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******************************************************** 
* * * * * * * * * * * * * * : PREFACE : 
* * * * * * * . * ******************************************************** 



This dissertation proposes to examine the pattern 

of trade obtained in the region of South Asia from 1980 
-

to 1985, both years inclusive. The countries chosen for 

(lJ 

the study are the SP.ve n member nations of South Asian 

Association for Regional Cooperation (SAARC) - Bangladesh, 

Bhutan, India, Maldives, Nepal, Pakistan and Srilanka. 

The selection of the topic has been governed by the recog

nition that trade is an important vehicle of development 

for any countryo The present study is a humble attempt 

at laying the basis for future research on trade expansion 

and economic development in South Asia. 

The choice of the pertod calls for some justifica-

tion. First, the period 1980 to 1985 has been chosen to 

coincide with the formative years of South Asian Regional 

Cooperation- a sub-regional grouping which until recently 

considered trade a contentious issue to deal with. However, 

the Bangalore summit of November 1986 and more recently, 

the Kathmandu summit of December 1987 the Heads of State 

or Government have been expressing the necessity of SAARC 

to move into core areas covering money, trade, finance 

and energy. For any attempt at aihieving trade coopera

tion within the region, it is imperative to examine the 

existing pattern of trade. Secondly, the time span 

specified for a research topic should be manageable. Since 



various aspects -structure, composition and direction-

of foreign trade are proposed to be observed over a con-

tinuous period of time six years is considered ideal to 

' reflect the most recent trends. 

This dissertation consists of five chapters inclu

ding a conclusion. 

The first chapter proposes to survey the role and 

importance of foreign trade to South Asia by analysing for 

each country of the region, the ratios of exports, imports 

and trade to the Gross Domestic f>roduct. Herein, the 

role of foreign trade in enabling a country to procure 

essential supplies to augment its production and its role 

in providing outlets for the country's output, are examined. 

The general proposition that the importance of foreign 

trade varies inver~ely with the economic size of a country 

is examined with reference to South Asian countries. 

The second 'Chapter attempts to examine trends in 

the balance of trade and terms of trade of each South 

Asian country. The nature and extent of self reliance 

has been examined by analysing export-import ratios. 

The third ch~pter proposes to analyse the structure 

and composition of fopeign trade with particular emphasis 

on the share of primary and manufactured commodities in 
') 

South Asian countries exports and imports and to examine 



whether there has been any altP.ration in their share over 

the time period undP.r study. This chapter also proposes 

to examine commodity concentration by identifying the top 

ten commodities and ana 1 ys i ng their share in the tota 1 

exports and imports of the South Asian countries. The 
·-

effect of commodity concentration of exports (computed 

for SITC sections 0-9 at three digit level of classifica

tion) on export earnings instability is examined and the 

hypothesis that greater the commodity concenttation, greater 

is-the export earnings instability, is tested. It is also 

proposed to test the general proposition that export 

instability destablises imports as well. 

The fourth chapter attempts to analyse the direction 

of foreign trade in South Asia. It examines the geographi

cal distribution of trade and the trends in the geographic 

concentration of exports and imports of South Asia. The 

chapter also attempts to find out if a relation exists 

between geographic concentration and export instability. 

Finally, the chapter deals with trends in intraregional 

trade wherein the general proposition that intra South 

Asian trade is small and declining is examined.-

The fifth and concluding chapter of the dissertation 

attempts to summarise the analysis of the preceeaing 

chapters and arrive at definite conclusion on the pattern 

of South Asian trade during the period 1980 to 1985. 



The methodology proposed to be foliowed is mainly 

analytical involving analysis of .South Asian trade statis-

tics. The dissertation relies on secondary sources obtained 

mainly from the United Nations Publications. 

The present study would not have seen the light of 

day but for the academic guidance of Professor Indra Nath 

Mukerji. I am extremely grateful to him for his incisive 

comments and suggestions at·every stage of the work. I 
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due to the staff of United Nations Information Centre at 
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am very grateful to my friends Mr. Balasubramanian, and 
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for providing me valuable programming software which 

considerably expedited the computation of data. 

I take full responsibility for errors, if any, in 

this study. 



:******************************************************! 
* * * * * * * * : CHAPTER - I ! 
* * * * * * * * : ROI..JE AND IMPORTA~E OF FCRE IGN TRADE ! 
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"The causes which determine the economic progress 

of nations belong to the study of international trade.n 1 

This pronouncement brings out the importance of foreign 

trade in economic development. Historically ·speaking, 

foreign trade 'has played a crucia 1 r1ole in inducing economic 

growth more importantly since the nineteenth century. The 

development in the nineteenth century of certain geogra

phic areas (including the United States of America) in 

the temperate regions outside Europe was prompted by the 

considerable expansion of Western Europe's demand for 
c 
Commodities (foodstuffs and raw materials) which these 

regions could produce at a comparative advantage. 

Trade in the nineteenth Century acted as an engine 

of growth and not merely as a device for the optimum allo-
2 cation of a given stock of resources. Even today the 

role of foreign trade in economic developmPnt is conside-

rable. It facilitates specialisation in the production 

of a few commodities. A country can export goods which 

it can produce cheaper in exchange for goods which other 

1. Alfred Marshall, Princioles of Economics (London, 
1920}, p. 270. 

2. D.H~ Robertson, Essays in Monetary Theory, (London, 
1940)' p. 214. 



countries can produce more cheaply than itself. It gains 

from trade in terms of incrPase in national income and 

growth. Higher output and growth breaks the vicious 

circle of poverty and promotes economic development. 

Foreign trade therefore, is_, an important instrument 

of eeonomic progress for the developing countries. The 

region of South Asia consists of seven such countries 3 

progressing on the path of development in an attempt to 

catch up with their more developed counterparts. The 

principal obstacles to their rapid economic development 

are the sma 11 ness of their domestic market and the 1 imi ted 

availability of resources within their geographical boun-

daries. Foreign trade provides a means to overcome these 

obstacle so 

The growth of the South Asian economies is hampered 

by the small size of the domestic market. A small mar~et 

with low per capita income and purchasing power cannot 

absorb enough output. This hinders further invostment. 

Foreign trade widens the market and facilitates larger 

volume of investmento 

The countries of South Asia lack the material means 

(capital goods, raw and semifinished products) for economic 

3. The seven countries are Bangladesh, Bhutan, India, 
Maldive·s, Nepal, Pakistan and Srilanka. 



development. Foreign trade facilitiFs imoort of these 

and the nenefits derived· from such importation are con

siderable. Even more important thzn this is the need for 

the South Asian countries to import technical know-how, 

skills, managerial talent and entrenreneurship. 

Trade is the most important vehicle for the trans

mission of technical know-how. Perhap5 this function of 

trade is somewhat less important now than it was a hund~ed 

years ago because ideas, know-how, sk:ills travel easier, 

quicker and cheaper today than in the ninete~nth century. 

The market where engineering and management experts can 

be hired is much better organised today. There is much 

more competition in this field as well as in the area of 

material capital equipment. In the nineteenth century, 

Great Br.itain was the only centre from which industrial 

know-how and equipment could be obtainPd ~nd there were 

a 11 sorts of restrict ions en the ex portat ions of both. 

Today, there are a dozen industrial centres in Europe, 

the United States, Canada and Japan and even Russia and 

Czecoslovakia, all ready to sell machinery and technical 

knowhow. However, trade is still the most important 

transmission belt.
4 

4 0 Go~tfried Haberter, IntPrnational Trade and Economic 
Development, National Bantr of Eaypt Fiftieth Anni
versary Comm~"moration lectures (Cairo, 1959), pp. 
5-7, 9-14. Reprinted in Gerald M. Meter (ed.) 
Leadin Issues in Economic Develooment (Oxford 
University Press, 1971 , p. '1(,_-.• 
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Foreign trade also provides a means for the South 

Asian countries to import ca~ital. The larger the volume 

of trade, the greater the volume of foreign capital that 

can be expected ·to become available, the reason being 

that with larger volume of trade, interest and repayments 

is easier and this facilitates larger capital movements. 

Also, it is easier to obtain foreign capital for P.Xport 

industries because they go to directly improve the balance 

of payments. Even though the non export industries also 

help improve balance of payments and economic development, 

foreign capital in export industries is better than no 

foreign capital at all. 

It is true that by engaging in trade, a country puts 

itself at the mercy of external events, but a country that 

seeks development must invite foreign inf luencP if it is 

to succe:i. Trade is no mere exchange of goods, least of 

all when· it takes place between economies at different 

stages of development. As often as not, it is trade that 

gives birth to the urge to develop, the ~nowledge and 

experience that make development possible and the means 

to accomplish it. 5 

5. AoK. Cairndross, Factors in €conomic ~velopment, 
(London, 1962), pp. 214-20, 223-8. 
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Foreign trade therefor~an important role to play 

in the economic development of South Asian countries, all 

of which are developing economies. As Haberler bpi~e&, 

"My overall conclus·ion is that international trade has 

made a tremendous contribution to the development of less 

developed countries in the nineteenth and twentieth cen

turies and can be expected to make an equally big contri

bution in the future •.• that substantial -f~ee trade with 

marginal, insubstantial corrections and denations is the 

best policy from·the point of view of economic development.•6 

While accepting trade as an important vehicle of 

a country's economic development, it should be possible 

to rna ke the hypothesis that its importa nee varies ointer

sely wi~h its size. A country larger in size - in terms 

of terri tory and population - may be expected to be less 

dependent on foreign trade than a•:country with smaller 

territory and population. This is because the smaller 

countries have limited resource base and have to de~end 

on imports of essentials. Their domestic market also 

being limited, they have to rely on exports to keep their 

production going. The biqger countries however, have larger 

economic base and domestic market and hence depe·nd less 

on foreign trade. 

6. Gottfried Haberter, n. 4. 
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Table 1.1 shows the wid~ variation in the economic 

size of South Asian countries in terms of populatio~ and 

geographical area. India accounts for more than three 

quarters of the total population in the region, the other 

countries together accounting for the rest. Similar is 
-:: -: 

the case with territory. While India covers 73% of the 

area in the region, the other countries togeth~r nccount 

for the rest. In sharp contrast to India, MaldiveSt 

accounts for only Oo02% of the population and 0,007% of 

the area in the region •• ith such large divergence in the 

Table 1.1: 

SIZE OF SOUIH ASIAN COUNrRIES IN TERMs OF POPUlATION AND 

TERRITORY 

Countries 

Bangladesh 

Bhutan 

India 

Maldives 

Nepal 

Pakistan 

Sri lanka 
South Asia 

Population 
(in millions) 
Mid-1985) 

100.6 

1.2 

765.1 

o. 182 

16.5 

96o2 

15.8 

P~rcentage 
share of 
population 
in South 
Asia 

10.10 

o. 12 

76.85 

0.02 

L66 

9.66 

L59 

Area Percentage 
(Thou- share of 
sand area in 
square South Asia 
kilometres) 

144 3.21 

47 1.05 

3288 73.22 

0.3* 0.007 

141 3,14 

904 17.90 

66 1.47 -------------------------------------------
995.58 100.00 4490.3 100.00 

Source: I,B.R.D., World Development Report 1987 

* This figure has been taken from AoR. Bhuyan, •Regional 
Cooperation and Trade fxpansion in Smutb Asia•. 
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economic size of the countries, it would be interesting 

to test the hypothesis putforth earlier that the importance 

of foreign trade varies mnversely with the economic size 

of South Asian countries. 
., 

A reference to Table 1.2 reveals that on an average 
: -:: 

external trade accounted for 26.18% of the Gross Domestic 

Product (GOP) of Bangladesh during the period under study. 

Foreign trade thPrefore, is of moderat~ importance in the 

economy of Bangladesh, which is in keeping with the modest 

Table 1 2 2 

RATIOS OF 1EXPORT, IMPORT AND TRADE TO THE: GROSS DOMESTIC 

PRODOCf ( AT CURRENf MARKET PRICES ) OF BA N3IADESH 

Year* Exports as a Impo~ts as a Trade as a 
percentage of G\rosspercentage of percentage of 
Oomestic ~_roduct (!ross D:omestic Gross ~.omestic 

Products Product 

1980 5o92 20.26 26.18 

1981 6o07 20.89 26.96 

1982" 6.43 20.46 26.89 

1983 6018 18.48 24 066 

1984 6. 76 20.48 27.24 

1985 6o69 18 o45 2n.14 

-----------------------------------------Average 6.34 19.84 26.18 

Source: i.MoF., International Financial Statistics, March 
1987 0 

* Fiscal Year ending June 30. 
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economic size of the country (Table 1.1) Trad~ -GOP ratio 

decreased only marginally as compared to 1980. Taking 

this ratio to represent the degree of outward orientation 

of the economy, we may cone lude that the degreP of openness 

of the economy during the period 1980-85 did not change 

very much. _, 

Exports as a proportion of GOP increased in 1985 

as compared to 1980 which may have been the result of a 

conscious effort on the part of the country's economic 

planners to boost exports in the faca of foreign exchange 

scarcity. Likewise, a fall in import- GOP ratio may also 

be attributed to government's efforts at crutailing non

essential imports to sa~e scarce foreign exchange reserves. 

In keeping with our hypothesis, the insignificant 

economic Size of Bhut~n as revealed by Table 1.1 should 

prompt us to expect foreign trade to assume greater sig

nificance in the country's economy. Our expectation is 

proved right by a cursory glance at Table 1.3. On an 

average, foreign trade formed nearly 50% of the Gross 

Domestic Product over the years for which data is available. 

One notices a steady decline in the trade - GOP 

ratios on account of a fall in both exports and imports 

as a proportion of GOP. The degr~e of openness of the 

economy during the three years could be said to have 

reduced. The fall in export-GOP ratio could have been 
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Table 1,3 

RATIOS OF EXPORTS, IMPORTS AND TRADE TO THE GROSS DOMESTIC 

PRODUCT ( AT CURREMI' MARKET PRICES ) ·OF BHUTAN 

Year* 

1980 

1981 

1982 

1983 

1984 

1985 

Exports as a 
Percentage of 
Gross Domestic· 
p,roduct 

15.21 

12.87 

10.42 

Average 12.83 

Imports as a 
percentage of 
~oss ().omestic 
product 

41.66 

39.88 

29.26 

36.93 

Trade as a 
percentage of 
ctross Q~emestic 
~roduct 
~· 

56.87 

52.75 

39.68 

49.77 

Source: A.D.B., Key Indicators of Developing Member 
Countries of ADB, Vol. XVII, July 1986. 

* Fiscal Year beginning April 1. 

- Data not available 

due to the loss of export competitiveness and the decline 

in imports may have been prompted by a scarcity• in foreign 

exchange. 

Table 1.4 indicates our hypothesis on the importance 

of foreign trade to the countries of South Asia. As 

revealed by the table, trade plays a relatively minor role 
. 
in 1the case of India,·the largest country in the region 

in terms of geographic size and population (Table 1.1). 
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Foreign trade on an average, accounted for only 13.47% of 

the Gross Domestic Product during 1980-84, the years for 

which data are available. Despite attempts at trade libe

ralisation, one notices a decline in ·the trade-GOP ratios 

Table 1,4 

RATIOS OF EXPORTS, IMPORTS ~ND TRADE TO THE GROSS DOMESTIC 

PRODUCTS ( AT CLRRENf MARJ<E PRICES ) OF IND~ 

* Year Exports as a 
percentage of 

. __ §ross P.omestic 
~roduct 

1980 5.29 

1981 4.87 

1982 5,37 

1983 4. 77 

1984 5.04 

1985 

Average 5.07 

Source: As in table 1.2 

' Imports as a 
percentage of 
~ross Qomestic 
product 

9.16 

9.05 

8.48 

7.33 

8.00 

·*Fiscal year beginning April 1 

Trade as a 
percentage of 
Gross Domestic 
_product 

14~45 

13.92 

13.85 

12,10 

13.04 

- Data not available for GOP in the source used for this 
table. 

in 1984 when compaPed to 1980. Exports as a proportion 

of GOP fell despite government's measure to boost exports. 



The fall in the import-GOP ratio can be attributed to 

greater self sufficiency in foodgrains and petroleum pro

ducts. 

Maldives, a tiny country (Table 1.1) with a limited 

resource base and domestic. market relies heavily on 
-

foreign trade once again confirming our hypothesis. On 

an average extranal trade accounted for an extremely large 

proportion of Gross Domestic Product - 82.24% over the 

period under study. The trade-GOP ratios show a marginal 

increase as may be seen in Table 1.5. 

Table 1.5: 

RATIOS·. OF EXPORTS, IMPORTS AND TRADE TO T£1E GROSS DOMESTIC 

PRODUCTS (AT CURRENI MARKET PRICES) OF MALDIVSS 

Year* Export as a 
percentage of 
Gross Domestic 
Product 

1980 18.01 

1981 16.12 

1982 15.65 

1983 19.45 

1984 20.82 

1985 

Imports.as a 
percentage of 
Gross Domestic 
Product 

66.31 

57.12 

69.04 

61.52 

67.19 

Trade as a 
percentage of 
Gross Domestic 
Product 

84.32 

73.24 

84.09 

80.96 

88.01 

-------------------------------------------~--------Average 18.01 64.23 82.24 

Source: As in table 1.2 

* Calender Year 

-The GOP data not available in the source used. 
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Table 1.6 shows the ratios of exports, imports and 

trade to the GDP of Nepal from 1980 to 1985. As revealed 

by the table, external trade formed a mode·st proportion. 

of the GDP of Nepal - 23.26% on an average. This is to 

be expected since Nepal is a moderately sized country as 

seen iri'Table 1.1. Nepal-'is similar to Bangladesh in this 

respect. Both cover nearly the same amount of geographica 1 
. 

area although the population size var~s greatly. An 

increase in the degree o~ o~enness of the economy is noticed, 

Trade-GOP ratios increased in 1985 as compared to 1980 

mainly on account of an increase in import - GDP ratio. 

Table 1.6 

RATIOS OF. EXPORTS, IMPORTS AND TRADE TO THE GROSS DOMESTIC 

PRODlCT (AT ClRRENr MARKET PRICES) OF NEPAL 

Year* Exports as a 
percentage of 
Gross Domestic 
Product 

1980 4.13 

1981 6. 34 

1982 3.74 

1983 4.03 

1984 5. 52 

1985 6.98 

Imports as a 
percentage of 
Gross Domestic 
Product 

17.59 

16.66 

16.90 

19.98 

17.93 

19.81 

Trade as a 
percentage of 
Gross Domestic 
Product 

21.72 

23.00 

20.64 

24.0,1 

23.45 

26.79 

---------------------------------------------Average 5.12 18.14 23.26 

Source : As in Table 1.2. 

* Fiscal year ending July 15. 
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As in the case of Bangladesh and Nepal, external 

trade plays a modest role in t~e economy of Pakistan as 

may be observed in Table 1. 7. On an .average, foreign 

trade accounted for 29.75% of the Gross Domestic Product 

during 1980-85, This is in ke~ping with the modest eco

nomic-'size of Pakistan (Tabfe' 1.1). One notices a decline 

in trade - GOP ratios between 1980 and 1985 i~dicating 

a movement towards lesser outward orientation of the economy. 

Table 1,7 

RATIOS OF EXPORTS, IMPORTS AND TRADE. TO THE GROSS DOMIESTIC 

PRODu:;T (AT CURRENr MARKE:T PRICES) OF PAKISTAN 

Year* Exports as a 
per ce nta ge of 
Gross Domestic 
Product 

1980 10o91 

1981 10.07 

1982 8o76 

1983 11.02 

1984 8o 59 

1985 9 012 

Average 9.74 

Source : As in Table 1.2 

Imports as a 
percentage of 
Gross Domestic 
Product 

22029 

19.67 

20005 

19.10 

19.59 

19.61 

20.01 

* Fiscal year ending J\llne 30. 

Trade as a 
percentage of 
Gross Domestic 
Product 

33.20 

29.74 

28.81 

30.12 

28.18 

28.73 

29.75 
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Srilanka conforms to our hypothesis on the impor

tance of foreign trade in relation to the size of a coun-

try. The small economic size of the country in terms of 

population and geographical area is brought out in Table 

1.1. Table 1.8 in its turn, shows the great significance 
---: ·-·: 

of foreign trade in the country's economy. On an average, 

foreign trade accounted fer 60% of the Gross Domestic 

Product during 1980-85. A drastic fall in trade-GOP ilt.,~1o 

is noticeable between 1980 and 1985. This decline was 

more due to the fall of imports than that of export. The 

fall in import may perhaps be attributed to the scarcity 

of foreign exchange during the period under study. 

Table 1.8 

RATIOS OF EXPORTS, IMPORTS AND TRADE TO THE GROSS DOMESTIC 

PRODUCTS (AT ClRRENr MARKET PRICES) OF SRI lANKA, 

Year* Exports as a i:!~·':r':e-Imports as a 
percentage of percentage of 
Gross Domestic Gross Domestic 
Product product 

1980 

1981 

1982 

1983 

1984 

1985 

Average 

26.45 

24.75 

21.62 

20,.64 

24.29 

22.66 

23.40 

Source: As in Table 1.2 

* Calender year 

51.02 

42.04 

42.27 

37.46 

30.92 

33.12 

39.47 

Trade as a 
per ce nta ge of 
Gross Domestic 
product 

77.47 

66.79 

63.89 

58.10 

55.21 

55.78 

62.87 
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CONCLUSION 

The role played by foreign trade in South Asia is 

more that of enabling the countries to procure essential 

supplies from outside the region than that of providing 

external markets for domestic products. Thisiis evident 

from the fact that imports' as a proportioA of Gross Domes

tic Prod~ct has been higher than the export - GOP ratio 

in all years under study for all the countries of South 

Asia. As for the importance of foreign trade, we set 

out to test the hypothesis that it varies, inversely with 

the size of the countries. A countrywise study, of South 

Asian economies proves our hypothesis to be correct. 

Larger the size of the countries, lesser the importance 

of external trade and vice versa. This is corroborated 

by the coefficient of correlation between geographical 

size and the average trade-GOP ratios. This ratio works 

ou~ to -0.29 for the South Asian countries. ThP negative 

sign is an indication of the inverse relation between the 

two variables. The magnitude of such a relation, however, 

is not very large. Smaller countries of the region such 

as Bhutan, Maldives and Srilanka rely more heavily on 

external trade. Such heavy reliance makes them more 

vulnerable to policies pursued by other countries. Yet, 

they are compelled to participate in international trade 



..... 
lG-' 

because of their limited market and resources. They can

not afford to pursue an iJrJWard looking policy. 

The disadvantages of small countries can be overcom~ 

through regional cooperationo ~ regional trading arrange

ment increases manifold the market size for the smaller 

countries as also enables them to supplement their limited 

resource base through imports. It is noteworthy that 

even though countries such as India, Pakistan and Srilanka 

have since mid seventies been pursuing more liberal or 

•open• trade policies, this has not been reflected in GDP 

ratios which are on the decline. Protectionist policies 

pursued particularly in developed market economies has 

prevented these countries from improving their export-

GOP ratios. Again, paucity of international financial 

resource flows has been the major constraint on importso 



******************************************************** 
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This Chapter attempts, to examine trends in the 

balance of trade,terms of trade and self reliance among 

South Asian countries ~uring the period 1980-850 

AN AN\\LYSIS OF BAI.AOCE OF TRADE 

Balance of trade, also known as merchandise balance, 

is the difference between the value of goods exported by 

a country and the value of goods imported ,by it. It 

·excludes capital transactions, payment for services and 

gold movements. When a country has surplus of exports 

over imports, it is said to have a favourable balance of 

trade, but when it has a surplus of imports over exports, 

it is said to have an unfavourable balance of trade. 

The following table shows the export, import and 

balance of trade figures for all the seven South Asian 

countries during 1980-85 in millions of UoS. dollars. 

The source of data for all countries except Bhutan is the 

Direction of Trade Statistics YParbook 1986, published by 

International Monetary Fund. Since the data for Bhutan 

is not available in the Yearbook, the same has been taken 

from the Asian Development Bank Publication, •Key Indi

cations of Developing Member Countries of ADB• July 1986. 
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Table 2,1 

EXPORTS, IMPORTS AND BAlANCE. OF TRADE 

{Million us dollars) 

Country Year Exports Imports Baaance of 
Trade --------------------------------------------------------! 1} {2} 13l {·4} . ( 5) 

Bangla- 1980 79002 2610o6 -182004 
desh 

1981 79L3 2651.4 -1860.1 

1982 76800 2418.5 -1650.5 

1983 72404 2291.1 -1~·66. 7 

1984 93L3 2692.8 -1761.5 

1985 998o8 2697o1 -1698.3 

Bhutan* 1980 

1981 19.84 54.34 34.5 

1982 16.85 52.22 35.37 

1983 13.90 39002 - 25.12 

1884 

1985 

India 1980 8441 14822 -6381 

1Q81 6827 14400 -7573 

1982 9655 17450 -7795 

1983 9907 16400 -6493 

1984 1<D616 17697 -7081 

1985 9822 17640 -7818 

. . .. I 
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( 1) (2) { 3) (4) ( 5) 

Maldives 1980 7.90 20.10 12.2 

1981 10.40 38.00 - 27.6 

1982 13.00 66.40 - 53.4 

1983 13.10 66.30 53.2 

1984 llJ~J.() 71.80 58.1 

1985 :::~23180 70.50 - 46.7 

Nepal 1980 63.20 218.70 - 155.5 

1981 94.00 213.30 - 119.3 

1982 69.80 247.00 - 177.2 

1983 83.30 257.90 - 174.6 

1984 91.00 252.80 - 161.8 

1985 135.80 285.80 - 1:D.O 

Pakistan 1980 2617.9 5349.5 -2731.6 

1981 2880.8 5630.5 -2749.7 

1982 2401.7 5459.6 -3057.9 

1983 3074.9 5326.0 -22 51.1 

1984 2558.7 5852.2 -3293o 5 

1985 2738 0 4 5888 0 6 -315002 

Sri lanka 1980 1039.1 2028.7 - 989.6 

1981 1023.8 1905.7 - 881.9 

1982 996.2 1773.2 - 777.0 

1983 105308 1794.8 - 741.0 

... I 



{1) (2) 

Sri lanka 1984 

1985 

( 3) 

1435.6 

1264.9 

(4) 

1845.6 

1831.8 

( 5) 

Source: I.M.F., Direction of Trade Statistics Yearbook, 
1986. 

* The data for Bhutan has been takPn from A.D.B. Publi
cation, •Key Indicators of Developing Member Countries 
of ADB, Vol. XVII, July 1986. 

Data not available .. 

~11 countries of the region experienced a per

sistent deficit in their trade balance from 1980 to 1985. 

Fluctuations of course characterise the trade balance of 

all countries through the years under study. Nevertheless, 

we notice that while the trade balance detertorated for 

India, Maldives aryd Pakistan, it improved for all the 

other countries in 1985 when compared to 1980. The conti

nuous deficit, in the trade balance of all countries of 

South Asia is a trend to be taken serious note of because 

it ·causes a strain on the external accounts of the coun-

tries concerned. 

AN ANA.LYSIS OF THIE TERMS OF TRADE 

Terms of trade may be defined as the purchasing 

power of a unit of exports in terms of imports. Popularly 

defined, terms of trade are the ratio of the price of 
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exports to the price of imports or px/pm, where px is the 

unit price of exports and pm the unit price of imports. 

An increase in the ratio indicates that a country can 

. .......-:-- _ :-~joy larger volume of imports, on the bas is of price 

:J \ r·~lationship only, in exchange for a given volume of exports 
· ·.f,~ 'e t1- - _, 

.\ \/ ~o- the country could now export less to receive the same 
\ ~:._~ ·... :J ..,t._ 

<:::·~C"l~- mount of imports. The country's real income rises faster 

than output because the purchasing power of its export 

rises. The converse situation prevails when the unit 

price of exports declines in relation to unit price of 

importso 

This section attempts to examine the behaviour of 

the terms of trade for South Asian Countries, from 1980 

to 1985. The Gommodit~· terms of trade figures portrayed 

in this study have been taken from the World Development 

Reports published by the World Bank. Among the South 

Asian countries, complete data on terms of trade is avai-

lable only for Bangladesh, India, Pakistan and Srilanka. 

Bhutan, Nepal and Maldives therefore, have not been 

considered. 

Table 2.2 reveals improvement in the commodity terms 

of trade in the cas_e of Bangladesh and Indi.a in 1985 when 

compa...ed to 1980. In the case of Pakistan and Srilanka 

however, there ~as a deterioration. With the exceptLon 
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Table 2.2 

COMMODITY TERMS OF TRADE (1980 = 100) 

Year Bangladesh India Pakistan Sri lanka 

_1980. 100 l.OO 100 :tOO, 

1981 94 93 101 86 

i982 98 96 93 85 

1983 102 96 101 104 

1984 106 107 88 111 

1985 113 115 95 97 

Source: I.B.R.D., World Development Reports, various 
issues. 

of 1981 and 1982, Bangladesh ex~erienced a steady impro-

vement in its term of trade. In the case of India, one 

notices an improvement in the terms of t~ade in the last 

two years of the period under study. Pakistan witnessed 

marginal improvement and marked deterior~tion alternately 

in its terms of tradP, during the period under study. Sri 

Lanka experienced improvement in its terms of trade only 

in the years 1983 and 1984. In 1985 a sharp deterioration 

took place. 

It is necessary to evaluate the reasons behind the 

changes in the commodity terms of trade. This is important 
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for any welfare measurement because unfavourable terms of 

trade need not necessarily imply adverse welfare repercur-
'- ... 

A fall in export prices and hence a deterioration 

in the Commodity terms of trade may be brought about by 

an increase in productivity in the export sector. In 

such a case, the deterioration in the Commodity terms o~ 

trade reflects only th~ increased productivity in the 

commodity's export sector and does not necessarily carry 

with it adverse welfare effects. As long as productivity 

in the export sector is rising faster than the prices of 

its exports are falling, the Country's real income rises 

.despite the deterioration in the commodity terms of trade. 

If the prices of exports in terms oi imports fall by a 

smaller percentage than the percentage increase in produc-

tivity, the country clearly benefits from its ability to 

obtain a greater quantity of imports per unit of factors 

embodied in its exports. 

A deterioration in the commodity terms of trade due 

to increase in the prices of imports may not necessarily 

have adverse welfare effects on account of consumers 

preferences having altered in favour of imports. It is 

also possible that technological progress has led to an 

improvement in the quality of goods imported. This change 

in preferences and/or quality makes it impossible to 
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conclude that the trading pattern has turned inferior 

merely because the commodity terms of trade have worsened. 

It is also possible that a country's income terms 

of trade improves despi¢e deterioration in .commodity terms 

of trade. The income terms of trad! adj_!lsts -~he move-

ments in the commodity terms of trade for change in export 

volume. 

I = !2 Qx Pm ' 
Where, 

I is the index of income terms of trade 

Px is the index of unit value of exports 

Pm is the index of unit value of imports 

Qx is the export volume i ndexo 

A rise in I indicates that a country can obtain a larger 

volume of imports from the sale of its exports. In other 

words, its capacity to import based on exports, has 

increased. 

The changes in commodity terms and income terms can 

be in opposite directions. If for example, with unchanged 

import prices, export prices have fallen, but export 

quantities have increased by a greater percentage than 

decrease in export prices, th·e income terms of trade will 

have improved despite a deterioration in tbe commodity 

terms of trade. Indeed, the income terms of trade might 

improve because of a deterioration in commodity terms. 
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As export prices decline, the country's exports may increase 

sufficiently to improve the income terms of trade. The 

country's capacity to import is then greater. 

The income terms of trade for Pakistan and Sri lanka 

have been given in Table 2.3. The data on export volume 

index has been taken from International Financial Statis-

tics, March 1987, an I.M.F. Publication. This data is 

available only for Pakistan and Srilanka from the source., 

Hence the income terms of trade for only Pakistan and 

Srilanka have be~n computed. The commodity terms of trade 

of Table 2.2 adjusted to two decimal places have been 

multiplied by the index of export volume to obtain the 

income terms of trade. 

Table 2.3 

INCOME TERMS OF TRADE OF PAKISTAN AND SRILANI<A (d!980 = 100) 

Years 

1980 

1981 

1982 

1983 

1984 

1985 

Pakistan 

100 

121 

89 

135 

97 

131 

Sri i;a nka 

100 

95 

99 

'121 

148 

136 

Source: Table 2.2 and I.M.F., International Financial 
Statistics, March 1987. 



Between 1980 and 1985 the income terms of trade 

improved for both Pakistan and Srilanka at the same time 

as the commodity terms of trade deterioratPd confirming 

our earlier explanation that the two terms of trade can 

move differently;. In the years between 1980 and 1985, 

although the direction of movement in the income terms of 

trade and commodity terms of trade, correspond for Pakis

tan, the magnitude of change was much greater in case of 

income terms of trade than commodity terms of trade. 

Similarly, in the case of Srilanka, even in years when the 

direction of change in the two terms of trade corresponded, 

the magnitude did not. 

We must therefore, avoid the fallacy of equating 

a change in the commodity terms of trade with the gains 

from trade before we have determined the underlying forces 

causing the changes in the terms of trade. 

AN ANALVSIS OF SElF RELIAOCE 

The concept of self reliance basically implies free

dom from dependence on foreign aid. This section attempts 

to analyse the ratios of exports to imports from 1980 to 

1985 to determine the self reliance of the countries of 

South Asia. To the extent that the ratios are high, or 

are increasing, a larger proportion of imports are being 
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financed by the country's exports, and therefore lesser 

is the dependence on foreign assistance and greater is the 

self -re 1 ia nee of the countries concerned. 

Table 2 8 4 

EXPORT-IMPORT RATIO 

Year Bangia- Bhutan India Maldives Nepal Pakis- Sri lanka 
desh tan 

1980 0.,30 0.57 0.,39 0.,29 0.,49 o. 51 

1981 0.,30 0.,36 0.47 0.27 0.44 0.51 0.54 

!.982 0.32 0.32 0.55 0.20 0.28 0.44 0.56 

1983 0.,32 0.36 0.60 0.20 o. 32 0.58 o. 59 

1984 0.35 0.60 0.20 o. 36 0.44 o. 78 

1985 0.,37 o. 56 0.,34 0.47 0.46 0.69 

Average 0.33 0.35 o. 56 0.27 0.49 0.61 

S.ource: Compted from Table 2.1 

- data not available. 

Table 2.4 indicates that on an average, exuorts 

financed less than ~%of the imports of Bangladesh, Bhutan, 

Maldives and Nepal, ~%of Pakistan's and more than 50% 

of the imports of India and Srilanka, during the period 

1980 to 1985. Srilanka reflects the highest degree of 

self reliance in the region during the period. Its self 

reliance over the period also xose as indicated by a rise 
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in the ratio of exports to imports. India too possessed 

a high degree of self reliance and there was not much of 

a change in 1985 as compared to 1980~ So is the case 

with Pakistan. The other countries of the region depend 

heavily on foreign aid to finance their imports. Exports 
. . 

financed less than 50% of their imports. Maldives seems 

the least self teliant in South Asia. 
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This chapter attempts to analyse the structure and 

composition of foreign trade in South Asia during the 

period 1980-85. First, it examines the structure and 

composition in tP.rms of major product groups. It also 

examines the commodity concentration of exports and 

imports of South Asia ever the period under study. This 

has been done by identifying the top ten commodity exports 

and imports of each. South Asian country and analysing the 

percentage exports and imports of each of the ten commo

dities. The chapter also attempts to find a relation 

between commodity concentration and export instability 

and between export instability and import instability. 

COMMODITY STRUGIURE OF FOREIGN TRADE BY MA.JOH PRODUCT 

GROUPS 

This section analyses data from two sources -

World Bank and UNCTAD. Th'' rationale for using both 

sources lies in an attempt to find out whether a trend 

exhibited by data from one source is reinforced by that 

of another. The World Ban~ classification, although not 

as scientific as the UNCTAD classification, nevertheless 

gives a fairly good idea of the structure of exports and 

imports. This section takes up a country by country 

analysis of export-import structure. The countries under 
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study here are Bangladesh, India, Nepa 1, Pakistan and 

Srilankao The data for Maldives and Bhutan being non

available, the two countries have been excluded from the 

scope of this sectiono Two broad categories of products 

- primary and manufactures - have been formed for analy

tical convenience, by clubbing the relevant commodity items. 

B.AN3l.ADESH 

A reference to Table 3.1(a) shows that on an 

average, the share of-primary commodities in Bangladesh's 

total exports between 1981-85 was 36% while the average 

share of manufactured products in Bangladesh's total 

exports during the same period was 64%.. The table does 

not indicate much change in the percentage share of 

primary and manufactured commodities in the exports of 

Bangladesh. vfuile the share of primary commodities incr

eased by 3% between 1981 and 1985, the share of manufact

ured commodities reduced by the same percentage betwef"n 

the same years. In the intervening yf>ar'2. of. 1982 and 

1983, while the primary commodities increased their share, 

the manufactured commodities reduced theirs in 1982. 

This trend is corroborated by the UNCTAD source as 

w_ell (Table 3.1(b)o, The average shares of primary and 

manufactured commodities in Bang.ladesh's exports according 
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§IBY~IYB~_QE_~~B~~B~Ql§~-~~EQBI§_QE_~B~§~BQ~§~ 
~Y-~6~QB_EBQQY~I_§BQYE§~_!2§~=§~ 

<E~B~~~I_Ql§IBl~YilQ~-~Y-~QB~Q-~B~L-~~B§§lE!~BI!Q~l 

PRODUCT GROUPS 1980 1981 1982 1983 1984 1985 AVERAGE 

---------------------------------~.C.::::::::--------.------------------------------
1. 

-·;:;, ....... 

-:r ._,. 

4. 

c:-
...J. 

6. 

Fuels, minerals 
and metals (.) 2 4 3 3.00 
Other primary 
commodities 32 36 35 32 33.75 

I9tel.!..t:2r:imer:Y 
E!:QQ!::!£t§ 

CSL. No. 1+2) ..,..,.., 
-'..:... 38 39 35 36.0121 

Te>:ti les and 
clothing 56 47 48 55 51. 50 
Machinery 
equipment 1 4 2 (.) 2.33 
Other 
manufactures 1 1 1 1 12 10 11 . (2)(2) 

I9tel= 
!!!9!J!::!f9~t!::!C@Q 
ECQQ!::!~t."§ 
CSL.No. 3+4+5) 68 62 62 65 64.25 

Notes: 

( . ) Neg 1 i g i b l e. 
Data not available. 
Merchandise exports, with some exceptions, cover 
international movements of goods across customs borders. 
Exports are valued free on board. The categorization of 
exports follows the Standard International Trade 
Cl.:-:tss;ificat.ion (SITC), Revision I. 

(a) Fuels, minerals and metals - are the commodities in SITC 
SE?ction 3 (mineral fuefs and lubricants and related 
(materials)~ Divisions 27 and 28 (minerals and crude 
fertilizers, and metalliferous ores) and Division 68 
nonferrous metals). 

(b) Other primary commodities- comprise SITC Sections 0,1,2,an· 
4 (food and live animals, beverages and tobacco,inedible 
crude materials, oils, fats and waxes.) less Divisions 27 a 
28. 

(c) Textiles and clofhing - represent SITC Divisions 65 and 84 
<textiles, yarns, fabrics and clothing). 

(d) Machinery and transport equipment - are the commodities in 
SITC Section 7. 

(e) Other manufactures - calculated as the residuals from the 
total value of manufactured exports - represent SITC S~ctio1 
5 through 9 less Sections 7 and Divisions 65, 68 and 84. 

Source: I.B.R.D., ~QBbQ_Qg~gbQE~g~I_BgEQBI§_Je~~YBbl~ 
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§IBY~IYB~_QE_~gB~HB~QJ§g_g~EQBI§_QE_~B~§bBQg§H 
~Y-~BJQB_E8QQY~I_§BQYE§~!~§~=§~ 

lEgB~g~IB§g_Q!§IB!~YI!Q~_~y_y~~IBQ_~bB§§!E!~BI!Q~l 

SITC SECTIONS 
AND 

MAJOR I TEI''IS 

All food items 
(0+1+22+4) 

Agricultural 
raw materials 
2 less 22+27+28 

Fuels and 
combustibles 

(3) 

Ores and mr:?tal s 
(22+28+67+68) 

I g:t ~ L;.. E: c i!!! ~ r :t 
RCQQ~-:!~t.~: 

1'1anuf act ure:.-; 
(5 to H) rni nu:~; 
(67+6f3) 

1980 

12.45 

18.70 

0.00 

0.00 

31. 15 

67.65 

1981 1982 1983 1984 1985 

15.70 19.97 19.28 17.92 

16.44 15.60 15.45 13.29 

0.00 2.24 3.72 2.55 

0.00 0.05 0.08 0.00 

-:r'? 14 37.86 38.53 ~~ 76 ·.-•..:- " . .:: ... ::." 

67. 15 61.54 61.00 65.80 

AVER/=-)GE 

17.06 

15.90 

2.84 

0.06 

34.69 

64.63 
-·---·-----------·-··- -------------------------------------------------------------

Data not available. 

Source: UNCTAD, HB~R~QQL_QE_!~I~R~BI!Q~Qb_IBQR~-B~Q_Q~~~bQE~~~I 
STATISTICS 1986. 
----------~-----
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to this source relate closely to the earlier source. One 

can see more clearly that the increase in the share of 

primary commodities was accounted for by an increase in 

food and fuel items. The decline in the share of manu

factured commodities was caused by a decline in all the 

three item~ constituting total mari~factured products in 

Table 3.l(a). 

Tables 3.l(c) and 3.l(d) display the import struc

ture of Bangladesh as shown by World Bank and UNCTAD 

sources respectively. The average share of primary pro

ducts in Bangladesh's imports were 44% according to the 

World Bank source. The UNCTAD source indicates this 

average share to be somewhat higher. The average share 

of manufactured commodities in the country's imports was 

56.25% as indicated in Table 3.l(c) and somewhat lower in 

Table 3.l(d). But both sources indicate a trend towards 

an increase in the percentage share of primary commodities 

in imports and a decline in the share of manufactured 

import~. The ,increase in the import of primary commodities 

is mainly attributable to the large increase in fuel 

imports. The decline in manufactured imports was due to 

a decline of machinery, transport equipment and other manu

factures. 
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§I8!J~Ih18~_"QE_t1r;,;8~!Jf!~Q!.§~ __ !.t:1EQ8I§_QE __ ~f!~!2bf!!2~§!J 
~Y_t:1f!JQ8_E8QQ!J~I_§8QYE§!_!~~~=~§ 

<E~BG~NI_Q!.§I8!.~YI!Q~-~Y-~Q8bQ_~e~t-~bB§§!.E!.~BI!.Q~> 

SERIAL 
NUMBER 

PRODUCT GROUPS 1980 1981 1982 1983 1984 1985 AVERAGE 

1. 
2. 
"':!" -·· 

4 

5. 

Food 20 26 20 24 22.50 
Fuels 8 12 11 17 12.00 
Other primary~~commodi ties ~11 8 1 1 8 •• --<: 9.50 

IQt~l-~_ectm~c~ __ 2CQQ~£t~ 
<SL. No. 1+2+3} 39 46 42 49 44.00 

Machinery and transport 
equipment 21 22 23 18 21.00 
Other manufactures 40 32 36 33 35.25 

IQt~l-~-t!~o.~f~£t~cg~ '61 54 59 51 56.25 

Data not available. 
Notes: (a) Food commodities are those in SITC Sections Ql, 1 and 4 and 

Division 22 (food and live animals, beverages, oils and 
fats, and oilseeds and nuts>, less Division 12 
<tobacco}. 

(b) Fuels - are the commodities in SITC Section 3 (mineral 
fuels, lubricants and related materials). 

(c) Other primary commodities comprise SITC Section 2 (crude 
materials,excluding fuels>, less Division 22 (oilseeds-and 
nuts>,plus Division 12 (tobacco) and Division 68 (non 
ferrous metals) • 

<d> Machinery and transport equipment - are the ccJI:,cc,odities in 
SITC Section 7. 

(e) Other manufactures - ealculated as the residual from the 
total value of manufactured imports - represent SITC 
Sections 5 through 9 less Section 7 and Division 68. 
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ram=~-~.!.1J9 > 

§IBY~IYB~_QE_~~B~HB~Q!§~-!~EQBI§_QE_~B~§bBQ~§H 
~Y-~B~QB_EBQQY~I-§BQYE§~1~§~=§~ 

JE~B~~~IB§~_Q!§IB!~YI!Q~-~y_y~~IBQ_~bB§§!E!~BI!Q~l 

SERIAL SITC SECTIONS 198(2) 1981 1982 1983 1984 1985 
NUMBER AND 

MAJOR ITEMS 
---------<:: 

AVERAGE 

-~-----------------------------------------------------------------------~-

1. All food i terns 
((2)+1+22+4) 23.63 20. 19 - 25.97 19.96 24.25 22.8(2) 

,., 
.L.o Agricultural 

raw materials 
• 2 less 22+27+28 5.93 6.92 

.. 
5.35 7.32 5. 15 6. 13 

< ·-·. Fuels and 'Po. 

combustibles 
( 3) 9.5(2) 7.48 12.18 112!.66 16.54 .11. 27 

4. Ores and metals 
(27+28+67+68) 9.42 13.92 8.34 8.33 9.58 9.92 

I9:t~!.~Er.im9.r::Y 
Qt:QQ!:!!;.i§ 48.48 48.51 51.84 46.27 55 .. 52 5(2). 12 

C" 
..J. Manufactures 

(5 to 8) less 
(67+68) 51.35 51 . (2)6 47.88 s::::; • .~1-B 44.31 49.62 

---------------------------------------------------------------------------

- Data not available. 

Source: UNCTAD, UB~Q~QQt_QE_l~I~B~BI!QNBb_IRAQ~_BNR_Q~~~bQE~~~I 
§IBI!§Il~§£_12§~. 
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In the case of both imports and exports there

fore, the trend between 1980-85 was the same - an increase 

in the share of primary commodities and a dedline in the' 

share of manufa~tured commodities. The trend in exports 

is a cause for concern because it indicates a reld.ance 

on primary products exports and the resultant adverse 

consequences of such dependence. A decline in the share 

of manufactured commodities in the exports could mean 

an inability on the part of the country to compete in 

the international market against more developed ones. 

INDIA 

Tables 3.2(a) and 3.2(b) indicate the export 

structure of India as obtained from the World Bank and 

UNICTAD sources respectively. Both sources indicate more 

or less the same average share of primary commodities 

a~d manufactures in India's exports during the period 

under study. The share of primary commodities in India's 

export on an average was about 4~% and that of manu

factures around 55%. Again, both sources indicate the 

same trend as far as the changes in the share of primary 

and manufaLtured commodities in India's exports are con

cerned. There was a noticeable increase in the percentage 

share of primary products exports and an equally noticeable 
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§IBY~IYB~_QE_~fB~~B~Q!§~-~~EQBI§_QE_~B~§bBQ~§H 
~Y-~BJQB_EBQQY~I_§BQYE§t_!~~~=§§ 

<E~B~~~l_Q!§IB!~YI!Q~-~Y-~QBbQ_~B~t-~bB§§!E!~BI!QN~ 

SERIAL PRODUCT GROUPS 
NUMBER 

1. 

2. 

Fuels, miner-als 
and metals 

Other- pr-imar-y 
commodities 

IQ:!;~l.;,._Qr:i!!!~C:i 
SQ!!!ffiQQi:!;!_~§ 

<SL. No. 1+2> 

3 Textiles and 
clothing 

4. Machiner-y and 
tr-anspor-t 
equipment 

5. Other 
manufactur-es 

Total: 
manufactur-es 

<SL.N0.3+4+5) 

* 

Notes: 

Sour-cf.:>: 

198(2) 1981 1982 1983 1985 AVERAGE 

8 7_, 1 8 •"""25 14.50 

33 33 29 26 3(2).25 

41 40 47 51 44.75 

24 14 18 19.75 

8 7 7 4 6.50 

28 29 31 27 28. 7:':· 

59 6(2) '19 ::':i5. 00 

Data not vailable 

The figur-es in this coloumn ar-e obtained fr-om Wor-ld 
Development Repor-t, 1987 which gives them under- the 
year- 1985. However-, these figur-es accor-ding to the 
Repor-t r-efer- to a year- other- than 1985. It is assumed 
that they r-efer- to the year- 1984 since the data for-
1983 alr-eady exists. 

As in Table 3.1(a) 



§!RY~IYB~_QE_~~B~~B~Rl§~-~~EQBI§_QE_!~Q!B 
~Y-~BJQB_ERQQY~!_§BQYE§~!~§~=§§ 

1E~B~~~!_Q!§IBl~YilQ~_~y_y~~IBQ_~bB§§lE!~BilQ~l 

;~~~~~~----~~~~-~~~~;-~~~---;·;~~---~;~~----~;~;~--~;~;*--~-;~~---~;~;---~~~;~~~---
NUMBER AND 

1. 

2. 

3. 

4. 

c::
..J. 

MAJOR ITEMS 

All food items 
(0+1+22+4) 28.17 30.18 25n23 23.92 26.87 

Agricultural 
t-aw materi-al's 
2 less 22+27+28 5.00 4. 12 ~-

~·. 16 2:.52 3.95 

Fuels and 
combustibles 

(3) 0.43 (2)". 43 14.10 16.30 7.81 

Ores and metals 
(274-28+67+68) 8.63 6.49 6.48 5.93 6.88 

I 91:.91.;_ Er.L!.DEICY 
P.r.:. Q9.l::!~J:..§. 42.23 41.22 48.97 49.67 45.52 

1'1anuf act:.ured 
(5 to 8) mi nu~; 
(67+68) .. 57.51 58.59 50.81 50. 12 54.18 

Data not available. 

* Figures in these columns have been obtained from the 
monthly statistics on foreign trade. 

Notes:-

Sour·ce: 

As in Table 3.1 (a) 

UNCTAD, ~B~Q~QQL_QE_l~IGBN0IJQN0b_IBBQ~-0~Q
. Q~~~bQE~~~I_§IBil§Ilr§~_ 1986. 

"' 
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decline in the export of manufactured commodities. The 

main reason behind the increase in the share of primary 

·products in India's exports was the sudden rise of India 

as an exporter of fuels to the worldG The decline in the 

export of manufactured commodities may be attributed to 

the decline in the export sha,re·of, all-,thesf' components 

constituting manufactured commoditieso 

Tables 3o2(c) and 3o2(d) indicate the import struc

ture from the two different sources - .W!orld Bank and 

UOCI~D. The World Bank source has to be relied upon for 

r~asons of incompieteness of UNCTA.D source data. Table 

3o2(c) therefore indicates an average share of 51.5% of 

primary commodities in India's imparts and 48% as_average 

share of manufactured commodities. The 5ame table inditates 

a large fall in the share of primary commodities in India>s 

imports and an equally large incrf'ase in the percentage 

share of manufactured commodities. The decline in primary 

product share was mainly due to the decline in fuel 

imports ~a sign of India's growing self sufficiency in 

fuel. The increase in manufacture share is, testimony 

to India's industrialisation efforts which requires greater 

imports of essential manufactured commodities. 

NE.:PAL 

Table 3o3(a) indicates the export structure of Nepal 
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§IBYgiYB~_QE_~gBg~eNR!§~_l~EQBI§_QE_!~R!B 
~BJQB_EBQRY~!_§BQYE§~-!~§~=§~ 

iE~Bg~~I_R!§IB!~YilQ~-~Y-WQBLD_~a~t_gbe§§!E!gei!QNl 

-------·-----·-----·-·---------·--------------------·----------------*-------------------
SERIAL PRODUCT GROUPS 1980 1981 1982 1983 1984 1985 AVERAGE 
NUMBER 

1. 
'") .... 
3. 

4. 

Food 
Fuels 
Other primary 
commodities 

Jg.t~ll.R!:i!!)~!:Y 
R!:QQ!::\S.t§ 

9 
45 

8 

9-o 
35 

10 

7 
37 

6 

13 
21 

6 

9.50 
34.50 

7.50 

<SL. No. 1+2+3) 62 54 50 40 51.50 

Machinery and 
transport 
equipment 
Other 
manufactures 

Nott-?c=>: ·-·· 

Source: 

13 18 17 25 18.25 

25 28 34 29. 7~! 

38 46 49 59 48.00 

Data not available. 

. ' The figures in this coloumn are shown 1n the World 
Development Report under 1985 but refer to a year 
earlier than the one shown under. Since the figures 
for- 1983 are· available, ·the 1985 figures are assumed 
to be for 1984. 

As in Table 3. l(c) 
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§!B~~I~B~_QE_~~BG~B~Q!§~_l~EQBI§_QE_l~QlB 
.~Y-~B~QB_EBQQYG!_@BQYE§~l~§~=§~ 

iE~BG~~I_Q!§IBI~YI!Q~_~y_y~GIBQ_GbB§§lElGBIIQ~l 

SERIAL SITC SECTIONS 1980 1981 1982 1983· 1984 1985 AVERAGE 
NUMBER AND 

. MAJOR ITEMS 

1. All food items 
({2')+1+22+4) 

'"') "'-. Agricultural 
raw materials 
'"') less 22+27+28 .... 

3. FL\els and 

4. 

combustibles 
(3) 

Ores and·metals 

8.99 8.54 

1. 74 2.52 

44.63 43.63 

(27+28+67+68) 12.02 13.85 

I g:t; 0 .L:_f.:r. .t DJ.§r.: Y 
[;l[ggt,g;t??. 

( 1 +2+3+4) 

~5. t·1anu f actLwes 
(5 to B) less 

(67+68) 

Source: 

67.38 68.54 

32·. 61 31.43 

Data not available. 

UNCTAD HANDBOOK OF INTERNATIONAL TRADE AND ' ------------------------------------
Q~~~bQE~~~!_§IB!!§!!~§~-!~§~. 

8.76 

2. 13 

12.93 

67.96 

32.02 
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!j 

as from the World Bank source. The corresponding data f. 

from the UNGTAD classification is obtained in table 3.3(b). 

The average share of primary commodit~es in Nepal's exports 

was 61.25% and 50.23% according to tables 3.3(a) and 3.3(b) 

respectively. The average share of manufactured commodi

ties-1n Nepal's exports-was--38.5·%-'and 45.86% respectively-~ 

Both the tables indicate a drastic decline in the percen

tage shares of primary commodities mainly attributable to 

::the sharp decline in the share of agricultural raw materi~ls 

in exports. While the Ul\CIAD data shows as-~~~; decline 

in the share of primary commodities, the t{:orld Bank data 

indicates a fluctuating decline over the years. The 

share of manufactured commodities in exports increased 

between 1980 and 1985 as indicated by both data sources. 

The increase was primarily due to the increase in the 

textiles and clothing component of manufactured commodities. 

Tables 3.3(c) and 3.3(d} show the import structure 

of Nepal. On an average, the share of primary commodi-

ties in Nepal's imports was 28.75% as shown in Table 3.3(c). 

Table 3.3(d) shows~ slightly-higher figure. The average 

share of manufactured goods in Nepal's imports was 71.5% 

as indicated in Table 3.3(c) and slightly lower as shown 

in 3.3(d}. Table 3.3(c) indicates an increase in the 

percentage share of primary commodities ~n the imports of 

Nepal and a decline in the share of manufactured commodities 
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IB~~~,=~---~-'!. ~-~91 

§IBY~IYB~_Qf_~~B~~BNRl§~-~~EQ~I§_Qf_N~EBb 
~Y-~BgQB_EBQRY~I_§BQYE§l_!~§~=§~ 

lE~B~~NI_R!§IBl~YilQN_~Y-~QBbR_~BNt_~bB§§!E!~BI!Q~l 

3ERIAL PRODUCT GROUPS 
\lUMBER 

1980 1981 1982 1983 1984 1985 {WERAGE 

1. Fuels, minerals 
and ·metals (. ) ( . ) 

Other- primary 
commodities 69 72 

I9i£!.l_.Q!:i!!!§I!:Y 
£Qffi!!!Q9iii§§ 

<SL. No. 1+2) 

3 Textiles and 
clothing 

4. Machinery and 
transport 
equipment 

5.. ()ther 
m;;;\n u f ac: t. ut~ e=· 

Tot.c~.l: 

( . ) 

Notes: 

Source: 

69 72 

24 10 

( . ) 

7 17 

27 

Data not vailable 

Negligible. 

As in Table 3.1 (a) 

5 (.) 5.00 

43 56 60.00 

48 56 61.25 

28 34 24.00 

1 1 1. 00 

23 9 14.00 

52 44 38.50 
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§IBW~IYB~_QE_~~B~~BNQ!~~-~~EQRI§_QE_N~EBb 
~X-~B~QB_EBQQY~I_§BQYE§~1~§~=~~ 

1E~R~~NI_P!§IBi~YI!QN_~y_yN~IBQ_~b6§§!E!~6I!QNt 

SERIAL SITC SECTIONS 1980 1981 1982 1983 1984 1985 AVERAGE 
NUMBER AND 

MAJOF: ITEMS 
------------~---------------------------------------------------------------

1. All food items 
(0+1+22+4) 

2. Agr-icultur-al 
r-aw mater-ials 
'? less 22+27+28 "'-

"":!" ·-'. Fuels and 
combustibles 

( 3) 

4. Or-es and metals 
(27+28+67+68) 

TotaJ: Pr- i mar·" -- -- ·- --· --· --· -· ···- -··· --· ..... -· :1.. 

12.C9Q.l::\<:::i:? 

::.,. ManLtfactut~·es 

(5 to 9)rninus 
(67+68) 

Sour-ce: 

21.40 12.21 36.99 35.08 26.42 

48.02 35.76 5.01 5.60 23.60 

0.00 0.00 0.00 0.00 0.00 

0.09 0.07 0.39 0.30 0.21 

69.51 48.04 42.39 40.98 50.23 

30.50 51.95 42.02 58.98 45.86 

Data not available. 

UNCTAD, HB~Q~QQL_QE_!~!~B~BI!Q~Bb_IBBQg_B~Q
Q~~~bQE~~~!_§!B!!§I!~§J_!~§~. 
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T ABL.E 3. ::: ( c:: > 

STRUCTURE OF MERCHANDISE IMPORTS OF NEPAL 
MAJOR PRODUCT GROUPS: 1980-85 

<PERCENT DISTRIBUTJON BY WORLD BANK CLASSIFICATION) 

------------------~------------------------------------------------------

S~RIAL PRODUCT GROUPS 1980 
NUMBER 

1981 1982 1983 1984 '1985 AVERAGE 

-----------.--=:------·-==----:.__-:::o¥----------------·--·----------·-----------·-·--·------·-----------.:.---=---·---
1. 

~. 

.L. 

-:r ·-'. 

4. 

Food 

FLtel s 

Other pr i mar·y 
commodities 

4 

18 

2 

I9tel.E..Rr.::imer.::Y 
£Qillf!!99iti~2 

(SL.No.1+2+3) 24 

t1achi nery and 
transport 
equipment 32 

16 

13 

32 

18 

5. Other 
manufactures 

I9teL=. 
m§o~f.e£;t~r.::~9 
£;Qillill99i.tii~2 

(4+5) 

. Notes:-

44 

76 68 

Data not available . 

As in Table 3. l(c) 

15 13 12.0(2) 

1 1 11 13.25 

4 5 3.5(2) 

3(2) 29 28.75 

15 20 21 .. 25 

56 51 50.25 

71 71 71. 50 

Source: I.B.R.D., WQRbP_D~Y~bQEM~NI_8~EQBI§1BNNYBbt~ 
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~IBWCIYBE_QE_~~BC~BNPl~E_l~CQBI§_QE_N~EBb 
~Y-~6JQB_EBQPY~I_§8QYE§t!~§~=§~ 

1E~8CEN!_Q!§I8!~YI!QN_~y_yN~I6Q_~b6§§!E!~6IlQ~t 

SERIAL SITC SECTIONS 1980 1981. 1982 1983 1984 1985 
NUMBER AND 

MAJOR ITEMS 

AVERAGE 

-~--------------------------------------------------------------------------

l.. All food items 
(0+1+22+4) 

2. Agricultural 
t-aw materials 

4.33 9.55 6.94 

2 less 22+27+28 0.59 0.62 0.6(2) 

3. Fuels and 
combustibles 

( 3) 

4. Ores and metals 

17.71 19.13 18.42 

(27+28+67+68) 4.17 7.24 5.70 

!<;.rt~L:..t::rtm~rY 
R.CQQ\::!Et.~ 

5. Manufactures 
<5 to 8)less 

(67+68) 

Source: 

26.80 36.54 31.67 

70.12 62.94 

Data not available. 

UNCTAD, ~B~Q~QQt_QE_!~I~B~BI!Q~Bb_IBBQ~_BNQ_ 

Q~Y~bQE~~NI_§IBI!§I!~§. 
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between 1980 and 1985. An increase in the import of food 

and other primary commodities caused thP incrPase in the 

share of primary commodities. The decline in manufactured 

commodities was mainly due to the dec.l i ne in the import 
transport 

of machinery anqLequipment. The limited UNCT~D data con-

forms to the World Bank t.re-nd. 

The export structure for Nepal for the years under 

study indicates a welcome trend towards diversification 

of exports in favour of manufactured commodities. 

PAKIST~.N 

Tables 3 9 4(a) and 3.~(b) show the export structure 

of Pakistan. Both the sources indicate nearly the same 

average share of primary and rna nufactured commodities in 

Pakistan's exports. The average share of primary commo-

dities in Pakistan's export~ over the per,iod 1980-85 was 

about 42% and that of manufactured commodities about 58% 

The trend indicated by both the sources is also the same. 

While the share of primary commodities in Paki~tan's exoorts 

decreased during the period under consideration, the share 

of manufactured commodities increased. The decline in 

the share of primary commodities in exports may be prima

rily attributed to the large decline in food and agricul

tural raw materials. The increase in manufactured comma-

dity exports was. ~ue to increase in the textiles, clothing 

and other manufactures components. 
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§IBV~IYB~_Qf_~~R~HB~Q!§~-~XEQBI§_Qf_E9tl§I9~ 
~Y-~BJQB_EBQQY~I_§BQYE§~_!2§~=~~ 

1E~B~~~I_Ql§IBl~YilQ~-~Y-~QBLQ_~eNr_~b9§§!El~BilQ~t 

SERIAL PRODUCT GROUPS 
NUMBER 

1980 1981 1982 1983 1984 1985 AVERAGE 

---··--...-. ....,_:--------------------------------:------·---·-··-·----------co--------=------->----·---------------·-

1. Fuels, mi nl'.?r-al s 
and metals 7 7 6 2 2 4.80 

.., 

..:... .Other primary 
commodities 4..,. ·-' 40 34 34 35 37.20 

Ig:!;§l.t_Q!:if!!5.1!:Y 
!;Q!!lf!)9Qi:!;i~2 

<SL.No. 1+2) 50 47 40 36 37 42.00 

3 Te>:tiles and 
clothing 37 41 46 ~50 45 43.80 

4. Machinery and 
transport 
equipment "') 1 2 1 "') 1. 60 ..:.. ..:.. 

t::' wa Other 
manufactured 

products 1 1 1 1 12 13 16 1 :? . 6ll) 

!g:!;§.ll_;_ 
f!)§!J~f§!;:!;~C~2 
<SL.N0.3+4+5) 50 53 60 64 63 58.00 

Data not vailable. 

Notes: As in Table 3.1(a). 

Source: 
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§!BY~IYBg_Qf~~~B~UB~QI§E_~~EQB!§_Qf_EBt!§IB~ 
~Y-~BJQB_EBQRY~I_QBQYE§L!~§~=§§ 

J.E~B~s~IJ ... RI§IBIE<!J.IIQ~_:;<y_ .. V~~IBR_~bB§§!El~BilQ~l 

--~----------------------------------~--------------------------------------
SERIAL SITC SECTIONS 
NUMBER AND 

1. 

,., 
.<..a 

"':!' ·-·. 

4. 

MAJOR TTEMS 

All food items 
(0+1+22+4) 

Agricultural 
rai-'J materials 
2 less 22+27+28 

Fuels and 
combustibles 

(3) 

Ores i:l.nd metals 
(27+28+67+68) 

I ~.Lt9 J. .!.. Er: .i m~~r: Y 
RCQ<:;i.l::~~-t~: 

5. Manufactures 
( ~5 to 8) mi nuo~; 

(67+68) 

~3uur c e: 

1980 1981 1982 1983 1984 . 1985 AVERAGE 

23.53 26.75 20.27 21.38 22. 39' 17.31 21.94 

20.47 13.58 13.94 12.49 7. 13 18.01 14.27 

7. 13 6~55 5.95 1. 86 0.99 1. 43 3.98 

0.39 0.54 0.97 1. 56 1. 77 1. 17 1. 07 

51.52 47.42 41.13 37:29 32.28 3~ .. 92 41.26 

48.17 51.10 57.45 61.42 66.38 61.18 57.62 

UNCTAD, ~B~Q~QQt_QE_!~I~B~BI!Q~Bb_!BBQ~_BNQ_ 
Q~~~bQE~~~I_§IB!!§I!~§~_!~§~. 
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Tables 3.4(c) and 3.4(d) refer to the import stru-

cture of Pakistan. The average share of primary products 

in Pakistan's imports was about 49% while that of manu-

factured goods 51%. This a s· shown i n T a b 1 P 3 • 4 ( c ) • 

Table 3.4(d) indicates these figures to be 53% and 46% 

respectively. Between 1980 and 1985, there was an increase 
--

in the percentage share of primary commodities in the 

imports of Pakistan and a decline in the percentage share 

of manufactures. This was due to increasing import share 

of food products and a decline in the share of other manu-

factures. These changes were however, not very large and 

the values fluctuated over the years. 

SRI lANKA. 

A reference to Tables 3.S(a) and 3.5(~) indicate 

that nearly three quarters of ~rilankan exports was com

posed of primary products while the share of manufacture~ 

commodities was only a quarter. A declininq share of pri-

mary products in exports was visible, this trend primarily 

attributable to the decline in agricultural taw materials 

and fuel. An increasing trend w&s visible in the share 

of manufactured commodities in the recent past. 

A study of the tables showing the import structure 

of Sri lanka from both World Bank and UNCTAD data sources 

indicates an avFrage percentage share of primary commodi-
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§!BYGIYBg_Qf_~~BG~B~P!§~_!~EQBI§_QE_EBt!§IB~ 
~BJQB_EBQPYG!_§BQYE§!_!~§~~§§ 

JE~BG~~I-P!§IB!~YI!Q~-~Y_WQBbP_~B~t_GbB§§!E!GBI!Q~l 

----------------------------------------------------------------------------. 
SERIAL PRODUCT GROUPS 1980 
NUMBER 

1. Food 13 

2. Fuels 27 

3. Other- pr-imar-y 
commodities 6 

I Qi~:!_H!Ci!!!~!:Y 
~QffiffiQQ.i.t~g2 46 

4. Machiner-y and 
tr-anspor-t 
equipment 25 

<=" Other-d. 

manu f <::1c t Ln- es 29 

Igi~l_;_ 
J!.l~Q~~f~~;:t:~r.:~~~ 

(,::_c:_if!:![!gQtii.g2 54 

1981 1982 1983 1984 1985 AVERAGE 

14 14 14 19 14.80 

28 31 28 24· 27.60 

8 7 6 6 6.60 

50 52 48 49 49.00 

23 '?-=!'" 
J...~· 26 27 24. se1 

27 26 2~ 24 26.20 

50 49 51 51 51. (2)0 
----------------------------~----------------------------------------------

Data not available. 

Notes:-- As in Table 3.1(c) 

Sour-ce: 
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IFH~~~---:;_._4..J92 .. 

§IBY~IYB~_QE_~~B~HB~R!§~_!~EQBI§_QE_EBt!§IB~ 
~Y-~B~QB_EBQRY~I-§BQYE§l!~§~=§§ 

iE~BG~N!_Q!§IB!~YI!Q~_~y_y~~IBR_~~B§§!E!~BI!Q~l 

-~-------------------------------------------------------------~------------
SERIAL SITC SECTIONS 1980 1981 1982 1983 1984 1985 AVERAGE 
NUMBER AND 

MAJOR ITEMS . ----------------------------------------------------------------------------
1. All food items 

((2)+1+22+4) 

2. Agricultural 
raw materials 

13.03 14.05 13.57 14.03 13.67 

.2 less 22+27+28 3.36 £!..36 3.92 3.88 3.88 

3. FLtel s and 

4. 

combustibles 
( 3) 

Ores and metals 
(27+28+67+68) 

!gt.~L-~Ec.im~.ty 
P.C. Q g_ \:! <;. t. 2. 

Manuf<.:-1ctures 

Source: 

26.95 27.83 30.90 28.35 28.51 

7.60 8.75 7.07 6.39 7.45 

50.94 54.99 55.46 52.65 53.51 

49.04 44.96 44.50 47.30 46.45 

Data not available. 

UNCTAD, ~BNR~QQL_QE_!N!~BNBI!QNBb_IBBQ~_BNQ_ 
R~~~~QE~~NI_§I0!!§!!~§J!~§~l· 
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§IRY~IYR~_QE_n~RG~B~D!§~-~~EQBI§_QE_§B!_bB~~B 
~y_nB~QB_ERQDY~I_§BQYE§l_!~§~=§§ 

iE~B~~~I_Q!§IR!~YI!Q~-~Y-~QBbD_~B~t-~bB§§!E!~BI!Q~l 

~~~~-~~·--;~;~~~~--~~~~;.~---~;~~--~;~~---~~~;---~~~;.---·~~~~i;--·-~~~;----~~~~~~~-·----
NUMBER 
-------·-· .. _ ...... ___ _.=-o;:;... ___ ., _______________________________________________ -::2,. ___ _;::::;... ______________ ., _____ _ 

1. 

2. 

4. 

Fuels, miner-als 
and metals 16 

Other- pr-imar-y 
commodities 65 

I9t§L;_ __ Qr::im§tY 
£Q!Dffi9£liti§§ 

<SL.No. 1+2) 81 

clothing 

Machiner-y and 
tr-anspor-t 
equi pmen,t 

1 1 

1 

14 

65 

79 

16 

( . ) 

14 10 10 12.80 

59 60 63 62.40 

73 70 7 -=!' ·-· 75.20 

17 19 21 16.80 

2 1 1 1. 25 

5. Other 
manufactur-es 

Total: -------
!!)§!J~if§£t~r::§d 

P..!::'_QQ~c;.t.2. 

Notes: 

Sour-ce: 

7 5 8 

19 21 27 

Data not vailable. 

9 

29 

r.:· w 

27 

6.80 

24.60 

The figur-es in this col oL(mn htive been obtai ned fr-om 
the Wor-ld Development Repor-t which shows it under- the 
year- 1985 but actually r-efer- to an ealier- year- other
than the one shown under-. It is assumed her-e that the 
figur-es ar-e for- 1984 because figur-es for- 1983 
specifically exist. 

As in Table 3.1 (a) 
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SERIAL SITC SECTIONS 1980 1981 1982 1983 1984 1985 AVERAGE 
-NUMBER AND 

. ~-c 

MAJOR ITEMS 

1. All food items 
(Ill+ 1 +22+4) 46.98 47.51 46.00 47.10 52.84 48.09 

.., ..... Agr-icultural 
r-aw mater-ials .., less 22+27+28 18.13 17 . 14 13.90 1 ~3. Bill 10.78 14.75 .<.. 

3. Fuels and 
combustibles 

( 3) 15.40 12.88 1..::·. 14 9.31 8.79 11.90 

4. Or-es and metals 
(27+28+67+68) 0.85 0.82 0.86 0.81 0.91 0.85 

!gt§.l.!..Et:i!!!§!:Y 
Q.[,QQ.!d!;;.t2 81.36 78.35 73.90 71.02 73.32 7::'i" 59 

t:' w. Manufactur-es 
(5 to 8).1 ess 
(67+68) 18.55 21.54 26.03 28.90 26.60 24. T2 

----------------------------------------------------------------------

Sour-ce: 

Data not available. 

uNcTAD, HB~Q~~Qt_QE_I~I~B~BIIQ~Bb_IBBQ~_a~g_ 
Q~~~bQE~~~I_§IBI!§I!~§~_!2§~. 



SERIAL PRODUCT GROUPS 1980 
NUMBER 

1981 1982 1983 
)t-. 

1984 1985. AVERAGE 

----------------------------------------------------------------------------. . 

1. Food 

2. Fuels 

3. Other primary 
commodities 

. 4·. 

Igt~L;.,Qcim~r:Y 
£QffiffiQQ.iii~2 

Machinery and 
transport 
equipment 

5. Other 
manufactures 

I9:!:.£L:_ 
ffi§Q~:f_§!;i~!:~Q 
£QI!!ffi9.9.iii~§ 

20 19 1" ·-· 

24 25 31 

3 3 -:r ·-· 

47 47 47 

.r-,c:- :::~~; 24 .L'-1 

28 :::::0 30 

54 

Data not available. 

17 15 16.80 

24 26 26.00 

3 3 3.00 

44 44 45.80 

26 24 24.412'1 

-:o' 
·.:.0 1 -=!''? ·-·..:... ::.IZJ. 212'1 

57 54. 6(~ 

* The figures for 1984 are obtained under 1985 in the 
World Development Report. It is explicitly mentioned 
in the Report that this refers to an earlier year 
which is taken here to be 1984 since the data for 
1983 already exists. 

Notes:- As in Table 3.1(c). 

Source: 
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§!BUGIYBg_QE_~gBG~BNQ!§~_!~EQB!§_QE_§8!_b6Nte 
~Y-~BJQ8_EBQQUG!_§BQUE§t!2§~=§§ 

iEgBGgNIB.§g_Q!§IB!~YI!QN_~Y-YNGIBQ_GbB§§lE!GBI!QNl 

3ERIAL SITC SECTIONS 1980 1981 1982 1983 1984 1985 
\IUMBE:R AND 

MAJOR ITEMS 

AVERAGE 

---------~------------------------------------------------------------------
1. All food items 

(0+1+22+4) 

2. Agri~ultural 

raw materials 

20.40 19.36 12.82 17.17 17.44 

2 less 22+27+28 1.06 1.55 1. 50 1. 50 1.40 

3. FL~el s C'.nd 

4. 

comb LISt i b 1 es; 
( 3) 

Ores and mE."t<:\1 s 

24.29 24.98 31.36 23.87 26. 12 

(27+28+67+68) 5.04 4.77 3.94 3.85 4.40 

!9t.~.L:_E:r.i!:!!~CY 
12.CQQ~!;_!;_~ 

5. Manufactures 
(5 to 8)less 

(67+68) 

Source:· 

50.79 50.66 49.62 46.39 49.36 

48.87 48.93 50.i2 53.29 50.30 

Data not available. 

UNCTAD, ~BNQ~QQt_QE_INI~BNB.I!QNB.b_IBBR~_B.NQ_ 

Q~~~bQE~~N!_§IBII§I!~§J!2§~l· 
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ties as somewhere between 45% and :::0% and that of manu

factured commodities as :O% to 54% depending on the data 

source. Both sources show a fall in the percentage share 

of primary commodities in the country's imports over the 

period .. This decline is attributable to the decline in 

the components of food, fuels, metals and ores. 

One finds an increase in manufactures share in Sri 

Lanks's imports -an increase caused by manufactured commo

dities other than machinery and transport equipment. 

COMMODITY STRUCTURE OF FOREIGN TRADE BY TOP TEN COMMODI'EI1ES 

BAI'!llADE:SH 

A reference to Table 3.6(a) shows the top ten comm

odity exports of Bangladesh between 1980 and 1985 in 

percentage terms. A high commodity concentration of the 

country's exports is evident from the fact that more than 

85% of total exports of B?ngladesh was constituted by 

these ten_ commodities. This oroportion declined over the 

years. Three commodities namely other woven textile 

fabrics, textile articles not elsewhere specified and 

raw ~ute constituted the top three commodities in all the 

years. 

When table 3.6(a) is compared with ·table 3.l(a) 

one notices that although the share of jute in exports 



CODE 

654 
658 
264 
611 
12)74 
12)36 
651 
931 
641 
512 

58 

TABLE 3.6(a) 

IQE_I~~-~Q~~QQ!I~-~XEQBI§=~~=~~~~~~-~~§H_!_!~§~=~~1E~BG~~!B§~§l 

198!11 

COMMODITY 

OTHER WOVEN TEX FAB 
TEXTILE ARTICLES NES 
JUTE,OTHER TEX BAST FIB. 
LEATHER 
TEA AND MATE 
SHELL FISH FRSH,FRZN 
TEXTILE YARN 
SPECIAL TRANSACTIONS 
PAPER AND PAPERBOARD 
ALCOHOLS, PHENOLS 

PHENOL ALCOHOLS 

PERCENT 

28.72 
25.44 
18.86 
7.55 
5.912) 
4.79 
1. 29 
1. 21Zl 
12).95 

0.82 

CODE 

654 
658 
264 
611 
12)74 
12)36 
651 
1Zl11 
12)42 
657 

1981 

COMMODITY 

OTHER WOVEN TEX FAB 
TEXTILE ARTICLES NES 
JUTE,OTHER TEXT BAST FIBRES 
LEATHER 
TEA AND MATE 
SHELL FISH FRSH,FRZN 
TEXTILE YARN 
MEAT, FRESH,CHILLED, FRZN 
RICE 
SPCL TEXTILJ;:S 

FA-BRIC PRODUCTS 

PERCENT 

27. 13 . 
25.29 
15.56 

9.12)9 
5.86 
5.43 
1. 62 
1. 42 
1. 16 

1.12)3 

-------------------------------------:-----------~------------------------------
TOP TEN COMMODITIES 94.92 : TOP TEN COMMODITIES 93.59 

-------------------------------------:------------------------------~-----------

----------------------------~---------------------------------------------------
19@2 1983 

-------------------------------------:---------------------------~---------------
CODE COMMODITY PERCENT \ CODE COMMODITY PERCENT 
-------------------------------------:------------------------------------------
658 TEXTILE ARTICLES NES 24.33 654 OTHER WOVEN TXTL FAB 25.812) 
654 OTHER WOVEN TEX FAB 18.64 658 TEXTILE ARTICLES NES 15.66 
264 JUTE,OTHER TEX BAST FIB. 14.92 264 JUTE, OTHER TEX BAST FIBRES 14.36 
036 SHELL FISH FRSH,FRZN 9.1Zl2 611 LEATHER 9.32 
611 LEATHER 8.41 1Zl36 SHELL FISH FF~f.:)H, FRZN 8 ,, . ..., 

• ·-'I 

12)74 TEA AND MATE 7.51 12)74 TEA ("ND MATE 7.1.1-5 
7~'"' ..:..·-· CIVIL ENGINEERING :::;34 PETROLEU~-1 PRODS REF IN 3.68 

EQUIP ETC 2.87 
651 TEXTILE YARN 2.1Zl1Zl 651 TEXTILE YAF:N 2.88 
334 PETROLEUM PRODS REFINED 1. T'. 562 FERT I L_ I ZERS, t1ANUFAC l.. 18 
(2)81 FEEDING STUFF FOR ANIMAL 12).95 844 UNDERGARMENTS-NONKNIT 1. 17 
----------------------------- ------:-------------------------------------------

TOP TEN COMMODITIES 91Zl.38 : TOP TEN COMMODITIES 89.87 
-------------------------------------:--------------------------------------------

1984 1985 
-------------------------------------:-----------------------------------
CODE COMMODITY PERCENT : CODE COMMODITY PERCENT 
-------------------------------------:-------------------------------------------
654 
658 
264 
611 
036 
074 
844 
651 
334 
842 

OTH WOVEN TEXFAB 
TEXTILE ARTICLES NES 
JUTE, OTH TEX BAST FIBRES 
LEATHER 
SHELL FISH FRSH,FRZN 
TEA AND MATE 
UNDERGARMENTS-NONKNIT 
TEXTILE YAF<N 
PETROLEUM PRODS REFIN 
MEN'S OUTWEAR-NONKNIT 

22.19 : 
19.93 :

1 

1-4.76 
9.34 
8. 11 
6.83 
4.63 
3.69 
1. 88 
1. 63 

658 
654 
264 
844 
12)36 
611 
1Zl74 
843 
651 
842 

TEXTILE ARTICLES NES 
OTH WOVEN TXTL FAB 
JUTE, OTH TEX BAST FIBRES 
UNDERGARMENTS-NONKNIT 
SHELL FISH FRSH, FRZN 
LEATHER 
TEA AND MATE 
WOMEN'S OUTWEAR-NONKNIT 
TEXTILE YARN 
MEN'S OUTWEAR-NONKNIT 

17.45 
17.01 
12.61 
10.E31 

9.212) 
7. 5~S 
4.41 
3.31 
2.78 
2. 6~) 

-------------------------------------:-----------------------------------------
TOP TEN COMMODITIES 92.99 : TOP TEN COMMODITIES 87.76 

Source: Estimated from data presented in UN., Y~?c~got_gf_!nt~~n?ttgn?! 
Ir-.~9~~M .. f>t9~ti ... ~?.t?.:.~.?., VrJ.r·· i ou:-; issues .. 



of Bangladesh reduced between 1980 and 1985 (Table 3.6a) 

the share of total primary commodities in total exports 

showed an increase. This increa~e as pointed out earlier, 

was due to the food and fuel items as brought out by the 

UNCTAD source. Among food products shell fish fresh, 

frozen improved its share (Table 3.6 ~Y~ On the other 

hand, a decline in the share of manufactures in the 

country's exports (TabLe 3.1 a& b) was due to the drastic 

decrease in the share of textiles primarily. This is 

clearly brought out in Table 3.6(a). This decline in 

textiles can be safely assumed to relate to jute textiles 

since one finds a decline in the exporxs of jute fibres 

over the period.under study. 

Table 3.6(b) ide~tifies the top ten commodity import~ 

of Bangladesh during the period 1980 and 1985. The commo

dity concentration of Bangladesh imports is not very 

high ~ith the top ten commodities never accounting for 

more than ~1)16 of total imports during the period. This 

proportion has fluctuated over the years with a trend,towards 

an increase. Wheat, fertilizers, and petroleum constituted 

the major imports of Bangladesh. Tables 3.1(c) and 3.l(d) 

had indicated an increase in the import of primarv commo

dities mainly attributable to fuel i~ports. This is 

confirmed by Table 3.6(b) which shows an increase in the 
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19f:30 1981 

CODE COI"1MOD I TY PERCENT CODE COMMODITY PERCENT 

041 vJHEAT ETC UNMILLED 9.92 334 PETfc;:OLEUM PF:ODS, REF IN 5"95 
562 FERTILIZERS, MANUFr4CTURE 5.65 562 FERTILIZERS, MANUFACTURE 5.85 
334 PETROLEUM PRODS, F::EF IN ~.:. .. 59 041 WHEAT ETC UNMILLED 5.58 
263 COTTON 3.90 263 COTTON 4.86 
424 FIXED VEG OIL NONSDFT 3. 6~5 674 IRN, STL UNIV PLATE SHEET 4.54 
661 LIME,CEMENT,BLDG PRODS 3.47 424 FIXED VEG OIL NONS OFT 3.83 
._,:.._: .. _:, PETROLEUM OILS, CRUDE 651 TEXTILE YARN 2.70 

CRUDE OILS :5.09 728 OTHEr..: MACHY FOR SPCL INDS 2.28 
791 RAILWAY VEHICLES 2.62 022 MILK AND CREAM 2.06 
713 INTRNL COMBUS.PSTN ENG IN 2.41 713 INTRNL COMBUS PSTN 
6~1 TEXTILE YARN :2.32 ENGINE 2.01 
-------------------------------------:------------------------------------------

TOP TEN COMMODITIES 42.60 : TOP TEN COMMODITIES 39.66 

1982 1983 
------------L------------------------:-------------------------------------------
CODE COMMODITY PERCENT : :CODE COMMODITY PERCENT 
-------------------------------------:---~--------------------------------------
:2.::.4 PETROLEUM PRODS, REF IN 11. 19 334 PETROLEUM PRODS, REF IN 112!.22 
041 WHEAT ETC UNMILLED 112!.71 041 WHEAT ETC UNMILLED 7.95 
562 FERTILIZERS, MANUFACTURE 5.46 562 FERTILIZERS, MANUFACTURE 7.51 
042 RICE 4.82 263 COTTON 5.30 
263 COTTON 3 .. 93 728 OTHD-;: MACHY FOR SPCL !NOS 3.92 
661 LIME, CEMENT BLDG PRODS 3. 17 424 FIXED IJEG OIL NONS OFT 3.90 
728 OTHER MACHY FOR SPCL INDS 3. 13 661 L l ~1!:: CE~1ENT BLDG PRDDS 3.712! 
424 FIXED VEG OIL NON SOFT 2 .. 93 651 TEXT Il_E YI4RN 2.86 
713 INTRNL COM BUS PSTN ENG IN 2.47 674 l I'd·~ ~:::TL. UNI'J PLATE 2 .. 58 
651 TEXTILE YARN 2.27 71:3 JNRNI._ CDMBUS PSTN 

SHEET ENG IN 2 .. ~;3 

TOP TEN COMMODITIES ~.~0. 12!8 TOP TEN COMMODITIES 50.27 

1984 1985 
-------------------------------------:-----------------------------------
CODE COMMODITY PERCENT : CODE COMMODITY PERCENT 
-------------------------------------:-------------------------------------------
334 PETROLEUM PRODS, REFIN 8.96 
12!41 WHEAT ETC UNMILLED 8.95 
424 FIXED VEG OIL NONSOFT 5.63 
263 COTTON 4. 7 6 
042 RICE 4.12 
562 FERTILIZERS, MANUFACTURE 4.04 
674 IRN STL UNIV PLATE SHEET 3.61 
651 TEXTILE YARN 2.84 
728 OTHER MACHY FOR SPCL INDS 2.76 
0?? MILK AND CRtAM 2.70 

. ..; .. _: .. _;. 

334 
041 
562 
424 
674 
042 
651 
263 
022 

PETROLEUM CRUDE,CRUDE OILS 
PETROLEUM PRODS ~EFIN 
WHEAT ETC UNMILLED 
FERTILIZERS, MANUFACTURE 
FIXED VEG OIL NONSOFT 
IRN STL UNIV PLATE SHEET 
RICE 
TEXTILE YARN 
COTTON 
MILK AND CREAM 

8.74 
7. 4:3; 
6. 4'7' 
5.73 
5.57 
4.00 
3.73 
3.212) 
3. 14 
2.51 

-------------------------------------:------------------------------------------
TOP TEN COMMODITIES 48.37 : TOP TEN COMMODITIES 50.54 

Source: As in Table 3.6(a). 
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share of petroleum products in Bangladesh's imports in 

1985 when compared to 1980. The dPcline in manufactured 

imports witn€ssed in earlier tables is corroborated now 

by Table 3.6(b) which shows a decline in the share of 

transport equipment such as railway vehicles and internal 

combustion e~gines. 

INDIA 

Data available for India is incomplete. It is 

therefore difficult to <hs'~. any conclusion. Nevertheless, 

comparing the figures for 1980 and 1981 in Table 3.7(a) 

one finds that commodity concentration in India's case 

was not very high. The top ten commodities accounted for 

less than half of the total exports of India. There was 

a marginal increAse ~n their share in 1981. Thi~ was due 

to the increase in exports of gems and neadymade garments. 

Table 3.2(a) and (b) had earlier indicated an increase 

in prim•ry oroduct exports brought about mainly by fuel 

exportso This is not evident in Table 3.7(a) due to the 

lack of data. There was a decline in textile exports 

marginally which may have caused the decline in manufact

ured exports. 

Table 3.7(b) indicating the top ten commodity imports 

of India does exhibit high commodity concentration of im

ports mainly attributable to petroleum orod11Cts. While 

the Share of crude petroleum imports increased between 

1980 and 1981 that of refined petroleum products reduced 
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1Cf812l 1981 

CODE COMMODITY PEF~CENT CODE COMMODITY PERCENT 
------------------------------------ ------------------------------------------
667 PEARL,PREC-,SEMI-P-STONE 7.65 667 PEARL,PREC-,SEMI-P-STONE 8.39 
074 TEA AND MATE 5.97 074 TEA AND MATE 5 .. 57 
281 IRON ORE, CONCENTRATES 5.43 843 Wot1EN 'S OUTWEAR NONf<NIT 5. 10 
652 COTTON FABF<ICS, l.>JDVEN 4.64 042 RICE 4.78 
61_1 LEATHER 4.51 652 co·rToN FABRICS, WOVEN 4.29 
658 TEXTILE ARTICLES NES 3.60 281 IRON ORE, CONCENTRATES 4.03 
12)71 COFFEE AND SUBSTITUTES 3.58 611 LEA:YHER ----: --; 3.74 
843 WOMEN'S OUTWEAR NONI<.~NIT 3.58 12)36 SHELL FISH FRSH, FRZN 3.41 
654 OTHER WOVEN TEX FABRIC 2.69 658 TEXTILE ARTICLES NES 3.12)6 
12)57 FRUIT,NUTS,FRESH,DRIED 2.62 121 TOBACCO UNMANUFACTURED REFUSE 2 .. 92 

TOP TEN COMMODITIES 44.27 : TOP TEN COMMODITIES 45.29 

Sourcel As in Table 3.6(a). 
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1980 1981 

CODE COMMODITY PERCENT CODE COMMODITY PERCENT 

333 CRUDE PETROLEUM 28.00.: 333 CRUDE PETROLEUM 30 .. 25 
334 PETROLEUM PRODS, REF IN 16.12 ' 334 PETROLEUM PRODS, REF IN 13. 12 --1-:: 

562 FERTILIZERS,MANUFACTURE 4.74 674 IRN, STL UNIV PLATE SHEET 4.56 
667 PEARL,PREC,SEMI-P,STONE 3.82 562 FERTILIZERS,MANUFACTURE 4. 10 
423 FIXED VEG OILS,SOFT 3.47 '. 667 PEARL,PREC,SEMI-P,STONE 4.78 ' 
674 IRN,STL UNIV,PLATE,SHEET 3.26 423 FIXED VEG OILS, SOFT 2 .. 65 
792 AIRCF(AFT ETC 3. 1 Q) 641 PAPER AND PAPERBOARD 1. 79 
424 F.I XED VEG OIL NONSOFT 2.33 749 NON ELEC MACH PTS,ACC NES 1. 73 
749 NON ELEC MACH PTS,ACC NES 1. 81 673 IRN,STL,SHAPES ETC 1. 62 
684 ALUMINIUM 1. 63 424 FIXED VEG OIL NONS OFT 1. 61 
-------------------------------------:------------A-----------------------------

TOP TEN COMMODITIES 62.28 : TOP TEN COMMODITIES 65.21 

Source: As in Table 3.6Cal. 
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Although the data is incomplete, there is reason to 

believe that India's petroleum imports declined over the 

period 1980-85 causing decline in the commodity concen

tration of India's imports among the too ten commodities. 

This decline in petroleum imports may have also caused the 

decrease in primary commodities share in total imports as 

indicated by tables analysed earlier. 

NEPAL 

A cursory glance at table 3.8(a) reveals a high 

degree of commodity concentration of Nepal's exports. The 

top ten commodities have accounted for more than 75% of 

total exports of Nepal. This proportion had declined over 

the years byt continues to be quite high. The decline 

in the share of primary commodities in Nepal's exoorts as 

observed earlier in tables 3.3(a) and 3.3(b) i5 mainly 

due to decline in its export share of hides and s~ins, 

jute, spices and wood rough. The incr~=>ase in thr share 

of Nepal's manufactured exports has been mainly on 2ccount 

of the increasing shares of floor coverinqs and qarment 

exports. 

It will be observed in table 3.8(b) that the top 

ten commodities of Nepal accounted for more than 40% of 

Nepal's total imports over the period under study. Also 

to be noticed is a consid~=>rable decline in Nepal's import 

concentration on t•-:l ten products. As in case of exports, 
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1980 19EH 

CODE COt1MODITY F'EHCENT CODE COMMODITY PERCENT 

211 HIDES,SKINS,UNDRESSED 27. 11 896 WORKS OF ART,ETC 16.76 
653 WOVEN TEXTILES NON-·COTTON 15.59 211 HIDES,SKIN~,UNDRESSED 16.08 
264 JUTE 15.32 264 JUTE 15.66 
054 VEG ETC FRESH SMF'LY F'RSVD 10.49 657 FLOOR COVER, TAPESTRY ETC 10.85 
657 FLOOR COVER, TAPESTRY ETC 7.09 641 PAPER AND PAF'ERBOAR.D 7.66 
896 WORKS OF ART ETC 5.66 611 LEATHER 6.65 
242 WOOD ROUGH 5 .. 32 054 VEG ETC FRESH,SMPLY F'RSVD 6.63 
042 RICE 5.05 653 WOVEN TEXTLS NONCOTTON 3.93 
061 SUGAR AND HONEY 2.47 242 WOOD • ROUGH-• 3.80 
075 SPICES 2.31 Ql75 SPICES 2.99 

TOP TEN COMMODITIES 94.41 : TOP TEN COMMODITIES 91.01 

1983 1984 
-------------------------------------:-------------------------------------------
CODE COMMODITY PERCENT : :CODE COMMODITY PERCENT 
-------------------------------------:----------------------------------------~-
657 FLOOR COVER, TAPESTRY ETC 14.(2)7 657 FLOOR COVER, TAPESTRY ETC 18.57 
611 LEATHER 8.76 931 SPECIAL TRANSACTIONS 15.58 
264 JUTE 8.68 656 TXTL ETC PRODS NES 6.77 
656 TXTL ETC PRODS NES 8.66 001 LIVE ANIMALS 6.71 
931 SPECIAL TRANSACTIONS 8.10 653 WOVEN TXTLS NONCOTTON 5.59 
65~) WOVEN TXTLS NONCOTTON 7.39 054 \lEG ETC FRESH,SMPLY PRSIJD 5.5(2) 
(2)(2) l LIVE ANlt1ALS 6. QL? 042 RICE 4.62 
221 OILSEEDS,NUTS,KERNELS t::" .-') .. :r 

•. .J .. ...::..-.. :• 221 OILSEEDS,NUTS,KERNELS 4.54 
~J32 DYES NES, TAN~HNG PF:ODS 5~ 15 s:::::2 DYES NES,TANNING PROQS 4.37 
081 (4NIMAL FEEDING STUFF 5 .. l4 081 ANIMAL FEEDING STUFF 3.88 
--------------------------------------:-------------------------------------------

CODE 

6~:J7 

611 
04:2 
w::<4 
65f3 

0'11 
6~;4 

532 
081 

TOP TEN COMMODITIES 77. 2(!! : 

F'Ef'\CENT 

WD!'·1EN '::; CJUHJL' I<C>r·l! lJ IT 
f"L iJ!Jri CCi'-/lc:F~ I 1·1! ·.3. r: TL 
LLn TI·-IEI';: 
RICE 
VEG ETC FRESH SMPLY PRSVD 
TEXTILE ARTICLES NEB 
LIVE c1N I Mt::',LS 
OTH WOVEN TEXFA8 
DYES NES TANNING PRODS 
ANIMAL FEEDING STUFF 

TOP TEN COMMODITIES 

1'7. 57 
JD.99 
10.22 
9.85 
7.40 
4.50 
4.37 
4. 15 
3.46 
3. 16 

77.67 

NotE.>: Data for· 1987: not avai 1 abl. e. 
~~nl.ll'~rp: As in T.:·:ihlP ~~·~(rl)~ 

TOP TEN COMMODITIES 



CODE 

332 
719 
661 
734 
725 
561 
732 
724 
s>::. 1 
671 

IB~b~-~,_§1!:1.2_ 
IQf_I~~-~Q~~QQ!IY_!~EQBI§_QE_~~EBb_.iE~B~~~IB§~§l 

1980 1981 

COMMODITY PERCENT CODE COMMODITY 

PETROLEUI"1 PRODS 17.71 332 PETROLEUM PRODUCTS 
MACHINES NES NONELECTRIC 8.77 561 FERTILIZERS, MANUFACTURE 
CEMENT ETC BLDG PRODS 8.0!Z) 719 MACHINES NES NONELECTRIC 
AIRCRAFT 7.32 732 ROAD MOTOR VEHICLES 
DOMESTIC ELECTRIC EQUIP 6.46 276 OTHER CRUDE MINERALS 
FERTILIZERS,MANUFACTURE 5.09 691 STRUCTURES A I'm PARTS NES 
ROAD MOTOR VEHICLES 4.46 042 RICE 
TELECOM EQUIP 3.10 725 DOMESTIC ELEC EC!UIP 
SPECIAL TRANSACTIONS 3~ 07·-C: 651 TEXTL YARN AND --THREAD-' 
PIG IF<ON,SPG IRON,FERRO 554 S0(4PS, CLEANING ETC PREPS 

ALLOYS 3.01 . . 

PERCENT 

18.87 
6.99 
6.42 
5.73 
4.54 
4.27-. 
2.86 
2.69 

2.45 
2.35 

-------------------------------------:------------------------------------------
TOP TEN COMMODITIES 66.99 : TOP TEN COMMODITIES 57.17 

-------------------------------------:-------------------------------------~----

1983 1984 
-------------------------------------:-------------------------------------------
CODE COMMODITY PERCENT : :CODE COMMODITY PERCENT 
----------~--------------------------:------------------------------------------
332 PETROLEUM PRODUCTS 10.56 332 PETROLEUM PRODUCTS 12.06 
652 COTTON FABRICS,WOVEN 6. 19 652 COTTON FABRICS,WOVEN 6. 14 
661 CEMENT ETC BLDG PRODS ~-~- 48 931 SPECIAL TRANSACTIONS 5.70 
931 SPECIAL Tr~I:)N~3ACT IONS 4.92 661 CEMENT ETC BLDG PRODS 4.79 
561 FERTILIZERS, MANUFACTURE ~: ... b9 719 MACHINES NES NONELECTRIC 4.75 
:OA1 MEDICINAL. ETC pf;:CJDS ~~:: .. tZl7 541 MEDICINAL ETC PRODS 4.08 
653 WOVEN TEcrru::::; NONCOTTON 2.86 732 ROAD MOTOR VEHICLES 4.03 
7:::2 ROAD MOT OF \/EH I CL.J::s 2.82 001 LIVE ANIMAI:_S 3 .. ~18 
678 IRN,STL,TUBES,PIPES ETC 2 .. 57 561 FE~TILIZERS,MANUFACTURE 2.99 
001 LIVE ANIM(iLf::) 2. ~:.9 722 ELEC PWF: 1'1ACH, SvJ I TCHC'JE(1R 2 .. 79 
------------------------------------:--------------------------------------------

TOP TEN COMMODITIES 44.55 : TOP TEN CCJMMODITIES 50.91 

1985 

CODE COMMODITY PERCENT 

~>34 PETROLEUM PRODS, REF IN 10.49 
652 COTTON FABF<ICS ,WOVEN 7. 10 
562 FERTILIZERS,MANUFACTURE 4.66 
661 CEMENT ETC BLDG PRODS 4.33 
541 MEDICINAL ETC PRODS 4.24 
011 MEAT FRSH,CHILLED,FRZN 3.48 
651 TEXTILE YARN AND THREAD 2.75 
653 WOVEN TXTLS NONCOTTON 2.54 
784 PARTS" AND ACC NES OF 

MOTOR VEH 1. 95 
678 IRN STL TUBES PIPES ETC 1. 77 

TOP TEN COMMODITIES 43.31 
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the share of primary products in Nepal's impotts had 

increased as compared to manufactured products. Compa

rison of figures in 1985 over 1980 clearly indicates that 

the items of import pertaining to capital goods and 

transport machinery had clearly declined in importance. 

PA~STAN 

Table 3.9)a) illustrates the heavy dependence of 

Pakistan on the export of top ten products in total exports. 

These accounted between 65-80% of Pakistan's exports bet

ween 1980-85. Compared to 1981 the export share of top 

ten products has shown only a marginal decline. The main 

primary product whose shBre has gone down over the period 

is rice while amen; rna nuf actures the share of textile 

yarn has gone up marginally. 

The commodity concentration with respect to top 

ten products in case of imports is less as compared to 

exports as may be seen in Table 3.9(b). These accounted 

for between 47-59% of Pakistan's total imports during 

1980-85. This concentration has however been declining 

over this period. An increase in the share of primary 

products in Pakistan in 1985 could have been caused by 

the inclusion of wheat imports. ~ decline in the share 

of manufactures is likely to have been due to a decline 

in the importancP of manufactures other than machinary 

and transport equipment in Pakistan'' imports. 
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198(2) 1981 

CODE COMMODITY. PEF\CENT CODE COMMODITY PEF\CENT 

26:: COTTON 17.80 042 F\ICE 18.98 
652 COTTON FAB, WOVEN 9.(7]7 263 COTTON 11.::':".4 
6~i7 SPCL TXTL FAB,PRODS 8.92 6t::" ..... ) 

...J.L COTTON FAB l>JOVEN 9.94 
651 TEXTILE YARN B. 12 657 SPCL TXTL FAB,PRODS 7.26 
:::;;:32 PETROLEUM PRODUCTS 4.95 651 TXTL YARN 7.15 
656 TXTL ETC PRODS NES 4.76 656 TXTL ETC PRODS NES 7. 11 
841 CLOTHING NOT OF FUR :5.93 332 PETF\OLEUM PRODUCTS 5.83 
611 LEA1HER ___ , 3.57 - :--· 841 _,CLOTH-ING NOT OF FUR 4.87 
653 vJDVEN MANMADE FIB FABRIC 2.47- . 611 LEATHER 3.71 
331 CRUDE PETROLEUM,ETC. 2.08 653 WOVEN MANMADE FIB FAB 3.41 
-------------------------------------:----------------------------------------

TOP TEN COMMODITIES 65.87 : TOP TEN COMMODITIES 79.6(2) 
L-----------------------------------------------------------------------------

1982 

CODE COMMODITY 

042 RICE 
652 COTTON FAB WOVEN 
2t:.3 C:DTTON 
.'<';1 TXTL_ YARN 
L_.~:;c:: TE>:TJL.E nRTICU::S NE~3 

·~:;~;r;_) FL .. IJI~: COVER I NCJ~o ETC 
:~::~A F'E:TPOLEUI"1 PRDDS,REFIN 
toll L.Lr~TI-1EP 

(2):::;r, ~::HEL.L FI[:;fl fCF\SH,FRZN 
6~·.:_;,-+ DH--1 V-I OVEN TXTL FF1B 

TOP TEN COMMODITIES 

1984 

CODE COMMODITY 

042 RICE 
652 COTTON FAB WOVEN 
651 TEXTL YARN 
658 TEXTL ARTICLES NES 
659 FLOOR COVERINGS ETC 
611 LEATHER 
263 COTTON 
653 WOVEN MANMADE FIB FAB 
036 SHELL FISH FRSH FRZN 
843 WOMEN'S OUTWEAR NONKNIT 

PERCENT 

11.55 
11. 31 
11. 31 
9.63 
9.08 
5 .. 75 
5.75 
4. Hl ,, 
...:: .. 95 
2.B8 

F'EPCENT 

1 :':" Ql:::J 
1:? .. ::.:.c~.~ 

6.25 
fl ... 97 
:::::. B7 
2 .. !:J2 
2.26 

CODE 

042 
6c:""') .__1.,:_ 

263 
6~)1 

658 
659 
654 
611 
65~:. 

(;:):::::.q 

"'" ~~. :1 
(i)![ ::: 

b 1 J 

04::': 
QCb 

1983 

COMMODITY 

RICE 
COTTON FAB WOVEN 
COTTON 
TXTL Y?1RN 
TEXTILE ARTICI_ES NFS 
FLO Of=~ COVEf~ I NG~3 ETC 
OTHER WOVE::N T/TL FAB 
LEATHER 
l>JDVEN 1"1flN~11-~DE FiB FAD 
FI~3H FF~~3H CHILLED FRZN 

TDP TEN COMMODITIES 

CUt·1t·1ClD J T '{ 

CUT .. TUN 
COTTON FAB WOVEN 
TEXTL .. Yl1fm 
PICE 
TEXTILE ARTICLES NES 
LE(iTHEF: 
FLDDR CDVEF\INGS ETC 
FERTILIZERS,MANUFACTURE 
WOMEN'S OUTWEAR NONKNIT 
SHELL FISH FRSH FRZN 

PERCENT 

13.54 
11.78 
10.87 
9.88 
7 . 47 
5.42 
4.36 
3.76 
: ... 75 
1 .93 

72.76 

PERCENT 

15. 6::'. 
10.98 
10.01 
9.93 
8.12)1 
5.79 
4.81 
3.~2 

2.44 
2.26 

-------------------------------------:----------------------------------------
TOP TEN COMMODITIES 67.~52 : TOP TEN COMMODITIES 72.88 

-------------·--------------------------:----------------------------------------



TABLE 3. 9 (b:) 
rRE_r;;~-~Qt1t!QRITY_IBEQfir~=QE:Earr~:te~_iE;;8~;;~re§~§2. 

--------------------~-----------------:----------------~----~------------------

CODE 

331 
332 
561 
734 
719 
732 
422 
0~ 

651 
421 

1980 

COMMODITY 

CRUDE PETROLEUM, ETC 
PETROLEUM PRODUCTS 
FERTILIZERS MANUFACTURE 
AIRCRAFT 
MACHINES NES,NONELECTRIC 
ROAD MOTOR VEHICLES 
FIXED VEG OI~ NONSOFT 
UNIVERSALS, PLATES 8, 
SHEETS OF IRN, STEEL 
TEXTILE YARN: AND THREAD 
FIXED VEG OIL SOFT 

PERCENT 

16.33 
10.26 
7.36 
4.88 
4~70 
4.66 
2.76 

2.75 
2.74 
2.39 

CODE 

331 
332 

719 
421 
561 
651 
674 

422 
074 

1981 

C0Mt10DITY 

CRUDEE PETROLEUM, ETt 
PETROLEUM PRODUCTS 
ROAD MOTOR VEHICLES 
MACHINES NES NONELECTRIC 
FIXED VEG OIL SOFT 
FERT ·r L I Z ERS MANL,IFF ACTURE 
TEXTILE YARN 
UN I VERSAL -s-,---f'L:cA'T'ES-->& .:.. ---
SHEETS OF IRN, STEEL 
FIXED VEG OIL NONSOFT 

.TEA AND MATE 

PERCENT 

20.92 
6.59 
4.59 
3.97 
3.24 
3.00 
2.78 

2.73 
2.56 
2.24 

-----~-------~---------------------~-:--------------~-------------------------
TOP TEN COMMODITIES \. 58.83 : < . TOP TEN COMMODITIES 52.60 

--------------~--~--------------------------------~---------------------------

' . . . ____ ....,, __________________________________ _ 
1982 1983 

-----~---~-------~----------~-------
,CODE . · .. COMMODlTY! -PERCENT CODE COMMODITY PERCENT 
~---~-----~------~-----------~-------

333 CRUDE PETROLEUM 19.93 333 CRUDE PETROLEUM 18.39 
334 PETROLEUM PRODS,REFIN 10.23 334 PETROLEUt1 PRODS, REF IN 9.11 
7?? TRACTORS NONROAD 3.05 424 FIXED VEG OIL NONSOFT 3.29 
423 FIXED VEG OILS, SOFT 2 .. 85 074 TEA AND MATE 2.84 
651 TEXTILE YARN 2.81 423 FIXED VEG OILS, SOFT 2.78 
562 FERTILIZERS, MANUFACTURE 2.69 651 TEXTILE YARN 2.65 
674 IRN STL UNIV PLATE SHEET 2.68 674 IRN STL UNIV PLATE SHEET 2.60 
424 FIXED VEG OIL NON SOFT 2.44 722 TRACTORS NONROAD 2.34 
074 TEA AND MATE 2. 14 541 MEDICINAL PHARM PRODUCT 2.26 
541 t1EDICINAL PH ARM PRODUCT 2.01. 562 FETILIZERS, MANUFACTURE 2.26 
-------------------------------------:----------------------------------------

CODE 

333 
334 
424. 
423 
074 
.674 
722 
541 
562 
728 

TOP TEN COMMODITIES 

1984 

COMMODITY 

CRUDE PETROLEUM 
PETROLEUM PRODS, REFIN 
FIXED VEG OIL NONSOFT 
FIXED VEG OIL, SOFT 
TEA AND MATE 
I~N STL UNIV PLATE SHEET 

"TRACTORS NONROAD 
MEDICINA~ PHARM PRODS 
FERTILIZERS, MANUFACTURE 
OTH MACH & EQUIP SPCL 

' 
PARTS NES 

50.83 : 

PERCENT 

15.34 
8.59 
4.85 
4.21 
3.66 
2.58 
2.56 
2.32 
2.16 

2.00 

CODE 

333 
334 
041 
424 
074 
423 
792 
541 
674 
562 

TOP TEN COMMODITIES 

1985 

COMMODITY 

CRUDE PETROLEUM 
PETTROLEUM PRODS, REFIN 
WHEAT UNMILLED 
FIXED VEG OIL NONSOFT· 

· TEA AND MATE 
FIXED VEG OIL, SOFT 
AIRCRAFTS AND PARTS NES 
MEDICINAL PHARM PRODS 
IRN STL UNIV PLATE SHEET 
FERTILIZERS, MANUFAC 

48.51 

PERCENT 

15.01 
8.23 
4.75 
4.66 
3. 19 
2.93 
2.77 
2.27 
2.16 
1. 85 

-------------------------------------:-~--------------------------------------
TOP TEN COMMODITIES 48.27 : TOP TEN COMMODITIES 47.82 

~-----------------------------------!----------------------------------------
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SRI lANKA 

Table 3.10(a) displays Srilanka's top ten commo

dity exports. This table indicates a high degree of 

export concentration of commodities in all the years for 

which data is available. The top ten commodities accounted 

for more than 80% of Srilankan exports. ThBre was a 

marginal increase in the share of top ten commodities 

between 1981-84 which may be caused by increase in tea 

exports. An interesting feature is that despite increase 

in tea exports (Table 3.10a), the share of primary commo

dities in total exports declined (Refer to Tables 3.5a and 

b). The decline in primary commodities could be attri

buted to a decline in the share of exports of spices and 

fruits, nuts, fresh dried. 

Srilanka's imports do not ex~ibit hiqh commodity 

concentration (Tabl€ 3.10b). The share of top ten commo

dities in the country imports fluctuated around 50% bet

ween 1981 and lCS4. Between 1981 and 1984 one finds a 

decline in this concentration brought about by commodities 

such as sugar, honey, wheat, fertilizers, and rice. 

COMiv'ODITY CONCENTRATION AND EXPORT EARNif\GS Il'STABILITY 

A general proposition that has influenced thin~ing 

on international trade and economic development is that 

greater the concentration of a country's exports on .a 
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IB!';!bL;;dJ?I i~l. 

IQf.:_IS::~.J~Qt:!t:!QQ!IL!;;~E:QBI§ ... QE_§BI_b.f.il:'!t:B_if.:Eii!;;;!;;t-Jlf.i§§:§.L 
-----------------------------------~ ----~--------------------------------

1981 

CODE COMMODITY PERCENT ------------------------------------
074 

07 232 
334 
843 
842 
057 
075 
844 
265 
036 

TEA AND MATE 
NA'f-l!RAL -·RUBBER-,ANI;I GUMS 
PETROLEUM PRODS, REFIN 
WOMEN 'S OUTWEAR NONI<N IT 
MEN'S OUTWEAR NONKNIT 
FRUITS, NUTS, FRSH, DRIED 
SPICES 
UNDERGARMENTS NONKNIT 
VEG FIBRE,EXCL COTN,JUTE 
SHELL FISH FRSH FRZN 

TOP TEN COMMODITIES 

32.16 
14.42 
12.92 
6.23 
5.18 
4.50 
4.02 
2. 10 
1.69 
1. 52 

84.74 : 

CODE 

074 

334 

843 
842 
057 
667 
075 
844 
036 .. 

1982 

COMMODITY PERCENT 

TEA AND MATE 
PETROLEUM PRODS, REFIN 

-NATURAb,RUBBER AND GUMS 
WOMEN'S OUTWERA NDNKNIT 
MEN'S OUTWEAR NONKNIT 
FRUITS, NUTS, FRSH, DRIED 
PEARL,PREC,SEMI-P-STONE 
SPICES 
UNDERGARMENTS NONKNIT 
SHELL FISH FRSH FRZN 

TOP TEN COMMODITIES 

30.06 

12.93 
11. 06~ 
7.38 
5;07 
4.41 
3.24 
2.90 
..., ...,..., 
"-•..:....L.. 

1.86 

81.13 

1983 1984 . ------------------------------------ -------------------------------------.. 
CODE COMI"'OD I TY 

074 TEA AND MATE 
232 NATURAL RUBBER,GUMS 
843 WOMEN'S OUWEAR NONKNIT 
334 PETROLEUM PRODS, REFIN 
842 MEN'S OUTWEAR NONKNIT 
057 FRUITS,NUTS,FRESH,DRIED 
667 PEARL,PREC,SEM-P-STONE 
075 SPICES 
844 UNDERGARMENTS NONKNIT 
424 FIXED VEG OIL NONSOFT 

TOP TEN COMMODITIES 

PERCENT 

32.91 
11.32 
9.58 
9.56 
4.52 
4. 18 
3. r:; 
::. Eiiil 
2 .. 23 
1. 8~) 

CODE 

074 
843 

334 
842 
057 
(CJ44 

667 

Note: Data for 1980 and 1985 not available. 

Source: As in Table 3.6(a). 

COMMODITY 

TEA AND MATE 
WOMEN'S OUTWEAR NDNKNIT 
NATURAL RUBBER, GUMS 
PETROLEUM PRODS, REFIN 
MEN'S OUTWEAR NONKNIT 
FRUITS,NUTS,FRESH,DRIED 
UNDERGARMENTS NONKNIT 
~JF' 1 CF:S 
PEARL,F'REC,SEMI-P-STONE 
SHELL FISH FRSH, FRZN 

TOP TEN COMMODITIES 

PERCENT 

42.52 
9.82 
8.91 
8.68 
5. 5("7 
::: .. 42 
2. 17 
1. 95 
1. 66 
1. 51 

86.28 
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IQE:._I~t::t.J:;;Ql"!t!QQJ.D::_ll"!E:QBI9._QE:_§BI_bB!:::IEB_iE:~B!:;;!;t::tiB§~§)_ 

CODE 

333 
061 

-041 
562 
653 
652 
042 
334 
782 
641 

1981 

COMMODITY PERCENT 

CRUDE PETROLEUM 
SUGAR AND HONEY 

-WHEAT ETC UNMILLED 
FERTILIZERS, MANUFAC 
WOVEN .MANMADE FIB FABRIC 
COTTON FABRICS, WOVEN· 
RICE . 
PETROLEUM PRODS, REFIN 
LORRIES, SPCL MTR VEH NES 
PAPER AND PAPER~OARD 

22.23 
7.74 

o-5-.41-i 
. 3 .. 44 
_. 3.35 
2.63 
2.58 
2.52 
2.42 
1.56 

CODE 

333 
041 
334 
653 
061 
652 
782 
042 . 
562 
651 

1982 

COMMODITY PERCENT 

CRUDE PETROLEUM 
WHEAT ETC UNMILLED 
PETROLEUM PRODSS, REFill! 
WOVEN MANMADE FIB FABRICS 
SUGAR AND HONEY 
COTTON::FABRICS, WOVEN 
~ORRI~S.SPCL MTR VEH NES 
·RICE ,._.., 

.. FERTILIZERS, MANUFACTURE 
TEXTILE YARN 

27.59 
3.57 
3.51 
2.98 
2.57 
2.16 
2 •. 1214 
1. 60 
1.52 
L41 

-----~-----~-----------------------------~--------------------------~------~-
TOP TEN COMMODITIES :53·:88 : TOP ;tEN COMMODITIES 48~95 

------------------::---------:-----~· __________________ -__.,;., ______________ "'7 ________ _ 

CODE 

333 
334 
061 
041 

782 

042 
(~2;: 

1983 

COMMODITY PERCENT 

CRUDE PETROLEUM 
PEETROLEUM PRODS, REFIN 
SUGAR AND HONEY 
WHEAT ETC UNMILLED 
WOVEN MANMADE FIB FABRICS 
LORRIES SPCL MTR VEH NEB 
COTTON FABRICS, WOVEN 
HICE 
t'l I L..l< AND CREAM 
STRUCTURES AND PARTS NES 

16.80 
6.79 
4.03 
3.86 
3.07 
2.45 
2.36 
2. 18 
1. 90 
1. 47 

CODE 

333 
041 
334 
653 
061 
792 
782 
652 
562 
054 

1984 

COMMODITY PERCENT 

CRUDE PETROLEUM 22.44 
WHEAT ETC UNMILLED 3.48 
PETROLEUM PRODS, REFIN 3.14 
WOVEN MANMADE FIB FABRICS 2.86 
SUGAR AND HONEY 2.61 
AIRCRAFT ETC 2.59 
LORRIES SPCL MTR VEH NES 2.43 
COTTON FABRICS, WWOVEN 2.26 
FERTILIZERS, MANUFACTURE 2.18 

VEG ETC FRSH SMPLY PRSVD 2.05 
··-----------------------------------:--------------------------------------

TOP TEN COMMODITIES 44.91 : TOP TEN COMMODITIES 46.01 

J·.j,-.tE~: D~";;.ta for 1.980 and 1985 not available. 

Source: As in Table 3.6(a). 



narrow range of products, greater the fluctuations in 

export earnings. Such export earninqs instability in its 

turn is believed to destabilise imports as well and affect 

adversely the economic growth and development of countries. 

Export instability for instancP causes fluctuations in 

export earnings, a sudden rise of which may lead to exce

ssive incomes within the country culminating in a demand 

for commodities in short supply and consequent inflation. 

The adverse socio-economic and political fall outs of 

inflation are too well known to demand reiteration here. 

A drastic fall in exports on the otherhand, may curtail 

inv~stment and adversely affect employment prospects in 

the country. A decline in exports may cause balance of 

payments problems a~d foreign exchange constraints and 

restrict the ability of the country to import essential 

commodities, thus thwarting development. Imo9rt instabi

lity too has its adverse repersussions on the oconomy. A 

sudden fall in essential imports hampPrs development ar ~ 

an equally su6den rise may cause foreign exchange cons

trants and balance of payments difficulties. 

The repercussions of export earnings instability 

being so adverse on a country's economic development, it 

would be interesting to test for the South Asian Countries, 

the validity of the earliPr proposition relating commodity 



concentration to export earnings instability as also to 

examine the effect of export earnings instability on imports. 

This part of the dissertation proceeds to do so. 

To begin with, it is essential to calculate the 

commodity concentration indices for exports of each South 

Asian country for the years l9BO to 1985. This is done 

by using an index. The index used here is the Gini-Hischman 

measure of concentration. 

where, 

C stands for Commodity concentration; X. for the value of 
~ 

a country's exports of commodity i; X for total value of 

exports of that country. The limits of this index are ~· 

unity in the case where the country exports just one good 

and 1/~ where~ equals the total nunber of export 

items. This lower limit represents the situotion where 

a 6ountry divides its total export~ equally among the 

different commodities. The larger the pocsible number of 

goods traded, lower will be the lower limit of the index. 

This concentration index was developed by Gini and 

first used by Hirschman. Hence the name Gini-Hirschman 

measure of concentration. This in~ex has be~n used here 

primarily on account of its simplicity. Unlike our 

previous ~stimate of commodity concentration based on top 

ten products, here the index is based on all products at 

threl· oigi t, SITC .classification. 
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Having soelt out the ~ethod used here for calcula-

ting the cornmodi ty concentration indices, it iS neces~ary 

to explain now the manner in which exports/import insta-

bility has been computed. The fndex of instability is 

defined as 2. 

X 100 

where, 

xt is the tota 1 value of exports/imports of a 

country in year t. xt is the trend value obtained by 

regressing Xt on time. The trend values of exports/ 

imports were obtained by fitting an exponential growth 

function-on the assumption that the country's planners 

would like exports/imports of all goods to follow an 

exponential growth path. Countries plan in terms of real 

growth (as given by exponential function) and not in 

terms of absolutt. increments (as given by linear function). 

The exnonentia l growth function is given by: 
bt 

Xt = ae This equation form 

is converted into a linear equation by takina loaarithm 

on both s ides : 

log xt = log a + bt 

or log Xt = a + bt 

Xt = est (loga) + est (bt) 

t = 1979, 1980,,,,,, 1985. 
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The analytical framework described above has been 

used to compute the commodity concentration indices, export 

instability indices and import instability indices for 

all South A.sian countrif's with the exception of Maldives 

and Bhutan for which data was not available. The follo~Ari ng 

table 3.11 gives th-e relevant indices for B-angladesh, 

India, Nepal, Pakistan and Srilanka. A comparison of 

table 3.11 with tables 3.f.(a) - 3.10(a) reveals that the 

level es well as the trend in the Hershman in-c:l:«sof commo-

di ty concentration of exports is, by and large, similar 

to the commodity concentration as reflected by the top 

ten export commodities of South Asian countries. 

Table 3.11 

INDICES OF COMMODITY CONCENTRATION OF EXyORTS.J. EXPpRT 

INSTABILITY AND IMPORT ItSTASILIT'f 

Country Years Commodity 
concentration 
indices for 
exports 

Export 
ins tab j_ 1 it y 
Indices 

Import 
i n s ta b i 1 it y 
Indices 

-------------------------------------------------------------
( 1) ( 2) ( 3) ( 4) ( 5) 

Ba ngla- 1980 0.45 0.02 0.25 
desh 

1981 0.43 0.01 1.02 

1982 o. 38 0.09 0.33 

1983 o. 38 0.77 1.05 

1984 o. 37 0.06 0.17 

1985 0.33 0.07 0.09 



( 1) 

India 

Nepal 

( 2) 

1980 

1981 

1982 

1983 

1984 

1985 

1980 

1981 

1982 

1983 

1984 

1985 

Pakistan 1980 

1981 

1982 

1983 

1984 

1985 

Sri lanka1980 

1981 

1982 

1983 

1984 

1985 

( 3) 

0.30 

O.L:8 

0.28 

0.26 

0.28 

0.44 

0.41 

o. 383 

0.296 

0.485 

N.A. 

77 

( 4) 

0.04 

0.27 

0.39 

0.80 

0.49 

0.49 

3.31 

8.11 

6.09 

0.35 

0.14 

o. 73 

2. 57 

0.62 

0.004 

0.009 

0.005 

0.843 

0.765 

2.77 

0.082 

<~L 

1.10 

1.48 

o. 19 

o. 32 

0.004 

0.15 

0.46 

0.008 

0.009 

0.78 

0.33 

0.33 

o. 684 

0.004 

0.0396 

0.111 

0.009 

0.00007 

1.34 

0.40 

0.61 

o. 12 

0.20 

0.36 

Source: Estimated from data presented in UN, Yearbook of 
International Trade Statistics, various issues. 
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Table 3 2 12 

COEFIEICIENT OF CORRElATION BETWEEN COMMODITY CONCENrRATION 

INDEX OF EXPORTS AND EXPORT INSTf,BIII"fY (R 
1

) AND BE1J.WEEN 

EXPORT INSTABILITY AND IMPORT INSTABILITY {R2l 

Country 

1. 

2. 

3. 

4. 

5. 

Bangladesh 

India 

Nepal 

Pakistan 

Sri lanka 

- 0.50 

0.14 

- 0.11 

Table 3.12 reveals that Bangladesh1 Pakistan and 

Srilanka, exhibited positive correlation betwPPn commodity 

concentration of exports and export instability. While 

thispo~itive correlation was very high for BangladP~h, 

it was fairly high for Srilanka and low for Pakistah. 

Nepa 1 showed a npgat i ve corre 1 ation. This imp 1 ie s the 

proposition to be tt_llJe for BangladPsh, Pal<istan c=>nd Sri 

Lanka. HowPver, th-is cannot enable us to form definite 

conclusions for South Asia_ due to small' sample size and 

incomplete data. 
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The other correlation coeff ic ie nts (R2 ) between 

export and import instabilities was negative for Bangla

desh, Nepal and Srilanka and positive in case of Pakistan. 

Again the correlation seems inconclusive. 



******************************************************** * . * 
* * * * * * * * ! CHA.PTER - IV. ! 
* * * * ~ DIRECT ION OF FOREIGN TRADE ! 
* * * * * * 
*******************************************************t 
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Thi5 chapter at1empt5 to analyse the direction of 

foreign trade in South Asia during the period 1980-85. 

First, ~.- the geographic?! distribution of trade 

of each South Asian country (except Bhutan, for which 

data is not available) by broad country groupings is dealt 

with. It also examinesthe trends in the geoo.raphic con

centration of expqrts and imports of s,outh Asia over the 

period under study. This has been done by identifying 

the top ten trading par-t.!l?rcsof each country of South Asia 

(except Bhutan) and analysing the percentage exports to 

and imports from them. The chapter also, attempts to find 

out if a relation exists betwef'n geographic concentration 

and export instability. Finally, the chapter deals with 

trends in intraregional trade wherein the generr.l propo

sition that intraSouth Asian trade is small and declining 

is examined. 

GE03RAPHICAL DISTRIBUTION OF TRADE BY COUNTRY GROUPS 

A cursory glance at T,able 4.1 giving the direction 

of trade of South Asian countries by country grouping, 

shows that the major trading partners, of the South Asian 

countries belong to the industrial market economies and 

the developing world. In contrast, the East European 

and centrally planned economies are only minor trading 
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COUNTRIES 1980 1981 1982 1983 1984 1985 

BANGLADESH 36.0 33.9 37.7 46.4 50.4 47.9 

INDIA 48.7 42.4 54.1 54.1 57.1 59.1 

MALDIVES 64.6 44.2 30.8 9.9 21.2 22.7 

NEPAL 48.4 25.4 36.4 46.7 46.0 62.7 

PAKISTAN 36.4 35.0 39.2 34.5 46.6 49.5 

COUNTRIES 1980 1981 1982 1983 1984 1985 

BANGLADESH 7.3 8.5 9.4 9.7 5.7 6.5 

INDIA 19.6 25.8 16.4 17.6 17.3 17.7 

MALDIVES 

NEPAL 

PAKISTAN 2.7 2.9 3.3 3.6 3.9 5.6 

SRI LANKA 4.1 3.7 4.3 4.8 5.9 4.0 

~XEQBI~ 

COUNTRIES 1980 1981 1982 1983 1984 1985 

BANGLADESH 56.7 57.6 52.3 43.9 43.6 45.4 

INDIA 

MALDIVES 

NEPAL 

PAKISTAN 

SRI LANKA 

31.0 31.0 29.3 27.8 25.4 23.0 

35.4 55.8 69.2 90.1 78.8 77.3 

57.6 66.2 63.6 53.3 54.0 37.3 

60.9 62.1 57.4 61.9 49.5 44.9 

42.9 4 c.· "' ,J,,_j 40.9 41.9 42.7 38.2 

Data not available. 

Data for Bhutan not available. 

<PERCENTAGES) 

lt!EQBI9 

1980 1981 1982 1983 1984 1985 

48.1 38.5 44.2 44.2 43.8 43.1 

46.2 43.2 51.2 50.3 46.0 54.1 

58.7 28.4 10.2 16.0 24.0 27.7 

38.9 35.6 41.6 37.6 40.5 44.9 

50.1 47.5 49.0 47.0 47.0 44.0 

lt!E:QBI~ 

1980 1981 1982 1983 1984 1985 

3.6 3.0 3.0 4.7 4.1 3.9 

9.9 10.9 8.1 9.5 9.2 8.8 

2.2 2.0 2.4 1.4 1.6 1.1 

0.8 0.4 0.3 0.6 0.6 0.8 

JJ::JE:QBTS 

19Bt.'l 19D 1 1 '?i32 1 <;·:=r:: 1 'h3·~· 1985 

35.4 44.0 3~.9 35.i3 36.6 40.2 

43.5 45.5 qo.o 39.6 44.4 36.6 

41. ~' 7 1 • 6 8' 

{J l ft C,? 59. l_ 55" 1 

47.6 50.6 19.0 47.0 47.0 44.0 

52.~:; 57.5 4~1. F3 50.4 50.0 
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part.he.t'S o Among a 11 South Asian co untr ie s, only India has 

relatively larger trade links with East European and 6en

trally 'lanned iconomies. 

A detailed country wis~ analysis could help us under-
I 

stand better the geographical distribution &f trade. 

BA 1\rJIADESH 

A reference to Table 4.1 indicates that despite 

fluctuations in percentage ~xports of Bangladesh over 

the years, there was a noticeable increase in its share 

of exports to industrial countries and a decline in ils 

exports to developing countries and Centrally Planned 

Economies between 1980 and 1985. This implies a geogra-

phic concentration of Bangladesh's exports in favour of 

industrial market economies. On the other hand, there 

was a geographic concentration of the country's tmports 

in favour of develriping countries, as indicated by an 

increase in the proportion of Bangladesh's imports from 

the developing countries. 

INDIA 

Table 4.1 reveals an increase in the share of India's 

exports to the industrial market economies and a decline 

in its share to the developing countries and Centralty 

Planned Economies. A similar trend is evident in respect 

of Indi~&imports. There was, therefore, a qeographic 
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concentration of both export.s and imports in favour of 

industrial market economieso 

MALDIVES 

Table 4 0 1 reveals a trend for Maldives which iS 

different from India. There was a drastic decline in the 
~ 

proportion of Maldivian exports to industrial market 

economies and a tremendous incrPase in its exports share 

to the developing countries. One notices such a trend. 

in the case of Maldivian imports as well. The findings 

confirms the geographic concentration of exports and 

imports in favour of developing countries unlike in the 

case of India or Bangladesh. 

NEPAL. 

Nepal's sharP of exports as well as imports to 

the industrialised world increased betWPPn 1980 and 1985 

as revealed by Table 4.1 signifying increased geographic 

com~e ntra'ti on of trade in favour of industria 1 i sed coun-

tries. This is in keeping with Nepal's policy of trAde 

diversification away from regional countries, particularly 

India. 

PAKISTAN. 

A reading of Table 4o1 indicates to us the increase 

in Pakistan's proportion of exports t·o and imports from 

industrial countries and a decline in its exports to and 



imports from developing countries showing geographic con

centration of exports and imports in favour of industrial 

countries ever the period under study. 

SRI U\NKA 

Table 4oL_sjwws a large increase in Sri Lankats 

exports to industrial market economies and a large decrease 

in its exports to developing countries over the period 

1980 to 1985. There was a"marginal increase in Srilanka's 

import share from industrial market economies and a 

slight decline in its import! share from developing coun

tries. 

GE00RAPHICAL DISTRIBUTION OF TRA.DE BY TOP TEN TRADINJ 

PARTl\ERS 

BAN:JlADESH 

An analysis of table 4.2(a) reveals that betwPen 

55-65% of Bangladesh's exports went to the top ten coun

tries between 1980 and 1985. This proportion increased 

over the years except for a slight fall in 1985. One 

can say that there was an increase in the geoqr2phic con

centration of Bangladesh's exports among the top ten 

countries. Among the top ten, the U.S.A. was the most 

important importer of Bangla exports in all the years· 

under study with the exception of 1982 when it lost its 
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I6~6.~ ... 4..:.£.~!3L= .. 

~~EQBI§_QE_~f2~§bf2_Q~§~_IQ_IQE_l~N-~QYNt8!~§_1E~BG~NIBG~§~ 

----------------------------1--------------------~-- -------------------
1980 1981 1982 

-·----·----·------·---·-·---·-·----""1·---------·-- : .. --- .. ------··-·---·---·--·--·---·-..... ________ --·---------------------
1. u.s.A. 9.261 U.S.A. 10. 12 Singapore 11..47 
2. Singapore 7.541 Si ngaport:) 8.52 U.S.A. 10. 19 
3. Pakistan 7.001 Mozambique 6. 19 Japan 5.94 
4. Iran 6.051 Ira171 5.52: Pakistan 5.48 
5. u. Kingdom 5.041 Pakistan 5.35: U.S.S.R. 5.05 
6. U.S.S.R. 4."721 Sudan 4.421 U.l<. 4.95 
7. SLtdan 4.371 U.K. 4.311 Mozambique 4.61 
8. China 3.941 U.S.S.R. 4.22: Iraq 3.68 
9. Japan 3.901 Syrian Arab Rep·- 4.081 China 3.35 

10. Italy 3.761 Japan 3.42~ Italy 3.15 
----------------------------1-----------------------l-------~-----------

Top ten 55.581 Top ten 56.151 Top ten 57.87 
----------------------------1-----------------------:-------------------

---------------------~------:-----------------------:-------------------
1983 1984 1985 

------------------~---------1-----------------------l-----------~-------

1. U.S.A. 14.381 U.S.A. 13.891 U.S.A. 18.07 
2. Iran 9.191 Iran 7.641 Iran 7.80 
~· Japan 7.38: U.K. ·-··. 7.261 Japan 7.19 
4. Pakistan 7.091 Italy 6.861 U.K. 5.07 
o::.· 
._J., U.K. I 5.871 Pakistan 6.801 Sudan 4.46 
6. U.S.S.R. 5.811 Japan 6.65: Bel-Lw: 4.45 
7. Bel-Lw·: 4.551 Bel-Lu:-: 5.83: Pakistan 4. 15 
8. Italy 4.461 Singapore 3.78: Italy 3.51 
9. China 2.57: India 3.041 U.S.S.R. 3. 17 

10. Australia 2.50: Egypt 2.82: India 2.96 
----------------------------1-----------------------l-------------------

Top ten 63.801 Top ten 64.571 Top ten 60.83 
·---------------------------l-----------------------1-------------------

iource: Estimated from:I.M.F. ,_Q!B~GI!QN_QE_IBBR~_§IBI!§I!G§ 
!:~BB~QQt:::..:.J.~§§ ·. 
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place to Singapore. Singapore which was the second 

largest importer ceased to occupy any plAce among the top 

ten in 1985. A notable feature was the emergence of 

India among the top ten importers in 1984._ Pakistan was 

one South Asian country which continued to stead.'lly 

occupy a posi-t ion -among-' the top ten importers of Bang la

deshi exports. 

As in the ~ase of exports, Bangladesh imported 

from the top ten countries between 57-62% of its total 

imports as may be seen in Table 4.2(b). However, a dee 

cline is observed in the proportion over 1980-85. The 

top ten positions among the exporters to Bang lade~,h f luc

tuated betwePn U.S.A., Japan and Saudi Arabia, ~ith 

Japan occupying this coveted position in three out of six 

years,more so, successively in 1984 and 1985. India 

figured in the ninth position in 1981 and since then gave 

up even that place. An interesting featurP was that 

Pakistan which figured among the too t0n ~~r~ets for 

Bangladesh exports in all yerlrs under st1Jdv, did not 

occupy any place among the top ten suppliers. No South· 

Asian country with the exception of India in 1981 ot-cupied 

any place among the top ten.BAngladesh therefore imported 

more than half of its total imports from countries outside 

the region of South Asia. 
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----------------------------:-----------------------:-------------------
1981 1982 

----------------------------:-----------------------'-------------------
1 u. s. {.~. 13. 77 I ~3,::\ud i {kabi a 14. 56 Japan 1? 64 . I -· '"") Japan 1 1 ::u I ,:J.:~pan UZl. 88 Saudi Ar-abi a 9. 92 . .:.. . . I 

' !:laud i Ar- i:~b i {·::.. C) t:::- I I . .J. (\. 1:::: • 7. 34 u. s. A 8. 64 ·-·. \ .. } .. ·~:; • •. ..1 I 

4. u. ~::: . r::.- b4 I u. s .. (-). 5. 88 u. A. E. t::" 30 ~-.1 .. I J. 

5. u. A. E. r:;· .-··,~::;- I \3(·:~r- rnan y 4. 46 China 4. 47 ~ • .J n .• ::.. · •• ..1 I 

6. Germany ' CJC::. I u .. f::. 4. 30 Canada ' 99 ._ .... I ·-·. 
7. Chine:\ .. :: ... c-:,:··:· I China .~~" 28 Germany ' 56 \_• .. :.. I ·-·. 
B. C'. :::;rJ I 

~'il.t s, t r-· a ~ i a ' 50 u. ~:'" ' -;rr:o 
;:;Jl ngapor-·e -~· .. I ·-·. ..• ·-·. ._,.._ 

9. Cdnddi:.'l. -:~· .-... 1 I l'.lr:~ther·l andds r) 78 Nether-lands ' 29 . __ ... . .:: .. J. I ..... ·-· . 
1 0. N r:~ t: h e r- l <Hl cl ~;; ~. 

~39 I In eli a 2. 41 Indonesia -=!" 17 ...::.. I ·-·. 
----------------------------:-----------------------:-------------------

Top tf.:?n 61.69: Top ten 60. :59: Top ten 5c1. 38 
----------------~-----------:-----------------------:-------------------

--------------------~-------:-----------------------:-------------------
19B3 1984 1985 

-----~------~------~--------:-----------------------l-------------------
1. U.S.A. 11. 85:. Japan 9.68: Japan 13.25 
'"") Saudi Ar-abia 10.09: Singapor-e 9.65! Singapore 9.51 ..:... 

-:r U.A.E. 7.69: U.S.A. 9.51! U.S.A. 9.38 ·-·. 
4. Japan 7.31! U.A.E. 4.79! U.A.E. 6.05 
5. Singapor-e 7.08: Canada 4.57: Can.ada 3.69 
6. U.K. 4.60: Australia 4.32! China 3.66 
7. Ger-many 4.31: U.K. 4.20: Thailand 3.61 
8. Canada 4.27: China 4.04: Ger-many 3 .. ~57 
9. China 2.55: Netherlands 3.62: U.l<. 3.40 
HzYU. S. S. R. 2-. 5Q): ·Thailand -~J. 54 :o--Neth.erl ands 2.79 
-------------------~--------:-----------------------:-------------------

Top ten 62.25: Top ten 57.92! Top ten 58.91 
----------------------------:-----------------------:-------------------

Sour-ce: Estimated from:I.M.F. ,_Q!B~~I!Q~_QE_IBBQ~-~IBI!§I!~§ 
:t~BB~~QQL.,.15?.E.~{.~ · 
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INDIA 

Table 4.3(a) reveals that India's exports to the 

top ten countries varied between 62-72% of the total 

exports. The share increased over the time period sig

nifying geographic concentration of India's exports to 

the top ten countries. The top two positions as impor

ters of India's exports was occupied by u.s.A. and 

U.S.S.R. emerged as the major maxket pushing U.S.S.R. to 

the second place. Japan occupied a steady third posi

tion. No South Asian country occupied a place among 

the top ten importers of India's export. 

As in the case of exports, India imported 65-70% 

of its total imports from the top ten countries (Table 

'l.3(b)). This remained more or less the same over the 

period signifying not much, of a change in geographic 

concentration .. India imported mainly from U.S.A., U.S.S.R 

Japan, Saudi Arabia and Iran with U.S.A. at the too 

although its share declined from 1980 to 1qss. Again, 

no South Asian country occupied a place among the top ten 

exporters to India. 

MALDIVES 

Maldives' exports to the top ten countries consti

tuted its total exports (Table 4.4(a)) implying that the 

top ten countries were the only markets for Maldivian 



--·----·-··---- .. --·--·- --- -----·----··--_ .. ·: --------·-----·---- ------· ·- ---- -------------------
.J~: 

I 1981 1982 
--~-------------------------:----------------------- -------------------

1. U.S.S.R. 16.70: 
,..., 
..:.... U.S.A. 11.46: 

" Japan 9.191 ·-·. 
4. U.K. 6.27 
c:' 
J. Germany 5.85 
6. Saudi Arabia 2.56 
7. Italy 2 .. 52 
8. France 2.42 
9. Bel-Lw: 2.39 

10. Netherlands 2.39 

U.S.S.R. 
U.S.A. 
Japan 
U.K. 
Germany 
U.A.E. 
Saudi Arabia 
Italy 
Iran 
France 

22.98 
11.26 
8.16 
5.641 
4.801 
2.801 
2.641 
2.24: 
2.061 
1.95: 

U.S.S.R. 
U.S.A. 
Japan 
u. ~:::. 
France 
Germany 
Saudi Arabia 
U.A.E. 
Indonesia 
Italy 

14.62 
14.33 
10.54 
6.33 
6.23 
4.94 
2.98 
2.40 
2. 12 
2. (~8 

---------------------------- -----------------------:-------------------
Top ten 61.75 Top ten 64.53: Top ten 

----------------------------:-----------------------:-------------------

---------------------------- ----------------------~:-------------------
1983 1984 1985 

----------------------------- -----------------------:-------------------
l. U.S.A. 21.42 U.S.A. 23.44: U.S.A. 22 a 9Ll 
. -, t.J.S.S.F:. 15.68 U.S.S.R . 15.36! U.S.S.R. 15.77 .i. .... 

.. :: ... J a.p c.~n 10.38 ,Japan 9.70l Japan 11.09 
-'l. u. f::. c:-

....J. l0l U.K. 6.571 U.K. o::' 
....J, 12 

(::" (Jer·many 4.52: Germany 4.301 Germany 4.60 ,.J • 

.;. .. 
'-' . c-· . -,::Jl ngc~pore 3.20: ~<ore a 3.261 France 3.34 
? n t:::or-e<-:1 ,.., ,,, 

...:... • ' / I Saudi Arabia 2.42: Italy 2. 10 
8. Sc:.~udi Arabia 2.54: Netherlands 2.33: Saudi Arabia 2. UZl 
(i. Bel-Lu;.: 2.40: Italy ~.> 1c:-' Singapore 2.05 .a:... ....Jo 

10. France 2. 10: Fr·ance 1. 96: Spain 2.04 
----------------------------1-~---------------------l-------------------

Top ten 70.111 Top ten 71.491 Top ten 71.15 
----------------------------1-----------------------l-------------------

Source: As in Table 4.2(a) • 
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Tr~BLE 4. ~.:;;(b): -- ·-· ·-- ···- ·- ·- -- -·- - -·- ··- ..... 

----------------------------:-----------------------:-------------------
1980 1981. 1 CJ82 

--------~-------------------:-----------------------:-------------------
1.. ,., 
.L.• 

3. 
4. 

6. 
7. 
8. 
9. 

10. 

U.S.A. 
-Ir-an 
Ir-aq 
U.S.S.R. 
U.K. 
Ger-many 
Japan 
Saudi Ar-abia 
Singapor-e 
U.A.E. 

12.58: Ir-an 
9.11: U.S.A. 
9 • 04 l U. S. S. R. 
8.32l Ger-many 
6.44l Japan 
5. 64 l U.l<. 
5.50l Saudi Ar-abia 
3.51~ U.A.E. 
3. 20 l BeJ.-Lu:-: 
2.55l Singapor-e 

12.65: 
10.10l 
9. 19 I 

6.14 
6.07 
5. 15 
5.01 
4. 15 
3.75 
;.. 12 

U.S.A. 
Saudi Ar:abia 
Ir-an 
U.K. 
Japan 
U.S.S.R. 
Ger-many 
Bel-Lux 
Fr-ance 
Singapor-e 

10.07 
9.52 
9.39 
8.92 
8.85 
6.82 
5.45 
3.71 
3.49 
3.41 

----------------------------:-----------------------:-------------------
Top ten 65.89l Top ten 65.331 Top ten 69.63 

----------------------------:------7----------------:-------------------

---------------------------- -----------------------:-------------------
1.983 

1.. U.S.A. 1.2.26 
2. Japan 9.62 
-:!" u. ~:::. 8. 16 ··-·· 
4. Saudi (-1rabi E\ 8. 10l 
t::" 
'-'• It·· ,;,_r, 7.99: 
6. u. ,·-·. c- ~~. 7.99: . ::.:, .. ~1 .. 

7. C3er m<~.n ·-.,- 5.58: 
8. Bel-Lt' 3.86: 
9. ~:::Oi'"(·"2i:"!. :::;.. 74: 

10. f.Ji nq,C~pc:•r·e 2.93: 

1984 1985 
----~------------------:----------

U.S.A. 
u. S.S.R. 
J<:~pan 

Saudi At-abi a 
Iran 
Korea 
U.K. 
Ger-many 
Si ngapor·e 
Bel--Lu:-: 

9.76: 
7.77: 
7a25: 
6.76 
6.67 
6.52 
6. 48 
5.73 
4. 12 
4. 1 1 

U.S.A. 
Japan 
U.S.S.P. 
U.K. 
Ger-amany 
Saudi Prrabi a 
Iran 
Bel-Lu:< 
Fr-ance 
Singapor-e 

10.24 
10. 0~; 
7.40 
7.23 
7. 19 
6. 10 
6.02 
4.43 
3.70 
3. er:::: 

----------------------------:----------------------- -------------------
T np t. E:n 70.231 Top ten 65.17 Top tem 65. ~57 

------------·----------------:----------------------- -------------------
Sour-ce: As in Table 4.2(a). 
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exports in the world. This is an indication of Maldives' 

restricted export market. This situotion remained the 

samP. over the year5 undor considPration. Sri La n'•a was 

the only steady South Asian importer of Maldivian Pxports. 

Pakistan was the only other South Asian country finding 

a place in Maldivian export market. Thailand seems to 

have emerged as the largest m~rkPt importino more than 

50% of Maldives) exports since 1984. 

Again, as may be seen in Table 4.4(b), Maldives 

imported from few countries, the top ten exporters to 

Maldives accounting for morP than 90% of total imports 

of this tiny South Asian country betv;een 1980 and 1985. 

Singap~re was the major PXporter to Maldives. Among the 

South Asian countries, Sri Lan'<a was a ~trady P:xporter to 

Maldives. Pa"~istan and India were the other two countries 

who at some stage occuoieo a place among the top ten 

exporters to Maldives. 

NEPAL 

Table 4.S(a) rovPcls that Nepal exported between 

85-99% to ten countries in the world. The proportion 

increased between 1980 and 1985 siqnifying a ~eographic 

concentration over the period. India was the rna ior 

importer of Nepa 1' s ex ports in four of t~e six yPars. In 

1985, U.S.A. relegated India to the SPcond pl3ce. Pakis

tan and Srilanka were the otlier two South Asian countries 

which figur~d in the list. 
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I 0. I~ b s ·- .4. .~. .4. . .5 ~;~ L .. = .. 

-------------------------~--:-----------------------:-------------------
19812) 19B1 1.982 

----------------------~~----:----------------------- -------------------
1. .Japan _, ::::.0. 38: J.apan 25.96 Singapore 26. 15. 

. 2. Switzerland 22.78: Sri Lanka 17.31 Thailand 25.38 
"":!" ·-·· Sri Lanka 21.52: Mal e:\ysi a 15.38 Japan 20.00 
4. .Algeria 8.861 Thailand 10.58 Sri Lanka 12.31 
5. U.K. 7.59: Singapore 10.58 Sitzerland 8.46 
6. Pakistan 5.06l Spain 6.731 Mauritius 3.85 
7. Italy 3.801 Germany 4.81l Hong l<ong 1. 54 
8. u.v. 3,85~ U.K. 0.77 
9. Switzerland 2.88: Spain 0.77 
10. ' I Pakistan 1..92: Netherlands 12).77 I 

--7-----------------~-------:-----------------------l-------------------
Top ten 99.99: Top ten 100.00: Top ten 100.00 

----------------------------:----------~------------:-------------------

----------------------------:-----------------------:---------------~---
1983 1984 1985 

--------------------~-------:-----------------------:---------- ---------
1. Thai l <.~nd :::::6. 6'-1- Thai land 51 8"' • .<.. I Thailand 53.36 
2a Si nqa.po1~e 29. 77 s,~i Lank a. 11.68: ·Sri Lanka 17. '?-=!" 

L·-' 
-::· 
·-' .. St- i Lc::o.n kc:\ 12.98 Pakistan 8. 76: Japan 13.44 
L'J.. t1aUI'. i. t. i U. ~3 7.63 Germany 8.76: Swi b: er .. l and 5.46 
o:::- c1 a.pan 6. 1 1 Si ngapor .. e 4.381 Singapore 4.62 J. 

6. p cJ. k :i. ,, 1.:. io:<.n 3.05 Switzerland 4.38: Germany 3.78 
...., 
I • EJ(·:::r~mo:\1· 2.29 U.l<. 3.65: Mauritius 1. 68 
8. Nethc' ; -:"::t.!'''!d·::.:; 1. o::;--:r ._1._;. Japan 3.65: Greece 0.42 
9. Mal C:\ysi a " 191 ..:... 

1 0. Nether 1 and.::~ 0.73: 
---------------- -----------:-----------------------:-------------------

Top t~ <:·?n 10eJ.l2l0: Top t.en1 100.00: Top ten 99.99 
----------------------------:-----------------------:-------------------

So0rce: As in Table 4.2(a) 
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I B !~ b S. __ :f_ -~-.:±..i. t;>_ L .:~. 

----------------------------:-----------------------:-------------------
1980 1981 I 

• I 1982 
--------------~-------------:-----------------------:-------------------

1. Jap~'l.n 21.39 : Si ngapo,~e 46.05 :Singapor-e 46.38 
2. India 15.92 lBur-ma 12.10 lSr-i Lanka 29.82 
3·. --Bur·ma 14.92 lJapan 9.74 lBur-ma 6. 17 
4. U.K. 14.43 lGer-many 7. 6~5 lHong Kong 4.37 .,. 
..J. Ger·many 14.43 :U.K . 7.10 I Japan 3.61 
6. Sr-i Lanka 6.47 lSr-i Lanka 5.53 I Bel-Lux 2. 11 
7. Bel-Lu:-: 4.97 !_China 2.10 :Ger-many 1. 81 
8. Austr-alia 2.98 Austr-alia 2. 10 :u.K. 1. 81 
9 South Afr-ica 2.49 Bel-Lm: 1. 58 :Malaysia 1. 35 
10. Pakistan 0.99 Hong Kong 1.32 :India ~ 0.60 

South Afr-ica 1. 32 
--------------------------- -----------------------:-------------------

Top ten 98.99 Top ten 96.57 : Top ten 98.03 
---------------------------- -----------------------:-------------------

-------~--------------------:---~-------------------:-------------------
1983 1984 1985 

----------------------------:-----------------------:-------------------
1. Si ngapm-e 60.63 lSi nc:Japor·e 48.47 : Si ng,.ipore 43.97 ,., Japan 11. 16 lJapan 1 ::: •. 88 :,Japan 19.00 ...... 
' ·-·. Sr-i Lanka 7.69 :Kor·t=.!a 7.38 :sr-i Lanka 8.09 
4. Bur-ma 6.79 : Bur-m,:.. 1:..'. 55 'Bur-ma 6.38 
c:-
..J. Hong Kong ' ·-·. 17 I Sr-i Lank;::~ 6.27 Ger-many 3.40 
6. U.l<. 1. 96 I Ital',' 2.78 Kor-ea 3.40 I 

7. Malaysia 1. 66 :Pakistan 2.37 U.K. 2.69 
8. ·Thailand 1. 36 IHonq ~<on !J 1. 9~5 Thailand 2.27 
9. Ger-many 1. 06 lU.K. 1. 67 Malaysia 1. 27 
10. China 0.75 : Gf?r-m<:<.nv 1. 53 Italy (2).85 

----------------------------:----------------------- -------------------
Top ten 96.23: Top ten '74.85 Top ten 87.92 

-----------------~--~-------:----------------------- -------------------
Sour-c~: As in Table 4.2(a). 
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---------------------------- :----------------------:-------------------
1980 

1. India 30.06 
2~ Germany 13.45 
3. Japan 11.87 
4. U.S.A. 9.18 
C" 
..Jo U.l<. 7.59 
6. Pakistan 5.70 
7. Si nqapor·e 4.90 
8. Italy 3.01 
9. Mauritius 2.S5 
10. Iran 2.69 

-~-------------------------

Top ten 91.30 

1981 1982 
: ----------------·--------· ~ --------·----.:;;--------

I Germany- 15.47 lln-di a __ , 42.34 
I Bangladesh 11.38 
lGermany 10. 11 
I U.K. 4.89 
:China 4. 15 
:France 2.66 
:u.s.A. 2.55 
I Singapore 2.55 
:Pakistan 2.02 
:Japan 2.02 
: _____ __:l.- ________________ _ 

l Top ten 84.67 
:---------------------

!India 15.29 
:u.K. 8.45 
:Italy 
lChina 
:u.S.A. 
:Iran 
:Singapore 
:Japan 
:France 

4.58 
4._44 
2.86 
2.72 
2.72 
2.01 
1. 43 

:-------------------
: Top ten 95.97 
:-------------------

---------------------------- :----------------------:-------------------
1983 1984 1985 

----------- --------------- :--------------------~-:-------------------
1. India 47.30 I India 45.49 :u.S.A. -:•c 1 -~) I -.. :ow • ·-
2. Germany 20.77 :Germany 19.67 : Indi C:\ ::'8 N 94 

' ~·· U.K. 10.08 :u.s.A. 8.57 l GermaiT/ 10.46 
4. U.S.A. 7.08 !U.K. 7. :::;6 I U.k. R \.. ... 10 
o:::- Italy 4.56 I Italy 6.26 I IL:dy 4.49 ..J. I I 

6. China 2.88 :China 4.07 :Sr--i Lank ~=·. 94 
7. Iran 2.04 :Singapore 1. 98 : Si nqapor-~,- 1.62 
8. France 1. 44 :Iran 1. 65 :Chin,::~ 1. 47 
9. Switzerland 1. 20 !France 1. 43 : Pak i st i::<.n 1.::::.2 
10. Japan 1. 08 : S~.o.Ji tz er 1 and 1. 32 l SvJi tzer-·1 ancl 1. 18 

:France 1. 18 
---------------------------- :--------------------- :-------------------

Top ten 98.43 ITop ten 97.80 lTop ten 96.82 
---------------------------- :--------------------- :-------------------

3ource: As in Table 4.2(~) . 
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1 e~ ~-J:: ___ 1 ~-- ~ _( g_ .u_ 
~!;EBt:_:_§ __ lt!E.QBl§_EBQt!_.lQE_l£1J __ ~Q\d~lEI~§_J_E:~B~!;~I8!a!;§2.. 

---------------------------~ ----------------------:-------------------
1980 1981 1982 

----·-------·--·-·--------------·-- ~ ---------:---=------·-·-------
1. __ Jndi a 47.55 India 41Zf:-93 !India 31.82 
r-, 

. L • Japan 19.48 Japan 22. 69" !Japan 24.13 
< l<or-ea 5.71 1-~or-ea 9.38 !Kor-ea 9.55 ·-·. 
4. U.S.A. 5.71 China 5.20 !China 9.35 
5. U. I< .. 3.47 Singapor-e 4.27 :Ger-many 4.57 

' 6. Ger-many 2.97 :u.s.A. 3.84 ISigapor-e 3.85 
7~ Singapor-e 2.83 !Ger-many 3.61 : u. ~~- 3.56 
8. Hong Kong 2.24 !Hong Kong 2.06 :u.s.A. 2.75 
9. Fr-ance 1. 51 : u .I<. 1. 64 :Hong l<ong 2. 10 
10. Nether-lands 1. 42 !Malaysia 1. 03 !Fr-ance 1. 70 

~----------------------------:----------------------:--------------------
Top ten 92.89 : Top ten 94.65 : Top ten 93.38 

------------------------~----:----------------------:---------~---------

-----------------------------:----------------------:-------------------
1983 1984 1985 

---------------------:-------------------
1. India 33.54 I India 35.92 I India 30. 19 I I 

') Japan. 18.03 :Japan 17. 13 'Japan 23.60 ..:... . 
..,. China 10.86 !Bangladesh 6.37 Kor-ea 7.83 ._; .. 
4. Kor-ea 7.79 lt=::or-ea 5.46 China 6.68 
c:-
...!. Singapor-e 3.99 China 4.71 Ger-many 4.93 
6. U.K. 3 .. 22 U.K. 3.84 Singapor-e 4.48 
7. U.S.A. "":!" ,..,,.., 

·-• • L.L.. Germany 3.68 u.v. 4.09 
8. Fr-ance "':!" ,.,,., --· . ...:....:.. Nether-lands 3.56 U.S.A. 2.83 
9. Ger-many 3.06 Singapor-e 2.57 Fr-ance 2.03 
llll. Hong t<ong 2.64 Bel-LLn: 2.33 Switzer-land 1. 99 

----------------------,-------------------
Top tt·.:>n 89.57 : Top ten 8~;.57 : Top ten 88.73 

:- --------------------:----------------~--

our-ce: As in Table 4.2(a). 



Nepal imported mostly from the top ten countries 

although this proportion declinPd between 1980 and 1985 

indicating a slight import ~iversification (s~e table 4.5 

(b)). India was the major exporter to NPpal accounting 

for more than 30% of Nepal's total imports. Japan was 

the next most important country exporting to Nepal. 

India's position as a major trading 'partn~r of 

Nepal can be explained by the geographical position of 

Nepal. It is a landloc~ed country ~ordering on its three 

sides by India and depends heavily on its larger br~thern 

for its exports, imports and ~ntrepart trade. India's 

share however as an exporter to Nepal has declined. This 

is probably because of Nepal's deliberate attempts to 

reduce its economic dependence on Indi3. 

PAKISTAN 

Table 4.6(a) shows that· Pakistan exported between 

55% and 65% of its total exports to ten countries. This 

proportion declined betwePn 1980 and 1985. China, Japan, 

Iran and U.S.A. were major importers. No South Asian 

country with the exception of Bangladesh in 1985 occupi~d 

a place among the top ten tmporters. 

It will be seen in Table 4.6(b) that Pakistan's ~ 

imports from the top ten countries was much more concen

trated than its exports, the share of top ten suppliers 
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:------------------7---:-------------------
1980 1981 1982 

---------------------------- :----------------------~-------------------
1. Chin<:~. 8.45 :China 9.44 Japan 8.87 
"" -----;Japa 7.78 ,.(... :Japan 6. cp:r SaLtdi Arabi a 8.23 

'" ·-·. Iran 7.60 :u.s.A. 6.85 U.S.A. 7.04 
4. Hong Kong 6.49 :saudi Arabia 6.60 U.A.E. 6.47 
5. Germany 5.45 :u.A.E. 5.89 China 6.02 
6. Saudi Arabia 5.42 Iran 5.33 U.l<. 5.53 
7. U.S.A. 5.32 u. t<. 4.59 Hong Kong 4.91 
8. U.A.E. 5.14 Germany 3.99 Germany 4.19 
9. -· U.l<. 4.24 Hong ·~<ong 3.·24 :Iran 4.06 
~0. Italy 3.19 Italy 2.81 :Italy 3.38 

_______________ .. _______ • ___ oM- ___ 

--------------------- :-------------------
Top ten 59.08 Top ten 55.73 : Top ten 58.70 

---------------------------- --------------------- :-------------------

---------------------------- :----------------------:-------------------
1983 1984 1985 

---------------------------- :----------------------:-------------------
1. Iran 15.93 I Iran 10.59 :Japan 11. 28 I 

"') U.A.E. 9.25 ..:... :u.S.A. 10.26 :u.s.A. 10.(~:;: 
-:r Saudi Arabia 8.60 ·-·. : J;:~pan 9.23 :saudi Arabia 6.58 
4. Japan 7.97 :saudi Arabia 7.39 :Germany 5. 4:3 
C': 
.,J. U.S.A. 6 "')C:: a.<..w :U.K. 6. 12 :u.t<. 5.40 
6. China 4.74 :Germany 5.39 :U.A.E. 4.63 
7. Ger-many 4.44 :u.A.E. 5.34 I Italy 3.83 I 

8. U.K. 4.39 I Italy 4 ?? :Hong Kong 3.0LJ I . --
9. Hong t<ong 3. 11 :France 2.61 :France 2.39 
10. Italy 2.93 :U.S.S.R. 2.29 :Bangladesh :;:~ u ~~:t) 

---------------------------- :--------------------- :-------~-----------
Top ten 67.61 :Top ten 63.44 :Top ten 54.96 

---------------------------- :--------------------- :-------------------

Source: As in Table 4.2(a) . 
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-----------------------------:------------~---------:-------------------
1980 1981 1982 

___ .. _____ ,;. ___________________________ : -------------------------:-__ 1 ---·---------:--------....:...;-
1 ;·- U.S.A. 14. 05~·: Saudi Arabia 14.47 :saudi Arabia 13.07 
2. Japan 10.26 lJapan 11.63 \Japan 12.69 
":!' Saudi Arc.~bia 9.59 :u.s.A. 8.36 \Kuwait 11.04 ·-·. 
4. ~:~uwai t 9.49 :Kuwait 8. 11 lU.S.A. 9.85 
5. U.A.E. 6.28 :U.A.E. 6.58 :u.t<. 6.98 
6. U.l<. 5.66 I U.K. 5.83 lU.A.E. 5.85 
7. Germany 4.52 lGermany 5.42 :Germany 5.73 
8. France 4.04 :France 3.84 lChina 2.73 
9. Italy 3.37 I China 3.20 I Italy 2.66 
10 China 3. 14 :Malaysia 2.95 I Malaysia 2.61 

--------------------~---------- ~ ----------------------: ___________ ,. _______ _ 
Top ten 70.40 : Top ten 70.39 I Top ten 73.21 

-------------------~---------:----------------------1-------------------
1983 1984 1985 

-----------------------------:----------------------:-------------------
1. Japan 14.45 :Japan 14.78 U.S.A. 13.95 
'") Saudi Arabia 13.03 :u.s.A. 10.88 Japan 12.59 ""-• 

-=~ U.S.A. 9.49 :saudi Arabia 9.65 Saudi Arabia 9.82 ·-·. 
4. f=::ut.-Jai t 6.85 :Kuwait 8.39 Kuwait 8. 19 
r.-.:· 
d. Germany 6.72 : u .I<. 6.54 Germany 6.36 
6. U.K. 6.03 lU.A.E. 5.68 U.K. 6.12 
·-, 
I • U.A.E. 5.91 I Germany 5.63 Malaysia 4.36 
8. Italy 3.46 :Malaysia 5.51 U.A.E. 4.(2)4 
Cj • r1;::\l C:"lysi a 3.29 :Italy 2.61 Australia 3.89 
1 (2). China 2.76 :China 2.45 Italy 2.46 

:France 1. 78 
-----------------------------:----------------------,-------------------

Top ten 71.66 : Top ten 73.90 : Top ten 71.78 
-------------~---------------:----------------------:-------------------

Source: As in Table 4.2(a). 
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exceeding 70%. Again, no South Asian country occupied a 

place among the top ten. U.S.A., Japan, Saudi Arabia and 

Kuwait were the major exporters to Pakistan. 

SRI LANKA 

Table 4. 7-{a) shows that Srilanka -e'Xported between 

42-62% of its total exports to top ten countries in the 

world. The proportion increased between 1980 and 1985 

indicating geographic concentration of its exports. U.S .A. 

ha.s been consistently the largest importPr. The South 

Asian countries whichfigure in this list are India and 

Pakistan only. In the last three years of the period 

1980-85, both these countries ceased to be in the list 

of top ten. 

Srilanka imported between 65-75% of its total 

imports from the top ten countries as may be noticed in 

Table 4.7(b). Japan and Saudi Arabia were major exporters. 

Indi3 is the 0nly South Asian country amonq the top ten 

suppliers to Srilan~a. 

So far, we have analysed separately the geoqraphi

cal distribution of trade of South Asian countries by 

country groups and the geographical distribution of trade 

by top ten trading partners. The two analyses can infact 

be put together to corroborate one another. 
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----------------------:--------------~----
198(2) : 1981 1982 

--------------------------- ----------------------:-------------------
1. U.S.A. 11. 13 .. l)._~A. 14.23 

. 2. u ~-k. 7.42 u .I< . 6.61 
""'!' ·-·. Germany 5.28 Germany 5.64 
4·. China 4.84 Pakistan 5.42 
1::" 
..J. Iraq 3.56 China 4.43 
6. Saudi Arabia 3.47 :saudi Arabia 3.82 
7. India 3.3(2) I Japan 3.34 
8. Pakistan 3.29 Egypt 3. 15 
9. Egypt 3.28 :Iraq 2.94 
1(2). Japan 3. 18 :India 2,93 
------------------~--------:----------------------

Top ten 
, 

48.75 ITop ten 52.51! 

:u.s.A. 
U. I<. 
Germany 
Japan 
Iraq 
Egypt 
Pakistan 
Singapore 
Netherlands 
Saudi Arabia 

Top ten 

14.34 
6.63 
5.58 
5.(2)1 
4.69 
4.(2)5 
3.83 
3.74 
3.17 
2.71 

53.75 
------------------~--------:----------------------:--------~~--~------

---------------------------:----------------------:-------------------
198::~: 1984 1985 

---------------------------:----------------------:-- -----------------
1. U.S.A. 17.48 :U~~Se~A. 19.48 :u.s.A. 22.29 
'"":• Egypt 6.92 I Iraq 7. 19 :Egypt 5.68 .i..- • I 

·:~· Clermany 6.2(2) :Egypt 6.48 I Germany 5.44 ·-• n 

n u .. ~:::. 4.92 :U.K. 5.02 I u • ~:::. 5.43 ''T n 

r.:::· .J<::~pan 4.83 :Germany 4.88 Japan 5.(2)7 ··-'"' 
6. Jr·aq 4.54 :U.S.S.R. 4.47 Iraq 4.28 
/ .. U.S .. S.R. 3.77 :Japan 4.26 Saudi Arabia .3.77 
8. ::::;i ngapore 3.37 :saudi Arabia 3.25 Singapore 3.63 
0 Nc?ther·l ands 2.95 :Syrian Arab Rep 2.49 Netherlands 3.49 ! • 

H1 .. ~3,:wd i Arabia." 2.85 I Iran 2.44 .Syrian Arab Rep2.5(2) I 

--------------------------:----------------------:-------------------
TDF! t:.t::>n 57.83 :Top ten 59.96 :Top ten 61.58 

--------------------------:----------------------:------~------------

rce: As in Table 4.2(a) . 
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----------------------------:-----------------------:-------------------
1980 

-~ 

I ·--:: 1981 -+ 1982 
----------------------------:------------------~----

1. Japan 12.76 :saudi Al~abia 16.89 Japan 
2. Saudi Arabi a 10. ~37 :Japan 13.69 Saudi Arabia 
-:r ·-·. u .I<. 9.47 :u.s.A. 6.78 Iran 
4. Iraq 6.21 :Iran 6.41 u. ~<. 
r= 
...J. Iran 5.52 :U.K. 5.91 U.S.A. 
6. Indi_a 4.77 :Singapore 5.19 . • Singapore 
7. Singapore 4.50 :Germany· 4.75 :Malaysia 
8. U.S.A. 4.38 :Korea 4.29 :Germany 
9. France 3.93 :India 4.02 :India 
10. Ger-·many 3.50 :Australia 2.91 :China 

15.22 
12.37 
11.61 
6.56 
6.49 
5.98 
4.31 

·4.30 
4. l. l. 
2.37 

---------------------------~~-----------------------:-------------------
Top ten 65.411 Topten 70.84 : Top ten 73. ~.)2 

-------------------~--------:-----------------------:-------------------

------------~---------------:-----------------------:-------------------
1983 1984 1985 

--~----~--------------------:-----------------------:-------------------
1. 
2. 
-:r ·-·. 
4. 

6. 
7. 
8. 
9. 
10. 

Japan 
Iran 
Singapore 
U.K. 
U.S.A. 
India 
Saudi Arabi El 

Germany 
Malaysia 
Hong Kong 

17.72 :3apan 
10.47 :saudi Arabia 

8 .. ~Z 5 : lJ • S • A • 
b. 76 : Indi e:i 

6. '/:~. : Si nq,3.pore 
6. =1:::: : GE'~r-·many 
4.YJ :u.k. 
4. ::!(!.! :Hong t=::ong 
=~: .. :-.? l : I r· an 
::~.(10 !Malaysia 

16.68 
16.58 
8.89 
6.04 

4.77 
4.71 
3.20 
2.91 
2.43 

:Japan 
:saudi Arabia 
:Iran 
:u.s.A. 
:Germany 
U. I<. 
India 
Singapore 
China 
Australia 

15.45 
10.85 
9.07 
7.06 
5.37 
5.26 
4.08 
4.02 
3.86 
3. 14 

----------------------------:----------------------- -------------------
Top ten n1. 8:'.:5: Top ten 71.74 Top ten 68.16 

----------------------------:----------------------- -------------------
Source: As in. Table 4.2(a). 
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The tables ranking the top ten trading partners 

of the South Asian countries (Tables, 4.2 to 4.7) can be 

used to explain in detail and substantiate the findinas 

of Table 4.1. An attempt is not made in this direction. 

BAN31ADESH 

In terms of table 4.1, Bangladesh while increasing 

its share ~f exports to industrial countries, decreased 

its share to developing countries. This, as is evident 

from table 4.2(a) is primarily attributable to increase 

in Bangaladesh's exports to U.S.A.(increased from 9.26% 

to 18.07%) and Japan(which increased from 3.9 to 7.19% ) 

both highly industrialised countries and to the decline 

in its exports to Singapore and Pakistan (both developing 

countries). Referring back to Table 4.1 we find Bangla

desh imports from developing countries showing an increase 

o111er the period 1980-85. A glance at table 4.2(b) leads 

us to attribute this increase to ir~ rPased imports from 

U.A.E. and decreased imports from major industrial coun

tries such as U.S.A., U.K., and Germ?.ny. 

INDIA 

Our findings from Table 4.1 of an increase in 

India's exports to industrial mar~et economies can now 

be explained in terms of Table 4.3(a) as an increase in 

India's exports primarily to U.S.A., Japan and France. 
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Table 4.3{a) shows a decline in India's exports to U.S.S.R. 

the largest centrally Planned trading partner of India, 

corroborating Table 4.1. Again, an incrPase in India's 

imports from industrial countriPS (refer to Table 4.1) was 

due to imports from U.K., Germany and more so Japan. 

Imports from developing countries such as Iran, Iraq, 

USSR, UA.E, Singapore shows a decline, the only exception 

being Saudi Arabia. 

MALDIVES 

Table 4.1 indicated an drastic mecline in the 

exports of Maldives to industrial market economies. This 

as shown in Table 4.4(a) is because of a decline in the 

country's exports to Japan and Switzerlano. A tremendous 

increase in exports to developing countries is attribu

table to the emergence of Thailand (Table 4.4(a)) in a 

big way as importer of Maldives products. Again, a 

drastic decline · n Maldives' imports from industrial mar

ket economies was noticC>d (Table 4.1). Table 4.4(b) 

attributed this to decline in the importance of Japan, 

y.K. and Germany ~s exporters to Maldives. Singapore, 

a developing country, replaced Japan (an industrialised 

market economy) as top exporter to Maldives. Pakistan too 

improved its share. 
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NEPAL 

Table 4o1 indicated an increased in Nepal's exports 

to and imports from industrial market economies over the 

period 1980-85o This can be explained by Tables 4o5(a) 

and 4.S(b) as largely due to increase in the country's 

-exports to industrial market economies such as U.S.A., U.K., 

and Italy and imports from Germany and UoK. 

PAKISTA,N 

The trend noticed from Table 4.1 in the case of 

Nepal is also visible in the case of Pakistan. Both 

exports to and imports from industrial market economies 

increased over the period. This, as brought out by 

Table 4.6(a) and 4.6(b) is primarily due to increase in 

exports to Japan, U.S.A., U.K., and Italy and imoorts from 

Japan, U.K., and Germany. The decline in exoorts to 

developing countries is due to the disappearance of China 

and Iran from among the top ten countries to which Pakis

tan exported in 1985 when compared to 1980 as also due to 

decline in shares of Hongkong and U.A.1:·. The decline in 

imports from developing countries over the period is mainly 

due to decline in the Shares of Saudi Arabia, Kuwait, U.A.r:. 

and China as exporters to Pakistan. 
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GE:CXJH.APHIC CONCE.NfRAT ION AND EXPORT INSTABILITY 

In the previous chaoter we sought to discovPr whe-

ther a relation existed between commodity concentration 

and export instability and between export and import 

ins ta ~-~lit i__~ s. _In this Chapter we sha 11 at tempt a similar 

analysis with respect to geographic concentration and 

export instability. Our objective is to ascertain whether 

a higher level of export concentration enhances export 

instability. This analysis is limited to export insta-

bility as exports have a vital bearing on a country's im

port capacity and balance of payments instability. 

The first step is to construct an index of geogra

phic concentration. A methodology similar to the construe-

tion of Gini-Hershman index which had been used in the 

previous chapter with respect to commodity concentration, 

is now applied with respect to geogrnphic concentration. 

The index is constructed as follows: 

C = j( .>f whore, 

C now stands for geographic concentration; X. for value 
1 

of a country's exports to country i and X for total value 

of the country's exports. 

Unlike gPographic concentration of trade with 

respect to top ten countries, the Hershman index is based 

on exports to all countries. The index so constructed, 

has been presented in Table 4.8. 
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Table 428 

INDEX OF GE'OGRAPHIC'.AL CONGE NTRATION OF EXPORTS 

Year Bang la- India Nepa 1 Pakistan Srila nka 
desh 

1980 0.20 0.25 o. 38 0.21 0.22 

1981 0.21 0~29 0.<16 0.20 0.23 

1982 0.22 0.26 o. 55 0.21 0.23 

1983 0.24 0.30 0.53 0.25 0.24 

1984 0.23 0.32 0.51 0.23 0.26 

1985 0.24 0.32 0.48 0.21 0.28 

Source: Estimated from data presented in IMF, Direction 
of Trade Yearbook, 1986. 

A comparison of Tabl~ 4.8 with the tables 4.2(a)-

4;7 (a) reveals that the trends in export conte ntrat.ion 

as reflected by top ten market5 closely corresponds the 

trends reflected by the Hershman index. These indices 

were less than O.S for all the South Asian countries with 

the exception of Nepal in the years 1982, 1983 And 1984. 

These i ndi ce s show an increase in geographic concentration 

of exports ovPr the years under consideration for all 

the countries except Pakistan. Even for Pakistan there 

was an increase until 1984 followed by a small decline 

in 1985. 
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Correlation coefficients between geographic concen

tration and export instability has been set out in Table 

4.9. The indices of export instability are the samP. 2 s 

those presented in Table 3.11 of the previous chapter. 

-·~: 

CORRElATION COEFFICIENT BETWEEN GEOGRAPHIC CON:ENTRATION 

AND INDEX OF EXPORT If\STABILITY 

Country 

Bangladesh 

India 

Nepal 

Pakistan 

Sri Lanka 

.·Carre lation 
Coefficient 

0. 57 

-0.03 

0.25 

-0.61 

The proposition that an increase in export concentration 

could increas~ export instability appears to hold good for 

the two larger countries in the region, viz., India and 

Pakistan. However for the other three countriPs viz. 

Bangladesh, Nepal and Sri Lanka the relationship is found 

tobe nPgative·. CNving to the small size of the sample, 

'i:rl'i-e-s.g--f.4_-T>.4i~ it is difficult to drAw any firm inference 

from the results. 
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INTRAREGION£\L TRADE IN SOUTH ASIA 

This section of the chapt"'r att.empts to analyse 

the intraregional trade of South Asia. It begins with a 

country-wise study of the pattPrn of intra-South Asian 

trade bPfore proceeding to put forth the problems and 
--: 

prpspects for pnomoting greater trade within the region. 

Bhutan has been excluded from the scope of thiS study 

for want of data. 

BA .N:; LA DJF:S H 

A cursory glance at Tables 4.10 and 4.11 shows that 

Bangladeshiexport to and imports from South Asia constitu

ted 7 to 8% of global experts and 2•5-4% of global imports 

respectively. The tables also indicate that the major 

trading partners of Bang~adesh during the period under 

study in the region were India and Pakistan. While Pak-

istan was the most important market for Bangladesh's exports, 

India was the most important country, P.Xportingto Banqla-; 

desh. The other countries were minor p.~~Qe~Saccounting 

for a small proportion of Bangladesh's trade within thP 

region. By and largP, Banaladesh's absolutP exports to 

the .region were smaller than its importsfrom the reaion-

an indication of the country's limited export capability. 

But as a proportion of its total exports and imports, its 
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exports to the region was larger than imports from the 

fegion. This w0s because Bangladesh's imports from the 

World wP.re very much larger than exports to the world. 

Fluctuations over the years make it difficult to read a 

tn'nd. Nevertheless, it is se0n that'be.t;ween 1980 and 

198 5, India gained in i!Tlportq,nce aoS a trading partner 

(in both exports and imports) of Bangladesh while Pakistan 

reduced in importance. Bangladesh's trade with the region 

increased in absolute terms. 

Table 4.12 shows that Bangladesh had a neqative 

trade bal~nce with India in all the years although this 

tended to d~cline over the years. In most years, it had 

a positive balance with Pakistan. Its trade balance with 

South Asia as a whole was begative till 1985. 

INDIA 

Table 4.10 shows India's exports to South Asi.a to 

be of the order of 2-3% of global exoorts and Indi~.'s 

imports from the region to be· less than 1% of global 

imports during 1980-85. The major importr-rs from Indi2 

were BangladPsh, Nepal and Srilanka. India, being the 

most developed in the region, had a lot to offer to other 

countries in the region in the form of exports. A noti

ceable feature was the low export=· to Pakistan despite 

steady improvemPnt in such exports over the years. This 

may be attributed to strained relations between India and 
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To-·> 
From: 

Year Bangia India Maldi- Nepal Pakis- Sri Total Total 
desh ves tan Lanka SA WD 

E:-:ports: 
as I. W[ 

-----------------------------------------------------------------------------
Bangia 1980 8.0 
desh 1981 20 .. 2 

1.982 20.3 
1983 6.9 
1984 28 .. 3 
1985 29.6 0. 1 

Indi-3. 19m~ 1 Qlt~- • 0 3.0 
19f:31 49.0 1 . 0 
l9f{.? 39.0 1 • Q) 

1 98~~:. ~)4. (2) 1.0 
l9f.34 s~.:i II 0 1 .0 
l Cf[-)~~j ~!6. t!J 1 .0 

Mal d i. ve~> 1980 
1981 
1982 
1983 
1984 
1985 

Nepal 1980 0.9 19.0 
1981 10.7 39.8 
1982 0 .,._. 

• .. J 35.8 
1983 39.4 
1.984 41.4 
1985 39.3 

0.5 
0.2 
(2). 1. 
2.8 

1.4.6 
c· 
...;. 1 

95.0 
79.0 
72.0 
79.(2) 
83,(2) 
78.0 

C"C' 7 
..J....J •• .;.. 4.8 
42.3 2.7 
42. 1 0.5 
51.4 0.5 
t13a 3 0.3 
41.5 0.2 

2.0 101.. 0 
' 0 6~!. 0 ·-· .. 
4.0 66.0 
6.0 H~~). 0 

12:.0 101.0 
14. (~ 68 .. 0 

0.4 1..7 
~L:? 1.F~ 

1. 6 
1/1. !j. 1 7 

l .. :;: l. 6 
4. 1 

.:: .• ic• C.') • .cl 
l . (? 

(/1" 7 
(Z). i~ 

Fl. 4 
1.8 4.0 

68.6 790.2 8.68 
65.4 791.3 8.26 
63.0 768.(2) 8.20 
61.6 724.4 8.50 

1.06.5 931.. 3 11 .44 
76.5 998.8 7.66 

307.0 8441.0 3.64 
197. 0 6827.0 ,..., 89 ..:... 

1f32. 0 9655.0 1. .88 
:~:~~~; .. 0 9907.0 2.27 
2~J::·?CI 0 1061.6.0 t-;\ "";!'/' 

..:.. • ·-'I 

217. 0 9822.0 2" .. 21. 

:? " 1 -, 9 :26. 58 ! . 
:;::: •. Ei 10. LJ. 19. 0-=!" ..;_._. 

1. . 6 13. 0 12. 31 
2. 1 13. 1 16. 03 
~. 8 1 ~:.. 7 20. 44 ..::. .. 
4. 1 23. 8 17. '"")-=!" ..:..·-· 

r;·-;r 9 63. 2 37. 82 .. :.:. . ..:• .. 
52. 4 94. 0 t.::' c:· 

'-•u • 74 
37. 0 69. 8 53. 01 
:.9. 8 83. ..,. 47. 78 ·-=· 
41 . 8 91 . 0 45. 93 
45. 1 135. 8 33. 21 

contd./ 
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c em t. c1 .. I -·-

I 

IB~b~-1~!~~-GUQ~0b_BNQ_lNI80_8~GlQN0b_~~EQRI§_QE_§QYIH_0§!0N_GQYNIB!~§ 

To--·> 
Fr-om: 

Pal<i stan 

Sr-i 
Lanka 

~)outh 

Asi c:~ 

Sour-c:e ~ 

Year Bangia India 
dC·?Sh 

1980 
1. C.f81 
1982 
1983 
1984 
1985 

1980 
1981 
1982 
19K:: 
1984 
198~i 

1980 
1981 
1982 
19B3 
1984 
1985 

54~7 

59.6 
75.2 
41. 2 
38n2 
64.6 

4. 0. 
2.7 
3~~ ~5 

4.7 
14. 1 
14.5 

70.7 
67.4 
50.5 
28a5 
25n3 
~)7. 5 

34a3 
30.0 
21.2 
27.7 
12.5 

6 '::• . ~ 

Maldi-· Nepal 
ves 

0.3 0.4 
0.2 0.1 
0.1 0.1 
0.3 0.2 
1. 6 0. 1 
0. 3 0. 1 

1.2 
2.0 

17.B 0.1. 
4 .. ~5 0.2 

5.~:::: (2).1 

Data not available. 
~ 

Paki s-- Sri 
tan banka 

38. 8 
30. 7 
16. 2 
1 1 . 7 

·20. 1 
42. ""< ·-· 

34. , ..::. 
<=<::" <= 
..... J .... J ll ,_) 

::::.8. ,., 
.:.. 

29. 7 
:~A. 

,., 
..:.. 

27. 3 

(US :$: l''ln . ) 

Total Total 
SA WD 

164.9 2617. 
15B. 0 2880. 
142. 1 2401 . 
81 . 9 3074. 
85 .. 3 2558. 

14-4. 8 2738. 

73a 7 1039. 
90. ,., 1023. ..:.. 

80.8 996. 
66. 8 1053. 
64. 7 1435. 
5~3 Q ' 1264. -

640. 2 12959. 
565. e:l 1 1627. 
506. C" 13903. d 

477. ~. 14tJ5/J .. ...::.. 

~.;!:j3 .. 1 l:='!6<l6. 
540. 8 14r.:;.·f3~:; .. 

9 
8 
7 
9 
7 
4 

1 
8 
2 
8 
6 
9 

' ·-
~; 

7 
c:· 
· .. ) 

-· 
···y 

! 

E-~:<ports 

as I. WD 

6. 30 
<= 
....J. 48 
C" 
,J • 92 ,., ..... 66 
'":!' -::-~ ·-·. ·-··-·· 
r:::· 
Wn 29 

7. 09 
8. 81 
8. 1 1 
6. 34 
4. 51 
4. 21 

4. 94 
4. 86 
._:. n ,i.}4 

·,~I II 21 
--~· " s::::: 
-:~ 61 · ... •" 

r.M.F., Pir§~tigo_gf_IrQ~§_§t0ii§i!~§_Y§0r~ggt~_l7§~~ 
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Pakistan and the latter's closed door auoroach to trace 

with India. India's exports to the region as a propor

tion to total world exports was even Smaller than in the 

case of Bangladesh. MoreovPr, this proportion tended to 

decline over the years. This trend has to do with fears 

hartburP.<:r'by the other countries about India Is expor:ts 

flooding their domestic market and thus thwarting their 

own development efforts. 

Table 4.11 shows India's imports from Pakistan to 

be much larger than exports to that country. India on its 

side seems to have no inhibitions in importing and this 

explains the relatively greater freedom provided by India 

to its importers to import from Pakistan if economic nece

ssity demands. This proportior however tended to decli~ 

over the years. India's imports from the region as a 

proo&rtion of total imports was insignificant. This is 

pr(marily because India~bas very little to import from 

the region considering that it is the most developed and 

nePds to import large 1 y from industria 1 countries. Never.

theless, in absolute terms, India's imports from the 

region was large. 

India had a n~gative balance of trade with Pakistan 

in all years (Table 4.12) confirming o"~findinos a'IJout 

India importinq morP from the country than exportino to 

it. With other countries, India has a positive balance 

of trade. 
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<US $ Mn.) 

From-> Year Bangla India Maldi- Nepal Pakis- Sri Total Total Imports 
Of: desh ves tan Lank.a SA WD from SA 

as I. l>JD 
-------------------------------------------------------------~~---------~~~~--

Bangla __ ,1980 55.6 1.0 34.9 4.7 96.2 2610.6 3.68 
desh 1981 64.0 11.8 46.5 2.0 124.3 2651.4 4.69 

1982 43.3 0.5 25.5 3.0 72.3 2418.5 2.99 
1983 37.9 17.2 4.9 60.0 2291. 1 2.62 
1984 60.1 18.6 4. 1 82.8 2692.8 3.07 
1985 61.9 35.2 8.3 105.4 2697. 1 3.91 

India 1980 12.0 21.0 76.0 32.fll 141.0 14822.0 0.95 
1981 14.0 44.0 76.0 56.0 190.0 14400.0 1.32 
1982 22.0 39.0 56.0 23.0 140.0 17450.0 0.80 
1983 8.(1) 43.0 31.0 31.(1) 113.0 16400.0 0.69 
1984 31.0 45.0 28.0 14.0 118.0 17697.0 0.67 
1985 33.0 43.0 41.0 7.0 124.0 17640.0 0.70 

Maldives 1980 3 .. 2 0.2 1.3 4.7 20. 1 23.38 
1981 (ZJ.4 (ZJ. 1 2. 1 2.6 :38.0 6.84 
1982 0.4 19.8 2f2l.2 66.4. ::::0.42 
1983 0.4 (2). :.:; 5. 1 5.8 66.3 8.75 
1984 0.4 1.7 4.5 6.6 71.8 9. 19 
1985 0. 1 0.4 12).3 5.7 l "' o. ,.,J 70. ::; 9.22 

Nepal 1980 0 -=· .J 104.(2) (2).4 104.9 218. 7 47.96 
1981 0.3 87.3 0. 1 87.7 21::"-. :::. 41. l 1 
1982 (2). 1 78.6 78.7 2LP. (71 31.86 
1983 3.0 86.5 0.2 ... 89.7 257.9 34.78 
1984 16. 1 90.8 0. 1 107. (.~ :·:~ ~-:_:_i ::: • H ,, :~:·:" ~;:::: 

1985 5.6 tl6.3 (Zj. 1 92. (7J ~?n=:;. 8 -~::.~ .. 1 'i 

c:ontd .. / 
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contd./-

IB;tbL1d_1 .;__QbQ;tBb_:BN!LmiBB_B~QIQNBb_ I MPQBI?. __ Qf._§QiditLB?. IB!~LJ;;QidNI8Is§ 
<US $ Mn. > 

--~----------------------------~-------------------------------------------

From-> 
Of: 

Year Bangia India Maldi- Nepal Pakis- Sri Total Total 
.desh ves tan Lanka SA WD 

E>:ports 
as '% WD 

-------------·---------------------------------------------------------------
Pakistan 1980 75.9 3.9 0.5 4.0 40.0 124.3 5349.5 2.32 

1981 51.3 2 .. 8 0.4 ;2'.2 49.6 106.3 5630.5 .~89 
198T' 62.2 4.0 1.0 39.3 106.5 5459.6 1.95 
1983 64.3 7.0 0.5 0.6 33.4 105.8 5326.0 1.99 
1984 72.5 12.7 1.3 0.6 36.0 123. 1 5852.2 2. 1(21 
1985 45.5 15.5 0. 1 2.0 3(2).5 93.6 5888.6 1.59 

Sri 1980 3.0 96.7 1.9 0.4 29.9 131.9 2028.7 6.50 
Lanka 1981 2.4 76.7 2.0 17.8 98.9 1905.7 5.19 

1982 0.2 72.9 1.7 17.6 92.4 1773.2 5.21 
1983 0.6 115.4 1.8 13.5 131.3 1794.8 7.31 
~984 0.2 111.5 1.8 17. 1 130.6 1845.6 7.08 
1985 0.2 74.7 4.3 4.4 33.8 117.4 1831.8 6.41 

South 1980 613.2 25049.6 2.45 
Asia 1981 646.0 24838.9 2.60 

1982 522. 1 27414.7 1.90 
1983 514.0 26136.1 1. 97 
1984 659.4 28412.2 2.32 
1905 435.9 284L).8 1.53 

Data not available. 
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Year Bangla India Maldi- Nepal Pakis- Sri 
desh: ves tan Lanka 

<US $ Mn.) 

Total Total 
SA WOe 

- <-----~------------------------------------------------------------------------
Bangla 
desh 

India 

1980 
1981 
1982 
1983 
1984 
1985 

·1980 
1981 
1982 
1983 
1984 
1985 

Maldives 1980 
1981 
1982 
1983 
1984 
1985 

-47.6 
-43.3 
-23.(2) 
-31.0 
-31.8 
-32.3 

- 0.5 +20.4 
-11.6 - 4.2 
- 0.4 +16.6 

+34.2 
+44.7 
+ 6.03 

+74 -74 
+35 -73 
+33 -52 
+36 -25 
+38 -16 
+35 -27 

+ 0.2 
+ 0. 1 

+ 0. 1 
- 1 • -=:, 

+ 0. 1 -27.6 -1820.4 
+ 0.7 -58.9 -1860.1 
- 2.5 - 9.3 -1650.5 
- 4.4 - 1.6 -1566.7 
- 3.8 -23.7 -1761.5 
- 8.1 -28.9 -1698.3 

+69 +166 -6381 
+ 9 + 7 -757~. 

+43 + 42 -7795 
+74 +112 -6493 
+87 +134 -7081 
+61 + 93 --7818 

+ 0. 4- - 2.6 -12.2 
- 0.3 - 0.6 -27.6 
--18.2 -18.6 -53.4 
- :5.4 - 3.7 --53". 2 
- 2,9 - 3.8 ---~38. 1 
- 1.6 - 2.4 --46.7 

contd./ 
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Contd./-

<US $ Mn. > 

With-> Year Bangla India Maldi- Nepal Pakis- Sri Total Total 
Of: desh ves tan Lank.:~ ___ _§A __ WD. 
----~---------------------------·--~~--------------------------------~---------
Nepal 1980 + 3.2 -81.0 - 155.5 

1981 + 1.8 -35.3 - 119.3 
19.82 -41.7 - 177.2 
1983 + 0.2 -49.9 - 174.6 
1984 + 0.3 -65.2 - 161.8 
1985 + 1.7 -46.9 - 150.0 

Pakistan 1980 -.1. 2 +40.6 -2731.6 
1981 -18.9 +51.7 -2749.7 
1982 -23.1 +35.6 -3057.9 
1983 -21.7 -23.9 -2251. 1 
1984 -15.9 -37.8 -3293.5 
1985 -11.8 +51 .. 2 -3150.2 

Sri lanka 198(2) --58.2 - 989.6 
1981 -· 8.7 881.9 
1982 --1 L 6 - 777.0 
1983 -64.5 - 741.0 
1984 -65.9 - 41(2).(2) 
1985 -64.1 - 566.9 

Source: Obtained from Tables 4.10 and 4.11 
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MALDIVES 

Table 4o10 shows Srilanka to be a major mar'<:et for 

Maldivean exports. There was a sudden rise in Maldives 

exports to Srilanka in 1985. Maldives exoorts to the 

regionwas a large proportion of its global exports (2bout 

20%). This was primarily because of the low exports of 

Maldives to the world as a whole signifying its limited 

export capability. 

A reference to Table 4.11 indicates Srilanka again 

to be a major exporrter to Maldives. Maldives imports 

from the region as a proportion of global imports was not 

as large (15% average) when compared to that of exportso 

Table 4~12 shows the trade balance of the country 

during 1980-85. The country had a negatiye bal2nce in all 

the years under study with Srilanka. It had a maroinal 
-' 

positive trade balance with Pakistan uoto 1984. 

NEPAL 

Tables 4.10 and 4.11 indicate India to be the most 

important trading partner of NPpal. This was primarily 

because of Nepal being a landlocked country with India 

bordPring on its three tides. Mo~t of its trade therefore 

was with India. However, while Nepal's exports to India 

increased over the years, its imports from India reduced. 

Nepa 1' s exports to the reg ion was large both in 

absolute terms as well as a proportion of its world exports. 
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(46% on an average). Similar is the case With Nepal's 

imports from the region. Its imp&rts from the region as 

a proportion of global imports was on an average 38%. 

This also follows from the landlocked gPoqraphical loca

tion of Nepal. 

In keeping with Nepal's trade diversifica-tion policy) 

the ehare of South Asian countries in Nepal's exports and 

imports declined.over the period under study. 

A. reference to Table 4.12 shows Nepal with a nega

tive trade balance in all years under study both with 

South Asia and the war ld. 

PAKISTAN 

Table 4.,1..0 indicates Bangladesh, India and S:rilanka 

to be the major importers from Pakistan during 1980-85. 

A. noticeable feature was the srna llness of Pakistan's 

exports to the region as a oroportion of its global exports 

(2-7%). Table 4.11 shows S;riL3nka and Bangladesh again 

to have been majo~ trading partners in Pakistansimports 

from the region. ThF significant asppct here is the small

ness of Pakistan's imports from India attributable to its 

closed door approach to India's exports. Pakistan's 

imports from South Asia as a proportion of global imports 

was also very small (1-3%). 

Table 4.12 shows Pakistan to have had a deficit in 

all years with the rest of the world. With South Asia, 
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however, it did enjoy a positive balance in 1980, 1981 and 

1982 and 1985. •ith Srilanka, however, it experienced a 

negative trade balance in all years. 

S R I LA Nl<bi;\ 

Table 4.10 indicat~J3 India and Pakistan as the· 

major importers of Srilanka's exports during 1980-85. 

While there was a noticeable decline in India's imports 

from Sri Lanka, the decline in Pakistan's imports from 

that country was not large. Sri Lanka's exports to the 

region as a proportion of global exports was small (4-8%) 

and declining. 

Table 4.11 confirms India and Pakistan as major 

trading partners of Srilanka. Srilankan imports from the 

region are a sma~l proportion of global imports (5-8%). 

Srilanka suffers from a deficit in its trade balance 

with South Asia, primarily with India (Table 4.12). 

A cursory glance at Table 4.13 reveals the overall 

picture of intra South Asian trade over the years 1980 to 

1985. Intraregional trade formed a miniscule proportion 

of world trade - 2.75% on an average. Despite fluctuations 

over the years, the trend has been one of decline in 

intraSouth Asian trade over the years under study. It 

would be interesting to note i~ brief the reasons for 

such a ·phenomenon and discover avenues for trade expansion 

within the z::eg io_n. 
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<US :t: Mn. ) 

----.. --------------------------------------~------~=------=------

1980 

1981 

1982 

1.983 

1984· 

1985 

South Asia Trade 
<Exports+ Imports) 

1253.4 

1211.0 

1028.6 

991.2 

1212.5 

976.7 

. World Tr·ade 
<Exports+Imports) 

38008.9 

36466.2 

41318.2 

40992.6 

44058.5 

43:::.:n. s 

South Asia Trade 
as a percentage 
of World Trade 

3.30 

3.~2 

2.49 

2.42 

2.75 

,.., .-,c:-
LaL....J 

Source: Obtained from Tables 4.10 and 4.11. 
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A.R. Bhuyan in his paper entitlad "Regional Coop

eration and Trade Expansion in South Asia" 1 lists the 

causes behind the sma 11 ness of intra S;ou th Asian trade: 

1. Demand constraint: The region's exports mainly 

consist of agricultural commodities and industrial 

raw materials, the demand for Which is small within 

, the region primarily because of underdeveloped manu-

~ )./j~'~ facturing industries. The region's exports there-

\ r ~.fore satisfy demand from outside the region. 
8\. 

2. ,o~Supply constraint: Commodities for which demand 

does exist within the region (like capital goods, 

transport &quipment and intermediate goods) are 

in short supply because the region is unable to 

supply them in suffici~nt quantities. 

3. Import controls: Strict import controls are imposed 

by the countries of the region against each others 

exports because of the continuous deficits they 

face as also in pursuance of their development policy 

of import substitution and as a means of rAising 

revenue. 

4. Technology: The conntries of the region have based 

their production on technology developed in indus

tralized countries which make it imperative for 

1. A.R. Bhu.yan: ttRegioool Cooperation in South A~ic::", 
Paper presented at ADB/EWC Symposium on Regional 
Cooperation in South Asia, 9-11 March 1987, Manila. 
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them to import capital goods and spareparts from 

outside the region.eonsumPrs too prefer goods 

produced in developed countries. Better quality 

and lower prices too prompt the countries of the 

region to import from outside the region than from 

within. 

5. Lack of competitiveness: E·ven if the products of 

the de~eloping countries of South Asia are price 

competitive, they are unable to compete with deve

loped countries who can offer them products at 

more favourable term. 

6. Absence of Trade Infornation System: Lack of know-

leEige about the export potentialities of the S,outh 

Asia r. coun±ries among traders within the region 

itself.has been an important cause for small intra-

regional trade. A trade information system is 

therefore necessary. 

7. Finally, as indicated by Professor Bhyuan "thP 

traditional and historical relations with the developed 

countri~s, the pattern of transport link, availability 

and flow of market information, the role of transnational 

corporations, the endemic balance of payments problem of 
{ 

the countries of the region and fhi>i~rrliance for capital 

finance on developed country donors and international 

financial institutions controlled by them provide additio

----····· __ n9J .. tJnd.~;r::_r:~ir.mtni-Jn f avo_lJr of trade with the devel~ped 
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countr ir::s and against trade within the reg ion. •:
2 

It is imperative to expand intra-regional trade to 

achieve economic growth and structural change within South 
-

Asia especially in the face of growing protectionist ten-

dencies in industrial countries against developing coun-

tries expor-t's. The s·tructure of ~outh Asian economies is 

no doubt similar causing competitiveness in production 

and trade of some agricultural and manufacturing commo

dities. Nevertheless, a wide range of activities can be 

identified in which there is complementarity. Some stu

dies on the subject have drawn up such lists detailing 

complementary products for trade within the region. The 

mere identification of products is of little consequence 

unless steps are taken to liberalize trade within the 

region. Trade liberalization would benefit all countries 

of the region. Doubts have been expr0ssed regarding the 

distribution of such benefits among the phrticipating 

countries. It is commonly believed that the countries of 

the region being at different levels of development, the 

benefits of trC'lde liberC'llizetion would ?.lso be unevenly 

distributed in favour of more developed ones. This, 

however, should not hinder trade cooperation within the 

region if due allowance is made to recognise the divers~ty 

2. Ibid., p .. 27. 
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in development and steps are taken to design a framework 

of intraregional trade expansion in which smaller/we?ker 

nations of South Asia "enter into a pattern of economic 

relationship which is mutually beneficial and fmrms a 

firm basis for collPctive self-reliance~. 
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The preceding Chapters examined various aspects -

role and importance; trends; structure, composition and 

direct ion of foreign trade of the South A.s ian economies. 

This concluding chapter attempts to summarise the analysis 

of the earlier chapters and arrive at some generalisations 

on the pattern of South Asian trade during the period 

1980-850 

The first chapter surveyed the role and importance 

of foreign trade to South Asian countries by analysing 

the ratios of exports, imports and trade to their Gross 

Domestic Products. Such an analysis showed that the 

role played by foreign trade in South Asia was more that 

of enabling the countries ~o procure essential supplies 

to augment their production than that of providing 

external markets for domestic products. This conclusion 

was arrived at by observing that imports as a proportion 

of Gross Domestic Product was higher than the export

GDP ratio in all the years under study for all the South 

Asian countries. 

As regards the importance of foreign trade, the 

Chapter set out to test the hypothesis that it varies 

inversely with the size of the countries. A countrywise 

study of South Asian economies proved this hypothesis 

correct. The computed coefficient of correlation between 

-----the -two-va-r-iable-s a lso---t. 'ned out to be negative .a.Lthough ... 
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the magnitute of such a relation was not high. The 

larger dependence of smaller countries such as Bhutan, 

Maldives and Srilanka on external trade ma~es them more 

vulnerable to policies oursued by' other countries. Yet 

they are compelled to participate in international trade 

for reasons of their own limited market and paucity of 

resources. The disadvantages can however be overcome 

through regional cooperation. 

The second chapter examined trends in the balance 

of trade and terms of trade of each South Asian country. 

The nature and extent of self reliance was also examined 

by analysi-ng export-imoort ratios. All countries of the 

region experienced a persistent defici~ in their trade 

balance from 1980 to 1985 which is a trend to be tal<:en 

serious note of considering the strain' caused on the 

external accounts of the countries. The chapter analyserl 

the commodity terms of trade for only four countries -

Bangladesh, India, Pakistan, and S;rilanka -for which 

data was available. The analysis revealed an imorovPmett 

in the commodity terms of trade for Bangladesh and I1dia 

and a detereoration for Pakistan and Srilanka in the 

year 1985 as compared to 1980, with fluctuations in the 

years between. However, the income terms of trade for 

Pakistan and Srilanka improved at the same time as a 

det~rioration of commodity terms of trade. This cha~ter 
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also analysed the export-import ratios to conclude on 

the self reliance of the South Asian countries. Sri 

Lanka and India rPflected relatively higher degree of 

self reliance while the other countries exhibited low 

degree of self reliance. On the average .Less than 50 

per cent-of the imports of Pakistan., Bangladesh, Maldives 

and Nepal could be financed out of the e.xport proceeds 

of these countries. 

The third chapter analysed the structure and com

position of foreign trade. An analysis of the commodity 

structure of foreign trade by major product groups showed 

an increase in the share of primary commodities and a 

decline in the share of manufactured commodities in the 

exports of only Bang1adesh and India over the period 

under study. In the case of Nepal, Pakistan and Srilanka 

the I•everse was true. In the case of imports, Barqladesh 

Nrpal and pal(istan exhibited an increase in the share of 

primary commodities and decline in the share of manufac

tured commodities while India and Srilanka exhibited the 

reve-rse. 

An analysis of shares of top ten products traded 

by South A.sian countries was subsequently attempted so 

as to have a clearer picture of how diff,.rent commodities 

could have contributed to the chanqing shares of primary 

and manufactured pr8ducts in the total trade of these 

countries. 
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The increasing share of primary products in Bangla

dPsh1s exports has been due to increasing share of marine 

products and fuel exports w;hile the share of jute tex

tiles has re{!eeded in importancf~. In case of India inc-re

asing crude oil exports contributed to the increasing 

share of primary exports. In case of Nepal and Sri Lanka 

an increase in the share of textiles and clothing exports 

contributed mainly to the country's increasing share of 

manufactured exports. In case of Pakistan the increasing 

shares of textile yarn and clothing again contributed to 

increase in the country's share of manuf~tured exports. 

More than :D% of all South Asian countries imports 

were manufactured commodities. While the share of 

manufactured commodities. in total imports, increased in 

case of India and Sri Lanka, the same d~clined in case 

of Bangladesh, Nepal and Pakistan. It is somewhat dis

qui ting to not0 that in case of all South Asian countries 

excluding Indid and Pakistan the share of capital and 

transport equipment (SITC 7) - an imput vitally needed 

for the industrialisation of these countriPS declinPd. 

Increasing requirements of basic consLmf'r and intermediate 

goods is likPly to have reduced the foreign exchanqe 

availablP for the import of capital,goods. 

The trends in commodity concentration in terms of 

top ten pr6ducts traded was corroborated by anfverall 
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measure of commodity concentration as producPd by the 

ri-irsdlma n index. 

A relationship betwP·"'n the H·r hman index of 

commodity concentration in respect of exports and ~xp~rt 

instability and between export and import instabilities 

was sought to be analysed. A positive correlation between 

commodity concentration and export instability was observed 

in case of Bangladesh, Pakistan and Sri Lanka. No 

analysis with respect to India was possible owing to 

lack of data. The correlation coefficients between 

export and import instabilities was found to be positive 

in case of Pakista: only. The small size of the sample 

analysed prevents us from drawing conclusive generalisa

tions in respect of the aforementioned relationships. 

The focrth chapter aimed at analysing, the direc

tion of South Asian countries' foreign trade both at the 

interregional and regional levels as also in terms of 

too trading partners. By and large, South Asian coun

triPs' trade appeared to be shifting in fa,,our of indus

trial market economies. The only exceptions to this 

trend was with respect to Maldives' trade which was moving 

in favour of developing countries, as also Banqlarlesh's 

imports which had shifted in favour of developing coun

tries. 
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An analysis of geographical distribution of trade 

by top ten trading partners helped to identify the ma·or 

industrial or developing countries in whose favour trade 

had shifted. It was bbserved that an increasing share 

of South Asian countries• exports were finding markets 
-

in industrialised countries such as USA, Japan, Federal 

Republic of Germany, UK, Italy, and France. These coun-

tri~s were also important sources of imports for South 

Asian countries. In view of these countries' continued 

dependence on oil imports, oil producing countries suc·h 

as U\E, Iran, Iraq, S.audi Arabia etc. continued to be 

important suppliers to this region. 

A comparison of geographic concentration of exports 

by ten leading markets "'·nd the H1rs~hman index of geographic 

concentration reflected similar trends. By and large, 

the geographical concentration of exoorts was increasing 

for all South Asian countries. The relationship between 

the Hix:tchma n index of geographic concentration and· exoort 

instability indicated positive correlation only in respect 

of the two larger countries, viz. India and Pakistan. 

Here again, given the small sample size, the results 

cannot be considered to he cone lusive. 

An analysis of intra-South Asian trade showed such 

trade to be a miniscule of world trade (2.75% on an aver-

age) Besides the trend over time was one of decline in 
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this share. The rPasons for this decline were traced 

to demand and supply constraints, import controls, lack 

of competitiveness of South Asian exports, absence of 

credit and trade information,traditional links -Qf South 

Asian countries with the developed world, inadequate 

transport .linkages etc. An answer to resolving the 

problem of low intParegional trade in South Asia would 

lie in resolving the constraints indicated. Among the 

core areas presently beino discussed for inclusion in 

the SAARC programme of activities, trade should be given 

topmost consideration. 
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