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P R E F A C E .... 

Underdevelopment has been a cause of common 

concern of the Third World. We share this problem 

equally. It is a fact that the pursuit of knowledge 

is an important adventure and a fact of still greater 

importance is that knowledge must have some purpose. 

Since to know is to bear the responsibility for 

change, a social scientist cannot live in isolation 

to his environment. He has to respond sensitively and 

sincerely to the day-do-day problems of life. 

Keeping in view the vast problem of development 

in the Third World, the study is a small but sincere 

effort to look into the problem. Though a solution 

has not been tried and no model suggested or searched 

because of the limitations to the work itself, the 

study
1
in essence,is a survey of the various expla­

nations of the causes, origin and nature of under-

development. 
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INTRODUCTION 

The most obvious is frequently the most import-

ant. "Those \.Jho ignore the most obvious do so at their 

own peril" (Oscar vHlde). When we look at ourselves to 

acknowledge :this obvious, we find that we a t::"e ~QS!~!::S!~~~= 

!~e~S!*, which gives rise to the following questions -

i) Why are we underdeveloped? 

ii) What does the term 'Underdevelopment' mean? 

In order to answer (i) and (ii) of underdevelopment, 

we find that underdevelopment is a complex socio-economic 

phenomenon - a historical product of ~Q~~!::Q~~~~Q~! ~~e~t~: 

1
. 1 
~sm • Onderdeyelopment is not a static process butis a 

* It is not long back that all the countries of the 
Third World were given the attribute 'underdeveloped' 
or 'less-developed'. Nowadays for diplomatic polite­
ness or for stressing their urgent need for development 
they are called 'developing countries' by the interna­
tional forums and, for the most part of international 
literature, too. At the same time the term 'least 
developed countries' and 'land-locked' countries have 
been introduced by ON bodies for specific reasons. A 
distinction is now made between those which have develo­
ped to some extent (like India, Pakistan, Malaisya, 
Indonesia, Korea, etc.) with those who are yet not so 
developed (like African and Latin American countries). 
But here we are not going to pay too much attention to 
the questions of terminology since it i$ the common 
problem of all the Third World countries that we are 
concerned with. 
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dynamic historical process which has cultural interlinks 

related to the economic aspect with its super-structures 

in political and social reflections. 

In Social sciences, to probe into the inherent - deep-

rooted traits of a phenomenon, of a historical - political 

event,in its socio-economic phases and to know the cause of a 

historical process in a particular period of time, politi-

cal economy is the most appropriate instrument, as a tool 

to be used. 

WHAT IS POLITICAL ECONOMY 

Now one may enquire, what is political economy? 

The term 'political economy' has been given various inter-

pretations and definitions by several authors at different 

occasions in a wide range of spectrum of hisorical pers-

pective. But find not even a single complete in itself. 

Let us discuss what the political economy is. 

Political economy, from a science of national happiness 2 

2 J.C.L.s.sismondi, ~s!!~!S~! ~SSQS~Y ~ew York ,1966) 

p.2. 
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via system of f~ee t~ade into Adam Smith's The Natu~e 

and s~~~~~ of the ~~~!~~ of ~~~!2~~, as the 'science for 

the management of national fo~tune', at the time of Colber­

tism (mercantilism)
3

, --has passed into the 'science of 

enrichment'. Frederick Engels in "Outline of A Critique 

4 
of Political Economy" has mentioned that "Political Eco-

nomy came into being as a natural result of the expansion 

of trade and with its appearance elementary, unscientific 

huckstering wa~ replaced by a developed system of licensed 

fraud, an entir.e science of enrichment"
5 

•. He holds guilty 

Adam Smith, Ricardo, Mac Cullouch, and Mill
6

• 

3 ibid., p.3. 

4 Karl Marx, §~2~2~~~ ~~~ S~~!2~22~~~ ~~~~~S~~e~ 2~ 
1844 (Moscow, 1959), p.16l. The outlines of a criti-
que-of political economy is the first economic work 
written by Engels. Marx was very much interested in 
this work of Engels and wrote a summary of it (Karl 
M a r x a n d Fred e r i c k Eng e 1 s , co 11 e c t e d Works , v·o l . 3 , 
pp.375-6). In the Preface E;-E~e-lir~E-e~ition of A 
Contribution to the Critique of Political Economy 
(1859) Marx called it a "brilliant essay on the cri­
tique of economic categories". In English the out­
lines of a critique of political economy was first 
published as an appendix to the book: Karl Marx, 
§SS~S~iS ~~~ sQiS!S~SeQiS ~~~~~S~~e~ Sf !~~~, (Moscow, 
1959) . 

5 ibid., p. 161. 

6 ibid. 1 P• 164. 



This political economy or science of 
enrichment born of the merchants' mutual 
envy and greed bears on its brow the mark 
of loathsome selfishness.(?) 

Marx, while writing "Preface to A Contribution 

4 

8 
to the Critique of Political Economy" wrote -

I examine the system of bourgeois economics 
in the following order: S~e!~~!L !~~~~~ 
e~2e~~~YL ~~s~ !~~2~~1 ~~~~~L ~~s~!s~ ~s~~~L 
world market. Onder the first three headings, 
r-Investigate the economic conditions of life 
of the three great classes into which modern 
bourgeois society is divided; •••• (9) 

Further he writes, 

My investigation led to the result that legal 
relations as well as forms of state are to be 
grasped neither from themselves nor from the 
so-called general development of the human mind, 
but rather have their roots in the material 
condiEions-;i-riie;-Ehe-su~-E0Ear-;i-which­
H~~~~;-i0110win9-the-e;a~pie-of-the-En91Ishmen 

7. ibid., p. 161. 

8. Marx's "A Contribution to the Critique of Political 
Economy" repr:esents an important stage in the creation 
of Marxist Political Economy. Before setting out to 
write this book Marx carried out fifteen years of 
research work to work out the basis of his economic 
doctrine. Marx planned to set for:th the r:esults of 

9. 

his investigation, in a major work devoted to economics. 
In his book ~~e!~~! he included the basic main ideas of 
this book. 

Karl Mar:x, "A Contr-ibution to the Critique 
Economy" in Karl l\1arx and Fredrick Engels, 
~~~~~(Moscow, 1970), p.l80. 

of Political 
.Selected 
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While a[)pcoaching to the economic stcuctucal base 

of the society, Macx focmulated that ."in the social 

pcoduction of theic life, men entec into definite 

celations, that ace indispensable and independent of 

their will, celations of pro~u~tion which corres[_)ond 

to a definite stage of development of their matecial 

pcoductive focces".
11 

He argued that the sum total 

of these relations of production constitute the ec9-

nomic structure of society, the ceal foundation, on 

which cises a legal and political superstcucture and 

to which corcespond definite forms of social consci-

ousness. The mode of pcoduction of material life,cond~ 

itions the social, political, and intellectual life 

12 
process in genecal 

10. ibid., p.l81. 

11. ibid., p.l81. 

12. ibid., p.l81. 
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Mar-x takes the "Political economy as a pr-oduct of 

th t f • t 11 13 e movemen o pr1va e property . He deals with 

the concept in the thir-d manuscr-ipt of his Economic 

subjective essence of wealth given by Ricardo, Smith 

and Say Schools of Political Economy, and described 
II 

"the subjective essence of pr-ivate property as labour. 

Lord Robbins inter-prets political economy as an 

application of economic sciences to the problems of 

policy. It seems that the economits is the centr-al 

body of scientifically established doctr-in~, whereas 

the political economy embraces all the modes of analy-

sis and implicit or- explicit judgement of values which 

are usually involved when economists discuss the asses­

sment of benefits and r-eserves or recommend for policy
14 

According to Shaun H. Heap and Martin Hollis --

13 Marx, n.4, p.89 

(In the study when in a footnote, a reference is to 
be made to a wor-k, book, or article which has alre­
ady been cited in a pr-evious footnote, but not in 
the immediately preceding, only the sur-name of the 
author and the number of the footnote in which the 
work has been cited for the first tim~ will appea~. 

14 David K.Whynes ed. Wb~~-is_P~l!~!S~!_§S~Q~~y? 
§!~b~ ~~£~e~s~i~~~- (oxford, 1984) r p.3. 



"Bread and circumstances"are the need for I?Olitical 

economy 
15 

They argue the origin of I?Olitical eco-

nomy considering the economic activities and events, 

also, as of social and political in nature. "The 

economy includes all l?roduction 1 exchange and distri­

bution of goods and services"
16 

Actually, production 

exchange and production distribution are social acti-

vities -- which differ within and among the societies. 

"Rabbits can multil?lY without landowners: peol?le can­
and 

not l?roduce, exchange~distribute without a fabric of 

social rules"
17 . This social fabric is needed for 

economic activities, though the "neo-classicists do 

not believe that economic transactions are a mere cons-

equence of the previous state of the economy and the 

7 

1 
. . .. 18 

aws of econom1c mot1on . They condemn the idea that 

the social relations are market relations"
19

. 

15 Shaun Hargreaves- Heal? and Martin Hollis,"Rread and 
C i r cum s t a n c e s : The N P. e d for Po 1 i t i c a 1 Economy'' 
David K. Whynes ed. What is ~~!~~~~~! §~~~~~y~ 
~i~~~ ~~£~e~~~i~~~ (oxford; 1984) I?· 7. 

16. ibid., 1?-11. 

17. ibid., 1?.11. 

18. ibid., 1?-11. 

19. ibid., 1?.14. 
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Political economy studies the basis of~evelopment 

of society, i.e., the production of material wealth, the 

d f d . 20 
mo es o pro uct1on • But political economy deals with 

the production (an economic process) only fr.om the point 

of view of being it a social process. Lenin in his The 

with production that political economy deals, but with 

the social relations of men in production, with the 

social system of production~~ 2 ~ At the same time, politi-

cal economy has to take into account the inter-relation­
the 

ship between the production forces and kelations of 

d 
. 22 

pro uct1on . 

8 

The subject matter of political economy is, therefore, 

. 23 the social relations of product1on between people. 

These include the forms of ownership of the means of pro-

duction, the position of various classes and social groups 

in production and their inter-relations; the forms of 

20 P.I.Nikitin, The Fundamentals of Political §SS~S~l 
(Moscow, 1983);-p:I4:-------- ---------

21 v. r. Lenin, II The ~~'Y.~~se~~~~ of S2~12i~~U~~~ in !3~~~!.~ II, 
(Moscow, 1977); p.63. 

22 Nikitin, n.20, P.24. 

23. The production relations, in Marxian terminology, include 
the relations among people in the process of production, 
exchange, distribution and the consumption of material 
wealth in human society at various stages of its 
development. 
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distribution of material wealth. It is, thus, the 

science of development of social production, i.e. economic 

1 f th d 1 t f . t 24 ~ 1 . aws o e eve opmen o soc1e-y , ana re at1ons among 

people in the process of production. 

Hence, political economy is a categorical science 

dealing with aspects of economic interactions and inter-

relations between people and classes and touches on their 

. 1 . 25 v1ta 1nterests . 

it has developed in the specific context of class struggle 

under capitalism, as it reveals the conditions of existence 

26 of the society and trends of its development 

According to the materialistic concept of history, the 

ultimate determining element in history, -- is the produc-

tion of social life. The economic situation is the basis, 

24 Nikitin, n.20, p.24. 

25 ibid., p.25 

26 L. Leontyev, A Short Course of Political §£~Q~~Y 
(Moscow, l968T,-~:I7.------ ---------



but various elements of su~erstructure, ~olitcal forms 

of the class-struggle, etc., are its results 27 • Marxian 

10 

~remise is of dialectical interrelations and interactions 

within the social universe, and not a ~remise of the 

unilateral and mechanical laws 28 . 

The main theses of Marxian ~olitcal economy are two. 

~ eE!~! ~2~!£ of history, and the secopd is that the 

2£!~2~!~~~~ and ~!~!~~S~!Y ~~~!~i~! ~~~~!£~ of man in 

. 29 
~2~~~~y Hence, we can say that political economy 

It studies, in the 

words of Prof. Leontyev, "the social structure of 

production" 31 • 

27 Engels to J.Bloch, 21-22 Se~t. 1890. §!!!~~!~ 
£2££!~2~~~~~~! (Moscow, 1955), p.417 

28 J.F. Becker, Marxian Political §~~~~~l 
(Cambridge, l§~~y;-~.5:-------

. An Outline 

29 ibid., ~.19. 

30 Scientifically interpreted, the term 'laws 1 im~lies 
the internal connettion of ~henomenon. The internal 
connection of phenomena exist whether we like it or 
not. In other words, natural and social laws are 
of an objective nature. They do not depend on the 
will and consciousness of people. Economic laws are 

fn.Contd ••• 
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Thus, the laws of motion of the fo~mation of social 

structure by the production relations is the study area 

of politcal economy. In every society the relations of 

production form a definite course in the process of 

historical development. In a particular epoch in a par-

ticular society, social change results from interaction 

between the "relations.of production", that is, the 

relations between classes of men, grouped according to 

their relationships to the means of production and the 

forces of production, which defines the limit to man's 

32 
powel:' The social relations of the people in the 

process of production are inseparably linked with their 

• 
relations towards the means of production. The question, 

also, who owns the control of the means of production 33 

is of decisive importance in characterising the social 

system of production. 

Therefore, the political economy has ~ ~~~~ 2f 

of social in 

(fn. Contd ... ) 

relatively short lived and operate during a parti­
cular historical period. The operation of economic 
laws is based on specific economic conditions. 

31 Leontyev, n.26, p.7. 

32 A.K. Bagchi, Political §£2~2~Y of 2~~~£~~Y~!2e~~~~ 
(London, 1977);-~:3:--

33 Leontyev, n.26, p.l5. 
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order to understand the whole process, and its complexity, 

in the historical context. Thus, an account of the 

forces of production for the growth of social relation 

in a historical perspective over a particular kind of 

system, i.e., growth of production relations that are 

social in character and nature; and the process of 

social change, the division of labour and the existence 

of class are under the purview of political economy of 

a system or society over a historical period of develop-

ment. This shows that e~~i~iS~! ~S~~~~y, which studies 

of social sciences 'application of economic analysis 

to political behaviour' -- would be the best tool to 

examine the nature of underdevelopment. In order to 

understand the laws of motion of social change which 

characterise themselves into the nature of underdevelop­

ment, we have to see through the 'dustbin of history' 

and find what constitutes and acknowledges us to be 

''UNDERDEVELOPED", alongwith and in the club of backward 

nations of Asia, Africa and Latin America -- the so­

called 'Third World', 

The first chapter deals with the nature of under-

development. It does not account the process of historical 

evolution of underdevelopment, but takes up theoretical 
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analysis to explain what is the natu~e of unde~development. 

Second chaptec limits itself to a sucvey of Weste~n 

Macxian and Soviet appcoaches to undecdevelopment. It 

takes into account two contrasting Westecn Macxian 

appcoaches to explain the causes and ocigin of under~-

development. Sucveying the "inf~a--stcuctucal" appr:-oach 

of Paul Ba~an and the "Core-periphery" appcoach of Andr;e 

G. Frank, Samic Amin, Immanuel walle~stein, the chapter 

considecs Soviet appcoach and models given ove~ time, 

by vacious Soviet scholar:-s to explain the p~oblems and 

p~ocesses of development in the countcies of Latin Ame~ica, 

Af~ica and Asia. 

Chaptec thi~d, illust~ates Soviet view to development 

in India, and hence, entitled, "Soviet view of India's 

development''. This chapte~ takes into conside~ation first, 

the genecal Soviet view and the cent~al position of India 

in Soviets perspective on Third World. Dividing into 

upto-Stalin and post-Stalin pe~iods 1 chapter covers 

the Soviet view on India's development, alongwith the 

political analysis of class-natuce of ~uling g~oup and 

its major development policy th~usts in the fields of 

economic,planning, foreign t~ade and aid, and ag~icultu~e. 



CHAPTER-I 

NATURE OF UNDERDEVELOPMENT 

The end of second World War has produced a number 

of contradictions, conflicts and cold-war tensions. 

This divided the world into two cam~s and segmented 

the earth into three ~arts. The third segment 

consis~ of the newly inde~endent countries of. Asia, 

Africa and Latin America. These countries, after 

liberation ~aint a very heterogeneous ~icture of deve-

lo~ment because of the inherited economic and social 

structures of their societies from their colonial 

masters. But all these have distinctive common feat-

ures, and so, clubbed and categorised together as 

"underdevelo~ed countries". Onder the banner of the 

"Third World", these are the ~cor countries, with a 

low ~er ca~ita income, wasteful use of sur~lus, weak 

industrial base, scientifically and technologically 

backward, and heavy de~endence on foreign economic and 

military aid. These are the countries facing socio-

economic-cultural transformation. Some of them are 

facing acute ~roblem of ~olitical instability, of 

no-fixed ideology, etc. These countries are the areas 

of influence and interests of global ~owers - strate-

gically as well as ideologically. 
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These are mostly agrarian, ex-colonial societies, 

trading within the boundaries of country and townships. 

With a centralized state, meagre administrative resour-

ces and crude means of transport and communication, 

these states suffer with high population growth, high 

infant mortality, low-nutrition, improper planning and 

drain of resources and income. Under the compulsion 

to go for modernization, these countries face the inter-

national demonstration eff~ct which ultimately results 

in the import-oriented, constricted home market, lead-

ing to capital shortage, low rates of capital formation 

and,thus,lower surplus generation; and lack native/indi-

genous capitalist class, under the pressures of depend­
r 

encyr pn outside factors,, For instance, loan,foreign 

aid, international agencies, Multi-national Corporations,· 

foreign markets, import of technology which either mis-

fit in the local conditions or unadaptable to the people 

who are to use it,and a sense of alienation to work, 

management and ethos of society. 

Non-coordinating, incoherent infra-structure, which 

has hardly gone under the process of transformation, 

due to the lack of technical and scientific know-how and 

inadaptibility to so-created new (alien) surroundings--

results in the dichotomy of development and in the 

paradox of growth, with the stratification in the 

society and an ever widening gap between rural and 

urban people. 
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Escalating immense emotional and cultural tu~moils, this 

leads to distaste to the 'native' and fascination for 

'foreign', culminating in the dissociation from the soil 

which under the growing population pressure creates 

under-employment and unemployment; unproductive (non-

surplus generating) land holdings which are small and 

marginal. By its very nature, it produces subsistence 

and not-the-year-round employment; creating no surplus, 

which finally results in displacement of labour -- progeny 

of which is a new semi-feudal set up with highly localised 

operation in investment (preferably in land) which automati-

cally generates a column of power-brokers and petty-poli-

ticians and local leadership. 

column 
This above mentioned~has made redundant all the appro-

aches of development, taken up by the governments of these 

countries and has not only absorbed all the fruits of deve-

lopment but, by dint of its very characteristics, also, has 

not allowed the lower strata of the society to undergo a 

transformation by maintaining 'poverty' as an asset for 

themselves. These situations have been retained by the 

inefficiency of communication system and the lack of capacity 

for information dissemination with illiteracy of masses 

hightening to ignorance about plans and programmes, timid 
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attitude and unawareness of the masses to themselves-

made them an easy-victim of the 'column' and bureau-

cratic nexus - a bureaucracy which has novice, urban-

oriented, ease-loving officials, obsessed with red-

tapism and procedural formalities. 

This column of semi-feudal nature which was not 

envisioned by Marx, has become an advance stage of . 
development in the whole process; and, that too, in 

those countries which after independence have followed 

a parliamentary form of government. In other countries 

of Third World, where military regimes or dictatorships 

' or presidential forms are in common vogue, have genera-

ted, a "blocked-Development" process, i.e., a process 

of economic growth which is often hampered by political 

expediencies of the regime in power and also by violent 

ethnic crises because of the unjust distribution of the 

fruits of economic growth. 

This all have been a creation of the attitude of 

the people and their leaders in the Third World countries, 

which has been a culmination of the race towards s~~sb!~~ 

In the ~e ~i~~ t~~ ~~~~ as a synonym for development. 

intellectual circles this has resulted mostly in the 
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attempts to search for a western model/framework, to look 
which 

at the pr-oblems of native natur:-e[are specific to the 

situations and peculiar to the conditions of Third World. 

It has been a surpr-ising experience that the sterile defi-

nitions, western text books and abstract formulae have 

been repeated by the scholars while discussing even 

such economic and social phenomena of their own country 

as were directly perceptible to them. 

The development has been looked upon as an out-

growth,something which can be imported from outside (either 

from West or from North). 

Although, I propose, to organise my description 

e~~~Q~~~!~~~~~~/ it is another facet of the truth that 

'Catching up with the West' has become the synonym of 

development in the Third world countries. I do not compre-

hend their idea that the capital instead of being created 

in the process of development has been considered the 

other way round,that is, the development is to be a func-

tion of capital. Underdevelopment "a complex product of 

certain historical process"-- has been viewed by Furtado as 
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"not a necessary stage in the process of formation.of 

the modern capitalist economies. (Instead) it is a 

special process due to the penetration of modern capi-

1 . . t . . h . 1 ta J.StJ.c en erpr1ses J.nto arc aJ.c structure" • 

Underdevelopment -- despite the 6riginal meaning of 

the word -- does not mean ~imple backwardness -- a 

relative lagging behind. It is the very result. of a 

specific distorted developmental process, a harmonic 

progression, in which the utilization of resource paten-

tialities has been perverted because of internal and 

external pressures and pulls. No analogy can be drawn 

between the present state of these countries and the 

former state of advanced capitalist countries as by 

the initiators of the theory of "Stages of Growth" hasp 

often,been done. Myrdal, mentions, that these highly 

developed countries of today were able to develop as 

small islands in the large ocean of underdeveloped peoples. 

They exploited them not SQ!Y as sour~es of raw materiale 

e~~ ~!~2 as markets for cheap industrial goods, and 

could for this purpose even kept them under colonial 

1. c.Furtado, Q~~!!Se~~Q~ ~Q~ ~~~~£~~~~!2e~~Q~ 
(Univ. of California, 1964), p.l38. 
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domination"
2 

which, now has taken a new type of 

functioning. 

Though a number of dependent nations have been 

granted political independence and native politicians 

have been allowed to rise to high offices,and the old-

fashion imperialism has disappeared from the scene, but it 

has reappeared on the screen to play with the autonomy 

and independence of Th:ird World countries, in the new . 

clo~k of economic appendages of underdeveloped countries 

on the advanced capitalist countries. The political 

independence has become only a sham as long as the gover-

nments of these countries remain dependent for survival 

on the pleasure of their foreign patrons. This has been 

shown_evidently in the case of African states. 

Historically perceiving the role of economic explo-

itation in the creation of the present state of affairs 

in the underdeveloped countries, Economists have, little 

accorded, if any, the contribution of the exploitation ' 

of the now underdeveloped countries in the evolution of 

western capitalism. The members of economic profession 

2 r.sachs, ~~~~~~~~ ~~ ~s~1is §~s~~s i~ ~~~~s~~Y~~2e~~ 
Economies (Bombay, 1964), p.26. (Quoted by !.Sachs 
I~;~-~~~~ar Myrdal's article on "Indian Economic 
Planning in its Broader· settings". 
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seeking historical justification by relying on the forces 

of the free market and of private initiative, say that, 

the economic development was achieved without excessive 

. f. 3 sacr1 1ces , , 
t 

upheavals and politicaldisturbances. 

Paul Baran, adding to above, says that hardly 

any accordance is given to the fact that the colonial 

and dependent countries -today have no recourse to such 

sources of primary accumulation of capital as were 

available to the now advanced capitalist countries. 4 

Baran holds that paucity of per capita output 5 is accoun-

table for underdevelopment,maintaining simultaneously 

that the economic growth (or development) may be defined 

as increase over time in per capita output of material 

6 
goods. 

can 
This increase in per capita outputibe obtained 

3 

4. 

5 

6. 

(New Paul A.Baran, The Political §£2Q2~Y of 2£2~~~, 
Delhi, 1958), ~:I7:-------- --....... _ 

ibid., pp.lB-19. 

. . -... """ ..... ;., .... 
,, 

ibid. 1 p. 151. 

ibid., p.20. Baran finds Colin Clarkis definition­
unsatisfactory as Colin defines "Economic Progress 
simply as an improvement in economic welfare~ Eco­
nomic welfare,following Pigou~has been defined in 

... .,. 
"" 

the first instance as 'an abundance of all those 
goods and services which are customarily exchanged 
for money. Leisure is an element of economic welfare 
and more precisely, can be put as economic progress 
is the minimum expenditure of efforts, and of other 
scarce resources both natural and 'artificial'. 

DISS 

338.91724 
Sh923 Po 
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by utilization, organisation and technological meas-

ures, which had resulted in the increase in NET 

INVESTMENT, which depends on the size, and mode of 

utilization of economic surplus, this in turn,is 

7 
the net consumption reduced from net output • Paul 

Baran considers capital insufficiency and demograph-

ically unfavourable situation alongwith unproductive 

use of investment possibilities as the causes of the 

8 same problem of underdevelopment He popularizes 

the idea that it is not so much the total wealth or 

income, but the surplus, its size and the way it is 

utilized which determines the kind and type of deve-

9 lopment or underdevelopment that occurs. 

If broadly categorised the factors responsible 

for underdevelopment can be of two types - either 

internal or external. 

7 ibid., p.23. 

8 ibid., pp.74-77. 

9 Andre G.Frank, Q~ g~e~~~!~~~ ~~~~E~~~~!2e~~~~ 
(Oxford University Press, Bombay,l975), p.ll. 
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Internal Factors 

Explaining underdevelopment with internal factors, 

some theories offer a set of certain obstacles hinder-

ing or limiting development. This 'substraction app-

roach' or 'ideal-typical-Index approach' (as called by 

Andre G.Frank) or 'gap-approach' (as named by Charles 

Kindleberger) goes beyond a summarized description 

and specification of these factors and their super-

ficial inter-relationships and demonstrates the 'under-

development' as a peculiar qualitative 'form of motion' 

or more exactly 'a system' and not just 'a relative 

10 phenomenon' . 

The theory explains underdevelopment as 'an 

aggregate of limiting the hindering factors'. The 

most frequently referred unfavourable factor is demo-

graphic situation resulting in population pressure. 

The slow growth of productive forces, low volume of 

trade per capita, high consumption expenditure, low 

capitalization of land, the low level of labour pro-

ductivity of developing countries are responsible for 

underdevelopment because of their unfavourable natural 

endowments and foreign 

-------~-------

11 trade . 

10 T.Szentes, ~~~ ~~!i~is~! ~S~~~~l of ~Q~~S9~~~!~e: 
~~~~(Budapest, 1976), p.26. 

11 ibid., p.29. 



Szentes explains the real bottlenecks to the 

expansion of development as -

a) less advantageous demographic position 12 

b) unfavourable natural endowments and shortage 

and underutilization of natural 
13 

resources 
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c) capital shortage or insufficient capital for­

mation14• 

These easily distinguishable characteristics 

of underdevelopment, have a hen and egg nature that 

makes it virtually impossible to separate causes from 

15 effects . 

Leibenstein has tried to create a logical order 

in the multitude of characteristics by dividing them 

12 ibid., p.31. 

13 inid., p.36. 

14 ibid., p.42. 

15 B.Htggins, ~£2~2~!£ Q~~~!2e~~~~ (New York, 1959), 
p.23. 
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. t ' . 16 1n o two ma1n categor1es -

a) income determined 

b) income determining 

And, analyses them in two different kinds of 

framework (a) Statistical facts and (b) General 

observation. He comprehensively features under-

d 1 t d f bl d . 17 eve opmen un er our su ;lea 1ngs. 

( i ) Economic 

( i j_ ) Demographic 

(iii) Cultural and Political 

( i v ) Technological and Miscellaneous 

17 Leibenstein, comprehensively enlists the chara­
cteristics of underdevelopment as follows: 

(i) Economic: General - High proportion of 
population with disguised unemployment and lack 
of employment opportunities outside agricultural. 
Very little capital per head - low income, Zero­
saving,high consumption of food,export of raw 
material, poor market facilities with unfavoura­
ble terms of trade. In agriculture low capi­
talization on the land, pri~itive agrarian tech­
niques soil depletion, and widespread indebted­
ness. (ii) Demographic: High fertility rate, 
low expectancy of life; rudimentary hygiene and 
sanitation. (iii) Cultural and Political: High 
degree of illiteracy, child labour, weakness of 
middle class,inferior status of women. (iv) 
Technological and Miscellaneous: inadequate 
facilities for training,crude transportation and 
communication facilities with crude technology. 
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Sauvy, E. Gannage, Jacob Viner, Gerald M.Meier, 

Robert E. Baldwin, Simon Kuznets, R. Nurkse, H. Myint 

are some of those authors who explain hindering or limi-

ting factors of development as causes of underdevelopment. 

Myint indicates, "underdevelopment of natural reso-

urces (in connection with "backward people") as one of 

18 t.he major factors of underdevelopment" 

L k f 1 1 't 1 f . 19 d d d ac o . oca cap1 a ormat1on an epen ency 

on foreign capita1 20 alongwith the lowest level of 

productivity are the main obstacles on the path of deve-

lopment, when the productivity is very low, the satis-

faction of elemeritary needs absorbs a high proportion 

of productive capacity .•. when productivity is at such 

a low level; it is difficult to start a process of 

21 
capital accumulation within the economy 

18 Myint in his book, !~~-~S2~2~!S~-2~-~~~~~~~~~!22~~~~ 
points out that term 'underdevelopment of natural 
resources' means in fact, the under-utilization of 
potential resources' or the non-optimum' allocation 
of the given resources to possible uses, i.e., a 
species of deviation from productive optim~m. Thus, 
the factor "unfavourable natural endowment" is rep­
laced by the factor "under-utilization of existing 
natural 1::-esources" as a cr-iterion of underdevelopment. 

19 Szentes, n.lO, p.45. 

20 ibid., p. 44. 

21 C. Furtado, "Capital Formation and Economic Develorment" 
j 

(fn. Cond .•. ) 



27 

Giving some sociological explanation of unde~deve-

lopment, Meie~ points out the socio-political facto~s in 

connection with the ma~ket imperfections, the igno~ance 

of market conditions, the lack of technical knowhow and 

the immobile natu~e of labou~ force 22 • 

Francois Per~oux sees the b~akes and obstacles to 

development primarily in social institutions, in the way 

of thinking and customs of society, i.e., the social and 

mental structu~e of the population. He includes in 

these facto~s the system of large estates, the lack of 

propensity to innovate, poor labour disciplines, and 

absence of enterpreneurship. Two main types of the 

socio-economic interpretation of underdevelopment have 

been distinguished as, the one, which regardi the society 

of underdeveloped countries as more or less homogeneous, 

stagnant and t~aditional; and, the other, which emphasises 

the heterogeneous, dull or even 

(fn. Contd ... ) 

23 
plural nature . 

A.N. Ag~awala, and S.P. Singh ed., The Economics 
~! QQ~~s~~Y~!~e~~Q~ (oxford, 1958) ,-~~-~r§:r§:--

22 G.M. Meier ''Problems of Limited Economic Develop­
ment), ibid.,pp. 56-63. 

23 Szentes, n.lO, pp.61-62. (Quoted by Szentes). 



28 

The conventional interpretation of underdevelopment 

24 is in the vicious circle theory In it, underdevelop-

ment seems to be a separate world and independent system 

of various vicious circles. The explanation of a chara-

cteristic 
I 

deficiency, or of one obstacle, is provided 

by another, and of that, in turn, is explained by a 

third, and so on, or vice versa. And, hence the propo-

sition that "a poor country is poor- because it is poor". 

(Nurkse). 

The vicious circles reflect actually existing r-ela-

tionships and dialectic contradictions but these chains 

of relationships ar-e never- complete, and do not r-eveal 

historical circumstances out of which these circles 

originate. As a condition of breaking these circles 

the supporters of the theory point out to the external 

factors, like increased flow of capital and foreign skil-

led personnels, etc. By this they want to strengthen the 

illusion that societies, incapable for internal reasons 

24 Nurkse. In vicious circle theory, various closed 
rings are held responsible for underdevelopment. 
On~ obstacle being the cause of the other, and 
other being the cause of the other, and other 
being that of another and so on. For instance, 
what is the cause of capital shortage which is one 
of the obstacles to development? The circle theory 

(fn. Contd ••• ) 



of any development by themselves, must rely on the 

advanced capitalist countries, for their progress. 

This theory imagines, in accordance with the subst-

raction approach, the advancement of developing count-

ries like this: "The West diffuses knowledge, skills, 

organisations, values, technology,and capital to the 

poor nations until overtime its society, culture, 

and personnel become variants of that which made the 

25 AtJ.antic community economically successful" 

It is in fact this 'diffusion theory' which also 

finds its reflection in Rostow's 'historical' expla­

nation26 which defend colonialism in an ideological 

apology. Rostow attempts to define various stages 

(fn.Contd ... ) 
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explains, that it is the inefficiency of domestic 
capital accumulation, which, in turns is the result 
of low per capita saving ratio. And the latter is 
low because per capita national income is low, which 
again cannot grow quickly, because of capital short­
age. Similarly one being the effect of other, and 
other of another and so forth. Though in vicious 
circle any factor can change without the preceeding 
factor being changed,but it can remain unchanged 
even after the preceeding one has changed. 

25 A.G.Fr-ank,"Sociology of Development and Underdevelop­
ment of Sociology" ~~!::~!i~!:' No.3,(Univ. of Buffalo,) 
(1967). 

26 W.W.Rostow, in his book th~ §~~~~~ ~~ §££~~~~£ ~~~~~h~ 
distinguishes five main stages of economic growth: (1) 
The traditional society(2)The transitional stage provi­
ding pr-e-conditions for the take-off;(3)The take-off 
stage;(4)Drive to maturity;and(S)the stage of high 
mass consumption. 
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of economic growth by certain economic and social chara-

cteristics. However, the economic characteristics appear 

over-simplified and restricted as qualitative indices, 

or just simple description of the stages of productive 

forces while the social characteristics are narrowed down 

to the attitudes, propensities of society, or the actual 

positions and roles of individuals as members of society 

endowed with certain propensities. Rostow - like Colin 

Clark, Raymond Aron and others -- concentrates on the 

growth of productive forces. 

External Factors 

Optil we have looked into the theories emphasising 

internal factors as the impediments, obstacles, and hin-

derances, to limit development and cause underdevelopment. 

In the theories, holding external factors responsible 

for causing underdevelopment,often international economic 

relations, colonization, and international division of 

labour is taken up as the basis, alongwith the unequal 

exchange of surplus and capital,through unfavourable 

terms of trade in a single world capitalist system. 

Propounding his theory Myrdal outlines two charac-
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teristics of underdeveloped countries today. Their 

dependency and exploitation. He also points out that 

capital exports were directed to the foreign controlled 

economic 'enclaves' producing raw materials for export. 

These enclaves were isolated from the surrounding eco-

nomy and tied directly to the economy of the metro-

politan country. These economic relations with the 

indigenous population were restricted to the employ-

ment of unskilled labour, the racial· and cultural 

differences and extremely low level of wages and living 

conditions brought about as a natural consequence, strict 

segregation even within the enclaves themselves: 

Segregation is one of the main reasons 
why the spread of expansionary momentum 
was extremely weak or altogether absent(27). 

So Myrdal calls attention to the distortion of the 

economic and social structure and ascribes the weakness 

of the "spread-effect" and resulting great intensity 

of the cumulative process as cause to increased inegua-

lities in backward countries to this segregation. In his 

fundamental work ~~!~~ Q~~~~ Myrdal while giving his call 

27 Gunnar Myrdal, Economic !~~2~l and ~~~~E~~~~!2e£~ 
~~g!2~~ (London;-~965); p.57. 
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for alternative theory of development.considers all the 

countries of South and South East Asia as ''soft states" 

and stresses that "histroy and politics, theories and 

ideologies, economic structures and levels, social 

stratification, agriculture and industry, population deve-

lopments, health and education, and so on, must be studied 

not in isolation but in their mutual relationships'' 28 . 

29 Raul Prebisch's theory points out obstacles to 

the economic growth of developing countries; namely-

unfavourable situation in international trade. 

Internal socio-economic structure 

Income drain -off to metropoles 

Considering deterioration in terms of trade partly 

owing to the pattern of the international division of 

labour and the internal structure of the countries, 

he alongwith, Samir Amin, Frank, Wallerstein located the 

backward countries on 'the periphery of the world economic 

29 R.Prebisch, !~~~£9? ~ ~~~ !S~9~ ~~!i~l ~2S Q~!~!2e= 
~~Q~ == ~ ~~e~S~' (oN Conference on Trade and Deve­
lopment, ON, New York, 1964). 
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system' with the function of providing raw materials 

for advanced countries at the centre, with no relative/ 

comparative advantages with respect to periphery. 

Hence, Prebisch - like Myrdal, Singer and Lewis­

reveals specific mechanism of income dtain oft 30 , because 

of 

a) the wage level in export sectors being 
under pressure. 

b) higher income elasticity of the demand 
for industrial products. 

c) international demonstration effect which 
increases the demand of underdeveloped 
countries for imported industrial products. 

Bagchi mentions non-market coercion and commerci-

alization as a 'brake' on economic development : holds, 

furthermore, that the process of commercialization 

generally led to the removal of surpluses from the Third 

World countries 31 . Accordingly the inability to trans-

form their potential production capacities to meet the 

growing needs of population, has appeared in retarded 

development. Consequently, these countries have fallen 

behind the advanced capitalist countries, hence 'lagging 

behind'. He calls these countries underdeveloped, by 

30 lac. cit. 

31 A.K. Bagchi, The Political ~£~Q~~l of ~Qq~s9~~~!~e: 
ment (London,-1977);-p:Is: 
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the dint of -

a) their actual development fall short of 
their potential capacities(32) 

b) their potential is impaired by their 
internal social and political structure(33), 

and 

c) the domineering effect of advanced capitalist 
countries which limit their choice for all 
the time(34). 

Revealing the cause of underdevelopment, he writes: 

The continuous flow of surpluses out of the 
Third World and the consequent failure to 
reinvest any major fraction of surplus value 
in the form of capital goods or working 
capital was a ~ajar factor pernnially handicap­
ping the Third World countries and helping to 
keep them retarded in relation to the advanced 
capitalist countries(35) 

Bagchi shows that 'the accumulation of capital' 

in these countries was hampered both, by the 'removal 

and massive transfer of surplus' and by the 'lack or 

slow growth of native capitalist class' to invest whatever 

32 ibid.,p.20. 

33 ibid., p.20 

34 ibid., p.20 

35 ibid., p.31. 
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surplus there might have been to increase the productive 

36 assets . 

In the faces of mercantile and industrial capita-

lisms, the destruction of handicraft in many Third World 

countries, was done systematically by the colonial powers. 

Ut is a controversial hypothesis). Most of the popu-

lation released in this process, had to find an alter-

native means of livelihood in agriculture -- which was 

subsistence causing great crunch and 'lack of proper 

investment' ultimately, resulted in a weak accumula-

tion drive with the supply of labour often exceeding the 

demand for it 
37

. In the process, the peasantry who 

lost their hands swelled the ranks of the unemployed 

and under-employed, were treated is serf and indentured 

labourers
38

• 

The lack of modern industry, deindus­
trialization and failture to invest 
in agriculture ha~-r~¥E-~ r;r~~-~i~t 

36 ibid., pp.33-34. 

37 ibid., p.35. 

38 ibid., p.35. 



of the population of the Third World countries 
desperately poor, and therefore, unable to 
provide the enlarged markets that the minimum 
economic scale of many industries demanded. 
The process of ~~e!~~~~~~~~ had also deprived 
their population of traditional skills, with­
out endowing them with new skills(39)(emphasis 
added) . 

36 

Thus, when the Third World economies were integrated 

forcibly with the outside world, the earlier linkages bet-

ween different parts of the economy were snapped, and the 

only link between different sector-s were provided by the 

ld k 40 l . h wor mar et , w11c was a new form of exploitation, in 

a neo-imperialist cloak. This time the hands were more 

soft but claws much more hard to make the Third World 

bleed a bit slowly but continuously, without even making 

them feel about it. 

It is true that the world capitalist trade and market 

started the exploitation of previously unutilized natural 

resources but it robbed the Third World countries of 

their resources and subordinated and tied them to the 

economic development of the metropolitan countries. 

39 ibid., p.36. 

40 ibid., p.40. 
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Therefore, the present day socio-economic state of 

developing countries is not simply unde,rdevelopment, 

not just a sign of their dropping out of or falling 

behind development, but it is indeed the product of a 

peculiar development -- a development most closely conn-

ected with, and deriving from, the development of world 

capitalist economy. Consequently, these oppressed and 

dependent countries have developed s1nce time together 

with and within the world system of imperialism as its 

constitutent part. 

In conclusio~ we can put the main qualitative 

characteristics along-with the historical roots and 

socio-economic causes of underdevelopment as follows: 

I one sided/asymmetric/economic dependence, 
opening new vistas of exploitation of the 
'periphery' for and by the centre. 

II regular/continuous drain of income 
leading to lack Qf productive investment. 

This reveals that the present state and problems 

of the developing countries stem primarily from external 

factors related to the movement of the world capitalist 

economy. The rise, direction and means of international 

division of labour involving the developing countries 
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have resulted for them in a one-sided economic dependence 

and income drain, the increasing tendency of which is 

reinforced, even by the recent disturbances and modifi-

cations of international economic relations. Owing to the 

role, imposed upon them, in the international division 

of labour, and the penetration of external economic powers, 

first of all of foreign monopolies, into their economy, 

a peculia~lydistorted and internally disintegrated econo-

mic and social structure has come into being which in 

turn has provided a basis for the perpetuance of the 

system of asymmetrical external relations, of the mech-

anism of dependence and exploitation. 

Besides these two aspects of underdevelopment; 

basically external and international, from the historical 

point of view of the emergence of present state, there 

are two other aspect also which are internal and increa-

singly important from the point of view of future develop-

ment. 

I internally 1 non-coordinated disintegrated 
economy with a more or less dualistic 
distorted structure, and 

II a heterogeneous, hierarchical societal 
pattern. 
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Though a sha~p and clea~ distinction between internal 

and exte~nal factors is there, the awareness of thei~ close 

inter~relationships a~e also significant for the right 

assessment of development perspectives. It is obvious, and 

so self-evident that the movement of the world economy 

and market will continue to exert a g~eat influence on 

the inte~nal life and external relations of the under-

developed o~ developing countries, but the direction, and 

the intensity of influence will depend bn a directive mea-

su~e to the progress of internal changes, the results of 

the transformation of the inherited structure. 

/the 
After surveying various explainations ofLnature o£ 

underdevelopment, the next chapte~ will make a survey 

into Weste~n Marxian and Soviet approaches to look into the 

causes, processes and origin of underdevelopment. 



CHAPTER-II 

WESTERN MARXIAN AND SOVIET APPROACHES ------- ------- --- ------ ----------
TO UNDERDEVELOPMENt:A SURVEY 

--~--------------- ------

Knowing the nature of underdevelopment, the question 

crops up that why are we underdeveloped. A number of thea-

ries have been given from time to time to explain the 

causes of underdevelopment. 

Let me take the liberty of quoting Andre Gunder Frank, 

as I found this quotation important enough to be mentioned 

here -

Latin America offers a still more instructive 
laboratory for the historical analysis of how 
underdevelopment developed and still develops 
under mercantilism and capitalism, because the 
New World offers numerous examples in North 
America, the Antilles, and especially in Brazil, 
Venezuela, and Argentina of how underdeveloped 
societies which were not incorporated into, 
but which were virtually begun from scratch and 
(under)-developed by, the development of a 
single world-wide mercantilist and capitalist 
system. Since these areas had no existing 
wealth that could be carried away, the commer­
cial and productive system, which in the 
formerly high-civilization areas developed 
after the 'initially' existing stock of wealth 
had been exhausted, was here implanted from 
the very beginning. 



In the South of the United States in 
the West Indies: and in Brazil especially, 
but to lesser extents elsewhere on the cont­
inent as well, this European expansion 
implanted slavery in unmistakable form. It 
was not pre-feudal slavery (in Marxist 
sense), nor was it feudel slavery. It was, 
as Eric Williams (1944) has so effectively 
argued in his ~~ei~~!i~~ ~~9 §!~~~~~L cap­
italist slavery, •.. , to say that it was 
"mercantile(ist) slavery". It extracted 
immense riches from Africa where the slaves 
come from, from America where the 
slave-produced goods came from and from the 
slave trade itself, all of which, while 
serving as an undoubtedly important source 
of the (primitive) accumulation of capital 
in the metropole, not only decapitalized 
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the populations of the peripheral countries 
but implanted the social, economic, poli­
tical, and cultural structure of underdevel­
opment among them. Elsewhere in Latin America 
the predominant social and productive organi­
zation was not technically mercantile 
capitalist slavery, though it existed where 
and when convenient and possible, but mercantile 
capitalism combined with a whole variety of 
other forms of servitude. 

Throughout Latin America, whatever the 
previous or new forms of domestic social 
organization, it is important to remember 
that they were turned to the metropolitan 
outside, produced for the outside and were 
controlled by the outside. This external 
force inevitably formed or transformed the 
entire network or structure of domestic 
social relations, however, 'feudal' and 
closed they may superficially appear. But 
from another and I think more realistic 
perspective they were not controlled from the 
the inside, that is,from the inside of the 
metropole. They had become incorporated 
into the world-wide mercantile system whose 
'peripheral' 1 outside', though not unimpor­
tant appendages they were - and still are.(l) 

but 
outside/from 

1 A.G.Frank, Q~ ~~ei~~!i~~ ~Q~~£~~~~!2e~~Q~(Bombay,l975), 
pp.26-28. 
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So, we obse~ve that taking example of Latin 

America, F~ank has shown how me~cantilism and 

capitalism has c~eated the metropole (the co~e) and 

dependent/colonial countries (the pe~iphe~y), through 

an unequal exchange process, and also, how it has implanted 

the socio-economic-political and cultural st~uctur~ 

of underdevelopment upon them. 

Besides this core-periphery approach which 

has been suppo~ted, extended and argued by t~o othe~ 

exponents - Samir Amin and Immanuel Walle~stein, there 

is another b~oad categorisation which holds that the 

internal social-political - st~uctu~al diso~der is 

~esponsible for causing unde~development. 'I' he whole 

infra-structure in the underdeveloped count~ies, they 

find, lacks a conducive atmosphere fo~ development. 

Considering that these count~ies "lacked the socio-

politcal pre-requisites for development'' they maintain 

that "a country is economically backward because it is 

politically, socially and physically backward" 2 • The 

exponent of this approach is Paul Ba~an. 
) 

2 G.M. Meier, " The Problems of Limited Economic 
Development", A.N. Agrawala and S.P.Singh ed. 
!t~ §£~~~~~~ ~f Q~3~E3~~~!~e~~~~ (Oxford, 1958), 
pp.55-56. 
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Now, Let us see these two cont~asting approaches 

in detail. Paul Baran gives an elaborate account as how 

the socio-economic-political structure has caused under-

development. He finds the 'paucity of~e~capita output' 

characterising underdevelopment and maintains that the 

gap between actual and potential surplus, its generation, 

size and mode of utilization, determines the growth 

pattern of a country. 

Distinguishing between the actual economic sur-

plus- as the difference between society's actual current 

output and its actual current consumption, and the potent-

ial surplus - as the difference between the output that 

could be produced in a given natural and technical 

environment, with the help of employable productive reso­

urces and what might be regarded as essential consumption
3

• 

Rejecting ~he earlier mentioned in Chapter-!) the . 

diffusionist approach,he retorts that capitalism has failed 

to improve materially the lot of the people inhabiting 

most backward areas, though it has 'affected profoundly the 

social and political conditions in underdeveloped countries' 

by intoducing all the social and economic tensions inherent 

3 Paul A. Baran, The ~~~~~~S~~ §S~Q~~~ of ~~~£~Q 
(New Delhi, 195§y; pp.25-26.' 
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l·n th 't 1· t d 4 
e capl a lS or er . 

For Baran the economic development has histori-

cally always meant a far-reaching transformation of 

society's economic, social and political structure of 

the dominant organization of production, distribution 

and consumption. Economic development has always been 

propelled by classes and groups interested in a new 

economic and social order, has always been opposed to 

and obstructed by those interested in the preservation 

of the status quo, r:ootcd in and der-iving innumberable 

benefits and habits of thought from the existing fabric 

of society, the prevailing mores, customs and 
. . . 5 
lnstltUtlons 

Surveying. the forces impeding capital formation and 

productive investment in both the rural and the urban 

sectors of economy of backward countries, he wrote, the 

'morphology of backwardness'. With a low output and under-

4 Paul A.Baran, 'On the Political Economy of Backward­
ness' Agcawala and Singh, ed. The ~S~Q~~!S~ ~£ ~Q~~~= 
~~~~~~e~~Q~, (oxford, i958), p.76: 

5 13aran,n.3, p'.4 
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utilization of man onrl mate~ial cesoucces, the disc~epency 

is with the mode of utilization of economic surplus. In 

agricultural sector,a large share of economic surplus 

produced remains potential sucplus that could be used 

for investment if excess consumption and unproductive 

expenditures of all kinds \.Jet:e eliminated. What actual 

sur·plus .L_; thcu:>, becomes embedded in the economic por-es of 

the backward societies making but little contr-ibution to 

inccease o[ ~roductivity 6 , olongwith the atmospher-e for-

adaptation of new technology and implements. Outside 

agricultur-al sector the process of accumulation of 

capital ::Hld the evolution of capitalist class, industci-

al production and foreign enterprises have been considered 

Llnfavourable teems of tcade for- cural producer 

with disorganized and isolated markets, what-ever capital 

is accumulated 1s not properly invested in industrial 

production. 

Since industrial expansion under capitalism depends 

l~rgely on its gathering its own momentum, whatever market 

for manufactuced goods emerged in the colonial and dependent 

countric'.:- did not become "internal murket" of these coun-

t h 1::- o \v' n w i <4 c o p c n by co J. on i ;:: a t ion and by unequal 

tceaties it became an appendage of the 'internal market' 

. l' 7 o f f\1 e s t e c n c a p 1 t a . 1 s rn • 

6 ibid., p.l85. 

7 ibid., pp.l92-193. 



This shows that the economic surplus appropriated 

in lavish amounts by monopolistic concerns in backward 

countries is not employed for productive purposes 8 • 

The foreign enterprises producing for export not 

only narrow down the internal market but also transfer 

the economic surplus abroad. Indirectly, foreign enter-

prise influences uthrough multi-tude of channels, perm-

eat~s all of the economic, social, political and cultural 

life" 9 of the underdeveloped countries. 
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The exploitation of raw materials by foreign capital 

slows down, limits and controls the economic growth in the 

underdeveloped countries. Hence, Baran has verily put 

that the 'principle obstacle! in the development of 

underdeveloped countries is not the shortage of capital. 

What is short in all these countries is what we termed 

~S~~~! economic surplus invested in the expansion of prod-

uctive facilities. The 22~~Q~~~! economic surplus that 

could be made available for such investment is large in 

all of them 10 . The irrational employment of currently 

available actual resources and the way in which these 

8 ibid., p.l96. 

9 ibid., p. 216. 

10 ibid., p.251. 
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countries utilise their economic surplus is chiefly respo-

nsible for backwardness. 

Therefore, this approach shows, while the social-poli-

tical structures in the Third World countries are not 

conducive to create an atmosphere for fully productive 

utilization of potential economic surplus, what is typical 

of the underdeveloped countries and characteristic of 

their underdevelopment is not the lack of surplus, but a 

distinctive way of using the surplus: unproductive, waste-

ful, exported. 

Now, coming to the other approach, whenever we 

examine the real situation- the consistency, form and 

utilization of the surplus in underdeveloped countries -

we find ourselves confronted with the real problems - the 

forms taken by the surplus and the way it is used depends 

on the nature of the political and social formation in 

the countries of the periphery and the mechanism whereby 

11 they are "integrated into the world capitalist system . 

11 samir Amin, ~SS~~~!~~!~~ ~Q ~ ~~~!~ §S~!~ ~ ~ g~!~!g~~ 
~~ ~h~ !h~~~l ~f ~~~~~~~~~!~e~~~~ Brian Pearce, Trans 
(Vol. 1 and 2 combined) (London, 1974), p.lO 
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Andre Gunder Fr-ank while making an enquiry into the 

cauqes of undecdevelopment formulated a theory within 

Mar-xian context. He distinguished the centre and p~ti-

pher:-y by his r-eference to metropole and satellite, and 

argued that capitalism is a single integrated system in 

which one part exploits another. Those who are the 

exploiting beneficiar-ies and advanced countries form 

the metr:-opole (the centre) and those exploited for-m the 

satellite, (the peripheral) countries. He maintains 

that a comprehensive theory could not be formulated 

without a socio-eocnomic - histor-ical analysis of 

underdevelopment. And hence in his S~e!~~!!~~ and 

of £~!!~ ~~~ §E~~!~ he uses,Brazil and Chile as the cases 

to support his theory. 

He maintains that "the process of capitalist develop-

ment an<J its replacement of or integr-ation with the pre-

existing and also self-tr-ansforming social system evidently 

was quite different in the periphery than it was in the 

12 
metropol e" . The contemporary underdevelopment is, thus 

a consequence of the relationships between the now developed 

12 Frank, n.l, p.46. 
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metropolitan countries and the underdeveloped satellite 

countries. He approves that underdevelopment is not 

original or traditional but results over time fundamentally 

from the' intrusion of the capitalist system'. The now 

developed countries may once have been undeveloped, 

but they were never underdeveloped, because capitalism 

has produced and means not only development but underdevel-

opment also. "It is quite clear that the now under-

developed countrie~' participation in the capitalist 

system has undoubtedly made a most important contribution 

to their undecdevelopment" 13 . The world capitalist system 

makes a two-way process - a reflection of the development 

of the capitalist system on a world scale. 

The metropole used the raw materials and capital 

which were historically and still contemporaneously taken 

from the periphery, to permit or accelerate development 

in the metropole itself and to produce underdevelopment in 

the periphery. Now the metropole is increasingly investing 

its own and the periphery's capital in technology which 
that 

substitutes for the very resources/the under-developed 

13 ibid., p.l3. 



periphery have-raw materials and labour. Increasingly 

the matropole is indeed, able to do without the peri-

phery, or at least to do with them, but at an ever lower 

price reflected in the terms of trade 14 . 

The underdeveloped, isolated, feudal or pre-capi-

talist society at the periphery are flasely distinguished 

from the developed, capitalist and modern ones at the 
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centre. In underdeveloped periphery also exist metropoles 

within. These peripheral outposts of the world metropole 

are themselves metropolitan centres to their respective 

peripheral hinterlands. But in addition to having the same 

essential relation with their periphery as does the 

world capitalist metropole with its periphery, these 

regional or national metropolitan centres serve the 

additional function of mediating between the world metro-

1 d h . h 15 po e an t e per1p ery Thus, metropole - satellite 

relations are found at the international and national 

level both, and as wellt in the socio-economic-political 
of 

livesjex~olonies and now-colonial countries. Variously 

related to each other through colonialism, free-tradet 

14 ibid./ p.68. 

15 ibid./ p.78. 
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im~erialism and neo-colonialism, the metro~oles 

ex~loited the ~eri~hery in such a way and extent that 

the metro~ole became what we today call develo~ed 

while the ~eri~hery became wnat we now call under-

16 
develo~ed . The most underdevelo~ed regions are those 

that in the ~ast had the closest ties to the metro~ole. 

They were great ex~orters of ~rimary ~roducts and a 

major source for ca~ital to the 'centre'. 

This is the theory of ca~italist develo~ment of under-

develo~ment given by Frank in the'core-~eri~hery' 

a~~roach to the underdevelo~ment as a result of a single 

world ca~italist system functioning under unequal ~attern 

of exchange. 

Assessing Samir Amin's views as elaborated in his 

2~~9~~! ~~~~!ee~~~~ and in ~ss~~~!~~i2~ of s~ei~~! 2~ 

~ ~2£!~ ~S~!~' we find that major thrust of his arguments 

is that all nations of the international comity, socialist 

and ca~italist alike, are integrated in varying degrees' 

into a commercial and financial net-work of a single 

market, known as the world market. 

16 ibid., ~.95. 
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In the cent~e and the pe~iphe~y the~e a~e not 

only mutual but internal relations also, which alongwith 

Soviet-world's rclations form the part of the world 

. 1. k 17 caplta lSt mar et . The relations between the forma-

tion of developed or advanced world (the centre) and 

those of underdeveloped world (the periphery) are 

affected by the transfer of value, and these constitute 

the essence of the problem of accumulation on a world 

18 
scale . When, for example, the pre-capitalist mode 

of production enters into relations with capitalist 

mode of production, transfer of value takes place from 

the periphery to the centre- as a result of 'primitive 

accumulation' mechanism. This mechanism works in the 

manner that it transfers value (capitaL raw material, 

labour) from the periphery which is less developed and 

has the primitive mode, and pre-capitalist mode of 

production to the metropole through an unequal exchange 

process either in terms of trade or in some other 

commercial exchanges. 

17 Amin, n.11, p.4. 

18 ibid., p.3. 
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Revealing the structural features of underdevelop-

ment, (a) uneveness of productivity as between sectors, 

(b) disarticulation of the economic system and (c) domi-

nation from out side, Amin points out that the lack 

of communication, 'marginal inter-sectoral exchange', 

foreign demand and its mobilising effects on rural 

economy's commercialization, and dependence on foreign 

capital forms the process of accumulation of capital 

on the world scale from periphery to the centre, as a 
the 

single process which leads to[development of centre with 

the underdevelopment of periphery
19 

Growth has an integrating effect at the centre 

and generates the social contradiction not between the 

bourgeois and the proletariat of a country considered 

in isolatio~ but between the world bourgeois and the 

world proletariat. Marx had an insight of this unity 

of the world bourgeois and hence had given the call --

WORKER OF ALL COUNTRIES --UNITE ! The world bourgeois 

is the bourgeois at the centre with the bourgeois formed 

in the periphery. But the centre nucleus of pDol~tariat 

is 
20 

in the periphery, and not at the centre . 

19 ibid., pp.lS-20. 

20 ibid., pp.24-25. 
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It is on the basis of this histoLical background 

that ''a theoLy of inteLnational divison of labour 

can be constLucted that will enable us to undeLstand 

how underdevelopment originated, and the place of the 

underdeveloped countries in this mechanism 6f capitalist 

accumulation on a world scale. The theory of unde~ 

development can only be the theory of the accumulation 

of capital on world scale"
21

. 

Although Amin accepted Marx's fundamental concept 

in a theory of accumulation on a world scale, he aLgued 

that Marx foLesaw that no colonial power would be able 

to preclude for long the local development of capitalism. 

With the rise of monopolies, however, "the development 

of capitalism in the periphery was to Lemain extraveLted, 

based on external market, and could therefore not had to 

a full flowering of the capitalist mode of production 

. n22 
in the peLlphery . 

He accepted Lenin's analysis of transformations 

of the system at the centre and Baran and Sweezy's up-

dating of Lenin's analysis but cLiticizing Baran and 

Sweezy for not analysing the transformations in the 

21 ibid., p.20. 

22 Samir Amin, ~~~g~~l Q~~~!~e~~~~ ~ ~~ ~~~~y ~~ ~~~ 
§~si~! ~~s~~~i~~~ sf ~~sie~~s~! S~e!~~!!~~ Brian 

(fn.Contd ••• ) 
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pe~iphery,he extended his analysis and concluded unde~-

development to be the consequence of p~imitive accumula-

tion fo~ the benefit of the cent~e. Amin emphasises 

the unity of wo~ld capitalist system and ~eminds 

that it is not the system of national capitalisms; and 

so, the concepts of wo~ld bou~geois and world proletariat 

which we have mentioned above. 

Fo~ Amin,---

The domination by central capital ove~ 
system as a whole, and the vital mechanisms 
of p~imitive accumulation fo~ its benefit 
which exp~ess this domination, subject the 
development of pe~iphe~al national capi­
talism to st~ict limitations, which a~e 
ultimately dependent upon political ~ela­
tions. The mutilated natu~e of the national 
community in the pe~iphery confers an 
appa~ent ~elative weight and special func­
tions upon the local bu~eauc~acy that a~e 
not the same as those of the bureaucratic 
and technoc~atic social g~oups at the 
cent~e. The contadictions typical of the 
development of the unde~development, and 
the ~ise of petty-bourgeois st~ata ref­
lecting these contradictions, explain the 
p~esent tendency to state capitalism. 
This new path of development fo~ capita­
lism in the pe~iphery does not constitute 
a mode of t~ansition to socialism but 
~athe~ exp~esses the futu~e fo~m in which 
new relations will be o~ganised between 
center and pe~iphe~y(23). 

(fn. Contd ... ) 

Pea~ce T~ans (London, 1976), p. 199. 

23 ibid., pp.202-203. 
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rn his theo~y of Unequal Development he acknowled~es 

the different patterns of transition to peripheral capi-

talism and to central capitalism as the consequence of the 

dominance of the capitalist mode of production. Unequal 

. . 1 . 1. . 24 . . f d b d. 2nternat2ona spec2a 2zat1on 1s man2 este y 1stro-

tion in the export activities, bureaucracy and light 

b h f t . . . 25 d d . . . t. ranc es o ac 1v1t1es an unpro uct1ve act1v1 1es 

. 26 
in the per~hery with the centre keeping for itself those 

activities that are based on a hiqhly skilled labour. 

The distortion towards export activites (extraversion), 

which is the decisive one, does not result from ''inadequacy 

of the home market" but from the superior productivity 

of the centre in all fields, which compels the pe~iphery 

to confine itself to the role of complementary supplier 

of products for the production of which it possess a 

natural advantage ...• ( 27). 

Given the periphery's integration within the world 

market, the periphery is unable to challenge foreign 

monpolies. Here the underdeveloped countries should not 

--------------------------
24 ibid., p.200. 

25 ibid: I p.20l 

26 Amin, n.ll, p.l85. 

27 Amin, n.22, p.200. 



be confused with advanced countcies at an eaclier 

stage of theiL development, foL the undeLdeveloped 

countLies aLe characteLised by an extceme unequal 

exchange in the distribution of pLoduction, which 

primarily serves the needs of the dominant centre. 

Thus, the conquest and opening up of the peLiphery 

in conformity with the requirements of the centre 

ace cesults of the inherent tendency of capitalism 

to expand mackets and to export capital. "Analysis 

of accumulation on a world scale shows that this 

accumulation always takes place to advantage of 

centre: it is not the advanced countries that 

supply capital to the underdeveloped ones, but vice 

versa"
28

. 

This explains the reason of development of the 

underdeveloped countries being blocked. Hence, we 

see that Amin intends to an interpretation of capi­

talism as a world system upon which national enti-

ties are dependent. Class, production, market 

struggle and transition all must be analysed in a 

world context. Thus, the transition from capita-

lism to socialism must be an international order 

to begin in the periphery. 

28 Amin, n.ll, p.l36. 
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While Frank stresses exchange and market inequa-

lities, Amin uses the concepts such as mode of produc-

tion beyond market categories focusing on the world 

system, its unity, centre and periphery. However, I 

find Immanuel Wallerstein much more emphatic on the 

core-periphery relationship. Emphasising the processes 

of monopolization, Wallerstein mentions 'core' processes 

in 'core' areas; and more and more the process that 

require less skilled and more extensive man-power that 

is easiest to keep at a low-income level in other .areas--the 

'peripheral' process in 'peripheral'areas. Parallel to 

this economic polarization has been a political polariza-

tion between stronger state 1n the core areas, and 

weaker states in peripheral areas. And the political 

process of imperialism makes it possible to have the 

29 
economic process of "unequal exchange" . 

Distinguishing the concept of 'world economy' 

from that of 'international economy' in scope-- one 

being global and other national -- he implies that 'by 

contrast the concept of "World economy" assumes that 

there exists an economy wherever there is an ongoing 

extensive and relatively complete social division of lab-

our with an integrated set of production processes which 

29 Immanuel Wallerstein, The ~e!!~!£~ of the ~es!~ ~S2~2~Y 
(Cambridge, 1984), p.s:--



with the 
relate to each~other through a common ''market" that 

30 has been instituted or created in some complex way 
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World economy essentially has a capitalist mode of pro-

duction. The operation of capitalist world economy' 

takes place via ''a social rel~tionship called capital/ 

labour", in which the surplus created by direct producers 

has been appropriated by other either at the point of 

production or at the nearest market place. 

Once the extraction of surplus value has taken 

place, the distribution of surplus-extracted succeeds 

among a network of the beneficiaries. The mode of 

redistribution is the exchange-processes of the 'market'. 

Structurally the world economy permits an (primarily 

trans-state) unequal exchange of products, goods and 

services, such that much of the surplus extracted in 

the peripheral zones of the world economy is transferred 

and permeated to the core zones. The unequal amount 

of social labour is exchanged. This we call the core-

periphery relationship, which is a pervasive, and conti-

nuing process. There"tend to be geographical locali-

sations of productive activities such that the'core-like' 

30 ibid., p.l3. 
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production activities and'~eriphery- lik~ production 

activities, tend each to be spatially grouped together~ 

We can, thus, refer to some states as core states and 
' 

others as peripheral states. In so far as some of the 

states function as loci of mixed kind of production 

activities, we can speak of such states as semi-peri-

31 pheral The position of a state is not constant 

with respect to the production process! by the very 

regclar·relocation of core-like and periphery-like 

economic activities. Since what makes a production 

process core-like or periphery-like is the degree to 

which it incorporates labour - value, is mechanized 

and is highly profitable, and all these characteristics 

shift over time for any given product because of 

'product-cycles', it follows that no production is 

inherently core-like or periphery-like, but each has 

that characteristic for a given time. Though there 

are some activities of production which are always 

l 'k . h l'k 32 core- ~ e or per~p ery- ~ e • 

Each period of stagnation has ~reated pressures to 

----------------------
31 ibid.lp.l5. 

32 ibid., p.l6. 
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restructure the network of production process and the 

social relations that underlie then in the ways that 

would overcome the bottlenecks to accumulation. Ren-

ewal or expansion takes place by the mechanism of--

(a) an intensified class-struggle both within the 

core states and between groups located in different 

states such that there may occur at the end of the 

process some political redistribution of world surplus 

to workers in the core zones and to bourgeois in the 

semi-peripheral and peripheral zones, thereby augmen-

ting world effective demand. 

(b) expansion of outer boundaries of the world 

economy, thereby creating new pools of direct pro-

ducers who can be involved in world production as 

semi-proletarianized workers receiving wages below 

f d 
. 33 the cost o pro uct1on . 

The capitalist world economy which came into 

existence in Europe in sixteenth century, is a system 

based on the drive to accumulate capital on a world 

scale, the political conditioning of price levels (of 

capital, commodities and labour), and the steady 

polarization of classes and regions 

33 ibid., pp.l6-17. 



62 

( d . h ) t• ,34 
co~e an per1p ery over 1me . The world capi-

talist economy is an integrated production process 

united in a single division of labour. 

World capitalist economy's basic economic 

imperative is the ceaseless accumulation of capital 

made possible by continuous appropriation of surplus 

value, which is centralized via primitive accumu-

lation, the concentration of capital and the mecha-

nisms of unequal exchange. The peripheral countries 

are not strong enough to interfere with the flows 

of capital, commodities and labour be~ween this 

zone and the rest of the world capitalist economy, 

but are strong enough to facilitate these same flows. 

This meant that incorporation involved in some cases, 

weakening the pre-existing state structures, in other 

case strengthening them or creating new ones--in all 

case, thus restructuring and reshaping them. Since 

most of the peripheral states have/had colonial 

status or as dependent zones, the national movements 

against imperialism is seen as the demand for changing 

34 ibid., p.29. 



the ~elations. Once these states of periphery 

were integrated into the interstate system of 

the world capitalist economy, the system operated 

to facilitate the peripheralization of the p~o-

duction process in the region and flows of sur-

35 plus to core regions via unequal exchange • 

Therefore, we see in this survey of western 

marxian approaches that there are two models--
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the Internal and the Core-periphery. The approache~ 

analyse the political economy of underdevelopment 

to look into the causes, origin and development of 

underdevelopment as a given central feature of world 

capitalist process which is essentially ~ingle and 

exploitative, as-- unremitting drive to ceaseless 

1 . 36 d t d d . 1 d' . accumu at1on an cons ructe aroun an ax1a 1v1-

sion of labour between core zones and peripheral 

37 
zones between which there is unequal exchange , on 

the one hand; and maintaining that these peripheral 

35 ibid., pp.80-82. 

36 ibid., p.l68. 

37 ibid., p.l69. 



countries do not lack (capital commodities and 

labour) raw material and resource potentialities, 

but they are compelled to a specific mode of uti­

lizatiori which is wasteful, nonproductiVe and 

export-oriented, on the other hand. 
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Now, let us see the Soviet Approach, which in 

its Marxist-Leninist frame work analyses the problems 

of development of Third World countries and pre-

mises that the anti-imperialist, Socialist orien-

tation of the underdeveloped countries as the essential 

of their p~ogress. They also view and opine that all 

the problems of the underdeveloped countries are the 

problem of transition from the pre-capitalist/ 

feudal mode of production to the capitalist mode 

of production; escalation of social contraditions and 

class-conflicts in these countries are to accelerate 

the transition to Socialism. Socialism is the only 

solution to these underdeveloped countries to get 

rid of their backwardness. In historical perspective 

of m~~xist analysis there 1s an inevitable process 

going on to the most advanced mode of production, 

that is Socialism. Each country will have to follow 



that path sooner or later, either through capita­

list path or non-capitalist path of development, 

or through some other path of development peculiar 

to the circumstances and needs of the country 

concerned. 

The Soviet approach on the political economy 

of Third world, and so, on the underdevelopment can 

be seen through the writings of Soviet scholars. 
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Since Soviet concept on underdevelopment goes parallel 

with their view on the development process in the 

Third World in the broad framework of Marxist-Leninist 

ideology, one finds it easier to aivide the Soviet 

approach in different period and phases. 

Viewing the societies of the underdeveloped 

countries of Latin America, Africa and Asia in a 

state of transitory process on the road to socialism, 

the Soviets try to give a solution,and search for a 

model to the problems of development. Soviets app-

rehend, true to certain extent that the foreign 

capitalist domination would delay the process of 
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development and closer relations with the socialist 

bloc would 1 speed it up'; though the basic solution 

to the problems lies with people within these coun­

tries.True to their observation they take the great 

advances made by the Soviet bloc as a magnet for 

the most of the exploited countries to take up the 

path of socialism, which otherwise also would be 

a result of historical evolution. They take up the 

anxious desires of the Third World to transform 

its backward economy to raise living standards and 

to do away with foreign exploitation. 

Still a long way from socialist economic 

planning, which would bring the underdeveloped 

countries out of the integrated system of world 

capitalist economy, based on common public ownership 

of all the means of production, the countries of the 

Third w~rld differ in many respects from the Marxist 

definition of socialism. They view that the advance­

ment to socialism in the Third world may take diff­

erent forms arising out from varying p~tterns of 

class-relations and their different historical back-

grounds. Lenin himself,finding the law of uneven 
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economic development under capitali~m was more insist-

ent that 'each country must work out its own road to 

socialism.' Socialist revolution will not be sol~ly 

or chiefly a struggle of the revolutionary proleta-

riat within the national boundaries of a country 

against their bourgeois rather it will be a struggle 

of all the oppressed colonies and countries against 

. . 1" 38 1.mper1.a 1.sm • 

Since the second world war the conditions have 

changed. The scope and pace of economic growth is 

much faster in mocler-n world. The underdeveloped 

countries are surrounded by far more developed 

countries and a new idea (which was not there ear-

lier) of socialist path of doing away with backward-

ness, has raised the question as to whether the 

new states would have to go through an exactly 

similar process of capitalist growth before they 

attain the existing level of the capitalist 

world, or whether in new world situation with 

the growth of socialist experiences, it 

would be possible for underdeveloped countries to 

38 V.I. Lenin, Collected ~~~~~' vol.30,(Moscow, 
1965), p.l59:--------



find out a path along which they could skip ove~ 

the to~tu~ous path of capitalist development and 

could advance more quickly. 

Lenin mentioned that "¥1ith the aid of the 

p~oleta~iat of the advanced count~ies backwa~d 

count~ies can go ove~ to the Soviet system, and 

th~ough ce~tain stages of development, to commu-

nism, without having to pass th~ouih capitalist 

state" 39 . 

1,hus "by-passing capitalism" and to follow a" 

"cont~acted path of development" is the Lenin's 

"Non-Capitalist path of development'', which he 

suggested with the assumption of the unity of 

wo~ld ~evolutiona~y process, against the integ~a-

ted wo~ld capitalist economy and its ~eflection 

in the process of wo~ld imperialism. 

The support to national liberation movements 

fo~ms the heart of Soviet approach towards the 

countries of Third World as these movements are 

seen as the struggle against World capitalism and 

39 V.I. Lenin, Collected~~~~~' vol.3l,(Moscow, 
1966), p.244:--------
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important enough to weaken the imperialism because 

of their complementarity with socialism. 

Leninst theory of self-determination essen-

tially became an incentive to class-struggle within 

the capitalist society, and thus, to sap its found-

ations. It was intended to forge an inseparable 

link between the proletariat of the West and the 

people of the colonies.
40 

·To escalate the process 

of class-struggle, Soviets support to the national 

aspiration of the colohial people under the Lenin's 

theses of the second Comintern Gongress which lays 

down the guide line for Soviet policy. 

!t reads 

The communist International should 
collaborate provisionally with rev­
olutionary movements of the colonies 
and backwards countries and even 
form an alliance with it, but it must 
not amalgamate with it; it must 
unconditionally maintain independ­
ence of the proletarian movement even 
if it is only in an embryonic stage.(4l) 

41 ibid. p.l9. 

69 



Thus, the geneLal su~~oLt to the national 

movements in the colonies and semi-colonies was 

conceded on the assum~tion that they would weaken 

the hold of ca~italism all oveL 42 the WOLld 1 

and would change the Lelations of ~Loduction in 

favouL of ~LoletaLiats so as to stLengthen the 

socialist-woLld. 

The Leninist idea of a single woLld Levolu-

tionaLy ~Locess suffeLed duLing Stalinist ~eLiod 

which defoLmed the old ~olicy of ·united fLont 

of Communist and Nationalist ado~ted at second 

CongLess in 1920. Though in 1926, Stalin endLosed 

the Leninist line saying that "the inten~sts of 
one 

building socialism in~countLy com~letely and fully 

meLge with the LevolutionaLy movements in all 

countLies,is the one geneLal inteLest of victoLy 
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of the socialist Levolution in all countLies"
43

, but 

in the Sixth congLess when the colonial question 

42 ibid., ~.20. 

4 3 J .. V . S tal in , ~ <2 S ~ ~ , v o l • 9 , 1 9 2 6 ( M o s c Q../1 1 9 54 ) ~ • 6 5 • 
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was discussed, a policy poles~apart from the 

earlier one was brought to the forum. The 

theses made it clear that the bourgeois revo-

lutionary movements in the developed colonies 

and semi-colonies had already gone over to imp-

erialism against their own people and could not 

be expected to lead to the colonial people t6 

national revolution and later to the social revo-

lution. Hence their is a total rejection of all 

44 such movements . 

Zafar Imam Puts that from 1929 onwards, Soviet 

interest in the colonies was purposely misguided, 

frequently regulated and sometimes with-drawn as 

the situation in the West demanded and the Soviet 

diplomatic efforts in the West required. He further 

comments that the Soviet attitude towards colonial 

problem was not motivat~d by philanthropic consid-

erations. Beginning with a genuine desire to bring 

the colonies into the struggle for world revolution 

it soon, particularly, after Lenin's death, degene-

rated into the well-defined purpose of safeguarding 

44 Zaf~r Imam, n.40, pp.36-37. 
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the Soviet state against the hostility of the capita-

list pewees and also of steengthening its hand in 

. 45 
aeeiving at a rapproachment with these pewees • 

So, we find that in the Stalin peeiod, the cone-

ept of non-capitalist path of development faced 

an eclipse. A little change in policy came in when 

in post-woeld war peeiod the new global situation 

appeaeed on the scene and East Eueope alongwith China 

came hand-in-hand with Soviet Onion, with theie 

eevolutionaey regimes. Since the indication of dist-

eust on nationalist bourgeois was already given by 

considering them having made compromise with imperi-

alist powee in baegain to attain political independ-

ence 1 the newly-liberated countries of Asia and 

Africa in Stalinist period were given a negative 

Soviet perception. 

But the Stalinist v1ew is based on wrong notions. 

Because if we go a little deepee into the natuee of 

libeeation struggles in the Thied World, we find 

that with many differences and peculiaeities of 

their own the masses, and as well the leadeeship, 

45 ibid., p.39, 46. 



in these counteies weee fascinated to socialism 

because they hated the oppeessions of impeeialism. 

The peoletaeian movement in these counteies was 
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veey weak. When these ex-colonies obtained poli­

tical independence "it was basically an all-nation 

steuggle". Though diffeeent classes, fought foe 

independence foe diffeeent objectives, with the 

achievement of independence the eising native 

capitalist class wanted to have a big shaee in the 

national economy and to theow away the foeeign 

monopolistic domination. The national bouegeoisie 

which had led the movement of independence and 

occupied the key position in the libeeated goveen­

ments began to feel that aftee independence the 

geowing class-conflict would ceeate peoblems foe them 

and so they indieectly discoueaged fuether escalation 

of libeeation movements. The expeeience of East 

Eueope had shown that the eising capitalist class 

set the pace to end feudalism and paved the way 

for capitalism. And it was the woeking class in a 

united feont with peasantey, petty bouegeois and 

middle bouegeois which made geeat efforts foe the 



down fall of capitalism and established people's-

democ~acy to advance towa~ds socialism. 

But a majo~ b~eak th~ough came in post-Stalin 

pe~iod. The 20th pa~ty Cong~ess of 1956, followed 

the yea~ 1955 in which Kh~ushchev and Bulganin made 

thei~ histo~ical visit to India. The Cong~ess 

~epo~t called India one of the g~eat powe~s of the 

wo~ld;and ~evived the concept of 'non-capitalist 

path of development' with ~ega~d to the Thi~d WoLld 

count~ies as a whole. 

The people, howeve~, begin to see that 
the best way to abolish age-long back­
waLdness and imp~ove theiL living stan­
da~d is that of non-capitalist develop­
ment(46). 
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It fu~the~ took note of the 'dual and unstable natu~e 

of national bou~geois'in the Thi~d World count~ies, 

and elabo~ated national-bou~geois-pa~ticipation in 

the ~evolution against impe~ialism which "depends 

on the conc~ete conditions" and "diffe~ f~om 

count~y to count~y" 4 ? 

46 ~~~ ~~~~~ No.50 (Moscow) (Dec ,1960) p.ll. 

47 ibid., pp.l0-11. 
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With the concept came a new trend of reco-

grnsing the political independence of many of the 

Tpird World countries as ''independent national 

democracies". The national democracies were not 

entrusted with the task of preparing the transi-

tion to socialism through the non-capitalist deve-

lopment. This concept of non-capitalist path of 

development is,of course , not in the context of 

India's development. The task assigned to the 

national democracies were such that they could 

easily be taken care of by a regime pursuing a policy 

48 of independent capitalist development • 

With these realities, of Soviet perspective, 

a section of Soviet academicians, have willingness 

to provide, through their writings, "a pseudo-ideo-

logical frame-#ork to meet the requirements of legiti-

mization of the official line favouring cordial 

relations with the Third World countries following 

49 
the path of independent capitalist development" . 

48 Devendra Kaushik, 'Soviet Perspectives on the 
Third World: Ideological Retreat or Refinement?' 
~~~=~~!~~~2 ~~S~2 (New Delhi, 1983), vol.l, p.81. 

49 ibid., pp.8l-82. 
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Devendra Kaushik in his article 'Soviet Pers~-

ectives on the Third World Ideological Retreat or 

Refinement?' has agreed that it was more a refine-

ment of Soviet ideological stand. He wrote -

The modified ~resent version of non­
ca~italist ~ath conceding that tran­
sition to socialism can begin under 
a non-~roletarian regime of national 
revolutionary democracy is not aban­
donment of Marxist-Leninist ideology. 
It seems to be indicative of an added 
ideological ref:inement, rather than a 
retreat(50). 

In the 26th Party Congress re~ort,the countries 

of the Third World are divided into two broad cate-

gories -

a) Those following "the revolutionary - democra-

tic ~ath,and 

b) Those where ca~italist relations had taken rbots 

The (b) is further sub-divided into countries follo-

wing a "truly inde~endent ~olicy", and countries 

"taking their lead from im~erialist ~olicy" 51 • 

50 ibid., ~.83. 

51 XXVI Congress of the Communist Party of Soviet 
Union. Document and Resolution: Documents 
available-at-the-Cultu~al-Department of USSR 
Embassy. 
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With the coming in of the new concepts - like, 

"potentialities of revolutionary democracy" and 

"growing into socialism" and "independent path of 

development", etc., the non-capitalist path of 

development alongwith state capitalism was recogni-

sed as "not a universal law, but rather one of the 

diverse routes for the advance to socialism"
52 

in context of Third World as a whole. 

The search 6£: model to cover the diversities 

of Third World societies,A.LLevkovsky and L.I. Reisner 

developed the concept· of "multi-structural nature" 

of society. According to Levkovsky, various modes 

of production existing in the Third World countries 

which has often resulted in more than one type of 

social relations at a time,has given the society 

and economy a "multistructural nature". But this 

'multi-strutural' analysis is done in the Marxist-

Leninist class-analysis. Multistructural society 

has six stages, according to Levkovsky. 

----------------------
. 

52 R. olyanovsky, §~£~~~~~~ ~n~ ~~~ ~~~~Y !nq~e~~= 
q~n~ ~~~~~~~ (Moscow,l974) pp.110-111. 



The first stage occurs when the colonial­
ists--ace-In-power. The second stage 
follows from the colonial-cure-reads-
to the state power of a group of indi­
genous propertied classes with a strong 
influence of land-lords resulting in a 
semi-colonial states. A gradual process 
of bourgeoisation of power proceeds along 
with the inclusion of local' capitalist 
strata into it, as also the bourgeoisa­
tion of the feudals. In the ~~~S3_~~~~~ 
the indigenous big bourgeoisie is the 
leading force in the coalition of classes 
in power. In the economic sphere, this 
results in coming to the forefront of 
the structure of the indigenous 
private capitalist enterprise. The big 
bourgeoisie does not exist in all develo­
ping countries, and in the political 
sense, the third stage is strongly 
conditioned by national peculiarities. 
But, in all cases, the top section of 
the bourgeoisie must function in alli­
ance with other classes. In the 
f~~~~}-~t~g~, th~ lower sections of the 
national bourgeoisie come to the fore 
in the ruling coalition. They operate 
through a strong small capitalist 
structure. It is a mixed and conf-
used stage having many of the important 
features of the preceeding and following 
periods. The !~!t!2-~t5g~ arises with the 
advent of the representatives of the 
petty bourgeoisie to a key position in 
the power coalition. This stage is 
preceeded by a tense social struggle 
and dramatic changes, particularly 
in the political sphere. And in the 
~~~S~ ~S~~~' the state power is in 
the hands of a coalition with the 
leading role of the organizations 
of the proletariat and the intelli- • 
gentsia, who have adopted the posi-
tion of scientific socialism. The 
movement in these six stages is not 
from the lower structure to the higher, 
but vice versa(53). 

53 Devendra Kaushik, n.48, pp.90-91. 
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In these six stages,four stages follow a 

capitalist transitional formation. But in further 

two stages the class-conflict becomes too sharp 

for a "pro-capitalist or pro-socialist solution of 

the important national class problems". 
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Hence, we see that starting from the non­

capitalist path of development which is very contro­

versial, to say the least, the Soviet approach 

extends to the new model of multi-structural 

nature of underdeveloped societies. The pan­

capitalist path of development has specifically 

been relevent to the countries of Latin America 

and Africa.In case of India this concept is not 

applicable. Apparently, Kotovsky has gone as far 

as to suggest that no Soviet academic has defen­

ded the concept of non-capitalist path of develop-

ment to describe Indian realities. The non-

capitalist path of development has been historically 

examplified in case of Mongolia. To see the Soviet 

approach in a more elaborative manner to the Third 

World, it would be necessary for us to see the 

Soviet view of India's development, as India presents 

the most complex but classical example for the 

representation of Soviet approach. 



CHAPTER-III 

SOVIET VIEW OF INDIA'S DEVELOPMENT 

The Soviet pe~spective on the political economy 

of the Thi~d Wo~ld is based on the cha~acteristics of 

the Soviet conception of unde~development of Thi~d 

Wo~ld. The main qualitative distinctive featu~es 1 of 

unde~development of the Thi~d Wo~ld can be summed up, 

b~iefly, as follows: 

I Ecopomic dependence on fo~eign capital; 

II Systematic income d~ain by fo~eign capital 
and va~ious othe~ forms of regula~ income 
losses in exte~nal ~elations and dependence; 

III Disinteg~ated economy with open cha~acte~ 
and defo~med inf~a-st~uctu~e; and 

IV Heterogeneous society of a dual st~ucture. 

The first two of these featu~es a~e conce~ned 

with inte~national aspects while the othe~ two with 

inte~nal st~uctu~al-system of a count~y. 



While veiwing all the Third World countries 

within the broad framework of Marxism-Leninism, 

Soviets have a special interest for India. As India, 

not only is the biggest of the Third world countries, 

but also geopolitically significant; and as the cham­

pion and leader of Third world has special status 

in Soviet spectrum of Third world. 

On the one hand, India as a sub-continent of 

myriad social and economic complexities provides a 

classic example which comprehensively avails with 

data and information so as to much easily 'accessible 

to research'. The Indian subcontinent with its some 

of the worl~'s most backward agrarian sectors and pre­

capitalist mode of production, is crucial for the 

Soviet analysis of underdevelopment for the good 

reason that other countries of Third World, unfor­

tunately fail, very often, to provide with a coherent 

idea with statistical information for research 

purposes. 

On the other hand, the Soviet analysis of India 

presents one of the best cases for universality and 
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application of the Marxist-Leninist appcoach; for 

among the Soviets, over past three decades, have 

devoted the most of their. resources to the study 

of developing countries and their writings on India 

offer abundant material to permit satisfactory gene-

ralisations. India, thus, ensconce herself in a 

dominant place in Soviet orientology. 

The history of Marxist-Leninist concern for 

India's strategic international position goes back 

to the first days of October Revolution. As early 

as, in 1924, India, was still the colony which Stalin 

considered, 'held the greatest hope for rapid revolu-

tionary overthrow' 2 
A historical depth in the 

Soviet view of development, provides us with the 

uniqueness of the Soviet's third-world analysis. 

The fact that India was one of the 
first independent countries of the 
Third World with whom the Soviet 
Union established diplomatic relations 
deepens the historical perspective 
from which one can observe post-war 
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Soviet analysis. Since diplomatic 
relations between these two countries 
have remained friendly, and, by 
comparison with the violent swings of 
Soviet relations with other ex-colonies, 
relatively stable since Stalin's death, 
this continuity in foreign policy has 
provided the framework for a generally 
stable, though not st.atic, ideological 
stance towards India(3). 

The Soviet analysis searchs for a 'specific 

Communist model'. The establishment of diplomatic 

relations, cultural and commercial exchanges with 

developing countries permitted Soviet scholars for 

the first time to do field work 4 . 
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Delyusin in his article "Socialism and National 

Liberation Struggle", claims, "Marxism has been finding 

the right solutions for all the problems of current 

development including the complicated process and 

phenomena of the Third World, because it has never 

3 Stephen Clarkson, !b~ §~~!~~ !b~~~~ ~f Q~~~~~e: 
ment : India and the Third World in Marxist-
~~~I~!~~-§£6~~~~~tie-(Toronto;-r978),-p:II:--

4 ibid. 1 pp.5-6. 
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stood still but ceaselessly developed, adding new 

5 prepositions and conclusions to its body of theory" . 

R.A. Ulyanovsky supportingly writes: 

Naturally, it is the communists ••• 
who are able to offer the people 
of developing countries, construc­
tive ideas about the shortest roads 
and successful methods for elimi­
nating their age-old backwardness.(6) 

But now Soviet do not plead that the Marxist-

Leninist analysis is the 'single formula' rather they 

re-stressed Lenin's line that it is "an extremely 

proforound and many sided doctrine" 7
, 'adapting to 

the problems as they evolve'. 

Thence, Soviets portrait of Third World, has a 

5 L.Delyusin, "Socialism and National Liberation 
Struggle", Y.Zhukov ed. The Third World • Problems 
~~~ ~£~~e~£~~ (Moscow, 197o);-p:25I:--- - --------

7 A.Iskenderov, 'The National-Liberation Movement 
in Our Time', Y.Zhukov, ed., The Third World • 
~£~~!~~~ ~Q~ ~£~~e~£~~ (Moscow;-I97o);-p:33:-
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multiplicity of models, though in the same .broad frame 

of Marxism-Leninism; each fit in to the particular 

country in a particular historical-national context/ 

situation. Though each model is a socialist pattern 

to the developmental process and a road leading towards 

socialism, the path varies as per the perceptions of 

leadership of that very country. These perceptions 

are of the leadership in a specific histoircal-econo-

mic-social conditions through/with which the nation 

has come out of the imperialism's claws. Different 

stages of socialist development have been put forward 

by Soviet scholars to meet the growing varieties of 

national liberation struggle against imperialism and 

the path of development with which a number of nations 

have joined the international comity as independent and 

free countries. Path to socialism, varying with the 
• 

needs and ambitions of the nations and of the leader-

ship,is so colourful, specific and peculiar that each 

country's portrait is different from that of the 

other. For Nehru, if it was the solution to the nati-

anality-question and rapid industrialisation; for 

Nasser,it was the nationalisation and for others the 

interests might vary from economic to political to 

planning to state control, etc., etc. 
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Thus, the Soviet view on Thi~d Wo~ld has taken 

zig-zag path and has played snake and ladde~ d~ama-

tically ove~ time,in quality and variety both, f~om 

author to author, under whips and whims of international 

situations and the only consistency which has eve~ 

remained is of its broad framework of Marxism-Leninism. 

Since the So~iet scholars a~e ineluctable part of 

Soviet political process, their writings and ~esearch 

studies on developing count~ies can be scrutinized 

for clues on Soviet Thi~d Wo~ld policy. Coming as the 

directive to local communist pa~ties, Soviet publica-

tion on the Third World comes through Kremlin's ideo-

logical mentors, as the 'reflections of Moscow's current 

strategy'. 

As official Soviet ideology has gone through 

-
several distinct phases since the October Revolution, 

influenced by changes in the internal economic and poli-

tical situation as well as in the external international 

position of the Soviet Onion, the Soviet view of 

India can be divided into 'Opto-Stalin' and 'post-

Stalin' periods. 

'Opto-Stalin' period, Soviet analysts have seen 

India, since October Revolut~on, as a highly developed 
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capitalist economy on the brink of a socialist revo-

(1921-28); a colonial economy in the hands 

of a reactionary bourgeoisie (1928-41); an important 

economic and industrial base for the British, their 

war-time allies (1941-45); and as a continuing colony 

in the OK-OS empire (1947-53); but in post-Stalin 

period, since 1955 onwards India has been a 'truly 

independent and progressive Third-World power'. 

In the 'Opto-Stalin' period, raising the question 

on Indian underdevelopment, Marx and Engels have disti-

nguished the feudalism with the Asiatic mode of pro-

duction - as the absence of private property in land 

as a historically and analytically a different stage 

8 of development • 

8 Marx and Engels , 'On 
pp.309-310. 

Colonialism' (Moscow,n.d.) 

(Marx on 2 June 1953 wrote to Engels : 'Berneir 
rightly considered the basis of all phenomena 
in the East -- he refers to Turkey, Persia, Hindu-
stan -- to be the ~~~~QS~ ~! e~~y~~~ e~~e~~~y iQ 
land. And Engels replied on 6 June 1953, 'The 
absence of property in land is indeed the key to 
the whole of the East. Herein lies its poli~ical 
and religious history. But how does it come 
about that the Orientals did not arrive at landed 
property, even in its feudal form?) 
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Lenin, refusing to wait for history to catch 

ur with revolutionary agency in a bac~ward and semi-

oriental society, created new adartations to western 

revolutionary theory by 'creating a rarty to act in 

the name of reasants and rroletariats, 'which made 

him the revolutionary strategist and the rrudent 

reacemaker of Marxist thoughtfor rre-caritalist Third 

World. Lenin suggested at the Second Congress of 

Comintern that Communist are obliged to surrort all 

b . d . . h l. 9 ourgeols- emocratlc movements ln t e co on1es • 

Though the hores to find in India the vanguard of 

socialist revolution in Asia were belied, M.N.Roy 

got his theses' modification on colonial rroblem 

adorted at the Second Congress of Comintern in the 

July 1920. In Lenin's and M.N. Roy's theses -- the 

division of the world into orrresser and orrressed 

nations by imperalism, the growing imrortance of the 

colonies and semi-colonies in the struggle against 

imrerialism and the need to draw them into this 

struggle and the inevitability of the world-wide 

revolution embracing the colonial world as well--

9 Y.Varga, ~~!~~~S~:§S~Q~~~S-~E~~l~~~2fS~2J~~Jj~~~ 
(Moscow,l968), r.87. 
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were quite common The major difference was in 

tactics in the policy to be adopted towards the 

colonies. Lenin viewed the whole question from 

''the strategy of world revolution ·:· alliance of 
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the proletariat and the working masses of all nations 

11 and countries for the common revolutionary struggle" • 

Lenin was in favour of supporting the bourgeois 

national movements, and regarded the nature of bour-

geois nationalist revolution as potentially revolu-

tionary against imperialism. Roy in his theses, 

advocated a tactical policy -- the class-historical 

viewpoint of the theory of sell-d~ermination. He 

pointed out that to support colonies and semi-colo-

nies would merely amount to supporting the bourgeois 

against the working masses of these countries. Lenin's 

final theses laid down that the Communist International 

should collaborate provisionally with revolutionary 

movements of the colonies and backward countries and 

even form an alliance with it, but it must not amalga-

mate with it; it must unconditionally maintain inde-

pendence of the proletariat movement even if it is only 

11 ibid., p.17 .. 



. b . 12 1s an em cyon1c stage 

G.Safacov cciticised Roy saying, "the pcob1em 

of Soviet Revolution is not ouc immediate task in 

these.countcies, whece ouc ficst ducy is to fight 

for the libecation of the wocking class and ocga­

nization in the political and economic field" 13 • 

With a stcategic considecation that the colo-

nies had a high cevolutionacy potential the Soviet 

thinking, concecning a pacticulac countcy did beac a 

direct connection to the prospects of the Communist 

Party in that particular country. The weakness of 

communist parties in any region leading to 'bleak 

prospect of revolutionary bceakthrough accounted for 

14 
the genecal Soviet disinterest in that area". 

The internal Soviet politics also, had an impact on 

their view of any Third world country. 

Although, there wece many changes in the stra-

tegy and tactics during the yeacs that Stalin was in 

power, the Soviets'writings on India, in this peciod 

------------------------
12 ibid., pp.18-19. 

13 ibid., p.25. 

14 Clarkson, n.3, p.18. 
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of the Soviet analysis, was overwhelmingly clouded 

by the comments Stalin had made in 1925, during his 

speech at Communist University of the Toilers of the 

15 
East • In this address he classified India as the 

most capitalistically developed of the dependent 

and colonial countries, having a 'more or less num-
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erous national proletariat'. Denouncing the "compro-

mising section" of Indian bourgeois for having made 

a conciliation with British imperialism, he calls it 

necessary to prepare "the proletariat for the role 

of: leader of the liberation movement" and emphasises 

that the hegemony of proletariat "can be prepared" 

16 and realized "only by the Communist Party" . 

Roy's 'decolonization theory', in 1928, at the 

Sixth Comintern Congress, was condemned. Roy's theory 
the 

was that~imperialism has changed its strategy, and 

is now favouring economic development in the colonies. 

This process would inevitably lead to decolonization. 

Since that view became, officially, an anathema, being 

h f II 1 • f • • 1' 1117 it called a t eory o apo og1sts o 1mper1a 1sm , 

a second preoccupation of the writings of this period 

15 J.V. Stalin, Works 
pp.135-152. -----

16 ibid., pp.lS0-151. 

Vol.7, l925(Moscow, 1954), 

17 M.N.Roy, ~~~ ~~~~~Q~~~ !Q~~EQ~~~~Q~! (Bombay,l943), 
p.48. 



was to i n s i s t t h a t i m p e r- i a 1 i s m was t r- y i n g t.o pr-e v en t 

economic development in the colonies, a theme that 

18 per-meates Soviet wr-itings to this day • 
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After- a per-iod of uncer-tainty fr-om 1945 to 1947, 

in the post-Second Wor-ld War- phase, the Soviet line, 

as per- the demands of their- own inte~national needs 

became hostile towar-ds any countr-y, new or- old, which 

was not an open ally. Under- the two-camp division 

and the Cominfom, India with its national gover-nment, 

h . h h'd 1 t b .. • 19 w lC was as muc ua na ur-e our-geo1s1e , as 

of any other- developing countr-y or- colonial leader--

ship, was denounced for- having subser-vient "close 

ties with Br-itish and Amer-ican monopolies" 20 • Indian 

National Congr-ess was ~ondemned as a r-eactionary 

bour-geois par-ty and the official Soviet indication 

in the r-e-r-evised har-d line vision of the colonial 

w or-1 d i n g en er-a 1, was o f h o s t i 1 i t y to Nehr-u ' s bour-g eo i s 

r-egime, which had a Dominion status within the 

18 Clar-kson, n.3, p.23. 

19 Var-ga, n.9, p.8$. 
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· e 21 
Commonw~l th . Eugene VaLga, shows the Soviet view 

on India at the last phase of Stalinist peLiod (1947-

1953). 

The cLeation of the Indian Dominion 
is meLely symbolic of the compLomise 
made between the English impeLialist 
bouLgeoisie and the CongLess's 
LUling puppet bloc of big capita­
lists and ·land-.owneLs. By gLanting 
foLmal independence, English mono­
poly capitalism was tLying to con­
seLve its economic position in 
India with the aid of the native 
LUling classes, while the latteL 
weLe tLying, with impeLialist aid, 
to defend the existing social stLUC­
tuLe against the gLowing Levolu­
tionaLy movement of the woLkeLs 
and peasants.(22). 

So, heLe we find the same vision of Soviets that 

the national bouLgeoisie leading the national-libeLation 

movements because of its veLy nat ULe, has a vacillating 

appLoach to the woLld LevolutionaLy pLocess. Though the 

concept of the unity of the woLld LevolutionaLy pLocess 

21 A.Daykov, in his aLticle "PaLtitioned India" in 
New Times, (Moscow), no.3, 1948, WLote that the 
~~~eptance of the Mountbatten Plan (foL paLtition) 
by the leadeLs of Indian National Congress was a 
Lesult of a compLomise deal between the Indian 
bourgeoisie and British imperialism. What chiefly 
pLompted the Indian bouLgeoisie to make this poli­
tical compromise was its feaL of the mass movement 
foL national libeLation. 

22 Clarkson, n.3., p.25. 



with its essential support to the national libera-

tion movements, in Stalin's period, was never aban-

doned, it is altogether a different matter that the 

perception of what constituted a national liberation 

movement had changed. Stalin "viewed independent 

India as a semi-colony governed by a reactionary 

regime representing the interests of the big mono-

polist bourgeoisie, which was in league with for­

eign capital and tied to feudal landlords"
23

• 

During the same period there existed a divergent 

assessment of the regimes in ex-colonies. Dyakov in 

his article "Contemporary India" published in Feb. 

1946 issue of journal §~~~~~~!~' portrayed the Indian 

national movement as an all class-struggle with the 

exception of feudal princes
24 

Considering the 'small size of India's internal 
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market as the "principal objection to industrialization", 

----------------------
23 Devendra Kaushik, "Soviet Perspectives on the 

Third.World Ideological Retreat or Refinment? 
~~Q=~l!~Q~£ ~~£1£ (New Delhi, 19~3), Vol. 1, 
p.77. 

24 ibid., p.78. 
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Soviets found that t~ansfo~mation of ag~a~ian ~ela­

tions th~ough ag~a~ian reforms were a necessity, which 

has been "sabotaged by the bou~geoisie". The "supply 

of cheap labour for industry", enabled the bourgeoisie, 

"in conserving the feudal (relations and) conditions 

of the count~y's agriculture"
25

. These feudal rela-

tions can be done away with only by a communist party 

in power. 

In Marxist - Leninist frame of reference poli­

tical analysis is obse~ved at lacge in the discussions 

of economy, and class contcadictions: in the linkages 

between cocpocate sectoc and national boucgeoisie 

leade~ship. Though, in Soviet Indology, thece is 

a virtual void in the study of political parties, 

political axis of orientation of India's development 

is assessed by Soviets with 'two prime determinant 

factors: the nature of ruling class and the ruling 

groups major development-policy thrust (capitalist 

closely linked with foreign capital or anti-capitalist 

striving fo~ independence from impe~ialism). Even if 

the leadership of independent India has consistently 

--------------
25 Clarkson, n.3. p.26. 



claimed that it was bent on building a socialist 

type of society,(in the early years), Soviet analy-

sts note that the Indian National Congress primarily 

consists of and serves the interst of the national 

bourgeoisie that itself nourishes close ties with 

imperialist monopoly capital"
26

. 
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·In post-Stalin years, analysing the character of 

the ruling class in India, A.I. Levkovsky, in 'Ekonomika 

Sovremennoi Indii' (The economy of modern India) exten-

ded: 

India's governmental power is in the 
hands of the national bourgeoisie, 
whose interests define the character 
and specific features of Indian state 
capitalism, its lack of coherence and 
its contradiction(27). 

In an article he writes 

To the extent that Indian state capi­
talism is aimed at liquidating econo­
mic backwardness and encourages the 
country's independent economic and 
political development, one must re­
cognise that it is a progressive 

26 ibid ., p.34. 

27 A.I. Levkovsky, "Gosudarstvennyi Kapitalizm i 
chastnokapitalisticheskoe predprinimatel 'stvo 
v Indii" (State Capitalism and private Capital 
enterprise in india), in§~~~~~~~~ S~~E~~~~Q~~ 
Indii(The Economy of Modern India) tMoscow, 
1965) p.l92. 



phenomenon which largely answer the 
interestq of the broad popular masses(28). 

Therefore, in post-Stalin period, with the 

assertion that the national bourgeoisie is acting ~n 

the interest of the people as a whole, Soviets put, in 

historical perspective, a condition that "in India 

State capitalism could only arise in the conditions 
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created by general crisis of capitalism when the forces 

of imperialism were greatly weakened and when the power-

29 ful socialist. camp had been formed" • 

State capitalism was regarded as a necessary 

requirement to create the basis for Indian capital ism's 

30 new stage of development . Nevertheless, in the 

hands of Soviet analysts the deemed progressiveness 

of Indian State capitalism has fluctuated.Clarkson 

writes --

Attributing a progressive historical role 
to the state capitalism in the struggle to 
suppress the vestiges of the colonial 
heritage it has shifted the major blame for 
the economy's backwardness from the govern­
ing groups, who had taken power after deco­
lonization, to the colonial regime. 

28 A.I. Levkovsky, "Gosudarstvennyi Kapitalizm v 
Indii- nekotorye Osnovnye problemy", (State 
capitalism in India : Some fundamental problems) 
~~YS~~~QQY! y~~~~~' (Moscow), Vol.5, (1958),p.l4. 

29 ibid., p.l6. 

30 Levkovsky, n.27, p.l77. 



When presenting the national bourgeoisie 
leadership as appropriate to the histo~ 
rical stage for the country, the Soviet 
analysis accepted two propositions that 
the 'bourgeois - democratic revolution' 
still had to run its course and that the 
national bourgeoisie was a sufficiently 
progressive ruling class to be able to 
execute the historical and economic 
transformation from feudal colonialism 
to pre-socialist capitalism(3l). 

Thus, we see that in post-Stalin period, 
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India has been seen in a state of historical trans-

ition with the potential for making economic progress. 

The resulting post-Stalinist school of thought prese-

nted a developmental model centred in the same broad 

frame work and politicAl Gconomic paradigm of ; J' 

. 1. 32 . h h . state cap1ta 1sm , wh1c was more t an an econom1c 

31 

32 

Clarkson, n.3, p.46. 

State Capitalism, as a political-economic 
paradigm is based on three major postu~es: 

(a) The historical position maintained that 
the emergence of a powerful socialist 
bloc enabled Third World countries to pass 
from a feudal to a socialist stage through 
an accelerated State capitalism stage; 

(b) The economic proposition asserted that a 
gradual transition to socialism was possi­
ble through the expansion of the state 
sector under long-term planning. 

(c) The class analysis held that the national 
bourgeoisie could direct this transition 
with internal support from progressive 
prolatarian and peasant forces. 



model. 

Due to changes in 9~~~~~i~:e~~~~~~~ with coming 

in of Khrushchev and Bulganin, the political lin~ in 

Kremlin needed a total re-orientation in Soviet 

thinking towards the ex-colonies of Third World. 

The change in Soviet-perception symbolised by the 

leadership making trip to India in December 1955, took 

the concrete material form of diplomatic support and 

economic aid as a major breakthrough from the ·past 

hositility. 

This reorientation brought in new lines. l.he 

authenticity of the former colonies political inde­

pendence, and their local nationalist bourgeoisie 

in the national liberation struggle; the possibili-
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ties of real economic development under state 

capitalism, non-capitalist path of development, national 

democracies, independent path of development, and the 

multistructural societies; were the new doctrines on 

which good relations with India ( and with the ex­

colonies) were to be based. ouring the 20th Party Cong­

ress of CPSU the weakness of Soviet orientology and the 

errors of previous analysis were denounced as the 
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products of the 'personality cult" 33 , by the same 

authors who had propagated them, originally. 

The 20th Party Congress, held in Feb 1956, 

adopted new propositions, like- peaceful coexis-

tence between states of different social systems, 

real possibility of preventing world war, the variety 

of forms that the transition to socialism may take in 

different countries, alongwith the irreconcilable 

struggle against hostile bourgeois ideology and against 

imperialism, the principle of collective leadership 

and high values of Marxism-Leninism to be maintained 

34 
and propagated • 

This shows a major break in Soviet approach from 

the Stalinist phase. Despite wide fluctuations in 

these phases of Soviet Indology, these variations can 

best be seen as politically - inspired interpretations 

within a generally stable analytical paradigm of Marxist-

Leninist political economy. In any case, since Khrush-

chev's de-Stalinization of Soviet-Marxism and his 

--------------------------
33 B.N. Ponomarev and others, ~ ~~~£~ ~i~~~£Y ~~ ~~~ 

Communist ~~£~Y ~~ ~~~ ~~~~~~~~~~~(Moscow, 1970), p:3or:---
34 ibid., pp.295-300. 
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'positive' Le-orientation with supporting Soviet hand 

in the foreign policy gloves towards independent ThiLd 

World. countries invalid~ted the majoL scales and 

theses of Stalinist analysis. 

India has increasingly figured in the calcula-

. f . 1. k 35 tlons o Sovlet po lCY - rna eLs , as a tLuly inde-

pendent and pLogLessive nation in a historical stage 

of transition to socialism. 

Now if we elaborate the Soviet view of India's 

development it can be schemed out into fouL majoL 

'key areas' 

i) Economy, ii) Planning, iii) Foreign tLade and aid, 

iv) AgricultuLe. 

On the economic axis, Soviet scholars while analy-

sing the inteLnal economy have come closer to their 

western colleagues' discussion of a mixed economy and 

are not optimistic about the developmental role of the" 

state sectoL. According to Rozaliyov, Soviet scholars 

attempt to define the mode of production that pLedomin-

35 Naik, n. 20, p.66. 
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ates in a given ThiLd woLld countLy at a given point 

of time; which in Third World countries is not easy 

'because of their geneLal backwardness, imperialism's 

continuing influence, the relative weakness of national 

capitalism_and immaturity of socio-class relations in 

the majority of the young states', Lesulting to multi-

ple and mixed modes of production -- 'tribal, communal, 

feud~l·,. early capitalist and developed capitalist 

1 . '36 re at1ons . India is difficult to be classified by 

its pLedominant mode of pLoduction. Her modeLn heavy 

industry sectoL coexists with an equally large pre-

capitalist small scale industrial and handicLaft eco-

nomy. In agLiculture, both capitalist land owners 

and small independent faLmers coexist with marginal 

and share cropping tenants. 

Soviet scholars, too, like their western-rtarxian 

counterparts, have asked questions about the class-

structure-nature of political power in order to ideo-

tify the economic mode of production. The Indian eco-

nomy's structure was inconsistent and skewed in terms 

of the Marxian model of capitalist development and so 

36 Y. Rozaliyov, "Specificities of capitalist develop-
ment in Asian and African countries", Inter-
~~~~~~~! ~ff~~S~ (Moscow) ,no.2 (Feb l976);-p:67. 
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with the Soviet concept of industrialization because 

of the "direct dislodging of lower forms of production 

by the higher does not play a big part here", thus 

ensuring "a relatively prolonged coexistnce of diff-

er-ent types of industry". "At the same time the :State 

evidently will continue to exercise a stabilizing 

~ 
influence, seeking to prevent the exce~ive advance 

of individual groups of enterprises" 37 . Hence, Soviets 

obser-ved India as a pr-e-capitalist and imbalanced 

economy characterised by a developed heavy industry and 

high concentration of capital, 'serving the interest 

of bour-geoisie and through them of British imperialism'. 

They devote more attention to the pr-e-capitalist 

form of economy. Shir-okov mentioned that in India a 

'clear preponderance of pre-capitalist and early 

capitalist for-ms', a 'tr-aditional sectoral str-ucture' 

with its 'extremely low labour productivity' consti-

tutes ' a practically independent reproduction cycle' 1 

which with the retention and even expansion of small-

scale commodity production (as an integr-al par-t of 

37 L.I. Reisner, and G.K. Shirokov, "The Industrial 
Revolution in Contemporary India" R.Ulyanovsky 

ed. !~9~~~~~~~ ~~~~~~~~~~ ~~9 ~~s~~~ ~~~~~~~~ 
ln !~9~~ \New Delhi, 1970), p.31. 
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India's industrialization strategy) has resulted in 

'the gap between the higher and lower structure (being) 

widened', thus increasing the imbalance in the economy's 

38 
development Despite this unevenness in the planned 

growth of different branches of the economy and despite 

serious problems of unused capacity, Soviet analysts 

continue to make clear their general approval of the 

government's economic policy of industrialization by 

creating a first sub-division of the economy able to 

d f, f d . 39 pro uce tne means o pro uctlon • 

For Soviet analysts industrialization depends on 

high capital intensity and heavy industry, on the size 

of the public sector, on the country's financial 

independence and strength alongwith its technical and 

managerial autonomy from outside control. 

--------------------- \ 

38 G.K. Shirokov, "Industrialization and the Changing 
Pattern of India's Social and Economic System", 

V. Pavlov ed. India - Social and Economic Deve-
lie~~~~ i!~~h : 2Bth-§~5~~~I~~T (Moscow;-I97sT ___ _ 
pp.201-2, 232. 

39 M.A. Aleksandrov and S.M. Mel'man, "Privlechenie 
resursov iz-za rubezha" (Attracting resources from 
abroad) , Froblemy ekonomicheskogo i sotsi.!\1'- no9'o 
E .. <;.~Y.J .. tixa. nezavfsimoi Indii (Problems <?~ economic 
& Social development of independent Ind~a) (Moscow, 
196 7), p. 118. 
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For if the Public sector is sufficiently devel-

oped, it would by itself provide the momentum for 

further capital accumulation and more progressive-

development. According to Ulyanovsky, as in India, 

the 'state sector is gradually gaining strength and 

acquiring domination in some branches', it plays 'an 

important part in weakening the power of the monopolies, 

(in undermining) the positions of foreign capital and 

in reducing the disparity in the level of economic 

40 development in different parts of the country • 

Ulyanovsky writing about the main trends of 

India's socio-economic development mentions in his 

article 'India : Main tendencies of socio-economic 

development', that -

The state sector in the economy is ste­
adily growing in size and strength. At 
the end of the 1960s it accounted for 12.5 
percent (now it has increas~to 16 percent) 
of the gross national product. State 
involvement is being especially strengthened 
in such key industries as iron and steel, 
heavy engineering and power generating 
equipment, oil extraction, aircraft and 
others. The banks, imports of major goods, 

40 R.A. Ulyanovsky, "People's fight for democracy 
and social progress in India", in R.Ulyanovsky 
and others, Industrial Revolution and Social 
~~~g~~~~ ~~ !~~I~-(New 5eihr~-r97oT~-P:r:---



the production and distribution of 
electric power and air transport 
and largely under direct state control(41). 

Thus, with the balance among classes, a coun-

try's economic policy, for Soviets, is directly 
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proportional and related to the growth and relative size 

of the public sector, in that country. Hence we see that 

growth of public sector and nationalisation was seen 

by Soviet scholars, - like Maev, Mirsky, Ulyanovsky 

and others, - as a 'process of democratisation' and 

'growing political strength of progressive forces'. 

For G. Mirsky nationalisation was of "general signifi-

cance" as it indicates the direction of Indian economy. 

For him, it showed that India was not after all 'firmly 

embar-ked on a pt:"actically classical capitalist road of 

development'', as "the national bourgeoisie was capable 

of scoring some success in industrialization and the 

acceler-ation of·economic growth rates". The polat:"i-

zation of forces within the Congress Party was an 

ample proof that "this country will not be able to 

win complete economic independence and wipe out 

poverty and backwat:"dness by following the capitalist 

th
,42 

pa . 

41 R. Ulyanovsky, "India : Main tendencies of socio­
economic development", International Affairs 
( t-1oscow) , vol. 12 (Dec .l97I);-f):s3:--- -------

42 G.Mirsky, "Changes in the Third World", New!~~~~ 
(Moscow)no.39 ( 1969), p.S. 
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They see a struggle going on between two possi-

ble kinds of capitalist development - (a) the conse-

rvative path followed by the big bourgeoisie in 

cooperation with the foreign monopolies, and (b) the 

radical path leading to the real democratic transfer-

mation. This on going struggle is characterised 

by the state regulation and participation in economic 

development. Indian concept of industrialisation is 

the idea of a mixed economy, i.e., of co-existence 

and interaction between the public and private sectors
43

• 

Since, the Soviet economic analysis is within 

the politico-economic paradigm of state-capitalism 

and class-analysis forms a part of it, we find the 

Soviet analysts concentrating on social nature of 

groups and present classes in contradiction that seem 

able to co-exist. But Ulyanovsky cautions that class-

struggle do not lose its intensity as he views that 

this struggle is gaining strength, although 'this 

may often not be noticeable, since state capitalism 

is not only a new form of bourgeois property but also 

a new form of class struggle in society
44 

43 Shirokov1 n.38t pp.l99-200. 

44 R.A. Ulyanovsky, "Indiya v bor:-'be za ekonomich­
eskuyu nezavisimost"--(voprosy goskapitalizma)" 
(India's str:-uggle for:- economic independence: 
the problems of state capitalism)/ in~~~~~~~~~= 
~y~ !!:!<2~Y~ I lQ !,~!: !:!:::~~ ~ i~il!!~~!:~.!. !2:!Z:l.2.~Z./ 

(fn.Contd ..• ) 
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The Soviet view that the class struggle is 

growing constantly does not conform with the complex 

nature of Indian bourgeoisie and the various social 

strata in relation to the Indian industrial sector. 

India's bourgeoisie constituted a sufficiently strong 

social basis for capitalist development. This big 

monopoly bourgeoisie was not monolithic and had not 

succeeded in dominating the lower groups of the 

bourgeoisie, particularly because of Nehru's policy 

45 
of maintaining a balance among the classes • Hence, 

it was not impossible but very difficult to organise 

the proletariat to fight the bourgeoisie state as 

the government itself protected wage earners in their 

struggle against the employer. This task is being solved 

along the capitalist path of development although the 

Indian National Congress calls for ''socialist-type­

society"46. Capitalist relations are developing. apace 

(fn.Contd •. ) 

Sbornik Statei, (Independent India, 10 years of 
Independence;-1947-1957; Collection of articles) 
(Moscow, 1958), p.45. 

45 L.I. Reisner and G.K. Shirokov, §~~E~~~~~~y~ !~~!: 
i~~~y~ ~~E~~~~~!Y~ (The Modern Indian Bourgeoisie) 
'[Moscow, 1966), p. 207. · 

46 v. Bylov and M.Pankin, "India's Economy" Inter­
~~~!~Q~! ~ff~iS~ (Moscow), vol.9 (Sept 1967);-p.l09. 



. d' 47 1n In 1a , and capitalism 48 has won out • Though 

a few scholaLs exceptionally look askance at state 

capitalism foL its failing in mobilizing productive 

forces and increasing the Late of accumulation, 

Bylov and Pankin are of the view that 'the achieve-

ments of the two past decades (Article was written 

in 1967) testified to the correctness of India's 

path which she has taken in building an independent 

national economy through industrialization and expa-

. f h 49 . d d ns1on o t e state sectoL ; m1xe economy an 

planning process. 

Planning provides a national foLum to budget 

the potentials of development. The Soviets assess-

ment of planning, in non-socialist countLies, has 

varied with their evaluation of the ruling group's 

class-essence,and its major development policy in 
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4 7 v. L. 'fyag unenko, 11 Capitalist and Non-capitalist 

48 

Development 11
, International Affairs ( Moscm.v) , 

vol.S, (May 1967)~-p:s6------- -------

V.G. Solodovnikov, "AfLica's 
culties and Contradictions", 
~!!~~S~ (Moscow) vol.St (May 

Objective Ciffi­
InteLnational 

1967T;-p:6s:----

49 Bylov and Pankin 1 n.46t p .111. 
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historical orientation. Soviet analysts run two 

opposite tracks in their analysis of Indian plann-

ing - one critical - seen as non-progressive and 

other sympathetic - trying to understand the problems 

of planning. As an expression of economic policy, 

with some 'general recommendation', limited and 

indirect authority, through allocation of resources and 

financial policy planning has 'great potential in the 

struggle for a democratic solution of the objective 

economic problems'. 

Soviet commentators have agreed on the imper­

fect nature of Indian planning which for India has 

been a journey towards increasing self-reliance. 'The 

plan could not embrace all the phases of the produc­

tion process in this vast, small-peasant country with 

its different economic sub-systems, their complex 

inter-relationships, the dominant role of the capital­

ist economic structure and the country's great depe­

ndence on the world capitalist market and foreign 

capital' 50 . 

50 Olyanovsky, n.44, p.75. 



Approving of the top priority of agricultural 

and infrastructural development given in the first 

plan, Soviets reveal the concept of a pre-indust-

rialisation stage; for the plan (had) created the 

"important economic, industrial and technological 

pre-requisites" for the future industrialisation, 

51 
of the country . 
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The second plan aimed at rapid industrialisation 

by forced development of heavy industry. Soviet 

scholar~ M.I. Rubinshtein also contributed to the 

planning commission's working on· Second Rlan. 

Over all the inflationary deficit financing, 

disproportion of industrial development, dependence 

on foreign aid, lack of investment capital , worsening 

unemployment situation have often been the causes 

of criticism by Soviet analysts like, N.G. Lozovaya, 

A.Z. Arabadzhayan, V.Vasilev, R.S. Gorchakov, E.A. 

Bragina, etc. Since the degree of progressive social 

potentialities realized in the plans depends on the 

concrete close relations between various sectors, 

capital has to be invested in the whole complex as one. 

51 ibid., p.21. 



Soviets no longer claim to have an answer to the 

problems of developing countries in the form of 

a standard formula. 

The choice of development startegy, 
specifically industrialisation, is 
an intricate process which requires 
not only a detailed analysis of 
diverse trends in the national 
economy as a whole, but also con­
sideration of tendencies of both 
economic and social development, 
their interaction and at times cont­
radictions. It is clear that there 
is no 'single', 'universal' solution. 
A proper approach is arrived at 
only on the basis of a most thorough 
examination of the concrete condi­
tions •.• This, in turn, demands 
very flexible forms and methods 
of planning and a correct system 
of criteria and planning evalua­
tions(52). 

While Soviet analysis of Indian politics seems 

to be paralysed by the fear of hurting the Indian 
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communist party and the economic analysis being under 

the pressures of political consideration and pulls 

of doctrines, like state-capitalism, non-capitalist 

path of development; the independent path of develop-

ment, etc., the Soviet analysis of India's external 

economic relations are coloured with ideological 

commitment to anti-imperialism and anti-colonialism 

on the one side and with strategic interests of USSR 

52 V.L. Tyagunenko, ed., Industrialisation of Devel-
~eiQ~ ~~~Q~Ei~~ (Mosco~;-1973);-p:Io:-- ------
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in global politics, on the other. 

Considering national independence indisting-

uishable from social progress, they have, ideologically 

demonstrated imperialist aid as exploiting, shackling 

and unwanted; O.V. Maev while summarizing the neoco-

lonialist objectives of Western aid to Asia, Africa 

and Latin America, wrote -

1) To support the imperialist economy by subsidi-

sing the expansion of its own monopolies. 

2) Ideologically to fight Socialism by forcing the 

developing countries to limit the state sector, to 

give free rein to private enterprise and to concen-

trate on preparing the necessary conditions for private 

capitalism 

3) To try to maintain capitalism in the developing 

countries to tie them firmly to the imperialist camp, 

and to support big(bourgeoisie) business, its most 

53 trusted colleague, in achieving these ends • 

53 O.V.Maev, 'Ekonomicheskaya programma indiiskikh 
monopolistov' (The economic programme of Indian 
monopolists), ~~££~Y ~~iii ~f~i~i (South Asia 
and Africa), (Moscow), no.5, rMay, 1964), p.l61. 



And the economic relations with socialist bloc 

as liberating, developing and sought for; Tyagunenko 

maintain in his "Introduction" in "Classes and Class 

Struggle in the Developing Countries", that 

the further strengthening of economic 
links with the countries of socialist 
commonwealth opens before these young 
states real prospects of achieving 
economic independence. 

Cautioning to fight capitalism internally and imper-
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ialism externally, Soviets find that the cause of back-

wardness and underdevelopment of Third World is a 

direct consequence of rape by imperialism. Since, 

mere political independence is nothing but shifting 

the colonial status, most of the Soviet analysts 

identify the 'struggle for economic development with 

struggle for economic independence'. Drawing parallel 

between economic development and economic' independence, 

they emphasise on 'breaking the stranglehold of foreign 

capita1 54 and breaking off with capitalist system for 

'liberation from imperialist exploitation 55 , and to 

fight against entire world capitalist relations which 

54 R.N. Andreasyan, "Developing Countries and Foreign 
Capital", International Affair.s (Moscow), vol.S, 
(May 1967);-~:~a:------ -------

55 L.V. Stepanov, Problema Ekonomicheskoi Nezavi­
simosti (The pr;5I~~;-;f-;~;~;~r~-f~~~p;~~;~~~) 
(Mosco~, 1965), p.6. 
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give an unequal treatment to Third World countries 

because of their low labour productivity which in 

turn perpetuates by this membership of world capital-

ism. The world capitalist system still seeks new 

spheres of application for its excess capital, new 

markets, new sources of raw materials and agricultural 

products, resulting in Third World's widespread poverty, 

archaic socio-economic system, painful economic heri-

tage, and in its technological backwardness. Ulyanosky 

views that the 'continued exploitation of developing 

countries by the United States (imperialism has) provi-

ded the basic objective for the aggravation of the 

contradictions' between them. These 'contradiction are 

fundamental and antagonistic and not temporary and 

. ,56 trans1tory . 

There are two approaches that Soviet analysts 

trace. The radical-assuming foreign investment entails 

dependence and that without prior economic independence, 

there cannot be development. The moderates- hold that 

there can be no meaningful progress towards independence 

56 Ulyanovsky, no.6, p.l6. 



without the development foreign investment causes. 

India has paid much more emphasis on internal 

industrial development after independence in 1947, 

considering that the absence of industry compels the 

developing countries to remain agrarian and raw 

material appendages of advanced countries. 

sky looks at India's development -

In the domain of international 
economic relations, India has 
stopped being the agricultural 
and raw material appendage of 
England. Although the position 
of foreign capital is still 
very strong in certain of the 
economy's branches, the mono­
poly of foreign capital inside 
the country and in India's rela­
tions with the world market 
has evolved considerably. With 
the loss of its governmental 
hegemony over India, 
English capital has lost its 
colonial monopoly •.• its 
monopoly in the supply of 
modern means of production has 
disappeared( 57). 

Ulvanov-

Since India has chosen a path of accelarated 
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development under the leadership of a national bourgeor 

isie which has compromised with the foreign capitalists, 

in Soviet view, because of the growing foreign capital 

57 Ulyanosky, n.44, p.22. 



in India by the technical and commercial agreements 

between foreign and local capital, al~rms a danger 

to the national interest. But the efforts made by 

government·and local bourgeoisie to encourage the 

establishment of joint companies would indicate 

that the contradictions involved were more theoreti-

cal than operational. Still the Soviet hardliners 
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maintain that the prerequisite for industrial prog­

ress is the elimination of foreign capital domination58 • 

Recent Soviet v1ew has treated India as a country 

where "capitalism develops on a broader and more demo-

cratic basis". N.A. Simonia opines that this type of 

development may be slower from the view point of spe­

cial growth indicators, but it was more comprehensive 

from general socio-economic developmental considera-

tions. In his view, India presents a case, in which 

there was "lesser dependE-~nce on foreign capital" and 

no "one-sided economic dependence on neo-colonialism". 

He .denies that the foreign monopolies operate freely 

in India and asserts that neither these monopolies 

58 ibid., p.97. 



nor the institutions, controlled by the imperialist 

states, like the IBRD or the IMF determine the 

strategy of economic development of Indi~~ 

While defending the virtues of socialist aid 

they denounce the \vester n ex ploi ta tion of developing 
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countries through imperialist aid; which they consider 

not less deadly than AIDS!! Soviet analysis is more 

concerned with the motivations of imperialist and 

analyses it as an integral part of Imperialist for-

eign policy. Tyagunenko puts in his article ''Break-

up of Colonial Empires and Imperialismu that the 

'export of capitar and 'aid' are designed artifically 

to delay the decay of imperialism, and has nothing to 

do with the real aid and retorts in another that "the 

imperialist are doing their utmost to retain the 

liberated countries within the capitalist orbit. They 

resort to intervention, subversion, open destruction of 

productive forces,economic blockade and all the mani-

1 . f a . ,, 60 pu at2ons o currency an pr.1ces, etc. 

59 N.A. Simonia,"Newly Free Countries: Pr:-oblems of 
Development", International Affairs (Moscow), 
no.S, (May l98~y;-~:§~:---- -------

60 Tyagunenko, n.47, p.58. 
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Of the aid given by the West, which is highly 

conditioned and have high intecest cates, is spent foe 

light industcial development and pcoduction of consumec 

goods and not the capital goods. Soviet analysts see 

that it has "augmented India's capacity foe 'simple 

cepcoduction' but not foe ~xpanded cepcoduction'. By 

not establishing bcanches with complete cycles of cep-

reduction, this aid, in Soviet eyes, did not lead to 

. . d d 61 genu1ne 1n epen ence 

Socialist aid has been looked as an integcal 

part of the intecnational policy of wocking class move-
. 

ment and communism. Supporting all anti-impecialist 

national liberation movements Soviet aid is to stren-

gthen the positions of underdeveloped countcies in 

th . t 1 . 1 . t 1 62 e1r s rugg e aga1nst monopo y cap1 a · . 

Visualising the intecnational financing as the 

manifestation of 'collective-colonialism' they specify 

that the ~rincipal aim of imperialist aid is to block 

the process of national and social libecation' which 

in case of India, thus, aims at "transformation of that 

61 Aleksandrova and Mel'man, n.39, p.93. 

62 
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country (India) into an 'oriental support' for the 
. 

world capitalist economy". Ulyanovsky viewed the USA's 

high export of 'state capital' input in India as the 

"American urge to prevent India's transition to the 

socialist 63 road", whilP socialist aid aims at liqui-

dating imperialist exploitation, and to creat conditions 

of rapid economic advancement which is the urgent need 

of Third World countries to consolidate their libera-

tion. 

Though, imperialism as the enemy of industri-

alization for the developing ce>untrte·s·' economies has 

been maintained by the Soviet hardliners, like L.I. 

Aleksandrovskaya, the moderate Soviet analysts no 

longer assert that the vast flow of imperialist state 

funds to the Third World prevented any industrial deve-

lopment. Here they would have to accept the bare truth 

that developing countries are in dire need and require 

external sources of capital accumulation and would also 

have to admit much bare fact that the socialist coun-

tries cannot alone provide all the growing needs of 

63 Ulyanovsky, n.6, p.l89. 
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the 'rhir-d Wor-ld. Soviet analysts of India's problems 

more recently have considered western aid to be 

.e. 
ntsessary and no longer feel the need to '.-lrite the 

word·~ between quotation mark 64 
Since the Soviet aid 

consists of non-exploitative -- long term loans, with 

soft interest rates and no conditions leading to 

intervention in internal affairs of the recipient 

country, Indo-Soviet ties have strengthened over 

time and have promoted security and stability in 

Asia and advancement of prosperity and progress. 

A. Kachanov, in his 'New Vistas of Soviet Indian 

Economic Cooperation' Vlews Soviet aid as an agent 

to solve socio-economic problems of India and build 

her economic potentials. Be writes: 

The large-scale fruitful cooperation 
contributes to the consolidations of 
India's economy and to the solution 
of important problem~ of economic and 
social development. The Soviet-Indian 
economic and technical cooperation is --~ 
aimed at, solving the urgent problem.s,~~lJ..:!:~ 
of India Is development and at build-: . r' '"'~v. ';. 
ing up her economic potential ( 65). ·' ,.\\ ~ . 

./• 0-· ) . 
\ "t!f:-1 ~~ 

. \ / i i/ 

·"" ,.)' 

64 Aleksandrova and Mel'man, n.39, p.93. 

65 A. Kachanov, "New Vistas of Soviet Indian Economic 
Cooperation" in Soviet-Indian F.elations, 1986. 
Documents available-at-the-Cultural-Department of 
USSR Embassy. 
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The trade with imperialist countries bring an exploi­

tation through non-equivalent exchange, which leads 

to unfavourable terms of trade for developing countries. 

I'hey concede that 5"-ovi=et trade is based on equal world­

prices and also, is a rupee-trade, which by it~ very 

nature is not exploitative. 

Thus, India's relations with the USSR are based 

on mutual advantages and equal partnership. 'fhere 

friendship and cooperation has extended its pangs from 

agriculture to space. The friendship between the two 

is based not on transient time-serving factors, but 

on the common interests in the struggle for peace, 

national liberation and social progress. 

Hence, we find that Soviet vLew on India's 

economic development are her own political considera­

tions, requirements and compulsion over time. 

In Soviet analysis there is a tension between 

theoretical proposition and empirical description. 

The Soviets are most often criticised for. letting 

the former dominate the latter. But in their eco-

nomic analysis empirical considerations increasingly 
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take pr-ecedence ovec doctcinal gener-alisations. Their 

intecest in India's transition to independent path 

of development leads to the growing freedom of Soviet 

Indo-logy which can be seen in the good relationships 

between Moscow and Delhi that has been maintained 

despite numecous warning by Soviet authors on the 

growth of reaction and the monopolization of economy, 

in India. 

In an Area, the Soviet analysis is most 

vigorous and scholarly, most firmly based on Marxist-

Leninist thco1~y and on cmpicical ceseacch fcee fcom 

the concerns of party politics and cold-war tension, 

and thot area is -- Agciculture. It is in the rucal 

sociology that the Soviet academic tradition finds 

its roots in the pre-revolutionary soil. 

Fcom the eacly 1950's the assessment of India's 

agracian pr-oblems has been the str-ongest part of 

Soviet analysis. Considerable research and resources 

have been put to analysis of agrarian-relations, 

since ninety percent of the Third World population 1s 

peasantry anrl no theory can be worthy without taking 

its unique problems into sincere account. 



The basic problem far Soviet agrarian analysts 

is defining what historical stage agrarian develop-

ment has reached. Since India provides the comple-

xities of agrarian relations and rural-structure in 

all its ramifications, Soviets observe India to be 

a laboratory for the study of all Asian agrarian 

problems: "Practically any variant of agricultural 

development in the Asian countries .•• can find a 

66 parallel in India's agricultural development" . 

Soviet agrarian analysis has been a coherent model 

centred around the development of capitalism in 

Indian agriculture. 

Indian agriculture in pre-reforms per~od, 

with its fundamental contradiction between the deve-

loping capitalist mode of production and the old 
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agrarian structure, had two classes to support feudal 

mode of production, i.e., landlord and peasantry. 

Landlord was dominant as the carrier of feudalism 

and remained central even as capitalism emerged. 

For Soviet Marxists the landlords from a clearly 

defined social class which incarnates both the 

66 V.Hastyannikov, "The Agrarian Evolution and Class 
Formation processes in India'', Social Sciences 
(Moscow) vol.4, no.3 (1974), p.I39~-- --------



reactiona~y maintenance of the old feudal barriers 

and the potential for a progressive change of the 

. d . 1. 67 agrar1an structure towar s cap1ta 1sm • They re-
ef 

solved the relative impo~tanceLfeudalism versus 

capitalism, in favour of the latter. 

Stepanov reveals that -

The two most prominent features of 
India's agrarian system today are 
the survival of pronounced feudal 
relics and a somewhat accelarated 
development of capitalist relations 
in the rural areas. A factor apart 
is the existence of large teat 
coffee and rubber -- tree planta­
tions, many of them organised on the 
lines of capitalist big business, 
producing for export, and maintai­
ned by harsh exploitation of hired 
labour. Foreign capital is stro­
ngly entrenched in this sector of 
Indian agriculture. In certain 
areas, on the other hand, where 
tribal social relations have per­
sisted, the cutting and grass-fallow 
system of land-tenure prevails, 
based on community cultivation of 
land. This is simply subsis-
tence farming, in which whatever 
is produced is consumed by the far­
mers, and there is no barter trade, 
with outsiders. The great majority 
of small peasants holdings (around 
80 percent) are also run, essentially, 
on a subsistence basis, with crops 
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67 R.A. Ulyanovsky, "Reforma agrarnogo storya" 
(Reforms of the agrarian structure) Ekonomika 
Sovremennoi Indii (The Economy of Moa~~~-j~aia) 
(Mosc0~;-I96o);-p.77. 



barely able to ensure the peasants' 
food supply leaving nothing for 
sale(68). 
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A similar assessment is done by Ulyanovsky when 

he wrote that -

The decline and fall of local manu­
facturing based on agriculture, the 
general development of a commercial 
and money economy in the country, 
the creation of private semi-feudal, 
semi-bourgeois landed property and 
its entry into commercial exchange, 
the organization of a capitalistic 
plantation structure, the efforts to 
start up capitalist farming by large 
landowners, the differentiation of 
the peasantry, the formation of a 
class of agricultural workers: such 
were the signs of capitalist rela­
tions which were developing in India, 
co-existing and intermingling with 
the surviving elements of the preca­
pitalist rural structure(69). 

Thus, Soviet Indologists find that dominated by 

large land holdings and undermined by fragmented land 

cultivation, semi-feudal form predominated India's 

agriculture with usury capital interested in extrac-

ting interest payment,"by the reign of feudal sur-

vivals which were responsible for the extremely 

68 L. Stepanov, 
ble?", Y. 
Problems and 

"Why Social Reforms are Invita­
Zhukow ed., The Third World : 
~s~se~£~s (Moscow;-I97o);pp.I32-3. 

69 Ulyanovsky, n.67, p.64. 



b k d f . 1 70 ac war state o agr~cu tur.e . Kotovsky blamed 

colonialism to wreck the national economy of India 

by imposing free trade and Zamindari and Ryotwari 

system; and denounced imperialism for creating 

hinderances in India's agricultural development. 

He observed that the agricultural development was 

nevertheless evolving along capitalist lines: 

Britain's agrarian policy was designed 
to keep semi-feudal production relations 
in the Indian countryside. However., the 
transformation of India into an agricul­
tural and raw material appendage of 
England stimulated the development of 
commodity-money relations in the Indian 
village and the growth of commercial 
agriculture(7l). 
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Despite a repressive imperialist policy to restrict 

capitalist economic progress, capitalism was maturing 

out of feudal economic structure. The growing 

agrarian capitalism was seen by Kotovsky in the growing 

specialization, cultivation of crops to supply local 

industry for e~port markets, 'the increasing material 

inequality among different social strata', which he 

took as a sure sign of the transformation of old seig-

neurial and peasant classes into two new antagonistic 

70 G.G.Kotovsky, ~gs~£~~Q ~~f~S~e in !QS~~(New Delhi, 
1964) I p. IX & X. 

71 ibid., p.30. 



classes, the bourgeoisie and the proletariat• 72 • 

The Soviet claim is not that agrarian system 

of colonial India has been feudal in the sense that 

it demonstrated the defining characteristics of the 

European land relations in the middle ages. It is 

rather feudal
73 

in the sense being pre-capitalist. 

While Kotovsky had 'denied that the feudal farms 

had become capitalist' he maintained that 'they had 

created a ~~~2~£~~!~ ~~~!~ for furthering capitalist 

t . 74 opera 1on In an article Ulyanovsky reflects the 

Soviet view that one can no longer speak of the 

overall domination of feudal survivals in the Indian 
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countryside even in the regions of former large land­

holdings75 (emphasis added). 

It was considered that in India, feudal agrarian 

72 ibid. 1 pp. 30-38. 

73 A relationship appears to be feudal to the Soviet 
analysts if it prevents the development of capita­
listic relations and besides exploitation, diverts 
the capital to wasteful non-productive uses. 

74 Kotovsky, n.70, pp.33-37. 

75 Ulyanovsky, n.67, p.Bl. 
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system is in a state of transition to capitalist 

agricultural relations, because of agrarian reforms. 

In saying that Indian agriculture is directed towards 

capitalism, the Soviets do not mean and concern that 

capitalist farms are the major producers at the 

present moment but importantly points out how far 

capitalism has progressed. Soviet Indologists have 

put greater emphasis on the pre-capitalist aspects 

of the village in actual fact. By maintaining the 

large landlords and abandoning radical agrarian 

reform, pre-capitalist vestiges .-hav:e been permitted 

to survive. 

Hence, comes the view of 'pre-capitalist mode' 

in agriculture, which is supported by Soviet analysts 

agreement that 'the capitalist farming is replacing 

the feudal operations in large landholdings'
76 

and 

the consolidation of fragmented land parcels by the 

better-off peasants and the purchase by the more 

privileged tenants of title to the land they have 

t~aditionally worked
77

• 

76 A Maslennikov, "Agrarnye refor-my v Indii" (Agra­
rian Reforms in India) ~g~~~~y~ ~~f2E~Y ~ §~E~~~~b 
Vostoka (Agrarian Reforms in the countries of the 
East)-(Moscow, 1961), p.86. 

77 Kotovsky, n.70,pp.l50-l51. 
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To solve the agrarian problems - like, conti-

nuing failure of agriculture production to develop 

fast enough, the s t i 11 unr.esol ved food problem, the 

industrial revolution hardly started in agriculture 

in or.der to progress and to achieve accelerated 

growth of productive forces in agriculture, the 

most important pre-requisite of the economic, social, 

political and cultural development of the newly 

independent states, is the radical path -- the 

b 1 . t. f f d 1 . t t 78 a o l lon o eu a type agrarlan s rue ure • 

Actually the solutions td the agrarian problems are 

to be determined by the interests of the different 

classes of the society. With the growing demands of 

peasantry, the incomplete liquidation of semi~feudal 

relations of production, the lack of solution to the 

land question, the aggravation of the contradictions 

within the agrarian economy, combined with the develop-

ment of agrarian capitalism form the basis for a further 

sharpening of social contradictions and the class-stru­

ggle in India's countryside
79

. Keeping all this acute 

.. 
78 G.G. Kotovsky and P.P. Moiseev, Social and Economic 

Transition of the Rural East : Bas1c-Trends;-some--
~~§~I~~~-§f-~~~fi§~§I§~~ r~;;c;w;-y§g7J;-~:r: 

79 Kotovsky, n.70, p.l?O. 
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social contcadiction between diffecent strata in 

consideration, the Indian government declared agrarian 

reforms. 

The rapid growth of the peasantry's ~truggle 

and the objective needs for capitalist development 

forced the national bourgeoisie which came to power 

in 1947 under the leadership of Indian National 

d 1 . f 80 Congress, to ec are agrar1an re orms • 

While the contradictions forming agrarian reforms 

in India were economic and social, wh~t decided the 

policy content and the way of implementation was the 

class character of the (new) country's political 

leadership. The fact with the transfer of power in 

the hands of national bourgeoisie, when in the period 

of 1947-1953, legislation was enacted for agrarian 

reforms and land properietors put a resistence, Soviet 

commentators concluded that the national bourgeoisie 

did not really want to sacrifice the political support 

of the landed properietors, to which it was in any case 

. b f . 1 d f. . 1 t. 81 
closely t1ed both y am1 y an 1nanc1a connec 10n • 

In Soviet eyes, the land (agrarian) reforms were aimed 

80 ibid., p.42. 

81 ibid., pp. 43-48. 



not at the abolition of feudal landownership bpt 

its general replacement by large and medium bourge­

. 82 
o~s property . 

"After 1953 the bourgeoisie determined to 

extend its political support by implementing its 
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programme of bourgeoisie- landlord agrarian reforms", 

though Ulyanovsky was sure that ''the class which had 

taken the lead in the mass anti-imperialist national 

liberation-movement and which had now reach~d to power, 

could not effect a radical, anti-fe~dal agrarian 

revolution" 83 • He held fast that the class-struc-

ture of the government determines the course to 

be chosen, to solve agrarian problems. 

The moderate view opined that 'onci in power 

the bourgeoisie would found itself obliged to tackle 

the agrarian questions in order to maintain its leader-

ship of the national movement' during this new stage. 

The agrarian reforms launched under a broad programme 

82 Kotovsky and Moiseev, n.78, pp.2-5. 

83 Ulyanovsky, n.67, p.64. 
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"the land-to-the-tiller-" included Zamindar-i aboli-

tion, elimination of the inter-mediar-ies, between 

the peasant pr-oducer-s and the gover-nment, establish-

ment of an acr-eage ceiling on landholdings, r-educing 

r-ents and guar-antee of tenant's r-ights, with gr-ants 

of oppor-tunity to buy the land, they had been 

cultivating. These r-eforms did not spell the anni-

hilation of lar-ge landlord class but only its gradual 

transfor-mation: 

The·bourgeois-landlord agrar-ian r-efor-ms/ 
by means of which semi-feudal landholding 
is partially r-estricted and is then gr-a­
dually transfor-med into capitalist land­
holding with the strengthening of the 
str-atum of the r-ich peasants and the 
impoverishment and pr-oletar-ianization of 
the vast majority of the peasantr-yC84). 

Indian agr-icultur-e policy aimed at the gradual 

achievement,with the cooper-ation of the lar-ge land-

owners, of certain definite changes in agrar-ian stru-

cture encouraging some moder-nization and a more rapid 

development of agrarian economy along capitalist-

lines, and not at the total destruction of the survi-

vals of feudal str-ucture. With r-espect to the decline 

of feudalism in India,Soviet exper-ts observe that 

84 Kotovsky, n. 70t p.X. 



'the agrarian reforms have liquidated the social and 

economic privileges based on custom and law traditi-

85 
onally enjoyed by the rentcollecting strata' • 

For all limitations of the agrarian reforms, their 

historically progressive and objective significance 

rests with having considerably reduced the sphere 

86 
of semi-feudal exploitation of the peasantry • 

With Ulyanovsky's view to the Green Revolution as 

a case of "accelerated capitalist development of 

' 1 . I d' 87 agrlCU ture ln .n la r the struggle for land and 

agrarian reforms(l950's) is now no longer the focus 

of attention for the Soviets, as they are much more 

interested in the .... state's regulatory action" in 

the agricultural market place. 

To sum up we can say that a major breakthrough 

85 Maslennikov, n.76, p.78. 

86. Kotovsky, n.70, p.l53. 
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87 R. Ulvanovsky, "People's fight for Democracy and 
Social Progress in India", in R.Ulyanovsky ed. 

~~q~~~~~~~ ~~~~~~~~~~ ~~~ §~si~~ ~~~~~~~~ i~ !~~i~, 
,New Delhi, 1970), p.2. 



has come since post-Stalinist analysis of Soviets. 

India has inc~easingly been the central in thei~ 

view on Thi~d Wo~ld. Con~ide~ing that India is a 

135 

truly independent and p~og~essive nation in a state 

of histo~ical t~ansition, they opine that in the 

field of ag~icultu~e,capitalist ~elations a~e g~ow­

ing to out-mode p~e-capitalist, feudal and semi-

feudal modes of p~oduction. Agrarian reforms and 

new technological revolutions a~e seen as the booster 

fo~ accele~ated development of capitalism in Indian 

ag~icultu~e. 

Soviets view of India's economic development 

are her-own political conside~ations and compulsions 

over time. In other words, it can be said that Soviet 

analysis of India's development has been politically~ 

inspired-interpretations as per the Soviet needs in 

inte~national arena. Soviet aid has acted as an 

agent to resolve socio-economic p~oblems and has 

increasEtJ economic potentials. 

Both India and the USSR being interested in 

peace, and p~og~ess with anti-imperalist approach, 

India is seen as developing on "independent" lines, 



136 

where state capitalism has grown faster. Soviets 

no longer claim to have an answer to the problems 

of developing countries in a 'standard formula'. 

They accept the growth of revolution within the 

world revolutionary process, under the peculiarit-

ies and specifities of a country's own historical 

transition. Considering the causes of backwardness 

and underdevelopment of the Third World as a direct 

consequence of the rape by imperialism,they hold 

that national independence is a farce without eco-

nomic independenc~ Only the countries of Socialist 

growth can do away with backwardness by breaking 

off world capitalist system. 

With an imbalanced economic growth character-

ised by heavy industry and high concentration of 

capital, the multiplicity of modes of production in 

India,has made it difficult for Soviet-analysts to 

classify the predominant mode of production. Their. 

analysis is now based on the actual operation of 

economic system in India which has taken up a path 

reliance. While pointing out that Indian planning 

is not the 'scientific-socialist' type, the Soviet 



analysis accept~ in principle, its efficacy in a 

mixed economy. 

Soviets see in the national liberation 

movements the potentiality of weakening the world 

imperialism, and hence, even if such movements 
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in the Third World are led by national bourgeoisie, 

and not by the proletariats, have been supported. 

If generalization could be made, we find that 

Soviet view of Indids development presents the best 

illustration of Soviets' Third-World policy. The 

expansion of ~ocialism is not the immediate task of 

Soviets in the underdeveloped countries of Asia, 

Africa and Latin Americ~ but they take up their 

first duty to fight for the working class and their 

organization in political and economic fields. 



CONCLUSION 

Development is the enhancement of potentia-

lities. This is what I said,while desccibing. it,in 

the ficst chaptec. Now, in the light of the sucvey 

of vacious Westecn Macxian and Soviet appcoaches 

to undecdevelopment, let me put it -- that-- the 

~~~!~~~-9~!--~~~9-Eb~-~9~!-~PEE9PE~~E~-~~~-9PE~~~~­

~E~~i~~!~9~_9f_Eb~_P9E~~E~~~~E~~~-~~~~~~~~~!-~~ 

Histocy nevec forgives; Politics nevec pardons; 
ace 

and so, we(~~9~£9~~~~~e~9· After sucveying various 

Westecn Marxian and soviet approaches, to the poli-

tical economy of undecdevelopment, we come to know 

about the natuce, origin, and causes of the most 

obvious, but the most important fact of life of 

the Third wocld, i.e., UNDERDEVELOPMENT. 

Within its limits the study finds that the nature 

of undecdevelopment,which is a complex product of 



139 

historical process, has reflected itself in the 

countries of Third World in the distinctive quali­

tative characteristics; like low per capita income, 

growing social contradictions with weak infra­

structure, wasteful,non-productive and export­

oriented use of surplus, high consumption rates, 

population pressures, international demonstration 

effect, import-oriented constricted home markets, 

low capital formation,lack or slow growth of native 

capitalist class alongwith non-conducive administra­

tive, technological, transportation and communica­

tion environment under the pressures of political 

expediency, pulls of foreign powers and strings of 

foreign aid, dependency and exploitation, etc., 

etc. 

We find that there are two aspects of the 

nature of underdevelopment-- one internal aspect 

and the other external. 

be described as -- ~!~!D~~S£~~~~ Q2D=S22S~!D~~!D2 

~S~D~~l ~!~~ ~!~~2£~~~ f~DS~~SDiDS ~D~ i~e£~e~S 

e!~DD!DS S~~S~S~~S~~~~ ~l ~D~~£~~i!!~~~!SD of 

e~~~D~i~!i~S!~~ ~D~ ~~~s~~~! ~~~ s~ ~ss~~! ~~se!~~· 

This has resulted in a stagnant, hierarchial 
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societal patte~n which is hete~ogeneous, and iso-

lated. This shows that the p~ocess of unde~develop-

ment is by natu~e a geomet~ic p~ogression in which 

the social and economic backwardness and infra-

st~uctu~e, sha~ply limits the ~esou~ces of inte~nal 

accumulation and utilization of capital. 

The ~~~~S~~~ ~~e~~~ can be put as -- the 

commodity, and labou~) and ~~~~y~~S~~!~ ~~S~~ of 

t~ade. This opens new vistas of exploitation of 

unde~developed count~ies on the 'periphe~y' of world 

capitalist system, by the developed countries(metro-

poles) at the 'co~e'. The continuous drain of income 

leading to the lack of productive income alongwith 

international demonstration effect as a natural 

This has f~s~!~!y_!~~~SS~~~~ the economies of the 

Third World into World economy. The World economy 

diffe~ent from International economy, has world 

market, wo~ld capitalist-production forces, wo~ld 
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bourgeoisie and world proletariat. All kind of 

earlier linkages between different sectors of 

economies of underdeveloped countries were sna-

pped and the only linkage between different sect-

ors were provided by world market -- which is a 

nee-imperialist instrument of exploitation and 

on the core states. This has made the Third 

World to bleed a bit slowly but continuously 

without even, a feel about it. 

Within the scope of survey, when we look at 

the explanation of underdevelopment, we face the 

dilemma whether capital is to be created in the 

development or development is to be a function of 

capital. This has resulted in the insincere theo-

ries of the underdevelopmen~ like vicious circle 

theory, or theories which take into account only 

the limiting and hindering factors and not the 

causes of these hinderances. These theories of under-

development mislead the comprehension of the serious 

problem of underdevelopment of the Third World which 

has more than a hundred countries and two-third of 

the world population. 
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These theories, though enlist a number of chara­

cteristics of underdevelopment, stand with Nurkse 

to say that "a poor country lS poor because it is 

poor". This is nothing but an apology of West, the 

rich and affluents, to save their skin. These 

theories take up, if at all, a piecemeal approach 

to the development programmes & process and 

throw cold water to the concepts like North-South 

Dialogue, New International Economi_c Order, etc., and 

make patch-work efforts. 

When we survey the Western Marxian and Soviet 

approaches to know the causes of underdevelopment, 

we find that Western Marxia~ approaches take up the 

problem from both the aspects of underdevelopment. 

The internal aspect has been emphasised in the Paul 

Baran's infra-structural approach, in which he 

truely chalks out the causes of underdevelopment in 

the non-conducive atmosphere of development in the 

Third World. He finds that it is the size, genera-

tion and mode of utilization of surplus that forms 

the growth pattern of a country. He specifies, the 

actual cause of underdevelopment,that it is not the 
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shortage of capital but a distinctive--unproductive, 

wasteful, irrational, exported--mode of utilization 

which causes underdevelopment in the countries of 

the Third World. In othe~ words, he merltions the 

inability of socio-economic-political infra-str.ucture 

to turn the potential surplus into actual surplus. He 

emphasises the drastic revamping of the socio­

economic and political structure of the countries of 

the Third World to make optimum utilization of 

potentialities in a productive and useful manner, 

so that the generation and regeneration of actual 

surplus increases and the gap between potential and 

actual surplus decreases. 

The external aspect of underdevelopment is taken 

care of by core & periphery appr.oach. This approach 

explains the causes of underdevelopment in the light 

of the premise--the unity of World capitalist system 

which at the core has developed countries, and on the 

periphery the underdeveloped ones. The modes of 

production at the periphery are pr.imitive, feudal, 

semi-feudal or pr.e-capitalist. These modes can appear 

in the peripheral countries in more than one modes 
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functioning at a time. Under the process of unequal 

exchange 1 profits flow to the 'core states' from the 

'peripheral' states through a primitive accumulation 

mechanism which is reflected in trade and commercial 

exchanges between the core and the periphery. The 

periphery has metropoles (core) within themselves 

in the form of small enclaves. This theory takes 

into account the effect of the integration of peri­

phery to the World capitalist economy. The exponent 

of this theory have been Andre G. Frank, Samir Amin, 

and I. Wallerstein. This approach has shown the 

essentially exploitative nature of World economy, 

which has a capitalist mode of production. The pro-

cess of accumulation of capital is seen at the'World 

Seal~, and development and underdevelopment as the 

two results of the process of unequal exchange and 

transfer of values between the core and periphery. 

The Soviet approach to the political economy 

of underdevelopment takes up zig-zag path under the 

whips and whims of Soviet politics but has always 

been within the broad frame-work of Marxism-Leninism. 



Though Soviets no lange~ claim to have a single 

"Stanc:Ja~d fonnula" to the p~oblems of the Thir:d Wor:lc:J, 

the~ neve~theless, p~ofess that Socialism could do 

away with the pr:oblems of backwar:dness;and consider: 

the "Socialist-or:ientation" of the count~ies of the 

Thir:d Wo~ld as a desir:ed pr:e-~equisite fo~ thei~ 

pr:og~ess and development. 

While confo~ming that each country would have 

to sea~ch its own path to Socialism, Soviets consider 

the unde~developed countr:ies in a state of t~ansition. 

And these p~oblems ar:e because of the out-moded modes 

of p~oduction (feudal, sem~feudal, pr:imitive or: 

pee-capitalist) anc:J pr:oduction ~elations, which ar:e, 

yet, existing in the under:developed countr:ies. 

They see the p~oblems of developing countr:ies 

in a complete perspective of social tr:ansformation 

and analyse the societies of Asia, Afr:ica and Latin 

Ame~ica. Var:ious models of development--like, state-

capitalism, non-capitalist path, independent path of 

development, multi-str:uctur:al natur:e of the societies 

of the Thir:d Wo~ld, etc., have been given to meet 

the gr:owing var:ieties of developmental pr:ocesses in 



146 

the undeLdeveloped countLies. Extending the non­

exploitative tLade and aid opportunities to the 

underdeveloped countries Soviets have given large­

scale fruitful-cooperation to the countries of ThiLd 

World,so that these countries could consolidate their 

economies and increase their potentialities. 

In the economic and political class-analysis of 

the underdeveloped countries Soviet have analysed 

the nature of ruling group and its major development 

policy thrust. Soviets have often been criticised 

for ideological domination of their analysis, but 

now we find that Soviets analyse the systems of the 

countries of the Third world 

situation. 

in their operative 

We find the Soviet analysis coloured with ideo­

logical commitment to anti-imperialism and anti­

colonialism on the one hand and with strategic 

interests of the USSR in global politics on the 

other. Soviets have catagorised- the countries of 

the Third World into (a) those following the revolut­

i on a r y d em o c La t i c p a t h & ( b) those where c a pi tal i s t 



147 

relation had taken their roots. 

In Marxist-Leninist frame of reference political 

analysis is observed at large in the discussions of 

economy, and class-contradictions, in the linkages 

between corporate sector and national bourgeoisie 

leadership. Soviet-analysis has accepted two pro-

positions, while presenting the national bourgeoisie 

leadership, that the ''bourgeois-democratic revolu­

tion'' still had to run its course and that the national 

bourgeoisie was a sufficiently progressive ruling 

class to be able to execute the historical and eco­

nomic transformation from feudal colonialism to pre-

socialist capitalism. This shows a major break through 

in Soviet approach from the Stalinist period. 

The wide fluctuations and variations in Soviet 

analysis (in upto-Stalin and post-Stalin periods), 

can best be seen as politically-inspired-interpretatios. 

The Soviet approac~ in fact , is guided by their own 

political considerations. 

Their attempts to define the predominant mode of 
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production in the countries of the Third World faces 

a set back because of the general backwardness, 

continuing influences of imperialism, relative 

weakness of national capitalism and immaturity of 

socio-class relations. 

In economic analysis Soviets find that there 

is an imbalance in the economies of underdeveloped 

countries, between the industrial sectors and 

agricultural 

nned growth. 

sector. There is an uneven, unpla-

A practically independent reproduc-

tion cycle has been constituted by the traditional 

sectoral structure with its extremely low labour 

productivity; the retention and expansion of 

small-scale commodity production has resulted 

in the gap between the higher and lower structure 

being widened, which has further increased the 

imbalance of economy. 

The non-socialist countries which have adopted 

to planning as a national forum to budget potentials 

of development have been assessed by Soviet scholars 

in their evaluation of the ruling grou~'s class­

essence and its major development-policy concerns. 

Soviets,nevertheless, maintain that the different 



sub-systems of economy, small-peasantry, multi­

picity of mode of production, with its industrial 

and traditional sectors and their complex inter­

relationships alongwith dependendence on the 

World capitalist market and foreign capital; make 

the planning not only imperfect but also impedes 

in further progress because of wasteful alloca­

tions and non-productive concerns of priorities. 

They suggest that capital have to be invested in 

the whole complex as one, for the degree of pro­

gressive social potentialities realized in_the 

plans depends on the concrete close relations 

between various sectors. 

Viewing the reflections of national independ­

ence in the social progress and economic independence 

with self-reliance, Soviet scholars caution the 

countries of Third World about the exploitative 

nature of imperialist aid as-it is an integral part 

of imperalist foreign policy and perpetuates in a 

non-profitable, unequally treating membership of 

the World capitalist system. 
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Considering that the Third World's widespread 

poverty,archaic socio-economic system, ~ainful 

economic heritage and technological backwardness 

are direct consequence of the rape by imperialism, 

they visualise the international financing as the 

manifestation of 'collective-colonialism'. 

As an integral part of the international work­

ing class movement the Socialist aid with its low 

interest rate and unconditioned extension has been 

viewed as liberating and consolidating the national 

independence. But Soviets are realistc in their 

comprehension of the problems of development in 

the Third world and confess that the socialist 

countries alone cannot provide all the growing needs 

of the Third World, in their socio-economic-political 

liberation struggles. And hence, the moderate line 

of Soviet scholars no long assert the view that the 

vast flow of imperialist state funds to the Third 

World,prevented any industrial development. 

Realizing that the absence of industry compels 

the developing countries to remain agrarian and raw 



material appendages of advanced nations, and the 

small size of internal market as the principle 

obstacle to industrialization, Soviets find that 

the transformation of agrarian relations through 

agrarian reforms were a necessity for the under­

developed countries of the Third World. 

Since most of the Third World countries are 

agrarian economies, and agriculture has always 

been the Achilles' heel of development process in 

underdeveloped societies;being it the primary 

source of capital accumulation. Hence, agricul-

ture has been very important and the most consis­

tent Marxist-Leninist analysis of the Soviets 

empirical research. 
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Soviet analysts' search what historical stage 

agriculture development and transformation of 

agrarian relations have reached in the countries of 

the Third World. T~ey maintain that the colonizers 

followed the policy of retaining semi-feudal, feudal 

pre-capitalist mode of productions in the colonies to 

keep them as raw-material appendages. Though in 



152 

case of India they view that ag~icultu~e is g~ow­

ing on capitalist lines,while in case of the count­

~ies of Latin Ame~ica and Af~ica still the feudal, 

semi-feudal and p~e-capitalist ~elations prevail. 

Analysing the acute social cont~aditions 

between diffe~ent st~ata of the ~u~al and urban 

societies, they view ag~arian reforms as the 

objective needs of peasant~y to force their demands 

to change the relations of production g~adually; 

but the class-structure of the gove~nment determines 

the course of agrarian reforms. 

Summarizing, we can say that the under-

development of the Third World is a product of 

the non-conducive atmosphere to development created 

by the stagnant infra-structural-dynamics of the 

Third World economies. This stagnant--ihfra-structure 

had, in the past, opened the vistas of exploitation , 

expansion of colonialism and imperialism, and,at the 

present, has integrated the underdeveloped economies 

to the world capitalist system in the core-periphery 

relationship. This gives an unequal treatment of 
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exchange, and trade processes, and transfer of 

values leading to accumulation of capital, for 

the core, at a world scale through primitive 

accumulation mechanism from the extraverted, 

export-oriented dependencies of peripheral states 

on the advanced countries. 

The survey of §2~!~~-~~~-~~~t~~~-~~~!~~~ ~ee­

S2~£h~~--2~-~h~-22!!~i£~!-~£2~2~~-2f_~~~~~~~!~!22= 

ment leads us to conclude that the development 

and the underdevelopment are the results of the 

single world capitalist process. 

Since no model has been tried, examined or 

suggested within the limits of study and survey, 

I personally feel that the need to break-off from 

the exploitative capitalist process in order to 

develop, the countries of Asia, Africa and Latin 

America require a revamping in their infra-struc­

tural- dynamics to generate a new order of 

production,distribution, and exchange in such 

a manner that the socio-economic distributive 

justice is obtained on the scientifc lines. 

********** 
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