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This dissertation propbses to examine the pattern
of trade obtained in the region of South Asia from 1980
to 1985, both years inclusive, The countries chosen for
the study are the seven member nations of South Asian
Association for Regional Cooperation (SAARC) - Bangladesh,
Bhutan, India, Maldives, Nepal, Pakistan and Srilanka,
The selection of the topic has been governed by the recog-
nition that trade is an important vehicle of development
for any country. The present study is a humble attempt
at léying the basis for future research on trade expansion

and economic development in South Asia,

The choice of the perdjod célls for some justifica-
tion. First, the period 1980 to 1985 has been chosen to
coincide with the formative years of South Asian Regional
Cooperation - a8 sub-regional grouping which until recently
considered trade a contentious issue to deal with, However,
the Bangalore summit of Noyember 1986 and more recently,
the Kathmandu summit of December 1987 the Heads of State
or Government have been expressing the necessity of SAARC

to move into core areas covering money, trade, finance
and energy, For any attempt at achieving trade coopera-
tion within the region, it is imperative to examine the
existing pattérn of trade. Secondly, the time span

specif ied for a research topic should be manageable, Since
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various aspects - structure, composition and direction -
of foreign trade are proposed to be observed over a con-
tinuous period of time)six years is considered ideal to

ref lect the most recent trends,

This disseration consists of five chapters inclu-

ding a conclusion.

The first chapter'prOposes to survey the role and
importance of foreign trade to South Asia by analysing for
each country of the region, the ratios of exports, imports
and trade to the Gross Domestic Product. Herein, the
role of foreign trade in enabling a country to procure
essential supplies to augment its production and its role
in providing ocutlets for the country's output, are examined.
The general proposition that the importance of foreign
trade varies inversely with the economic size of a country

is examined with reference to South Asian countries,.

The second ‘¢chapter attempts to examine trends in
the balance of trade and terms of trade of each South
Asian country. The nature and extent of self reliance

has been examined by analysing export-import ratios.

The third chapter proposes to analyse the structure
and composition of foreign trade with particular emphasis
on the share of primary and manufactured commodities in

)
South Asian countries exports and imports and to examine
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whether there has been any alteration in their share over
the time period under study., This chapter also proposes
to examine commodity concentration by identifying the top
ten commodities and‘analysing their share in the total
exports and imports of the South Asian countries, The

? effect~of commodily céhcenf}ation of exports (comp&ted
for SITC sections 0-9 at three digit level of classifica-
_ tion) on export earnings instability is examined and the
hypothesis that greater the commodity concentration, greater
{s-the export earnings instability, is tested. It is also
proposed to test the general proposition that export

instability destablises imports as well,

The fourth chapter attempts to analyse the direction
of foreign trade in South Asia. It examines the geographi-
cal distribution of trade and the trends in the geodraphic
concentration of exports and imports of South Asia, The
chapter also attempts to find out if a relation exists
between geographic concentration and export instability.
Finally, the chapter deals with trends in intraregional
trade wherein the general proposition that intra South

Asian trade is small and declining is examined, .

The fifth and concluding chapter of the dissertation
attempts to summarise the analysis of the preceeding
chapters and arrive at definite conclusion on the pattern

of South Asian trade during the period 1980 to 1985,



The methodology proposed to be followed is mainly
analytical involving analysis of South Asian trade statis-
tics, The dissertation relies on secondary sources obtained

mainly from the United Nations Publications.
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"The causes which determine the economic progress
of nations belong to the study of internstional trade."l
This pronouncement brings out the importance of foreign
trade in economic development, Historically'Speéking,
foreign trade has played a crucial nole in inducing economic
growth more importantly since the nineteenth century. The
development in the nineteenth century of certain geogra-
phic areas (including the United States of America) in
the temperate regions outside Europe was prompted by the
considerable expansion of Western Europe's demand for
&ommodities (foodétuffs and raw materials) which these

regions could produce at a comparative advantage.

Trade in the nineteenth Century acted as an engine
of growth and not merelyias a device for the optimum allo-
cation of @ given stock of resources.2 Even today the
role of foreign trade in economic development is conside-
rable, It facilitates Specialisaiion in the production
of a few commodities., A couniry can export goods which

it can produce cheaper in exchange for goods which other

1, Alfred Marshall, Princinles of Economics (London,
1920), p. 270,

2, D.H, Robertson, Essays in Monetary Theory, (London,
1940), p. 214,




countries can produce more cheaply than itself, It gains
from trade in terms of increase in national income and
growth, Higher output and growth breaks the vicious

circle of poverty and promotes economic development,

Foreign trade therefore, is. an important instrument
of eeonomic progress for the developing countriés. The
region of South Asia consists of seven such countries3
progressing on the path of development in an attempt to
catch up with their more developed counterparts, The
principdl obstacles to their rapid economic development
are the smallness of their domestic market and the limited
availability of resources within their geographical boun-
daries, Foreign trade provides a means to overcome these

obstacles,

The growth of the South Asian economies is hampered
by the small size of the domestic market. A small market
with low per capita income and purchasing power cannot
absorb enough output, This hinders further investment,
Foreign trade widens the market and facilitates larger

volume of investment,

The countries of South Asia lack the material means

(capital goods, raw and semifinished products) for economic

3. The seven countries are Bangladesh,vBhutan, India,
Maldives, Nepal, Pakistan and Srilanka,



development, Foreign trade facilities import of these
and the nenefits derived from such impprtation are con-
siderable, Even more important thzn this is the need for
the South Asian countries to import technical know-how,

skills, managerial talent and entrepreneurship,

.

Trade is t%e most important vehicl? for the trans-
mission of technical know-how, Perhaps this function of
trade is somewhat less important now than it was a hundred
years ago because ideas, know-how, skills travel easier,
quicker and cheaper today than in the nineteenth century.
The market where engineering and management experts can
be hired is much better organised today. There is much
more competition in this field as well as in the area of
material capital equipment., In the nireteenth century,
Great Britain was the only centre from which industrial
know-how and equipment could be obtained &nd there were
all sorts of restrictions en the exportationé of both,
Today, there are a dozen industrial centres in Europe,
the United States, Canada and Japan and even Russia and
Czecoslovakia, all ready to sell machinery and technical
knowhow, However,'trade is still the most important

transmiscsion belt,

4, Goptfried Haberter, International Trade and Economic
Deve lopment, National Banl of Eaypt Fittieth Anni-
versary Commemoration lectures (Cairo, 1969), pp.
5-7, 9-14, Reprinted in Gerald M, Meter (ed.)
Leading Issues in Economic Development (Oxford
University Press, 1971), p. 4%,




Foreign trade also provides a means for the South
Asian countries to import capital, The larger the volume
of trade, the greater the volume of foreign capital that
can be eXpeciéd'to become available, the reason beinq |
that with larger volume of trade, interest and repayments
is easie; and%this{facilitates lérger.capifal movements,
‘Also, it is easier to oBtain foreign capital for export
industries because they go to directly improve the halance
of payments, Even though the non export industries also
help improve balance of payments and economic development,
- foreign capital in export industries is better than no

foreign capital at all,

It is true that by engaging in trade, a country puts
itself at the'mercy of external events, but a country that
seeks development must invite foreign influence if it is
to succed. frade is no mere exchange of goods, least of
all when it takes place between economies at different
stages of development. As often as not, it is trade that
gives birth to the urge to dewelop, the knowledge and
experience that make development possible and the means

to accomplish it.s

5, A K, Cairndross, Factors in €conomic dkvelopment,
(London, 1962), pp. 214-20, 223-8,
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Foreign trade therefore}® an important role to play
in the economic development of South Asian countries, all
of which are developing economies., As Haberler opineés,
"My overall conclusion is that international trade has
made a tremendousvcontribution to the development of less
developeé countries in the ninet;enth and tweﬁtieth cen-
turies and can be expected to make an equally big contri-
bution in thé.future,.. that substantial free trade with

marginal, insubstantial corrections and denations is the

best policy from the point of view of economic deveIOpment."6

While accepting trade as an important vehicle of
a countiry's economic development, it should be possible
to make the hypothesis that its importénce varies ninfer-
sely with its size. A country larger in size - in terms
of territory and population - may be expected to be less
dependent on foreign trade than a:country with smaller
territory and pépulation. This is because the smaller
countries have limited resource base and have to depend
on imports of essentials, Their dohestic market also
being limited, they have to rely on exports to keep their
production going., The biager countries however, have larger
économic base and domestic market and hence depend less

on foreign‘trade.

6. - Gottfried Haberter, n. 4.



Table 1.1 shows the wide variation in the economic
size of South Asian countries in terms of population and
geographical area, India accounts for more than three
quarters of the total pﬁpulation in the region, the other
countries together accounting for the rest. Similar is
“the case‘hithﬁterr{tory. While India covers 73% of the
area in the region, the other countries together account
for the rest. 1In sharp contrast to India, MaldiveSs
accounts for only 0,02% of the population and 0,007% of

the area in the region.With such large divergence in the

Table 1,.1:

SIZE OF SOUIH ASIAN COUNIRIES IN TE‘MS OF POPULATION AND

TERRITORY
Countries Population Percentage  Area Percentage
(in millions) share of (Thou- share of
Mid-1985) population sand area in
in South square South Asia
Asia kilometres)
Bangladesh  100,6 10,10 144 3.21
Bhutan 1,2 0.12 47 ~1.05
India 765,1 76.85 3288 73,22
Maldives 0,182 0.02 0,3* 0.007
Nepal 16.5 1.66 141 3.14
Pakistan 96,2 9,66 804 17,90
Srilanka %8 .39 - 1.47__
South Asia 995, 58 100,00 4490,3 100,00

Source:AILB.R.D., World Development Report 1987

* This figure has been taken from A.,R. Bhuyan, "Regional
Cooperation and Irade Expapsion in Sg¢uth Asia"™.
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economic size of the countries, it would be interesting
to test the hypothesis putforth earlier that the importance
of foreign trade varies inversely with the economic size

of South Asian countries,

A reference to Table 1.2 reveals that on an average
external trade accounted for 56.18% of ihe Gross Domestic |
Product (GDP) of Bangladesh during the period under study.
Foreign trade therefore, is of moderate importance in the

economy of Bangladesh, which is in keeping with the modest

Table 1,2

RATIOS OF EXPORT, IMPORT AND TRADE TO THE GROSS DOMESTIC

PRODUCT ( AT CURRENT MARKET PRICES ) OF BANGLADESH

Year* Exports as a Imports as a Trade as a
percentage of Grosspercentage of percentage of
Domestic Product Gross Domestic Gross Pomestic

Products Product

1980 5,92 20.26 26,18

1981 6.07 20.89 26.96

1982 6.43 20.46 26.89

1983 . 6,18 18.48 24,66

1984 6.76 20,48 27.24

1985 6.69 18.45 26,14

Average 6.34 19.84 26,18

Source: I.M,F,, International Financial Statistics, March
1987, ' _

* Fiscal Year ending June 30.
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economic size of the country (Table 1,1) Trade - GDP ratio
decreased only marginally as compared to 1980. Taking

this ratio to represent the degree of outward orientation
of the economy, we may cénclude that the degree of openness
of the eéonomy during the period 1980-85 did not change

very much,

Exports as a proportion of GDP increased in 1985
as compared to 1980 which may have been the result of a
conscious effort»on the part of the country's economic
planners to boost exports in the féce‘of foreign exchange
scarcity. Likewise, a fall in import - GDP ratio may also
be attributed to govermment's efforts at crutailing non-

essential imports to save scarce foreign exchange reserves,

In keeping with our hypothesis, the insignificant
economic size of Bhutan as revealed by Table 1.1 should
prompt us to expect foreign trade to assume greater sig-
nificance in the country's economy. Our expectation is
proved right by a bursory glance at Table 1.3. On an
average, foreign trade formed nearly 50% of the Gross

Domestic Product over the years for which data is available,

One notices a steady decline in the trade -~ GDP
ratios on account of @ fall in both exports and imports
as a proportion of GDP., The degree of openness of the
economy during the three years could be said to have

reduced, The fall in export-GDP ratio could have been
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Table 1,3

RATIOS OF EXPORIS, IMPORTS AND TRADE TO THE GROSS DOMESTIC

PRODUCT. ( AT CURRENT MARKET PRICES ) -OF BHUTAN

Year* Exports as a | Imports as a Trade as a
Percentage of percentage of percentage of
Gross Domestic: G®oss Domestic @ross pemestic
gmoduct product Product
1980 - - -
1981 15,21 41,66 56,87
1982 12,87 39.88 52,75
1983 10,42 29,26 39.68
1984 - - -
1985 - - -
36.93 49,77

Average 12,83

Source: A.D.B,, Key Indicators of Developing Member
Countries of ADB, Vol. XVII, July 1986,

* Fiscal Year beginning April 1,

- Data not available

due to the loss of export competitiveness and the decline
in imports may have been prompted by a scarcity in foreign

exchange,

Table 1,4 jndicates our hypothesis on the importance
of foreign trade to the countries of South Asia, As
revealed by the table, trade plays a relatively minor role
in’the case of India, the largest country in the region

in terms of geographic size and population (Table 1.1},
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Foreign trade on an average, accounted for only 13,47% of
the Gross Domestic Product during 1980-84, the years for
which data are available. Despite attempts at trade libe-

ralisation, one notices a8 decline in the trade-GDP ratios

- Table 1,4
RATIOS OF EXPORTS, IMPORTS AND_TRADE_TO_THE_GROSS DOMESTIC
PRODUCTS_( AT CURRENT MARKET PRICES ) OF INDIA

Year” Exports as a Importg as a Trade as a
percentage of percentage of percentage of
u%ross Domestic Gross gomestic gross Domestic
Product product product

1980 5.29 9.1€ 14,45

l981 . 4,87 9,05 13,92

1982 5.37 ' 8.48 13.85

1983 4,77 7.33 12,10

1984 5.04 8.00 13.04

1985 - - -

Average 5,07 8,40 13,47

Source: As in table 1,2
* Fiscal year beginning &pril 1

- Data not available for GDP in the source used for this
table.

in 1984 when compared to 1980. Exports as a3 proportion

of GDP fell despite govermment's measure to boost exports,
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The fall in the import-GDP ratio can be attributed to
greater self sufficiency in foodgrains and petroleum pro-

ducts,

Maldives, a tiny country (Table 1,1) with a limited
resource base and domestic‘market-relies heay}ly on
foreign trade once again cénfirming our hypothésis. On
an average extranal trade accounted for an extremely large
proportion of Gross Domestic Product - 82,24% over the
period under study., The trade-GDP ratios show a marginal
increase as may be seen in Table 1.5,

Table 1,5:
RATIOS. OF EXPORTS, IMPORTS AND TRADE TO THE GROSS DOMESTIC

PRODUCTS (AT CURRENI MARKET PRICES) OF MALDIVES

Year* Export as a Imports as a Trade as a
percentage of percentage eof percentage of
Gross Domestic Gross Domestic Gross Domestic
Product Product Product

1980 18,01 66.31 84,32

1981 16,12 57,12 73,24

1982 15,685 69.04 84.09

1983 19,45 61,52 80.9¢

1984 20.82 67.19 88.01

1985 - ‘ - -

Average 18.Cl1 , 64.23 82.24

Source: As in table 1,2
* Calender Year

- The GDP data not available in the source used,
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Table 1.6 shows the ratios of exports, imports and
trade to the GDP of Nepal from 1980 to 1985. As revealed
by the table, external trade formed a modest proportion
of the GDP of Nepal - 23,26% on an average, This is to
be expected since Népal is a moderately sized country as
seen in Table 1.1, Nepal is similar to Bangladesh in this
respect, Both cover nearly the same amount of geographical
area although the population size vartes greatly. An
increase in the degree of openness of the econémy is noticed,
Trade-GDP ratios increased in 1985 as compéred to 1980
mainly on account of an increase in import'-'GDP ratio.
Table 1,6

RATIGS OF EXPORTS, IMPORTS AND TRADE TO THE GROSS DOMESTIC

PRODUCT (AT CURRENI MARKET PRICES) OF NEPAL

Year* Exports as a Imports as a Trade as a
percentage of percentage of percentage of
Gross Domestic Gross Domestic Gross Domestic
Product Product " Product

1980 4,13 17.59 21,72

1981  6.34 ‘ 16.66 23,00

1982 3.74 , 16,90 20.64

1983 4,03 19,98 24,01

1984 5,92 17.63 23.45

1985 6.98 19.81 26,79

Average 5.12 : 18,14 ' 23.26

Source ; As in Table 1,2

_ * Fiscal year ending July 15,
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As in the case of Bangladesh and Nepal, external
trade plays a modest role in the economy of Pakistan as
may be observed inm Table 1.,7. On an.average, foreign
trade accounted for 29,.75% of the Gross Domestic Product
during 1980-85, This is in keeping with-the modest eco-
romic ‘size of Pakistan (Table 1.1). One notices a decline
in trade - GDP ratios between 1980 and 1985 imdicating

a movement towards lesser outward orientatioen of the economy.

< -_.,;";” A
Shw ey )

Table 1,7

RATICS OF EXPORTS, IMPORTS AND TRADE TO THE GROSS DOMESTIC
PRODUCT (AT CURRENT MARKET PRICES) OF PAKISTAN

Year* Exports as a = Imports as a Trade as a
percentage of percentage of percentage of
Gross Domestic Gross Domestic Gross Domestic
Product Product Product

1980 10.61 22,29 33.20

1981 10.07 19,67 29,74

1982 8,76 20,05 28.81

1983 11,02 19,10 - 30.12

1984 8.59 19,59 28,18

1985 1 9.12 19,61 | 28,73

Average 9.74 20.01 29,75

Source : As in Table 1,2

* Fiscal year ending June 30,
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Srilanka conforms to our hypothesis on the impor-
tance of foreign trade in relation to the size of a coun-
try. The small economic size of the country in terms of
population and geographical area is brought out in Table
1,1, Table l.elin jts turn, shows the great significance
of foreién trade in the country'é economy, On an gveraﬁe,
foreign trade accounted for 60% of the Gross Domestic
Product during 1980-85, A drastic fall in trade-GDP %atio
is noticeable between 1980 and 1985, This decline was
more due to the fall of imports than that of export. The
fall in import may perhaps be attfibuted to the scarcity
of foreign exchange during the period under study,

Table 1.8

RATIOS OF EXPORTS, IMPORTS AND TRADE TO THE GROSS DOMESTIC

PRODUCTS (AT CURRENI MARKET PRICES) OF SRI LANKA

Year* Exports as a gsr-sImports as a Trade as a
percentage of percentage of percentage of
Gross Domestic Gross Domestic Gross Domestic
Product product product

1980 26,45 51,02 77.47

1981 24,75 42,04 66.79

1982 21,62 42,27 63.89

1983 20.64 37.46 58.10

1984 24,29 30,92 55.21

1985 22,66 33.12 55,78

Average 23,40 39.47 62.87

Source; As in Table 1.2.

* Calendar year



CONCLUSION

The role played by foreign trade in South Asia is
more that of enabling the countries to procure essential
supplies from outside the region than that of providing
external markets for domestic products, Thiskiis evident
from the fact that iﬁborfg as a proportion of Gr;;s Domes-
tic Product has been higher than the‘export - GDP ratio
in all years under study for all the countries of South
Asia, As for the importance of foreign trade, we set
out to test the hypothesis that it varies, inversely with
the sjize of the countries, A countrywise study, of South
Asian economies proves our hypothesié to be correct,
larger the size of the countries, lesser the importance
of external trade and vice §ersa. This is cq?roborated
by the coefficient of correlation between geographical
size and the average trade-GDP ratios. This ratio works
out to -0.29 for the South Asian countries, The negative
sign is an indication of the inverse relstion between the
two variables, The megnitude of such a relation, however,
is not very large. Smaller countries of the region such
as Bhutan, Maldives and Srilanka rely more heavily on
external trade, Such heavy reliance makes them‘more
vulnerable to policies pursued by other countries. Yet,

they are compelled to participate in international trade
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because of their limited market and resources, They can-

not afford to pursue an #mward looking policy,

The disadvantages of small countries can be overcome
through regional cooperation., A regional trading arrange—

ment i ncreases manifold the market size for the smaller

countries as also enables them to supplement their limited
resource base through imports. It is meteworthy that

even though countries such as India, Pakistan and Srilanka
have since mid seventies been pursuing more liberal or
"open" trade policies, this has not been reflected in GDP
ratios which are on the decline, Protectionist policies
pursued particularly in developed market economies has
prevented these countries from improving their export-
GDP raties. Again, paucity of international financial

resource flows has been the major constraint on imports.
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This Chapter attempts, to examine trends in the
balance of trade,terms of trade and self reliance among

South Asian countries during the period 1980-8%,

AN ANALYSIS OF BALANCE OF TRADE

Balance of trade, also known as merchandise balance,
is the difference betweén the value of goods exported by
a country and the value of goods imported by it, It
‘excludes capital transactions, payment for services and
gold movements., When a country has surplus of exports
over imports, it is said to have a favourable balance of
trade, but when it has a surplus of imports over exports,

it is said to have an unfavourable balance of trade,

The following table shows the export, import and
balance of trade figures for all the seven South Asian
countries during 1980-85 in millions of U.S. dollars,

The source of data for all countries except Bhutan is the
Direction of Trade Statistics Yearbook 1986, published by
International Monetary Fund. Since the data for Bhutan
is not available in the Yearbook, the same has been taken.
from the Asian Development Bank Publication, “Key Indi-

cations of Developing Member Countries of ADB" July 1986,
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Table 2,1

feate SRS

EXPORTS, IMPORTS AND BAIANCE OF TRADE '

~(Million US dollars)

Country  Year Exports Imports Badance of
............................................. Trade _____
(1) (2) (3) (4) (5)
Bangla- 1980 790.2 2610.6€ -1820.4
desh
1981 791.3 2651.4 -1860,1
1982 768.0 2418.5 -1650.5
1983 7244 2291.1 -1566.7
1984 931.3 2692.8 -1761.5
1985 998.8 2697.1 -1698,3

Bhutan* 1980 - - -

1981 19.84 54,34 - 34,5
1982 16.85 52,22 - 35,37
1983 13,90 39,02 - 25,12
1984 - - -
1985 - - _

India 1980 8441 14822 -6381
1081 6827 14400 -7573
1982 9655 17450 -7795
1983 9907 16400 -6493
1984 10616 17697 -7081
1985 9822 17640 -7818
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{1) (2) (3) (4) (5)
Maldives 1980 7.90 20,10 - 12,2
1981 10. 40 38,00 - 27.6
1982 13,00 66. 40 - 53,4
1983 13,10 66.30 - 53,2
1984 113,10 71.80 - 8.1
1985 223380 70.50 - 46,7
Nepal 1980 63.20 218,70 - 1%5.5
1981 94,00 213.30 - 119.3
1982 69.80 247,00 - 177.2
1983 83,30 257.90 - 1746
1984 91,00 252,80 - 161.8
1985 135.80 285,80 - 150.0
Pakistan 1980 2617,9 5349, 5 -2731.6
1981 2880.8 5630, 5 -2749.7
1982 2401,7 5459, 6 -3057.9
1983 3074.9 5326.0 -2251,1
1984 2558.7 5852.2 -3293,5
1985 27334 5888.6 -3150.2
Srilanka 1980 1039, 1 2028.7 - 989.6
1981 1023.8 1905,7 - 881.9
1982 996.2 1773.2 - 777.0
1983 1053,8 1794.8 - 741.0
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(1) (2) (3) (4) (5)
Srilanka 1984 1435,6 1845,6 -410,0
1985 1264,9 1831.8 -566.9

Source: I.M.F,, Direction of Trade Statistics Yearbook,
1986,

* The data for Bhutan has been taken from A,D,B. Publi-
cation, "Key Indicators of Developing Member Countries
of ADB, Vol, XVII, July 1986,

- Data not available. | | .

All countries of the region experienced a.per-
sistent deficit in their trade balance from 1980 to 1985,
Fluctuations of course characierise the trade balance of
all countries through the years under study. Nevertheless,
we notice that while the trade balance deteriorated for
India, Maldives and Pakistan, it improved for all the
- other countries in 1985 when compared to 1980, The conti-
nuous deficit, in the trade balance of all countries of
South Asia is a trend to be taken serious note of because
it causes a strain on thevexternal accounts of the coun-

N

tries concerned,

AN ANALYSIS OF THE TERMS OF TRADE

Terms of trade may be defined as the purchasing
power of a unit of exports in terms of imports, Popularly

defined, terms of trade are the ratio of the price of
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exports to the price of imports or px/pm, where px is the
unit price of exports and pm the unit price of imports.

An increase in the ratio indicates that a country can

the country could now export less to receive the same

mount of imports. The country's real income rises faster

. than output because the purchasing power of its export

TH-24U2

rises, The converse situation prevails when the unit
price of exports declines in relation to unit price of

imports.

This section attempts to examine the behaviour of
the terms of trade for South Asian Countries, from 1980
to 1985, The Commodityv terms of trade figures portrayed
in this study have been taken from the World Development
Reports published by the World Bank. Among the South
Asisn countries, complete data on terms of trade is avai-
lable only for Bangladesh, India, Pakistan and Srilanka,

Bhutan, Nepal and Maldives therefore, have not been

~considered,

Table 2.2 reveals improvement in the commodity terms
of trade in the case of Bangladesh and India in 1985 when
compa¥ed to 1980, 1In the case of Pakistan and Srilanka

however, there was a deterioration. With the exception

NSC



Table 2,2

COMMODITY TERMS OF TRADE (1980 = 100)

Year Bangladesh India Pakistan Srilanka
1980 100 100 | 100 | . 400.
1981 94 93 101 86
1982 98 96 93 85
1983 102 96 101 104
1984 106 107 88 111
1985 113 115 95 97

Source: I.B.R.D,, World Development Reports, various
issues,

of 1981 and 1982, Bangladesh experienced a steady impro-
vement in its term of trade. 1In the case of India, one
notices an improvement in the terms of trade in the last
two years of the period under study. Pakistan witnessed
marginal improvement and marked deterioration alternately
in its terms of trade, during the period under study. Sri
fanka experienced improvement in its terms of frade only
in the years 1983 and 1984, In 1985 a sharp deterioration

took place,

It is necessaryito evaluate the reasons behind the

changes in the commodity terms of trade. This is important
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for any welfare measurement because unfavourable terms of
trade need not nocessérily imply adverse welfare repercur-
sions. i

A fall in export priées and hence a deterioration
in the Commodlty terms of trade may be brought about by
an increase in productivity in the export sector, 1In
such a case, the deterioration in the Commodity terms of
trade reflects only the increased productivity in the
commodity's export sector and does not necessarily carry
with it adverse welfare effects, As long as productivity
in the export sector is rising faster than the pfices of
its eXporis are falling, the Country's real income rises
.despite the deterioration in the commodity terms of trade,
If the prices of exports in terms of imports fall by a
smaller percentage than the percentage increase in prmduc-
tivity, the country cleariy benefits from its ability to
obtain a8 greater quantity of imports per unit of factors

embodied in its exports,

A deterioration in the commodity terms of trade due
to increase in the prices of imports may not necessarily
have adverse welfare effects on account of consumers
preferences having altered in favour of imports., It is
also possible that technological progress has led to an
improvement in the quality of goods imported, This change

in preferences and/or quality makes it impossible to
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conclude that the tradihg pattern has turned inferior

merely because the commodity terms of trade have worsened,

It is also possible that a country's income terms
of trade improves despide deterioration in commodity terms
of trade, The income terms of trade adjusts the move-
ments in the commodity terms of trade fbr change in export
- volume,

I~= %% , Qx
Where,

I is the index of income terms of trade

Px is the index of unit value of exports
Pm is the index of unit value of imports
| Qx is the export volume index,
A rise in I indicates that a country can obtain a larger
volume of imports from the sale of its exports. In other
words, its capacity to import based on exports, has
increased,

The changes in commodity terms and income terms can
be in opposite directions, If for example, with unchanged
import prices, export prices have fallen, but export
quantities have increased by a greater percentage than
decrease in export prices, the income terms of trade will
have improved deSpite 3 deterioration in the commodity
terms of trade, 1Indeed, the income terms of trade might

improve because of a deterioration in commodity terms,



As export prices decline, the country's exports may increase
sufficiently to improve the income terms of trade. The

country's capacity to import is then greater,

The income terms of trade for Pakistan and Sfilanka
have been given in Table 2 3. The data on export volume
index has been taken from International Financ1al Statis-
tics, March 1987, an I.M,F, Publication, This dats is
available only for Pakistan and Srilanka from the source.
‘Hence the income terms of trade for only Pakistan and
Srilanka have been computed, The commodity terms of trade
of Table 2,2 adjusted to two decimal places have been
multiplied by the index of export volume to obtain the

income terms of trade,

Table 2.3

INCOME TERMS OF TRADE OF PAKISTAN AND SRILANKA (4980 = 100)

Years Pakistan Srilanka
1980 100 100
1981 121 95
1982 89 99
1983 ‘ 135 '121
1984 ' 97 148
1985 131 136

Source; Table 2.2 and I.M.F. ternati i ia
.Siéiléliﬁéo March 1987, -
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Between 1980 and 1985 the income terms of trade
improved for both Pakistan and Srilanka at the same time
as the commodity terms of trade deteriorated confirming
our earlier explanation that the two terms of trade can
move differently;., In the years between 1980 and 1985,
altﬁough the direction of Q;vement in the income térms of
trade and commodity termé of trade, correspond for Pakis-
tan, the magnitude of change was much greater in case of
income terms of trade than commodity terms of trade,
Similarly, in the case of Srilanka, evén in years when the
- direction of change in the two terms of trade corresponded,

the magnitude did not.

We must therefore, avoid the fallacy of equating
a8 change in the commodity terms of trade with the gains
from trade before we have determined the underlying forces

causing the changes in the terms of trade,

AN ANALYSIS OF SELF RELIANCE

The concept of self reliance basically implies free-
dom from dependence on foreign aid, This section attempts
to analyse the ratios of exports to imports from 1980 to
1985 to determine the self reliance of the countries of
South Asia, To the extent that the ratios are high, or

are increasing, a8 larger proportion of imports are being



A7

financed by the country's exports, and therefore lesser
is the dependence on foreign assistance and greater is the

self-reliance of the countries concerned.

Table 2.4

O ————

EXPORT -IMPORT RATIO

Year Bangla- Bhutan 1India Maldives Nepal Pakis- Srilanka

desh tan
1980 0,30 - 0.57 0,39 0,29 0.49 0,5l
1981 0.30 0.3 0.47 0,27 0,44 0.51 0,54
2982 0,32 0.32 0.5 0,20 0,28 0,44 0,5
1983 0,32 0.3 0.60 0,20 0,32 0.58  0.%9
1984  0.35 - 0.60  0.20 0.36 0,44 0,78
1985 0,37 - 0.56 0.34 0,47 0.46  0.69
Average 0,33  0.35 0.5  0.27  0.36  0.49 0.6l

Source: Compted from Table 2.1

- data not available,

Table 2,4 indicates that on an average, exports
financed less than 50% of the imports of Bangladesh, Bhutan,
Maldives and Nepal, 50% of Pakistan's and more than 50%
of the imports of India and Srilanka, during.the'period
1980 to 1985, Srilanka reflects the highest degree of
self reliance in the region during the period. 1Its self

reliance over the period also rose as indicated by a rise
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in the ratio of exports to imports. 1India too possessed
a high degree of self reliance and there was not much of
a change in 1985 as compafed to 1980. So is the case
with Pakistan, The other countries of the region depend
heavily on foreign aid to finance their imports. Exports
: financed less than‘SO%;of their imports.ﬁ Maldives seems

the least self feliant in South Asia.
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This chapter atilempts to analyse the structurevand
composition of foreign trade in South Asie during the
period 1980-85, First, it examines the structure and
composition in terms of major product groups., It also
exzmines the commodity concentration of exports and
imports of South Asia ever the period under study. This
has been done by identifying the top ten commodity exports
and imports of éach.South Asian country and analysing the
percentage exports and imports of each of the ten commo-
dities, The chapter also ettempts to find 8 relation
between commodity concentration and export instability

and between export instebility and import instability.

CoMvODITY STRUCTURE OF FOREIGN TRADE BY MAJOE PRQODUCT

GROUPS

This section analyses data from two Sources -
World Bank and UNCTAD, Th~ ratiénalev for using both -
sources lies in an atlempt to find out whether a trend
exhibited by data from one source is reinforced by that
of another. The World Bank classification, although not
as scientific as the UNCTAD classification, nevertheless
gives a fairly good idea of the structure of exports and
imports, This section takes up 8 country by country

analysis of export-import structure. The countries under
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study here are Bangladesh, India, Nepal, Pakistan and
Srilanka, The data for Maldives and Bhutan being non-
available, the two countries have bgen excluded from the
scope of this section. Two broad categories of products
- primary and manufactures - have been formed for analy-

tical convenience: by Clubbing the relevent commodity items,

BANGLADESH

& reference to Table 3.,1(a) shows that on an
average, the share of primary commodities in Bangladesh's
total exports betwecen 1981-85 was 36% while the average
share of manufactured products in Bangladesh's total
exports during the same period was 64%. The table does
" not indicate much change in the percéntage share of
primary and manufactured commodities in the exports of
Bangladesh., While the share of primary commodities incr-
eased by 3% between 1981 and 1985, the share of manufact-
ured commodities reduced by the same percentage between
the same years. In the intervening years of. 1982 and
1983, while the primary commodities increased their share,

the manufactured commodities reduced theirs in 1982,

This trend is corroborated by the UNCTAD source as
well (Table 3,1(b).. The average shares of primary and

manufactured commodities in Bangladesh's exports according
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TABLE Z.1(a)

TRUCTURE OF MERCHANDISE EXPORTS OF BANGLADESH
BY MAJOR FRODUCT GROUFS: 1980-85
(FERCENT_DISTRIBUTION EY WORLD EANK _CLASSIFICATION)
SERIAL FRODUCT GROUFS 1980 1981 1982 1983 1984 1985 AVERAGE
NUMEER '
_________________________________ ‘_.,4:........_.--.....‘..__.........._._...__._..__........._..._....__._...._....._.._..._.......
1. Fuels, minerals
) and metals . - (.) 2 4 - 3 .00
2. Other primary -
commodities . - 32 36 35 - 32 2X.78
. Total:primary
products
(SL. No. 1+2) -~ 32 38 39 - 38 36.00
4. Textiles and -
, clothing - S6 47 48 - S5 S51.50
S Machinery '
equipment -~ 1 4 2 - ¢.) 2.33
6. Other
manufactures - 11 11 12 - 1@ 11.00
Total: ’
manufactured
product’s
(SL.No. ZF+4+5) - &8 62 62 - 65 64.25
(.2 Negligible.
- Data not available.
Notes: Merchandise exports, with some exceptions, cover
international movements of goods across customs borders.
Exports are valued free on board. The categorization of
exports follows the Standard International Trade '
Classification (S8ITC), Revision 1.
{a) Fuels, minerals and metals - are the commodities in SITC
Section 3 (mineral fuels and lubricants and related
{(materials), Divisions 27 and 28 (minerals and crude
fertilizers, and metalliferous ores) and Division 68 (
nonferrous metals).
(b)Y Other primary commodities - comprise SITC Sections @,1,2,an
4 (food and live animals, beverages and tobacco,inedible
crude materials, oils, fats and waxes.) less Divisions 27 a
28,
(c) Textiles and clothing - represent SITC Divisions 65 and 84
(textiles, vyarns, fabrics and clothing).
(d) Machinery and transport equipment - are the commodities in
SITC Section 7.
(e) Other manufactures — calculated as the residuals from the
total value of manufactured exports - represent SITC S2ctio
S through 2 less Sections 7 and Divisions 65, 68 and 84.
Saurce:

I.B.R.D., WORLD DEVELOFMENT REPORTS C(ANNUAL) .



SERIAL SITC SECTIONS 198@ 1981 1982 1983 1984 1985 AVERAGE
NUMRER AND
MAJOR ITEMS
1. All food items -
(B+1422+4) 12.45 15,78 19.97 19.28 - 17.92 17.806

2. Agricultural
. raw materials
-2 less 22+27+28 18.70 16.44 15.60 15.45 - 2.29 15.90

z. Fuels and

combustibles

(3) 2.0 2. 00 2.24 3,72 - 2.55 2.84

4. Ores and metals _ - -

(22+28+67+68) a.00 2.00 ?.05 @.08 - 0.0 Q.06

Total:Frimary '

products 21.15 E2.14  E7.86  E8.5Z - ZILT76 T4.69
5. Manufactures

(S to Biminus

(67+68y L7465 67015 61.54 61,00 - 65.80 64,63

Data not available.

Saurce:  UNCTAD, HANDROOE
1

2IaTleliCs, 1
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to this-source relate closely to the éarlier source. One
can see more clearly that the increase in the share of
primary commodities was accounted for by an increase in
food and fuel items. The decline in the share of manu-
factured commodities was caused by a decline in all the
three items constituting total manufactured products in

Table 3.1(a).

Tables 3.1(c) and 3.1(d) display the import struc-
ture of Bangladesh as shown by World Bank and UNCTAD
sources respectively, The average share of primery pro-
ducts in Bangladesh's imports were 44% according to the
World Bank source., The UNCTAD source indicates this
averége.share to be somewhat higher. The average share
of manufactured commodities in the country's imports was
56,25% as indicated in Table 3,1(c) and somewhat lower in
Table 3.1(d), But both sources indicate & trend towards
an increase in the percentage share of primary commodities -
in imports and a decline in the share of manufactured
imports, The increase in the import of primary commodities
is meinly atiributable to the large increase in fuel
imports. The decline in manufactured imports was due to
a8 decline of machinery, trahSport equipment and other manu-

factures,
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TAEBLE_ 3,1 (c)

BY_@AJDR FRODUCT GROUFS: 1980-85

(FERCENT DISTRIEUTION EY WORLD BANKE CLASSIFICATION)

SERIAL PRODUCT GROUFPS ‘ 1980 1981 1982 1983 1984 1985 AVERAGE
NUMERER
1. Food - 20 2 20 - 24 22.50
2. Fuels ' - 8 i2 11 - 17 12.00
. Other primary-commodities - < <11 8 11 - -~ 7 87 9.5Q
Total : primary _products -
(SL. No. 1+2+3) - 39 44 42 - 49 44.00
4 Machinery and transport
equipment : - 21 22 23 - i8 21.00
-G, Other manufactures : - 4Q 32 36 - 33 35.25
Jotal _: Manufactures - ‘b1 54 59 - S1 56.29

— Data not available.
Notes: (a) Food commodities are those in SITC Sections 8, 1 and 4 and

Division 22 (food and live animals, beverages, oils and
fats, and 01lseed5 and nuts), less Division 12
(tobacco).

(b)Y Fuels — are the commodities in SITC Section 2 (mineral
fuels, lubricants and related materials).

(c) Other primary commodities comprise SITC Section 2 (crude

materials,excluding fuels), less Division 22 (oilseeds-and
nuts) ,plus Division 12 (tobacco) and Division &8 (non
ferrous metals).
(d) Machinery and transport equipment — are the coumodities in
SITC Section 7.
(e) Other manufactures — calculated as the residual from the
‘ total value of manufactured imports - represent SITC

Sections 5 through 9 less Section 7 and Divicion 68.

Source: I.B.R.D., WORLD DEVELDPMENT REPORTS (ANNUAL ) .
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TABLE 2.1 (d)

STRUCTURE OF MERCHANDISE IMPORTS_OF BANGLADESH
BY_MAJOR_PRODUCT_GROUFS: 1980-85
(PERCENTAGE_DISTRIBUTION_EY UNCTAD CLASSI TION)

LT S oo W s LT B i RO e JHL I S et e £ UV O~ 4 = T L oo AR e e T oo =R BRI VL PP R o S A

SERIAL SITC SECTIONS 1980 1981 1982 1983 1984 1985  AVERAGE
NUMEER 'AND
MAJOR ITEMS

i. All food items -
(B+1+22+4) 3.6 20.19 - 25.97 19.96 - 2425 22.80
2. Agricultural
raw materials _
. 2 1é55 22427428 5.93 6.92 '5.35 7.32 - S5.19 6.173
Z. Fuels and _ ™
combustibles .
Ky .50 7.48 12.18 10.66 - 16.54 11.27
4, Ores and metals : -
(27+28+67+68) 9.42 13.92 8.34 33 - 9.58 Q.92
Total:Primary
products 48.48 48.51 Si1.84 46.27 - 55.52 S0.12
S. Manufactures .

(5 to 8) less . :
(L7+68) 91.35 91.06 47.88 53,48 - 44 .71 49,62

Source: k. OF _INTERNATIONAL THRADE AND DEVELOFMENT
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Ih the case of both imports and exports there-
fore, the trend between 1980-85 was the same - an increase
in the share of primary commodities and a dedline in the
share of manufactured commodities. The trénd in exports
is a cause for concern because it indicates a relddnce
on primary products exports and the resultant adverse
consequences of such dependence, A decline in the share
of manufactured commodities in the exports could mean
an inability on the part of the country to compete in

the international market against more developed ones,

INDIA

Tables 3.2(a) and 3,2(b) indicate the export
structure of India as obtained from the World Bank'and
UNICTAD sources reSpectively. Both sources indicate more
or less the same average share of primary commodities
and manufactures in India's exports during the period
under study. The share of primary commodities in India's
export on an average was about 45% and that of manu--
factures around 55%. Again, both sources indicate the
same trend as far as the changes in the share of primary
and manufactured commodities in India's exports are con-
cerned, There was a noticeable increase in the percentage

share of primary products exports and an equally noticeable



SERIAL PRODUCT GROUFS
NUMERER '

Fuels, minerals
' and metals

Other primary
commodities

(SL.. No. 1+2)

I Textiles and
clothing

Machinery ahd
transport
equipment

S. Other :
manufactures

Total:
manutfactures
(SL..NO. 3+4+5)

Notes:

Sources

_BANGLADESH
a-85
SSIFICATION)
______________________________________ S ———
1980 1981 1982 1987 1984 198% AVERAGE
g 7" i 18 oy T o 14,50
=3 I3 - 29 56 - 0. 25
41 40 - 47 51 - 44,75
o7 24 - 14 18 - 19.75
a8 7 - 7 4 - 6.50
=g 29 - =1 27 - 5g. 7
59 60 - &0 45 55 . B

Data not vailable

The figures in this coloumn are obtained from World
Development Report, 1987.which gives them under the
vyear 1985, However, these figures according to the
Report refer tao a year other than 1985. It is assumed
that they refer to the year 1984 since the data for
1983 already exists.

As in Table 3.1 (a)
I.R.R.D., ANNUAL WORLD DEVELOFMENT REFORTS.
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TABLE 3.24D)

STRUCTURE OF MERCHANDIGSE EXPORTS_OF INDIA
BY MAJOR FRODUCT GROUPS:1780-85
(FERCENT DISTRIBUTION EY UNCTAD CLASSIEICATION)

¥
SERIAL  SITC SECTIONS 1980 1981 1982 19873 1984 1985 AVERAGE
NUMEBER AND
MAJOR ITEMS

1. All food items
(Q+1+22+4) - 28.17 3@.18 25.23 23.92 - - 26.87
2. Agricultural L - : : e
raw materials -
2 less 22427428 S.086 4.12 .16 .82 - - 2.95
. . Fuels and
combustibles
(3 .47 @.42 14,10 16.730 - - 7.81
4. Ores and metals »
(2732B+67+468) 8.63 6.49 6.48 5.93 - -~ 6. 88
Total:Frimary
. products 42,23 41,22 48B.97 49.67 - - 45.52
5. Manufactured
(3 to 8yminus ,
(67+68) r 57.51 S58.59 SB8.81 S90.12 - - 54,18

- Data not available.

¥ Figures in these columns have been obtained from the
monthly statistics on foreign trade.

Notegs - As in Table 3.1 (&)

Source: UNCTAD

» HANDEOOE OF INTER
- DEVELQFMEN

NDE N
T.81ATIST]

ATIONAL TRADE AND
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decline in the export of manufactured commodities, The
main feason behind the increase in the share of primary
‘products in India's exports was the sudden rise of India
as an exporter of fuels to tﬁe world; The decline in the
export of manufactured Eommodities ma8y be attributed to
- the decline in the export share of all-these components
constituting manufactured commodities,

lTables 3.2(c) and 3,2(d) indicate the import struc-
ture from the two different sources - World Bank and
UNCTAD, The World Bank source has to be relied upon for
reasons of incompéeteness of UNCTAD source déta. Table
3.2(c) therefore indicates an évérage share of 51.5% of
primary commodities in India's imperts and 48% as average
share of manufactured commodities, The same table indi€ates
a large fall in the share of primary commodities in India’s
imports and an equally iarge increase in the perceﬁtage
share of manufactured commodities, The decline in primary
product share was mainly due to the decline in fuel
imports - a sign of India's growing self sufficiency in
fuel, The increasé in manufacture share is, testimony
to India's industrialisation efforts which requtres greater

imports of essential manufactured commodities,

NEPAL

Table 3.3(a) indicates the export structure of Nepal



STRUCTURE QOF ME
MAJOR FR
(FERCENT DISTRIBUTIO
SERIAL FRODUCT GROUFS 1980 1
NUMEBER
1. Food - 9
2. Fuels 45
X. Other primary
commodities g .
Total:primary
products
(SL. No. 1+2+43) 62
4. Machinery and
transport
equipment 13
5. Other
manufactures 25
Total:
manufactured
(4-+5) 28

Data mot

The figur

Development Report under 1985 but refer to a

earlier

for 1983
to be for
Tabh

Notess - A= 1n

Sources

I.E.R.D.,

IARLE 2. 2(c)

REHANDISE IMEORTS _OF _INDIA

QDUCT GROUES: 1780-89

N_BY WORLD BANE CLASSIFICATION)
e
981 198% 1983 1984 1985 AVERAGE

- 9-.. 7 13 - 9. 50
- Rt 37 2 - 34.50
- 10 6 6 - 7.50
- 54 50 40 - 51, 50
- 18 17 25 — 18,25
- o8 =2 =4 - 29,75
- 46 49 59 - 49. 00

avallable.

World
year
figures
assumed

. . N
es in this coloumn are shown in the

than the one shown under. Since the
are available, the 1985 figqures are
1984.

le 3.1(c)

WORLD DEVELOFMENT REFORTS (ANNUAL) .



BY _MAJOR FRDDUCT GROUFS: 1986-85

(FERCENT DISTRIEUTION EY UNCTAD CLASSIFICATION)

SERIAL SITC SECTIONS 1980 1981 1982 1983 1984 1985  AVERAGE
NUMEER AND S -

. MAJOR ITEMS -
1. All food items
(B+14+22+4) 8.99 8.54 - - - - 8.76
2. Agricul tural
raw materials 4 , -
2 less 22+27+28 1.74 2.92 -~ - - ' - 2.13
A Fuels and
combustibles
(=) 44 .67 43,63 - - - oo 44 17
4, Ores and- metals -
(27+28+67+68) 12.82 13.85 - - - - 12,92
Jotal:Frimary
products _
{(14+2+3+4) 673 68.54 -~ - - ~ 67.96
5. Manufactures
(5 to &) less .
(67+68) 32.61 T1.43 - E - - - I2.02
- Data not available.
Source: UNCTAD, HANDROOE _OF INTERNATIONAL TRADE_AND_
DEVELOFMENT STATISTICS, 1986. '
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as from the World Bank source. The cdrrSSponding data f
from the UNCTAD classification is obtained in table 3,3(b).
The average share of primary commodities in Nepal's exports
was 61.25% and 50.23% accofding to tables 3,3(a) and 3,.3(b)
reSpedtively.: The average share of manuf actured commodi- |
ties in Nepal's exports was 38,.5% and 45.86% respectively.
‘Both the tables indicete a érastic decline in the percen-
;tage shares of primary commodities mainly attributable to
;ﬁthe sharp deciine in the share of agricultural raﬁ méterials
: in exports. While the UNCTAD data shows asﬁéﬁgyﬁdeéline
in ‘the share of primary commodities, the World Bank data
indicates a fiuctuating decline over the years, The
share of manufactured commodities in eXports'iﬁcreased
between 1980 and 1985 as indicated by both data sources.
The increase was primarily due to the increase in the
textiles and clothing component of manufactured commodities,
Tables'3.$(c) and 3,3(d) show the import structure
of Nepal. On an average, the share of primary commodi-
ties in Nepal's imports was 28,.75% as shown in Table 3,3(c).
Table 3,3(d) shows a slightly higher figure. The average
share of manufaCtured goods in Nepal's imports was 71,5%
as indicated in Table 3,3(c) and slightly lower as shown
in 3.3(d). Table 3.3(c) indicates an increase in the
percentage share of primary commodities wn the imports of

Nepal and a decline in the share of-manufa¢tured commodities



TABLE 3.3(8)
STRUCTURE OF MERCHANDISE EXFORTS_OF NEFAL
EY_MAJOR_FRODUCT_GROUFS: 1980-8%5
SPERCENT_DISTRIBUTION BY WORLD EANE CLASSIFICATION)
SERIAL FRODUCT GROUFS . 198 1981 1982 1983 1984 1985 AVERAGE
NUMBER ) v
1. Fuels, minerals
and metals (.) (.) - ] - () S5.00
2. Other primary . ) ;
commodities 69 72 - 43 - . 56 6@.@@
Total: primary T
commadities
(SL. No. 1+2) 69 72 - 48 - S6 61.25
I Textiles and o
clothing 24 1@ - 28 - 4 24 .06
4. Machinery and
transport
equipment 4] (.) - i - 1 1.00
S Other
manuwfactures 7 17 - 23 - 4 14,020
Tokal:
=1 27 T o2 - 44 38.98
- Data not vailable
(.) Negligible.
Notes: As in Table 3.1 (a)
Source: I.BE.R.D., ANNUAL _WORLD_ DEVELOFMENT REFORTS.
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1. All food items
(Q+1+2244) 21.40 12.21 < - - I6.99 Z5.08 26.42

2. Agricul tural
raw materials

2 less 22+427+28 4B.B2 35.76 - - 5.01 60 23,60

a

3. Fuels and
combustibles
3 B.00 Q. 0@ - - @.00 @. 00 @. 00

4. res and metals -
(27+284+674+68) @. 09 @.a7 - - b.329 Q.3 .21

IQEﬁi

1A
odu

"'3 i
:’5

1ary
chs 6£92.51  48.04 - - 42,39 40.98 50.23

'Lﬂ .‘-(

m e
xr'

5. Manufactures
(5 to 2Iminus
(L7+68) .56 S51.95 - - 42,@2 58.98 45,86

- Data not available.

Source: UNCTAD, HANDEOOK OF INTERN{
DEVELOFMENT STATISTICS, 1




TABRLE 3.2 (c)
STRUCTURE OF MERCHANDISE IMFORTS OF NEFAL

MAJOR FRODUCT GROUFS: 198@0-84
(PERCENT DISTRIRUTION RY WORLD BANE CLASSIFICATION)

SERIAL FRODUCT GROUFS 1980 1981 1982 1983 1984 1985  AVERAGE
NUMEER : '

1. Food j 4- 16 - 15 - 13 12. 00

2. Fuels : 18 173 - 11 - 11 3,25

E Other primary

commodities 2 = - 4 - S J.5@
Total:primary
cammodities
(SL.No. 1+2+3) 24 2 - Z@ - 29 28.75
4. Machinery and
transport i
equipment 32 18 - 15 .- 20 21,29
5. Other
manufactures 44 =@ - b - o1 =500 25
Total:
manufactured
commoditiies
(4+5) 7é 68 - 71 - 71 71.
- Data not availalbyle.

. Notes: - As in Table Z.1{(c)

Source: I.E.R.D., WORLD DEVELOFMENT REFORTS (ANNUAL)



TABLE 2.3(d)
STRUCTURE OF MERCHANDISE IMPORTS_OF NEFAL
BY MAJOR _FRODUCT GROUFS: 1980-85
(FPERCENT DISTRIBUTION BY UNCTAD CLABSSIFICATION)
SERIAL SITC SECTIONS 198@ 1981 1982 1983 1984 1985 AVERAGE
NUMEBER AND :
L MAJOR ITEMS ~ . -
1. All food items
(B+1+22+4) 4, 33 .55 - - - - &H.94
2. Agricul tural
raw materials )
2 less 22427+28 0.59 .62 - - - - @a.60
Z Fuels and -
combustibles :
(3 17.71 19,172 - - - - 18.42
4. Ores and metals -
(27+28+67+68) 4.17 7.24 - - - - S5.70
Total:Frimary
products 26.80 2bH.54 - - - - 31.67
5. Manufactures
(3 to 8)less
(L7+68) 7B.12 62.94 - - ~ - Y]
- Data not available.
Source: UNCTAD, HANDEOOE _OF INTERNATIONAL TRADE_AND
DEVELOFMENT STATISTICS.
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between 1980 and 1985. An increase in the import of food
and other primary commodities caused the increase in the
share of primary commodities, The decline in manufactured
commodities was mainly due to the decline in the import
transport

of machinery andLequip ent, The limited UNCTAD data con-
forms to the World Bank trend.

The export structure for Nepal for the years under

study indicates a welcome trend towards diversification

of exports in favour of manufactured commodities,

PAKISTAN

Tab1e$‘3.4(a) and 3.4(b) show the export structure
of Pakistan., Both the sources indicate nearly the same
average share of primary and manufactured commodities in
Poskistan's exports, The average share of primary commo-
dities in Pakistan's exports over the period 198C-85 was
about 42% and fhat of mandfactured commodities about 58%
The trend indicated by both the sources is also the <ame.
While the share of primary commodities in Pekicstan's exports
decreased during the period under consideration, the share
of manufactufed commodities increased, The decline in
the share of primary commodities {h exports may be prima-
rily attributed to the large decline in food and agricul-
tural raw materials., The increase in manufactured commo-
dity exports was. flue to tncrease in the textiles, clothing

and other manufactures components,



STRUCTURE OF MERCHANDISE EXFORTS OF FAKISTAN
BY MAJOR FPRODUCT GROUFS: 1980-85
‘ (FERCENT DISTRIEBUTION BY WORLD EANK CLASSIFICATION)
SERIAL PRODUCT GROUFS 1988 1981 1982 19873 1984 1985 AVERAGE
NUMRER
1. Fuels, minerals -
and metals 7 7 & z2 - 2 4.80
2. Other primary :
commodities 473 40 :34 x4 - 35 7.2
Total: primary
commodities
(Sl..No. 1+2) 50 47 4@ 6 - =7 42 .00
3 Textiles and
clothing 37 41 46 S50 - 45 47,80
4. Machinery and
' transport
equipment 2 i & 1 - 2 1.6@
S.. Other
manufactured
products 11 11 12 13 - 16 12,60
Total:
manufactures '
(SL..NO.3Z+4+5) 5@ 53 &0 64 - 673 =58, 00
- Data not vailable.
Notes: Az in Table 3.1 (a).

Seurce: I.B.R.D., ANNUAL WORLD DEVELOFMENT REFORTS.



STRUCTURE_OF MERCHANDIS
uc

{PER CFN] DISTRIBUTIDN BY UNC

SERIAL SITC SECTIONS 1980 1981 1982 1983 1984 1985  AVERAGE
NUMEBER AND ;
. MAJOR TTEMS L

1. All food items . :
(D+1+22+44) 2I.9T 26.795 20.27 2138 22,39 17.31 0 21.94
2. Agricul tural

raw materials ' .
2 less 22+27+428 20.47 13.58  13.94 12.49 7.13F 1g.@1 14.27 .

A Fuels and
combustibles :
(%) 7.13 6.55 5.99 1.86 .99 1.43 .98
4., Ores and metals . -
(27+28+67+68) B.359 @.54 .97 1.56 1.77 1.17 1.87
Total:Frimary )
products 51.92 47.42 41.1 37.29 3I2.28 .92 41.%26
S Marufactures

(5 to 8)Yminus
(HT7+68) 48.17 S1.1@ S57.45 61.42 66.38 61.18 S57.462

Source: : UNC
DE
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Tables 3.4(c) and 3,4(d) refer to the import stru-
cture of Pakistan., The average share of primary products
in Pakistan's imports was about 49%>while that of manu-
factured goods 51%. This = as shown in Table 3.,4(c).
Table 3,4(d) 1nd1cates these figures to be 53% and 46%
respectively, Between 1980 and 1985, there was an increase
in the percentage share of primary commodi ties in the
imports of Pakistan and 5 decline in the percentage share
of mahufactures° This was due to increasing import share
of food products and a decline in the share of other manu-
factures, These changes were however, not very large and

the values fluctuated over the years,

SRI IANKA

A reference to Tables 3,5(a) and 3.2(B) indicate
that nearly three quarters of Srilankan exports was com-
posed of primary products while the share of manufactured
commodities was only a quarter, A declining share of pri-
mary products in exports was visible, this trend primarily
attributable to the decline in agricultural faw materials
and fuel, An increasing trend wgs visible in the share
of manufactured commodities in the recent past.

A study of the tables showing the import structure
of Srilanka from both World Bank and UNCTAD data sources

indicates an average percentage share of primary commodi-



~ MAJOR_FRODUCT GROUFS: 198@-85
(FERCENT DISTRIBUTION EY WORLD EANE CLASSIFICATION)
SERIAL FRODUCT GROUFS 1980 1981 1982 1987% 1984 1985 AQERAGEM
NUMEBER | . : — . .
1. Food 13 14 14 14 - 19 14.80
2.  Fuels 27 .28 1 28 - 24 27.60
3. Other primary
commodities & 8 7 b6 - 6 6. 60
Total:primary : ,
commodities 44 gl ] 852 48 - 49 49 .00
4. Machinery and
transport _
equipment 25 23 2= 26 - z27 24. 8@
5.  Other
manufactuwes 29 27 26 25 - 24 26.20
Total:
manutactured
commodities 54 S50 49 91 - 51 51.00
) - Data not available.
Notes: - As in Table 3.1 (c)

Source: I.B.R.D., WORLD DEVELOFMENT



STRUCTURE _OF MERCHANDISE IMPORTS_OF FPARISTAN
BY MAJOR _FRODUCT GROUFSG: 1980-85
(FERCENT DISTRIBUTION EY UNCTAD CLASSIFICATION).
SERIAL SITC SECTIONS 1980 1981 1982 1983 1984 1985 AVERAGE
NUMEBER AND . S : e - =
‘ MAJOR ITEMS
1. All food items .
(G+1+22+4) 13.83 14.05 13.57 14.03 - I 13.67
2. Agficulturai
raw materials
2 less 22+27+28 =.36 4,76 I.92 .88 - - Z.88
Z Fuels and .
combustibles ‘ .
(3 26.99 27.83 Q.90 28.3%5 - - 28.51
4. res and metals -
(Z274+2B+67+68) 7 .60 g8.79  7.@7 &. 39 - - 7.45
Total:Frimary
products 50.94 H4.99 99,46 SR.65 - - 53.51
5. Manu{;ctureé 49.04 44.96 44.58 47.720 - - 446.45
- Data not available.
Source: UNCTAD, HANDEOOE OF INTERNATIONAL TRADE AND_
DEVELOFMENT STATISTICS(1986).



STRUCTURE OF MERCHANDISE EXFORTS OF SRI_LANKA
~ BY_MAJOR_FRODUCT_GROUFS: 1980-85
(FERCENT _DISTRIRUTION EY WORLD_EANE _CLASSIFICATION)
SERIAL PRODUCT GROUFS 1980 1981 1982 | 1983 1984* 1985 AVERAGE
NUMEBER ' : .
1. Fuels, minerals '
and metals 16 14 14 1@ i@ _ - 12.80
2. Other primary
commodities. 65 65 59 - 60 & ' - 62,40
IQEélegtimétx
commodities
(SL.No. 1+2) 81 79 7 7@ 7 - 75.20
I Textiles and
clothing = 11 16 17 19 21 - 16.80
4. Machinery and
transport
equipment 1 €.l 2 1 1 - 1.28
5. Qther
manufacturec 7 5 8 G Z - &80
Total: :
manufactured
products 19 21 27 29 27 - 24.60
- Data not vailable.
* The figures in this coloumn have been obtained from

the World Development Report which shows it under the
year 1985 but actually refer to an ealier year other
than the one shown under. It is assumed here that the
figures are for 1984 because figures for 1983
specifically exist.

Notes: As 1n Table 2.1 (a)

Source: I.EB.R.D., WORLD DEVELOFMENT FEFORTS(ANNUAL) .



STRUCTURE OF MERCHONDISE EXFORTS_OF SKRI_LANKA
BY _MAJOR_ERODUCT GROUPS: 1780-85
(PERCENTAGE DISTRIBUTION BY UNCTAD CLASSIFICATION)

SERIAL SITC SECTIONS 1988 1981 1982 1983 1984 1985 AVERAGE
NUMEER AND : < 1983 |
MAJOR ITEMS

1. All food items )
(D+1+22+4) 446,98 47.51 46.00 47.10 S2.84 - 48, @9
2. Agricultural
raw materials _ '
2 lessg 22427+28 18.13 17.14 13.990 13.80 10.78 - 14.75
T Fuels and
combustibles .
(3 i5.40 12.88 1Z.14 9.7 g8.79 - 11.90
4, Ores and metals :
(27+28+67+68) 2.85 0.82 2.84 2.81 2.91 - 2.85
Total:Primary :
products g1.36 78.325 73Z.96 71.82 73.32 - 5. =59

Manu%actures
(5 to 8)less

wm

(67+68) - 18.55 21.94 26.03 28.90 26.60 -~ el
- Data not available.
Source: © UNCTAD, HANDEOOK OF _INTERNATIONAL TRADE_AND



STRUCTURE OF MERCHANDISE IMFORTS OF SRI_LANHEA
BY MAJOR FRODUCT GROLFS: 1980-85 _
(FERCENTAGE DISTRIEUTION_ EY WORLD EANK _CLASSIFICATION)

x
SERIAL. FRODUCT GROUFS 1988 11981 1982 1983 1984 1985 . AVERAGE
NUMBER ‘ e e - e -

i. Food 20 19 1% 17 15 - 16. 80
2. Fuels 24 _ 25 =1 24 26 - 26.00

R Other primary

commodities ! 3 = 3 = - 3.00
Total:primary
commodities 47 47 47 - 44 44 - 45.80
- 4. Machinery and
transport .
equipment 25 23 24 26 24 - 24.40
S. Other _
manufactures 28 Z0 @ 31 22 - 20.20
Total:
manufactured
commodities a3 S a4 57 Sé& - S4.460

- Data not available.

* The fiqures for 19684 are obtained uwnder 1985 in the
World Development Report. It is explicitly mentioned
in the Report that this refers to an earlier year
which is taken here to be 1984 since the data for

. 1987 already exists.

Notes: — As in Table I.1(c).

Source: - I.B.R.D., WORLD_DEVELOFMENT REFORTS (ANNUAL) .



STRUCTURE _OF MERCHANDISE IMPORTS OF SRI_LANKA
BY MAJOR _ERODUCT GROUFS: 1980-85 :
(FERCENTAGE DISTRIBUTION BY UNCTAD CLASSIFICATION)

SERIAL SITC SECTIONS 1980 1981 1982 1987 _ 1984 1985  AVERAGE
NUMEER AND ~ s T 19 ‘
MAJOR ITEMS

~~~~~~~~~~~ it t0s aas avate evem v ovete SErs Tear Ats Seint dvams snibe emins SAbTL AME Peins Gvere MMM SIFY Sied Mess BHISS PENE WS smste ebw SERT EGOs SO0 Besee M Gie Sries Eeve EENe Hse St Sebie $ePNS SLGT MY Aiue dvete fembt S-S feemt Bumds OGS Srvve G EAme MiaPe Sivve GROTO Gt TR PG St $040 feme EBASE SN0 Eese seess Srerm awes
1. All food items ' v : _
(D+1+224+4) 20.40 192.36 12.82 17.17 - - 17.44
2. Agricultural
raw materials .
2 less 22+274+28 1.06 1.55 1.50 1.50 - - 1.40
. Fuels and
combustibles :
() 24,29 24.98 I1.346 23.87 - - 26.12
4. Ores and metals -
(274284+67+68) S5.04 4.77 .94 .89 - - T 4.40
Total:Frimary
products S@.79 SB.66 49.62 446.39 - - 49,376
S. Manufactures
(5 to 8)less
(6H7+68) 48. 687 48.93 SB.12 53,09 - - S50. 20

- Data not available.
Source:r UNCTAD, HANDEOQE OF INTERNATIONAL TRADE AND_
DEVELOPMENT _STATISTICS (1986) .
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ties as somewhere between 45% and 0% and that of manu-
factured commodities as 30% to 54% depending on the data
source, Both sources show a fall in the percentage share‘
of primary commodities in the country's imports over the
period.. This decline is attributable to the decline in
the components of food, fuels, metals and ores, o
One finds an increase in manufactures share in Sri
Lanks's imports - an increase caused by manufactured commo-

dities other than machinery and transport eguipment,

COMMODITY STRUCTURE OF FOREIGN TRADE BY TOP TEN COMMODIEIES

BANG LA DESH

A reference to Table 3.6(a) shows the top ten comm-
odity exports of Bangladesh between 1980 and 1985 in
percentage terms., A high commodity concentration of the
country's exports is evident from the fact that more than
85% of total exports of Bangladesh was constituted by
these ten commodities, Tﬁis proportion declined over the
years., Three commodities namely other woven textile
fabrics, textile articles not elsewhere specified and
raw jute constituted the top three commodities in all the
years.

When table 3.6(a) is compared with table 3,1(a)

one notices that although the share of jute in exports



CODE COMMODITY ]
654 OTHER WOVEN TEX FAR 28.72 1 654 OTHER WOVEN TEX FAE 27.1%°
658 TEXTILE ARTICLES NES 25.44 | 658 TEXTILE ARTICLES NES . 22.;9
264 JUTE,QTHER TEX EAST FIH. 18.84 | 264 JUTE,OTHER TEXT BAST FIRRES 15.56
611 LEATHER 7.35 1 611 LEATHER ?-@9
@74 TEA AND MATE ’ 5.90 1 @74 TEA AND MATE 5.86
026 SHELL FISH FRSH,FRIN 4,79 1 0346 SHELL FISH FRSH,FRIN 5.4%
651 TEXTILE YARN 1.29 1 651 TEXTILE YARN 1.62
931 SFECIAL TRANSACTIONS 1.20 1 @11 M™MEAT, FRESH,CHILLED, FRIN 1.42
641 PAFER AND FPAPERBOARD @.2% 1 @42 RICE ) 1.16
512 ALCOHOLS, PHENOLS . i 657  SPCL TEXTILES . N
' ) FHENOL ALCOHOLS 2.82 | : FABRIC PRODUCTS 1.8=
TOF TEN COMMODITIES Q4,92 | TOP TEN COMMODITIES r.99
1982 A ! 1987
_____________________________________ : T e e o o e e e e e e e e et ot s e e o e
CODE COMMODITY FERCENT { CODE COMMODITY PERCENT
et ot e i e e e i ot S e e St it A it S e e S St e b S8 7% e S S5 e P e P e i i ‘I _____________ = o o s 4 e o St i it e e e e S e S T i e S A i e e e v
658 TEXTILE ARTICLES NES 24,33 | 654 - OTHER WOVEN TXTL FAE 25.80
654 0OTHER WOVEN TEX FAE 18.64 | 658 TEXTILE ARTICLES NES 15.66
264 JUTE,OTHER TEX BAST FIER. 14.92 | 264 @ JUTE, OTHER TEX BAST FIEBRES 14.36
@6 SHELL FISH FRSH,FRIN .02 1 611 LEATHER
611 LEATHER 8.41 | @036 - SHELL FISH FRSH,FRZN
@74 TEA AND MATE 7.31 © @74 TEA AND MATE
723 CIVIL ENGINEERING V334 FETROLEUM FRODS REFIN Z.68
EQUIF ETC 2.87 |
651 TEXTILE YARN Z2.00 1 651 TEXTILE YARN 2.88
ZZ34  PETROLEUM FRODS REFINED 1.7% 1 562 FERTILIZERS, MAMUFAC 1.18
P81 FEEDING STUFF FOR ANIMAL D.9% | 844 UNDERGARMEMTS~NONENIT 1.17
TOF TEN COMMODITIES D.3E58 TOF TEN COMMODITIES
1984 H 1989
CObE cCoMMODITY FERCENT | CODE COMMODITY FPERCENT
654 OTH WOVEN TEXFAR 22.19 u 658 TEXTILE ARTICLES NES 17.45
6598 TEXTILE ARTICLES NES 19.93 | 654 OTH WOVEN TXTL FAR 17.01
264  JUTE, OTH TEX BAST FIBRES 14.76 1 244 JUTE, OTH TEX BAST FIRRES 12.61
611 LEATHER F.3534 | 844 UNDERGARMENTS~NONENIT 12.81
DESLH  SHELL FISH FRSH,FRZIN 8.11 | @36 SHELL. FISH FRSH, FRIN ?.20
@74 TEA AND MATE 6.8 1 611 LLEATHER 7.9%
844 UNDERGARMENTS~-NONENIT 4.6% 1 @74 TEA AND MATE 4,41
651 TEXTILE YARN 3,69 1 847 0 WOMEN'S DUTWEAR-NONENIT Z.31
I%4  PETROLEUM FRODS REFIN 1.88 | 4651 TEXTILE YARN 2.78
842 MEN'S OUTWEAR-NONENIT 1.63 1 842 MEN'S OUTWEAR-NONENIT 2.65
TOF TEN COMMODITIES Q2.99 | TOF TEN COMMODITIES 87.76
Source: Estimated from data presented in UN., Yearbook of International

Trade Statistics, various issues.
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of Bangladesh reduced between 1980 and 1985 (Table 3.6a)
the share-of total primary commodities in total exports
showed an increase. This increase as pointed out earlier,
was due to the food and fuel items as brought out by the
UNCTAD source., Among food products shell fish fresh,
frozen improved its share (Table 3.6 a). On the other
hand, a8 decline in the share of manufactures in the
.countryis exports (Table 3.1 ak b) was‘due to the drastic
decrease in the share of textiles primerily. This is
clearly brought out in Table 3.6(a). This decline in
textiles can be safely assumed to relate to jute textiles
since one finds a decline in the exporis of jute fibres
over the period under study.

Table 3.6(b) identifies the top ten commodity imports
of Bangladesh during the period 1980 and 1985, The commo-
dity concentration of Bangladesh imports is not very
high with the top ten commodities never accounting for
more than 5l% of total imports during the period. This
proportion has fluctuated over the years with a trend, towards
an increase, Wheat, fertilizers, and petroleum constituted
the major imports of Bangladesh, Tables 3,1(;) and 3,1(d)
had indicated an increase in the import of primarv commo-
dities mainly attributable to fuel imports, This is

confirmed by Table 3,6(b) which shows an increase in the



TABLE 3.6(b)
TOP _TEN COMMODITY IMEORTS OF EANGLA DESH : 198@-85 (FERCENTAGES)
1989 : 1981
CODE coMMODITY FERCENT | CODE COMMODITY FERCENT
@41 WHEAT ETC UNMILLED . .92 1 T34 PETROLEUM FRODS, REFIN 5.95
%62 FERTILIZERS, MANUFACTURE 5.65 1 562 FERTILIZERS, MANUFACTURE 5.85
T34 PETROLEUM FRODS,REFIN H.99 0 841 WHEAT ETC UNMILLED 5.398
267 COTTON .90 1 263 COTTON 4.86
424 FIXED VEG OIL NONSOFT I.AT 0 674 IRN, STL UNIV FLATE SHEET 4.54
661 LIME,CEMENT,BLDG FRODS I.47 1 424 FIXED VEG OIL NONSOFT 3.83
333 PETROLEUM QILS, CRUDE 651 TEXTILE YARN 2.70
’ CRUDE OILS .89 v 728 OTHER MACHY FOR SFCL INDS 2.2

791  RAILWAY VEHICLES 2.62 1 B22 MILKE AND CREAM 2.06
713 INTRNL COMEUS.PFSTN ENGIN 2.41 1 713 INTRNL COMBUS FPSTN
a5l TEXTILE YARN ’ 2,32 0 — — ENGINE 2.01

TOF TEN COMMODITIES 2.60 | TOF TEN COMMODITIES 39.66

1982 i 1983

i e e e e . e s v st s St S i i i e i e e s St B bt e e S e S 2 B S o s i : _______________________________________________
CODE COMMODITY FERCENT 1| iCODE COMMODITY FERCENT
___________________________________________ : e 1t e e e e e e b e e s e S Sttt St o . e b e 7 e e . e ot e e e e . o St e e e e Ao 2
3 FETROLEUM PRODS, REFIN 11.19 | 334 FETROLEUM PRODS, REFIN 19. 22
@241 WHEAT ETC UNMILLED 1@2.71 | @41 WHEAT ETC UNMILLED 7.95
562 FERTILIZERS, MANUFACTURE S.46 | 562 FERTILIZERS, MANUFACTURE 7.91
@42 RICE 4.82 1 263 COTTON 5.3
265 COTTON F.93 0 728 QTHER MACHY FOR SFCL INDS .92
&61 LIME, CEMENT EBLDG FRODS I.17 01 424 FIXED VEG OIL NONSOFT 3.90
72 OTHER MACHY FOR SFCL INDS 3,13 1§ 661 LIME CEMENT RLDG FRODS Z.7@
424  FIXED VEG 0OIL NONSOFT 2.9% 1 601 TEATILE YARM 2.86
715 INTRNL COMRUS FSTN ENGIN 2.47 1 674 TR STL UNIV FLATE 2.598
651 TEXTILE YARN 2.27 1V 71X INRNL. COMBUS FETHN

SHEET EMGIN

TOF TEN COMMODITIES TOF TEN COMMODITIES 50027
1984 1985
CODE CoMMODITY FERCENT CODE cCoMMODITY FERCENY
334 FETROLEUM PRODS, REFINM 8.96 FETROLEUM CRUDE,CRUDE QILS 8.74
041 WHEAT ETC UNMILLED 8.99 FETROLEUM FRODS REFIN 7.8%
424  FIXED VEG OIL NONSOFT S.63 WHEAT ETC UNMILLED &, 49
26 COTTON 4.76 FERTILIZERS, MANUFOCTURE S5.73

S62  FERTILIZERS, MANUFACTURE 4.04 674 IRN STL UNIV FLATE SHEET
674  IRN STL UNIV FLATE SHEET I.61 Q42 RICE

042 RICE 4.12 1 424 FIXED VEG OIL NONSOFT 5.97

651 TEXTILE YARN 2.84 651 TEXTILE YARN
728 OTHER MACHY FOR SFCLINDS 2.7 263 COTTON
222 MILK AND CREAM 2.70 22 MILE  AND CREAM
TOP TEN COMMODITIES 48.37 TOF TEN COMMODITIES 5@0.54

Source: fAs in Table I.6(a).
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share of petroleum products in Bangladesh's imports in
1985 when compared to 1980, The decline in manufactured
imports witnessed in earlier tables is corroborated now
by Table 3.6(b) which shows a decline in the share of
transport equipment such as railway vehicles and internal

combustion engines, .

INDIA

Data available for India is incomplete, It is
therefore difficult to dﬁaﬁ'any conclusion, Nevertheless,
comparing the figures for 1980 and 1981 in Table 3,7(a)
one finds that commodity concentration in India's case
was not very high. The top ten commodities accounted for
less than half of the total exports of India. There was
a merginal increase in their share in 1981, This was dué
to the increase in exports of gems and neadymade garments,
Table 3.2(a) and (b) had earlier indicated an increase
in prim ry product exports brought about mainly by fuel
exports, This is not evident in Table 3.7(a) due to the
lack of data, There was a decline in textile exports
marginally which may have caused the decline in manufact-
ured exports,

Table 3,7(b) indicating the top ten commodity imports
of India does exhibit high commodity concentration of im-
ports mainly attributable to petroleum products. While
the share of crude petroleum imports increased between

1980 and 1981 that of refined petroleum products reduced



TOE TEN COMMODITY EXPORTS O

8 _0F INDIA _(PERCENTAGES)
1981
CODE CoMMODITY FERCENT
667 FPEARL ,FREC-,5EMI-F-STONE 8.739
@74 TEA AND MATE 5.57
84%  WOMEN'S OQUTWEAR NONENIT 5.10
@42 RICE 4.78
652 COTTON FARRICS, WOVEN 4.29
281 IRON ORE, CONCENTRATES 4.0%
611 LEATHER s Z.74
BZ6  SHELL FISH FRSH, FRZIN 3.41
658  TEXTILE ARTICLES NES .06
12 TOEBACCO UNMANUFACTURED REFUSE 2.92
TOF TEN COMMODITIES 45.29

1986

CODE COMMODITY FERCENT
&bé&7  PEARL FPREC-,SEMI-F-STONE 7.465
@74 TEA AND MATE 5.97
281 IRON ORE, CONCENTRATES S5.43
652 COTTON FABRICS, WOVEN 4.64
611 LEATHER 4.51
658 TEXTILE ARTICLES NES .60
@71 COFFEE AND SUBSTITUTES .58
847 WOMEN'S OUTWEAR NONENIT 3.98
654 OTHER WOVEN TEX FAERRIC 2.69
@57 FRUIT,NUTS,FRESH,DRIED 2.62

TOF TEN COMMODITIES 44 .27
Sowrce: As in Table 3.6a).



-
TABLE 5.7.b)
YO _TEN COMMODITY IMFORTS QF INDIA (FERCENTAGES)
1980 ; 1981

COMMODITY FERCENT | CODE COMMODITY FERCENT
CRUDE PFPETROLEUM 28.00 -1 IIZ3  CRUDE PETROLEUM I0.25
PETROLEUM FRODS, REFIN 16,12 4. 334 PETROLEUM PRODS, REFIN . 13.12
FERTILIZERS,MANUFACTURE 4.74 1 &74 IRN, STL UNIV FLATE SHEET 4.56
FEARL ,FREC, SEMI-F,STONE .82 1 562 FERTILIZERS,MANUFACTURE 4.10
FIXED VEG 0OILS,80FT Z.47 1 667 FPFEARL,FREC,SEMI-FP,STONE 4.78
IRN,STL UNIV,FLATE,SHEET I.2&6 0 23 FIXED VEG 0OILS, SOFT 2.65
AIRCRAFT ETC 3.1@ 1+ 641 FAFPER AND PAFPEREBOARD 1.79
FIXED VEG OIL NONSOFT 2.3 1 749 NON ELEC MACH FTS,ACC NES 1.7%
NON ELEC MACH FTS,ACC NES 1.81 | &73  IRN,BTL,SHAPES ETC 1.62
ALUMINIUM 1.63 1 42 FIXED VEG OIL NONSOFT 1.61
___________________________________________ B e e e e st s i e M) s o o i e S e e o it it S i o . ot T e i
TOF TEN COMMODITIES 62.28 ! TOF TEN COMMODITIES 65.21

Source: As in Table IZ.6(a).
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Although the data is incomplete, there is reason to
believe that India's petroleum imports declined over the
period 1980-85 causing decline in the commodity concen-
tration of ‘India's imports among the top ten commodities,
This decline in petroleum imports may have also caused the
decrease in primary ébmmoaities-share in total i@portsmas

indicated by tables analysed earlier,

NEPA.L

A cursory glance at table 3.8(a) reveals a high
degree of commodity concentration of Nepal's exports, The
top ten commodities have accounted for more than 75% of
total exports of Nepal. This proportion had declined over
the years byt continues to be quite high. The decline
in the share of primary commodities in Nepal's exports as
observed earlier in tables 3,3(a) and 3.3(b) is mainly
due'to decliﬁe in its export share of hides and skins,
jute, spices and wood rough. fhe increase in the share
of Nepal's manufactured exports has been mainly on account
of the increasing shares of floor coverings &nd aarment
exports,

It will be observed in table 3.8(b) that the top .
ten commodities of Nepal accounted for more than 40% of
Nepalt's total imports over the périod under study, Also
to be noticed is a considerable decline ih Nepal's import

concentration on t«: ten products. As in case of exports,



CODE COMMODITY FERCENT | CODE COMMODITY FERCENT
211 HIDES,SKING,UNDRESSED 27.11 1 894 WORKS OF ART,ETC 16.76
653 WOVEN TEXTILES NON-COTTON 15.59 | 2311 HIDES,SKINS,UNDRESSED 16.08
264 JUTE : 18.32 1 264 JUTE 15. 66
@54 VEG ETC FRESH SMFLY FRSVD 18.49 1+ 657 FLODR COVER, TAPESTRY ETC 18.8%
657  FLOOR COVER,TAFESTRY ETC 7.@29 1 441 PAPER AND FAPEREBOARD 7.466
896 WORES OF ART £7C S.66 1 611 LEATHER i o 6.65
242 WOOD ROUGH v 5.22 1 0354 VEG ETC FRESH,SMPLY FRSVD 6,63
@42 RICE 5.09 1 4653 WOVEN TEXTLS NONCOTTON 3.9
@61  SUGAR AND  HONEY — 2.47 1 242 W0OOD: ROUGH- .80
875 SFICES . 2.31 1 @75 SFICES 2.99
TOF TEN COMMODITIES ?4.41 | TOFP TEN COMMODITIES 91.01
198=Z i 1984 ’
CODbE COMMODITY FERCENT | :iCODE COMMODITY FERCENT
657 FLOOR COVER,TAPESTRY ETC 14.@7 | 657 FLOOR COVER,TAFESTRY ETC 18.57
611 LEATHER 8.76 1 931 SFECIAL TRANSACTIONS 15.58
264 JUTE 8.68 | 656 TXTL ETC FRODS NES &.77
4656 TXTL ETC PRODS NES 8.66 1 201 LIVE ANIMALS 6,71
SFECIAL TRANSACTIONSG 8.1@ | 653 WOVEN TXTLS NONCOTTON 5.59
WOVERN TXTLS NONCOTTON 370 B54 VEG ETC FRESH,SMFLY FREVD 5. 5@
LIVE ANIMALS L. Q2 RICE . 4,62
OILSEEDS \NUTS  KERNELS S i OILSEEDS,NUTS ,KERNELS 4.54
DYES NES,TANMING FRODS S.15 0 GEE DYES NES,TANNING FRODS 4.37
ANIMAL FEEDING STUFF S.14 0 @3l ANIMAL FEEDING STUFF .88
TOF TEN COMMODITIES i TOF TEN COMMODITIES 76.17%

CODE

847 WOME
&ET7 FLOOR
&H11 LEATHE
P42 RICE
A34 VEG ETC

COMMODITY

H o SMELY FRSVD 7. 40
TCLES NES 4.50

658 TEXTILE AR

201 LIVE ANIMALS 4.37

654  OTH WOVEN TEXFAR 4,15

SI2 DYES NES TANMING FRODS I.46

P81 ANIMAL FEEDING STUFF I.16
TOF TEM COMMODITIES 77.67

Note: Data for 1987 not available.
SBourre: As in Tahle T 40a),



IABLE 2.8(h)
TOE TEN COMMODITY IMEORTS OF NEPAL (FERCENTAGES)
1980 i 1931
CODE COMMODITY FERCENT | CODE COMMODITY FERCENT
332 PETROLEUM FRODS 17.71 1 EE2 PETROLEUM FRODUCTS 18.87
719 MACHINES NES NONELECTRIC 8.77 I 561 FERTILIZERS, MANUFACTURE 6.99
661 CEMENT ETC BLDG PRODS R.00 | 719 MACHINES NES NONELECTRIC 6,42
724 AIRCRAFT 7.32 1 732 ROAD MOTOR VEHICLES 5.73
23 DOMESTIC ELECTRIC EQUIF 6.45 | 276 OTHER CRUDE MINERALS 4.54
S61  FERTILIZERS,MANUFACTURE 5.09 1 691 STRUCTURES ANMD FARTS NES 4.27.
732 ROAD MOTOR VEHICLES 4.46 + @42 RICE . ' 2.854
724 TELECOM EQUIF I.1@ ¢ 725 DOMESTIC ELEC EQUIF 2.69
PI1  SFECIAL TRANSACTIONS - -— 3.@7-1 &51 TEXTL YARN AND THREAD™ 2.45
671 FIG IRON,SFG IRON,FERRO i 054 GSO0AFS,CLEANING ETC PREFPS 2.35
ALLOYS T.01 0 .
TOP TEN COMMODITIES 66.99 | TOF TEN COMMODITIES 57.17
t
1983 1984

CODE COMMODITY FPERCENT ~COMMODITY FERCENT
332 FPETROLEUM PRODUCTS PETROLEUM FRODUCTS 12.06
652 COTTON FABRICS,WOVEN COTTON FARRICS,WOVEN 6.14
661 CEMENT ETC BLDG FRODS SPECIAL TRANSACTIONS 5.70
9Z1  SPECIAL TRANSACTIONS CEMENT ETC BLDG FRODS 4.7%9
S61 FERTILIZERS,MANUFACTURE MACHINES NES NONELECTRIC 4.75
341 MEDICINAL ETC FRODS MEDICINAL ETC FRODS 4.28
65T WOVEN TEXTIL MOMCOTTON ROAD MOTOR VEHICLES 4.@%
732 ROAD MOTOR LES LIVE ANIMALS 3.9

678  IRN,STL,TL
221  LIVE ANIMAL

FERTILIZERS, MANUFACTURE

TOF TEN COMMODITIES
1985

CODE COMMODITY . FERCENT
Z34  FETROLEUM FRODS, REFIN 10.49
652 COTTON FABRRICS,WOVEN 7.10
G622 FERTILIZERS,MANUFACTURE 4.4b6
661 CEMENT ETC BLDG FRODS 4,355
541 MEDICINAL ETC FRODS 4.24
i1 MEAT FRGH,CHILLED,FRIZIN .48
631 TEXTILE YARN AND THREAD 2.73
653 WOVEN TXTLS NONCOTTON 2.54

784 FARTS AND ACC NES OF
MOTOR VEH 1.93
678 IRN ST TURES FPIFES ETC 1.77

TOF TEN COMMODITIES

Neat ez Nata For 10D ek o 1 sk e
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the share of primary productg in Nepsl's impokts had
increased as compared to manufactured products, Compa~
rison of figures in 1985 over 1980 clearly indicetes that
the items of import pertaining to capital goods and

transport machinery had clearly declined in importance,

PAKISTAN

( Table 3.9)a) illustrates the heavy depehdence of
Pakistan on the export of top ten products in total exports,
These accounted between 65-80% 6f Pakisten's exports bet-
ween 1980-85., Compared to 1981 the export share of top
ten products has shown only a marginal decline. The main
primary product whose share has gone down over the period
is rice while amor~ manufactures dhe shsre of textile
yarn has gone up marginally,

The commodity concentration with respect to top
ten products in case of imporfs is less as compared to
exports as may be seen in Table 3.2(b). These accounted
for between 47-59% of Pakistan's total imports during
1980-85. This concentrstion has however been declining
over this period., An increase in the share of primary
products in Pakistan in 1985 could have been caused by
the inclusion of wheat imports. A decline in the share
of manufactures is likely to have been due to a decline
in the importance of manufactures.other than machinary

and transport equipment in Pakistan': imports,
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TABLE 3 9

TOF TEN _COMMODITY EXFORTS

1980 i 1981

CODE COMMODITY FERCENT
267 COTTON 17.80
&57  COTTON FAE, WOVEN 9.07
657  SFCL TXTL FAR,FRODS 8.9z

i B4z RICE . 18.98

V263 COTTON 11.324

V652 COTTON FAR WOVEN 9.94
651 TEXTILE YARN 8.12 1 4657 SFCL TXTL FAR,FRODS 7.26
F32 PETROLEUM PRODUCTS 4.95 1 651 TXTL YARN 7.15
&56  TXTL ETC PRODE NES 4.76 1 656 TXTL ETC PRODS NES 7.11
841 CLOTHING NOT OF FUR 3.93 1 332 FETROLEUM FRODUCTS 5.683
611 LEATHER o .57 ¢ 841 - CLOTHING NOY OF FUR 4.87
653 WOVEN MANMADE FIR FAERRIC 2.47 1,611 LEATHER ’ 3,71
E31 CRUDE PETROLEUM,ETC. 2.08 1 &5T WOVEN MANMADE FIER FAR Z.41

TOF TEN COMMODITIES 65.87 | TOF TEN COMMODITIES 79.60

CODE COMMODITY FERCENT | CODE COMMODITY

242 RICE 11. i

2 COTTON FAR WOVEN 11,31

COTTON 11,31 3

TXTL YARN Q.6 1 A5 TXTL YARN

TEATILE ARTICLES NES ?.08 1 &858 TEXTILE ARTICLES NES
: ETC S5.7% 1 &89 FLOOR COVERINGE ETC

@42  RICE
452 COTTON FAR WOVEN
263 COTTON

CLEUM PRODS , REFIN 5.75 .1 £54 OTHER WOVEN TXTL FAR
THER 4.18 &1l LEATHER

¢ LL FI8H FRSH,FRZIN 2095 &HSE WOVEN MANMADE FIE FHH
OTH WOVEN TXTL. FAR 2.88 FIsSH FREH CHILLED F

TO= TFN COMMODITIES MODITI
1984
CODE COMMODITY FERCENT

@4 RICE

>S2 COTTON FAR WOYVEN

651 TEXTL YARN

658 TEXTL ARTICLES NES
659  FLOOR COVERINGS ETC
611 LEATHER

263 COTTON

5T WOVEN MANMADE FIR FAR
?36  SHELL FISH FRSH FRIN
847 WOMEN'S QUTWEAR NONENIT

15,63
FTOR FAak WOVEN 12.98
XTL YARNM 1@2.01
- F.9%
LE ARTICLES NES 8.01
R 5.79
0K COVERINGS ETC 4.81
FERTILIZERS,MANUFACTURE 3.02
WOMEN 'S OUTWEAR NONKENIT 2.44
SHELL FISH FRSH FRZIN 2.26

TOF TEN COMMODITIES 72.88

Sovwrioe: As Iin Table 2.&60a0.
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3.9(b)

PARTS NES 2.00

TOP TEN CDMMODITlLS 48.27

TOF TEN CDMMODITIES

47.82

1980 1981
CODE COMMODITY FERCENT ! CODE COMMODITY FERCENT
1 CRUDE PETROLEUM, ETC 16.33 1 331 CRUDEE FETROLEUM, ETC 20.92
IZ2 PETROLEUM PRODUCTS 1@.26 ! IZ2  FETROLEUM FRODUCTS &6.59
561 FERTILIZERS MANUFACTURE 7.36 1 732 ROAD MOTOR VEHICLES 4.59
734  AIRCRAFT 4.88 ! 7192 MACHINES NES NONELECTRIC 3.97
719 MACHINES NES: NONELECTRIC  4.7@ ! 421 FIXED VEG OIL SOFT 3.24
732 ROAD MOTOR VEHICLES 4,66 | 561 . FERTILIZERS MANUFFACTURE 3.00
422 FIXED VEG 0IL NONSOFT 2.76 1 651 TEXTILE YARN 2.78
"&74° UNIVERSALS, PLATES & & ~ ! L74 UNIVER&AES——PLATESJQ-—~A¢
.. SHEETS OF 1RN, STEEL . 2.75 t+ . . SHEETS OF IRN, STEEL 2.73
651 TEXTILE YARN: AND THREAD - - 2.74 | 422 . FIXED VEG OIL NONSOFT 2.56
421 FIXED VEG oIL SDFT . 2.39 ! 074 ,TEA.AND MATE 2.24
TOP TEN CDNMDDITIES Y 58.83 ! TOP TEN COMMODITIES 52. 60
______________ e e - e e e
4
<. - 1982 _ ! 1987
;CDDE" COMMODITY .~ | -~PERCENT | CODE COMMODITY FERCENT
7 e e b [N 5 - : _________________ — P
333 CRUDE FETROLEUM 19.93 - CRUDE FETROLEUM 18.39
334  PETROLEUM FRODS,REFIN 12.23 © PETROLEUM FRODS, REFIN 9.11
722 TRACTORS NONRDAD .05 FIXED VEG OIL NONSOFT 3.29
423 FIXED VEG 0ILS, SOFT 2.85 TEA AND MATE 2.84
651  TEXTILE YARN 2.81 FIXED VEG 0ILS, SOFT 2.78
562 FERTILIZERS, MANUFACTURE — 2.49 TEXTILE YARN 2.65
674 IRN STL UNIV FLATE SHEET  2.68 IRN STL UNIV FLATE SHEET 2. 60
424 FIXED VEG OIL NONSOFT 2. 44 TRACTORS NONROAD 2.34
074 TEA AND MATE 2.14 MEDICINAL PHARM PRODUCT 2.26
541 MEDICINAL PHARM PRODUCT 2.01 FETILIZERS, MANUFACTURE 2.26
TOF TEN COMMODITIES 5Q. 87 TOF TEN COMMODITIES 48.51
1984 ! 1985
CODE COMMODITY PERCENT | CODE COMMODITY FERCENT
33% CRUDE PETROLEUM 15.34 ! 333 CRUDE PETROLEUM 15.01
334 PETROLEUM FRODS, REFIN 8.59 ! 334 FETTROLEUM FRODS, REFIN .23
424 ° FIXED VEG OIL. NONSOFT 4.85 | 041 WHEAT UNMILLED 4.75
23 FIXED VEG OIL, SOFT 4.21 { 424 FIXED VEG OIL NONSOFT" 4.66
@74 _TEA AND MATE I.66 4 @74 - TEA AND MATE 3.19
674 IRN STL UNIV PLATE SHEET 2.58 1 423 - FIXED VEG OIL, SOFT 2.93
722 -TRACTORS NONROAD 2.96 1 792 . AIRCRAFTS AND PARTS NES 2.77
541 MEDICINAL, PHARM PRODS 2.32 | 541 MEDICINAL PHARM FRODS 2.27
562 FERTILIZERS, MANUFACTURE 2.16 | 474 IRN STL UNIV PLATE SHEET 2.16
728 OTH MACH % EQUIP SPCL ! 562  FERTILIZERS, MANUFAC 1.89
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SRI LANKA

Table 3.,10(a) displays Srilanka‘'s top ten commo-
dity exports. This table indicates a high degree of
export concentration of commodities in all the years for
which data is available, The top ten commodities accounted
for more than 80%.of,Srilankan exborts, There was a
marginal increase in the share of top ten commodities
between 1981-84 which may be caused by increase in tea
exports. An interesting feature is that despite inc;ease
in tea exports (Table 3,10a), the share of primary commo-
dities in total exports declined (Refer to Tables 3,5a and
b). The decline in primary commodities could be attri-
buted to a decline in the share of exports of spices and
fruits, nuts, fresh drjed.

Srilanka's imports do not exhibit high commodity
concentration (Table 3,10b). The share of top ten commo-
dities in the country imports fluctuated around 50% bet-
ween 1981 and 1¢34, Between 1981 and 1984 one finds a
decline in this concentration brought about by commodities

such as sugar, honey, wheat, fertilizers, and rice,.

COMMODITY CONCENTRATION AND EXPORT EARNINGS INSTABILITY

"A general proposition that has influenced thinking
on international trade and economic development is that

greater the concentration of & country's exports on a



1981 : 1982

CODE COMMODITY FERCENT | cobE T GommopiTy T TTTTTTTT FERCENT
m74 TEA AND MATE 2. 16 :‘@74 TEQ AND MATE 3@.@6
232 NATURAL -RUBEER_AND GUMS  14.42 ! 334 FETROLEUM FRODS, REFIN 12.93
II4 PETROLEUM PRODS, REFIN 12.92 !"Z32 NATURAL: RUEBER AND GUMS  11.06
‘843 WOMEN'S OUTWEAR NONKNIT ~ 6.23 ! 843  WOMEN'S OUTWERA NONKNIT 7.38
842 MEN'S OUTWEAR NONENIT 5,18 | B4Z2  MEN'S OUTWEAR NONKNIT 5:07
@57 FRUITS, NUTS, FRSH, DRIED 4.50 ! @57 FRUITS, NUTS, FRSH, DRIED 4.41
@75 SFICES 4.0 ! &67 PEARL,PREC,SEMI-F-STONE 3.24
844 UNDERGARMENTS NONKNIT 2.1@ | @75 SFICES 2.9
265 VEG FIBRE,EXCL COTN,JUTE  1.69 ! 844  UNDERGARMENTS NONENIT = 2.22
@36 SHELL FISH FRSH FRIN 1.52 | @36 SHELL FISH FRSH FRZN 1.86

TOF TEN COMMODITIES 84.74 | TOF TEN COMMODITIES 81.13

198= ! 1984

CODE COMMODITY FERCENT | CODE COMMODITY FERCENT
@74 TEA AND MATE I2.91 ! @74 TEA AND MATE 42.52
272 NATURAL RUEBEER ,GUMS 11.32 | 84T  WOMEN'S OUTWEAR NONENIT 9.2

WOMEN'S OUWEAR NONENIT . 9.58 ! 232  NATURAL RUEBER, GUMS 8.91
IT4  FETROLEUM FRODS, REFIN F.56 ! FETROLEUM FRODS, REFIN 8. 68
B4 MEN'S OUTWEAR NONKNIT 4.52 1 MEN '€ OUTWEAR NONENIT 5.5%
957 FRUITS,NUTS,FRESH,DRIED 4.18 | @57  FRUITS,NUTS,FRESH,DRIED 2. 42
667 FEARL ,FREC , SEM-F~STONE T.7% 1 Q44 GARMENTS NONENTT 2,17
@75 SFICES Lo 1.95
844 UNDERGARMENTS NONENIT ! , 'T.BEMI F-STONE 1. 66
424 FIXED VEG OIL NONSOFT : FIGH FRSH, FRIN 1.51

TOF TEN COMMODITIES 82. 56 © TEN COMMODITIES 86.28

Note: Data for 1980 and 1985 not available.

Source: As in Table Z.6(a).



TOF _TEN COMMODITY_ IMFORTIS_OF_SRI_LANEA

(FERCENTABES)

333 . CRUDE FETROLEUM 22,23 1 IZII CRUDE PETROLEUM 27.59
D61 SUGAR AND HONEY 7.74 | 041 WHEAT ETC UNMILLED 3.57
@41 WHEAT ETC UNMILLED S UE 41T 334 PETROLEUM PRODSS, REFIN .51
562 FERTILIZERS, MANUFAC - —- - 3.44 | 453 WOVEN MANMADE FIER FABRICS 2.98
657 WOVEN MANMADE FIER FABRIC . Z.35 ! 061 SUGAR AND HONEY ‘ 2.57
652 COTTON FAERICS, WOVEN 2.6 1 652  COTTONFABRICS, WOVEN 2.16
042 RICE R.S8 4 782 LORRIES SFCL MTR VEH NES - 2.04
334  PETROLEUM PRDDS, REFIN S 2.52 ! @42z - RICE * 7 1.60
782 LORRIES, SPCL MTR VEH NES 2.42 | S62 FERTILIZERS, MANUFACTURE 1.52
641 PAFER AND PAPERBOARD = =~ 1.56 | 651 TEXTILE YARN ' 1.41
TOP TEN COMMODITIES 5388 1 TOP'#EN-CDMMDDITIES » 48.95
1987 ! 1584

COMMODITY FERCENT 1§ COMMODITY PERCENT

CRUDE PETROLEUM 16.80 | IZT  CRUDE PETROLEUM 22.44
FEETROLEUM PRODS, REFIN 6.79 1 241 WHEAT ETC UNMILLED .48
SUGAR AND -HONEY 4.@% | 334  FETROLEUM FPRODS, REFIN .14
WHEAT ETC UNMILLED Z.86 1 65T WOVEN MANMADE FIER FAKRICS 2.86
WOVEN MANMADE FIR FARRICS .07 ! 061 SUGAR AND HONEY L2.61
LORKRIES SPCL MTR VEH NES  2.45 | 792  AIRCRAFT ETC 2.59
COTTON FABRICS, WOVEN 2.36 ¢ 782 LORRIES SPCL MTR VEH NES  2.43

RICE 2.18 1 652 COTTON FABRICS, WWOVEN 2.2
MILE AND CREAM 1.90 | =62  FERTILIZERS, MANUFACTURE  2.18
STRUCTURES AND FARTS NES 1.47 | 254 VEG ETC FRSH SMFLY FRSVD 2.05

TOF TEN COMMDDITIES 44.91 TOF TEN COMMODITIES 46.01

Honyrces

GF

Data for

As

in

Table Z.6(a).

1988 and 198% not available.
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narrow range of products, greater the fluctuations in
export earnings. Such export earnings instability in its
turn is believed to destabilise imports as well and affect
adversely the economic growth and development of countries,
Export instability for instance causes fluctuations in
export earnings, a sudden rise of which may lead to exce-
- ssive incomes within the country culminating in a demand
for commodities in short supply and consequent inflation,
The adverse socio-economic and political fall outs of
inflation are too well known to demand reiteration here.
A drastic fall in exports on the otherhand, may curtail
investment and adversely affect employment prospects in
the country. A decline in exports may cause balance of
payments problems and foreign exchange constraints and
restrict the ability of the countiry to import essential
commodities, thus thwarting development, Import instabi-
lity too has its adverse.rcpersussions on the economy., A
sudden fall in essential imports hampers development ar !
an equally sufiden rise may cause foreign exchange cons-
trants and balance of payments difficulties,

The repercussions of e xport earnings instability
being so adverse on a country's economic development, it
would be interesting to test for the South Asian Countries,

the validity of the earlier proposition relating commodity
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concentration to export earnings instability as also to
examine the effect of exporf earnings instability on imports,
This part of the dissertation proceeds to do so.

To begin with, it is essential to calculate the
commodity concentration indices for exports of each South
Asian Eouhfzy for the years 1980 to'1985; This is done
by using an index., The index used here is the Gini-Hischman

measure of concentration.

C = 2 k))-é—i—)z where,

C stands for Commodity concentration; Xi for the value of
a country's exports of commodity i; X for total value of
exports of that country., The limits of this index are .
unity in the case where the country exports just one good
and l/J"ﬁ where vy equals the tgtal nunber of export
items, This lower limit represents the situétion where
a country divides its total exports equally among the
» different commodities., The larger ihe possible number of
goods traded, lower will be the lower limit of the index.
This concentration index wes developed by Gini and
first used by Hirschman. Hence the name Gini-Hirschman
measure of concentration. This inekex has been used here
primarily on account of its simplicity. Unlike our
previous estimate of commodity concentration based on top
ten products, here the indéx is bssed on all products at

three digit, SITC classification,



Having spelt out the method used here for calcula-
ting the commodity concentration indices, it is necesrcary
to explain now the manner in which exports/import insta-

bility has been computed, The index of instability is

L2
, (X, - X |
v, o St x 100 -

is the total value of exports/imports of a

defined as

where,

Xt
country in year t. X, is the trend value obtained by
regressing X, on time. The trend values of e xports/
imports were obtained by fitting an exponential growth
function on the assumption that the couﬁtry's planners
would like exports/impofts»of all goods to follow an
exponential growth path. Countries plan in terms of real

growth (as civen by exponential function) and not in
terms of absolute increments (as given by linear function),

The exnonentiazl growth function is given by:

Xt = aebt, This equation form
ie converted into a linear equation by takino loaarithm

on both sides:

log Xt = log a3 + bt \
or log Xt = a + bt
’ X; = est (loga) + est (bt)
t = 1979, 1980,,,,,, 19895,
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The analytical framework described above has been
used to compute the commodity cdncentration indices, export
instability indices and import instability indices for
all South Asian countries with the exception of Maldives
and Bhutan for which data was not available, -The followli ng
table 3.11 gives the relevant indices for Bangladesh,
Indie, Nepal, Pakistan and Srilanka. A comparison of
~table 3,11 with tables 3,6(a) - 3.10(8)_rev§als that the
level 8s well as the trend in the Hershman indiesof commo-
dity conCentratién of exports is, by end large, similar
to the commodity concentration as reflected by the top

ten export commodities of South Asian countries,

Table 3,11
INDICES OF COMMODITY CONCENTRATION OF EXrORTS, EXPORT

INSTABILITY AND IMPORT INSTARILITY

Country Years Commodity Export Import
concentration instability instability
indices for Indices Indices
exports

(1) (2) (3) (4) (8)_

Bangla- 1980 0.45 0.02 0.25

desh :

1981 0.43 0.01 1,02
1982 0,38 0,09 0.33
1983 0.38 0,77 1,08
1984 0.37 0.06 0.17

1985 0.33 0.07 0.09
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(1) (2) (3) (4) (5)
India 1980 0.19 0,04 1,10
1981 0.19 0.27 1.48
1982 - 0.39 0.19
1983 - 0.80 0,32
=" 1984 - 0.49 0.004
1985 - 0.49 0.15
Nepal 1980 0.38 3.31 0.46
1981 0,33 8.11 0,008
1982 - €.09 0,009
1983 0.27 5,17 0.78
1984 0.30 0,22 0.33
1985 0,31 7.44 0.33
Pakistan 1980 0.31 0.35 0,684
1981 0.30 0,14 0.004
1982 0.28 0.73 0.0396
1983 0.28 2,57 0.111
1984 0,26 0.62 0.009
1985 0.28 0.004 0.00007
Sri Lankal980 0.44 0.00% 1.34
1981 0,41 0.005 0.40
1982 0.383 0.843 0,61
1983 0,296 0.765 0,12
1984 0.485 2,77 0.20
1985 N.A, 0.082 0.36

Source: Estimated from data presented in UN, Yearbook of
International Trade Statistics, various issues,
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Table 3,12

—— it e S e o n.

COEFEICIENT OF CORRBEIATION BETWEEN COMMODITY CONCENIRATION

INDEX OF EXPORTS AND EXPORT INSTABILITY (R )J_AND_BEWWEEN
EXPORT INSTABILITY AND IMPORT INSTABILITY (R,)

Cogntry Rl R2

1. Bangladesh 0.81 - 0,14
2, India 0.22
3. Nepal - 0.11 - 0.50
4, Pakistan 0.20 0.14
5. Srilanka 0,62 - 0,11

Table 3,12 re&eals that Bangladesh; Pakistan and
Srilanka, exhibited positive correlation between commodity
concentration of exports and export instebility, While
thispositive correlation was very high for Bangladesh,
it was fairly high for Srilenka and low for Pakistah,
Nepal showed a necative correlation., This implies the
proposition to be trwe for Bangladesh, Pakistan end Sri
Lanksa, However, this cannot enable us to form definite
conclusions for South Asia due to small sample size and

incomplete data,
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The other correlation coefficients (R2) between
export and import instabilities was negative for Bangla-
desh, Nepal and Srilanka and positive in case of Pakistan,

Again the correlation seems inconclusive,
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This chapter atiempts to analyse the direction of
foreign trade in South Asia during the period 1980-85,
First,vii s . the geographical distribution of trade
of each South Asian country (excepf Bhutan, for which
data is not available) by broad cbuntry.grOUpings is deelt
with. It also examinesthe trends in the geocraphic con-
centration of exports and imports of Sbuth Asia over the
period under study. This has been done by identifying
the top ten trading ﬁarthersof each country of South Asia
(extept Bhutan) and analysing the percentage exports to
and imports from them, The chapter also attempts to find
out if a relation exists between geographic concentration
and export instability, Finally, the chapter deals with
trends in intraregional trade wherein thg general propo-
sition that intraSouth Asian tréde is small and declining
is examined,

GEOGRAPHICAL DISTRIBUTION OF TRADE BY COUNTRY GRQOUPS

A cursory glance at Table 4,1 giving the direction
of trade of South Asian countries by country grouping,
shows that the major trading partners, of the South Asian
countries belong to the industrial market economies and
the developing world, 1In contrest, the East European

and centrally planned economies are only minor trading



DIRECTION QF TRADE OF 'SOUTH ASIAN COUNTRIES BY EBROAD COUNTRY GROUPS

(FERCENTAGES)

COUNTRIES 1980 1981 1982 1983 1984 1985 1988 1981 1982 1983 1984 1985

BANGLADESH Z6.@ 23,9 37.7 46.4 50.4 47.9 48.1 8.5 44.2 44.2 4Z7.8 473.1
INDIA 48.7 42.4 G94.1 34.1 57.1 ©9.1 46,2 43,2 51.2 5@.7 46.0@ S4.1
MALDIVES &4.6 442 0.8 9.9 21.8 Z22.7 58.7 28.4 10.2 16.0 24.@ 27.7

NEFAL 48.4 25.4 T6.4 46.7 46.Q 2.7 I8.9 I9.6 41.6 7.6 40.

tn

44,9

PAKISTAN 36.4 5.0 EI9.2 T4.5 446.6 49.95 5@.1 47.0 49.@ 47.0 47.0 44.0

U

SRI LANKA 39.6 40.9 45.7 45.9 43.9 S@.8 45.5 42,46 4476 48.F 46.2 46.0

COUNTRIES 1980 1981 1982 1987 1984 1985 1980 1981 1982 1987 1984 1985

BANGLADESH . 7.Z% 8.5 9.4 9.7 5.7 6.9 I.6 3.8 2.0 4.7 4.1 E.9

!

d
INDIA 19.6 25.8 16.4 17.6 17.3 17.7 | 9.9 1.9 8.1 9.5 9.2 8.8

, \ '
MALDIVES - - - - - - ; - - - - - -
NEFPAL - - - - ~ - ; - - - - - -
FAKISTAN 5.7 2.9 3.3 G.6 3.9 5.6 1 2.2 2. 2.4 1.4 1.6 1.1
SRI LANEA 4.1 Z.7 4.3 4.8 ; IO0.6 0.6 0.8

EXEORTS

COUNTRIES 1980 1981 1982 1983 1984 1985 1983 1981 1982 1983 1984 1985

EANGLADESH 56.7 97.6 G2.3 AZ.9 4Z.46 45,4 ITL4 44,0 4.9

;N
o
N
&
h3

INDIA 1.0 21.8 29.3 27.8 25.4 2. .S AS.E R0 Z9.4 44,04 324604
NEFAL 97.6 66.2 &T.6 TITLE S4.0 IT7.E &l.1 &4.4 H1.9 G9.1 95.1

FAK ISTAN 6B.9 L2201 T7.4 61.9 49.5 44.9

MALDIVES 5.4 355.8 69.2 20.1 78.8 77.3 i 41.7% 71,46 G- 24.@ 76,0 T2.F
] 47.6 S0.E 49.0 47,0 47.0 44,0

SRI LANKA 42.9 45.5 40.9 41.9 42.7 38.2 T8R.E 5705 9201 48.8 S90.4 S50.0
- Data not available.

Data for Bhutan not available.

Source: I.M.F., DIRECTION OF TRADE STATISTICS YEARBOOK, 1986.
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parthers, Among all South Asian countries, only India has
relatively larger trade links with East European and Een-
trally ®Planned Bconomies.. “

A detsiled country wise analysis could help us wunder-

stand better the geographical distribution &f trade.

BANGILADESH

A feference to Table 4.1 indicates that deSpite.
fluctuations in percentage exports of Bangladesh over
the years, there was & noticeable increase in its shere
of exports to industrigl countries and a decline in its
exports to developing countries and Centrally Planned
Economies between 1980 and 1985, This implies a geogra-
phic concentration of Bangladesh's exports in favour of
- industrial market economies. On the other hand, there
was a geographic concentration of the country's dmports
in favour of developing countries, as indicated by an
increase in the proportion of Bangladesh's imports from

the developing countries,

INDIA

Table 4,1 reveals an increase in the share of India's
exports to the industrial market economies and 2 decline
in its share to the developing countries and Centréliy

Planned Economées. A similar trend is evident in respect

of Indigsimports, There was, therefore, a geographic
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concentration of both exports and imports in favour of

industrial market economies,

MALDIVES

Table 4,1 reveals a trend for Maldives which is
different from India., There was a drastic decline in the
proportion of Maldivian exports to indd;trigl mafket
economies and a tremendous increase ih its exports share
to the developing countries. One notices such a trend.
in the case of Maldivian impdrts as well, The findings
confirms the geographib concentration of‘exports and
imports in favour of developing countries unlike in the

case of India or Bangladesh.

NEPAL -

Nepal's share of exports as well as imports to
the industrialised world increased between 1980 and 1985
as revealed by Table 4,1 signifying increased geoqgraphic
concentration of trade in favour of industrialiséd coun-
tries, This is in keeping with Nepal's policy of trade
diversification away from regional countries, particularly

India,

A reading of Table 4.1 indicates to us the increase
in Pakistan's proportion of exports to and imports from

industrial countries and a decline in its exports to and
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imports from developing countries showing geographic con-
centration of exports and imports in favour of industrial

countries sver the period under study,

SRI_IANKA

Table 4,1 shows a large increase in Sri Lankafs
exports to industrial market econﬁmiés and a8 large decrease
in its eprrts to developing countries over the period
1980 to 1985, There was a marginal increase in Srilanka's
import share from induStfial market economies and a
slight decline in its import: share from developing coun-

tries,

GEOGRAPHICAL DISTRIBUTION OF TRADE BY TOP TEN TRADING

PART NERS

BANGIADESH

An analysis of table 4,2(a) reveals that between
55-65% of Bangladesh's exports went to the top ten coun-
tries between 1980 and 1985, This proportion increésed
over the years except for a slight fall in 1985, One
can say that there was an incresse in the geogrephic con-
centration of Bangladesh's exports among the top ten
countries, Among the top ten, the U.S.A. was the most
impértant importer of Bangla exports in all the yeérs-

under study with the exception of 1982 when it lost its



198@ ! 1981 ! 1982
1. U.S.A. — 9.26% U.S8.A. 12.12! Singapore  11.47
2. S8ingapore 7.94) Singapore 8.521 U.8.A. 12.19
Z. Pakistan 7.2@) Mozambigue 6.12 Japan 5.94
4, Iran 6.05) Iran S5.52) Pakistan S.48
5. U. Kingdom 5.040 Pakistan S5.350 U.S.8.R. 5.03
6. U.5.5.R. 4,721 Sudan 4,420 UK. 4.93
7. Sudan 4,3F7) U. K. 4,311 Mozambique 4,61
8. China CE.940 U.S.5.R. L2217 Iraq Z.68
?. Japan %.90) Syrian Arab Rep— 4.08! China Z.358
1@. Italy Z.761 Japan Z.420 Italy Z.15
Top ten 55.981 Top ten 56.150 Top ten 57.87
1983 : 1984 ' 1985

1. U.S.A. 14,387 U.S.A. 13.891 U.S5.A. 18.07
2. Iran 2.19: Iran 7.640 Iran 7.80
. Japan 7.381 ULE. 7.261 Japan . 7.1%9
4. Fakistan 7.09% Italy 6.860 U.E. S5.07
S. UlKL. 5.871 Fakistan 4.801 Sudan 4,46
6. U.8.8.R. 5.811 Japan 6.650 Bel-Lux 4.45
7. Bel-Lusx 4,550 Bel-Lux 3.830 Fakistan 4.19
8. Italy 4.44) Singapore 3.781 Italy .51
9. China 2.537¢ India F.040 U.S.5.R. 3017
1. Australia 2.50) Egypt 2.8210 India 2.964
Top ten 6Z.800 Top ten 64.570 Top ten 6. 85

YEAREQOK . 1986.
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place to Singapore. Singapore which wes the second
largest importer ceaéed to occupy any place among the top
ten in 1985, A notable feature was the emergence of
India among the top ten importers in 1984. Pakistan was
one South Asian country which continued to steadfly
occupy a position-among- the top ten importers of Bangla-
deshi exports,

As in the case of eXpor{s, Bangladesh imported
from the top ten countries between 57-62% of its totel
imports as may be seen in Table 4.2(b). However, a dee
cline is observed in the proportion over 1980-85, The
top ten positions among the exporters to Banglsdesh fluc-
tuated between U,S.A., Japan and Saudi Arabia, @ith
Japan occupying this coveted position in three out of six
years more so, successively in 1984 and 1985, 1India
figured in the ninth position in 1981 and since then gave
up even that place, An interesting feature was that
Pakistan which figured among the tcp ten markess for
Bangladesh exports in all yeais under studvy, did not
occupy any place among the top ten suppliers. No South’
Asian country with the exception of Indiez in lQSi occupied
any place among the too ten.Bangladesh therefore imported
more than half of its total imports from countries outside

the region of South Asia,



TABLE 4.2(b):
IMPORTS OF BANGLA DESH FROM _TOP TEN COUNTRIES (FERCENTAGES)
198@ 1981 i 19892

1. U.S5.A. Saudi Arabila 14.56) Japan

2. Japan

Z. Saudi Arabia
4. [

S U.ACE.

6. Germany

7. China

8. Singapore

9. Canada

1@. Netherlands

i

B ALE. 7.34)0 U.5.A
ST R N I A T 5.88) U.AE.

S50 Hermany 4.4467 China
R T 4,387 Canada
o China C4.280 Germany
VoAustralia - E.900 ULk,
v MNetharlandds 2.78 Netherlands
P India 2.411 Indonesia

Top ten 61,690 Top ten &HDLEFD Top ten

1 1

Japan 190.88! Saudi Arabia

12. 64
?.92
8.64
5.3
4.47
3.99
3.56

O e
PO

Z.29

Z.17

S58. 358

i9as \ 1984 i 1985

1. U.S.A. 11.850. Japan 2.681 Japan

2. Baudi Arabia 10.09! Singapore ?.65) Singapore
3. U.ALE. 7.6921 U.S.A. ?.311 U.85.A.

4. Japan . 7.310 ULALE. 4.791 U.ALE.

3. Bingapore 7.@8! Canada 4,571 Canada

b. U.k. 4,600 Australia .321 China

7. Germany 4,351 UL, 4.20) Thailand
8. Canada 4.27% China 4.84) Germany

?. China 2.53537 Netherlands F.620 UKL

1

BV-U.68.5.R. 2.5 -Thailand F.54 —Netherlands

]
Top ten 62.251 Top ten 57.92) Top ten

Source: Estimated from:I.M.F., DIRECTION OF TRADE STATISTICS
YEARRBOOK , 1986.

13,29

P51
?.38
&H.05
Z.69
.66
Z.61
.57
%.40
2.79
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Table 4,3(a) reveals that India's exports to the
top ten countries varied between 62-72% of the total
exports, The share increased over the time period sig-
nif ying geographic concentration of India's exports to
thé top ten countrie;:‘ fﬁé tOé:tWO positioné as impdr;
ters of India's exports was occupied by U,S.A. and
U.S.S.R. emerged as the major makket pushing U.S.S.,R. to
the second‘place° Japan occupied a steady third posi-
tion. No South Asian country occupied a place among
the top ten importers of India's export,

As in the case of exports, India imported 65-70%
of its total imports from the top ten countries (Table
4,3(b)). This remained more or less the same over the
period signifying not much, of a8 change in geographic
concentration, . India imported mainly from U.S.A., U.S.S.R
Japan, Saudi Arabia and Iran with U,S.A, at the top
although its share declined from 1980 to 1985. Again,
no South Asian country occupied a place among the top ten

exporters to India.

MALDIVES
Maldives' exports to the top ten countries consti-
tuted its total exports (Table 4,4(a)) implying that the

top ten countries were the only markets for Maldivian



1. U.S.8.R. : 16.701 U.S.8.R. 22.987 U.S.8.R. 14,42
2. U.s.4. 11.461F U.S.A. 11.261 U.S.A. 14,37
2. Japan ?.191 Japan 8.161 Japan 10.54
4. U.HK. 6.271 ULE. . S5.640 U.kK. , 6H.33
5. Germany 5.8%51 Germany 4.80) France b6.23
6. Saudi Arabia 2.96) U.A.E. 2.80 Germany 4.94
7. Italy 2.5321 Saudi Arabia 2.64! Saudi Arabia 2.98
8. France . 2,427 Italy 2.240 U.A.E. 2.40

?. ERBel-Lux . 2,391 Iran 2.84) Indonesia 2.12

1@8. Netherlands 2.390 France 1.957 Italy 2. 08
Top ten 61.757 Top ten 6H4.5%0 Top ten bELET

e e e e et 1208 S et ThO A o S A S0 St Smbnd P et v s 44 Sem St S S v 2030 St ; e sssa $00 4ora S es St o e e Some S S 4500 b SRRt o 2980 i S o it 1t : e e 4o St e a4 e 4 2o e e ekt 2948 St s o et e s

1983 ! 1984 ' 1985
1. U.S.A. 21.427 U.B.A. 2,440 U.S.A. 22.94
Z. U.S.8.R. 15.680 U.5.8.R. 15.361 U.S.5.R. 15.77
A Japan 19,3281 Japan ?.781 Japan 11.@9
4. UK. S5.181 U.E. 65970 ULE. S.12

& Germany 4.5321 Germany 4,350 Germany 4. 60
&, Singapore Z2.200 Forea I.267 France 2.3
7. Forea 2.771 Saudi Arabia 2:421 Italy 2.10@
8. Saudi Arabia 2.54: Netherlands 2.330 Saudi Arabia 2.10
. Bel-lux 2.48: Italy 2.131 Singapore 2.03
1@, France 2.10% France 1.961 Spain , 2.04
i
1]
]
]
]

Source: As in Table 4.2(&) .



1. U.S.A. 12.58! Iran 12,650 U.S.A. - 10.@7
2. -Iran - = 9.11} U.8.A, © T 12.10! Saudi Arabia 9.52
. Iraq : 9.84) U.S5.8.R. 2.121 Iran 9.39
4. U.85.5.R. <321 Germany Cha14) ULK. 8.92
5. U.kE. .44 Japan 6.@71 Japan 8.85
6. Germany S.647 U.k, S5.181 U.S.S.R. 6.82
7. Japan . 5.900 Saudi Arabia S.811 Germany S5.45
8. Saudi Arabia .51 U.A.E. 4,15 Bel-Lux .71
?. . Singapore 2,200 Bel-Lux - 3.731 France Z.49
19. U.A.E. 2.851 Singapore »+ 12! 8Bingapore .41

SO g Oy g gy U S U g Sy WSSO g S SOOI O o g RO HOU U ARV, U Pl g UL GAEU RO U IV VU ) SOV SRR Y

Top ten 65.891 Top ten 65.33) Top ten 6T .63

1983 o 1984 ' 1985
1. U.8.A4, 12,260 U.S.A. ?.761 U.S.A. 19. 24
2. Japan .62 U.5.5.R. ] 7.771 Jdapan 10,03
A LI 8.161 Japan 7.251 U.S.8.R. 7.40
4. Saudi Arabia 8.180! Saudi Arabia 6.761 ULE. 7.23
5. Tran 7.99 iran b6.671 Geramany 7.19
=X T R SO 7.991 Eorea 6.520 Saudi Arabia 6.10
7. Germany S.980 UK. 6.481 Iran 602
8. EBel-lu- T.8461 Germany S5.730 Bel-Lux 4.4%
?.  FHorea ' Z.74% Singapore 4.120 France 3.70

18.  Singapore 2.9731 Bel-—-Lux 4.111 Singapore I
Top ten 78.23%0 Top ten 65.170 Top ten 6G5.E7

Source: As in Table 4.2@a).
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exports in the world., This is an indication of Maldives!
restricted export market, This situation remained the
same over the years under consideration. Sri Lan%a was
the only steady South Asien importer of Maldivian GXporté.
Pakistan was the only other South Asian country finding

a place in Maléivian export market, Thailand seems tov
have emerged as the largest market importino more then
50% of Maldives’ exports since 1984,

Again, as may be seen in Table 4.4(b), Maldives
imported from few countries, the top ten exporters to
Maldives accounting for more then 90% of total imports
of this tiny South Asian country between 1980 and 198%,
Singapore was the major exporter to Maldives. Among the
South Asian countries, Sri Lanks was a strady exporter to
Maldives. Pakistan and India were the other two countries
who at some stage occupiec & place among the top ten

exporters to Maldives,

NEPAL

Table 4.3(a) reveals that Nepal exported between
85-99% to ten countries in the world, The proportion
increased between 1980 and 1985 signifying a geographic
concentration over the period. 1India was the ma jor
importer of Nepal's exports in four of the six years, In
1985, U.S.A. relegated India to the second place,' Pakis-
tan and Srilanka were the other two'éouth Asian countries

which figured in the 1list,



im
i
T
=

Japan
. Switzerland
. Sri Lanka
Algeria

" L
Fakistan
Italy

22.781
21.8921
8.861
7.591
S5.061
.80

Top ten ; 99.991

1993

1. Thail and
Singapare

Zb. b4

29.77

. Sri Lanka 12.98

'
'

4. Mawritius 763

5. Japan Holl o

&, .05

7 a Germar - 2029 0

g. Methear i ands 1.9 1

9. :
1@, !

e e 2anot st st e e S ot ot i ceare mnis bemn e seein et et e seone o ot e bt i o oot |'

10@. 06

Top ten

Source: As in Table 4.2(a) .
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TABLE 4.4 (a):

Sri lLanka
Malaysia
Thailand
Singapore
Spain
Germany
U.k. ‘
Switzerland
Falkistan

25.961
17.3%13
15.381 Japan
12.281 Sri Lanka
13.581 Sitzerland
6.730 Mauritius
4.811 Hong Kong
.85 U.k.

2.881 Spain

1.92! Netherlands

Singapore
Thailand

Thait land
Sri Lanka
Fakistan
Germany
Singapore
Switzerland
Uk,

Japan
Malaysia
Netherlanda

10@. 00! qu ten

i
| 1985

51.82) Thailand
11.681 Sri Lanka
8.76¢ Japan
8.76! Switzerland
4.781 Singapore
4.738) Germany
3.690 Mauritius
Z.65) Greece
2.191
Q.73

106. 00

Top teni

100. 00!

Taop ten

99.99



1. Japan 21.39

2 . India

T Burma
. U. k.
. Germany

. Bel —Lux

LLanka 6.47

. Australia 2.98

South Africa
@. Fakistan

4
S
6. Sri
7
8
9
i

1Singapore
tRurma
tJdapan

1 GBermany

.k

165ri Lanka
{iChina
tAustralia
i Bel —~Lux
tHong Fong

Top ten

28.99

v Top ten

0N O U B LB -

10.

Top ten

. Singapore
n Japan

Sri Lanka
Rurma
Hong Kong
u.k.

Mal aysia
‘Thailand
e. Germany
China

60. 67
11.16
7.69
6.79
3.17
1.96
1.66
1.36
1,06
2.75

'

Source:

94, 23

1Singapore
iJapan
Horea

P Burma
Pori Lanba
1Italy
iFakistan
tHong Kong
UL L

1 Germany

]
)

]

i Top

ten

As in Table 4.2a).

1Singapare
185ri Lanka
i Burma
iHong Kong
1dapan
tBel ~Lux

i Germany
HE I
iMalaysia
iIndia *

[}
¢
3
3
1
1
]
t

1Singapore
tJapan
1Sri Lanka
i Burma

1 Germany
Eorea
VUL EL

i Thailand
iMalaysia
1ltaly

Top ten

2.69
2.27
1.27
Q.85

87.92



i. India .
2. Germany

- 3. Japan
4. L. S.A.
S. U. k.

6.
7.
8.
-9
1@.

Fakistan
Singapore
Italy
Mauritius
Iran

India
2. Germany
. U. k.

4, U.S.A.
5. Italy
6. China
7. Iran

g. France
9. Switrerland
10. Japan

Source: As in Table

4.2(a) .

TABLE 4.35(a):

HIndia-— - 7T 42,73
iBangl adesh 11.3
| Germany 19.11

TULEL 4.89
iChina

iFrance 2.66
U.8.A. 2.595
1Singapore 2.585
Fakistan 2.82
iJapan 2.82
i Top ten 84.467
' 1984

tIndia 45.49

Germany 19.67
TU.S.A. 8.57
IS . '
1Italy
China 4.@7

iSingapare T 1.98
VIran 1.65
iFrance 1.472
1Switzerland o2

|
1
1 .
t

' Germany 15.47
1India
UK. 8.4%5
1Italy
iChina | 4.44
1U.8.A.

—-
5
0
+3

tIran 2.72
i1S5ingapore 2.72
Japan 2.01
‘France 1.4=

U.S.A. 8012

28.94
13.46
&.10
4. 49
2.94

VGermany
HEW I S
Vitaly
11 Lank -
1Singapor.: 1.62
iChina 1.47
Fakistan 1.32
‘Switzerland

1.18
France 1.18

1 Top ten 946.82



TARLE 4.5(b):
NEFAL ‘S_IMPORTS_FROM_TOF_TEN COUNTRIES (FERCENTAGES)
o e e e e 1 o e e i ] it e s e e e e e o
1980 : 1981 H 1982
vt s St 404 oy vt S rets S s rare Bt oSt s Sbee ks e S4mo rves Teaas S shebe et Socke o ot S e : e e o Srtnd S e e G raE St SR ke e 00 oA W o g o400 Ay T Bt ; e e e s o e
1. _ India 47.55 lindia 40.9% {India 31.82
C2, Japan 19.48 Jdapan 22.69 1Japan 24,13
3. Forea S5.71  iKorea 9.38 lkorea 9.55
4. U.s.A. ., S9.71  iChina 5.20 iChina Q.35
S. ULk i 3.47 \Singapore 4.27 Germany 4,57
¢ b, Germany , - 2.97 1U.8.A. F.B4 iSigapore .85
7. Singapore . - 2.83  (Germany ' ‘ T.hl TULK. F.96
8. Hong Kong 2.24 iHong Kong 2.86 1U.S.A. 2.75
?. " France 1.51 HETE S L 1.64 (Hong Kong 2.19
13, Netherlands 1.42 I Malaysia 1.83 France 1.70
b e e e e e e e e e e e e b o e o e o o | e
Top ten 22.89 | Top ten F4.6% 1 Top ten PELE
o e e s e S e St s s S e S e o St S § e e e s e e s s s : oo S00 i et e s e s St St it e e 120 T S v e
1983 ! 1984 i 1985
1. India . I3.94  llIndia I5.92 lIindia 30.19
2. Japan . 18.0% 1Jdapan 17.13% 1Jdapan 23,60
. China ) "1Q.86 i Rangl adesh 6.37 EKorea 7.8%
4. FKorea ' 7.79 itorea S.46 (China . 6068
. Singapore | Z2.99 China 4.71 (1Germany 4,9z
6. U k. ' I.22 ULk, 3.84 |Singapore 4.48
7. U.5.A. FL22 1Germany F.68 jULEL 4,09
8. France 3.22 INetherlands .86 1U.S5.A. 2.8%
9. Germany I.86 iSingapore 2,57 (France 2.@0%
1@. Hong Fong 2.464 Bel-lLux 2.353 ISwitzerland 1.99
Top ten 82.57 | Top ten 85.97 | Top ten 88.73

cources:

As in Table 4.2(a).
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Nepal imported mostly from the top ten countries
although this proportion declined between 1980 and 1985
indicating a slight import diversification (see table 4.5
(b)). India was the major exporter to Nepal accounting
for more than 30% of Nepal's total imports. Japan was
the next most important country exporting to Nepal,

India's position as a major trading ‘partner of
Nepal can be explained by the geographical position of
Nepal, 1t is‘a landlocked country bordering on its three
sides by India and depends heavily on its larger brethern
for its exports, imports and entrepert trade, 1India's
share however as an exporter to Nepal has decliﬁed° This
is probébly because of Nepal's deliberate attempts to

reduce its economic dependence on Indisa,

Table 4,6(a) shows that Pakistah exported between
55% and 65% of its total exports to ten countries, This
proportion declined between 1980 and 1985, China, Japan,
Iran and U.S.A. were major importérs. No South Asian
country with the exception of Bangladesh in 1985 occupied
a place among the top ten &mporters.

It will be seen in Table 4.8(b) that Pakistan's -
imports from the top ten countries was much more concen-

trated than its exports, the share of top ten suppliers



1980
i. China 8.4%5
g Japa 7.78
. Iran 7 .60
4. Hong bkong 6.49
S. Germany S5.45
6. Saudi Arabia §.42
7. U.sS.A. ’ 5.32
8. U.A.E. 5.14
9. - U.K. c4.24
18, Italy F.19
Top ten 59.08

1. Iran 15.93
2. U.ALE. D.25
. Saudi Arabia 8. 60
4. Japan 7.97
S U.5.A. &.25
6. China 4.74
7 . Germany 4.44
8. U. k. 4,39
9. Hong Kong RIS
10, Italy 2.92

Top ten 67.61

Source: As in Table 4.2(&)

i China
tJapan
U.S.A.

1 Saudi Arabia
tU.AE.

{Iran

R P g

i Bermany
itHong Hong
i1taly

—t
I 0
I 0
S

ilran
iU.S.A.
rJapan
Saudi
RN

| Germany
TU.ALE.
Italy
France
tU.8.8.K.

Arabia

Japan

18audi. Arabia

tU.8.A.
tU.ALE.
iChina

fU. K.
iHong Kong
| Germany
1Iran

; 1985

Japan 11.28
iU.S.A. 10,605
1Saudi Arabia 6£.58
| Germany b B
UK. 5.40
ULALE. 4,63
iltaly .83
tHong Kong Z.@4
iFrance 2,739
1Bangladgsh R
i Top ten 94,96



1980 : 1981 H 1982

1:— U.S.A. 14,05 1Saudi Arabia 14.47 1Saudi Arabia 13.07
2. Japan ; 10.2 dapan 11.63  1Japan 12.69
N Saudi Arabia 9.99 1U.S.A. 8.36 iHuwait 11,34
4. Fuwait 9.49 KEuwait 8.11 1U.8.A. ?.85
9. U.A.E. 6.28 1U.A.LE. 6.58 1ULK. : 46.98
6. .k, . , S5.66 1U.K. o 5.82  IU.AE. 5.85
7. Germany ' 4.52 (Germany 5.42 iGermany S.73
8. France ) 4.4  France 3.84 iChina 2.73
9. Italy ¢ Z.37 _iChina T.20  11taly 2.64
1@ China ‘ 3.14 iMalaysia 2.95 iMalaysia 2.61

Top ten 70.48 | Top ten 70.%9 | Top ten 73.2

1983 i 1984 i 1785
1. Japan 14,45 i(Japan 14.78 1U.8.A." 2.95
2. Saudi Arabia 13.03 1U.S8.A. 10.88 Japan 12.5
. U.85.A. .49 (8audi Arabia 9.46% 1Saudi Arabia ?.82
4. Kuwait 6.85  tEuwait 8.39 lkuwait 8.19
G Germany H.72  tULE. 6.54  Germany 6.36
& L.k 6.07  ULALE. 5.68 iU.K. 612
7. U.Aa.E. 9.91 iGermany 5.63 iMalaysia 4.3
8. ITtaly Z.46 iMalaysia 5.91 ULALE. 4.04
9. Malaysia 3.29 iltaly 2.61 ilhAustralia 3.89
1@. China ' 2.76 iChina 2.45 iltaly 2.46
. ‘France 1.78
Top ten 71.66 | Top ten 7Z2.98 | Top ten 71.78

Source: As in Table 4.2a). N
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exceeding 70%. Again, no South Asian country occupied a
place among the top ten, U.S.A., Japan, Saudi Arabia and

Kuwait were the major exporters to Pakistan,

SRI_ LANKA |

Table 4,7{(a) shows that Srilanka*@xported between
42-62% of its total exports to top ten countries in the
world. The proportion increased between 1980 and 1985
indicating geographic concentration of its exports. U.S.A,
has been consistently the Iargest imqutpr. The South
Asian countries whichfigure in this lést are India and
Pakistan only, In the last three years of the period
1980-85, both these countries ceased to be in the list
of top ten.

Srilanke imported between 65-75% of its total
imports from the top ten countries as may be noticed in
Table 4,7(b). Japan and Saudi Arabia were major exporters,
India is the only South Asian country amona the top ten
suppliers to Srilanka.

So far, we have analysed separately the geoqraphi-
cal distribution of trade of South Asian countries by
country groups and the geographical distribution of trade
by top ten tfading partners, The two analyses can infact

be put together to corroborate one another,



TARLE 4.7 (a):

SRILANEA'S EXFORTS TO TOP TEN COUNTRIES (PERCENTAGES)
o i o o ] o ot

1980 : 1981 d 1982
......................................... : tnars s o brom o oo . s e e 00 s sor seane Samaa S44e s2ors e e e seaes S : S A VG I S PSS IO o
1. U.S.A. 11.13% U, % A 14.27% 1U.S5.A. 14.34
2. u.k. f7.42 UL 6.61 TULE. 6. 63
E. Germany . 5.28 :Germany S5.64 (Germany 5.58
4. China 4.84 (Pakistan 5.42 i1Jdapan S.01
S Iraqg . 3.36 iChina 4.4% 1lrag 4.69
6. Saudi Arabia F.47 iSaudi Arabia Z.82 IEgypt 4.05
7. India 3.3@ iJdapan 2.34 iPakistan i Z.8%
8. Pakistan 3.29 Egypt 3.15 4Singapore Z.74
9. Egypt I.28 ilrag 2.924 INetherlands 3,17
1. Japan ' Z.18 1India : 2.92 iSaudi Arabia 2.71
Top ten : 48.7% {Top ten 52.510 1V Top ten 53.750

199 1 1984 ] 1985
1. U.s.A. 17.48  1U.8.A. 19.48 (U.S.A. 22.29
2. Egypt ' &£.92  lrag . 7.192 1Egypt 5. 68
Ea Germany 6.2 Egypt 6.48 | Germany S.44
4., U kL 4,92 TULHE. .02 ULk, S.475
H. Japan 4,83 Germany 4.88 iJapan 5.@7
b Irag 4.54 JU.S.8.K. 4.47 1lraq - 4,28
7 H.S.8.R. .77 1Japan 4,26 18audi Arabia 3E.77
8. Singapore F.37 1Saudi Arabia Z.25 ISingapore - 3.63
G. Netherlands 2.92% (Syrian Arab Rep 2.4%9 INetherlands 3.49
1@, Saudi Arabia 2.85 1lran 2.44 (Syrian Arab RepZ.S0
Top ten 57.83 1Top ten 59.96 1Top ten 61,98
e toeee see e Avai s et S e saren Ve e b s S s o it T Shi . A B e e e : e et s nas S e S it Saret et et b Sheme e mae s bt s0000 s00es 90 som $mvee ] e i et e s e e o sre e 2 2200 2o S e St o

1

rce: As in Table 4.2(a) .o
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12.76
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?.47
bH.21
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4.77
4.50
. 28

Japan

Saudi Arabia
U. k.

Iraqg

Iran

India
Singapore
U.s.A.

. France T.9E
8. Germany 3.58
Top ten ES.41
19873
1. Japan T.73
. Iran 1&. 47
. Singapore 9,25
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U.s.A.

India
Saudi Arahia
Germany

Malaysia
Hong Fong

As in Table 4.2(x).

{Saudi Arab
tJdapan
U.S.A.
tIran

‘UL K.
'Singapore
| Germany
ikorea
tIndia
tAustralia

i Top ten

Japan
Saudi
U.S.A.
India
VSingapore
VGermany
I
‘Hong Fong
i lran
Malaysia

Arah
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1
1
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1
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1
1
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1
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16.89

12,69
6.78
6.41
S.91
5.19.
4.75
4.29
4.02
2.91

ia

1a

1Jdapan 15.22
1Saudi Arabia 12.37
i Iran 11.61

HE O
1U.8.A,
1Singapore

6.56
6.49
5.98

iMalaysia 4,31
i Germany 4,30
iIndia 4.11

-
~g
1]
w

rJapan 15.45
iSaudi Arabia 10.8S
PIran ?.07
tU.S. A, 7.06
i Germany 5.5
UL R S.26
tIndia 4.08

4.0z
3.86
Z.14

iSingapore
iChina
JAustralia

i Top ten 68.16
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The tables ranking the top ten trading partners
of the South Asian countries (Tables, 4,2 to 4,7) can be
used to explain in detail and substantiate the findings

of Table 4,1, An attempt is not mede in this direction,

BANGIADESH

In terms of table 4,1, Bangladesh while increasing
ité share &f exports to industrial countries, decreased
its share to developing countries, This, as is evident
from table 4,2(a) is primarily attributable to increase
in Bangaladesh's exports to U.S.A,(increased from 9,26%
to 18.07%) and Japan(which increased from 3.9 to 7.19% )
both highly industrialised countries and to the decline
in its exports to.Singapore and Pakistan (both developing
countries). Referring back to Table 4,1 we find Bangla-
desh imports from developing countries showing an increase
ower the period 1980-85, A glance at table 4,2(b) leads
us to attribute this increase to ir-ressed imports from
U.A.E. and decreased imports from major industrial coun-

tries such as U,S.A., U,K., and Germany.

INDIA

Our findings from Table 4,1 of an increase in
India's exports to industrial market economies can now
be explained in terms of Table 4,3(a) as an increase in

India's exports primarily to U.S.A., Japan and France,
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Table 4,3(a) shows 3 decline in India's exports to U.S.S.R.
the largest centrally Planned trading partner of India,
corroborating Table 4.1. Again, an increase in Indie's
imports from industrial countries (refer to Table 4,1) wss
due to imports from U.K,, Germany and more so Jépan.
Imports from devéIOpihg countries such as i;;n, Iraq,

USSR, UAE, Singapore shows a decliﬁe, the only exception

being Saudi Arabia,

MALDIVES

| Table 4.1 indicated an drastic decline in the
exports of Maldives to industrial market economies. This
as shown in Table 4.4(3) is because of a decline in the
counfry's exports to Japan and Switzerlend, A tremendous
increase in exports to developing ccuntries is attribu-
table to the emergence of Thailand (Table 4,4(a)) in a
big way as importer of Maldives products, Again, a
drastic.decline 'n Maldives' imports from industrial mar-
ket economies was noticed (Table 4.1). Table 4.4(b)
attributed this to decline in the importance of Japan,
Y.K. and Germany as exporters to Maldives, Singapore,
a developing country, replaced Japan (an industrialised
market economy) as top exporter to Maldives, Pakistan too

improved its share,
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Table 4,1 indicated an increased in Nepal's exports
to and imports from industrial market economies over the
period 1980-85, This can be explained by Tables 4,5(a)
and 4,5(b) as largely due to increase in the country's
—exports to industrial market economies such asVU.S.A., U.K.,

and Italy and imports from Germany and U.K.

'PAKISTAN

The trend noticed from Table 4,1 in the case of
Nepal is also visibie in the case of Pakistan., Both
exports to and imports from industrial market economies
increased over the period, This, as brought out by
Table 4,6(3) and 4,6(b) is primarily due to increase in
exports to Japan, U.S.A., U.K,, and Italy and imports from
Japan, U.K., and Germany. The decline in exports to
developing countries is due to the disappearance of China
and Iran from among the top ten countries to which Pakis-
tan exported in 1985 when compared to 1980 as also due to
decline in shares of Hongkong and U.A.E, The decline in
imports from developing countries over the period is mainly
due to decline in the shares of Saudi Arabias, Kuwait, U.A.E,

and China as exporters to Pakistan,
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GEOGRAPHIC CONCENIRATION AND EXPORT INSTABILITY

In the previous chanter we sought to discover whe-
ther a relation existed between commodity concentration
2and export instability and between export and import
instabilities. 1In this‘Chaptqr,we shall attempt & similar
analysis with respect to geographic concentration and
export instability, Our objective is to ascertain whether
8 higher level of export(concentration enhances exbort
instability., This analysis is limited to export insta=-

bility as exports have a vital bearing on a country's im-

- port capacity and balance of payments instability.

The first step is to construct an index of geogra-
phic concentration., A methodology similar to the conétruc-
tion of Gini-Hershman index which had been used in the
previous chapter with respect to commodity concentration,
is now applied with respect to geographic concentration.
The index is constructed as follows:

C= <.:£ijl where

\/ X
C now stands for geographic concentration; X.l for value
of a country's exports to country i and X for total value
of the country's exports.

Unlike geographic concentration of trade with
respect to top ten cbuntries. the Hershman index is based
on exports to all countries, The index so constructed,

has been presented in Table 4.8,
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N

Table 4.8

Pretdian L 2\

INDEX OF GEOGRAPHICAL CONCENIRATION OF EXPORTS

Year Bangla- India Nepal Pakistan Srilanka
: desh

1980 0.20 0.25 0.38 0.21 0,22
1981 0,21 0,29 0,86 0.20 . 0,23
1982 0,22 0.26 0.5 0,21 0.23
1983 0.24 0,30 0.53 0.25 0,24
1984 0.23 0.32 0,51 0.23 0.26
1985 0.24 0.32 0,488 0.21 0.28

Source: Estimated from date fpresented in IMF, Direction
of Trade Yearbook, 1986,

A comparison of Table 4.8 with the tables 4,2(a)-
4,7(a) reveals that the trends in export confentration
as reflected by top ten marketcs closely corresponds the
trends reflected by the Hershman index, These indices
were less than 0.5 for all the South Asian countries with
the exception of Nepal in the years 1982, 1983 and 1984,
These indices show an increase in geographic concentration
of exports over the years under consideration for all
the countries except Pakistan. Even for Pakistan there
was an increase until 1984 followed by a small decline

in 1985,
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Correlation coefficients between geographic concen-
tration and export instability has been set out in Table
4.9, The indices of export instability are the same 2s
those presented in Teble 3,11 of the previous chapter,
Table 4.9

CORRELATION COEFFICIENT BETWEEN GEQGRAPHIC CONCE NTRATION

AND INDEX OF EXPORT INSTABILITY

Country ‘Correlation
Coefficient

Bangladesh ~0,38
India 0.&7
Nepal - -0.08
Pakistan 0.25
Sri Lanka -0,61

The proposition that an increase in export concentration
could increase export instability appears to hold good for
the two larger countries in the region, viz., India and
Pakistan., However for the other three countries viz.
Bangladesh, Nepal and Sri Lanka the relationship is found
tobe negative, Owing to the small size of the sample,
‘thessfipdinae it is difficult to draw any firm inference

from the results,
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INTRAREGIONAL TRADE IN SQUTH ASIA

This section of the chapter attempts to analyse
the intraregional trade of South Asia. It begins with 3
country-wise study of the pattern of intra-South Asian
trade before proceeding to put forth the problems and
prOSpects for ppomoting greater trade within the reglon.
Bhutan has been excluded from the scope of this study

for want of data,

BANGLADESH

A cursory glance at Taebles 4,10 and 4,11 shows that
Bangladeshi export to and imports from South Asia constitu-
ted 7 to 8% of global experts and 2e5-4% of global imports
respectively, The tables also.indicate that the major
trading partners of Bangiadesh during the period under
studyvin the region were Indisa and Pakistan; While Pak-
istan was the most important market for Bangledesh's exports,
India was the most important country, exportingto Bangles
desh, The other countries wefe minor p@%ﬁb@ﬁsaccounting
for & small proportion of Bangladesh's trade within the
region, By and large, Bangladesh's absolute exports to
the region were smaller than its importsfrom the region -
an indication of the country's limited export capability,

But as a proportlon of its totel exports and 1mport , its
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exports to the region wes larger than imports from the
fegion. This was because Bangladesh's imports from the
Wor ld were very much larger than exports to the worlds
Fluctuations over the years make it difficult to read a
trend, Nevertheless, it is seen that:between 1980 and
1985, India géined in i@port@nce as a trading partiner

(in béth exports and imports) of Bangladesh while Pakistan
reduced in importance, Bangladesh's trade with the region
increased in absolute ierms.

Table 4,12 shows that Bangladesh had-a negative
trade balance with India in 81l the years although this
tended to decline over the years. 1In most years, it had
s positive balance with Pakisten, Its trade balance with

South Asis as a whole was hegative ti1l 1985,

Table 4,10 shows India's exports to South Asia to
be of the order of 2-3% of global exvorts and India;§
imports from the region to be- less than 1% of global
imports during 1980-85, The major importers from Indisa
were Bangladesh, Nepal and Srilanka. 1India, being the
mosl developed in the region, had a lot to offer to other
countries in the region in the form of exports, A noti-
ceable feature was the low exports to Pakistan despite

steady improvement in such exports over the years, This

may be attributed to strained relstions between India and



To- Year Bangla India Maldi— Nepal Fakis— Sri Total Total Exporte
From: desh vEes tan Lanka SA WD as 4 WL

e e et e o tonss St tarrs srras eece mows et ot (s rmens s Seees etk St sree drres oTh et oot T smgey St s s S i g S i ey e Moese e Se0es Seest S TSSd Peste M e Done ot Sor e S1e8 Seeit s eaie Shese bt Mme eSS S Beris eams et e s PAen Sress ees T bes it et ee s T et e Sovee et

Bangla 1980 8.0 - 2.3 59,3 68.6 790.2 8. 68
desh 1981 20.2 - @. 2 42,2 65.4 791.3 8.26
1982 20.= - @.1 42.1 &5.0 768.0 8.20
1993 6.9 - 2.8 S51.4 b1l.6 724.4 - B.50
1984 28,3 - 14.6 &I I 10605 9E1.3  11.44
1985 29.6 7.1 S.1 41.5 76.5 298.8 7.66

Pl (TN O

S8 8kb

India 1980 104.0 | 9. 3
1981 49.0 .@ 79.0
1987 39.@ @ 72.0

@

@

@

A 2.0 101.
1 .
i

19875 24,0 1.0
1
1

@z 8441.0 Z. 64
197 6827.0 2.89

.4
. @
182.80 24&655.0 1.84
]
@

B o] B
|
jag
n

. bb.
79.0 &L 105,
RIR/ 12,8 1@1.
78.@ 14.8 &8

oo @7 .0 2. 27
L0 10416, 2,37
217.0 9822.0  F.21

1984 =5

BN IR S RN

1985 946.@

Maldives 1960 - - - @. 4 1.7 241 V.9 26,38
1981 - - - @, 2 1.6 a0 ig.4 19.23
1982 - - - 1. 1.6 12.@ 2.1
1983 - - - 7 2l 12.1  16.83
1984 - - 1.2 . .9 1%2.7  20.44
1985 - - = - 4. 4.1 2.8 17.23

Nepal 1980 2.9 19.@ - - B 2. 4 23,9 .20 E7.82
i9g1  10.7 39.8 - - 1.9 - 5E.4 4.0 ©59.74
1982 .3 5.8 - - .7 - 7.0 9.8 93,01
1983 - 9.4 - - @4 - 29.8 8.3 47.78
1984 - 41.4 - - 0.4 - 41.8 1.8 45.93
1985 - 9.2 - - 1.8 4.0 45.1 125.8  33.21

contd./
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TARLE 4.1

=

~_E?'LCE“‘M AND_ INTRA REGIONAL EXFORTS_OF SOUTH ASIAN COUNTRIES
‘ (US # PMn.)

To—* Year Barngla India Maldi—- Nepal Fakis—- Sri Total Total Exports
Fr-ams: desh ves —  tan zanka B8R WD as 7% WD

Fakistan 1980 S4.7 70.7 @.% Q.4 3I8.8 1464.9 2617.9 &.EQ
1981 59.6 6&7.4 0 B.z 0.7 158.0 2880.8 5. 48
1982 75.2 50,5 @a. 16.2 142.1 2401.7 5.92
1983 41,7 28.5 2. 11.7 -81.9 3074.9 2.66
1984 38,72 25,3 1. 20,1 85.3 2558.7 LI
1985 44,6 7.5 a. 42,3 144.8 2738.4 5. 29

Dy SR A
saEeS
s B

Sri 1986
Lanka 1981
1982

198=

1984

- 1985

E4.73 1.2 - 4.
0.0 2.0 - 95
21.2 7.8 @a.1 8. 8.8 ?96.2 8.11
27.7 4.5 @a.z 29. 6HH. S 103275, &34
2.3 R - 2 b4.7 14335, 6 4,51

o2 S.z A.1 E7.3 53.0 0 126409 4.21

T.7 10329.1 7.09
0.2 1@023.8 8.81

N
.

1

a
o=

J o~ U RS

[P
S O B % S Y
b

South 1980 &40, 2
Asla 1981 S565. @

1982 S04, 5 T, 44
1967 477. 21
19894 =57, L S
1985 540, & 61

~  Data not available.

Source: I.M.F., Direction atistics Yearbook, 1984,
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Pakistan and the latter's closed docr aroroach to trace
with India. India's eXpérts to the region as a propor-
tion to total world exports was even Smaller than in the
case of Bangladesh, Moréover, this proportion tended to
decline over the years, Thés trend has to do with fears
harboured by the other countries about India's exports
flooding their domestic market and thus thwarting their
owﬁ development efforts,

Table 4,11 shows India's imports from Pakistan to
be much.larger than exports to that country, 1India on its
side seems to have no iﬁhibitions in importing and this
expleins the relatively greater freedom provided by Indie
to its importers to import from Pakistan if economic nece-
ssity demands. This proportior howe&cr tended to decline
over the years, 1India‘'s imports from the region as a
proodértion of total imports was insignificant., This is
primarily because Indiarhas very little to import from
the region considering that it is the most developed and
needs to import largely from industriel countries. Never-
theless, in absolute terms, Indie's imports from the
region was large,

India had a negative balance of trade with Pakistan
in all years (Table 4,12) confirming ouy findinos ahout
Indiz importing more from the country than exportino to
it. With other countri@s, India has a positive balance

of trade.
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TABLE 4.11

us £ Mn.)
From—3 Year Bangla India Maldi- Nepal Pakis— Sri Total Total Imports
Of: desh ves tan Lanka - SA WD from SA
. as % WD
Rangla 1980 55.6 - - 1.0 4.9 4.7 Q6.2 2618.6 3.68
desh 1981 64.0 - 11.8 446.5 2.0 124.3 2651.4 4.69
1982 43.3 - 8.5 25.5 3.0 72.3 .2418.5 2.99
1983 I7.9 0 - - 17.2 4.9 6B8.0 2291.1 2,62
1984 60.1 -~ - 18.6 4.1 82.8 2692.8 3.87
1988 61.9 - - I5.2 8.3 103.4 2697.1 .91
India 1960 1Z.0 - 21.0 76.0 I2.0 141.0 14822.0 ?.95
1981 14.@ = 44.@ 76.0 S56.0 190.8 14400@.0 1.32
1982 22.0 - 3%.0 56.0 23.0 140.0 174%50.0 2.80
1983 8.0 ' - I.Q 31.@ F1.@ 113.0 16400.8 0.49
1984 F1.0 - 45.0 28.0 14.8 118.0 176%97.08 D.67
1985 3ZE. - 4.0 41.0 7.0 124.Q 17640.0 @.70
Maldives 1980 - .2 - @.2 1.3 4.7 2B.1 2E.38
1981 - @.4 - 2.1 2.1 2.6 8.0 &.84
1982 - @.4 - - 19.8 20.2 b4 Z@.42
1983 - @. 4 -~ @. = S.1 5.8 b6 T 8.75
1984 - @.4 - 1.7 4.5 6.6 71.8 .19
1983 @.1 @.4 - @.3 5.7 6.5 7@.5 L2
Nepal 1980 B.%5 104.0 = - 3.4 - ig4.9 .7
1981 @.3 87.73 - - @.1 - 87.7 L3
1982 @.1 78.6 - - - - 78.7 .@
1983 T.0 86.5 - ~ L2 - 89.7 3
1984 16.1 0.8 - - @.1 - 127.0
1985 S.6 86,3 - - @.1 - ?2.@

~

contd, /
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contd./—
TABLE 4.11: GLOEAL AND_ INTRA REGIONAL IMPORTS OF SOUTH aASIAN COUNTRIES

(US £ Mn.)
From-—> Year Bangla India Maldi~ Nepal Pakis— Sri Total Total Exports
af: desh ves tan Lanka SR WD as % WD
Fakistan 1988 75.9 3.9 2.5 4.0 4@.0 124.3 5349.95 2.32
1981 S51.3 2.8 2.4 2.2 ~ 49.6 106.3 5630.5 . _1.89

—— T T 19827 62.2 4.0 T 1.9 ) 32.3 1@04.9 S5459.6 1.95
1983 64.3 7.8 2.5 @.6 33.4 1865.8 53I26.0 1.99

1984 72.9 12,7 1.3 Q.6 36.0 123.1 58852.2 2.10

1985 45.5 15.5 B.1 2.0 30.5 9x.6 5888.6 1.59

Sri 1980 .0 6.7 1.9 @.4 29.9 131.9 2028.7 4. 50
l.anka 1981 2.4 76.7 2.0 - 17.8 98.9 1905.7 5.19
1982 2.2 72.9 1.7 - 17.6 : Q2.4 1773.2 S.21

1983 @.6 115.4 1.8 - 13.5 131.3 1794.8  7.31

1984 2.2 111.5 1.8 - 17.1 : 17Z@0.46 1845.6 7.@8

1985 0.2 74.7 4,35 4.4 3Z.8 117.4 1831.8 b6.41

South 1980 6173.2 25049.6 2.45
Asia 1981 ) b46.0 24838.9 2.60
1982 S522.1 27414.7 1.9@

1983 514.0 2613601 1.97

1584 659.4 28412.2 2.32

1985 ) 45,9 2B413.8 1,53

Sources: ‘earbook, 1986,
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(Us % Mn.)
With-=> Year Bangla India Maldi- Nepal Pakis— Sri Total Total
Of: desh ves tan Lanka SA WD,
Bangla 1980 ~47 .4 ~ 8.5 +20.4 + @.1 -27.6 —-1820.4
desh 1981 -43.3 ~11.6 - 4.2 + 8.7 -58.9 -1860.1
1982 -23. - B.4 +16.6 - 2.5 - 9.7 —-1430.5
1983 ~-Z1.0 +34.2 - 4.4 -~ 1.6 ~1566.7
1984 -31.8 +44,7 - 3.8 -23.7 —-1761.5
1988 =322.2 + H.8 ~ 8.1 ~2B.9 —-1698.3
India 11980 . +74 ~74 +69 +166 —6381
1981 : +35 -73 + 9 + 7 =7573
1982 +33 ~-52 +43 + 42 -7795
1983 ) +36 -25 +74 +112 —6493Z
1984 ) +3 ~16 +87 +134 -7@81
1985 +35 —~27 +61 + 9% 7818
Maldives 198@ + @.2 + B.4 - 2.4 —-12.2
1981 + @.1 - @8.3 - B.6 -27.6
1982 - -18.2 -18.6 -53.4
1987 + @.1 - 3.4 -~ A7 ~53.2
1984 oot - 1.5 - 2,9 - 3.8 ~58.1
1985 - 1.6 - 2.4 46,7

contd./
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Contd. /-

TAERLE 4.12: GLOBAL AND INTRA_REGIONAL TRADE_BRALANCE IN_SOUTH_ASIA °

(US £ Mn.)
With- Year EBangla India Maldi— Nepal Fakis— Sri Total Total

0f: desh ves tan tanka __ 8A WD i

Nepal 1986 + 3.2 -81.8 - 158.5

1981 + 1.8 ~-35.3 - 119.3

1982 -41.7 - 177.2

1983 + B,.2 ~49.9 —- 174.6

1984 + @.3 ~-65.2 - 161.8

1985 + 1.7 ~-46.9 - 150.0

Fakistan 1980 . ' -.1.2 +4@.6 ~-2731.6

. 1981 ~18.9 +51.7 -R274%9.7

1982 C-23.1 +35.6 -32057.9

1983 -21.7 -23.9 -2251.1

1984 -15.9 -37.8 -3293.95

1985 . Co-11.8  +51.2 -3150.2

Srilanka 1980 ) -58.2 - 989.6

1981 : - B.7 - 881.9

19862 -11.6 ~- 777.0

1983 ~64.5 - 741.0

1984 -463.9 - 410.0

19835 —64.1 — 566.9

Sowrce: Obtained from Tables 4.10 and 4.11
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MALDIVES

Table 4,10 shows Srilanka to be a major market for
Maldivean exports. There was a sudden rise in Maldives
exports to Srilanka in 1985, Maldives exports to the
region was a large proportion of its global exports (about
20%), This was primerily because of the low exports of
Maldives to the world as a whole signifying its limited
export capability,

A reference to Table 4,11 indicates Srilanka again
to be a2 major exporrter to Maldives, Maldives imports
from the region as & proportion of global imports was not
as large (15% average) when compared to that of exports,

Table 4,12 shows the trade balance of the country
during 1980-85, The country had a negstive balence in all
the years under study with Srilanka., It had @ merginal

positive trade balance with Pakistean upto 19845

Tables 4,10 and 4,11 indicate India to be the most
important trading partner of Nepal. This was primarily
because of Nepal being & landlocked country with India
bordering on its three $ides, Most of its trade therefore
was with India, However, while Nepal's exports to India
incressed over the years, its imborts from India reduced,

Nepal's exports to the region was large both in

absolute terms as well as a proportion of its world exports.
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(46% on an average). Similar is the case with Nepal's
imports from the region. Its impdrts from the region as
a proportion of globhal imports was on an average 38%.
This also follows from the landlocked geoaraphical locs-
tion of Nepal.
B In keeping with Nepal's trade diversification policy,
the Bhare of South Asian countries in Nepal's exports and
imports declined.over the period under study, c

A reference\io Table 4,12 shows Nepal with a nega-

tive trade balance in all years under study both with

South Asia and the world,

PAKISTAN

Table 4,]0 indicates Bangladesh, India and Srilenks
to be the majpr importers from Pakisten during 1980-85,
A noticeable feature wes the smallness of Pekistan's
exports to the region ss & proportion of its global exports
(2-7%). Table 4,11 shows Srilanke and Bangladesh again
to have been major tradino partners in Pekistansimports
from the region, The significant aspect here is the small-
‘ness of Pakistan's imports from India attributable to its
closed door approach to India's exports. Pakistan's
imports from South Asia as a proportion of global imports
was also very small (1-3%),

Table 4,12 shows Pakistan to have had a deficit in

all years with the rest of the world. With South Asia,
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however, it did enjoy a positive balance in 1980, 1981 and
1982 and 1985, With Srilanka, however, it experienced a

negative trade balance in all years,

SRILANKA

Table 4,10 indicates India and -Pakistan as the:
major importers of Srilanka's exports during 1980-85,
While there was & noficeable decline in India's.imports
from Sri Lanka, the decline in Pakistan's imports from
that country was not large. Sri Lanka's exports to the
' region as a proportion of global exports was small (4-8%)
and declining,

Table 4,11 confirms India and Pakicstan as major
tradingvpartners of Srilanka. Srilankan imports from the
region are & small proportion of global imports (5-8%).

Srilanka suffers from a deficit in its trade balance
with South Asia, primarily with India (Table 4,12),

A cursory glance at Table 4,13 reveals the overall
picture of intra South Asian trade over the years 1980 to
1985, Intraregional trade formed 8 miniscule proportion
of world trade - 2.75% on an average., Despite fluctuations
over the years, the trend has been one of decline in
intraSouth &sian trade over the years under study. It
would be interesting to note in brief the reasons for
such a phenomenon and discover avenues for trade expansion

within the region,



(Us ¥ Mn.)

- -—  -South Asia Trade “World Trade South Asia Trade
(Exports+Imports) (Exports+Imports) as a percentage
: of World Trade

i e e Somt mees s S it o daim o ey kvt St oo e ot fortn S ALy ks e Mt et o e it g Saane o e s R e bt bt S Soins " St T e e Sodon ot o P T b S M e Sy S S S S RtAS s et

1980 128=%.4 Igu8. : 3.30

1981 C1211.0 T6466.2 T.I2
1982 1028. 6 | 41718, 2 2.49
19873 991.2 4G992. b 2.42
1984 1212.5 ' 44058, 5 2.75
1985 $74.7  43ES7.5 2.25

Saurce: Obtained from Tables 4.10 and 4.11.
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A,R. Bhuyan in his paper entitléd "Regional Coop-
eration and Trade Expansion in South Asia“l lists the
causes behind the smallness of intra South Asian trade:

1, Demand_constraint: The region's exports meinly

consist of agricultural commodities and industrial

—

raw materials, the demand>for which is Small‘within
the region primerily because of_underdeveioped manu-

facturing industries. The region's exports there-

ifore satisfy demand from outside the region.
&
" Supply constraint: Commodities for which demand

does exist within the region (like capital goods,
transport equipment and intermediate goods) are
in short supply because the region is unable to

supply them in sufficient quantities,

3. Import controls: Strict import controls are imposed
by the countries of the redion against each others
exports because of the continuous deficits they
face as also in pursuance of their development policy
of import substitution and as a means of raising
revenue,

4, Technology: The countries of the region have based

their production on technology developed in indus-

tralized countries which make it imperative for

1, A.R. Bhﬁ&an: “"Regionsl Cooperation in South Asia",
: Paper presented at ADB/EWC Symposium on Regional
Cooperation in South Asia, 9-11 March 1987, Manils,
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them to import capital goods and spareparts from
outside the region.Gohsumors too prefer goods

produced in developed countries. Better quality
and lower prices too prompt the countries of the

region to import from outside the region than from

within,

Lack of competitiveness: Even if the products of

the deweloping countries of South Asia are price
competitive, they ere unable to compete with deve-
loped countries who can offer them products &t
more favourable term,

Absence of Trede Informtion System: Lack of know-

ledge about the export potenticlities of the South
Asiar. countries among traders within the region
itself .has been an important cause for small intrs-
regional trade. A trade information system is
therefore necessary.

Finally, as indicated by Professor Bhyuan %“the

traditional and historical relations with the developed

countries, the pattern of transport link, availability

and flow of market information, the role of transnational

corporations, the endemic balance of payments problem of

the countries of the region and theéte reliance for capital

finance on developed country donors and international

financial institutions controlled by them provide additio-

__nal underrinning in favour of trade with the developed
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countries and against trade within the region.®

It is imperative to expand intra-regional trade to
achieve eéonomic growth and structural change within South
Asia eSpeciélly in the facevof growing protectioﬁist ten-
dencies in industrial countries against deQeIOping coun-
tries exports, The structure of South Asian economies is
no doubt similar causing competitiveness in production
and trade of some agricultural and manufscturing commo-
dities, Nevertheless, a wide range of activities can be
identified in which there is complementarity. Some stu-
dies on the subject have drawn up such lists detailing
cémplementary products for trade within the region. The
mere identification of products is of little consequence
unless steps are taken to liberalize tradevwithin the-
region. Trade liberalization would benefit all countries
of the region. Doubts have been expressed regarcding the
distribution of such benefits among the participating
countrg¢es, It is commonly believed that the countries of
the region being at different levels of development, the
benefits of trade liberalization would 21so be unevenly
distributed in favour of more developed ones. This,
however, should not hinder trade cooperation within the

region if due allowance is made to recognise the diversity

2. Ibid,, p..27.
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in development and steps are taken to design & framework
of intraregional trade expansion in which smaller/weaker
nations of South Asia ®enter into & paitern of economic
relationship which is mutually beneficial and férms a

firm basis for collective self-reliance"™,
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The preceding Chapters examined various aspects -
role and importance; trends; structure, composition and
direction of foreign trade of the South Asian economies,
This concluding chapter attempfs to summarise the analysis
of th; earlier chapters and arrive at some genefélisétioné
on the pattern of South Asian trade during the period
1980-85, |

The first chapter surveyed the role and importance

of foreign trade to South Asian countries by analysing
the ratios of exports, imports and trade to their Gross
Domestic Products, Such an analysis showed that the
role played by foreign trade in South Asia was more that
of enabling the countries 1o procure essential supplies
to augment their production than that of providing
external markess for domestic pfoducts. This conclusion
was arrived at by observing that imports as a proportion
of Gross Domestic Product was higher than the export-
GDP ratio in all the years under study for all the South
Asian countries,

As regards the importance of foreign trade, the
Chapter set out to test the hypothesis that it varies
inversely with the size of the countries. A countrywise
study of South Asian economies proved this hypothesis

correct, The computed coefficient of correlation between

- -t he--two-variables -also~t.-rned out to be negative.although.. ..
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the magnitute of such a relation was not high., The
larger dependence of smaller countries SUbh as Bhutan,
Maldives and Srilanke on external trade makes them more
vulnerable to policies nursued by other countries, Yet
they are compelled to paftipipate in international trade
for reasons of their own limited market and paucity of
resources, The disadvantages can however be overcome
through regional cooperation,

The second chapter examined trends in the balance

of trade and terms of trade of each South Asian country,
The nature and extent of self reliance was also examined
by analysing export-import ratios, All countries of the
region experienced a persistent deficit in their trade
balance from 1980 to 1985 which is a trend to be taken
serious note of considering the strain caused on the
external accounts of the countries., The chapter analysed
the commodity terms of trade for only four countries -
Bangladesh, India, Pakistan, and Srilanka - for which
data was available, The analyéis revealed an improvement
in the commodity terms of trade for Bangladesh and India
and a detereoration for Pakistan and Srilanka in the

year 1985 as compared to 1980, with fluctuations in the
years between, However, the income terms of trade for
Pakistan and Srilanka improved at the same time as a

deterioration of commodity terms of trade. This chapter
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also analysed the export-import ratios to conclude on
the self reliance of the South Asian countries, Sfi
Lanka and India reflected relatively higher degree of
self reliance while the other countries exhibited low
degree of self reliance, On the average iess than 50
per cent of the imports of Pékistan, Bangladesh, Meldives
and Nepal could be financed out of the export proceeds

of these countries,

The third chapter analysed the structure and com-

position of foreign trade, An analysis of the commodity
structure of foreign trade by major product groups showéd
an increase in the share of primary commodities and a
decline in the share of manufactured commodities in the
exports of only Bangladesh and India over the period
under study. 1In the case of Nepal, Pakistan and Srilanka
the reverse was true, 1In the case of imports, Bangladesh
Nepal and Pakistan exhibited an increase in the share of
prihary commodities and decline in the share of manufac-
turé@d commodities while India and Srilanka exhibited the
reverse,

An analysis of shares of top ten products traded
by South Asian countries was Ssubsequently attempted so
as to have a clearer picture of how different commodities
could have contributed to the changing shares of primary
and manufactured pr8ducts in the total trade of these

countries,
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The increasing share of primary products in Bangla-
desh's exports has been due to increasing share of marine
products and fuel exports. while the sﬁare of jute tex-
tiles has receeded in importance. In case of India incre-
asing crudé oil exports contributed to the increasing
share of primary exports. 1In case of Nepai and Sri Lanka
an increase in the share of textiles and clothing exports
contributed mainly to the country's increasing share of
manufactured exports, In case of Pakistan the increasing
shares of textile yarn and clothing again contributed to
increase in the country's shere of manufactured exports,

More than 50% of all South Asian countries imports
were manufactured commodities. While the share of
manufactured commodities.,in total imports.increased in
‘case of India and Sti lanka, the same declined in case
of Bangladesh, Nepal and Pakistan, It is somewhat dis-
gul ting to noto-that in case of all South Asian countries
'excluding India and Pakistan the share of capital and
transport equipment (SITC 7) - an imput vitally needed
for the industrialisation of these countries declined,
Increasing requirements of basic consumer and intermediate
goods is likely to have reduced the foreign exchange
available for the import of capital goods,

The trénds in commodity concentration in terms of

top ten pr8ducts traded was corrsborated by aqpverall
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measure of commodity concentration as produced by the
Hirshman index.'

A rélationship betwe=n the H'r hman index of
commodity concentration in respect of exports and export
instability and between export and import instabilities
- was sought to he analysed. A positive correlation between
commodity concentration and export instability was observed
in case of Bangladesh, Pakistan and Sri Lanka. No
analysis with reSpeC£ to India was possible owing to
lack of data. The correlation coefficients between
export and import instabilities was found to be positive
in case of Pakista only. The small size of the sample
analysed prévents us from drawing conclusive generalisa-
tions in respect of the aforementioned relstionships.

The fourth chapter aimed at analysing, the direc-

tion of South Asian countries' foreign trade both at the
interregional and regional levels as also in terms of

top trading partners, By and large, South Asian coun-
tries’ trade appeared to be shifting in favour of indus-
trial market economies., The only exceptions to this

trend was with respect o Maldives' trade which was moving
in favour of dev910ping countries, as also Banaladesh's
imports which had shifted in favour of developing coun-

tries,
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- An analysis of geographical distribution of trade
by top ten trading partners helped to identify the ma or
industrial or developing countries in whose favour trade
had shifted, It was bbserved that an increasing share
of South Asian countries' exports were fiﬁding markets
in industrialised countries such as USA, Japan, Federal
Republic of Germany, UK, Italy, and France. These coun-
tries were also importsnt sources of imﬁorts for South
Asian countries, 1In view of these countries' continued
dependence on oil imports, oil producing countries such
as UAE, Iran, Iréq, Saudl Arabia etc. continued to be
important suppliers to this fegion°

A comparison of geographic concentration of exports
by ten leading markets -nd the Hirsehman index of geographic
concenttation reflected similar trends. By and large,
fhe geographical concentration of exports was increasing
for all South Asian countries, The relationship between
the Harshman index of geographic concentration and-export
instability indicated positive correlsation only in respect
of the two larger countries, viz, India and Pakistan.

Here again, given the small sample size, the results
cannot be considered to be conclusive,

An analysis of intra-South Asian trade showed such
trade to be a miniscule of world trade (2.7%% oﬁ an aver-

age) Besides the trend over_ time was one of decline in
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this share., The reasons for this decline were traced.

to demand and supply constraints, import controls, lack
of competitiveness of South Asian exports, absence of
credit and trade informstion,traditional links o South
Asian countries with the developed world, inadequate
transport .linkages etc. An answer to resolving the
problem of low intparegionsl trade in South Asia would
lie in resolving the constraints indicated, Among the
core areas presently beina discussed for inclusion in
the SAARC programme of activities, trade should be given

topmost consideration,
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