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INTRODUCGCTION

The period after the seco_nd world,war has witnessed
the liberation of many poor kcon;nt.ries from the colonial yoke. /
These countries are cr;iefly situated in Asia, Africa and /
Latin America and are popularly called as the Third World
countries. Even after sevéral decades of existence as
independent states, their political liberation did not
coincide with economic development and as a result, there
exist wide disparities in the economic well-being of the ]
countries of the world. Due to this reason the problems of
economic development of the Third World have come into sharp
focus and have been a mat.terwa serious concern for academics,
statesmen and decision-mekers. Several systematic spproaches
have been made by both western and socialist scholars and the
essence of their approach is that the real path for Third
World development lies in adopting and following their
respective developmental experience. Although there exist
fundamental disagreement betvween these two major approaches
regardéing the causes of under-development and the nature of
the ownership of the factors of production, the model they
prescribed consist of the strategy of industrialization and
the ultimate goal of material affluence.

The Third World countries, as a rule have adopted an

eclectic mix of the prescriptions given by the Eurocentric
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liberal and socialist models, and have been striving to
catch up with those who seem to be more 'developed'.
consgquently GNP growth has become the méjor concern'of
development thinking in the Third World and the question
of equitable distribution has been neglected. As a result,
despite impressive growth in the national income, they
continue to be poor, and in a state of 'dependency' vis-a-
vis the industrialised nations. Unemployment, pqvérty,
inequality, disease and starvation are on the increase,
while the offshoots of industrialization and modernization
of agriculture have produced envirbnmental pollution,
resource depieﬁibg, harmful impact of chemical additives
and serious ecological imbalances unknown hitherto. In
short, the developing countries have miserably failed in
their development experience and find that there exist a
great divergence between the development theories and the
actual and desired course of development in their countries
and that meaningful development is still far away. The
basic cause for this failure lies in the fact that the
development model adopted in the Third World does not give
due weightage to their peculiar or special problems that
have little in common with the problems of the industria-

lized nations.



Of late, there has been a realization that the
industrialization and the consequent chase for the material
standards of the Western nations, is unsuitable for handling
problems as complex and as deep-rooted as those faced by
many deﬁeloping countries. It suggests that mere cosmetic
treatment of the existing model would not help. Rather,
what is required is a profound re-structuring of the existing
development model so as to attack the problens directly and
to achieve a decent living standard for all rather than
affluence for a few. Such a perspective was put forward by
Mahatma Gandhi years ago. Gandhi through his various speeches
and writings had shown the distortions and unsustainability
of capital intensive industrialisation and the pursait for
ever higher material standards, and projected the framework
of a sane alternative. The essential components of his
approach to development consist of need-based production and
¢t equitable dwfgstribution. The strategy was based on rural,
small-scale industrialization thrbugh appropriate technology,
self-reliance and economic and political decentralization.
His idea was to build development around people rather than

vice-versa or in sum building from bottom upwards.

looking from the perspective of Gandhian development
approach the goal and meaning of the concept of development

would be re-defined. The goal of sheer material affluence



and mere increase in the national income should give place
to satisfaction of basic needs and the welfare of all., The
strategy of development should be such as to help create

an egalitarian society, aiming at the "greatest good of all",

The major thrust of this study is to stress the need
for the adoption of a development strategy in the Third WOrld
that is addressed to its own problems, with stress on local
resource utilization and self-reliance. The feasibility of

a Gandhian model is discussed in this context.

The chapterization of the study has been organized as
follows: in the first chapter an objective analysis of the
various development problems of the Third World arising from
internal and external factors has been made. The Second
chapter critically analyses the 'dominant' contempdrary
approaches to Third World development. The failure of the
existing development model in the Third World has been
examined and the need for the adoption of an alternative
approach has been discussed. The next chapter attempts to
outline the Gandhian perspective on development and its
applicability to the Third World. 4lso a re-assessment of
the basic causes of underdevelopment in the Third World has

/been examined from a rational view point. The fourth and the
final chapter embodies an overall assessment Of the necessity
for the adoption of a development model in the Third World

comprising elements of the Gandhian development perspective.



The definition of the Third World as used in this
study covers all poor countries of Asia, Africa, Latin
America, the Caribbean, the Pacific and parts of Europe.
The term Third WOrid has been inter-changebly used with
other terms such as 'developing countries', ‘'under
developed countries', 'poor‘:d;,‘.coun»tj,rieS', tdfro Asian and

vy

Latin American (AALA) Countries' and the 5South'.

The study is analytical in natdre and is presented
on the basis of primary and secondary Source materials,
e.ge, published reports of United Nations and international
organizations/agencies, plan documents apd Gandhi's writings

and works on Gandhi and related subjects,



Chapter I
MAJOR DEVELOPMENT PROBLEMS OF THE THIRD WORLD

Woat is the Third World?

Today the world is divided between the rich and the
poor byv levels of economic prosperity. Though it has always
been so, the disparity has never been as w-ideA as it exists
now. T.his disparity between nations arose chiefly as a result
of the Industrial Rewolutions, the benefit of which was mostly
pocketed by the.rich nations. Thus the world that was not
part of the economic transformation of the nineteenth century
remained deprived of the benefits which came with the indus-
trial revolution. They were underdeveloped in terms of the
application of technology and economic organization and d4id
not experience the upsurge in production. Consequently they
became poorer in material terms. Most of these poor countries
vere Chrysalis of colonialism and were variously described as
'primitive’ or 'backward' by the newly rich world. A4lthough,
the political status of these countries have changed during
the period after the Second World War their differences with
the rich world over the distribution of world's economic

resources became all the more wider.

The terms used to describe the poor world are Several,
of which the most common is the 'Third World'. This term was

first coined by a French scholar, 4lfred Sauvry in 1952,

;»_"*‘-'7-~~1§_ee_2hilips L.Wolf, "Why Third World?" Third World
- Quarterly (london), vol.1(1979), pp.105-16.



Sauvry, however, used the term to mean a third force, a
political force in a world where the North Atlantic comm-
unity represented the first force and the Communist bloc
led by the Soviet Union, eastern Europe and China a second
force. It was a distinction based upon ideological
preferences rather than conditions of economic attainment.
Later in the early 1960s, the term 'Third World' came to
zﬁean countries economically less developed than the |
industrialized nations of North America, Europe and the
Soviet Union and so the 'Third World' included China also.
In this sense the temm Third“w‘orld has been used as a
synonym for other phrases such as 'underdeveloped world!',
'developing countries', 'former colonies', 'dfro-Asian and
Latin American (AALA) countries' and the 'South' in the
North-South divide. 'Underlying all these labels are the
perceived levels of poverty and wealth and a belief that
"there is a process called development during which the
condition of poverty is removed by one of comparative

affluence“.3

Although the temm 'Third World' is used as a concept

and category and has been in extensive use for the past

*This abbreviated nomenclature has been coined and supported
in preference to the 'Third World' by Professor S.C.Gangal
in his recent writings on the subject. c¢f. his article
"The Third World and the Gandhian Alternative", dhi Marg
(New Delni), vol.1, no.9, December 1979, pp.575-52.

3%.5.51m The D World: .
.S.Simpson, I : troduction
’19%‘%’, po ° . '

(Singapore,



three decades, the manner in which it has been defined and
categorized differed fairly widely. Different scholars
approached it from different perspectives and introduced
their owun definitions. Accordingly the term Third World
has been used in three ways: (a) as a residual category
after the abstraction of the 0ld world and the nev; (b) as
another fesidual category after the abstraction of the
Communist Bast and the Capitalist West; (c) and as a short-
hand for describing those parts of the world with the lowest

standard of living .)+

It follows from the above statement that the classi-
fication of the Third World is vague since it is defined
differently, based on different criteria. The Third World
will comprise different countries depending upon the chosen
definition. Usually the categories overlap and Gecision
about inclusion and exclusion of countries will always be
arbitrary. Thus there is "no sharp defining edge"5 to the
Third World.

In fact the Third 'h'orld' is clearly not one single
unit’ ' in terms of the difficulties it presents nor in terms
of the stages of development through .which the nations will
have to pass. Hence, Thomas Sowell argues that the Third

World as a concept is a creature of vague and inconsistent

.E.Yap}; "What is Third World History" History Today
(iondon), vol.35, September 1985, p.37.

5Ibid.



definitions and several countries that are highly disparate
in economic, cultural, political, racial and ethnic terms

are lumped together. He stresses the difficulty in defining
the concept of Third World according to any specific criteria:

Poverty 1is supposed to be the defining
characteristic of the Third World, but
substantial geographic regions and social
classes in the Third World are far from
rFoor and some whole countries of the

hird World are closer to the living
standards of Western Europe than to those
of other Third World nations. Sometimes
the Third World is defined racially, with
the White nations being rich and the non-
White poor. But non-White Japan has a
higher per capita income than Great Eritain,
the Soviet Union and various other nations
of eastern and western Europe; as well as
such predominantly White South American
countries as bBrazil and Argentina. Saudi
Aravia and Kuwait likevwise have higher per
capita incomes than various White nat ions.
Moreover, when the Third World is conceived
in terms of people rather than nations, it
' 80 hagpens that it contains more Whites
than Blacks.®

Moreover, there is no natural division of the
countries of the world into different socio-economic strata.
Instead there is a continuum of levels of development frdm
the very poorest and underdeveloped countries to the richest
and technologically most advanced. Brian Berry examined
43 indices of economic development and concluded that instead

of any natural division into different socio-economic strata

& homas Sowell The Economics_and Politics of Race
(London, 19833, p.123.
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what is existing is a continuous transition between 1eveis
of development. Hence developing world is still a somewhat
nebulous concept; and no well-defined boundary is existing

to divide countries into different economic strata.7

Despite these differences a viable approach to the
concept of Third World has been evolved on the basis of the
overall level of develdpment viewed in a comprehensive
~soclological perspective. Based on this approach the Third
World should be viewed within the comparative frame of the
first and the second worlds, and the Third World exists only
when there are the first and the second worlds.8 Viewed
accordingly the Third World includes nearly all countries of
Asia, Africa, Latin America, Caribbean, the Pacific and a
few countries of Europe. What binds them together is that
they have certain specific and unique problems and broadly
similar experiences in the process of development R It
includes about three quarters of the population of the world
and is larger than the first and the second world combined.
It should be noted that the expression 'Third World' neither

denotes an inferior value structure, nor a descending

’See B.J.L. Berry, 'Basic Patterns of Economic Development "

in N.S.Ginsburg, ed., 4tlas of Ecopomic Development
(Chicago, 1961), pp.110-19.

SS ‘ .
ee I.L.Horowitz, Inree Worlds of Dey emm?_?.hﬂ_hm
d Pr of f[nx.gmgng al_Stratification (New York,N.Y.,

1972 " edn.2¢
95.D.Mani, § Build-un and_Development: Linkages in the
T_hlri..a.rld New Delhi, 19 37? p.15.
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10 In fact, major Third World countries like

numerical order.
Egypt, China and India have great civilizational background
and had flourished as highly developed societies long before
the present highly industrialised societies attained its
development. Thus,

although the poor countries of Adsia, dfrica
and Latin America (AALA countries) sav the
dawn of civilization much before the Western
countries, the erstvwhile colonial rulers of
these 4ALd countries gave them the rather
embarassing label of the 'Third World'.11

In short, the temm Third World covers the poor counﬁries
of the vorld having not only a lovw per capita income compared
to the industrialised world but lagging behind in all other
recognized indicators of socio-economic development like per
capita protein consumption, energy consumption, literacy,
availability of physicians, life expectancy etc. 4s a result
their standard of living is considered poor compared with the
standards existing in the industrialized countries. Their
number is more than a hundred, comprising a substantial portion
of the world's population hviﬁg in d};é'}s;parate conditions. Thus
the Third World is an important realiﬁsr, and the reasons for
its béckwardness and the possible ways and means of overcoming

it have been a subject of concern of scholars and leaders for

years.

101444,

"15.¢.Gangal, n.2, pp.575-82.
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Features of the Third World

It is generally agreed that the Third World countries
differ widely with‘re3pect to their available resources,
climate and terrain, and in the social and cultural spheres.
Some of the poor countries are very large and highly populated
rich in natural resources, while some others are micro island
communities or mini landlocked states with small populations
and very little natural resources. Some are politically stable
while many others are not so, while a few are extremely primi-
tive and have hardly anything beyond traditional subsistence
agriculture; others have sophisticated industrial urban and
social patterns. Some have shown rapid growth in national
income and per capita income in the recent past while others
have been stagnant. There are countries that experienced
sharp socizl and political changes when others have remained
bound by ancient traditions. Regarding their economic system,
some are ultra capitalist, whereas a few are centrally planned
with a majority of them maintaining mixed economies of varying

degrees.

‘The significant differentiating factbrs in the economic
structure of the various segments of the Third World are note-
vorthy. &t one extreme are countries like Ethiopia and Bhutan
with a per capita income of less than $150 and with negative

growth rates. At the other extreme there are the oil-rich
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countries like Kuwait and United Arab Emirates with per capita
incomes of $13,890 and 1k, 680 respectively which are higher
than even of most of the industrialized countries.'? Yet
another group of developing countries have an average annual
growth rate higher than that of the average of the rich
countries, e.g., South Korea, Taiwan amdl Singapore. These
countries are known as Newly Ihdustrializing Countries (NICs),
and their per capita income is approxzimately $2,000, with some
of them, since the mid nineteen sixties, having an average
annual growth rate almost double that of the average of the
industrialised world. During 1973-80 the average annual
percentage change in gréufth of real Gross Domestic Product (GDP)
for the industrialized world was 2.8 while that of the newly
industrialising countries vas 6.0, Again it was 2,5 ahﬁ 6.3
respectively during ,1980-87.13

Despite these differences in the structure, their
economié problems exhibit certain basic common characteristics
which transcend the boundaries of the individual countries.
These common features consists of a low level of fundamenta].v
disequilibrium of the economy caused by an uneven distribution
of income and adverse balance of payment, existence of a

parallel economy and other difficulties coming out of the

1240714 Development Report,1988 (New York,N.Y., 1988), p.222.

13Ibid .,‘ p0370
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structural weakness of the ecoﬁomy. This has been the

general feature of the economy of the countries of the Third
World ever since their colonial subjugation. However, the
strategies adopted to overcome these problems are not identi-
cal. By and large all of them have taken to economic planning,
at varying patterns, with a view to ‘catch up' with the West.
The importance of indigenous resource mobilisation has not
received enough attention and as.a result they resort to deficit
financing and internal and external borrowing. The pumping of
this 'created' or borrovwed money does not in all cases, match
the developmental needs of the economy, but instead, in most
cases, results in an inflationary spiral. Consequently the
actual extent of economic growth achieved is considerably

diluted.

Moreover although most of the Third World countries
have achieved some degree of economic growth, at least in
absolute terms, it has not resulted in the betterment of the
living standards of the poor. Taking the Third World as a
whole a considerable portion of its population lives in acute
poverty and misery. According to the Brendt Commission Report
800 million people are destitute, 40 per cent of all people
in the Third \siarld.15 Further describing the plight of the

1”S-Kégf1ia¥,f Economics of the Third World (New Delhl, 1983),
ppo .

154111y Brandt, Norty South: A Progremge for Suryival
(London, 1980), p+50.



Third World people Robert S.McNamara, former President of the

World Bank observes:
eeetwo thirds of mankind - more than two billion
individuals - remain entrapped in a cruel web of
circumstances that severely limits their right to
the necessities of 1life. They have not yet been
able to achieve the transition to self-sustaining
economic growth. They are caught in the grip of
hunger and malnutrition of high illiteracy and
inadequate educatio% of shrinking opportunity and
corrosive poverty.]!

This rising misery of the poor despite the economies
showing signs of grovwth has been attributed to the fact that
the benefit of growth has generally been pocketed by a very
small section of the population resulting in the conrcentration
of wealth in a few hands. Invariably, the benefits of growth
in most cases, do not reach anything more than ten to twenty-
five per cent of the population. Consequently, in almost
all the developing countries there exists an affluent section
enjoying a living standards comparable to that of the upper
classes in the developed world. It has been observed that in
most of the poor countries about Seventy five per cemt of the
wealth generated goes around twenty five per cent of the
population while the remaining seventy five per cent has to
make do with the other twenty five per cent of the produced

wealth. Again, the distribution of land 1s highly skewed.

16Robert b McNamara One Hundred Qggngg;?s, Two Billion
mgn_m_.oi.llmlgmmi New York,N.Y.,
97% .30.
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In India, for example, twelve per cent of the rural families
control more than half of the cultivated land and in Brazil
less than ten per cent of the families control seventy five
per cent of the 1and.17, This apparent inequality in the

distribution of the productive resources and the benefits of
growth as they exist in the Third World families, is a major
obstacle in achieving overall economic growth with social

justice.

In the developing countries the growth rate of popula-
tion is high compared to the developed countries and this also
nullifies their growth in real terms. Due t0 the higher birth
rates nearly half of the population is under fifteen and almost
two third, is under tventy five. &s a result the poor countries
are in a compelling position to devote much of their resources
to the task of raising a new generation of producers, besides
providing services of a given standard to an enlarged and
rapidly, rising population.18 In addition certain common
population characteristics are also evident. Life expectancy
in the poor countries is very low and aécording to the latest
data, it is 46 in Ethiopia, 50 in Bangladesh and 57 in India
while it is 75 in both the United Kingdom and the United Sta’c.esi9

17Ibido, p-s)“l'o

18He.ns W.Singer and Javed A.Ansari, B;Lg,n_%gd_lioor G jes:
Conseguences _of International Disorder (london, 1988),
edno s Pe 2.

T%or1d Development Report, n.12, pp.222-23.
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Similarly, literacy rates are,very low and education is
regarded as a luxury for majority of the Third World popula-
tion. While the estimated pr0por£ion of the literate adult
population is more or less hundred per cent in the developed
countries, since nineteen sixties it is around fifty per cent

for the Third World in general.zo

In the health conditions
of the population also the developing countries lag far behind
the developed world. It is a distressing fact that most of-
the populations in the Third World is disease ridden and
undernourished. The average daily calorie intake per capita
is very low in the poor countries compared to the developed
world. The average foodlconsumption of a person in the rich
world is almost double to the average consumption in the poor
countries. 4gain.the physicians - population ratio is also
very high. In 1981 it was 1:88150 in Ethiopia, 1:9690 in
Bangladesh, and 1:10120 in Kenya while it was 1:550 for the

industrialised world as a whole.21

_ Another important common feature of the Third World
nations is that they have a high proportion of subsistence
agriculture with very limited technological application.
‘Mostly they are producers of raw materials and primary

commodities. "Almost the whole of the economic spectrum, from

203¢nart Sinclair, Third World B ic Handpook (London,
1982), p«3.

2Norld Development Report, n.12, pp.278-79.
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agronomy to industry, does not rise beyond the production of
what are called the primary goods".22 Manufacturing industry
is insignificant except in a few countries and usually they
rely on the export of one or two cash crops. The percentage
of agriculture products in the Gross National Product (GNP)
is high, with forty to forty five per cent, while in the

developed world it is about five per cent.23

The under-utilisation of all factors of production is
a central feature of the economy of the poor countries. The
under utilizat-ion of labour acts as a cause and conseguence
of the distortion of the consumption and the investment
patterns and that of high and rising inequalities of income
distribution. It happens because the investment in the most
essential uses does not match with the demand structure : :
arising out of a highly unequal income distribution. The |
result is a low investment in the socio-economic infrastructure.
In the poor countries, such condit ions are often justified on
the pretext that it is necessary to create an investible
surplus which, in turn, would lead to economic growth benefitting
the masses in due course. Such structural bottlenecks of the
economy will not help to evolve and use a technology that
caters to its ouwn resource endowments and needs. As a result
most of the developing countries are technologically dependent

on the industrialised nations.zl"

22Ray, n.il, pe257.

am;mnm_emm n.12, pp.226-27.
2“31nger a-nd Ansari, no18, ppo}*"Z‘h'3o
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Thus it can be seen that despite widely divergent
characteristics as regardg thi}economy, society and the
geoéraphical situation, thére exist important aspects of
similarity and hnggenous'attributés vwhich give most of the
countries of Asia, Africa and lLatin America a separate

identity in the comity of nations.

Major Development Problems

o The developmental problems of the Third World are
wide and varied and arise out of the protracted influence

- of a number of economic, social and political factors both
internal and external. Generally, their developmental
problems are common though certain problems are concentrated
to a vfgible degree in one country or one continent more
than others. The issues confronting most of the Third World
countries are of rapid rate of population growth, technologi-
cal dependence, wastefui investment and production, mounting
external debt, ecological crisis and last but not least the
global arms race and rising military expenditure. In one
vay or the other most of these developmental problems can

be attributed to the decades of colonial rule and exploita-
tion and its continuing presence in the form of what is known

as neo-colonialisme.

Rapid population growth is widely regarded as a major

impediment to development in the poor countries and a major
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global economic and political problem. 4As the Pearsen
Report suggests, no other phenomenon casts a darker shadow
over the prospects of international development (the latter
a synonym in the Report of development of less developed
countries) than the staggering growth of population.25
Robert S.McNamara warns us of the impending disaster when
he says:

The greatest single obstacle to the economic

and social advancement of the majority of

peoples in the underdeveloped world is rampant

population pressure is very much like the threst

of nuclear war.... Both threats can and will

have catastrophic consequences unless they are
dealt with rapidly and rationally.26

Population increase is merely the excess of birth
over deaths., For thousands of years, world populztion grew
at a slow pace, and it took more than one million years for
population to reach one billion. This was until two hundred
years ago. Later, the pace quickened and in a relatively
short period of one hundred and twenty years the population
doubled and reached two billion. 4And it took only thirty
five years to reach three billion and merely another fifteen

years to add yet another billion people to the world .2’

25Lezt§r B.Pearson, Partners in Developmept (New York,N.Y.,
19 9 [ p‘SS'

26McNamara, n.16, pp.31 ff.

27a11en C.Kelley, "Economic Consequences of Population
Change in the Third World", lqml_ai_@m%%m.c_!d&.eza-
ture (Tennesse), vol.26, no.lk, December 1983, pp.1685-1728.
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Currently the world population is tending to read five billion
and the most notable feature of this populstion increase in
modern times is that it has taken place mostly in the Third

World countries.

In 1986 the developing countries together had a total
population of 3,528 million. Their current averege annual
growth rate of population is 2.1 per cent while it is only
‘0.5 in the developed <v:c‘u.m1:ries.‘?‘-8 Thus population is heavily
concentrated in the poor countries where it has been growing
in rapid rate. This problem is particularly serious in Asia
where 45 per cent of the total Third World population is
concentrated in four countries - India, Pakisté.n, Bangladesh

and Indonesia.

4 heavy concentration and a rapid growth of population
have had many serious consequences on the Third World, the
most important being poverty. Their poverty simply does not

end with hunger alone, but it ranges through the whole spectrum

X 0f human deprivation and resu,lts'in the chronic insufficiency

Povyerty is a condition
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in 1962, '"Two out of every three people alive today eke out a

marginal existence struggling against the four malignant
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curses of our time, hunger, poverty, ignorance and chronic

i1l health. n29

Malnutrition is common in the poor countries and it
is a major cause of high mortality rate among children. It
seriously cripples the physical as well as mentallgrowth of
children and acts as a major obstacle to human devélopment.
Death rate among children in the Third World is uncomparably
higher than in the developed world. In Egypt, for example,
during the seventies, death rate among children between the
ages of one and two was hundred times higher than it was in
Sweden. In Pakistan and Bangladesh, the percentage of death
of children between the age group of one and four was forty
t imes more than that of Japan.'j’O In addition, now it has
been established that poverty also causes high fertility
rates. Thus, in the poor countries poverty contributes to
higher mortality and high fertility and thereby creates a
vicious circle; the slow pace at which development reaches
the poor.contributes to rapid population growth, making the

elimination of poverty more and more difficult.

As a result of the rapid population growth, poverty
is on the increase in the developing countries. Between

1970 and 1980 the number of people with inadequate diets in

2% aul G.Hof fman, World Without Want (New York,N,Y., 1962)
p0120 ) )

3OMcNamara, n.16, pp.56-57.
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the developing countries (excluding China) increased from

650 million to 730 million.31 Since 1980'matt.ers have

turned from bad to worse. ELconomic growth rates have slowed,
real wages have dropped, and growth in employment has faltered
in developing countries. The governments have reduced their
real spending on social overheads, thus contributing to the
further deterioration in the social conditions in many of

these countries.

This situation in the poor countries is seriously
undermining their developmental efforts. The governments in
these coﬁntries are forced to divert a large share of their
limited national savings away from productive investment in
order to maintain minimum living conditions for the rapidly
expand ing population. ZEach additional child must be provided
with food, cloth, medical facilities and minimum educetion.
This eats up the capital which could otherwise be invested
in other productive sectors of the economy. Usually the
percentage of children in the total population is high and
they camnot contribute to the economy of the nation since
they are simply consumers rather than producers. Moreover,
the rapid rate of population growth results in low per
capita income in the developing countries despite some of
them showing impressive growth in natiox_’xal incomes; and this
impedes the generation of investible surplus for developmental

plans.

31@%&%&&_@ rt, n.12, p.k.
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The growth in population also contributes to the
rising unemployment rate in these countries. Although
statistics on the rate of unemployment in developing
countries are inadequate, there is growing evidence that
very few of them have expanded fast enough to absorb growth
in their labour force despite a comsiderable growth in their

Gross Domestic Product (GDP).

Though the problem of unemployment is more acute in
the urban sector, it exists very seriously in the rural
sector also. Estimates of total open unemployment in most
Third World countries are in the range of 5 to 10 per cent
of the total labour force, and the percentage of unemployed
is high among youths. This carries a very heavy social cost
and the lack of opportunity to acquire productive skills and
steady work habits which creates frustration that can eventu-

ally lead to a highly explosive situation.>2

The problem of underemployment also exists to a high
degree on both the urban and rural areas. In the urban
areas it is a situation where far more people stretch out in
inadequate living conditions in unproductive and excessively
duplicated service areas than what is required. In the rural
areas, it exists where more and more members Oof the same

family share work in tiny farmlands. Both these conditions

32McNamara, n.16, p.62.
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result in immense waste of productive resources and act as

a heavy burden on the developing economies.

Thus it can be seen that a large population with a
rapid growth rate results in poverty, unemployment angd
underemﬁloyment and acts as a major obstacle to the develop-
ment of the poor countries. However, a recent development
in development thinking refutes the view that rapid popula-
tion growth is a major developmental problem. P.T.Bauer,
for example, holds this view and argues that rapid popula-
tion growth has not been an obstacle to sustained economic
advance either in the Third World or in the West.33' He
brings out evidence from the development history of a large

L4

number of countries to establish that rapid population growth

has been assocdated with economic development in the past.‘)’LF

Now many scholars in the Third World countries also hold the
view that it is the modern process of development that creates
the populetion problem rather than that the population hinders
development. Thus Rajni Kothari writes:

Technology (the hallmark of modern development)

‘is generating forces that deny opportunities for

a meaningful life to a large number of human

beings and condemns them to a state of dependence

and indignity.... Indeed, if there were not this
technology, there would not have been this surfeit

33 . | ) .
Jee P.T.Bauer, BQua the Third World and Economigc
Delusion (london, 1981§, Pp.42-65. |

3%1p44.



of human beings either. To continue to talk
of population control, without controlling
this technology indicates how litt%g have
people thought about this problem.

Similarly Sugata Dasgupta writes that "Development is itself
creating poverty.... It is in the nature of development to
consume resources (inequfﬁably) and to create poverty".36
Moreover, it is argued that it'WOuld be unrealist ic to say
that a specific country had reached or exceeded its optimum
population level because this level is a limit that recedes
continuously with increases in the efficiency of factor
utilization and technological progress.37 This argument
should be seen in the light of the historical differences
between the nineteenth and twentieth century development
conditions. In the nineteenth century,population was held
down by epidemics and poor public health services and hence
work force grew by less than one per cent a year. The growth
was successfully absorbed and held down by the technology of
the time. Agricultural productivity rose and land was opened
up for produétion all over the world. Today, however, the
cohditions are quite different. Population growth has become

much more rapid as a result 6f fall in mortality rates and due

3%Rajni Kothari, Egotsteps into the Future: Diagnosis of the
hﬁéﬁmni_gné&_gﬁi&_ig_r_@u_&m:mum New Delhi,
1974%), p.92.

3834gata Dasgupta, '"The Population Explotion and Development :

Some Myths, allacies and Remedies,™ Gandhi Mars, vol.s,
n001, April 1983’ po8o

37Singer and Ansari, n.18, p.u42.
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to various other reasons. 4Although work force has been
increasing by 2 per cent per year, technology has become less
and less labour-intensive; and despite the growing sophistica-
tion in technology its productive capacity does not match with
rise in population in the poor countries. Consequently over-
population is acutely felt (unlike in the developing countries
of the last century) and populstion growth pre-empts the grovth

in productive capacities.38

Thus it can be seen that what makes the size of popula-
tion an obstacle to development is the developmental strategy
following in the poor countries and the goal they seek to
achieve. Ip other words, population growth can be a potential
source of growth if right policies are adopted to, utilize
their growing labour force. DBut as the conditions exists in
the Third World today with its neglect of the agricultural
sector and adoption of capital-intensive technology, the
population growth is felt as a major obstacle to development.
Thus it is the modern concept of development that makes

population a developmental problem.

Though majority of the population in the Third World
depends on the agricultural sector for their livelihood, it
has been an area of continuned heglect in these countries.
Public investment often favours urban areas where industries

are concentrated and trade policies, exchange rate policies

38Pearson, n.25, p.25 ff.
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often discriminate against agriculture. 'Excessive export .
taxes and rigid price controls restrict farm earnings and
squeeze the farmer to buy manufactured inputs and consumer
goods from protected high cost domestic imiustrn‘.es.'*)’9
This discrimination against agriculture has resulted in a

stagnation in agriculture and thereby food deficiency.

It is important to note that it is not the shortage
of capital that is responsible for the backwardness of agri-
culture. Rather it is the political preférence for investing
the bulk of the capital in the industrial éector that is

Tresponsible .1+0

The developing countries' expenditure on
agricultural research in relation to the size of the sector
is much lower compared to the developed world. While most
of the developed countries spend on agricultural research
the equivalent of between two and three per cent of the
agricultural commodity vallie, most of the developing
countries spend only about one-tenth to four-fifth of one
per cent of their agricultural cdmrmdity va]_ue.m Besides
land in the poor countries is being put into 'export' crops

at an alarming rate because of the high profits from the

export of cash crops. In this process, more and more peasants

39MCNamara, n'16, poél}'o

403 s . : ey ,
obinson Ronald, ed., Developing the Third World: T
Experience of the Nineteen Sixties ilon'don, 1971, p%ﬂ.

).'.1]}'101\;3{{13,1'3, no16, p.650
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are being disposessed of their lands creating unemployment in
the agricultural sector also. OSuch a situation often happens
because the economic system is geared to profit maximization
and it is this motive that determines what is to be produced

in the eccnomy.l'L2

Adoption of Capital Intensive Modern Technology

The adoption of capital-intensive modern technoclogy
in the Third World and the conseguent technological depend-
ence on the industrialised world is a major source of problems
for the Third World development. This dependence is a direct
result of its internal structural weaknesses as is reflected
in its basic inability to evolve and use & technology that
caters to its own needs, resource potentials and in its
failure to effectively deal with its own problems. Accordingly
the application of modern technology in the Third World has
high social and economic costs. 1t leads to the concentration
of economic power in the hands of a few city elites and it
converges poverty, illiteracy and 'militancy' among large
sections of growing population. This produces
a class of subproletariat that flocks to the
cities and adds to the numbers of slum and pave-
ment-dwellers, squatters, beggars, urchins and
" merceneries that join ‘'militant' causes for
primarily pecuniary reasons. The result is a
demographic and economic picture that is becoming

explosive both at the gop and at the bottom of
the social structure.*

42p &.T rainer, Ahandon Affluence (london,1985),pp.222-23.
“3kotnari, n.36, pp.92-93.
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Today, practically all the world expenditure on
science and technology takes place in the industrialised
countries that are naturally directed to develop appropriate
technologies for their own specific requirements. ;rhe poor
countries import theée' technologies without giving considera-
tion to their own specific technological reqqirements. The
poor countries have to invest in research and development with
a view to design simple products, orientate production for
simple markets and, above all, develop a production process
that can utilize their excessive labour force. Despite
these compelling needs emphasis is being placed on space
research, atomic research, destructive weaponry, sophisticated
machinery and production is tSiased towards the interest of the
rich consumers. In addition there is a contihuous drive

towards processes that substitute capital for labour.

The accumulation of knowledge in directions broadly
irrelevent to Third World conditions involvyes tremendous
waste.of resources in the poor countries and in the long run
cause damage to them by upsetting the growth of their own
t ime tested indigenous technology which is found in most
cases to be more appropriate than their imported modern
technologies. This in fact narrows down the scope of the

%Singer and adnsari, n.18, p.hk.
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application of technologies instead of widening them. The
poor countries are mainly responsible for such a situation
since they often confuse suitable with ‘modern!' irreSpecbivé
of the fact that this 'modern' is 1abouf saviné and does not
fit in with their conditions.

Due to their techmological dependence, the poor
countries (with a view to develop a modern production sector)
often allow private foreign investment in their economies.
In most such cases, all the forces of production work in
favour of the investors, especially the transnational
corpordtions at the cost of the resource drawn from the poor
countries. Similarly foreign aid and technical assistance
also are generally on terms dictated by the rich and often
work against the long temm interest of the poor countries.
Aid is availeble mostly for imported capital goods and much
less for local employment-generat ing expenditures, while
technical assistance often fails to adapt to ﬁarying local
conditions. Training fellowships for the Third World
nationals in most cases are also not productive as the
training is imparted in methods which cater to the produc-
tive mechanism of the rich countries. In many cases, such
technological assistance and mahpower training turn out to
be counter-productive as it often upsets the indigenous

- productive proeess.)'_’s.

¥5Ip1d., pp.ik-bs.
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The accumulated debt of Third World countries also acts
as a major hinderance to their developmental efforts. Théugh
the relative importance of this problen has been brought into
sharp focus only recently, of late it has become a matter of
serious concern to all the Third World countries. According
to the 1988 World Development Report 'one of the most urgent
tasks facing the international comwnity is to find ways of
reducing the drag exerted by the continuing debt overhand on

economic growth in the development ufeor].ci.“1+6

The outstanding debt of the poor countries began to
increase in aiarming proportions since 1974 and it rose four-
fold in nominal terms from about #140 at the end of 1974 to
about $560 billion in 1982. Currentlj their accumulated debt
stands at over $1,000 billion and the debt service ratio has
increased so substar{‘tiaily that there is a net outflow of

capital from many of the poor c'ountries.w

The interest rate variations have been the major cause
of the rising debt service burden. The implicit interest
rate rose by one-third during 1978-79 and it accounted for

over half of the debt service transactions. Besides the

640714 Development Report, n.12, p.27.
l"7Six:ager and Ansari, n.18, pPP+.218-26.
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average debt servicing ratio for developing countries doubled
from ten per cent in 1974 to twenty per cent in 1979, As a
result, debt servieing in the poor countries takes away a
substantial percentage of their earnings from the export of
goods and services. The percentage loss is twenty-six in
Ethiopia, forty in Malawi, sixty-two in Somalia, thirty-seven

in Mexico and eighteen in Ind:l.a.)+8

A major share of the debt accumulation since 1979 has
been used to compensate for the declining export earnings and
rising debt servicing obligations. long-term debts are
increasingly being financed by short-term debts and, as a
result, the borrowed money has had little direct impact on
productivity growth within the borrowing countries. This
can be seen in the rising debt-GNP ratio which increased by
about 50 per cent over the period, 1978--83.“9 The debt
servicing ratio also rose over this period. This was due to
various reasons like increase in interest rates, falling
commodity prices and stagnant export earnings. 4lthough, for
the méjority of the less developed countries, the growh of
accumulated debt has declined significantly since 1982, the

debt service obligation measured both in absolute temms and

%845714 Development Regort, nn12, p.258.

l"9Si.nger and dnsari, n.18, p.226.
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as a ratio of exports has continued to grow despite re-
scheduling and conversion of official loans into grants.
These trends have led to a2 situation whereby, since 1985,
most latin American countries have been exporting more
capital to the rich countries in the form of interest and
principal repayments than they have obtained as grants or
loans. This has meant a substantial loss of development
finance and has very serious adverse effects on the economies

of the Third World.”®
e Pridat abemattons: §

Soon after their political liberation from the
colonial povwers the poor countries of the world have realized
that the existing international arrangements and policies
that govern the international economic system is largely
guided and manipulated for the benefits of the rich nations.
Despite their political independence, economic dependence
upon the rich countries. is continuing, and the distribution
of wealth and pover between countries have generally been to
the disadvantage of the developing countries. This continuing
economic domination by the former colonial masters is being
perpetuated by the working of multinational and trans-national

corporations. Jan Tinbergen, observes that

50pia., p.227.
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this economic dependence is rooted in the

main institutions of the international system
created largely by the industrialigzed countries
to deal essentially with their own problems at
a time in vhich the voices of the poor are
unheard in the international fora.

One of the most evident faults of the present inter-
national system is that it maintains wasteful production.
The rich countries waste vast quantities of resources,
energy, time, talent and effort to produce and consume many
goods and services that are far from necessary or useful and
are quite inexcusable in view of the world resource scarcities
and the unmet needs of millions of poor people. What is more
unfortunate is that the wasteful productive process has
acquired_ a momentum of its own, and it cannot accommodate a
significant reduction on the wasteful production without

radically altering the existing system itself.

People in the developed world produce and consume
much more than What is actually required. They have made
affluence and extravagance a way of living; and in this
process a large quantity of world resources, which othervise
could have been used to meet the essential needs of the poor
countries, have been wasted. Rich countries chanellise
resource for their use by outbidding the demand of the poor
in the international market by their effective demand. A4s a

517an Tinbergen, Reshaping the International Order (New York,
N.Y.’ 1976 ’ po150
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result, production of essential commodities in the Third
World suffers and the result is large scale poverty.

The affluence of the developed nations is a
direct cause of third world poverty. The
developed world's commitment to high material
living standards and their sort of economic
system cannot be realised without depriving
the third world of its fair share of the
world's resources. Satisfactory development
for most people in poor countries will not be
possible until existing economic relations
between rich and poor countries are radically
altered.b2

A major share of the world's amnual resource use is
accounted for by the developed countries. A4bout half of the
materials they use are imported from poor countries and the
proportion is increasing. The developed countries are
rapidly consuming world's non-renewable resources to provide
themselves high consumption standards. This follows from
the weak position of the poor countries in the global
resource distributicn and also due to the fact that it is
the market forces rather than human needs that determine the
uses to which resources are put. As & result:

There are even net flows of food, talent and
indeed money from poor to rich countries.' In
meny poor countries large proportions of the
best land grow luxury crops for export to rich

countries while most of t.he‘_peopgg live in
poverty and millions are hungry.

2527 rainer, n.42, p.6.

53Ipid.
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'The nature of the present economic éystem in the rich
countries is that it can remain healthy only if almost all
available factors of production are kept producing and
consuming whether or not there 1is need for it. Unless they
do this, the economic System will collapse. Thus it is the
"deliberate creation of artificial needs that permits the

industrialised culture to continue."’l*

Over-production in most of the industrialized countries
has reached such a stage that despite all their best efforts
they fail to find markets for all the goods produced at home.
This points to the level of consumer saturation reached in
developed countries. 4n obvious fallout of this is that they
discourage imports from other countries. This directly nits
the Third World exports to developed countries as is evident
from the difficulties encountered by the Newly Industrializ-
ing Countries (NICs) in their export led strategy.’> For
example, the Multi Fibre Agreement (MFA) restricts the import
of textiles by developed countries.‘ Thj:s came at a time
when the NICs started exporting textiles to developed countries
on a large'scale. In this case, the déveloped countries imposed

restrictions on free trade and international institutions like

Sl*v.?éiackard, The Waste Makeprs (Harmondswortn, 1961),
Peio4. '

55Tra:tner, n.4k2, pp.221-22,
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International Monetary Fund and the World Bank favoured the
rich.56 Thus it can be seen that the free market is in fact
not free, but works to the advantage of the industrialized
nations who are using it._ to construct a protective wall

around their affluent life style.’’

The'productio_n and consumption style in the rich world
has its unavoidable influence on the developing countries also.
Almost all the developing countries have an affluent section of
population which also follows wasteful consumption patterns
and maintain an affluent life style. OSince they have effective
demand they can command resources for the production of luzury
goods for their use at a time when millions are not getting
essential goods. Thus when production is guided by profit
motivations, resources flow in favour of the rich few and it |
make the life of the poor further miserable. 4s a result of
this misdirected production, the efforts to improve the living

conditions of the poor become more and more difficult.

Two direct and dangerous consequences of over-production
are: resource depletion and envirommental pollution. - L

Resource depletion and environmental pollution
are two major dimensions of the global environ-
mental problem and are together linked with
modergSmdustrial and agricultural produc-
tion. ’

5631nger and Ansari, n.18, p.13.
57Trainer, n.)-l-.?., Po2220

583.C.Gangal, Gapdnian T T in the Modern
World (New Delhi, 1985), p.13.
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Today it is well known that world resources are
getting depleted, posing sgrious limits to growth. This
will have serious consequences for the Third World as their
already disadvantageous position in the global resource
distribution will further worsen. They are yet to achieve
a decent level of 1iving and many fear that they may be
never be able to achleve meaningful development if the

present rate of resource depletion continues.

Besides, the high industrial production threatens
atmospheric conditions. It is believed that within a few
decades the release of carbondioxide through the burning of
fossil-fuels will raise the temperature of atmosphere to
such an extent where serious climatic effects will begin to
occur.59 Another serious pmblem‘ arises from the destruc-
tive effects the present agriculturai practices have on the
soils: the present agricultural production, with its practice
of mechanical ploughing of the soil results in the loss of
huge quantities of topsoil through over-exposure. These
methods invol;re the routine api)lication of 'large quantities
of pesticides causing ,enormous' destruction on the micro
organismsin the soil. Consequently, soil fertility in many
regions including the Third World are declining further

necessitating larger and larger quantities of fertilizer

5913;;3 es, Ballation: The Neglacted Dinension (Washington,
y Peb
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inputs. In Japan, this pollution has passed into the food
chain in many areas, causing a serious health hazard. This
shows a bleak future for agriculture, and it will affect
the poor countries to a high degree since their economies

are primarily agriculture-oriented.
Arms Race apd Rising Military Expenditure
Arms race, & product of the modern international
system has a multiple and, on the whole, negative effect on
all important aspects of life in the developing countries.
It affects the economy; saps its strengtn,
limits development possibilities, conserves
batkwardness and places affected countries

in dependant positions in the systgm of
international division of labOur.

Today, an estimated six per cent of the world's total
public spending goes for military purposes. In 1985 alone

61 Taken

more than $900 billion was spent on this purpose.
the investment as a whole, currently it acccunts for zbout
twenty four to thirty per cent of the vorld GNp .02 In the
Third World, over the years, military expenditures have been

rising at a fast pace. Major weapons and arms exports to the

60anatoli A.Kutsenkov, "The Arms Race and Development Problems

of the Third World, h D Deyelopment and Socig-Economic
Progress (Cairo) January 1987, p.67.

61\*&2&___156 Lamsr&_-_gm.ﬁ, n.12, p-106-
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Third World from the saper powers have increased from

£928 millions in 1960 (at 1975 prices) to $6019 million in
1980. From 1965 to 1975, the United States transferred to
developing countries $2751% million in current dollars and
t;he Soviet Union transferred $14260 million. This represents
seventy-five per cent of all arms transfers. Not only is
the amount large and increasing but the context of the
transfers have also changed over the period between 1960 and
1980. From 1960-70 the arms transfers were mainly in the
form of military aid, but from 1970-80 it became mainly cash

83168.63

The super powers have their own reason for escalating
the arms race to the Third World. Cole noted that "In terms
of the operation of their economies in the world market, an
arms race between the United States and the Soviet Union
becomes m.itually advantageous only when other nations are
dravn into the competition".él* Thus economies of scale are
an important factor in promoting sales abroad. In fact Cole
cléims that Third World conflicts may be manipulated by the

super povers to increase arms sales and to test designs of

63pnita Kemp, "The Third World Impact on Super Power Military
Expenditure: Links to Militarization and Poverty",

: g§§gh on_Peace and Violence (london), vol.?7, nos.2-3
%8‘-& N po16%o ’ ’

6L’Saam Cole, "The War System and the New International Econo-
mic Order: Directives for Disammament', Alterngtiyes
(New Delhi), vol.6, no.2, 1980, p.252.
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armament s and weapons system without jeopardizing lives of
their own people. OSimilar observations have been made by
others also: "Super power strategic manouvers coupled with
the drive to ensure raw material sources have eXpanded East-
West confrontation to the point where not a single region of
the world is spared of penetra.tic.m".65 As a result, the
Third World is getting more and more militarized. Though a
ma jor portion of the armament expenditures is incurred by
the industrialized countries themselves, the arms race have

strong adverse impact on Third World developmental efforts.

'The arms race leaves fewer resources for the develop-
mental efforts of the i'!.';hird 'ﬁorld and helps perpetuate the
exploitative '0ld Economic Order'. War-related production
increases the demand for such commod it ies as fuels and
ferrous and non-ferrous metals. The developling countries
being the major suppliers of such commodities are compelled
to step up their production and export thus "consolidating
the colonial monoculture structﬁre of their economies and
their unequal positions in the international division of
labour” 56 Consequently the Third World couritries are facing
a situation whereby they are deprived of their rich resources
which could otherwise have been used for their own industria-

lization and developmental efforts.

65p eter Lock, "Armaments Dynamics: 4n Issue in Development
_ Strategies, " Alternatives, vol.6, no.2, 1980, p.163.

0Kyt senkov, n.60, p.81.
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The Third World countries forced by the prevailing
tension in the international system are building up armaments
industries which involyve tremendous diversion of human and
material resources which, if invested productively, could
help alleviate poverty in most of their countries. The number
of technieal personnel éngaged in military production are far
higher than those engaged in the other sectors of production.
Another aspect of the problem is that about 15.6 million
people in the prime ages are under arms in the developing
countries. These men do not take part in economic production
and their maintenance has become a heavy burden on the econo-
mies of the developing world. They consume wealth produced
by civilians in a proportion that on average the maintenance
of one soidier in a developing country costs the total domestic

product of 13.5 civilians.®?

With its insufficient investmemt in the social over-
heads, on an average, the developing countries' military
expenditure is twice as much as their allocation for scial
needs, and it has been calculated that during the early
eighties every soldier cost an amount equal to that spent on
education and medical services of 116 in latin America, 146
in the Mjddle East, 385 in Africa ‘and 464 in South Asian

countries.68

67Kemp, n.63, p.76.

681514,
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From the above analysis, it becomes evident that the
global arms race, and the consequent military expenditure,
takes away valuable resources from developmental invest-

ments and acts as a serious hindrance to Third World

development.



Chapter II
CONTEMPORARY APPRUACHES TO THE THIRD WORLD DEVELOPMENT
AND THE REIEVANCE OF AITERNATIVE APPROACHES

The problems in and prospects of the Third World develop-
ment have been a matter of continuing concern of acadanicians;
~ statesmen and decision-makers ever since the liguidation of the
colonisl power structure began after the end of the Second
World War. Several approaches to the analysis of developing
economies have evolved during this period. However, there
seldom has existed a consensus among them regarding the meaning
and problems of development as well as the ways and means to
achieve it. This is so because development is a 'value laden'
concept, the meaning and definition of which is highly responsive
to such. value preferences as, where, how, for whom and by whom,
it is handled. Different aspects of this concept such as its
goals, patterns and strategies have always been conditioned by

factors of time, space and culture.’

The post-war attempts to look into the problems of
Third World development have been dominated by two major
approaches, namely the liberal or Westem and the Marxzist or
Socialist., Mostly, these efforts did not arise out of any
genuine concern for Third World developmental problems.
Rather it was because the emergence of the cold war conditions

made the fate of the poor countries an important matter of

18 .D.Mani, &%mmwn%%w;mwm
Third World (New Delbi, 1983), p.9.



46

foreign policy concern for the developéd countries.2 Consequ =~
ently their ideological preferences and strategic considera-

tions often reflected in the debate between these two approaches.3

The Western and Marxist theories of development; which
are known today as neo-classical and neo-Marxist theories
respectively, are attempts to adapt systems of thought that
vere .initially formulated for the industrial societies to the
developing countries. Both are attempts to "derive an abstract
and universal formulae for growth from a very specific histori-
cal e:zperience".)+ The Western scholars putforward the concept
of modernization and development and the prescriptions offered
to achieve modernization in Third World was only an imitation
of the development model of the Western industrialised
cm;u'n:ries.5 They have identified the needs of the underdeveloped
economies in terms of what they lacked in comparison with the
Western industrialised nations. Similarly the ! early Marxist
approach was also prone to universalising the particular

6

experience of the USSR.” According to them the basic pre-

requisite for development was the socialist revolution.

2Gunnar Myrdal, ww&.mz%aimlmm
Nationg, abriéged edn. by Seth S.King (New York,N.Y.,1972),
po)'l'. : ‘ '
3Mani, n.1, p.9.

Yaajni Kothari, B Development: In Search of Humane
Alterpativegs (New Delhi, 1989), p.121. .

__sMuni, n.1, p.%
6Kothari, n.k, p.122.
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The Western or Neo-classical Approach

_The neo-classical approach broadly derives its

strength from Adam Smith and holds that nations can acquire
vealth by following four basic rules: first, the private
ownership or control of the means of production (those things
required to produce goods and services such as labour, naturzl
resources, technology and capital), second there must exist a
free market in which the means of production and the goods and
services produced are freely bought and sold; there must be
capital fimms which mould the means of production into goods
and services; and, finally, there must be free trade at the

local, national and international 1evels.7

This approach stresses the importance of providing
adequate infrastructuré to modern industry and encourages
entrepreneurs to Set up business to produce and sell whatever
yields the greatest return on investment. When this process
is allowed to operate initially the benefits will go to a rich
few and inequalitigs will grow as they become more rich.
According to this approach, a certain level of initial inequa-
lity is a nécessary precondition for creating a considerable
level of savings and investment in order to generate further
growth. However, as business expands more jobs will be

created, more people will begin to take home wage packets

7See John L.Seitz, The Politics of Davelopment (New York,N.Y.,
1988), ppe2-3.
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and, therefore, the wealth being created will start to
‘trickle down' to the masses. This trickling down will
result in more demand and in this process an expanding ‘
cycle will be set up. 'Thus what they envisage is a circular
linkage b_ebweeﬂ savings, investment, output and growth.
Bach increase in output increases the investi ble surplus
and this lays the basis for increased growth in a widening
spiral. With increased growth income levels will rise and
with it the capacity to save. Thus growth, once initiated

is seen as having an inherent, self propelling 10gic.8

In this 'capital-intensive industrialization model',
foreign investment and foreign aid are seen as valuable
additional sources to compensate for the capital scarcity
of the poor countries. The importance of foreign trade is
emphasized by assuming a comparative advantage. It means
that if a nation concentrates on producing those products in
vhich it has a comparative advantage over other nations
(advantages which climate; natural resources, cheap labour
or technology give it) and if it trad;as with other nations
which are also concen{:rating on those products that they

have the greatest advantage in producing, then all will

benefit.9
8Siee G.M.Meier and R.E.Baldwink B 2000 c Development: Theory,
O, L 2

Bistory, Policy (New York, N.

9Ibid.
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The above approach gives only a limited role té the
government, namely, to maintain an environment in which
economic activities can flourish. On the other hand, they
largely rely on the assumed successful interplay of market
forces and the existence of free competition. 4According to
their view, some nations are poor because they are deficient
in one or more of the means of productions, or they do not
follow the basic rules pointed out earlier. In case of the
deficiency of one or more items, the injection of that

particular item into the market is suggested.‘lo

The proponents of this 'capital intensive industriali-
zat ion theory' point to the wealth of the Western industria-
lized nations as evidence of the validity of their approach.
The emergence of nations such as Japan and West Germany as
powerful economies from the devastation of the World War II,
by following the basic principles of this liberal approach,
are cited as examples to prove the point. 4gain the recent
successful growth stories of certain South-east and East
Asian developing countries like South Korea, Taiwan and
Singapore have been cited as examples to prove the viability

of the Western industrialization model. !

1 OSeitz, Ne7, Delte

M1pia,
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Ihe Neo-Marxist dpproach

The Neo-Marxist approach to development is derived
from the writings of Marx and Lenin. It has more to say
about the causes of underdevelopmenﬁ rather than describing
how development takes place. The backwardness and the
distortions in the developing countries, according to their
view, arise chiefly from the past and present colonial
exploitation. Consequently the problem of the Third World
development consists of a revolution against imperi alism and
colonialism and the ultimate transformations of the feudal

mode of production into socialistic pattern.

According to the Marxian view, the development process
is a dialetical one. This means that development produces
not only equilibrium but its opposite~disequilibriam.
Similarly discontinuities, social conflicts, imbalances and
stagnation are prdduced ‘albng with continuity, social harmony,
balances and growth. In this view, economic growth contains
within it anti-growth forces, which will lead to the
inevitable breaking up of the existing state of things. OSo
the development process cannot be a gradual, steady, harmo-
nious movement towards equilibrium, as seen by many advocates

of neo-classical t:loc'c,rme.12

A particular version of this general Marxist view is

the notion that the capitalist accumulation produces both

12'.i~ee John G.Gurley, '"Economic Development: 4 Marxist View,"
in K.P.James and C.K.Wilber, eds., Direction in Economic
Development (Indiana, 1979), pp.201-10.
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wealth and poverty. Marx originally formulated this proposi-
tion in the first volume of 'Capjital' as the "general law of
capitalist accumulation".13 This thesis has been accepted by
generations of Marxzists, though it has been modified one way
or another, and it has been applied in numerous ways including

applications to problems associated with developing <>ount'.rie3.“+

A major approach that is generally associzted with the
Marxist framework is that of 'dependency'.15 The general
field of study of the dependency analysis is the development
of Latin American capitalism. Its important éharacteristic is
its attempt to analyse underde§e10pment from the point of view
of the interplay between internal and external structures.
Paul Baran, one of the first proponents of this approach points
to the contradictory chara_cter of the needs of imperialism and
the process of industrialization and the general economic
development of the backward nations. A4s he explains ™What is
decisive is that economic development in underdeveloped countries
is profoundly inimical to the dominant interests in the advanced

capitalist countries. w16

13S<e_e;1gg_!4g1:;_h4arx, Gapital, vol.I (New York,N.Y., 1967),
pp.6m+-‘+50 _

m"John G.Gurley, n.12, p.201.

15See Gabriel Palma, "Dependency: A Formal Theory of Under-
development or a Methodology for Analysis of Concrete
Situations of Under-Development?" World Developgent, vol.6,
(New York, N.Y.), 1978, pp.899-902,

16 au1 Baran The Political Ecopomy of Growth (New York, N.Y.,
1957), p.28.
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It holds that advanced nations will inhibit the
econ_omié development of the dependent countries to gain easy
access to domestic resources and to extract the surplus out
of the poor countries. Within this context economic growth
in dependent countries would be extremely dif ficult. Their
surplus would be exploitated in large part by foreign capital
and otherwise squandered on luxury consumption by traditional
elites. This reduce the resource destined to investment for
industrialisation and would necessarily lead to economic
stagnation in dependent countries, and the only way out from
such a condition is pol.'n.t.:lca]..17 Andre Gunder Frank expanded
and formalised this substantive theme into a theory of under-
development, and the solution he suggested was a revolution
of an immediately socialist character, for within the context
of the capitalist system there would be no alternative to

underdevelopment . 18

It follows from the above discussion that the depend-
ency approach attributes the underdevelopment in the Third
World today to the colonial exploitation of the past and |
present. However, it neither clearly defined what develop-

ment is, nor does it suggest strategies to attain economic

development.

17(?.a.brie]. Palma, n.15, p.899.

183¢e, A.G.Frank, Capit gl;_m_gnsl_mﬂ,_emlg.nm.ent_ La&.in
muﬁ__%ﬂgzims s_of Chilie and Brazil (New York,
.Yo, 1967 /. -
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From the analysis of both Western and Marxist
approaches, it can be seen that their main difference lies
only in eXpl‘ainingv the causes of underdevelopment. 4ccord-
ing to the Marxists, once the socialist revolution - the
pre-requisite for development is achieved - heavy industria-
lization is the broad answer to development. Kothari
observes that "While these were major theoretical differences
regarding the choice of instrumenﬁa]_ities, there was a basic
agreement between the Marxist and liberal schools regarding
the fundamental importance of capital accumulation,
industrialization, growth and»technology."19 Consequently,
their prescriptions for Third World develdpment are based on
the imitation of industrialization model of Burope. Thus it
is obvious that both approaches are Euroceﬁtric and, hence,

not based on the realities of the developing world.

T.ha_aa_ﬁb_&en_hwmﬁa_
_xngx:igzm_et_&hgﬂ nm_m

It is generally believed that the approaches to the
Third World development have been vmainly dominated by capital
jntensive industrial model as propounded by the neo-classical
theorists. The material success of the industrialised West
has been a powerful incentive to the Third World to adopt
elements of Western experience that are conducive to accele-

rated growth. The success of countries with different

19%otnari, n.k, pe122,
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historical backgrounds and economic and political systems has
served to reinforce this cojective. 4s a result, many Third
World countries have adogted.the prescriptions given by the
heo-classicists for development. Apparently, these prescrip-
tions essentially amounted to imitating the model adopted by
the West in their developmental process. lack of financial
resources and industrialization was identified as the major
obstacles to development and to surmount them the following
remed ies were offered: speedy industrialization, mechaniza-
tion of agriculture, arrest of population growth etc. For
this the importance of foreign trade and foreign aid were
emphasized. Although the strategies adopted for development
in the Third World have been mainly influenced by Western
prescriptions, in practice as Kothari observes, it has been
an eclectic mix of liberal and soclalist strategies as '
"substitution policies were instituted whereby the state was
called upon to make good the absence of entrepreneurship,

adequate levels of capitalisation and infrastructure",2°

The concept of imdustrialization and development have
considerably influenced the developmental strategies for the
Third World prescribed by the world organizations such as the
United Nations and the World Bank. Accordingly, the first
and the second UN development decades stressed the importance

of import substitution industries and GNP growth respectively.

zolbido, po1 230
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But these strategies have had disappointing results for the
Third World as they found that they continue to be poor and

progressively even poorer compared to the developed countries.

The ruling philosophy of development over the past
decades as Schumacher states, has been "what is best for the

n21 Development has been

rich must be best for the poor.
convgived in terms of an increased cammercial activity, and
the supreme goal of development is taken to be raising the
GNP. It was assumed that by simply increasing production the
welfare of all will automatically be improved. It is true
that GNP has increased considerably in many developing
countries over the past decades, but it was not associated
with improved standards of living of the poor. The assumed
'trickle down' of growth did not take place and income
disparities still widened. Thus many developing countries
have experienced high growth rate with increasing poverty.
For example, Kenya during the period between 1963-75 had
achieved an average growth rate of around six per cent.
However, during the end of this period half of the Kenyan
population had no jobs, over twenty five per cent of child
population suffered from malnutrition, and illiteracy stood

around eighty-five per cent.22 This is a typical example of

215 F. Schumacher Small Beaut i A S dg of Economics as
if People ggg,x_'_g_ london, 1971 abacus e 1tion, p.139.

22Omo Fadaka, “Development the Third Way", Alternatives,
vol.1, no. 1 ‘(1975), pPe7.
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the gfowth without justice, and this is more or less a
common experience in all Third World countries. It can be
seen from the findings of a recent study summed up in the

latest World Development Report.

The number of people below the poverty line
increased at least up to 1983-83 in Brazil,
Chilie, Ghana, Jamaica, Peru and the
Philippines. It also found that there has
been a sharp and widespread reversal in the
trend toward improved standards of child
health, nutrition and education. Other
sources show that in twenty one out of thirty
five low income developing countries, . .-
the daily calorie supply per capita was lower
in 1985 than in 1965. Between 1979 and 1983
life expectancy declined in sub-2aharan African
countries. In Zambia death from malnutrition
among infrants and children doubled during
1980-8%, and in Sri lanka the calorie consump-
tion of the poorest tenth of the population
fell 9 per cent between 1979 and 1982. 1In
Costa Rica falling real wages during 1979-82
increased the incidence of poverty by more
than two-thirds. HReal per capita public
spending on health and education in low income
developing countries stagnated between 1975-8Y4.,
For six low income countries the number of
physicians per capita decreased between 1965
and 1981 and enrolment ratios for primary
education declined in twelve low income sub-
Saharan African countries.2

It follows from the above statement that the living conditions
of the masses have worsened over the years and that what is

visible is not development but lack of it.

Besides, the gap between the rich and the poor nations

have been increasing ovér the years. It is estimated that the

2340114 Deyelopment Beport, 1988 (New York,N.Y., 1988), p.b.
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difference between the average incomes of people in
industrialised Europe and non-industrialized countries was
1081 in 1951, 15:1 in 1960, This ratio is expected to
increase 30:1 by the end of this century.a)" Similarly a
widening income gap has occurred within the Third World
countries also, between cities and villages, and between
rich and poor. Thus a major offshoot of the modernization
process in the Third World has been the creation of a 'dual
economy'. 4As Kothari states:

The system that prevails in the world today

is structured not simply along a division of
the world between dominant ang dependent
states but also along deep divisions within
the latter. The widely accepted ideology
provided by the modernization model has
produced a basic schism between a tiny
modernist elite and the people at large,
between the urban centres and the rural
periphery and between the educated and the
uneducated, cumulatively producing a
privileged class that reiterates %he gospel

as preached by their political and academic
mentors, that concentrates power in its hands,
and that turns into willing agents of the
metropolitan powers of the world by suppressing
the demands and aspirations of the rest of their
count rymen .2

The real benefit of industrialization in the Third
World has been mostly accrued to the urban elites, leaving

the society at large at a miserable below-subsistence level.

24 . . .
Lynn H.Miller G],g%a; Order: Values P Inter-
national Politics Colorado, 1985?, p.129. a

25Rajni Kothari, Footsteps into the Fataye: Diagnosis of
ne Present World apd a Design for an Alternative
New Delhi, 197k4), peks
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Cities grew at the cost of rural sectors, while the latter
remained either untouched or adversely affected by develop-
ment. Economic d’evelOpment, as far as the majority of the
population is cohcemed, have only been demonstrative, with
the national capitals characterised by high-rise buildings,
international airports and traffic jams, while most people
living in surrounding oomt'ryside produce and eXchange in
traditional ways.26 Thus the process of development has
been highly uneven with more and more resources flowing into
the production of those things intended to encourage conspi-
cuous consumption and the consequent consumerist culture.
Only the urban elites are its actual beneficiaries. As a
result, “two ways of life are existing side by side in such
a manner that even the humblest number of one disposes of a
daily income which is a high multiple of the income accruing
to even the hardest working member of the other."27 |

The nature of the modernization of agriculture and
industries has largely contributed to the creation of such
' dual economies in the Third World. Both caused massive
disruption of the traditional rural and village economy,
created unemployment and has become the source of immense
hardships. Hence the Third World's experience with modernised

agriculture and industry needs to be analysed.

26F.E.Trainer, Abapdon Affluence (london, 1985), p.138.

27$chdmacher, n.21, pp.136-37.
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Modernization of Agriculture

Throughout the Third World there has been a rapid
spread of the technologically sophisticated agricultural
met hods previously confined only to"'\'developed countries.
These have been associated with the introduction of high-
yielding 'Green Revolution Crops' which helped to increase
the yields and incomes of many péOple. It, however, hgd an
adverse effect on the living standards of many people.28
Susan George observes that "...the Green Revolution has been
a flagranf example of a 'de‘ielo;)ment' solution that has
brought nothing but misery to the pe:>or".29 Similarly, Lappe |
and Collins argue that the modern process of éreating more |
food has actually reduced people's ability to grow or produce
£00d.>° Another study concludes that in the Asian countries,
where yields have gone up, the‘ poorest twenty to eighty per

cent of the population is eating less.31

Thus, the modernization of agriculture has not yielded
the desired results in the Third World and this is because

the nevw technology in most cases has been introduced into

281‘ I'ainel', n026, p-1390

29Susan Geor H : H Dies: The R V
ge, How the Other Hal ¢ Ihe Real Reasons for
World Hunger (Harmandsworth, 1978)y pe17.

3°F,M.Lappe and J.Collins, "More Food Meang More Hunger", The
Euturist (New York, N.Y.), vol.11, no.2, (1979), p.92.

315 ee Trainer, n.26, p.13k.
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social systems characterised by inequality in wealth and power.
The rich farmers are the only ones who could afford costiy

capital inputs such as tractor-irrigation facilities, fertili-
sers and pesticides. Moreover, unlike the subsistence farmers-

they can afford to risk the new methods.32

;Qnother unhealthy trend in the agricultural sector in
the Third World is the rapid growth in export-oriented produc-
tion. This phenomenon arise mainly as an offshoot of moderniza-
tion process, and is one of the principal reasons for food
deficiency and poverty in the Third World. It has been
estimated that in many Third World countries more than half of
the best land is cultivating crops for exports. For example,
in the early seventies this proportion was fifty five per cent
in the Philippines and over eighty per cent in Mauritius.
Similarly during this period fifteen of the poorest countries
of the world devoted more acreas to cash crops for export than
to food for their own hungry people.33 According to F.M.lappe,
250,000 square miles of land in the Third World was growing
export crops in the late nineteen sixties, and this was about

ten per cent of the cultivable land in the Third World.>* By

325¢g.W Lade,]insky "'he Ironies of India's Green Revolutlon"

Fgggign Affairs (New York, N.Y. ), vol.58, no.k (1980)
PP.758-63. o

33(}ec>rge, n.28, p.39.

34 .M.ieppe, Dict for a Small Planet (New York,N.Y., 1971),
p-17.
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now the proportion would be much higher. By now the propor-
tion would be much higher. In addition, aithough it is not
clearly established, many believe that the flow of food is
from poor to rich countries rather than in the opposite
direction. For example, in 1976, 4anderson estimated that
forty per cent more protein was imported from poor countries
by rich countries than gigg_ggxgg;?s 4dccording to the UN
Statistical Yearbook for 1977, the value of food exports from
developed to underdeveloped countries was only $13.31 billion
whereas the export from the Third World countries to the

developed world was valued at $28.6 billion.36

The above facts will convincingly explain the increas-
ing poverty and hunger that go with the modernisation process.
It is true that growth has occurred in agricultural output and
income, but the benefit has been mostly amassed by a few rich

farmers.

Industrialization

Industrialization has been the most important preserip-
tion given by both the liberals and the Marxists for Third
World development. Consequently all . the Third World countries

have been earnestly following this prescription to 'catch up'

35C .H.Anderson, The Sociqlogy of Survival: Social Problems of
Growth (Illinois, 1976), p.209.

36&&&1&_&2@@% (New York,N.Y., 1977), pp.56-57.
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with the West. T.N.Chaturvedi rightly assess the tendency
in the Third World in the following words:

Having missed the industrial revolution

their endeavour was to mnake concerted

efforts to make up for the lost time by

trying to compress in a few years what

the developed countries took decades to

achieve. This was the general trend

obtaining in the developing countries...

thelr main emphasis laid on technologies 3

developed and proved in advanced countries.

Obviously, the technologies transferred from the West

to Third World have been less labour intensive and are quite
unresponsive to the problem of unemployment. Though it was
assumed that the increased economic activity which arise as
a result of increase in industrial production will create
more employment in due course of time in reality it did not
take place. OUn' the contrary, it rather precipitated the
unemployment problem. Practically all benefits have been
taken off by rich industrialists and little has been left to
poor man. Regional imbalances have also resulted since
industries are highly centralised in urban areas. 4s mentioned
earlier, among other things such development resulted in the
occurence of dual economies in the Third World. Industrial
production has been guided by market forces and is unrespon-
sive to the basic needs of poor. Most of the production -is

taking place for the affluent class who can control the production

37 .N.Chaturved1, Transfer of Technology Among Developing
Countries (New Delhi, 1982), pp.10-11. .
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to their command through superior purchasing power. Also the
demand for endless goods has created a situation called

'consumerism'.

Foreign Trade, Aid and Investment

In the development model followéd in the Third World,
foreign trade and investment are supposed to help them in
their growth process. dccordingly, great stress was 1laid on
all these external stimulants in the Third World developmental
efforts. However, it has been found that in effect, these
helped the developed world rather than the developing world.

Since the world economy is structured in such a way,
most Third World countries have specialised in the export of
one or two items which makes their economies highly vulnerable
to fluctuations in prices in the international market. Usually
there are many small Third World sellers of any one item but
only a few huge buyers in developed countries. This enables
the rich countries to pull the prices of primary commodities
down. Besides all the related activities associated with the
sale of the raw materials such as the processing, transporta-
tion and insurance are typically conducted by corporations from
the developed couﬁtries so that the share of the underdeveloped
countries in the total income from the foreign trade is kept at

the minimum possible level. These conditions operate in the
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reverse order when developing countries import from the
developed countries. In this case the sellers are monopolized

leaving the buyers at a disadvantage.38

Aid and foreign investment were meent to supplement
development investments in the uhderdeveloped world. However;
as in the case of foreign trade the net effect of both this
components worked against the interest of the developing

countriese.

Most of the so-called aid to the poor countries are in
the form of interest bearing loans. This created the problem
of debt servicing and they have perpetually to find the means
to pay off the interest charges. &Another draw back is that
the 'aid' that is received by poor comtries are usually tied
to various strings attached by the donor COuntries in one form
or another, the only hidden objective behind it being the
protection of the interests of the latter. Again, as the
Brandt Commission pointed out much of the 2id is given with
“political, military and strategic considerations”.>? More-
dver, even the international institutions like the World Bank
and the IMF are believed té be guided by dubious motivations

in their aid programmes.“o As a result of allithese, the

38 rainer, n.26, pp.151-55.
39hilly Brandt ngmgn__xi is (London, 1983), P77,

%0 Anurag Genga Quic 02_23._ A Cian_ni

1, New I %
Porspective (New Dolnt. 1985). p.75
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"massive transfer of resources, " as pointed out by the Bradt

Commission Report, did not actually take pla.cce.m

On the other ‘hand, foreign investment in the develop-
ing countries has resulted in the extraction of resources ouﬁ
of these countries. For example, Myrdal has noted on 1971
that the US profits taken out of latin American investment to
be more than four times the amount invested. Similarly
 E.Galeno has shown that during the early seventies the extrac-
tion of profits from direct US investments in Latin America was
five times greater than the infusion of new imvzest:ments.)+2
Thus, foreign investment in poor countries has proved to be

an impediment rather than a stimulent to Third World develop-

ment .

From the above analysis of the experience of the Third
World countries during the last four decades, it is evident
that there exists a wide gap between' the theories and the
-actual course of development. Kothari rightly sums up the'

situation when he says:

GNP s are rising everywhere but their benefits
are being confined to small metropolitan elites
who derive a good part of their legit imacy and
political support from external linkages rather
than by the identification with their own people.
The spatial distribution of land and other
resources (except population) continues to work

MWillg Brandt, North South: A Programme for Surviyal (London,

1980 ’ po2)+0

L*ZE.Ga]).eno, Ly Open Veins of Letin America (New York,N.Y.,
1973), p.228.



66

against the poorer regions of the world. The
gospel of modernization has released forces

that produce ethnic clevages, internal violence
(civil wars, political excesSes, and the bruta-
lities of military juntas) and armed conflicts
between neighbours encouraged by the big powers.
The economic gap between rich and poor nations
continues to widen while the achievement of
minimum conditions for all human beings is
becoming increasingly difficult to achieve in
large parts of the world despite phenomenal
advances in science and technology. 4nd patterns
of dominance are escalating as a result of 'aid!
and teclnical assistance that have resulted in a
distortion of economic policies and political
structures and in heavx burdens of debt repayment
on future generations.t3

Relevance of Alternative Approaches

The initial GNP growth approach came under consider-
able attack in the early seventies. This was mainly due to
the disillusionment with the result of the United Nations
first development decéde and the evaluastion of various
national planning experiences.l*l+ ﬁuring this period, it began
to be widely recognized that the economic growth in the under-
developed countries was accompanied by widening income dispari-
ties. As avresult, the divorce between growth and distribution
policies was focused and increasing concern about the distribu-
tion of national product began to emerge. Along with this more
attention was given to the question of poverty and the living

conditions of the poor.

%3Kothari, n.25, p.3.

“rganavay UL Haq, ’E.hg_l’_%.s&my_gumgm_.cmmgé for the Third
World (New York, 1976), p.27.
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A destressing fact, which came to light from the
experience of the developing countries during the first
development decade, was the persistence of poverty during
a period when they were experiencing impressive growth in
GNP. The persistence of poverty was found to be related to
the inequalities in these societies. Consequently, it was
redlised that continued economic growth would offer no
relief for the poor unless it was accompanied by appropriate
policies for equitable distribution. Thus, the concept of
automatic trickling down of growth began to fade away, and |
it was no more believed that inequalities will decline after
a certain level of growth. 9Singer draws our attention %o
this changing perception when he argues:

9 ..s0nce a production structure geared to

' unequal income distribution and a domestic
market largely reserved for the high income
groups has been established, it becomes
extremely difficult, both economically and
politically, to change it back at a later
point in the direction of greater equality
and a social welfare state. This process
has taken place in the Western industrialised
countries after they had attained higher

income levels and as a result of Sggcific
political and social power shifts.

Further Singer gives two more redsons to invalidate
the 'trickie_down'vconcept. Firstly, automatic filtering
down is most unlikely since there exist unequal access to

the opportunities of producing and obtaining the income

thans W.Singer’ "Forty Years of Changing Thought on Develop-

ment Problems” in Hans W.3inger and Javed Ansari, Righ and
Ego r 'eT..QQM sequenceg of International Disorder
(London, 1988), edn.k, p.292.
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from incremental GNP. Rich: have privileged access and will

appropriate the increased GNP. This will exacerbate the

existing inequalities. Secondly, inequality of income

distribution need not promote saving and productive invest-

ments.

He argues that:

Neither side of the equation is necessarily

true. It is quite possible that poorer people

do save and invest productively. Where rich

people do save and invest they may invest

abroad or in the production of more luxury

goods, which further solidify the) production 46
structure in the direction of greater inequality.

The arguments outlined in the above statement have

been proved by the experience of the poor countries over the

past decades. It constitutes a powerful case for giving stress

to distributional aspects and hence re-thinking of the develop-

ment strategy. As Mahabub ul Haq, one of the first few to

raise this issue points out:

The institutions which create growth are not
neutral to its distribution. Thus if the
growth institutions are characterised by wide
disparities in land holdings and concentra-
tions of economic wealth, the process of
growth will strengthen them further and they
will resist and frustrate all future attempts
to take away the povers and privileges through
orderly reforms. The new development strategy,
therefore, must reject the thesis that poverty
can be attacked indirectly through growth rates

“filtering down to the massess. 1t must be

based on the premise that poverty must be
attacked directly.“7

46 1pi4.

%7 Manabub ul Haq, "The Crisis in Development Strategies" in

Charles K.Wilber, ed., The Politica E my of Development
and Upderdevelopment (New York,N.Y., 1973§, D369,
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So what is needed is to "evolve a development strategy
that reaches out to the bulk of the population, to innovate a
new life style which is more consistent with its own poverty
and its present stage of dev'elopment;")'*8 Cbviously this calls
for a simple life st: ., The consumerist culture which
sgread as a result of the imitation of Western life styles
should be abandoned. To achieve this, production structure

shou_ld be geared to meeting basic needs of the people.

During this period the necessity for a pre-crientation
of the developmental policies in the Third World was felt in
the Western world also. McNamara's Annual Speech to the

Board of Governors of the World Bank in 1972 made a strong

appeal in this regard.

The task, then, for the governments of the
developing countries is to re-orient their
development policies in order to attack
directly the personal poverty of the most
deprived 40 per cent of their populations.
This the goverrment can do without abandoning
thelr goals of vigorous overall economic
growth. But they must be prepared to give
greater priority to establishing growth
targets in terms of nutrition, housing,

health, literacy, and employment - even it

be at the cost of some reduction in the pace of
advance in certain narrow and highly privileged
sectors whose benefits accrue to the few...hg

This re-thinking among the Western circles about the
developmental priorities of the Third World has its influ-

ences in the economic decision-making in the developing

-

48y ahabub ul Haq, n.k3, p.7.

l*91!«:I\Ta,mama,‘ Annual Speech to the Board of Governors of the
World Bank, 1972, cf Hag, n.4k, p.9.
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countries. Accordingly, importance have been given to
meeting basic needs of all, employment generation and
appropriate technology‘.50 Emphasis is increasingly being
placed on agriculture, cottage and small-scale industries
and development of institutional structhres at grass root

level etc.

Although the above view has been in the air since
the last decade, the developing countries have not yet been
able to produce a well thoughtout and practical development
approach.51 Instead, even today "despite decades of misery
and exploitation engendered by the notions of catching ui:
with those who are seen to be more developed and along the

same course continues with uncommon persistence.“52

The need to evolve an alternative deyelopment model
arises out of this situation. This can be summed up in the
following words:

There have appeared so many growth oriented
development theories and models with prescrip-~
tion of economic growth, during the last few
years, that they seem to constitute a develop-
ment %he010gy in which the goal of‘frowth remains
intact while only the means vary. Therefore,
following the prescriptions for growth which
are misunderstood as development the common ;/

5OB.K.Joshi, "ls Economic Growth Relevant" in B.K.Joshi,ed.,
Alternative Devye Strategies apd the Indiap
Experience (Bombay, 19§H), Pe7.

51Amalen‘du Guha and Franklin Vivekananda, Deyelopment
Alternative (Stockholm, 1985), p.60.

52Kothari, Nty pede
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people get perplexed not being able to practice
the dictums. The grass root people need immedi-
ate action and intend to start work on their own
situation from the very foundation on wnich they
stand, instead of waiting for prescription from
the experts at the top. This is the dilemma of
the day. Development is to be mobilised from
below and in a decentralised way, exactly from
the very basis of the problem area and aspect.>3

In short from a third world angle the need is to create
an alternative development model that makes a radical shift
away from Western models and approaches that are "consumption-
demand-creative and hence consumerist, 1abour-saving capital

and technology-intensive and finally 'over-developing'.“su

The above analysis of the relevance of an alternative
development framework has beeh essentially based on a third
world point of view. Yet it should be noted that the relev-
ance of economic growth began to be seriously questioned in
the global context also. In many industrialised nations,
though economic growth has provided material affluence, a
point has reached whereby further growth creates more problems
rather than solving them. In this connection, %.J.Mishan
observes that: "Bconomic growth is neither necessary nor
sufficient for the growth of social welfare; indeed, we must
be prepared to discover that further pursuit of economic growth

nd5

is inimical to the good life we aspire to.

53Guba and Vivekananda, n.51, p.1.
S41pid., p.60

55E.J.Mishan T Economic Growth Debate: An Assessment
(iondon, 19773, ps37+ o
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Kothari speaks about the global context quite emphatic-
ally in the following words:

The current search for alternatives is not,

or ought not be, simply because the techno-
economic model that dominates current thinking

in the other two worlds is inadequate for the
third world. It needs to be said that the

model is also inadequate for the other two
worlds. 4nd it needs to be said that a crucial
component of the model is provided by a certain
structure of international relations and a set

of global distributions and control mechanisms.
It is true that the model that dominates the
world today is far more inimical to the countries
and human beings of the third world (barring the
upper classes every where) than to those in other
two worlds. But it is still a world model and has
-to be attacked as such.

It follows from the above reasoning that the techno-
economié model that prevails in the third world is global in
nature, and is maintained by the prevailingvinternat.ionalﬁ
systemn. It implies that it would simply not be possible to
change this world model for the third world alone as it is
intimately related to the international system which helps
to perpetuate: the inequality between nations. Besides
there exist strong linkages between "national inequality
orders and international inequality order."57 They are
mutually reinforcing. Hence the altemative also should be

global in nature.

56K0thari, no)‘f', p 080

*7Hianabubal Bag, "Towards a Just Society," Tpieriaiional
Development Heyiew (Washington,D.C.), vol.18, no.k (1976),

pP.Z-?. o



Chapter III
GANDHIAN PERSPECIIVE ON DEVELOPMENT AND
ITS APPLICATION TO THE THIRD WORID

Dileqma of Development

In recent years there has been an increasing recogni-
tion of the Gandhian legacy all over the world. Th:_I.s
recognition has emenated as a result of the growing skepticism
about the benefits of growth and development in the developed
and developing countries. While the Third World countries
have realized that their adoption of a handy mix of the
'l1iberal' and socialist models did not help them to ameliorate
t;heir living conditions, the industrialised: countries have
been facing the offshoots of their over-development which

threatens the existence of mankind itself.

In the Third World, the emphasis on industrialization
has creasted an infrastructure that allows luxurious living
for a small minority amidst the sea of mass poverty. Poverty,
malnutrition, hunger and lack of shelter and medical care still
persist and are on the increase. The size of the poor popula-
tion is unbelievably large with beggars and starving children
l1iving on the street without any primary amenities. The
United Nations International Children's Emergency Fund (UNICEF)
estimated that thousands of children die every day nfor want of'
food in a world where food production and supply for outstrip
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1

the subsistence demand. In the meantime, the govermnments of

the Third World countries boast of GNP growth, new industries,
advanced technologies, higher education and research and are

trying to 'catch up' with those who seem to be more develOped.2

But in the 'more developed' world the quality of 1life
has been deteriorating despite the increase in the standard
of living. 4s Romesh Diwan and Mark lutz observe:

The value of family life and other social
values are breaking down. A substantial number
of children have never lived with both their
parents. The single parent household is in the
process of becoming the majority of the house-
holds in the United States. Kign_apping and
various forms of child abuse are now a national
phenomenon. The adult life is marrediby anxiety
and job stress. Work® for a large majority of
workers is both stressful and me2ningless.
There is growing scarcity of joy or pride in
the work done. 01d age is full of loneliness.
Life has, no doubt, been prolonged, but the life
style in mgny places has become more like a
nightmare.

Besides, the rich countries in the pursuit of greater
affluence have been squeezing the non-renewable resources to
the point of reaching the very limits of the planet. While
this has succeeded in providing more and more material goods
through industrialization it has created numerous problems

which vwere unknown hitherto. FProblems such as topsoil

1RomeSh Diwan and Mark lutz, "Introduction" in Romesh Diwan
and Mark lutz, eds., Egsays in Gandhiap Ecopomics (New Delhi,
1985), p.2. |

2Ibido, ppo3")+o

3Ibido, po)-(-o
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Verosion, acid rain, deforestation, overfishing and grass-
lands loss have been increasingly felt during recent years.
The problems of environmental pollution and ecological decay
coupled with the fast depletion of resources show the off-
shoots and limitations of the modern industrial growth.

The main reason for these unfortunate developments
has been that man has failed in controlling the outgrowth of
science and technology. The development philosophy that has
dominated the world has called for an indiscriminate use of
science and technology which ultimately made human beings its
victims by putting the world under the perpetual threat of a

nuclear war. S.C.Gangal aptly summarizes this scenario in

the following words:

The rising phenomenon of violence within and
betvieen nations, the frightening 'balance of
terror', the growing threats of environmental
pollution and ecological decay and the problems
of population 'explosion' and mass poverty and
‘increasing misery' - especially in the so-
called 'third world' which constitute about
two-thirds of mankind - all these end
products of 'modern' industrial and high
technology society have taken mankind to such
a formidable predicament that it seems well-
nigh impossible to retum to a normal or
rationally ordered life within the parameters
of modernity. Above all, and encompasSsing
them all, there are the twin problems of war
- and peace or, as it were, the proplem of the
survival of man and civ:iiization.

%3 .C.Gangal, Gandhian Thought apd Technigues in the Modern
World (New Delhi, 1983), pp.1-2.
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The aforementioned inconsistencies and offshoots of
development were foreseen and very aptly predicted by
Gandhi as early as in 1909 in his Hind Swaraj.  In Hind
Syaraj Gandhi attributed the root cause of all these
problems to the modern industrial civilization and had
projected an altemative design existing unsustainable model.
However, during his time, his ideas were dubbed as unprogres-
sive, "pre-scientific medievalism", a reversion to the "cow-
dung era" and "bullock-cart mentality". But as has been
proved now by ﬁhe existing uneasiness in the world, Gandhi

was ahead of his time.5

Gandhi's Approach to Economics
Gandhi was not an economist in the strict academic
sense of the term. He evolved his economic ideas not out of

any systematic study of economics.

Gandhi himself had admitted his ignorance of Economics
and had never claimed to be an Economist. On 22 December 1916
Gandhi spoke before an economic society in Allahabad; the
title of his address was "Does Economic Progress Clash with
Real Progress?" At the very outset, he explained his position

as followus:

Spyarelal, Towards New Horizons (Ahmedabad, 1959), p.12.
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Frankly and truly, I know little of economics

as you naturally understand it. Only the other
day, sitting for an evening meal, a civilian
friend deluged me with a series of questions on
crankisms., As he proceeded in his cross-
examination, 1 being a willing victim, he found
no difficulty in discovering my gross ignorance
of the matters. I appeared to him to be handling
(matters) with a cocksureness, worthy only of a
iman who knows not that he knows not. To his
horror, and even indignation, I suppose he found
that I had not even read books on economics by
such well-known authorities as Mill, Marshall,
Adam Smith and ashost of such other authors. In
despair, he ended by advising me to read these
vorks before experimenting in matters economic at
the expense of the public. He little knew that
I was a sinner past redemption. My experiments
continue at the expense of trusting friends.

For, there come to us moments in life when about
some things we need no proof from without. A
littlevoice within us tells us, 'You are on the
right track, move neither to your left nor right,
but keep to the straight and narrow way.' With
such help we march fgrward slowly and steadily.
That is my position.

L

4s he himself admitted, Gandhi did not ready any book
on modern economics, and obviously he was not influenced by
modern economic theories. On the other hand, with his experi-
ments and experiences, he had attacked the very premises of
economic theories and put forward his own ideas on economics
vhich inevitably reflected his dev’elopment perspective also.
His conception of economics and development, was gredtly
influenced by two books, viz., ‘Bhagayad Gita and Ruskin's
Unto This Iast, Also, his outlook was shaped by his under-
standing of the colonial exploitation of Ind.ia and his deep
insight into the problems and limitations of 'industrialism'.

O his speech was delivered at Muir Central College Economic
Society, Allahabad on 22 December 1916, c.f. B.K.Ahluwalia
ed., M-K.Gandhi: Select Speeches (New Delni,1969), pp.54-55.
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~ Gandni read Gita for the first time in England and
made it his daily companion for the rest of his life. To him,
the Gita vas not necessarily a description of a real battle
scéne, but of the struggle between the two 'natures' in us -
the good and the evil, and he realized that life was given to
us not for enioyment. Gandhi gave special emphasis on the
twin concepts .Tpf '‘Dharma' and 'Moksha' as found in the Gita.
'Dnarma’, acco;"f'ding to the Gita means dedication to duty, and
Moksha is not seen as a renunciation of the world where Qngmng_
is relevant, rabher it is a continuation of duty in contribut-
ing to the servntce of his fellow creatures. It is liberation
from the limitat‘;j.ons of mortal life, or in other words, from
selfishness and é}esire. Thus a mating of the two concepts
means selfless dé’dication to duty. Gandni had practised
this in his oun life. The practice of these concepts by the
| society will provi‘v,‘de_ a fruitful vasis for an economic system
and obviously this“‘“ constituted the essence of Gandhi's
economic teachings““"y Besides, Gandhi was influenced by the
Cu;g teachings of sgmm_ngy_g (equality) and aparigraha (non-
possession) which formed the basis of his strong argument for

the inclusion of moral principles in the practice of economics.

The other booﬁk that deeply influenced Gandhi was John
6 '
Ruskin's Upte Thi g_l_.r,g_"‘?sjg. - In Gandhi's own words, it "brought

0

7See David F.Ross and Mahendra S .Kanthi, Gandhian Economics
(Bangalore, 1983), pp.8-10.
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about an instantaneous and practical transformation in my
11fe."8 Ruskin was a hamanistic critic of the utilitarian
economic principles of his time. Gandhi had summerised the

message of Unto Thig iast as follows: |
1. That the good of the individual is contained in the

good of all _
2. That the lawyer's work has the same value as the

barber's, in as much as all have the same right of
earning their livelihood from their worke.

3. That a 1ife of labour, i.e., the life of the tiller
of the soil and the handicraftsman, is the life worth
living.9

It is evident from Gandhi's above summarization of

Ruskin's message that he based many of his fundamental economic

principles (such as sanctity of labour, importance of bodily
labour, equality and Sarvodaya) on ws_&agt. As Diwan
and Iutz have pointed out, most of Gandhi's basic economic
concépts, viz., sanctity of labour, truth in self-secrifice,
justice based on fellow feeling, transteeship, priority of
care for the poor, importance of a moral political economy

and emphasis on human needs can all be found in one form or

anotber in Ugto This iest.'®

8 .x.cendni, An_Autob - l ¢ My Experigents
H.i&h_anmth (Ahmedabadm§9 7 'y p.250.

9Ibid.

1°Di_wan and lutz, n.1, p.12.
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For Gandhi, ethics provided the working spirit in
economic activities. He drew no distinction between economics
and ethics. This can be seen from his various statements at
different times. In 1921, he wrote: "I must confess that I do
not draw a sharp or any distinction bétween economics and
ethics. Economics that burts the moral well-being of an
individual or a nation is immoral, and therefore sinfuy "1
He believed that economics should take into consideration the
moral values. In 1937, Gandhi categorically reaffirmed his
belief and pointed out the true objective of economics atécéord-
ing to his perception in the following words:

True economics never militate againsgt the
highest ethical standard, just as all true
ethics to be worth its name must at the same
time be also good economics. 4&n economics
that inculcates mammon worship, and enables
the strong to amass wealth at I;he expense eof
the veak, is a false and dismal science. It
spells death. True economics, on the other
hand, stands for social justice, it promotes

the good of all equally, irncludin th$ weakest,
and 1is indispensable for decent life.12 -

It follows from the above statement that, Gandhi had
seen economics as a sclence to achieve an egalitarian social
order where there is welfare of all or as Gandhi c;alls it
"Sarvodaya". He was riot interested in the scope and methods
of ecoromics as modern economists understand it. Instead, |

he evolved an 'Economics', which formed the basis of his

approach to development.

1Young India, 13 October 1921.

1233;1133, 9 October 1937.



Gandhi evolved his economic ideas at a time when Indis

- was under British colonial rule. Gandhi observed the process
of colonial exploitation of Indian economy through systematic
penetration and destruction of Indian villages. He rightly
identified the reasons for India's poverty, unemployment and
the general econonic backwardnesé with the colonial policy of
the destruction of the self-sufficient village system and it
inevitably led him to form the strategy of village re-construc-

tion as the basis of economic development o

When the British came, India had a healthy economic
organization based on self-suff icient village system. There
was only a few towns, and these were the centres of handi-
crafts. Extensive trade in the products of handicrafts was
carried out with many countries by ships built in Indis.

Sir Charles Metcalfe's minute of 1830 describes the features

of the Indian village system as follows:
The village communities are little republics
having nearly everything they want within
themselves; and almost independent of foreign
nations. They seem to last where nothing else
lasts. The union of the village communities,
each one forming a separate little state in
itself... is in 2 high degree conducive to their

happiness and to the erxjoymex'x"(3 of a great portion
of freedom and independence.!

Historically, India was famous for wealth and artistic
skills at a time whenfhe present day industrialized nations

! ;!\73c.f. Shriman Narain, Re
~V (Ahmedabad, 1970), p.20.

-%e ctgou.
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were inhabited by 'uncivilized' tribes. 4And even when
Western merchants came to India the industrial development
of the country was, at any rate not inferior to that of the
industrialized countries of the West.'® But during the
period of British colonial rule, this orgé.nization of village -
Vcommunities and their economic life underwent a drastic
transformations,_ With the introduction of large scale mechani-
zation in England, machine made products began to flow to
India. The prices of these products were made cheaper
compared to Indian producté since the prices of Indian goods
were held high by various deliberate policies. It resulted
in the decrease in demand for Indian goods, and in the process
a majority of traditional workers like handicraftsmen were Mﬁ
rendered jobless. The machines that were introduced in India,
in due course, by the British were not able to absorb those
vho became unemployed. 4As a result, more people hung on to
agriculture to find a livelihood. Jawaharlal Nehru describes
this process in the following words:
Together with the main industries many an 7
auxiliary or subsidiary industry also began to
disappear. Carding, dyeing, printing became
less and less; and handspinning stopped and
charkha disappeared from millions of homes. -
This meant that the peasant lost an additional
source of income, for spinning by the members
of the peasant household had helped to add to
the income from land. 4ll this had happened,

of course, in Western Europe when machine
industry had begun. But the change had been

143 e Shivanand Jha; 4 Critical Study of Gandhian Economic
'Lﬁznzmv(ggra, 1961); p.2. |
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neutral there, and if there was the death of one
order, there was at the same time the birth of

a new one. In India the change was violent. The
0old order of cottage industries was killed but
there was no rebirth; it was not pemitted by the
British a%horities in the interest of British
industry.

The inevitable result of the aforementioned process of
the destruction of the traditional village crafts was heavy
unemployment and poverty in the villages. Since agricultare
had to support all these unemployed, the pressure on land
multiplied and went on increasing. This formed the basic cause
of poverty in India. Thus the over utilisation of land, mass
unemployment and povvei'ty were not the result of over-population,
as projected by the colonial rulers. Nehru holds this view and
says:

I should like to make it clear that the real -
cause of the pressure on land in India is the
vwant of occupations other than agriculture and
not the growth of population. The present
population of India could probably be easily

absorbed and thrive in India if other occupa-
tions and industries were forthcoming.16

- Thus, in India, the colonial domination resulted in the
destruction of cottage industries with no effort to replace
them by other kinds of mdust'ry; the driving of the unemployed
artisan to the village and the consequent over pressure on

land; landlordism; the plantation system, heavy taxation on

157 awanarial Nehru, Glimpses of World History (london, 1949),
_ edno)'l', po)"’200 : : c

161p1a.,, p.u21.



84

land etec., had in turn led to the impoverishment of the
Indian economy. Gandhi had clearly recognized this process
of pauperization and was deeply concerned about it. It was

a sad condition for him and he said "In thinking of it my
eyes water and my throat gets parched... It is my deliberate
opinion that India is being ground down...."'’ Gandhi further
held that this exploitation was made possible by the strength
of what he called ‘'industrialism' and he argued that without
railways the English could not have such a hold on Indfl.a..18

It was in the aforementioned colonial background that
Gandhi's approach to development was evolved. Since Gandhi
identified the cause of India's unemployment, poverty and
other economic problems with the colonial exploitation, he
wanted to break the shackles of colonial dominat ion from Indian
soil. Consequently, his strategy was greatly influenced by
this perception. |This has been reflected in his support for
an indigenous technology catering to India's own needs as
against a technology aimed at exploitation, de-centralization
against centralization, swadeshi and village self-sufficiency
against colonial and urban exploitation, basic education against
colonial system of education etc.)

174 .K.Gandhi, Hind Swarai or Indisn Home Ryle (Ahmedabad,1939)
p ’+1 } ] ( ? 9

181bido, poli'go
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Attack on Westerp Civilization

Gandhi had re;alized the drawbacks of an economic order
based on large-scale industrialization and indiscriminate use
of science and technology. He knew that industrialization
derives its strength from exploitation. This exploitation
takes place between nations at interational level and between
city and villages at the national level. Gandhi was opposed to
exploitation of any kind, and was wise enough to predict the
unsustainability of a system based on the philosophy of maximi-

zation of material welfare.

Gandhi attributed the root cause of all these problems
to the so-called ‘'modern' civilization. His opposition to this
civilization was Qnequivocal and uncompromising and very often
he refused to give it the status of a civilization., His refusal
was based on his own definition of civilization which he defined
as follows:

Civilization in the real sense of the ternm,
consists not in multiplication, buat in the
deliberate and voluntary reduction of wants.

This alone promote real happiness and cpntent-
ment, and increase the capacity for service.!

Gandhi held that modern civilizatjon leads to a
condition that is opposite to happiness, contentment and the

capacity for service, It attaches the greatest importance to

19M.K.Gandni, From Yeravda Mandir (Ahmedavad, 1930), p.6.
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material welfare and maintains that the goal for the
progressive individual or nation should be the ever increasing
accumulation of physical comforts and luxuries. As Gandhi
pointed out in Hindi Swaraj, "its true test lies in the fact
that people living in it make bodily welfare the object of
1ife."®? Tnis attitude towards progress is manifested in
John Maynard Keynes' follow1ng advice in his Eggggmig
Possibilities for Ou d_Children:
For at least another hundred years we must
pretend to ourselves and to everyone that
. fair is’ foul and foul ~is fair; for foul is
useful and fair is not. Avarice and usury
and precaution must be our gods for a little
longer still. For only they can lead us out
of the %unnel of economic necessity into day
But Gandhi fimmly believed that avarice, usury and
precaution are leading us and will continue to lead us
deeper and deeper, as it vere, into the tunnel of darkness
and death. It encourages the individual to aim towards
progressively higher levels of consumption and creates a
condition of rat race. This "mad race for money and
material goods have thrown the world into the wnirl pool
of callous exploitation, ugly imperialism and bloody

carnage."22 Gandhi had seen the limitation of this

20Gandhi, n.17, p.35.

2 w
E.F .Schummacher Spa L].L;Lg b_ 4 St uix_gi._mggmi.c_
as if People Mgﬁgg London, 197 abacus edn., p.19.

zaahriman Narain, n«i3, p«5e
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indiscriminate multiplication of wants and warned that

"eoothe mind is a restless bird, the more it gets the more

it wants, and still remains unsatisfied. The more we

indulge in our passions the more unbridgled they become."23
Moré_over, happiness is a mental condition and as Gandhi said
"A man is not necessarily happy because he is rich, or unhappy
because he is poor. The rich are often seen to be unhappy,

the poor to be happy."m’

| Gandhi believed in -‘the total development of a human
being in his physical, mental, moral and spiritual dimensions.
He believed that poverty was degrading and thst adequate
economic progress was essential to satisfy the economic needs
of man. But once this was achieved man should not aspire for
ever higher standards of living. Then happiness can be .
achieved. The industrial way of life, on the contrary,
strives for ever higher material standards and never achieves
happiness because wants and resources to satisfy it never
comes under balance, as wants have a tendency to rise with
the income. Thus "Happiness becomes a yill-¢'-the wisp which
ccﬁstantly eludes man's 'gra,sp".‘25 In this con{:ext Gandhi's
message was to abstain from the pursuit of affluence and to.

lead a simple life.

23M0K0Gandhi, n017’ p.61 .
2lrya, | |

25K.J.Charles, Total Development (New Delhi,1983), p.9k.
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Gandhi's position was based on two facts. First, his
lack of faith in the sustainability and desirability of the
industrial way of life. Second, his belief in the inseparabi-
lity of moral norms from economic activities. DBoth of these
together found expression in his concept of simple life, which
formed the foundation of Gandhi's economic system in general
and development thinking in particular. The important fact to
be noted in this context is that this foundation of Gandhian
economics and approach to development stands essent‘ially
against the foundation of modern economics and concept of
development, i.e., multipliéation of wants. DNodern economic
theories are concerned only about the pursuit of purely material
ends which has been evident from the scientific definition
given by Lionel Robbins.26 Consequently the modern approach
conceives development as a process of quantitative growth in
GNP irrespective of who gets the benefit. But Gandhi was
fundamentally opposed to this approach and gave more importance
to the qualitative aspects of growth.. In his view, GNP growth
has of no use if it does not ix_nprove the conditions of the
poor. For him economic growth was not an end in itself, rather
it was ohly a means to achieve the ultimate goal of development

i.e., the "welfare of all" (saryodaya). This can be achieved

26Lio‘nel Robbins defines Economics as follows: "Economics is
the science which studies human behaviour as a relationshi?
betvween ends and scarce means which have alternative uses.®
This has been regarded as one of the most scientific defini-
tions of economics.
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only by the upliftment of the 'last §erson'. Viewed accord-
ingly, from a Gandhian economic standpoint; development should
be a process that helps the last person to achieve the basic
amenities of life. For this reason Gandni strongly held that
every development effort should be addressed to the last

person fifst.

To such a dégree, Gandhi's concept of development stands
as a full fledged alternative to the utilitarian goal of the
'greatest good of the greatest number'. It is normative in
nature and seeks to develop resOurceswto enéble 2a deéent life
for all. The nature of development is not derived from the
selfishness of individual in his own progress, rather it is
from the selfless dedication to duty. Thas "Gandhien economics
is not built around the abstract notion of aﬁomistic rational
economic man who ceaselessly calculates the pros and cons of
action to determine when his own advantage is max imized . "2/
Consequently, Gandhi rejected the fundamentals of modern
economics and built his oun theoretical foundations, viz.,
Swadeshi, bread-labour, non-possession, trusteeship, non-

exploitation and equality.g§

27Diven and lautz, n.1, p.k.

28see for a comprehensive ana%gsis of these concepts Romesh

Divan and Sushila Gidwani, "Elements in Gandhian Economics®
in Divan and lutgz, eds., Bgsays in Gendhiap Economics
(New Delni, 1985), pp.5i-65.
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An approach to analyse the above six fundamental
Gandhian principles should be based on understanding of its
metaphysical basis. However, his approach to development
can be looked into without a direct reference to his spiritual
and ethical outlook. Such an approach to his perspective on
economic development is attempted below.

Gandhian Perspective on Development

Gandhi's approach to development has been widely mis-
understood. Many argued that Gandhi glorified poverty and
advocated return to the past. Arthur Lewis for example,
expressed this view when he said "Not all nationalist politi-
cians favour economic development. Some like Gandhi have
resisted Westernism and desire on the contrary to return to
0ld vays."® Wnile it was true that Gandhi was highly critical
of "Westermism", the statement that he desired to return to
the past 1is far ‘from truth. In fact, Gandhi's ideas vere
quite radical and relevant to the perplexities of our time
and are far different from the views generally attributed to
him. In general, prejudices are due to the misconception that
Gandbi was against science and technology. Besides, there is
a lack of understanding of the rationality of his arguments
for rebuilding villages through cottageilndustries because
many argue that Gandhi was a man of stubborn fads.30 But in

2%, ﬁ%mf lewis, Theory of Economic Growth (London,1954),

303ee for instance, Jawaharlal Nehru, w
(New York,N.Y., 1948), p.32.
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reality, as Amritananda Das points out, there are many
elements in Gandhien thought that are valuable for a proper
understanding of the dynamics of socio-economic transfonﬁa-
tion of under-developed countries as well as for the
problems of evolving adequate policies for guiding and
accelerating development.31 An approach to understand this
can be made by analysing Gandhi's explanation of the
exploitation of village by city, his attitude towards techno-
logy and industrialization, his insistence on self-reliance

and village self-sufficiency.
Explanation of Underdevelopment

The central issue in Gandhi's analysis of underdevelop-
ment was the problem of the rural-urban conflict and the
consequent village decay in underdeveloped countries.32 It
is true that Gandhi examined the problem in connection with
the exploitation of Indian villages during the British periode
However, it can be generalised to cover all "over populated"

agrarian economies.

Gandhi was village-minded enough to look into the
problem of villagers' poverty in detail, and quite early in

3 amritananda Das "Implicit Socio-Zconomic Analysis in
Gandhian‘rhoughﬁ" in Romesh Diwan and Mark lutz, Egsays
in Gapdhian Economics (New Delhi, 1985), p.1lk.
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his life he recognized the conflicting interests of rural and
urban development. The reasons for poverty and unemployment
in villages, Gandhi found in the excess pressure of popula-
tion on agriculture. This situation was created vhen the
mechanization displaced workers from their trad itional occupa-
tions. Thus according to Gandhi, the poverty and unemployment
in India was a consequence of the decay of alternative occapa-
tions in villages rather than the "untrammelled fecundity of
Indian massses."33 This understanding formed the core of
Gandhi's analj’r.siSLof underdevelopment and approach to develop-

ment.

In analysing the causes of underdevelopment Gandhi went
deeper then ‘the modern theories of imperialism. Such theories
also explain the process of dependent countries being exploited
by the imperial nations. But for Gandhi, as Amlan Dutta points
out, "...it was not ‘simply a question of one nation dominating
over and exploiting another. It was rather a matter of town-
dwellers of a dominant nation and their counterparts elsewhere
joining hands to exploit the vi].lazges."‘)’)+ Thus Gandhi wrote
"Little do they (town dwellers) know that their miserable
cémfort. represents the brokeraée they get for their work they
do for the fdreign exploiter".35 The partnership among

331pid., p.146e

3)+Am1an Datta, "Gandhian Economic PerSpectives - Technology
andugrbamzatlon", _gngm.__a.:g,, vol.7, no.1 February 1986
o7

35Harijan, 29 dugust 1936.
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exploiters, in Gandhi's view, was the result of industria-
lism. Hence according to the Gandhian analysis, even if the
imperial power withdraw, exploitation would continue by the
cities "until the evolution of.a new relationship between
towns and villages and a technology appropriate to that new

relationship."36

It follows that whoever be the exploiter, it is the
industfialism that causes exploitation and creates under-
development. In India, Gandhi found that the loss of -~
villagers' alternatiﬁe occupations was due to the rise of
textile mills both in England and in India, which produced
the cloth which was traditionally produced by villagers.37
"Strange as it méy appear," he said, "every mill generally
is menace to the villagers....“38 Once India's villages
produced and supplied to the Indian towns and cities for all
their wants but "India became impov.érished“, says Gandhi,
"when our cities became foreign markets and began to drain
the villages dry by dumping cheap and shoddy goods from
foreign land.“39 Consequently, Gandhi had noticed a certain

process of capital drain from the villages into the cities

36Datta, n.34, p.744.
37M.K.Gandbi, n.17, pp.93-9k.

38M0KoGandhi, c.f. JaSoMathur ‘ed. Mmm;g_uw
Mahatma Gandhi (New Delbi, n.d.), p.297.

393_&211&&, 27 February 1937.
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through the Westernization of consumption patterns which
diverted the demand of the rich sections of the village
sector into the city where foreign goods were available.
This led to the diversion of funds which might otherwise
have led to capital formation within the villsge sector.
Thus the city industrial sector was “"parasitic rather than
generative" in its effect on the economy as a whole.""o
Gandhi wasAaware of this nature of industrialization and
this led him to the organizing of the village sector against

city exploitation.

Another aspect of the village exploitation Gandhi
understood was that in order to cater the raw material
needs of the industries the farmer is manipulated to produce
industrial crops. He does this to the disadvantage of his
own healthy subsistence. The rural population was kept
contented by resorting into doppage in the form of cheap
factory produced goods, luxury articles, multiplication of
roads and railways and many other modern amenities which the
village could, in a large part, very well do without but
which subserves the ends of industry. 4s Pyarelal noted "they
hypnotize the villager so that he comes to regard them as
sipe-qua-pop of progress and becomes a willing instrument in

his own exploitation. w1

*O5ee, B.F.Hoselitz, Soclological Aspacts of Economic Growth
(Glencoe, 1960).

‘MPyarelal, n.5, p.9.
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The industrial culture divides the economy into a
modern sector and a backward village sector and ruins the
village sector .through exploitation. This impoverishment
creates a vicious circle that leads to the cumulative
destitution of the village economy.l"?' Amritananda Das
points out that Gandhi had noticed that "the 'lure of the
city' was drawing away the more progressive elements of the
village economy to the city, making the village population
even more backward and weaker than it wouldrotherwise have
been.“l‘3

Gandhi had noticed with deep concern the growing
dominance of town over the village. He repeatedly proclaimed
that real India was to be found "not in its few cities but in
its seven hundred thousand villages. But we...town dwellers
have believed that India is to be found in its towns and the
villages were created to minister to our needs."m* The
villager had suffered from neglect by those who had the
benefit of education. The intelligentia had chogen city
life and Gandhi was aware that the town dweller had "generally
exploited the villager; in fact, he has lived on the poor
villager's subsistence."’"s Again he said, "the cities with

l+2Da_S, n.31’ po1)+7o
¥31pi4.
Wagoriian, 6 April 1936.

%5Ivid., 4 April 1936.
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their insolenﬁ torts are a constant menace to the life and
liberty of the villagers".*® Hence according to Gandhi,
"1f the cities want to demonstrate that their populations
will live for the villagers of India, the bulk of their
resources should be spent in améliorating'the condition of

the... poor. "h’7

It follows that, according to Gandhi, the root of the
problem lies in the attitude of the city dwellers or rather
city elite towards village life. Those who had the privilege
- of education had adopted the culture of western city civiliza-
tion and had thus become even more foreign minded and indiffe-
rent to village. This emotional disassociation of the city
elite from the villagers allowed them to behave towards the
villagers in the same way in which the colonial pover exploited
underd eveloped ecorxomiess.)"8 Due to this, as Pyarelal writes:

The colonial system is... still practiced in its
essence by countries aspiring to effect a quick
entry into the modern era yiS-a-yisg their oun
rural population, when industry imposes manu-
factured goods on the villages in quantity and

at the price it desires and makes thenm produce
raw materials in the quantity and at the price
the industrialists wants. Bat nobody thinks
anything of it. On the contrary, it is justified
and even glorified in the name of 'progress',
'‘national prosperity', and so on.u

%young India, 17 March 1927.
471vid., 23 dpril 1931.
l"aDas, n.31, p.1l+7..
l+9Pya.re].atl, n.5, p.8.
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¥rom the above analysis, it is cledr that Gandhi had
rightly -iﬂentif;j.ed the problems of underdevelopment of a |
predominently agrarian country like India/.' He found the
basic ceuse in the impoverishment of _villages. Villages had
been exploited for catering to industrialism, which was
helped by the attitude of those who got colonial education.
Hence solution lies in decentralization of industries and

disabusing the mind of colonial education..

Strategy of Economic Development

Based on his analysis of underdevelopment, Gandhi had
put forward development framework for India, which would
answer the problems of most of the Third World countries
also. DBasically the probles is one of forced economic
impoverishment of the rural economy in the interest of
industrialism. Gandhi's concern was to rebuild the village
econdmy. His approach had two dimensions. First he wanted
to abate the forceWWion; and
secondly he wanted to build a sustaining base for economic
development relying mainly on indigenous resources. To
achieve these objectives, Gandhi on the one hand argued for
a coming back from large scale industrialism, and suggested
decentralisation of economié activities and on the other hand
suggested rural industrialization tﬁrough appropriate techno-
logy, Swadeshi (self-reliance), need based production and
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consumptioﬁ etc. All these ideas are essentially compiled in
his concept of 'self sufficient villages'. It was a strategy
to attack the causes at the roots and to build from the |
bottom upwards. His jdea was to develop in harmony with
nature which provides enough for everybody's need. This

approach is discussed below in detail.

Role of Machinery

There has been a widespread misconception about Gandhi's
attitude towards machinery. This persists largely because
Gandhi had repeatedly condemned machinery and insisted on the
revival of village handicrafts. Similarly Gandhi had very
strongly criticised Western civilization and the role of modern
science and technology in creaging and perpetuating unemploy-
ment, poverty and inequality. All these have created an
impression that Gandhi was against all kinds of machinery,
science and technology and in short against progress or develop-
ment. It is true that in the beginning he could not find a
single good point in connection with machinery. Such a position
invited sharp criticism. For example, Middleton Murry, while
commenting on Gandhi's view on machinery (as expressed in
Hipdu Swaraj) stated that "He forgets in the urgency of his
vision that the very Spinning wheel he loves is also a machine,
and also unnatural. On his principles it should abolished."5°

SC')l‘i:i.dd'.\.e’t:on Murry c.f. Mahadev Desai, "Preface to the New
Edition" in Gandhi, n.17, p.7.
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Altrough Gandhi's earlier position justified the above
criticism, it is important to notice that Gendhi's attitude
towards machinery had considerably changed in due course of
time. This can be seen by analyzing his own statements in

the chronological sequence.

In 1908, in Bind Swaraj, Gandhi wrote that machinery is
the chief symbol of modern civilization and it represents a
great sin.51 "1 camot recall a single good point in connec-
tion with machinery", said-Gandhi. "Books can be written to
demonstrate its evils."52 He further wrote in the same vein
that "It is necessary to realize that machinery 1is bad... if,
insteaﬁ of welcoming machinery as a boon, we should look upon

it as an evil, 1t would ultimately go."?3

This apparently extreme position tended to change
perhaps as a result of later experience and deeper reflection.
Thus,in 1924, Gandhi wrote:

What I object to is the craze for machinery,
not machinery as such. The craze is for what ..
they call labour saving machinery. Men go on
saving labour till thousands are without work
and thrown on the open streets to die of
starvation. I want to saye time and labour,
not for a fraction of mankind but for all, I
want the concentration of wealth, not in the
hands of a few, but in the hands of all.
Today machinery merely helps a few to ride on
the books of millions. The impetus behind it

51Gandhi, n.17, p.9k.
521pid., p.96.

53Ibid., pp.96-97.
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all is not the philanthropy to save labour,
but greed. It is against this constitution
of things Epat I am fighting with all my
might....S'

Thus it is clear that his objection was not against
machinery as such. What he opposed was the craze for
machinery that replace labour, and help a few to ride on the
back of million. Hence it is obvious that machinery that
helps labour had a place in Gandhi's scheme of things. Later,
from his own experiences and observation, Gandhi was convinced
of the importance of even large-scale industries in key sectors,
provided that these should be under state control. Gandhi
expressed this view in 1940 in the following wvords:

I do visualise electricity, ship building,

iron works, machine-making and the like existing
side by side witn village handicrafts. Hitherto
industrualization was so plammed as to destroy
the village and village crafts. In the state of

future, %t,will subserve villages and their
crafts.> ,

| It can be seen that Gandhi stood for a harmony between
cottage industries and big industries so as to help villages.
They key industries would be that which could not be taken
up by the Villages vwith their smaller resources and organiza-
tion. His idea was for ruyal industrialization with the help

of necessary key industries. Thus machinery has an important

S“Imnxalnaia, 13 November 1924.
55Eatiﬁan, 27 January 194O0.
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role in Gandhian development approach, and, he would accept
any invention of science made for the benefit of all.

Consequently "every machine that helps every individual has

a pla.ce."56
Views on Industrislization

One of the main features of Gandhian approach to
development is:his views on the limitations of large-scale
industrialization. He had a deep insight into the preblems
inherent in industrialism and had predicted its unsustain-
ability at a time when development thinking all over the world

was centered on it.

Gandhi held that industrialism depends upon its ability
to exploit sources of cheap raw materials and foreign markets
to sell the cheap produced goods. This had been possible for
a short period after the industrial revolution. But with the
growing industrialization all over the world the competition
for market became fierce and often created wars. If every
country pursue the same policy 1t would further worsen the
situation in the future. Gandhi was afraid that India, if
she became heavily industrialized, would inevitably be driven
to exploitation and become & "curse for other nations, a menace

to the world",57 vhich he wanted to avoid at any cost. Hence

561pid., 28 July 1946.

57'19!392 India, 12 November 1931.
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. Gandhi rejected any plan for the massive industrialization
of India, where "the problem was not how to find leisure

for the teeming millions in her villages but how to utilize
their idle hours...."”8 Gandhi expressed his view straight--
- ways A »

Why must India become industrial in the

Western sense? The Western civilization is
urban. Small countries like England or Italy
may afford to urbanise their systems. . 4 big
country like America with véry sparse popula-
tion, perhaps, cannot do othervise. But one
would think that a big country, with a teeming
population with an ancient rural tradition

which has hitherto answered its purpose, need
not, must not copy the Western model. What
is good for one nation situated in one condi-

tions is not necessarily éood for another
differently situated...sd .

Thus, apart from the problem of exploitation, in
Gandhi's view, industrialism was not suited for & country
like India where millions are waiting for an occupation to

remove their poverty.

Besides, Gandhi was aware of the economic imperialism
that results from trade.c_:ompetitions. The logic of the
production system that is inherent in the largé-scale
industrialization cannot be maintained without eolonization
of other countries. Gandhi was fundamentally against such
a situation, and he warned that the economic imperialism of

a single tiny kingdom was keeping the world in chains, and

58pyarelal, n.s, p.47.

591pid.
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if a country like India with a population of three hundred
million took to similar exploitation, "it would strip the
world bare like locusts".6©

From the development point of view of an underdeveloped
country qlike India, Gandhi had noticed two more important
limitations of industrialism. Firstly, since industrializa-
tion involves a very high cost df investment per vorker to
provide employment for all unemployed, human resources would
involve capital accumulation on such a massive scale that it
would be beyond the investment resource mobilization capacity
of most of the poor countries. Secondly, the industrialized
vway of life when followed univei'sally would result in the

depletion of the non-renewable resources of the planet.61

Decentralization

To avoid the evils of ‘'industrialism' and to achieve
‘equality in the society, Gandhi proposed decentralization of
production. His idea was production by masses rather than

mass production as it ensures equity in distribution.

Deéentralization of Gandhi's concept should not be
confused with the geographical dispersion of industries.
Dispersion simply means the breaking‘up of big industrial
un:{ts into a number of small ones and removing them into the

villages. This, however, will not resolve the conflict

60&@1_1.&@15, 20 December 1928.

6156 Inid.
Harijan,

6 August 192% 7 October 1926 and also
30 November 1935.
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between industry and agriculture nor it remove exploitation
and inequality. According to Gandhi's conception, decentra-
lization can be effective only on the basis of individual
production. It is important to see that individual produc-
tion is not mass production on a reduced scale. Pyarelal
clarifies this position clearly in the following words:
_"Individual handicrafts production and mass production in the
villages represent two rival, Iincompatible and mutually
exclusive systems of economy with different norms, raisop d'
etre and spheres of utility".62 The dispersion of industry
and its location in the couhtryside to facilitate mass
production in the vicinity of the homes of villagers might
provide to the industrialist a more thorough and efficient
means of the economic and biological exploitation of natural
and human resources of the country side. The result would be
the increasing political and economic control of industry
over the village. Under such a condition the revival of the
village is not possible. It is possible only when the
village is no more eXploite'd.‘ The city must get off the back
of the village.®3 Hence Gandni wanted a radical restructuring
in the relationship between city and village and he proposed

62 varelal, n.5, p.22.

631114,
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a total de-centralization in the form of self-sufficient
villages in the economic realm and the institution of village
republic in the political domain.

Self-Sufficiency at Village Level

Gandhi's concept of self-sufficient villages is not

simply going back to the medieval period. Hather it .
constitutes the foundation upon which Gandhi build up his
perception of development. It means the pursuit of economic
activities at the village level in an integrated manner in
such a way that would make production and consumption as
proxima’te as possible and distribute available employment
evenly. It stands for a regional balance in the distribution
of economic activities. Exploitation will not exist in any
form since the basis of all activities will be service for
society. Bodily labour will be the core of all occupations,
and producing food crops will be the major concern of the
villagers. In Gandhi's words "no-one under it Should suffer
‘from want of food and:clothing. In otherwords everybody
should be able to get sufficient work to enable him to make
the two ends meet."é)" This ideal can be universally realized,

only if the means of production of elementary

necessaries of life remain in the control of

the masses. These should be freely available

to all as God's air and water are, or ought to

be; they should not be made a vehicle or traffic
for the exploitation of others.

b4y ung India, 15 November 1928.
65Ipid.
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Obviously such a society would be a socialistic pattern of

society.

Gandhi, hdwever, did not want to copy the socialistic
model of society existing in other parts of the vworld, because
he knew that they were also not free from the evils of
industrialism, He had not agreed to the argument that it was
not industrialism but the capitalistic system that cause

- exploitation. Under a socialiit/ economy, it was argued,
industrialization would be used only for the sérvice{,of the
massess and not for exploitation. Gandhi was not in fayour
of this arguments. He made this view clear when he said:

Pandit Nehru wants industrialization because
he thinks that if it is socialised, it would
be free from the evils of capitalism. My own
view is that the evils are inherent in
industrialism, and %% amount of socjialisation
can eradlcate then.
It is apparent that he rejected any society based on industria-
lism, whatever be the nature of organization of the sconomy.
So Gandhi wanted to evolve for India its own model, and his

answer was self-sufficient village community.

Swadeshi (Self-Reliance) and Self-Sufficiency
Practice of Swadeshi constitutes the bedrock of
Gandhi's development thinking in general, and of the concept

6Carijan, 29 September 1940.
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of 'self-sufficient village' in particular. Swadeshi has been

correctly translated as 'self-reliance'.67

Gandhi has defined his Doctrine of Swadeshi as "that
spirit in us which restricts us to the use and service of our
immediate surroundings to the exclusion of more remote."68
For Gandhi it had an economic and ethic dimension. As an
economic principle, consumption of domestic goods prefers
" against foreign goods, and as a moral principle it implies
service to ones neighbours‘ in the domestic economy. Gandhi
said:

A votary of Swadeshi will carefully study his
environment and try to help his neighbour
vherever possible, by giving preference to
local manufacturers, even they are of an
inferior grade or deareg in price than things
manufactured elsewhere.0? '

In another context Gandhi was more emphatic and clear
when he said:

It is sinful to eat American wheat and let my
neighbour, the grain dealer, starve for want
of customers. oimilarly, it is sinful for me
to wear the latest finery of Regent Street
when I know that if I had but worn the things
woven by the neighbouring spinners and weavers
that wguld have clothed me, and fed end clothed
t hen. )

67Romesh Diwan and Sushila Gidwani, n.29, p.56.
68M.K.Gandhi, ¢.f.Shriman Narain, n.13, p.57.

6% .K :Gandny Narayanan, od., Tyg Selacted Works
.K.Gandhi c.f., S.Narayanan, ed., The S 2ed Works of
Mapatma Gapdhi, vol.6 (Ahmedabad, 19687, p.259.

7% .K.Gandni,c. 1. s Sellected Works of Mabatua Gandni
vol.6 (Abmedabad, 1959), p.321.
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The principles of self-reliance imply mainly two things.
First, a self-reliant society must be capable of producing the
t;asic needs of people without depending external sources.
Second, a maximum use of ind igen.ous resources and technology
is called for.71 Viewed accordingly it isrobvious that, by
advocating Swadeshi Gandhi meant reducing external dependence,
and thereby the chances of being exploited to the minimum
possible level. '

From his observation of the tradé betvween England and
India, Gandhi understood that the trade between a dominant and
a dependent country involves exploitation of one nation bj
another nation and, rural sector by the urban sector in the
dependent country. Hence he did not have any faith in the
principle of comparative advantage in international trade. In
fact by propagating the doctrine of self-reliance Gandhi was

ruling out trade on the basis of 'comparétive advantage'.72

However, it should be mentioned that the doctrine of
Swadeshi never ruled out trade between nations altogether.
Though he insisted on self-reliance amd self-sufficiency, he
also warned against making the practi'ce of Swadesh’i a fetish.

He wrote:

71Suresh Desai, "Ihe Role of Price System in Gandhian Economics"
in Romesh Diwan and Mark lutz, eds., Eggays in Gandhjan
Ecopomics (New Delhi, 1985), p.131.

72A.M.Haq, "The Doctrine of International Trade: 4 Gandhian
PerSpec‘bive", in ibidc, po1680
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Even Swadeshi, like any other good thing can
be ridden to death if it is maje a fetish that
is danger vhich must be guarded against. To
reject foreign manufacture merely because they
are foreign and to go on wasting national time
and money in the promotion in one's country of
manufacture for which it is not suited would
be criminal foll,}r and a negation of the
Swadeshi spirit. 3

It follows that the idea that villages must be self-
sufficient in regard to basic necessities does not medn that
they should be self-contained. For Gandhi knew that under no
circumstances a country would be able to produce all the
things it needed. Hence, though the aim is self-sufficiency,
villages have to get from outside those products which they
are not capable of prdduci'ng internally. However, care should
be taken that such goods are essential for the growth of the

people.

Thus the practice of Swadeshi would strengthen the
village economy in two vways. First it ensures the maximum
utilization of local labour and resources and thereby confirms
full employment, reduction of poverty and inequality. Second,
it would reduce bt he chances of external exploitation to the
minimum and thus remove a major constraint on economic develop-
ment. Consequently, Swadeshi forms to be an integral foot for
economic development baséd on village self sufficiency. In

short, Gandhi's advocacy of Swadeshi and self-sufficient

73Y__ng India, 18 June 1931,
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village communities was not derived from a narrow, exclusive,
or chauvinistic outlook, but from a desire to evolve a sane

alternative to unsustainable industrial econcmy.

From the above analysis, it is clear that Gandhi's
major céncem was the problems of poverty and unemploymént
as found in the villages. Gandhi understood that these
problems were largely created by the loss of alternative
occupations in villages becauée of the large scale industria-
lization. Hence Gandhi's strategy was to re-build the village
economy by providing employment to villagers through
decentralization of production. Consequently Gandhi empha-
sized production by masses as against mass production and
thereby gave direct answer to the problems. In this context
his aim was to ensure the satisfaction of the primary needs
of everybody rather than producing affluence for a few. So
1t was his belief that every development effort must bve
addressed to the last person first, and this constituted the
core of Gandhi's approach to development.

Application in the Third World Context

Based on the above analysis .A.M.Haq has putforward a
"Gandhian Doctrine of Balanced Growth, n?7 vhich would help

fhe Third World in alleviating their dévelopmental problems.

7l+Az.M.Ha.q, "The Economics of Growth and Employment: The
Gandhian Approach" in Ramesh Diwan and Mark lutz, eds.

Essays in Gandhiag Economics (New Delhi, 1985), pp.158163.
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The major features of this doctrine and its relevance in

Third World context is discussed Dbelowe.

(a) mxg.m (H-&msmx_e&nm_.m_énﬁ.
w%i

This follows directly from Gandhi's conception of
development. According to Gandhi's view material progress
alone will not lead to developmen£ or happiness. When
development is conceived as the multiplication of wants and
producing means to satisfy them, it never contains a limitt-
ing principle. As one want is satisfied, more wants will be
created. Hence people will always feel poor, no matter how
rich they are. This points to the limitations of a pure
materialistic attitude towards development. Consequently
what is desirable is the optimization of production rather
than the goal of maximization of production. Emphasis of
production must be shifted from abundance to providing

necessary facilities for all.
(v) Structural Balance: Decepntralization

The growth of one sector must not take place at the
interast of another sector. This calls for a balanced grm;lth
of the rural and urban sectors of the economy in the develop-
ment process. Hence industrial production and other economic
activities should be decentralised. Small scale production

should be organised in the rural sector while the large
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industries to support the rural industrialization may be
centered in urban sector. This will lead to a balanced
sectoral development and avoids the exploitation of the
village by the cities. This will create employment in the
villages and thereby alleviate the problem of poverty. In
short a structural balance in the growth process is highly
necessary to rebuild villages and to achieve the desired

results of real development.
(c) Egological Balance: Development jn Harmony with Nature

The proceés of modern development has produced an
ecological crisis. Big industrial production has resulted
in serious environmental pollution, and the uncontrolled
production and the consequent over taxing of non-renewable
resources has resulted in large scale resource depietion.
Now a point has been reached whereby further pursuit of
material advancement of the current rate would result in a
big ecological catastrophe. Hence what is required is the
ado;;tion‘of a development strat.egy that would go in harmony
with nature. 4 deliberate choice of technology to suit this

is very crucial in this context.
() Tachnological Balance: Appropriate Technology

Technology should cater to the needs of the society.

The resource potential and nature of the economy shouldipe

the guidelines on selecting appropriate technology. I%gfﬁs;ce
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the sector which have abundance of labour force should opt
for labour intensive methods rather than capital-intensives
In such societies the nature of the technology should be of
that kind which would increase the efficiency of lgbour
instead of re-placing it. large-scale technology can be
adopted iIn those fields where it is highly necessary. While
adopt ing large scale technology care should be taken that

it does not expand by economizing labour and creates mass
unemployment. In short the nature of technology policy must
be such that it should be a proper mix of technology so as to

optimize the social benefits of science and technology.
(e) Disbtributional Balance: Growtb with Justice

It calls for a balance in income distribution. In
order to liquidate the existing high ineguality a new policy
-must be adopted. Further, growth process that ensures
equitable distribution along with growth must be preferred.
Western model, though it results in high rates of growth, is

not preferred since it creates greater inequality.75_

Implications

Gandhi evolved his develqpmgnt perspective at a time
when India had been experiencing large-scale unemployment,
massive poverty, gross inequality of income distribution and

rural decdy under the British rule. However, his analysis

751v14.
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of underdevelopment and strategies for development still
sound rational in the case of:the present-day underdeveloped
countries, since most of them afe facing similar problems
that influenced Gandhi in India. To overcome these problems,
almost all of the developing countries have been following
the préscription given by the Burocentric models. Consequ-
ently the level of national income and its rate of advance
have become the dominant measures of economic performance in
the poor countries and they have initiated large-scale
modernization in industry and agriculture to achieve these
objectives. ILittle care is given to the distributional
aspect as it was assumed that the benefits of the growth will
reach people through‘their "trickle down effect". However,

- while impressive rate of growth has been achieved in many
developing countries, the assumed trickling down has not
taken place. Hence in most cases éuch growth has failed to
improve the living conditions of the poor. The reason for
the failure of this development strategy has been pointed out
as rapid rate of population growth by the advocates of the
industrialization model. |

looking from a Gandhian perspective, it is not the
rapid population growth that acts as a major hindrance.
Rather the fundamental mistake lies in the Third World's
attempt to imitate the development path of the advanced
| countries through the industrialization model. In this
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attempt, the Third World countries have failed to understand
the fact that the industrialization model was evolved to suit
the conditions of European countries where capital was abundant
and labour was scarce. The Third World countries, on the
contrary, are rural societies with more men than machines,
Under such a condition, the adoption of highly cap:.'{_‘";;intensive
model has worsened the problems of the Third World rather than

solving them.

Indeed what the Third World needs is a development
strategy based on its needs and resource capabilities. The
choice of technology is crucial in this regard. Gandhi
favoured such a choice of technology that would help alleviate
rural unemployment and narrow the gap between the rural and
urban income levels. This is significant in the Third World
context. In the lindustrialization model it is not recognised
that attempts to maximize product ion does not maximize employ-
ment. Gandni was convinced that the indiscriminate edoption
of Western technology of mass production would aggravate the
problem of rural unemployment because it destroys rural
industries. Gandhi's answer to this problem was decentraliza-
tion of economic activities, revival and modernization of
small-scale rural industries, and a proper use of technology
to serve the needs of such industries. Such a rural

industrialization and providing of occupation to the rural
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folk is relevant to the Third World countries in the context
of their demographic rural urban distribution where the bulk
of the population is concentrated in the rural areas and the
problems of poverty and unemployment are mainly of rural

origin.76 - Under such a situation the best strategy for the
developing countries would be the decentralization of econo-

mic activities and rurallindustrialization.

Further Gandhi's insistence on Swadeshi or self-
reliance haé great importance in the context of Third World
development. While on the one hand it stimulates the fullest
utilization of local resources and ensures full employment, on
the other hand it lessens Ehe;possibility of being exploited
in the international trade. Moreover, the ties of neo-
colonial exploitation manifested in various forms of aid and
foreign investment will cease to exist and a situation conducive
for development largely free from external intereference will
be created. Considering the present exploitation of the poor
countries by the rich countries, the creation of such a situa-
tion is of immense importance. It would also help in achieving
the Third World's demand for a New International Economic
Ofder.77

76Ibid., pp.163-6h.

77See for more details Anurag Gangal J%P,
Economic Order: A Gendhian Perspective (New Delhl, 15%5)
pp.110-15.
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Gandhi's development perspective is particularl'y
relevant in another important contextn also. Gandhi held
the view that the pursuit of producing more and more
material goods camnot be sustained for long since it is
ecologically not sound. It implies that under the present
conditions if the major underdeveloped countries attempt
to mdustrialize along the path of the already industria-
lized couﬁtries it will exacerbate the existing problems -
of resource depletion and other major ecological problems.
In this context, the deveiOped coubtries also Should act
by controlling their uncontrolled drive for material |

affluence.

Since the basic problem in the Third World is the
adoptidn.of a wrong development strategy to achieve an
“irrational goal, it calls for a radical restructuring of
both the development strategy and the goal. The Third
World countries must abandon their goal of cafching up with
the industrialized countries; and instead of concentrating
on ever higher growth rates, they should focus attention on
providing basic needs to every citizen. If they succeeds in
eradicating poverty, reducing inequality, maintaining full
employment, and in creating an environment free from the

craze of ever-rising material standards of living, it would
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be more rational than catching up with the 'more develOped'.78
It is in this context that the application of the Gandhian
approach assumes its full significance for the Third World

countries.

?SCharleS, Ne 25, PP 025'300
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Chapter IV
CONCLUSION

The question of Third World development has become a
more serious issue today than it was thirty or forty years
back, when the nevwly-independent countries embarked on their ?
developmental efforts. This situation emerged as a result of
the failure of the development model generally adopted in

the Third World countries.

In general the developing countries have adopted a
strategy of capital-intensive, large scale industrialization
to achieve high growth rate in national income, which is
widely conceived as the ultimate objective of economic
deve10pmeht. The emphasis has been on increased production
by all means, and hence this strategy has been characterized
by concentration on mass production with little concern for
distributional and other problems. During the initial stages
of the growth process, rising economic inequality was seen
to arise. It was justified on the ground that such an
inequality in income level was necessary to encourage savings,
investment and thereby further growth. It was assumed that,
later, as growth proceeds, the benefits will start ‘'trickling
. down' to the grass roots, and eventually eqﬁality in income
levels will set in in the society. Thus a more progressive

social order was expected to emerge.
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The industrialization has of course produced consider-
able growth in national income in several Third World
countries. Despite this, the paradox lies in the fact that
such a phénomenal growth has failed to ameliorate the condi-
tions of the poor. As has been seen, in almost all developing
countries increase in unemployment, pbverty and inequality
have occurred along with the increase in GNP. The primary
emphasis on production has ignored the basic needscof the
have-nots, and has instead created a consumerist culture
vwhich maintains affluent and wasteful pattern of production
and consumption. The net result has been that it has enabled
a few to catch up with o.r even exceed the living standards of
the highly industrialised nations vwhile millions are living in
desperate conditions. In short, the assumed filtering doun of
growth has proved to be illusory, and hence growth with social

justice has not been achieved.

~ Wnile, from a Third World point of view, the industria-
lization model has exacerbated the existing pI\‘oblemS, in the
global context too it has proved unsustainable. Industria-
lization on a global scale has created many new problems
which vere unknown earlier. The growing u'rbanization which
nas taken place all over the world as an inevitable out conme
of the modernization drive has resulted in the creation of

‘mega' cities with teeming population where life has become
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ever more miserable and unmanageable. Besides, the un-
controlled drive for industrial production has resulted in
massive resource depletion, environmental pollution and,
thus, on serious ecological imbalances. The modernization
drive in agriculture and the resultant use of chemical
fertilizers and pesticides has been causing serious health
hazards. And, above all, an outgrowth of science and
technology (manifested in the form of the modern arms race)

threatens the very existence of mankind.

1 Thus, considering the failure of the industrializa-
} tion model in achieving the desired results in the Third
World, amd its offshoots on a global scale, the existing
model is unviable for the world in general and the poor
countries in particular. Seeking an alternative to this
unsustainable model has special importance from the Third
World angle because they are yet to provide the means for
the satisfaction of the minimum needs to the majority of
their population. 4nd as the growing evidence Suggest
they may never be able to achieve this by following a path
that is alien to their problems and potentials. Under
such a situation what is needed is a radical restructuring
of the goals and strategy of economic development in the
Third World. Based on the analysis of the Third World

conditions a few desirable steps can be pointed out. First,
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since GN? growth often does not filter down, emphasis should
be on direct attack on poverty. To make an impact in this
regard existing production system should be reoriented in
such a way as to ensure the satisfaction of the basic needs
of people and large scale work of employment opportunities.
The present centralised mass production is of little help in
this regard. Thus, the situation calls for decentralised
production. Moreover, the present high technology has been
a major source of dependence on industrialized countries
which acts against the interests of the developing nations.
This suggests the étrong need for technolqgical self reliance.
Last, but not least, the present goals and strategy has been
ecologically unsound. Hence, in the long term interests of
Third World development, a viable and sane or 'normal’
alternative approach must be initiated. Considering*the
aforementioned facts regarding Third Wor 14 development,
Gandhi's approach to development assumes importance, as it

of fers a coherent alternative development framework..

Gandhi never viewed development as a process of
producing more and more material affluence to satisfy the
unlimited wants of human beings. He knew the limitations
of such a pursuit and correctly predicted t'l;:at it was
unsustainable. Gandhi said that if the objective is set on
ever higher material standards, happiness will never occur

because mind is a restless bird, and as one need is satisfised

0
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another will occur. There is no limit to this process.
Obviously, Gandhi's call was for a simpler life. In the
present context its relevance can be seén from the fact
that today 'many' are hungry because some are consuming too
much. If simple life is practiced through the voluntary
reduction of wants by the individual and the Society as a
whole, it would ensure that everybody would get enough for
his legitimate needs. What is required to achieve this
is a breaking up of the industrial system which is geared
for producing affluence by artifically creating demand,

Voluntary reduction of wants alone will achieve this,

-Gapdhi's analysis of the cause of .India's und er-
development under British colonialism offers a sound
explanation to the reasons for the backwardness of the
developing count‘r‘-ies. Gandhi found the causes of under-
development in the exploitation and the consequent decay of
villages to cater the demand of modern industrialism. The
exploitation of the villages had resulted in the loss of
villagers' traditional occupations and had created problems
of unemployment and poverty. To reorganize the village
econoiny, Gajndhi suggested rural industrialization through
appropriate technology and self-reliance. Today in the
Third World the decay of the village economy acts as a major

cause of their economic problems; and it suggests the need
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revitalizing of the village economy. The decentralization
of economic activities is most essential to achieve the above
objective. Gandhi's idea was to organize small-scale produc-
tion in the villages and to locate basic industries that are
necessary to help this rural industrializatijon. Such a
reorganization will eliminate the possibilities of the rural-

urban conflict and ensure balanced regional development.

A crucial element in Gandhi's approachito development
which has enormous importance in the present Third World
context is the choice of a technology that answers to its own
development préblems and potentials. It can be seen that so
far the developing countries in general have adopted a highly
capital-intensive technology that has been designed to suit
the needs of European countries. The adoption of such labour
saving devices has proved to be disastrous in the developing
countries where the basic probleni is the lack of employment
opportunities. The developing countries ignored this fact,
and instead advanced a misconception that the root cause of
all development problems 1ligs in the existenée of a heavy
population. It is true that the current rate of growth in
population makes the problems worse; however, what makes
population a problem in developing countries much worse is

the choice of a wrong technology.

dpart from creating unemployment, the choice of modern

capital-intensive technology has created a condition of Third
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World's dependence on the industrialized countries for techno-
logy and know-how. This dependence has proved to be detri-
mental to the interests of the poor countries; and it’acts as
a poverful hindrance for its independent development. So what
the Third World countries have to do is to formulate a
technological policy that would effectively combat the problem
of unemployment, and reduce external dependence. Gandhi had
stressed the need for such appropriate technology. Today if
the Third World countries adopt an appropriate technology, it
would definitely weaken the strings of neo-colonialism and
help them towards self-reliance. Undoubtedly such a situation
will help the developing countries in their development efforts

to a great degree.

The adoption of labour intensive methods and the
consequent "production by massess" would help the developing
countries to succeed where they have miserably failed i.e.,
equitable distribution and full or near full employment. So
far distribution was assumed to be a natural process once a
high growth rate was achieved. Contrary to this expectation,
in the Third World, the benefits of economic development have
concentrated in a few hands. This again has been an
inevitable end~-result of capital-intensive mass production.
Gandhi seemed to have perceived this and.as a remedy suggested

a production structure that itself takes care of distribution.
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It is obvious that when production is organized in such a
vway as to use the surplus labour, i.e., a strategy of
production by massess, the benefits will 'reach' the

massess.,

Above all the promotion of a development strategy
which ensures progress in harmony with nature is of vital
importance under the present scenario of environmental
pollution and ecological destruction. Over taxing of natural
resources and the consequent resource depletion have reached
up to a point where further growth is a doubtful proposition.
The threat is more serious to the poor countries because if
the present trend continues they would never be able to
achieve a meaningful development. 4s Gandhi foresaw, and as
has been proved now, industrialism and the pursuit for
material affluence has been responsible for this situation.
Hence the only way out lies in the total restructuring of

the development strategy and goals.

In short what Gandhi had foreseen and predicted about
the unsustainability and undesirability of the industrial
system is widely realised today. It has been manifested in
growing misery of life despite material progress, and serious
challenges to the existence of mankind itself.v Hence the
obsession with economic growth should abandoned and attention

be focused on meaningful goals such as elimination §f poverty
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and the removal of unemployment and inequality. To achieve
these objectives the Gandhian development perspective

provides (to say the best.) an alternative worth Serious

consideration and experimentation.
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