growth pre-empts the groYith 

in productive capacities. 38 

Thus it can be seen that what makes the size of popula­

tion an obstacle to development is the developmental strategy 

follo-wing in the poor countries and the goal they seek to 

achieve. In other words, population growth can be a potential 

source of gro-wth if right policies are adopted to. utilize 

their grovJing labour force. But as the conditions exists in 

the T,hird World today with its neglect of the agricultural 

sector and adoption of capital-intensive technology, the 

population growth is felt as a major obstacle to development. 

Thus it is the modern concept of development that makes 

population a developmental problem. 

Though majority of the population in the Third World 

depends on the agricultural sector for their livelihood, it 

has been an area of continued neglect in these countries. 

Public investment often favours urban areas where industries 

are concentrated and trade policies, exchange rate policies 

38p earson, n .25, p .25 ff. 
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often discriminate against agriculture. •Excessive export 

taxes and rigid price controls r.estrict farm earnings and 

squeeze the farmer~ to buy manufactured inputs and consumer 

goods from protected high cost domestic industries.•39 

Tbis discrimination against agriculture has resulted in a 

stagnation in agriculture and there·by food deficiency. 

It is important to note that it is not the shortage 

of capital that is responsible for the backWardness of agri­

culture. Rather it is the political preference for investing 

the bulk of the capital in the industrial sector that is 

responsible. 40 The developing countries 1 expenditure on 

agricultural research in relation to the size of the sector 

is much loVJer compared to the developed world. While most 

of the developed countries spend on agricultural research 

the equivalent of between two and three per cent of the 

agricultural commodity valUe, most of the developing 

countries spend only about one-tenth to four-fifth of one 

per cent of their agricultural comroodity value. 41 Besides 

land in the poor countries is being put into 1 export 1 crops 

at an alarming rate because of the high profits from the 

export of cash crops. In this process, more and more peasants 

--------------------
39McNamara, n.16, p.64. 

40aobinson Ron: a ld, ed., ~mop in~ thz .Thil:L\io.rld: Tb~ 
Experience of t~~iu~t~en Six~~~~London, 1971), p.41. 

411-icNamara, n .16, p. 65 • 
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are being disposessed of their lands creating unemployment ±n 

t be agricultural sector also. Such a situation oft en happens 

because the economic system is geared to profit maximization 

and it is this motive that determines 'What is to be produced 

in the economy. 42 

The adopt ion of capital-intensive modern technology 

in the Third World and the consequent technological depend­

ence on the industrialised 'WOrld is a major source of problems 

for the Third 'World development. This dependence is a direct 

result of its internal struct v.ral weaknesses as is reflected 

in its basic inability to evolve and use a technology that 

caters to its oVJn needs, rerource potentials and in its 

failure to effectively deal with its oVJn problems. Accordingly 

the application of modern technology in the Third World bas 

high social and economic costs. It leads to the con cent rat ion 

of economic po'Wer in the hands of a fe'd city elites and it 

converges poverty, illiteracy and 'militancy' among large 

sections of gro-wing population. This produces 

a class of subproletariat that flocks to the 
cities and adds to the numbers Of slum and pave­
ment-dwellers, squatters, beggars, urchins and 
merceneries that join 'militant' causes for 
primarily pecuniary reasons. The result is a 
demographic and economic picture that is becoming 
explosive both at the

4
top and at the bottom of · 

the social structure. 3 

---------------------------
42F.E.Trainer, ~~gu Afflue~~(London,1985),pp.222-23. 

43Kothari, n.36, pp.92-93. 
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Today, practically all the world expenditure on 

science and technology takes place 1n the industrialised 

countries that are naturally direct~ to develop appropriate 

t ecbnologtes for their own specific requirements. The po.or 

countries import these technologies without giving considera­

tion to their own specific technological requirements. The 

poor countries have to invest ~ research and development with 

a view to design simple products, orientate product ion for 

simple markets and, above all, develop a production process 

that can utilize their excessive labour force. Despite 

these compelling needs emphasis is being placed on space 

research, atomic research, destructive weaponry, sophisticated 

machinery and production is biased towards the interest of tbe 

rich consLJDers. In addition there is a continuous drive 

towards processes that substitute capital for labour~44 

Tbe accumulation of knowledge in directions broadly 

irrelevant to T bird Vlorld conditions involves tremendous 

waste of resources in the poor countries and in the long run 

cause damage to them by upsetting the gro~h Of their own 

time tested indigenous technology which is found in DbSt 

cases to be more appropriate than their imported modern 

technologies. This in fact narro\'IS down the scope of the 

44s1nger and Ansari, n.18, p .44. 
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application of technologies instead of widening them. The 

poor countries are mainly responsible for such a situation 

since they often confuse suitable with 'modern' irrespective 

of the fact that this 'modern 1 is labour saving and does not 

fit in with their conditions. 

Due to their tecboological dependence, the poor 

countries (with a view to develop a modem production sector) 

often allow private forei&n investment in their economies. 

In most SllCb cases, all the forces of product ion work in 

favour of the investors, especially the transnational 

corporations at the cost of tbe resource drawn from the poor 

countries. Similarly foreign aid and technical assistance 

also are generally on terms dictated by the rich and often 

work against the long tenn interest of the poor countries • 

.Aid is avaUable mostly for imported capital goods and rruch 

less for local employment-generating expenditures, wbil:e 

t ecbnical assistance often fails to adapt to varying local 

conditions. Training fellowships for the Third World 

nationals in most cases are also not productive as the 

training is illparted in methods which cater to the produc­

tive mechanism of the rich countries. In many cases, su.ch 

technological assistance and manpower training turn out to 

be counter-productive as it often upsets the indigenous 
lt-5 productive process •. 
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Tbe accumulated debt of T.hird World countries also acts 

as a major hinderance to their developmental efforts. Though 

the relative importance of this p robl811 bas been brought into 

sharp focus only recently, of late it bas become a matter of 

serious concern to all the Third World countries. According 

t~ the 1988 World Development Report "one of the most urgent 

tasks facing the international commu.nity is to find ways of 

redllcing the drag exerted by the continuing. debt overhand on 

e.conomic growth in the development world. "46 

The outstanding debt of the poor countries began to . 
increase in alarming proportions Since 1974 and it rose four• 

fold in nominal terms fran about ~140 at the end Of 1974 to 

about ~560 billion in 1982. Currently their accumulated debt 

stands at over ~1, 000 billion and the debt service ratio bas 

increasei so substarttially that there is a net outflow of 

capital from many of the poor countries. 47 

The interest rate variations have been the major cause 

of tbe rising debt senice burden. Tbe impUcit interest 

rate rose by one-third during 197 8-79 and it accounted for 

over hal! of. the debt service tran.sactions. Besides the 

4~tl.d Dev..e,l.opm~Qt Repgrt, n .12, p .27. 

47singer .and Ansari, n.18, pp.218-26. 



33 

average debt servicing ratio for developing countries doubled 

from ten per cent in 1971+ to twenty per cent in 1979. As a 

result, debt servicing in the poor countries takes away a 

substantial percentage of their earnings from the export of 

goods an1 services. The percentage loss is twenty-six in 

Ethiopia, forty in Malawi, sixty-two in Somalia, thirty-seven 

in Mexico and eighteen in India.48 

A major share of the debt accumulation since 1979 bas 

been used to compensate for the declining export earnings and 

rising debt servicing obligations. long-term debts are 

increasingly being financed by sbort-term debts and, as a 

result, the borrowed mo~ey bas had little direct impact on 

productivity growth within the borro'Ning countries. This 

can be seen in the rising debt-GNP ratio wbieb increased by 

about 50 per cent over the period, 1978-83.49 Tbe debt 

servicing ratio also rose over tbis period. This was due to 

various reasons like increase 1n interest rates, falling 

commodity prices and stagnant export earnings. Although, for 

the majority of the less developed countries, the gro~h of 

accumulated debt bas declined significantly since 1982, the 

debt s,ervice obligation measured both in absolute tenns and 

48worW D~ Repod, n~.12, p.258. 

49Siinger am An sari, n .18, p. 226. 
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as a ratio of exports bas continued to grow despite re­

scheduling and conversion of official loans into grants. 

These trends have _led to a situation whereby, since 1985, 

most l.e.tin American countries have been exporting more 

capital to the rich countries 1n the form of interest and 

principal repayments than they have obtained as grants or 

loans. Tbis has meant a substantial loss Of development 

finance and bas very serious adverse effects on the economies 

of the Third World .5° 
Ipegua.Uties 1n~be Pwent · !n~m~iona1 S;y;st.em 

Soon after their political liberation from the 

colonial powers the poor oountries of the world have reaUzed 

that the existing international arrangements and policies 

that govem the international economic system is lar!ely 

guided and manipulated for the benefits of the rich nations. 

Despite their political independence, economic dependEnce 

upon the rich countries, is continuing, and the distribution 

of wealth am power between countries have generally been to 

the disadvantage of the developing countries. This continuing 

economic domination by the former colonial masters is being 

perpetuated by the working of multinational and trans-national 

corporations. Jan Tinbergen, observes that 

----- ---~---------

50 Ibid., p.227. 
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this economic dependence. is rooted in the 
main institutions of the international system 
created largely by the industrialized countries 
to deal essentially with their O\tln problems at 
a time in which the voices of the :BOor are 
unheard in the international fora.?1 

One of the most evident faults of tne present inter­

national system is that it maintains wasteflll production. 

The rich countries waste vast quantities of resources, 

energy, time, talent and effort to produce and consume many 

goods and services tbat are far fran necessary or useful and 

are quite inexcusable in view of the world resource scarcities 

and the unmet needs of millions of poor people. Wbat is more 

unfortunate is that the wasteful productive process has 

acquired a momentum of its own, and it cannot accommodate a 

significant reduction on the wasteful product ion without 

radically altering the existing system itself. 

People in the developed world produce and ccnsume 

much more than ilhat is actually required. They have made 

affluence and extravagance a way of living; and in this 

process a large quantity of world resources, which otherwise 

could have been used to meet the essential needs of the poor 

countries, bave been wasted. Rich countries cbanellise 

resource for their use by outbidding the demand of the poor 

in the international market by their effective demand. A.s a 

51Jan Tinbergen, Reshapini th§ ~matj.gnu,l Om.§t. (New York, 
N.Y., 19?6J, p.15. 
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result, production of essential com~dities in the Third 

world suffers and the result is large scale poverty. 

The affluence of the developed nat ions is a 
direct cause of third world poverty. The 
developed world's commitment to high material 
living standards and their sort of economic 
system cannot be realised without depriving 
the third world of its fair share of the 
world's resources. Satisfactory development 
for most people in poor countries Will not be 
possible until existing economic relations 
between rich and poor countries are radically 
altered.52 

A major share of the world's annual resource use is 

accounted for by the developed countries. About half of the 

materials they use are imported from poor countries and the 

proportion is increasing. The developsi countries are 

rapidly consuming world's non-renewable resources to provide 

themselves high consumption standards. This follows from 

the weak position of the poor countries in the global 

resource distribution and also due to the fact that it is 

the market forces rather than human needs that determine the 

uses to which resources are put. As a result: 

There are even net flows of ·~ood, talent and 
indeed money from poor to rich countries.· In 
many poor countries large proportions of the 
best land grow luxury crops for export to rich 
countries 1MhUe most of the peoplj live in 
poverty and millions are hungry.5 

---------------------------
:.;52r rainer, n.42, p .6. 

53 Ibid. 
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The nature of the present economic system in the ricb 

countries is that it can remain healthy only 1! almost all 

available factors of production are kept producing and 

consuming whether or not tbere is need for it. Unless they 

do this,. the economic system 1t.1ill collapse. Thus it is the 

"deliberate creation of artificial needs that per.nits the 

industrialised culture to continue. n51t-

Over-production in most of the industrialized countries 

has reached such a stage that despite all their best efforts 

they fall to find markets for all the goods produced at home. 

This points to the level of consum~r saturation reached in 

developed countries. An obvious fallout of this is that they 

discourage imports from otber countries. This directly bits 

the Tbird World exports to developed countries as is evident 

from the difficulties encountered by the Newly Industrializ­

ing Countries (NICs) in their export led strategy.55 For 

examp:J.e, the Multi Fibre Agreement (MF.A.) restricts the. import 

of te~tlles by developed countries. This came at a time 

when the NICs started exporting textUes to developed countries 

on a large scale. In this case, the developed coWltries imposed 

restrictions on fr~e trade and international institutions like 

----------------------------
5lf.v .o.Packard, ~...'!!~§te Makaa, (Harmondsworth, 1961), 

p .1~4. 

55rra1ner, n.42, pp.221-22. 
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International lflOnetary Fund and the World Bank favoured the 

rich.56 Thus it can be seen that the free market is in fact 

not free, but \'Jorks to the advantage of the industrialized 

nations who are using it to construct a protective wQJ.l 

around their affluent life style.57 

The production and consumption style in the rich world 

bas its unavoidable influence on the developing countries also. 

Almost all the developing countries have an affluent section of 

population 111hich also followS .wasteful consumption patterns 

and maintain an affluent life style. Since they have effective 

demand they can command resources for the production of luxury 

goods for their use at a time when millions are not getting 

essential goods. Thus when production is guided by profit 

motivations, resources flow in favour of the rich few and it 

make the life of the poor further miserable. As a result of 

this misdirected production, the efforts to improve the living 

conditions of the poor become more and more difficult. 

Two direct and dangerous consequences of over-production 

are: resource depletion and environmental pollution. 

Resource depletion and environmental pollution 
are two major dimensions of the global environ­
mental problem and are together linked with 
modern industrial and agricultural produc-
tion.58 , 

56singer and Ansari, n.18, p.13. 

57Trainer, n.42, p.222. 

5%.c.Gangal, ~n!!Qian 'f~uiht SlW Techniguea in ~e Modern 
Wlafi (New Delhi, 19S8 , p • 1 S. 
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Today it is well known that world resources are 

getting depleted, posing serious limits to growth. This 

will have serious consequences for the Third World as their 

already disadvantageous position in the global resource 

distribution will further worsen. They are yet to achieve 

a decent level of living and many fear that they may be 

never be able to achieve meaningful development if the 

present rate of resource depletion continues. 

Besides, the high industrial production threatens 

atmospheric conditions. It is believed that within a few 

d.ecades the release of carbondioxide through the burning of 

fossil.:.:fuels will raise the temperature of atmosphere to 

such an e:xtent where se,rious climatic effects Will begin to 

occur.59 Another serious problem, arises fran the destruc­

tive effects the present agricultural practices have rm the 

soils: the present agricultural production,. with its practice 

of mechanical ploughing of the soil results in the loss of 

huge quantities of topsoil through over-exposure. These 

methods involve the routine application of 'large quantities 

of pesticides causing ~normous destruction· on the micro 

organisllS in the soil. Consequently, soil fertility in many 

regions including the Third World· are declining further 

necessitating larger and lar&er quantities of fertilizer 

5% .Hayes, m~: The Na&,~~U. (Washington, 
1979), p.6. 

0 
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inputs. In Japan, this pollution .bas passed into the food 

chain in many areas, causing a serious health hazard. This 

shows a bleak future for agriculture, and it will affect 

the poor countries to a high degree since their economies 

are primarily agriculture-oriented. 

Arms race, a product of the modern international 

system has a multiple and, on the whole, negative effect on 

all important aspects of life in the developing countries. 

It affects the economy; saps its strength, 
limits development possibilities, conserves 
backwardness and places affected countries 
1n dependant positions 1n the system Of 
international division of labour.60 

Today, an estimated si:x per cent of the world 1 s total 

public spending goes for military purposes. In 1985 alone 

more than ~900 billion was spent on this purpose. 61 Taken 

the investment as a whole, currently it accounts for about 

twenty four to thirty per cent of the world GNP • 62 In the 

Third World, over the years, military expenditures have been 

rising at a fast pace. Major weapons and arms exports to the 

6~Anatoli A..Kutsenkov
1 

''l'he Arms Race and Development Problems 
of the Third World'- ' lluelopment am} Socjo-~£Qnom1c 
Pro~r~ {Cairo), January 1987, p.67. 

61wJ.&L~lopment Re_port, n.12, p.106. 

62s .Lydenberg, Weapons tor the W~r~ Up~te: l!§_Ca.~ora.te 
Role ;Ln Intsu:o,MionaJ. Arm.a.l,r,a.nsrers~ew Y'ork;N7:, 
1977),p.78. ' 
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Third World !rom the super powers have increased !rom 

~928 millions in 1960 (at 1975 prices) to ~6019 million in 

1980. From 1965 to 1975, the United S.tates transferred to 

developing countries ~27514 million in current dollars and 

the Soviet Union transferred ~14260 million. This represents 

seventy-five per cent of all arms transfers. Not only is 

the amount large and increasing but the context of' the 

transfers have also changed over the period between 1960 and 

1980. ~~rom 1960-70 the arms transfers were mainly in the 

form of military aid, but from 1970-80 it became mainly cash 

sales.63 

The super powers bave their own reason for escalating 

the arms race to the Tbird world. Cole noted that .. In terms 

of the operation of their economies in the world market, an 

arms race bet-ween the United States and the Soviet Union 

becomes rw.tually advantageous only when other nations are 

drawn into the competition". 64 Tbus economies or scale are 

an important factor iD promoting sales abroad. In fact Cole 

claims that Third World conflicts may be manipulated by the 

super powers to increase arms sales and to test designs of' 

63Anita Kemp, "The Third World Impact on Saper Power Military 
Expenditure: Links to Militarization and Poverty", Cur~ 
~ea~ch 6Q...,f.~aG~ and Yiolen~ (London), vo1.7, nos.2-3 
(1984 ' p .1 08. 

-·. 

64aam Chle, ''rhe War System and the New International Eoono­
mic Order: Directives for Disarmament", 4l.t,ernath,u 
(New Delhi), vol.6, no.2, 1980, p.252. 
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armaments and weapons system without jeOpardizing lives of 

their own people. Similar _observations ha~e been made by 

others also: "Super power strate& ic manouvers coupled with 

the drive to ensure raw ma~erial sources have expanded East­

West confrontation to the point where not a single region of 

1 the VJorld is spa~.fig: of penetration••. 65 As a result, the 

Third World is getting more and more militarized. Though a 

major portion of the armament expenditures is incurred by 

the industrialized countries themselves, the arms race have 

strong adverse impact on Third World developmental efforts. 

The arms race leaves fewer resources for the develop-
. ~'; 

mental efforts of the ~-bird ·~.orld and helps perpetuat·e the 

exploitative 'Old Economic Order'. War-related production 

increases the demand for such commodities as fuels and 

ferrous and non-ferrous metals. The developing countries 

being the major suppliers of such commodities are compelled 

to step up their production and export tbls "consolidating 

the colonial monoculture structure or their economies and 

their unequal positions in the international division of 

labour".66 Consequently the Third World countries are facing 

a situation wber.eby they are deprived of their rich resoorces 

which could otherwise have been used for their own industria­

lization and developmental efforts. 

-----------------------------65p eter lock, ''Armaments Dynamics: An Issue in Devel9Pment 
... 6.trategies, u ~rnatiyes, vol.6, no.2, 1980, p.163. 

f>_6Kut senkov, n. 60, p. 81 • 
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The Tbird 'World countries forcsi by the prevailing 

tension in the international system are building up annaments 

industries 1Nhich involve tremendous diversion of human and 

material resources which, if invested productively, could 

help alleviate poverty in most of their countries. The number 

of technical personnel engaged in military production are far 

higher than those engaged 1n the other sectors of production. 

Another aspect of the problem is that about 15.6 million 

people in the prime ages are under arms 1n the developing 

countries. These men do not take part in economic production 

and their maintenance bas become a heavy burden on the econo­

mies of the developing \IJOrld. They consume wealth produced 

by civilians in a proportion that on average the maintenance 

of one soldier in a developing country costs the total domestic 

product of -13.5 civilians.P7 

"With its insufficient investment in the social over-

beads , on an average, the developing countries ' military 

expenditure is twice as much as their allocation for s::>cial 

needs, and it has been calculated that during the early 

eighties every soldier cost an amount equal to that spent on 

education and medical services of 116 in ~tin America, 146 
.-· 

in the Middle East, 385 in Africa and 464 in South Asian 

coWltries. 68 

--------------------~------
67Kemp, n.63, p.76. 

68Ibid. 



From the above analysis, it becomes evident that the 

global arms race, and tbe consequent military e:xpend.iture, 

takes away valuable resources from developmental invest­

ments and aets as a serious hindrance to Third World 

development. 



Cha;pter II 

CONTEMPORARY APPROACHES TO THE THIRD WORlD DEVELOP:t-i&NT 

AND THE RElEVANCE OF A.llrERNATIVE APPROACEES 

The problems in an:i prospects or the Third World develop­

ment have been a matter of continuing concern Of acadanicians, 

statesmen and decision-makers ever since the liquidation of the 

colonial p01tJer structure began after the end or the Second 

World War. Several approaches to the analysis of developing 

economies bave evolved during this period. Ho'flever, there 

seldom·has existed a consensus among them regarding the meaning 

and problems of development as well as tbe ways and means to 

achieve it. This is so because development is a 'value laden' 

concept, the meaning am definition or VJbich is highly responsive 

to such value preferences as, VJhere, bow, for 'flhom am by whom, 

it is handled. Different aspects of this concept such as its 

goals, patterns and strategies have always been conditioned by 

factors of time, space and culture.1 

The post-war attenpts to look into the problems of 

Third World development have been dominated by two major 

approaches, namely the liberal or Westem and the Marxist or 

Socialist. Mostly, .these efforts did not arise out of any 

genuine concern for Third World developmental problems. 

Rather it was because the emergence of tbe cold war conditions 

made the fate of the poor countries an important matter of 

----------------------------
1~ .D .~ni, Ar~§ Build Up and Doel.Qpment: Lin~a~e§ m...tll.a 
Third Worl,g New Delhi, 19831, P•9• 
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foreign policy concern for the developed countries.2 Consequ­

ently their ideological preferences and strategic considera-

tions often reflected in the debate between these two approaches.3 

The Western and Marxist theories of de'felopment; which 

are known today as neo-classical and neo-Ma.rxi st theories 

respectively, are attempts to adapt systems of thought that 

were _initially formulated for the industrial societies to the 

developing countries. Both are attempts to "derive an abstract 

and universal formulae for_ growth from a very specific histori­

cal experience 11
• 
4 The Western scholars putforward the concept 

of modemization and development and the prescriptions offered 

to achieve modernization in Third World was only an imitation 

of the development m:>del of the Western :industrialised 

countries.5 They have identified the needs or the underdeveloped 

economies 1n terms of what they lacked 1n comparison with the ,, 
Western industrialised nations. Similarly the ' early llarxist 

approach was also prone to universalising the particular 

experience or the ussa.6 According to tbem the basic pre­

requisite for development was the socialist revolution. 

--------------------------·------
2Gunnar Myrdal ~an Drama: An Inguiry~...tb.e~ove¢y of 
Nations, abridged edn. by S,eth S.King ~ew York,N .Y., 1972), 
p.4. ' ' ' 

3Mun1, n. 1, p • 9 • 

ltaajni Kothari, Reth1nki Qi- D~!lQ.plllent: In §.~~.JU: Rumant 
Alternat1Yii. (New Delhi, 19 , p.121. 

5 Mun i, n. 1 , p • 9. 
6Kothari, n.4, p.122. 
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The neo-classical approach. broadly derives its 

strength from Adam ~mith and holds that nations can acquire 

wealth by following four basic rules: first, the private 

ownership or control of the means of production (those things 

required to produce goods and services such as labour, natural 

resources, technology and capital), second there must exist a 

free market in which the means of production. and the goods and 

services produced are freely bo'ught and sold; there must be 

capital firms which mould the means of production into goods 

and services; and, finally, there must be rree trade at the 

local, national and international levels.7 

Tbis approach stresses the importance of providing 

adequate infrastructure to modem industry and encourages 

entrepreneurs to set up business to produce and sell whatever 

yields the greatest retum on investment. Wben this process 

is allowed to operate. initially the benefits will go to a rich 

few and inequalities will grow as they becane more rich. 

According to this approach, a certain level of initial inequa­

lity is a necessary precondition for creating a considerable 

level of savings and investment in order to generate further 

gro-wtb. However, as business expands more jobs will be 

created, ID)re people will begin to take home wage packets 

-----------------------------
7see John L.5eitz, The Ea~"-of Dael.Ol}~_(New York,N .Y ., 

1988), pp.2-3. 



and, therefore, the '.llealtb being created will start to 

'trickle do'Wtl' to the masses. This trickling down will 

r·esult :iri more demand and in this process an expanding 

cycle wlll be set up. Thus what they envisage is a circular 

linkage between savings, investment, output and growth. 

Each increase in output increases the investi. ble surplus 

and this lays the basis for increased growth in a widening 

spiral. With increased growth income levels wUl rise and 

YJitb it the capacity to save. Thus gro'Mth, once initiated 

is seen as having an inherent, self propelling logic.8 

In this 'capital-intensive industrialization llk)del', 

foreign investment and foreign aid are seen as valuable 

additional sources ·to compensate for the capital scarcity 

of the poor countries. The importance of foreign trade is 

emphasized by assuming a comparative advantage. It means 

that if a nation concentrates on producing those products in 

which it has a comparative advantage over other nat ions 

(advantages which climate, natural resources, Cheap labour 

or technology give it) and if it trades with other nations 

which are also concentrating on those products that they 

have the greatest advantage in producing, tben all \'Jill 

9 benefit. 

Ssiee G.M.Meier and R.E.BaldwinJ.. Eco~~UU.al.Qpment: Theorx, 
Histo:r;y,_f.Q.liQ; (New York, N • .r., 19 7 • 

9Ibid. 
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The above approach gives only a limited role to the 

government, namely, to maintain an environment in which 

economic activities can flourish. On the other hand, they 

largely rely on the assumed successful interplay of market 

forces ani the existence of free competition. According to 

their view, some nations are poor because they are deficient 

in one or more of the means of product ions, or they do not 

follow the b~sic rules pointed out earlier. In case of the 

deficiency of one or more items, the injection of that 
. . 10 

particular item into the market is suggested. 

The proponents of this 'capital intensive industriali­

zation theory' point to the wealth of the ~estern industria­

lized nations as evidence of the validity of their approach. 

The emergence of nations such as Japan and West Germany as 
' 

powerful economies from the devastation of the World War II, 

by follo'Wing the basic principles of this liberal approach, 

are cited as examples to prove the point. .Again the recent 

successful growth stories of certain Sou.th-east and East 

Asian developing countries like South Korea, Taiwan and 

Singapore have been cited as examples to prove the viability 

of the Western industrialization model. 11 

----------------------
1 0se;tz 7 4 ... ' n. ' P • • 

11 Ibid. 
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The Neo-Marxist approach to development is derived 

from the writings of Marx and Lenin. It bas more to say 

about the causes of underdevelopment rather than describing 

bow development takes place. The backWardness and the 

distortions in the developing countries, accord i:ng to their 

view, arise chiefly from the past and present colonial 

exploitation. Consequently the problem of the Third World 

development consists of a revolution against impeli alism and 

colonialism and the ultimate transformations of the feudal 

mode of production into socialistic pattern. 

According to the Mar>:ian view, the development process 

is a dialetical one. This means that development produces 

not only equilibrium but its opposite-disequilibrium. 

Similarly discontinuities, social conflicts, imbalances and 

stagnation are produced along with continuity, social harmony, 

balances and growth. In this view, economic growth contains 

within it anti-growth forces, which will lead to the 

inevitable breaking up of the existing state of things. So 

the development process cannot be a gradual, steady, harmo­

nious movement towards equilibrium, as seen by many advocates 

or neo-classical doctrineJ 2 

A particuaar version of this general Marxist view is 

the notion that the capitalist accumulation produces both 

---------------------------1%ee John G.Gurley1 ''Economic Development: ~Marxist View, n 
in K.P .James and v.K.WUber, eds. '-- Direct i0n_1.ll Emn~ 
~lqpment (Indiana, 1979), pp.2u1-10. 
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wealth and poverty. Marx originally formulated this proposi­

tion in the first volume of ·~~ital' as the "general law of 

capitalist accumulation 11
•
13 This thesis bas been accepted by 

generations of Marxists, though it bas been modified one -way 

or another, and it bas been applied in numerous ways including 

applications to problems associated with developing countries •14 

A major approach that is generally associated with the 

Marxist frame'Work is that of 'dependency' •15 The general 

field of study of the dependency analysis is the development 

of Latin American capitalism. Its important characteristic is 

its attempt to analyse underdevelopment from the point of view 

of the interplay between :Internal and external structures. 

Paul Baran, one of the first proponents of this approach points 

to the contradictory character of the needs of imperialism and 

the process of industrialization and the general economic 

development of the backWard nations. As he explains 'lWbat is 

decisive is that economic development in underdeveloped countries 

is profoundly inimical to the dominant interests in the advanced 

capitalist countries. "16 

------------------------
1 3s~e,~~,_Mar:x, Capit&~.J., vol.I (New York,N.Y., 1967), 

pp.644-l.f'5. 

t4John G.Gurley, n.12, p.201. 
15see Gabriel Palma, "Dependency: A Formal Theory of Under­

development- or a Methodology for Analysis Of Concrete 
S,ituations of Under-Development? n \tlorld_Qn~~..i, vol. 6, 
(New York, N.Y.), 1978, pp.899-902. 

16paul Baran,_ tn.e....Political E.cpno.my of Gro~ (New York, N.Y., 
1957), p.2o. · 



It holds that advanced nations will inhibit the 

economic development of the dependent countries to gain easy 

access to domestic resources and to extract the surplus out 

of the poor countries. Within this context economic growth 

in depement countries would be extr~ely difficult. Their 

surplus would be e:xploitated in large part by foreign capital 

and otherwise squandered on luxury consumption by traditional 

elites. This reduce the r(!source destined to investment for 

industrialisation and would necessarily lead to economic 

stagnation in dependent countries, and the only way out from 

such a condition is political. 17 Andre Gunder F'rank expanded 

and formalised this substantive theme into a theory of under­

development, and the solution he suggested was a revolution 

of an immediately socialist character, for within the context 

of the capitalist system there would be no alternative to 

underdevelopment. 18 

It follows from the above discussion that the depend­

ency approach attributes the underdevelopment in the Third 

World today to the colonial exploitation of the past and 

present. Hol:ever, it neither clearly defined what develop­

ment is, nor does it suggest strategies to attain economic 

development. 

17Gabriel Palma, n~15, p.899· 

18aee A.G.Frank, Qiw.italism Ang Underdeve].Q.UIIliUlL1n_L§,tin 
~rlca: Htit,QJ:L,cal studi~LQ.L.Cbil.ie ~~t.U;U.-{New York, 
N.y., 1967 ,.. 

' ' \.__.-
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From the analysis of both Western and Marxist 

approaches, it can be seen that their main difference lies 

only in explaining tbe causes of underdevelopment. Accord­

ing to the Marxists, once the socialist revolution - the 

pre-requisite for development . is achieved - heavy industria­

lization is the broad answer to development. Kothari 

observes that 'lWhile these were major theoretical differences 

regarding the choice of instrumentalities, there was a basic 

agreement between the Marxist and liberal schools regarding 

the fundamental importance of capital accumulation, 

industrialization, growth and technology. n19 Consequently, 

their prescriptions for Third World development are based on 

the imitation of industrialization model of Europe. Thus it 

is obvious that both approaches are Euroceritric and, hence, 

not based on the realities of the 'developing world. 

'th.a Gap B~m.l.btl2a am Pl:!ill~ 
E~~~ti~nce of~~hird W~r1d 

It is generally believed that the approaches to the 

Third World development have been mainly dominated by capital 

intensive industrial model as propounded by the neo-classical 

theorists. The material success of the industrialised West 

bas been a powerful mcenti ve to the Third World to adopt 

elements of Western experience that are conducive to accele­

rated growth. The success of countries with different 
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historical backgrounds and economic and political systems has 

served to reinforce this objective. As a result, many Third 
(\ 

World countries have adopted the prescriptions given by the 

neo-classicists for development. Apparently, these prescrip­

tions essentially amounted to imitating the model adopted by 

the West in their developmental process. Lack of financial 

resources and industrialization was identified as the major 

obstacles to development and to surmount them the follow.ing 

remedies were offered: speedy industrialization, mechaniza­

tion of· agriculture, arrest of population growth etc. For 

this the importance of foreign trade and foreign aid were 

emphasized. Although the strategies adopted for development 

in the Third World have been mainly influenced by Western 

prescriptions, in practice as Kothari observes, it has been 

an eclectic mix of liberal and socialist strategies as 

ttsubstitution policies were instituted whereby the state was 

called upon to make good the absence of entrepreneurship, 

adequate levels of capitalisation and 1nfrastructure11
• 
20 

The concept of industrialization and development have 

considerably influenced the developmental strategies for the 

Third World prescribed by the world organizations such as the 

United Nations and the World Bank. Accordingly, the first 

and the second UN development decades stressed the importance 

of import substitution industries and GNP growth respectively. 
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But these strategies have had disappointing resul.ts for the 

Third World as they found that they continue to be poor and 

progressively even poorer compared to the developed countries. 

The ruling philosophy of development over the past 

decades as Schumacher states, has been "what is best for the 

rich must be best for the poor. n 21 Development has been 

con::.Y,eived in terms of an increased canmercial activity, and 

the suprene goal of development is taken to be raising the 

GNP. It was assumed that by simply increasing production the 

welfare of all will automatically be improved. It is true 

that GNP has increased considerably in many developing 

countries over the past decades, but•it was not associated 

with improved standards of living of the poor. The assumed 

'trickle down' of growth did not take place and income 

disparities still widened. Thus many developing countries 

have experienced high growth rate with increasing poverty. 

For example, Kenya during the period between 1963-75 had 

achieved an average gro~th rate of around siX per cent. 

However, during the end of this period half or the Kenyan 

population had no jobs, over twenty five per cent of chlld 

population suffered from malnutrition, and illiteracy stood 

around eighty-five per cent. 22 This is a typical example of 

------------' 
21E .F .Schumacher, §mritl is B.eiMl*fll: A Stu.,d~ of EcQnomics u 

1,L.Pe9l)le ~~ London, 197 , abacus edition, p.139. 

22omo Fadaka, "Development the Third Way", !l:arn.a.ti~, 
vo1.1, no.t '?(1975), p.7. 

·--' 
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the growth without justice, and this is more or less a 

common experience in all Third World countries. It can be 

seen from the findings of a recent study s~~med up in the 

latest World Development Report. 

The number of people below the poverty line 
increased at least up to 1983-84- in Brazil, 
Chilie, Ghana, Jamaica, Peru and the 
Philippines. It also found that there bas 
been a sharp and widespread reversal in the 
trend toward improved standards of child 
health, nutrition and education. Other 
sources show that in twenty one out of thirty 
five low income developing countries, ~-: 
the daily calorie supply per capita was lower 
in 1985 than in 1965. Between 1979 and 1983 
life expectancy declined in sub..aaharan African 
countries. In Zambia death from malnutrition 
among infrants and children doubled dur:ing 
1980-84, and in Sri Lanka the calorie consump­
tion of the poorest tenth of the population 
fell 9 per cent between 1979 and 1982. In 
Costa Rica falling real wages during 1979-82 
increased the incidence of poverty by more 
than two-thirds. Real per capita public 
spending on health and education in low income 
developing countries stagnated between 1975-84. 
For si:x low income countries the number of 
physicians per capita decreased between 1965 
and 1981 and enrolment ratios for primary 
education declined in twelve low income sub­
Saharan African countries .23 

It follows from the above statement that the living conditions 

of the masses have worsene1 over the years and that what is 

visible is not development but lack Of it. 

Besides, the gap between the rich and the poor nations 

have been increasing over the years. It is estimated that the 

---·---· -----------------
23wprld Develgpment Rewort, 1988 (New York, N .Y •, 1988), p .4. 
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difference between the average incomes of people in 

industrialised Europe and non-industri~lized count.ries was 

10&1 in 1951, 15:1 in 1960. This ratio is e:xpected to 

increase 30:1 by the end of this century. 24 Similarly a 

widening income gap has occurred within the Third World 

countries also, between cities and villages, and between 

rich and poor. Thus a major offshoot of the modernization 

process in the Third World has been the creation of a 'dual 

economy'. As Kothari states: 

The system that prevails in the world today 
is structured not simply along a division of 
the world between dominant and dependent 
states but also along deep divisions within 
the latter. The widely accepted ideology 
provided by the modernization model has 
produced a basic schism between a. tiny 
modernist elite and the people at large, 
between the urban centres and the rural 
periphery and between tbe educated and the 
uneducated, cumulatively producing a 
privileged class that reiterates the gospel 
as preached by their political and aea.demic 
mentors, that concentrates power in its bands, 
and that tums into willing agents of the 
metropolitan powers of the world by suppressing 
the demands and aspirations of the rest of their 
countrymen .25 

The real benefit of industrialization in the Third 

VJorld has been mostly accrued to the urban elites, leaving 

the society at large at a miserable belo\V-subsistence level. 

24Lynn H.Miller, ~1 Ordet: ~,s <md Po'd~t !n Inj;Qr­
W!t,;i.,QnaJ....hlit.:i.Cii- (Colorado, 1985 , p .129. 

25Rajni Kothari, Eg_otst~s into t..he F~\!ml_Dia.g,nosis ...Qi 
tlle. Present.J!Q.r.ld anQ. a R_e.§.~u._for an Ait_~n.aiW 
(New Delhi, 1974), p.4. 
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Cities greYJ at the cost of rural sectors, while the latter 

remained either untouched or adversely affected by develop­

ment. Economic development, as far as the majority of the 

population is concerned, have only been demonstrative, with 

the national capitals characterised by high-rise buildings, 

international airports and traffic jams, while most people 

living in surrounding countryside produce and exchange in 

traditional ways. 26 Thus the process of development bas 

been highly uneven with more and more resources flowing into 

the production of those things intended to encourage conspi­

cuous consumption and the consequent consumerist culture. 

Only the urban elites are its actual beneficiaries. As a 

result, "two YJays of life are existing side by side in such 

a manner that even the humblest number of one disposes of a 

daily income which is a high multiple of the income accruing 

to even t:be hardest 'Norking member of the other. n27 

The nature of the modernization of agriculture and 

industries has largely contributed to tl'le creation of such 

dual economies in the Third World. Both caused massive 

disruption of the traditional rural and village economy, 

created unemployment and. bas become the source Of immense 

hardships. Hence the Third World 1 s experience VJith modernised 

agriculture and industry needs to be analysed. 

---------' 
26F.E.Trainer, Aba~Qn~lueo~~ (London, 1985), p.138. 

27~ch~macher, n.21, pp.136-37· 
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Throughout the Third World there has been a rapid 

spread of the technologically sophisticated agricultural 
\ 

met hods previously confined only to ~·developed countries. 

The~e have been associated with the introduction of high­

yielding 'Green Revolution Crops' which helped to increase 

the yields and incomes of many people. It, hO'tJever, had an 

adverse effect on tbe living· standards of many people. 28 

Susan George observes that "· •• the Green Revolution bas been 

a flagrant example of a 'development' solution that has 

brought nothing but misery to the poor". 29 Similarly, Lappe 

and Collins argue that the modern process or creating more 

food bas actually reduced people's abllity to grow or produce 

food.30 Another study concludes that :in the Asian countr~es, 

where yields have gon,e up, the poorest twenty to eighty per 

cent of the popu~at ion is eating less. 31 

Thus, the modernization of agriculture has not yielded 

the desired results in the Third World· and this is because 

the new technology in mst cases has been introduced into 

------------------------
28:rrainer, n.26, p.139. 

29susan George, !!2}LW._Other !i!!l! Dies: Tne..J!~l R.easons .!2..1: 
~l:. (Harmands\-Jorth, 1978) 1 p.17. 

3~-. .M.Lappe and J .Collins, "More Food Means More Hunger", ~ 
E.u.t.YJ:i.§t. (New York, N.Y.), vol.11, no.2, (1979), p.92. 

~ 1s ee Trainer, n .26, p .134-. 
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social systems characterised by inequality in wealth and power. 

The rich farmers are the only ones \tJOO could afford costly 

capital inputs such as tractor-irrigation facilities, fertili­

sers and pesticides. Moreover, unlike the subsistence farmers 

they can afford to risk the ne\tJ methods. 32 

Another unhealthy trend in the agricultural sector in 

the Third World is the rapid growth in export-oriented produc­

tion. This phenomenon arise mainly as an offshoot of moderniza­

tion process, and is one of the principal reasons for food 

deficiency and poverty in the Third World. It bas been 

estimated that in many Third World countries more than half of 

the best land is cultivating crops for exports. For example, 

in the early seventies this proportion \tJas fifty five per cent 

in the Philippines and over eighty per cent in Mauritius. 

Similarly during this period fifteen Of the poorest countries 

of the world devoted more acreas to cash crops for export than 

to food for their own hungry people.33 According to F.M.Lappe, 

250,000 square miles of land in the Tbixd \<Jorld was growing 

export crops in the late nineteen sixties, and this \tJas about 

ten per cent of the cultivable land in the Third World.34 By 

-------------------------------
32:see.W.ledejinsky, ''rbe Ironies of India's Green Revolution" 

Fg .:~1f A.tfa;i.~§. {New York, N.Y.), vol. 58, no .lt- ( 1980), 
pp.?5 -68 •. 

33a eorg e, n .28, p .39 • 

3~, .M.Lappe, !2,iet !,QLa Small Pl~~ (Ne\tJ York,N .Y., 1971 ), 
p .1~. 
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novf the proportion would be much higher. By now the propor­

tion would be much higher. In addition, although it is not 

clearly established, many believe that the flo~ of food is 

from poor to rich countries rather than in the opposite 

direction. ]'or example, in 1976, Anderson estimated that 

forty per cent more protein was imported from poor countries 

by rich countries than U.~.e.r~3 5 According to the UN 

Statistical Yearbook for 1977, the value of food exports from 

developed to underdeveloped countries was only ~13.31 billion 

whereas the export from the Third Vlorld countries to the 

developed world 1Has valued at ~28.6 billion.36 

The above facts 1Hill convincingly explain the increas­

ing poverty and hunger that go with tbe modernisation process. 

It is true that growth has occurred in agricultural output and 

income, ·but the benefit has been mostly amassed by a fe1H rich 

farmers. 

Industrialization bas been tbe nnst important prescrip­

tion given by both the liberals and the l'<iarxist s ror Third 

World development. Consequently all .. the Third 'World countries 

have been earnestly follo-wing this prescript ion to 'catch up' --_ _.. _____ ,__ _______ _ 
35c .H • .Anderson, tb.e S~l.PiY Q.!....§'-'.aival: Sg,~Ul...f.robJ.em§ 2-t 

Growth (Illinois, 1976), p .209. 

362taU§t.ical_~book 19.ZZ. (New York,N .. Y., 1977 ), PP• 56-57. 
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with the West. T .N .Chaturvedi rightly assess the tendency 

in the Third World in the follo-wing 1NOrds: 

Having missed the industrial revolution 
their endeavour was to 11ake concerted 
efforts to make up for the lost time by 
trying to compress in a few years what 
the developed oountries took decades to 
achieve. This was the general trend 
obtaining in the developing countries ••• 
their main emphasis laid on technologies 
developed and proved in advanced countries.37 

Obviously, the technologies transferred from the West 

to Third YJorld have been less labour intensive and are quite 

unresponsive to the problem of unemployment. Though it \tlas 

assumed that the increased economic activity wbich arise as 

a result of increase in industrial production will create 

more employment in due course of time in reality it did not 

take place. On\ the contrary, it rather precipitated the 

unemployment problem. Practically all benefits have been 

taken off by rich industrialists and little has been left to 

poor man. Regional imbalances have also resulted since 

industries are highly centralised in uroan areas. As mentioned 

earlier, a~ong other things such development resulted in the 

occurence of dual economies in tbe Third World. Industrial 

production has been guided by market forces and is unrespon-

sive to the basic needs of poor. Most of the, production ;··is 

taking _place for the affluent class who can control the production 

------~---~-------------
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to their command through superior purchasing poVJer. Also the 

demand for endless goods has created a situation called 

'consumerism'. 

Weig,n T rad~_!iQ.~ !nv est,m.en:t, 

In the development model fo lloYJed in the Third World, 

foreign trade and investment are supposed to help them in 

their growth process. Acoordingly, great stress was laid on 

all these external stimulants in the Third World developmental 

efforts. However,· it has been found that in effect, these 

helped the developed Y~orld rather than the developing world. 

Since the "World economy is structured in such a way, 

most Third World countries have specialised in the export of 

one or two items which makes their economies highly vulnerable 

to fluctuations in prices in the international market. Usually 

there are many small Third World sellers of any one it~ but 

only a few huge buyers in developed countries. This enables 

the rich countries to pull the prices or pr:imary commodities 

down. Besides all the related activities associated with the 

sale of the raw materials such as the processing, transporta­

tion and insurance are typically conducted by corporations from 

the developed countries so that the share or the underdeveloped 

countries in the total income from the foreign trade is kept at 

the minimum possible level. Tbese conditions operate in the 



64· 

reverse order 'When developing countries import from the 

developed oountries. In this case the sellers are monopolized 

leaving the buyers at a disadvantage.38 

Aid and foreign investment were meant to supplement 

development investments in the underdeveloped v1orld. Ho~Jever, 

as in the case or foreign trade the net effect of both this 

c.omponents -worked against the interest of the developing 

countries. 

Most of the so-called aid to the poor countries are in 

the form of interest bearing loans. This created the problem 

of debt servicing and they have perpetually to find the means 

to pay off the interest charges. Another draw back is that 

the 'aid' that is received by poor colllltries are usually tied 

to various strings attached by the donor countries in one form 

or another, the only hidden objective behind it being the 

protection of the interests .of the latter. Again, as the 

Brandt Commission pointed out much of the aid is given with 

"political, military and strategic considerations".39 More­

over, even the international institutions like the World Bank 

and the IMF are believed to be guided by dubious motivations 

in their aid programmes.40 As a result of all:tbese, the 

-------------------------
38rrainer, n.26, pp.151-55· 

3 9w illy Brandt, Q.~i§.j,§ (London, 1983), p • 77. 

40Anurag GengalJ. bw !utern~~ua;l Ew.n~....QI:Q.ii.t.!....!..Goodh;L§:n 
~~ (New Delhi, 1985), P•75· 

• 
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umassive transfer of resources," as pointed out by the Bradt 

Commission Report, did not actually take pla.ce. 41 

On the otber hand, foreign investment in the develop­

ing countries bas resulted in the extraction of resources out 

of these countries. For example, Myrdal bas noted on 1971 

that the US profits taken out of Latin American investment to 

be more than four times the amount invested. Similarly 

E.Galeno bas shown that during the early seventies the extrac­

tion of profits from direct US investments in Latin America was 

five times greater than the infusion of new investments. 42 

Thus, foreign investment in poor countries bas proved to be 

an impediment rather than a stimulant to Third World develop­

ment. 

From tbe above analysis of the experience of the Third 

World countries during the last four decades, it is evident 

that there exists a wide gap between the theories and the , 

·actual course of development. Kothari rightly sums up the 

situation -when be says: 

GNP s are rising everywhere but their benefits 
are being confined to small metropolitan elites 
who derive a good part of their legitimacy and 
political support from external linkages rather 
than by the identification with their own people. 
The spatia.l distribution of land and other 
resources (except population) continues to work 

------------------·-----------------
41Willy Brandt, [Q.J:t.b._South: A Pro&J:amrne for_§y,ruEJ. (london, 

1980), p.24. 

42E .Galena, 'tb.LQR~n Veins ot_Latin ,America (N evl York,N .Y., 
1 97 3 ) ' p • 22 8. 
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against the poorer regions of the world. The 
gospel of modernization bas released forces 
that produce ethnic clevages, internal violence 
(civil wars 7 political excesses, and the bruta­
lities of ml.litary juntas) and armed conflicts 
betY~een neighbours encouraged by the big powers. 
Tbe economic ga'P bet'Ween rich and poor nations 
continues to widen while the achievement of 
minimum conditions for all human beings is 
becoming increasingly difficult to achieve in 
large parts of the vJo rld despite phenomenal 
advances in science and technology. ,And patterns 
of dominance are escalating as a result of 'aid' 
and tecmical assistance that have resulted in a 
distortion of economic policies and political 
structures and in heavy ·burdens of debt repayment 
on future generations .43 

~levance of..Al.t.m~iye Approawi 

The initial GNP growth approach came under consider­

able attack in the early seventies. This was mainly due to 

the disillusionment with the result of the United Nations 

first development decade and the evaluation of various 

national planning experiences. 44 During this period, it began 

to be widely recognized that the economic gro\Yth in the under­

developed countries YJas accompanied by widening income dispari­

ties. As a result, the divorce between growth and distribution 

policies was focused and increasing concern about the distribu­

tion of national product began to emerge. Along with this rnore 

attention was given to the question of poverty and the living 

conditions of the poor. 

---------------------------
43Kothari, n.25, p.3. 

44Ilahabub Ul~ Haq, The P~yerty 9.Y.n,ain: QbQ.1~~-fo..t the Tbitd 
lio.tl.d (New York, 1976 , p .27 • 
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A destressing fact, VJhicb came to light from the 

experience of the developing countries during the first 

development decad'e, VJas the persistence of poverty during 

a period when they were experiencing impressive growth in 
. . 

GNP. The persistence of poverty was found to be related to 

the inequalities in these societies. Consequently, it was 

realised that continued economic growth would offer no 

relief for the poor unless it was accompanied by appropriate 

policies for equitable distribution. Thus, the concept of 

automatic trickling down of growth began to fade away, and 

it was no m::>re believed that inequalities will decline after 

a certain level of growth. Singer draVJs our attention to 

this changing perception when he argues: 

••• once a production stru.cture geared to 
unequal income distribution and a domestic 
market largely reserved for the high income 
groups bas been established, it becomes 
extremely difficult, both economically and 
politically, to change it back at a later 
point in the direction of greater equality 
and a social welfare state. This process 
has taken place in the Viestern industrialised 
countries after they had attained higher 
income levels and as a result of sp~cific 
political and social po-wer shifts.4? 

Further Singer gives two more reasons to invalidate 

the 'trickle down' concept. :F'irstly, automatic filt·ering 

do-wn is most unlikely since there e:xist unequal access to 

the opportunities of producing and obtaining the income 

--------------·-------·--------
45Hans W .Singer 

7 
11Forty Years of Changing Thought on Develop­

ment Problems' in Hans w.Singer and J·aved Ansari, fi!~wl 
Poor <&~a:ntri~s: Con~u_Q.!_!uWnat.i2n.a~t. 
(London, 1988}, edn.4, p.292. 
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from incremental GNP. Rich< have privileged access and will 

appropriate the increased GNP. This will exacerbate the 

existing inequalities. Secondly, inequality of income 

distribution need not promote saving and ~reductive invest­

ments. He argues that: 

Neither side of the equation is necessarily 
true. It is quite possible that poorer people 
do save and invest productively. Where rich 
people do save and invest they may invest 
abroad or in the production of more luxury 
goods VJhich further solidify the} production 46 structure in the direction of greater inequality. 

The arguments outlined in the above statement have 

been proved by the experience of the poor countries over the 

past decades. It constitutes a powerful case for giving stress 

to distributional aspects and hence re-thinking of the develop­

ment strategy. As Mahabub ul Haq, one of the first few to 

raise this issue points out: 

The institutions VJhich create growth are not 
neutral to its distribution. Thus if the 
growth institutions are characterised by wide 
disparities in land holdings and concentra­
tions of economic wealth, the process of 
growth will strengthen them further and they 
will resist and frustrate all future attempts 
to take away the poYiers and privileges through 
orderly reforms. The new development strategy, 
therefore, must reject the thesis that poverty 
can be attacked indirectly through growth rates 
filtering down to the massess. It must be 
based on the premise that poverty must be 
attacked directly.47 

----------------------·---------
46Ibid. 

471•1ababub ul Haq, '1!he Crisis in Development Strategies 11 in 
Charles K.Wilber, ed., ~.J:.Q.J.U.l.cal Econ~mL.of D.eJZ.el.@m~t. 
~OQ UndetQeJZelQ.l.LmetU ~Ne"'J York,N.Y., 1973, p.369. 
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So w~at is needed is to ttevolve a development strategy 

that reaches out to the bulk of the population, to innovate a 

ne-w life style which is more consistent v.~ith its o-wn poverty 

and its present stage of development. n48 Obviously this calls 

~ for a simple life st:: ./• The consumerist culture which 

spread as a result of the imitation of Western life styles 

should be abandoned. To achieve this, product ion structure 

should be geared to meeting basic needs of the people. 

During this per:iod the necessity ·for a re-orientation 

of the developmental policies in the Third World was felt in 

the Western -world also. McNamara's Annual S.peech to the 

Board of Governors of the World Bank in 1972 made a strong 

appeal in this regard. 

The task, then, for the governments of the 
developing countries is to re-orient their 
development policies in order to attack 
directly the personal poverty of the most 
deprived 40 per cent of their populations. 
This the government can do without abandoning 
their goals of vigorous overall economic 
growth. But they must be prepared to give 
greater priority to establiShing growth 
targets in terms of nutrition, housing, 
health literacy, and employment - even it 
be at the cost of some reduction in the pace of 
advance in. certain narrow and highly privileged 
sectors whose benefits accrue to the few ••• 49 

This re-thinking among the Western circles about the 

developmental priorities of the Third World has its influ­

ences in the economic decision-making in the developing 

-------
~ 

4~lahabub ul Haq, n.43, P•7• 

4~cNamara, Annual Speech to the Board of Governors of the 
World Bank, 1972, cf Haq, n.44, p.9. 
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countries. Accordingly, importance have been given to 

meeting basic needs of all, employment generation and 
..... 0 

appropriate technology.? Emphasis is increasingly being 

placed on agriculture, cottage and small-scale industries 

and development of institutional structures at grass root 

level etc. 

Although the above view bas been in the air since 

the last decade, the developing countries have not yet been 

able to produce a well thougbtout and practical development 

approacb.51 Instead, even today "despite decades of misery 

and exploitation engendered by the notions of c~tching up 

with those who are seen to be more developed and along the 

same course continues with uncommon persistence. u52 

The need to evolve an alternative deJ~elopment model 

arises out of this situation. This can be summed up in the 

following words: 

There have appeared so many growth oriented 
development theories and models with prescrip­
tion of economic growth, during the last few 
years that they seem to constitute a develop­
ment theology in which the goal of grCMth remains 
intact while only the means vary. Therefore, 
following the prescriptions for growth which 
are misunderstood as development the coiiiiibn - · 

v' , _________________________ __ 

5~ .K.Josbi, "Is Economic Gro,.;rt h Relevant n in B.K .Joshi, ed., 
Alt~nativ~- D~~lopmen~ Stratesies and the IndU!l 
~~[ience lBombay, 19 4), P•7• 

51Amalendu Guba and l!,ranklin Vivekananda, ~l.Qp.!JU:nt 
61-te,matiu (Stockholm, 1985), p.6o. 

52Kothari, n.4, p.5. 
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people get perplexed not being able to practice 
the dictums. The grass root people need irnmedi­
at e action and intend to start -work on their m.Jn 
situation from the very foundation on which they 
stand, instead of waiting for prescription from 
the experts at the top. This is the dilemma of 
the day. Development is to be mobilised from 
below and in a decentralised way, exactly from 
the very basis of the problem area and aspect.53 

In short from a third world angle the need is to create 

an alternative development model that makes a radical shift 

a,o~ay from Western models and approaches that are "consumption­

demand-creative and hence consumerist, labour-saving capital 

and technology-intensive and finally 'over-developing' .n54 

The above analysis of the relevance of an alternative 

development frame-work bas been essentially based on a third 

world point of view. Yet it should be noted that the relev­

ance of economic gro-wth began to be seriously questioned in 

the global context also. In many industrialised nations, 

though economic gro-wth has provided material affluence, a 

point has reached whereby further gro-wth creates more proble:ns 

rather than solving them. In this connection, E.J.MiShan 

observes that: "Economic growth is neither necessary nor 

sufficient for the grovJth of social -welfare; indeed, we must 

be prepared to discover that further pursuit of economic grO'wth 

is inimical to the good life we aspire to.n55 

--------------------------------
53Guba and Vivekananda, n.51, p.1. 

54Ibid., P• 60 

5~ .J .MisbanJ.., . .'tb.~ .. A,Ql.Il,QJ]JiC Gr,.QW ~ebat.,eL!Sl_!~§.SIDftUt 
(london, 1~/7), p.37. 
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Kothari speaks about the global context quite emphatic-

ally in the follo-wing words: 

The current search for alternatives is not, 
or ought not be simply because the techno­
economic model that dominates current thinking 
in the other two worlds is inadequate for the 
third world. It needs to be said that the 
model is also inadequate for the other two 
worlds. And it needs to be said· that a crucial 
component of the model is provided by a certain 
structure of international relations and a set 
of global distributions and control mechanisms. 
It is true that the model that dominates the 
world today is far more inimical to the countries 
and human beings of the third world (barring the 
upper classes every where) than to those :in other 
two worlds. But it is still a world model and has 
to be attacked as such.56 

It follows from the above reasoning that the techno­

economic model that prevails in the third world is global in , 

nature, and is maintained by the prevailing international 

syste.'Il. It implies that it would simply not be possible to 

change this world model for the third world alone as it is 

intimately related to the international system Which helps 

to perpetuate: the :inequality between nat ions. Besides 

there exist strong linkages between 11national inequality 

orders and international inequality order. n57 They are 

mutually reinforcing. Hence the alternative also soould be 

global in nature. 

------------------------
5~otbari, n.4, p.8. 

57~'ababubul Haq, ''rowards a Just Society," ln..:temati~nal 
~lopment ~imi (Washington,D.C.), vol.18, no.4 1976), 
pp.2-7. 



Cha:gter Ill 

GANDH IAN PERSPECX IVE ON DE-VEWPMENT AND 

ITS APl?LICATION TO TIE THIRD WORW 

In recent years there bas been an increasing recogni­

tion of the Gandhian legacy all over the world. This 

recognition has emanated as a result of the growing skepticism 

about the benefits of growth and development in the de.eloped 

and developing countries. WhUe the Third World oou.ntries 

ha-.e realized that their adoption of a bandy mi:x of the 

'liberal'· and socialist models did not help them to ameliorate 

their living conditions, the industrialisedr countries ba"fe 

been facing tbe offshoots of their over-development which 

threatens the e:xistence of mankind itself. 

In the Third World, tbe emphasis on industrialization 

bas created an infrastructure that allows luxurious living 

for a small minority amidst tbe sea of mass po-.erty. Poverty, 

malnutrition, hunger and lack of shelter and medical care still 

persist and are on the increase. 'rbe size Of the poor popula­

tion is unbelievably larce with begg_ars and starving chUdren 

living on the street without any primary amenities. Tbe 

United Nations International Children • s Em ere ency Fund (UN ICBF) 

estimated that thousands of cbUdren die f!ffery day for want of 

food in a world where food production and supply for outstrip 
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the subsistence demand.1 In the meantime, the governments of 

the Third World countries boast of GNP growth, new industries, 

advanced technologies, higher education and research and are 

trying to 'catch up' with those who seem to be more developed.2 

But in the 'more developed' world the quality of life 

has been deteriorating despite the increase in the standard 

of living. As Romesh Diwan and Mark lutz observe: 

The value or family life and other social 
values are breaking down. A substantial number 
of children have never lived with both their 
parents. The single parent household is in the 
process Of becoming the majori~y Of the bouse­
holdS in the United Sitates. Kidnapping and 
various forms of child abuse are now a national 
phenomenon. The adult life is marred.:lby, anxiety 
and job stress. Worktl for a large majority of 
workers is both stressful and meaningless. 
There is growing scarcity of joy or pride in 
the work done. Old age is full or loneliness. 
Life has, no doubt, been prolonged, but the life 
style in m~y places has become more like a 
nightmare .j 

Bes:ides, the rich countries in the p_ursuit of greater 

affluence have been squeezing the non-renewable resources to 

the point of reaching the very limits of the planet. While 

this bas succeeded in providing more and more material goods 

through industrialization it bas created numerous problems 

which were unknown hitherto. Problems such as topsoil 

1Romesh Diwan and Mark .lutz, "Introduction n in Romesb Diwan 
and Mark lutz, eds., hsays J.n GanQlliM Ecpgom!.c! {New Delhi, 
1985 ), p.2. 

2 . 
Ibid., pp.3-4. 

3Ibid., p.4. 
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erosion, acid rain, deforestation, overfishing and grass­

lands loss have beeri increasingly felt during recent years. 

The problems of environmental pollution and ecological decay 

coupled with the fast depletion of resources show the off­

shoots and limitations of' the modem industrial growth. 

The main reason for these unfortunate developments 

has been that man has faUed in controlling the outgrowth of 

science and technology. The development philosophy that has 

dominated the world bas called for an indiscriminate use of 

science and technology which ultimately made human beings its 

victims by putting the world under the perpetual threat.of a 

nuclear war. S .c .Gangal aptly summarizes this scenario in 

the following words: 

The rising phenomenon of violence within and 
bet~Jeen nations, the frightening 'balance Of 
terror', the growing threats of environmental 
pollution and ecological decay and the problems 
of population 'explosion' and mass poverty and 
'increasing misery' - especially in the so­
called 'thlrd world' which calstitute about 
two-thirds of mankind - all these end 
products of 'modern' industrial and high 
technology society have taken mankind to such 
a formidable predicament that it seems well­
nigh impossible to retum to a normal or 
rationally ordered lire YJithin the parameters 
of modernity. Above all, and encompassing 
them all, there are the -cwin pro-blems of war 

· and peace or, as it wer~1 the problem of the 
survival of man and civi.Lization.lf. 

~---------~-------------·----------
4s .C .Gangal, ~gn1an..J~t..AQQ....1~..in_the ij)d tin 
'dgrld (New Delhi, 1988), pp.1-2. 
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The aforementioned inconsistencies and offshoots of 

development were foreseen and very aptly predicted by 

Gandhi as early as in 1909 in his Hind &waraj ... 

S.war;u Gandhi attributed the root cause of all these 

problems to the modern industrial civilization and bad 

projected an alternative design existing unsustainable model. 

However, during bis time, his ideas were dubbed as unprogres­

sive, "pre-scientific medievalism 11
, a reversion to the .. cow­

dung era" and ttbullock-cart mentalityt•. But as bas been 

proved now by the existing uneasiness in the world, Gandhi 

was ahead of his time.5 

Gandhi was not an economist in the strict aca.denic 

sense of the term. He evolved his economic ideas not out of 

any systematic study of economics. 

Gandhi himself bad admitted his ignorance of Economics 

and bad never claimed to be an Economist. On 22 December 1916 

Gandhi spoke before an economic society in Allahabad; the 

title of his address was "Does Economic Progress Clash with 

Real Progress?" At the very outset, he explained his position 

as follows: 

5Pyarelal, Towat,Qs New BorimllJl (Abmooabad, 1959), p.12. 
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Frankly and truly, I know little of economics 
as you naturally understand it. Only the other 
day, sitting for an evening meal, a civilian 
friend deluged me with a series or questions on 
crankisms. As he proceeded in his cross­
examination, I being a willing victim, he found 
no difficulty in discovering my gross ignorance 
of the matters. I appeared to him to be handling 
{matters) with a cocksureness, worthy only of a 
man who knows not that he knows not. To hiS 
horror, and even indignation, I suppose he found 
that I had not even read booKs on economics by 
such well-known authorities as Mill, Marshall, 
Adam Smith and aebost of such other authors. In 
despair, he ended by advising me to read these 
works before experimenting in matters economic at 
the expense of the public. He little knew that 
I was a sinner past redemption. My experiments 
continue at the expense of trusting friends. 
For, there come to us moments in life when about 
some things we need no proof from without. A 
littlevoice within us tells us, 'You are on the 
right track, Dk)Ve neither to your left nor right, 
but keep to the straight and narrow way. • With 
such help we march fgrward slowly and steadily. 
That is my position • 
• 

As he himself admitted, Gandhi did not ready any book 

on modern economics, ani obviously he was not influenced by 

modern economic theories. On the other hand, with his experi­

ments and experiences, be had attacked the very premises of 

economic theories and put forward his own ideas on economics 

which inevitably reflected his development perspective also. 

His conception of economics and development, was greatly 

influenced by two books, viz., ~asa~ Gita and Ruskin's 

UQtg '!'.ll1,s La$.£. Also, his outlook was shaped by his under-

standing of ~he colonial exploitation of India and his deep 

insight into the problems and limitations of 'industrialism'. _____ .___....._, ___ _ 
6rhis speech was delivered at Muir Central College Economic 
~ciety Allahabad on 22 December 1916. c.f. B.K.Ahluwalia 
ed., M.K.Gmdh;&.: Se1ect Spe~~ (New Delhi, 1969), pp.54-55. 

' ~ 
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Gandhi read WJl.i. for the first time in England and 

made it bis daUy companion for the rest of his life. To him, 

the ~was not necessarily a description of a real battle 

scene, but of the struggle between the two •natures' in us -

the good and the evil, and he realized that life \>las given to 

us not for enjoyment. Gandhi gave special emphasis on the 
=: 

' 
twin concepts ',?f 'Dharma' and 'Moksha' as found in the W.t.L. 

H 

'Dharma•, acco1'~ding to the WJ&.il means dedication to duty, and 
,I . • 

Moksha is not s,een as a renunciation of the world where QhUDU!_ 
,,, 
,I, 

is relevant, ra·~her it is a continuation of duty in contribut-

ing to the servlce of his fellow creatures. It is liberation 

from the limitat'ions of mortal life, or in other words, from 

selfishness and c\esire. Thus a mating of the two concepts 

means selfless de'dication to duty. Gandhi had _practised 

this in his own l:lfe. The practice of these concepts by the 
'I 

society will provlde a fruitful basis for an economic system 

and obviously this,, constituted the essence of Gandhi • s 

economic teachings,:? Besides, Gandhi was influenced by the 

<u~ teachings of ~~~abhau (equality) and au.UlirahQ.. (non-
,, 

possession) which ff:>rm~ the basis Of his strong argument for 
'I 
'I 
'I 

the inclusion of moral principles in the practice of economics. 

The other boo:
1

k that deeply influenced Gandhi was John 
\\ 

In Gandhi's own words, it "brought 

------------------~:.~----
7see David F .Ross and Mahendra S:.Kanthi, ~llian Ecopgmi~ 

(Bangalore, 1983), pp~8-10. 
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about an instantaneous and practical transformation in my 

life. n8 Ruskin was a humanistic critic of the utilitarian 

economic principles of his time. Gandhi had summerised the 

message of Unt2 Tbis La,st as follows: 

1. That the good of the individual is contained in the 

good of all 

2. That the lawyer's work bas the same value as the 

barber's, in as much as all have the same right of 

earning their livelihood from their work• 

3. That a life of labour, i.e., the lite Of the tiller 

of the soil and the handicraftsman, is the life worth 

liv1ng.9 

It is evident from Gandhi's above summarization of 

Ruskin's message that be based many or his fundamental economic 

principles {such as sanctity or labour, importance of bodily 

labour, equality and Sarvodaya) on Unto T}Q.a_&fut.. As Diwan 

and lutz have pointed out, most of Gandhi's basic economic 

concepts, viz., sanctity of labour, truth 1n self-sacrifice, 

justice based on fello\t.l feeling, transteeShip, priority o! 

care for the poor, importance of a moral political economy 

and emphasis on human needs can all be found in one form or 

another in Ul:lt,Q. Tbis le.st•1 0 

----------------------------------
~.K.Gandhi, 61J.~~~~ll1 or 'tbe Stat~! My E:x:perwents 
~~Truth (Ahmedabad, 19·7 , p.250 •.. 

9Ibid. 

10n1wan and lutz, n.1, p.12. 
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For Gandhi, ethics provided the working spirit in 

economic activities. He drew no distinction between economics 

and ethics. This can be seen from his various sta.tenents at 

different times. In 1921, be wrote: "I mst confess that I do 

not draw a sharp or any distinction between economics and 

ethics. Economics that burts the moral well-being of an 

individual or a nation is immoral, and therefore sinfUl.n 11 

He believed that economics should take into consideration the 

moral values. In 1937, Gandhi categorically reaffirmed his 

belief and pointed out the true objective or economics accord­

ing to his perception in the following words: 

True economics never militate against the 
bighest ethical standard, just as all true 
ethics to be worth its name must at the same 
time be also good economics. An economics 
that inculcates mammon worship, and enables 
the strong to amass wealth at ~he expense ef 
the weak, is a false and dismal science. It 
spells death. True economics, on the other 
hand, stands tor social justicet it promotes 
the good of all equally,. incllld1Dg the weakest, 
and is indispensable for decent life. 12 · 

It follows from the above statement that, Gandhi bad 

seen economics as a science to achieve an egalitarian social 

order where there is welfare of all or as Gandhi calls it 

"Sarvodaya". He lMaS not interested in the scope and methods 

of economics as modem economists understand it. Instead, 

be evolved an •Economics', which form~ the basis or his 

approach to development. 

1112~&-India, 13 October 1921. 

12Harijau, 9 October 1937. 
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CologJ.al Back&IQ.Qnd ·of Gagdhi' s Deyelqpment Tbou&Jlt. 

Gandhi evolved bis economic ideas at a time when India 

was under British colonial rule. Gandhi observed the process 

of colonial exploitation or Indian economy through systematic 

penetration and destruction of Indian villages. He rightly 

identif'i$:1 the reasons for India • s poverty, unemployment and 

the aeneral economic backwardness with the colonial policy of 

the destruction or the self-sufficient village system and it 

inevitably led him to form the strategy of village re-const ruc­

tion as the basis of economic de•elopmenty 

Wben tbe British came, India bai a healthy economic 

organization based on selt-suff icient village system. There 

was only a few towns, and these were the centres or handi­

crafts. E:xtensive trade 1n tbe products Of handicrafts was 

carried ou.t with many countries by ships built in India. 

Sir Charles Metcalfe's minute of 1830 describes the features 

of the Indian village system as follows: 

The village communities are li tt1e republics 
having nearly e'ferytb1ng they want w itbin 
tbemselvesl and almost independent of foreign 
nations. 'J:bey seem to last where nothing else 
lasts. The union of the village comrmnities, 
eacb one forming a separate little state 1n 
itself~ •• is in a bigb degree conducive to their 
happiness and to the enjoyment of a creat portion 
of freedom and independence.13 

Historically, India was famous for wealth and artistic 

skills at a time when the present day industrialized nations 

! ·13c.f. Sbriman Narain, hl.exance or Gand,hian Economis;g 
.... (Abmedabad, 1970), p.20. 
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were inhabited by 'wtcivUized' tribes. And even when · 

Western merchants came to India the industrial development 

of the country was, at any rate not inferior to that of the 

industrialized countries of the West.14 But during the 

period of British colonial rule, this organization of village 

communities and their economic life underwent a drastic 

transformation~--- With __ the _introduction of larae scale mechani-
/ -

zation in Engla~, macbine made products began to flow to 

India. The prices or these products were made cheaper 

compared to Indian products since the prices or Indian goods 

were· bel4 bigh by various deliberate policies. It resulted 

in the decrease in demand for Indian goods, and in the process . 

a majority of traditional workers like barulicraftsmen were ~ 
rendered jobless. Tbe machines that were introduced 1n India, 

in due course, by the British were not able to absorb those 

who became unemployed. As a result, more people bung on to 

agriculture to find a livelihood. Jawaharlal Nehru describes 

this process in the following words: 

Together with the main industries many an I 
auxiliary or subsidiary industry also began to 
disappear. Carding, dyeing, printing became 
less and less; and handspinning stopped and 
charkha disappeared from millions Of homes. 
This meant that the peasant lost an additional 
source or income, for spinning by the members 
of the peasant household had helped to add to 
tbe income from land. All tllis had happened, 
of course, in Western Europe when machine 
industry had begun. But the change bad been 

------------------------------
1 ~ee Sbi van and Jbai A Crit iCAl..§t\aS.x or Gud}U.an EconQlld..g, 

TbOUiht (Agra, 19b1 ), p.2. . 
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neutral there, and if there was the death of one 
order, there was at the same time the birth of 
a new one. In India the change was violent. The 
old order of cottage industries was killed but 
there was no rebirth; it was not pennitted by the 
Bri tisb ~thorities in the interest of British 
industry. 5 

The inevitable result of the aforanentioned process of 

the destruction of the traditional village crafts vas hea~y 

unemployment and poverty in the villages. Since agricultQre 

bad to support all these unemployed, the pressure on land 

multiplied and went on increasing. This formed tbe basic cause 

of poverty 1n India. Tbus the over utilisation of land, mass 
~ 

unemployment and poverty were not the result or over-population, 

as projected by the colonial rulers. Nehru holds this "tiew and 

say!i: 

I should like to make it clear that the real"' 
cause or the pressure on land in India is the 
want of occupations other than agriculture and 
not the growth of population. The present 
population of India could probably be easily 
absorbed and thrive in India if' other occupa­
tions and industries were forthcoming .16 

Thus, in India, the colonial domination resulted in the 

destruction of' cottace industries with no effort to replace 

them by other kinds of indust'ry; the driving or the unenployed 

artisan to the village an:l the consequEtlt over pressure on 

land; .landlordism; the plantation system, heavy tuation on 

15Jawabarlal Nehru, Glimpses .of Wor1d Histotx (London, 1949), 
_ edn .4, p .420. 

16 Ib 1d • , p. 421 • 



land etc., had in turn led to the jmpoverisbment of the 

Indian economy. Gandhi had clearly recognized this process 

Of pauperization and was deeply concerned about it. It was 

a sad condition for him am he said "In thinking of it my 

eyes water and my throat cets parched... It is my deliberate 

opinion that India is being cround d01Nn •••• n17 Gandhi further 

held that this exploitation was made possible by the strength 

of wbat he called 'industrialism' and be argued that without 

railways the English could not have such a bold on India.18 

It was in the aforementioned colonial background that 

Gandhi's approach to development was evolved. Since Gandhi 

identified the cause of India's unemployment, poverty and 

other economic probl9IlS with the colonial exploitation, be 

wanted to break the shackles of colonial domination from Indian 

soil. Consequently, his strategy was greatly influenced by 

this perception. \This bas been reflected 1n his support for 

an indigenous technology catering to India's own needs as 

against a technology aimed at exploitation, de-centralization 

against centralization, swadeshi and vUlage self-sufficiency 

against colonial and urban exploitation, basic education against 

colonial system of ed1.1cation etc.\ 

17M.K.Gandhi, Hind S~a:r:aj or Iggian Home R1;1l..e (Ahmedabad, 1939), 
p~lt-~. 

18Ibid., p.lt-5 • 
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Gandhi had realized the drawbacks of an economic order 

based on large-scale indll:stria.lizatio_n and indiscriminate use 

of science and technology. He knew that industrialization 

derives its strength from exploitation. This exploitation 

takes place between nations at international level and 'between 

city and villages at the national level. Gandhi was opposed to 

exploitation of any kind, and was wise enough to predict the 

unsustainabillty of a system based on the philosophy of maximi­

zation of material welfare. 

Gandhi attributed the root cause of all these problems 

to the so-called 'modem' civilization. His opposition to this 

civilization was unequivocal and uncompromising and very often 

he refused to give it the status of a civilization. His refusal 

was based on his o-wn definition of civilization which be defined 

as follows: 

Civilization in the real sense of the term, 
consists not in multiplication but in the 
deliberate and voluntary reduc!ion of wants. 
This alone promote real happiness and c~tent­
ment, and increase the capacity for serv·i.Ce.19 

Gandhi held that modern civilization leads to a 

condition that is opposite to happiness, contentment and the 

capacity for service~ _It attaches the greatest importance to 

------ -----------------
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material welfare and maintains that the goal for the 

progressive individual or nation should be the ever increasing 

accumulation of physical comforts and luxuries. As Gandhi 

pointed out in Hindi Swara.j, 11l ts true test lies in the faet 

that peOple living in it make bodily welfare the object of 

life.n20 This attitude towards progress is manifested in 

John Maynard Keynes' following advice in bis ~onom~ 

Ii.Q.§.§.ibiUU.e s f Q r..Q.\.Lt..CiJ:and .Jeb.!l.Q.uo.: 

For at least another hundred years we must 
pretend to oursel~es ~~d to everyone that 

, fair is: foul and folll:./is fair; for foul is 
useful and fair is not. Avarice and usury 
and precaution must be our gods for a little 
longer still. For only they can lead us 9ut 
of the tunnel of economic necessity into day 
light .21 

But Gandhi finnly believed that a.,arice, usury and 

precaution are leading us and Will continue to lead us 

deeper and deeper, as it were, into the tunnel of darkness 

and. death. It encourages the individual to aim to,ards 

progressiveiy higher levels of consumption and creates a 

condition of rat race. This "mad race for money and 

material goods bave tbl'O'IJn the world into the \<lbirl pool 

of callous exploitation, ugly imperialism and bloody 

carnage. n22 Gandhi bad seen the limitation of this 20- ________ , _______ _ 

Gandhi, n.1?, p.35. 

21E .~· .Schummache~:.mall is Beautj..fulLL§t.u,U_g{ Eoonom1..c! 
a§ 11' Peqpli.J! ,a& (London, 1974), abacus edn., p.19. 

2~hrtman Narain, n.13, P•5• 
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indiscriminate multiplication of wants and warned that 

n ••• the mind is a restless bird, the more it gets the more 

it wants, and still remains unsatisfied. The more we 

indulge in our passions tbe more unbridgled they become. n23 

Moreover, happiness is a mental condition and as Gandhi said 

11A man is not necessarily happy because he is rich, or unhappy 

because be is poor. The ricb are often seen to be unhappy, 

the poor to be happy. "24 

Gartihi believed in ·the total development of a buman 

being in his physical, mental, moral and spiritual dimensions. 

He believed that poverty was degrading and that ad@quate 

economic progress was essential to satisf~ the economic needs 

of man. But once this was achieved man Should not aspire for 
I 

ever higher standards of J,.iving. Then happiness can be . 

achieved. The industrial w~y of life, on the contrary, 

strives for ever hi&her material standards and never achieves 

happiness because wants and resources to satisfy it never 

comes under balance, as wants have a tendency to rise with 

the income. Thus '1Happiness becomes a will-g 1 ::1b.e wi§:p. which 

constantly eludes man's grasp'. 25 In this context Gandhi's 

message was to abstain from the pursuit of affluence and to. 

lead a simple life. 

23M.K.Gandhi, n.17, p.61. 

24:rbid. 

25K.J.Cbarles, Total Deyelqgmen~ (New Delhi,1983), P•94. 

• 
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Gandhi 1 s position was based on two facts. First, his 

lack of faith in the sustainability and desirability of the 

ii;ldustrial way of life. Second, his belief in the inseparabi­

lity of nx>ral norms from economic activities. Both of these 

together found expression in his concept of simple life, which 

formed the foundation of Gandhi's economic system in general 

and development t binking in particular. The important fact to 

be noted in this context is that this foundation of Gandhian 

economics and approach to development stands essentially 

a1a1nst the foundation of modern economics and concept of 

development, i.e., multiplication of wants. liJOdern economic 

theories are concemed only about the pursuit of purely material 

ends which has been evident from the scientific definition 

given by Lionel Robbins. 26 Consequently the modern approach 

conceives development as a process of quantitative growth in 

GNP irrespective of who gets the benefit. But Gandhi was 

fundamentally opposed to this approach and gave more importance 

to the qualitative aspects of gro~h.· In his view, GNP growth 

bas of no use if it does not improve the conditions of the 

poor. For him economic gro-wth was not an end in itself, rather 

it was only a means to achieve the u.lt:imate goal of development 

i.e., the .. welfare of all" ~). This can be achieved 

26I.ionel Rob-oins defines Economies as follows: 11Economics is 
the science which studies human behaviour as a relationshif. 
between ends and scarce means which have alternative uses. • 
This bas been regarded as one of the most scientific defini­
t ions of economics • 
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only by the upliftment of the 'last person' • Viewed accord;;,.~ -, 

ingly, from a Gandhian economic standpoint, development shotJld 

be a process that helps the last person to achieve the basic 

amenities of life. For this reason qandhi strongly held that 

every development effort should be addressed to the last 

person first. 

To such a dearee, Gandhi's concept Of development stands 

as a full fledged alternative to tbe utilitarian goal of the 

'greatest good of the greatest number'. It is normative in 

nature and seeks to develop resources to enable a decent life 

for all. The nature Of development is not derived from the 

selfishness of individual in his own progress, rather it is 

from the selfless dedication to duty. Tms 11Gandhian economics 

is not built around the abstract notion of atomistic rational 

economic man Who ceaselessly calculates the pros and cons of 

action to determine when his own advantage is maximized."27 

Consequently, Gandhi rejected the fundamentals Of modern 

economics and built his own theoretical foundations, viz., . 

Swadesbi, bread-labour, non-possession, trusteeship, non­

exploitation and equality.~ 

-----------------------------------
27Diwan and ~tz, n.1, p.4. 

28see tor a comprehensive analysis of these concepts Romesh 
Diwan and Susbila Gidwani"' "Elements in Gancl.bian Eeonomics" 
in Diwan and ~tz, eds. 1 ~ssays in Gandhi§D EcgnmQJL 

, (N~ Delhi, 1985), PP•5'+-65. 



An approach to analyse the above six fundamental 

Gandbian principles should be based on understanding of its 

metaphysical basis. However, his approach to development 

can be looked into without a direct reference to his spiritual 

and ethical outlook. Such an approach to his perspective on 

economic development is attempted below. 

G~ndhiag Pe:rspectu e on Devel,cU)m.ent, 

Gandhi's approach to development bas been widely mis­

understood. Many argued that Gandhi glorified poverty and 

advocated return to the past. Arthur Lewis for example, 

expressed this view when he said "Not all nationalist politi­

cians favour economic development. Some Uke Gandhi have 

resisted Westernism and desire on the contrary to return to 

old ways.u29 Vihile it was true that Gandhi was highly critical 

of "Westemism", the statement that he desired to return to 

the past is far from truth. In fact, Gandhi's ideas were 

quite radical and relevant to the perplexities or our time 

and are far different from the views generally attributed to 

him. In general, prejudices are due to the misconception that 

Gandhi was against science and technology. Besides, there is 

a lack of understanding of the rationality of hi.s arguments 

for rebuilding villages through cottagejindustries because 

many argue that Gandhi was a man of stubborn fads.3° But 1n 

29w • .Artblr ~wis, 'Uui20 of EQ.onomic Growth (!Qndon, 1954), 
p .153. 

3%ee for instance, Jawaharlal Nehru., Nebru on Gandb.1 
(New York,N .Y ., 1948), p.32. 
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reality, as Amritananda Das points out, there are many 

elements 1n Gandhian thought that are valuable for a proper 

understal'Jiing of the dynamics of socio-economic transfonna­

tion of under-developed countries as 'iiell as for the 

problems of evolving adequate policies for guiding and 

accelerating development. 31 An approach to understand this 

can be made by analysing Gandhi 1 s e:xpl.anation of the 

e:xploitation of village by city, his attitude towards techno­

logy and industrialization, his insistence on self-reliance 

and village self-sufficiency. 

The central issue 1n Gandhi 1 s analysis of underdevelop­

ment was the problem of the rural-urban conflict and the 

consequent village, decay in underdeveloped countries. 32 It 

is true that Gandhi examined the problem in connection with 

the exploitation of Indian villages during the British period •' 
/ 

HOVJever, it can be generalised to cover all "over pop11lated" 

agrarian economies. 

Gandhi was village-minded enough to look into the 

problem of villagers' poverty 1n detail, and quite early in 

------------------------
-,:31Amritananda Das 1 "Implicit Socio-Eoonomic Analysis in 

Gandhian Tho11gh~u in Romesh Diwan and Mark lutz, Essays w Gandban ~Qmics {New Delhi, 1985), p.14lf.. 

32 Ibid ., p .145. 
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his life he recognized the conflicting interests of rural and 

urban development. The reasons for poverty and unemployment 

in villages, Gandhi found in the excess pressure of popula­

tion on agriculture •. This situation was created when the 

mechanization displaced workers from ~heir traditional occupa­

tions. Thus according. to Gandhi, the poverty and unemployment 

in India was a consequence of the decay of alternative occupa­

tions in villages rather than the. "untrammelled fecundity of 

Indian masses. n33 This understanding formed the core of 

Gandhi's analysis,of underoevelopment and approach to develop-

ment. 

In analysing the causes of underdevelopment Gandhi went 

deeper than the modern theories of imperialism. Such theories 

also explain the process of dependent countries being exploited 

by the imperial nations. But for Gandni, as Amlan Dutta points 

out, "• •• it was not simply a question of one nation dominating 

over and exploiting another. It was rather a matter of town­

dwellers of a dominant nation and their counterparts elsewhere 

joining hands to exploit the villages. u34 Tbu s Gandhi wrote 

"Little do they (town dwellers) know that their miserable 

comfort represents the brokerage they get for their work they 

do for the foreign exploiter ... 35 The partnership among 

-------------------------------
33Ibi~., p.146. 

34Amlan Datta,· "Gandhian Economic Perspectives - Tectnology 
and Urbanization", Gandhi Mar&., vol.?, no.1 February 1986, 
p .?44. 

35Harijan, 29 August 1936. 
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exploiters, in Gandhi's view, was the result Of industria­

lism. Hence according to the Gandhian analysis, even if the 

imperial power withdraw, exploitation would continue by the 

cities ''until the evolution of. a new relationship between 

towns and villages and a technology appropriate to that new 

relationship. n36 

It follows that whoever be the exploiter, it is the 

industrialism that causes exploitation and creates under­

development. In India, Gandbi fourxi that the loss of ·- · ~ 

yillagers' alternative occupations was due to the rise of 

textile mills both in England and in India, which piQduced 

the cloth which was traditionally produced by v Ulagers.37 

"Strange as it may appear, •• he said, "every mill generally 

is menace to the villagers •••• n38 Once India's villages 

produced and supplied to the Indian to~s and cities for all 

their -wants but ttind ia became impoverished n, says Gandb'i, 

ttwben our cities became foreign markets and began to drain 

the villages dry by dumping cheap and shoddy goods from 

foreign land. u39 Consequently, Gandhi had noticed a certain 

process of capital drain from the villages into the cities 

36Datta, n.34, p .7lt4. 

37M.K.Gandbi, n .17, PP• 93-94. 

38M.K.Gandhi, c.r. J.S.Matbur eg.,_ !b.eEconom~.l.lloQi.bt Q! 
Mahatma Gandhi (New Delhi, n.d. J, p.297. 

3%ar1J.m, 27 February 1937. 
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through the Westernization of consumption patterns which 

diverted the demand of the rich sections of tbe village 

sector into the city where foreign goods were available. 

This led to the diversion of funds which might otherwise 

have led to capital formation within the village sector. 

Thus the city industrial sector was uparasitic rather than 

generative" in its effect on the economy as a whole. 40 

Gandhi was aware of this nature of industrialization and 

this led him to the organizing of the village sector against 

city exploitation. 

Another aspect of tbe village e:xploitat ion Gandhi 

understood was that in order to cater the raw material 

needs of the industries the farmer is manipulated to produce 

industrial crops. He does this to the disadvantage of his 

own healthy subsistence. The rural population was kept 

contented by resorting into doppage in the form of cheap 

factory produced goods, luxury articles, multiplication of 

roads and railways and many other modern amenities which the 

village could, in a large part, very well do_without but 

which subserves the ends of industry. As Pyarelal noted "they 

hypnotize the villager so that be comes to regard them ·as 

!iJli=Sllla-nQll of progress and becomes a wUling instrument in 

his own exploitation. n41 

4°see, B.F.Hoselitz, Socio1oi1kfll_Aspects of Ec;gnomic Gro)ltll 
(Glencoe, 1960). 

41Pyarelal, n. 5, p. 9. 
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The industrial culture divides the economy into a 

modern sector and a backward village sector and ruins the 

village sector .through exploit at ion. This impoverishment 

creates a vicious circle that leads to the cumulative 

destitution of' the village economy. 42 Amritananda Das 

points out that Gandhi had noticed that "the 'lure of the 

city' was drawing away the more progressive elements of the 

village ecooomy to the city, making the village population 

even roore backward and weaker than it would! otben~ise have 

been.n43 

Gandhi had noticed -with deep concem the growing 

dominance of town over the vUlage. He repeatedly proclaimed 

that real India was to be found "not in its few cities but in 

its seven hundred toousand villages. But 'We ••• town dwellers 

have believed that India is to be found in its to'Wns artl the 

villages 'Were created to minister to our needs. n44 The 

villager bad suffered from neglect by those 'WhO had the 

benefit of education. The intelligentia bad chosen city 

life and Gandhi was aware that the town d-weller bad ttgenerally 

exploited the villager; in fact, be has lived on the poor 

villager• s subsistence. u45 Again he said, "the cities with 

--------~------------------------42 Das, n.31, p.147. 

43Ib1d. 

4~ri)an, 6 April 1936. 

45Ibid., 4 April 1936. 
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their insolent torts are a constant menace to the life and 

liberty of the villagersn.46 Hence according to Gandhi, 

"If the cities want to demonstrate tbat their populations 

\!Jill live for the villagers of India, the bulk of their 

resources should be spent in ameliorating the condition of 

the. • • poor. n47 

It folloVJs that, according to Gandhi, tbe root of the 

problem lies in the attitude of the city d\IJellers or rather 

city elite to\IJards village life. Those who had the privilege 

of education bad adopted the culture of western city civiliza­

tion and bad thus become even more foreign minded and indiffe­

rent to village.· This emotional disassociation of the city 

elite fran the villagers allowed them to behave towards the 

villagers in the same \<Jay in which the colonial po\'ler exploited 

underdeveloped economies.48 Due to this, as Pyarelal writes: 

The colonial system is ••• still practiced in its 
essence by countries aspiring to effect a quick 
entry into the modem era yis-a-vu their own 
rural population, when industry imposes manu­
factured goods on the villages in quantity and 
at the price it desires and makes thEID produce 
raw materials in the quantity and at the price 
the indu.stria~ists wants. But nobody thinks 
anything of it. On the contrary~.. it is justified 
and even glorified in the name 01 1• 'progress•, 
•national prosperity', and so on • ...-9 

46xouni India, 17 March 1927. 

47It?id., 23 April 1931. 

4Boas, n.31, p.147. 

49pyarelal, n.5, p.8. 
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From the above analysis, it is clear that Gandhi had 

rightly identified the problems of' underdevelopment of a 
' 

pred·ominently agrarian count.ry like India. He found the 

basic cause in the impoverishment of villages. Villages bad 

been exploited for catering to industrialism, which was 

helped by the attitude of' those who got colonial education. 

Hence solution lies in decentralization of industries and 

disabusing the mind of colonial education •. 

Based on his analysis of underdevelopment, Gandhi had 

put forward development framENork for India, which would 

answer the problems of most of the Third World countries 

also. Basically the probleil is one of forced economic 

impoverishment of the rural economy in the interest of' 

industrialism. Gandhi's concern was to rebuild the village 

economy. His approach had two d illensions. First he wanted 

to abate the fore es of domination and e lo ion; and 

secondly he wanted to build a sustaining base for economic 

development relying mainly on indigenous resources. To 

achieve these objectives, Gandhi on the one band arguei for 

a coming ·back from large scale industrialism, and suggested 

decentralisation of economic activities and on the other band 

suggested r1:1ral indu striallza tion through appropriate techno­

logy, Siwadesbi (self-reliance), need based production and 
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consumption etc. All these ideas are essentially compiled in 

his concept of 'self sufficient villages'. It lJias a strategy 

to attack the causes at the roots and to build from the 

bottom upwards. His idea ~as to develop in harmony with 

nature which provides enough for everybody's need. This 

approach is discussed below in detail. 

There has been a widespread misconception about Gandhi's 

attitude towards machinery. This persists largely because 

Gandhi had repeatedly condenned machinery and insisted on the 

revival of village handicrafts. Similarly Gandhi had very 

strongly criticised 'Western civilization and the role of modern 

science and technology in creating and perpetuating unemploy-
e 

ment, poverty and inequality. All these have created an 

impression that Gandhi ~as against all kinds Of machinery, 

science and technology am in short against progress or develop­

ment. It is true that in the beg inning he could not find a 

single good point in connection with machinery. Such a position 

invited sharp criticism. For e:xample, Middleton Murry, while 

commenting on Gandhi's view on machinery (as expressed in 

lllllQu S:wAmj,) stated that "He forgets in the urgency of his 

vision that the very spinning wheel he loves is also a machine, 

and also unnatural. On his principles it Should abolished. n50 ______ _...,._, __ , 
5~iddleton Murry c.f. Mahadev Desai, "Preface to the New 

Edition" in Gandhi, n.17, P•7• 
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Altmugh Gandhi's earlier position justified the above 

criticism, it is important to notice that Gandhi's attitude 

towards machinery bad considerably changed in due course of 

time. This can be seen by analyzing his own statements in 

the chronological sequence. 

In 1908, in Hind Swaraj., Gandhi wrote that machinery 1 s 

the chief symbol of modern civUization and it represents a 

great sin. 51 "1 cannot recall a single good point in connec­

tion with macbineryU, said-Gandbi. 11Books can be written to 

demonstrate its ev1ls.u52 He further wrote in the same vein 

that nrt is necessary to realize that machinery is bad ••• if, 

instead of welcoming machinery as a boon, we should look upon 

it as an evil, it would ultimately go.n53 

This apparently extreme position tended to change 

perhaps as a result of later experience and deeper reflection. 

T bus, in 1924, Gandhi wrote: 

What I object to is the craze for machinery, 
not machinery as such. The craze is for what ~ .... 
they call labour saving machinery. Men go on 
saving labour till thousands are without work 
and thrown on the open streets to die of 
starvation. I "vJant to sa1e t:iJ'De and labour, 
not for a fraction of mankind but for all. I 
want the concentration of wealth, not in the 
hands of a few, but in the hands o:r all. 
Today machinery merely helps a few to ride on 
the books of millions. The impetus behind it 

---------- --------
51 Gandhi, n.17, p. 94. 

52Ibid., p. 96. 

53 Ibid • , pp • 9 6-97 • 
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all is not tbe philanthropy to save labour, 
but greed. It is against this constitution 
of things

5
that I am fighting With all my 

might.... · 

Thus it iS clear that his objection was not against 

machinery as such. What he opposed was the craze for 

machinery that replace labour, and help a few to ride on the 

back of million. Hence it is obvious that machinery that 

helps labour had a place in Gandhi's scheme of things. Later, 

from his own experiences and observation, Gandhi was convinced 

of the importance of even large-scale industries in key sectors, 

provided that these should be under state control. Gandhi 

e:xpresse<i this view in 1940 in the following -words: 

I do visualise electricity, ship building, 
iron workst machine-making and the like existing 
side by siae with village·bandicrafts. Hitherto 
ind ustrualization was so planned as to destroy 
the village and village crafts. In the state of 
future, 

5
1t will subserve villages and their 

crafts. 5 

It can be seen that Gandhi stood for a harmony between 

cottage industries and big industries so as to help villages. 

They key industries would be that which could not be taken 

up by the villages with their smaller resources and organiza­

tion. His idea was for rural industrialization with the help 

of necessary key industries. Thus machinery bas an important 

-------~-----------------------
54yom& I~, 13 N·ovember 1924. 

5'ua,rJ;jA.P, 27 January 1940. 
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role in Gandhian development approach, and, be ~ould accept 

any invention of science made for the benefit Of all. 

Consequently nevery machine that helps every individual bas 

a place ... 56 

One of the main features of Gandhian approach to 

development is·:his vie-ws on tbe limitations of large-scale 

industrialization. He had a deep insight into. the<p~eplems 

inherent in industrialism and had predicted its unsustain­

ability at a time when development thinking all over the world 

~as centered on it. 

Gandhi held that industrialism depends upon its ability 

to exploit sources of cheap raw_materials and foreign markets 

to sell tbe cheap produced goods. This bad been possible for 

a short period after the industrial revolution. B11t with the 

growing industrialization all over the world the competition 

for market became fierce and often created wars. If every 

country pursue the same policy it would further worsen the 

situation in the future. Gandhi was afraid that India, if 

she became heavily industrialized, would inevitably be driven 

to exploitation and become a "curse for other nations, a. menace 

to the world", 57 which he wanted to avoid at any cost. Hence 

-------------------------
56Ibid., 28 July 19lt6. 

57Youn& In~, 12 November 1931. 
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Gandhi rejected any plan for the massive industrialization 

of India, where "the problem -was not bow to find leisure 

for the teeming millions 1n her villages but how to utilize 

their idle hours •••• n58 Gandhi expressed his view straight-· 

way: 

Why must· India become industrial in the 
Western sense? The western civilization is 
urban. &mall countries like England or Italy 
may afford to urbanise their systems •. A big 
country like America with very sparse popula­
tiont perhaps, cannot do otheniise. But one 
woula think that a big country, with a teaning 
populatiOn with an ancient rural tradition 
which bas hitherto answered its purpose_,, need 
not, must not copy the Western model• What 
is good for one nation situated in one condi­
tions is not necessarily g..ood for another 
differently situated •••• 5~ . 

Thus, apart from the problem of exploitation, in 

Gandhi's view, industrialism was not suited for a country 

like India where millions are waiting for an occupation to 

remove their poverty. 

Besides, Gandhi was aware of the economic imperialism 

that results from trade competitions. The logic of the 

prod"uction system that is inherent in the large-scale 

industrialization cannot be maintained witbout colonization 

of other countries. Gandhi was fundamentally against such 

a situation, and he warned th~t the economic imperi'a.lism of 

a single tiny kingdom -was keeping the -world in chains, and 

58pyarelal, n.5, p.47. 

59Ibid. 
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if a country like India with a population of three hundred 

million took to similar ~ploi tat ion, "it would strip the 

world bare lik.e locustsrt .60 

From the development point of view of an underdeveloped 
-

country like India, . Gandhi_ had noticed t'Ho more important 

limitations of industrialism. Firstly, since industrializa­

tion involves a very high cost of investment per worker to 

provide employment for. all unemployed, human resources would 

involve capital accumulation on such a massive scale that it 

would be beyond the investment resource mobilization capacity 

of most of the poor countries. Secon~ly, the industrialized 

way of life when followed universally would result in the 

depletion of the non-renewabl·e resources of the planet. 61 

To avoid the evils of 'industrialism' and to achieve 

·equality in the society, Gandhi proposed decentralization of 

production. His idea was production by masses rather than 

mass production as it ensures equity in distribution. 

Decentralization of Gandhi's concept should not be 

confused with t~e geographical dispersion of industries. 

Dispersion simply means the breaking up of big industrial 

units into a number of small ones and removing then into the 

villages. This, however, VJill not resolve the conflict 

--------------·---------------· 
6 0yool Indi§., 20 December 1928. 

6 1~ee Ibid.,_ 6 August 1925~ 7 October 1926 and also 
Ha.rija.n, .jO November 193,. 



between industry and agriculture nor it remove exploitation 

and inequality. According to Gandhi • s conception, decentra­

lization can be effective only on the basis of individual 
' 

production. It is important to see that individual produc-

t ion is not mass production on a reduced scale. Pyarelal 

clarifies this position clearly in the following words: 

"Individual handicrafts production and mass production in the 

villages represent two rival, incompatible and mutually 

exclusive systems of economy with different norms, .taJ.son g.!_ 

mA and spheres of utility". 62 The dispersion of industry 

and its location in the countryside to facilitate mass 

production in the vicinity of the homes Of villagers might 

provide to the industrialist a more thorough and efficient 

means of the economic and biological exploitation of natural 

and human resources of the country side. The result would be 

the increasing political and economic control of industry 

over the village. Under such a condition the revival Of the 

village is not possible. It is possible only when the 

village is no more exploited. The city nust get off the back 

of the village. 63 · Hence Gandhi wanted a radical restructuring 

in the relationship between city and village and be proposed 

------· 
62Pyarelal, n.5, p.22. 

63Ibid. 



a total de-centralization in the form of self- sufficient 

villages 1n the economic realm and the institution of village 

republic in the political domain. 

Gandhi's concept of self-sufficient v Ulages is not 

simply going back to the medieval period. Rat~er it .. 

constitutes the foundation upon -which Gandhi build up bis 

perception of development. It means the pursuit of economic 

activities at the village level in an integrated manner in 

such a -way that would make production and ~onsumption as 

proximate as possible and distribute available employment 
' . 

evenly. It stands for a regional balance in the distribution 

of economic activities. Exploitation wUl not exist in any 

form since the basis of all activities -will be service for 

society. Bodily labour· will be the core or all occupations, 

and producing food crops -will be the major concern of the 

villagers. In Gandhi's words nno-one under it Should suffer 

from want of food and< clothing. In otherwords everybody 

should be able to get sufficient work to enable him to make 

the two ends meet. n64 This ideal can be universally realized, 

only if the means of production of elementary 
necessaries of life remain in the control of 
the masses. These should be freely available 
to all as God's air and water are, or ought to 
be; they should not be made a vehicle or traffic 
for the exploitation of otbers.65 

------------------------------------64youni India, 15 November 1928. 
65Ibid. 
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Obviously such a society would be a socialistic pattem of 

society. 

Gandhi, however, did not want to copy tbe socialistic 

model of society existing in other parts of the world, because 

he knew that they were also not free frcxn the evils of 

industrialism. · He bad not agreed to the argument that it was 

not industrialism but the capitalistic system that cause 

'exploitation. Under a sociali~W economy, it was argue:l, 

industrialization would be used only for the service(, of the 

massess and not for exploitation. Gandhi was not in favour 

of this arguments. He made this view clear when he said: 

P and it N ebru wants industrialization because 
be thinks that if it is socialised, it would 
be free from the evils of capitalism. My own 
view is that the evils are inherent in 
industrialism, and l}Q alJX)unt of socialisation 
can eradicate them.oo 

It is apparent that be rejected any society based on industria­

lism, whatever be the nature of organization of the economy. 

So Gandhi wanted to evolve for India its own model, and his 

answer was self-sufficient village community. 

Practice of Slwadeshi constitutes the bedrock of 

Gandhi's development thinking in general,· and of the concept 
-----,---·---
66.aarijan, 29 aeptember 1940. 
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of 1 self-sufficient village' in particular. Swadeshi has been 

correctly translated as 1 self-reliance'. 67 

Gandhi has defined his Doctrine Of Slwadeshi as "that 

spirit in us which restricts us to the use and service of our 

immediate surroundings to the exclusion of more remote. u68 

For Gandhi it had an economic and ethic dimension. As an 

economic principle, consunption of domestic goods prefers 

against foreign goods, and as a moral pr:inciple it implies 

service to ones neighbours in the domestic economy. Gandhi 

said: 

A votary of S.wadeshi will carefully study his 
environment and try to help his ne igbbour 
wherever possible, by giving preference to 
local manufacturers, even 1f they are of an 
inferior grade or dearer

9
in price than things 

manufactured elsewhere.o · 

In another context Gandhi was more emphatic and clear 

when he said: 

It is sinful to eat American wheat and let q~y 
neighbour, the grain dealer, starve for want 
of customers. Similarly, i~ is sinful for me 
to wear the latest finery of Regent Street 
when I know that if I bad but worn the things 
woven by the neighbouring spinners and weaverst 
that wQuld have clothed me, and fed and clothea 
tbem.7° · 

---------· -----
67aomesh Diwan and Susbila Gidwani, n .29, p. 56. 
68 . . -

M.K.Gandhi, c.r.Shriman Narain, n.13, p.57. 
6%~K;Gandhi c.f., S.Narayanan,- ed., T~ SeleQ.'ied Works of 

H~h~tma Gagdhi, vol.6 {Ahmedabad, 19 ), p.259. 

7~.K.Gandbi,c.f. 2 The ~lleci.§d_~~s of Mag~ma Gapdb1 
v~l~6 {Abmedabaa, 1959 , p.321. 
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The principles of self-reliance imply mainly t'Y() things. 

First, a self-reliant society must be capable of producing the 

basic needs of people without depending external sources. 

Second, a maximum use of indigenous resources and technology 

is called tor. 71 Viewed accordingly it iscobvio us that, by 

advocating S.wadeshi Gandhi meant reducing external dependence, 

and thereby the chances of being exploited to the minilw.m 

possible level. 

From his observation of the trade between England and 

India, Gandhi understood that the trade between a dominant and 

a dependent country involves exploitation of one nation by 

another nation and, rural sector by the uroan sector in the 

dependent country. Hence he did not have any :faith in the 

principle o:f comparative advantage in international trade. In 

fact by propagating the doctrine of self-reliance Gandhi was 

ruling out trade on the basis of 'comparative advantage' .72 

However, it should be mentioned that the doctrine of 

Swadeshi never ruled. out trade between nations altogether. 

Though he. insisted on sel:f-reliance ani self'-suf:ficiEncy, he 

also warned against making the practice or Swadesbi a fetish. 

He wrote: 
-----
71 Suresb Desai, ''rhe Role of Price 5ystem in Gandhi an Economics 11 

in Romesb Diwan and Mark lutz, eds., ~says in Gandhian, 
EcoDQ~~(New Delhi, 1985), p.131. 

72A.M.Haq, '*rhe Doctrine o:f International Trade: A Gandhian 
Perspective", in ibid., p .168. 
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Even Swadeshi like any other good t bing can 
be ridden to death if it is made a fetish that 
is danger \'lhicb must be guarded against. To 
reject foreign manufacture merely because they 
are foreign and to go on wasting national time 
and money in the promotion in one• s country of 
manufacture for which it is not suited would 
be criminal folly

3
and a negation of the 

Swadeshi spirit."/ 

It follo\'lS that the idea that villages must be self­

sufficient in regard to basic necessities does not mean that 

they should be self-contained. For Gandhi kne\>1 that llnder no 

circumstances a country \'lOUld be al";le to produce all the 

things it needed. Hence, though the aim is self-sufficiency, 

villages have to get from outside those products which they 

are not capable of producing internally. However, care should 

be taken that such goods are essential for the growth of the 

people. 

Thus the practice of Swadeshi would strengthen the 

village economy in two ways. First it ensures the maximm 

utilization of local labour and resources and thereby confirms 

full employment, reduction of poverty and inequality. Second, 

it would r~uce the chances of extemal exploitation to the 

minimum and thus remove a major constraint on economic develop­

ment. Consequently, ~adeshi forms to be an integral foot for 

economic development based on village self sufficiency. In 

short, Gandhi's advocacy of Swadesbi and self-sufficient 

7~ Indi~, 18 June 1931. 
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village communities was not derived from a narrow, exclusive, 

or chauvinistic outlook, but from a desire to evolve a sane 

alternative to unsustainable industrial economy. 

From the above analysis, it is clear that Gandhi's 

major cone em was the problems of poverty and unemployment 

as found in the villages. Gandhi understood that these 

problems were largely created by the loss Of alternative 

occupations in villages because of the large scale industria­

lization. Hence Gandhi's strategy 'NaS to re-build the village 

economy by providing employment to villagers through 

decentralization of production. Consequently Gandhi empha­

sized production by masses as against mass production and 

thereby gave direct answer to the problems. In this context 

his aim was to ensure the satisfaction of the primary needs 

of everybody rather than producing affluence for a few. So 

it was bis belief that every development effort must be 

addressed to the last person first, and tbis constituted the 

core of Gandhi's approach to development. 

~lj.cat1on !D. thil Third World Qontext 

Based on the above analysis .A.M.Haq bas pu.tforward a 

11Gandhian Doctrine Of Balanced Growth, n?4 which 'NOuld help 
' 

the Third World in alleviating their developmental problems. 

741hM.Haq, ''fhe Economics of Growth aril Employment: The 
Gandhian Approach" in Ramesh Diwan and Mark ~tz, eds., 
Essays in Gifldhi~n_Economk§. (New Delhi, 1985), pp.158-63. 

\./ 
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The major features of this doctrine and its relevance in 

Third World context is discussed below. 

(a) ~hilo SOWli cal Ba~ (Harmgg,y Between fllg,ral.Afl~ 
~c.Qnomic P rog;r~~.) ·· . _ 

This follows directly from Gandhi's conception of 

development. According to Gandhi's view material progress 

alone will not lead to development or happiness. When 

development is conceived as the multiplication of wants and 

producing means to satisfy them, it never contains a limitt­

ing principle. As one want is satisfied, more wants will be 

created. Hence people will always feel poor, no matter bow 

rich they are. This points to the limitations of a pure 

materialistic attitude towards development. Consequently 

what is desirable is the optimization of product ion rather 

than the goal of maximization of production. Emphasis of 

production must be shifted from abundance to providing 

necessary facilities for all. 

(b) S!;ructural ;!2aJ.ince: Decen~t§&lization 

The gr()1;oltb of one sector must not take place at tbe 

interest of another sector. This calls for a balanced growth 

of the rural and urban sectors of the economy in the develop­

ment process. Hence industrial production and other economic 

activities should be decentralised. Small scale production 

should be organised in the rural sector while the large 
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industries to support the rural industrialization may be 

centered in urban sector. This ~ill lead to a balanced 

sectoral development and avoids the exploitation of the 

village by the cities • This will create employment in the 

villages and thereby alleviate the problem of poverty. In 

short a structural balance in the growth process is highly 

necessary to rebuild villages and to achieve the desired 

results of real developme~t • 

\ 

The process of modern development has produced an 

ecological crisis. Big industrial production has resulted 

in serious environmental pollution, and the uncontrolled 

production and the consequent over taxing of non-rene'Wable 

resources has resulted in large scale resource depletion. 

Now a point bas been reached whereby .fUrther pursuit of 

material advancement of the current rate would result in a 

big ecological catastrophe. Hence what is required is the 

adoption of a development strategy that would go in harmony 

with nature. A. deliberate choice of technology to suit this 

is very crucial in this context. 

Technology should cater to the needs of the society. 

The resource potential and nature of the economy shoul.d1 be 

the guidelines on selecting appropriate technology. 11-~~ce 
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the sector which have abundance of labour force should opt 

for labour intensive metlx>ds rather than capital-intensive• 

In such societies the nature of the technology should be of 

that kind which would increase the efficiency of labour 

instead of re-placing it. Large-scale technology can be 

adopted in those fields where it is highly necessary. While 

adopting large scale technology care should be taken that 

it does not expand by economizing labour and creates mass 

unemployment. In short the nature of technology policy must 

be such that it should be a proper mi:x of technology so as to 

optimize the social benefits of science and technology. 

(e) ~stributiQgaJ. Balance: Growth with Jus~ 

It calls for a balance in income distribution. In 

order to liquidate tbe existing high inequality a new policy 

must be adopted. Further, growth process that ensures 

equitable distribution along with growth rmst be preferred. 

Western model, though it results in high rates of growth, is 

not preferred since it creates greater :fnequality.75 . 

Gandhi evolved his development perspective at a time 

when India had been experiencing large-scale unemployment, 

massi"fe poverty, gross inequality of income distribution and 

rural decay under the British rule. However, his analysis 

-----------------------------
75Ibid. 
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of underdevelopment and strategies !or development still 

sound rational in the case of• the present-day underdeveloped 

countries, since most of them are racing similar problems 

that influenced Gandhi in India. To overcome these problems, 

almost all of the developing countries have been following 

the prescription given by the Eurocentric models. Consequ­

ently the level or national income and its rate of advance 

bave become the dominant measures or ecOnomic performance in 

the poor countries and they have initiat~ large-scale 

modernization in industry and agriclllture to achieve these 

objectives. Little care is given to the distributional 

aspect as it was assumed that the benefits of the growth will 

reach people through their "trickle down effect". However, 

while impressive rate of growth has been achieved 1n many 

developing ex>untries, the assumed trickling down has not 

taken place. Hence in most cases such growth bas failed to 

improve the living conditions or the poor. The reason for 

the failllre Of this development strategy bas been pointed Ol.lt 

as rapid rate of population growth by the ·advocates of the 

industrialization llk)del. 

Looking from a Gandbian perspective, it is not the 

rapid population growth that acts as a major hindrance. 

Rather the fundamental mistake lies in the Third World's . 
attempt to imitate the development path or the advance! 

countries tbrollgb the indl.lstrialization ltDdel. In this 
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attempt, the Third World countries have failed to understand 

the fact that the industrialization model was evolved to suit 

the conditions of European countries where capital was abundant 

and labour was scarce. The Third World countries, on the 

contrary, are rural societies with more men than machines. 

Under such a condition, the adoption of highly cap:·., .. "':.intensive 
. -~ 

model has worsened the problems of the Third World rather than 

solving them. 

Indeed what the Third World needs is. a development 

strategy based on its needs and resource capabilities. The 

choice of technology is crucial in thiS regard. Gandhi 

favoured such a choice of technology that would help alleviate 

rural unemployment and narrow the gap between the rural and 

urban income levels. This is significant in the Third World 

context. In the industrialization model it is not recognised 

that attempts to maximize product ion does not maximize enploy­

ment. Gandhi was convinced that the indiscriminate adoption 

of Western technology of mass production would aggravate the 

problem of rural unemployment because it destroys rural 

industries. Gandhi's answer to this problem was decentraliza­

tion of economic activities, revival and modernization of 

small-scale rural industries, and a proper use of technology 

to serve the needs of such industries. Such a rural 

industrialization and providing of occupation to the rural 
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folk is relevant to the Third 'World countries in the context 

of their denographic rural urban distribution where the bulk 

of the population is concentrated in the rural areas and the 

problems of poverty and unemployment are mainly of rural 

origin/6 Under such a situation the best strategy for the 

developing countries would be the decentralization of eoono­

mic activities and rural industrialization. 

Further Gandhi's insistence on Swadeshi or self­

reliance has great importance in the context of Third World 

development. While on the one band it stimulates the fullest 

utilization of local resources and ensures full employment, on 

the other band it lessens the~·;possibility of being exploited , 
in the international trade. Moreover, the ties of neo-

colonial exploitation manifested in various forms of a.id and 

foreign investment will cease to exist and a situation conducive 

for development largely free from external intereference will 

be created. Considering the present exploitation of the poor 

countries by the rich countries, the creation of such a situa­

tion is of immense importance. It would also help in achieving 

the Third World's demand for a New International Economic 

Order.77 

76Ibid., pp.163-64. 

77see for more details, Aourag Gangal, ~!.OS&m.a.lt.im§l. 
Economic OrdeU..! Gim9.,ban.,.Per§pect1ve \New Delhi, 1985), 
pp.11 0-15. 
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Gandb i' s d ev elopmen t per sp ect i ve is particularly 

relevant in another important context alSo. Gandhi held 

the view that the pursuit, of producing mre and more 

material goods cannot be sustained for long since it is 

ecologically not sound. It implies that under the present 

conditions if the major underdeveloped countries attenpt 

to industrialize along the path of the already industria­

lized countries it ,;ill exacerbate the existing problems , 

of resource depletion and other major ecological problems. 

In this context, the developed countries also should act 

by controlling their uncontrolled drive for material 

affluence. 

Since the basic problem in the Third VJorld is the 

adoption of a wrong development strategy to achieve an 

·irrational goal, it ca.J.ls for a radical restructuring of 

both the development strategy and the goal. The Third· 

World countries must abandon their goal of catching up with 

the industrialized countries; and instead of concentrating 

on ever higher gro\>lth rates, they should focus attention on 

providing basic needs to every citizen. If they succeeds in 

eradicating poverty, reducing inequality, maintaining full 

employment, and in creating an environment free from the 

craze of ever-rising material standards of living, it would 
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be more rational than catching up "With the 'more developed 1 .78 

It is in this conte:xt that the application of the Gandhian 

approach assumes its full significance for the Third World 

countries. 

--------------------------
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CONCLUSION 

The question of Third World development bas become a 

more serious issue today than it was thirty or forty years 

back, when the newly-independent countries embarked on their , 

developmental efforts. This situation emerged as a result of 

the failure of the development model generally adopted in 

the Third World countries. 

In general the developing countries have adopted a 

strategy or capital-intensive, large scale industrialization 

to achieve high growth rate in national income, which is 

widely conceived as the ultimate objective of economic 

development. The emphasis bas been on increased production 

by all means, and hence this strategy has been characterized 

by concentration on mass production with little concem for 

distributional and otber problems. During the initial stages 

of the growth process, rising economic inequality was seen 

to arise. It was justified on the ground that such an 

inequality in income level was necessary to encourage savings, 

investment and thereby further growth. It was assumed that, 

later, as growth proceeds, the benefits will start 'trickling 

down' to the grass roots, and eventually equality in income 

levels will set in in the society. Thus a more progressive 

social order was expected to emerge. 
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The industrialization has of course produced consider­

able grOtNth in national inrome in several Third World 

countries. Despite this, the paradox lies in the fact that 

such a phenomenal growth has failed to ameliorate the condi­

tions of the poor. As has been seen, in almost all developing 

countries increase in unanployment, poverty and inequality 

have occurred along with the increase in GNP. The primary 

emphasis on production has ignored the basic needs<.of the 

bave-nots, and has instead created a consumerist culture 

which maintains affluent and wasteful pattern of production 

and consumption. The net result bas been tbat it has enabled 

a few to catch up with or even exceed the living standards of 

the highly industrialised nations while millions are living in 

desperate conditions. In short, the assumed filtering down of 

growth bas proved to be illusory, and hence growth with social 

justice bas not been achieved. 

'WbUe, from a Third ~orld point of view, the industria­

lization model has exacerbated the existing probl~s, in the 

global context too it has' proved unsustainable· Industria­

lization on a global scale has created many new problems 

which were unknown earlier. The growing urbanization which 

bas taken place all over the world as an inevitable out come 

of the modernization drive has resulted in the creation of 

'mega' cities with teeming population YJbere life has become 
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ever more miserable and unmanageable. Besides, the un­

controlled drive for industrial production bas resulted in 

massive resource depletion, environmental pollution and, 

thus, on serious ecological imbalances. The modernization 

drive in agriculture and the resultant use of cbenical 

fertilizers and pesticides bas been causing serious health 

hazards. And, above all, an outgro-wth of science and 

t ecbnology (manifested in the form of the modern arms race) 

threatens the very existence of mankind. 

Thus, considering the failure of the industrializa­

tion model in achieving the desired results 1n the Third 

World, and its offshoots on a global scale, tbe existing 

model is unviable for the -world in general and the poor 

countries in particular. Seeking an alternative to this 

unsustainable model bas special importance from the Third 

'World angle because they are yet to provide the means for 

the satisfaction of the minimum needs to the majority of 

their population. And as the growing evidence suggest 

they may never be able to achieve this by following a path 

tbat is alien to their problems and potentials. Under 

sucb a situation -what is needed is a radical restructuring 

of tbe goals and strategy of economic development in the 

Tbird World. Based on the analysis of the Third World 

conditions a few desirable steps can be pointed out. First, 
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since GNP growth often does not filter down, emphasis should 

be on direct attack on poverty. To make an impact in this 

regard existing production system should be reoriented in 

such a way as to ensure the satisfaction of the basic needs 

of people and large scale work or employment opportunities. 

The present centralised mass production is of little help in 

this regaro. Thus, the situation calls for decentralised 

production. Moreover, the present high technology bas been 

a major source of dependence on industrialized countries 

which acts against the interests of the developing nations. 

This suggests the strong need for technological self reliance. 

Last, but not least, the present goals and strategy bas been 

ecologically unsound. Hence, in the long term interests of 

Third World development, a viable and sane or 'normal' 

alternative approach must be initiated. Considering·~the 

aforementioned facts regarding Third World development, 

Gandhi's approach to dev.elopment a~sumes importance, as it 

offers a coherent alternative development framework •. 

Gandhi never viewed development as a process of 

producing more and more material afflllence to satisfy the 

unlimited wants of human beings. He knew the l:imitations 

of such a pursuit and correctly predicted that it was 
~ 

unsustainable. Gandhi said that if the objective is set on 

ever higher material standards, happiness will never occur 

because mind is a restless bird, and as one need is· satisfhd 
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another 'Will occur. There is no limit to this process. 

Obviously, Gandhi's call "Was for a simpler ·life. In the 

present context its relevance can be seen from the fact 

that today •many' are hungry because some are consuming too 

much. If simple life is practiced through the voluntary 

reduction of wants by the individual and the .society as a 

whole, it 'Would ensure that everybody "Would get enough for 

his legitimate needs. What is requirEii to achieve this 

is a breaking up of the industrial systan 'WhiCh is geared 

for producing affluence by art ifically creating demand. 

Voluntary reduction of wants alone will achieve this. 

--~:Q~' s _analysis of the cause of India's under­

development under British colonialism offers a sound 

explanation to tpe reasons for the backwardness of the 

developing countries. Gandhi found the causes of under­

development in the exploitation and the consequent decay of 

villages to cater the demand of modern industrialism. The 

exploitation of the villages bad resulted in the loss of 

villagers' traditional occupations and had created problems 

of unemployment and poverty. To reorganize the vlllage 

economy, Gandhi suggested rural industrialization through 

appropriate technology and self-reliance. Today in the 

Third World the decay of the village economy acts as a major 

cause of their economic problems; and it suggests the need 
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revitalizing of the village economy. The decentralization 

of economic activities is most essential to achieve the above 

objective. Gandhi's idea VJas to organize small-scale produc­

tion in the villages and to locate basic industries that are 

necessary to help this rural industrialization. Such a 

reorganization will eliminate the possibilities of the rural­

urban conflict and ensure balanced regional development. 

A crucial element in Gandhi's approae.htt.o development 

which has enormous importance in the present Third Vlorld 

context is the choice of a technology that answers to its own 

development problems and potentials. It can be seen that so 

far the developing countries in general have adopted a highly 

capital-intensive technology that has been designed to suit 

t be needs of European countries. The adoption of such labour 

saving devices bas proved to be disastrous in the developing 

countries where the basic problem is the lack of employment 

opportunities. The 'developing countries ignored this fact, 

and instead advanced a misconception that the root cause of 

all development problems lies in the existence of a heavy 

·population. It is true that the current rate of groVJtb in 

population makes the problems worse; however, what makes 

population a problem in developing countries much worse is 

the choice of a wrong technology. 

Apart from creating unemployment, the choice of modern 

capital-intensive technology bas created a condition of Third 
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World's, dependence on the industrialized countries for techno­

logy and kno\>1-hoVJ. This dependence has proved to be detri­

mental to the interests of the poor countries; and ·it> acts as 

a po-werful hindrance for its independent development. So what 

the Third World countries have to do is to formulate a 

technological policy that would effectively combat the problem 

of unemployment, and re:iuce external dependence. Gandhi bad 

stressed the need for such appropriate technology. Today if 

the Third World countries adopt an appropriate technology, it 

would definitely weaken the strings of neo-colonialism ani 

help them to-wards self-reliance. Undoubtedly such a situation 

will help the developing countries in their development efforts 

to a great degree. 

The adoption of labour intensive methods and the 

consequent "production by massess'' would help the developing 

countries to succeed where they have miserably failed i.e., 

equitable distribution and full or near full employment. So 

far distribution was asrumed to be a natural process once a 

high growth rate was achieved. Contrary to this expectation, 

in the Third Wor~d, the benefits of economic development have 

concentrated in a few bands. This again bas been an 

inevitable end-result of capital-intensive mass production. 

Gandhi seemed to have perceived this and as a remedy suggested 

a production structure that itself takes care of distribution. 
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It is obvious that when production is organized in such a 

YJay as to use the surplus labour, i.e., a strategy of 

production by massess, the benefits will 'reach' the 

massess. 

Above all the promotion of a development strategy 

"Which ensures progress in harmony -with nature is of vital 

importance under the present scenario of environmental 

pollution am ecological destruction. Over taxing of natural 

resources and the consequent resource depletion have reached 

up to a point -where further gro-wth is a doubt~ul proposition. 

The threat is more serious to the poor countries because if 

the present trend continues they would never be able to 

achieve a meaningful development. A.s Gandhi foresa"W, ·and as 

has been proved now, industrialism and the pursuit for 

material affluence bas been responsible for this situation. 

Hence the only way out lies in the total restructuring of 

the development strategy and goals. 

In short what Gandhi had foreseen and predicted about 

the unsustainabili ty and undesirability of the industrial 

system is widely realised today. It has been manifested in 

gr~ing misery of life despite material progress, and serious 

chaillenges to the existence of mankind itself. Hence the 

obsession with economic gro1Nth should abandoned and attention 

be focused on meaningful goals such as elimination 6f poverty~') 
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and the removal of unemployment and inequality. To achieve 

tbese objectives the Gandhian development perspective 

provides (to say the best) an alternative worth serious 

consideration and experimentation. 
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