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PREFACE 



PREFACI 

• In recent years the Vnltecl States :toreign polioy 

has acquired a. a1gnU1cant intereat among aeholara, 

witers and tot'eign po11~y experts. SUch 11 tbe nature 

o:t Atner1ca•a involvement 111 world. affaire, aor• put.l• 

oularly at<ter the Worl4 War Il, that the magnitude ot 

interest evince<l is inevitable. fb.e diplomatic, atrates1c, 

and geo-polltioal conaiderationa have remained •upreme in 

several appreJ.aal ot u.s. toretgn policy. !he vJ.-.1 

economic intere$'t of tb$ United Statea in 'the realm of 

1ta foreign policy has, howeveJ', gained scant attention. 

Although many wo:-ks nave come up in this uea, yet 1 t 

needs a renewed emphasis .from timt to ttme. 

!he present dissertation is a mod.e•t •xercise in 

this vein. !he· u.s. economic foreign poUcY is an e.,..er 
Challenging subje.ct for ;cholara to probe. 'the pres tnt 

scholar wishes to investigate merel-y some ot the aapecta 

that. have come to stay 1n thia sphere. HenQe the propoalll 

d.tssertation is an attempt to emphasize those economic 

aapecta of u.s. foreign polioy towal'd.s Xn41a, whiCh ttave. 

otherwise, been o'bliterated :trom the view. fhe thea1a, 

however, does not acoount for all economic issuea that 

tranep1re4 'between Ind.ia. and the Un1ted. States during the 

period 1964-1976. 
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thll. wos hu bHn ctlv1414 tnto t1vt ohaptuw. 

the t!rat «JMpter toowsae• pr1Mr.l1y on the mechanic• 

and eaoution ot Aller!oan tor•isn policy. How thue 

tmon an lnh~ with aoh other bave also been 

~,..t. fh• NleY&ruht ot eoonoalo IU18JtC81 an4 their 

ovenll. HaJt1aa .ill the aaldJ1g ot toftip poUOy have, 

briefly• bea Cl.aousn4. 

!be '"* Ohap.__. 1a ~vottcl 'to the analflia 

ot' Alllri.oan econO!Ilo tnt•Nat in South Ada after tht 

~- Wo.rl4 WaJt. tM u.s, natea lD IlUUa at a newly 
' 

WtPtncltnt oountrr have bee deal" wtth. 
. ' 
' 

!he tld.Jd cballttr nlatu to tbe u.s. eoonoaio 

tonlp po~oy toward.~ X.Ua 4ur1r11 the period., 1964-

1916. Xt brlfts• out the proo•siQ ot Mer1oan d.ct, tracle . 
anct. inveatDum.t• a thl• o0t.tl1tl'y. 

'.ftle lou.n'b ohaptu t!eala with XD.tia•• dtmandl 

tor the u.s • .conomlo aLcl and 1nveetmeftt u well. u 1ta 

prior1t1ea aa allocated .t.a 1w plana •uuoture. lb.e 

Chapter elao analyaea the ottlo.tal u weU u non

ottio.lal aftltadel ot the sowmaent of IntU.a and ita 

people. 

The last Ohaptlr 1e the conolualon of tbe tb.e•1•, 

It broadly rd'lecta tiUt SWll total ot major pointa 

enalyald in "the pnc.Uns obapter•• However it 1a not 

a 4etaJ.led summary ot 'the cU.saertation. 
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In tie wottt, X have aJ.nly reU.t OJt the 

ottJ.cial clooumenta perta.tas.ns to the t1nl teeS sta• and. 

a-. ot' the 4ocwaenta ooncemit\g the Un.lte4 Na:tr.t.o•• 

1'D arttolu .troll l.eadtng ~ournala aa weU u traportant 

MW8pa"r• bave bna ot lt~Jaue help ta dewloptag ~· 

tbea1•• 

1 wiah to Ncol'4 MY BPPN01at1ona en4 deep aeae 

ot .srat1tu4e to my supervisor, Profes•or R.P, KaQ~bik 

ror- PMridins me valuablt advtoe and enoouraa•en" and. 

tcn- his ~ble torbearanoe. U bepite • thla I 

baw tailed to come up to bi8 apeetat.tons, 1 ~ ia largely 

due to ay 01dl illpel'.teetiont. 

Xn lilY work,, a nuablfr ot people have utend.t4 

subatantial h&lp. l am smtetul to ~ana, · 

NeeJ.an3axm, K .. M.MP.lktan and P.~ tor th.ffll' valuable 

adYioe and. euaationa., I aleo thank the var1oua membere 

ot tile •tatt ot the Ubrazttee ot .Tawabarlal Nebr\l untver

ei ty, Indian Counc.U ot WoJtl4 AttaJ:r• ud othtr Ubrar.le• 

in DeUd. 

Above aU, I IIUat thank ar pannia tor enooUftll!ns 
• ami hav1q bome with • patienUy dUJ'iDB.,. work at 

.rawabarlal. tfabnt Unlv•nt ty. 



CHAPa~\ • J 

ECCifOMtC FAC'lORS D U •. s. rORBiaN POLICY' 



'ftle for•l;n I)Oljcy of a eouatwy in the pr-..ent. cllay 

world i• aubjeote4 to • peat dllal of oWle;u att4 ,, .. 

....... Ita a ~ca\ie couatcy, amd4ecab1• •ftoltl ••• 

aM to ••n •4 •eluate the public optalorh Wit:h • uev 
_, harnese lt ,_. lt.a aatloftal a .. dl. Although tber• exiat.a 

• URuce in MUuring the .ueoth of ptbltc opmtca ,__ 

ween tbe peop14t and the aov~, .:>H patt.tcnd.aJly in the 

context of torelQft JOlley, it b•• D.Wrt'h•t.se, man lt. 

impact: m -. fol'll oc the ether. n. procesa thu• oont1rll• 
wl\1\ lte cou~•• of acticn• and deoiaicfte, maa. by t.be ekte 

wb11• tiM1inQ WS.th other na\ton.. The pdrnaoy of it• na~tonal 

objectives ftiMdn• ~ in its ocn•tderatlon. 

The Vftitecl sutu of Aleftic• b• bMn no aceptlon to 

t:hl• ml•· tt baa followed ln tbe p&~~t atJ.d ooatlfllel to 

follow &t8 tnte~es' .. dete~mifted br it• p~lt\loa1, aeo
ceJ.ltlea1 •" ai;cat~ic aoa.ldftl'atiofte in 4tf&cet •evtons 

of 11be wol'ld.: squally blpo~t hu be•n the pul"aui~ of ite 

ecoa0114o tat.ereat wi~ othec ccmat.l'iea An thl• .r•aaJa. An 

attenwt ie taacle in. tbia obaptec to ceflect bll.•fly on the 

mec'hanl.ot \b•t work $n ••eutinu fenton ,o1icr ~ ta 
t:'he UDltea stat.a. 
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emtd!nat 

'then are il!lport8ftt deeu~m uklng bo&Sie• that ue 
1nvolvect ia •baPing and 110dlfyift; foJeip policy procu••. 
the ••eeuUve brach J.s one ialport•t. body tbat playa • central 

I'Ole in ,ou_, fOrm\llattcn. 'tlw political 8fatem of ~· 

UDlted States has placec!~,major ••spoutbllity on the Jtzql-. 

dent reouding the conduc• of fo~:etgn c•lattone. •TN Itt .. 

eldent ie i:he hea't Of the Whole policy making pl'oon• ad 

thua holtt. the 110a\ .,owcful poU.tiQei offloe In tM wor14• •1 

He, tbeRfon, beus ultimate Naponeibtlttr fOr all t!'h• 

declelons. ._ outlitl•• tbe gmetal policy that l• to be 

fo11...,.4 on .illportet t.•u•• and qu.e.td.on•. SC~~Detlltes be 

malees per•mal 4tat•:S.on• on •ttera thet l'.aquire hta iamtdi• 

ate attentiotl. JfOWttWr, thece al-'- • elaboJ:ate etaff 

lft!rutl'ucture to ••'•' him in hh VOI'k. 

The inn•n.ost circle in t.bia tllfr•etructuc• ocn•uta of 

tb• aUfl jft ttut ""'te Houae it.elf alono with th• Prest&mt 

ea4 bl• cloeeat ... .;,, • ., ... 2 It h• on it• n16• t.lut •lat-

•tratlve aaa IMtDOftal ••&.at•'-• d4e• ad •-=•tut.... The 

•PICial ••lat•t to the Pr•s141tst, who 4e~ •nticely a1 

fol'eign affatl"• ia wo an llllponet offlo• bltan#. The 

I. 
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s.enate, in the u.s, Coftg~ese, ••rc1•• .ita influtnce ill 

detecmlnlng the cout• of foreign CMP11cy. it:s illpl...atatlon 

and tma exerts pr:estJUte co the executive bracb fi'OJI. time 

to time. 

!he p~irlctpal nd.lita•r adt'itJU to •lw Pl'e•tdent II 

the c:halntera of tba .roint Chtefl of Staff, of tb• thne A,_4 

.-u•J.ce•• !'he Cbelnran ia ~•spcae:ible for buic atrateoto 

r:ecoamencttatton•• He pm'fld• t'M offiCial GheD'ftel 'hrough 

Whioh 'the ...._ ot the AaecS lelri.cd reach the Pnsi4Mt. 

The cauate~~»&n to the Jo.t.At Chiefs of staff ia the Office 

of Defeue MOb11J.aati.on:, •dex • Dlreetor who beads t'he Ck>Yel'ft• 

._, o1:~•tion for defen... !be Dtrect:oc h the ptlftcipal 

advuu eo the Pna,14eftt. • •"••• of d•aat~ •bll&aatioa, 

..,,_._. a4 QODOfdc oontr:ob. • fA_ abo ocneeme4 with the 

werteu aid pregr_.e; mbilte&tlOft •' hOill, •~kp:S.liog 

eOODO.S.C a~b111sat.ioft ancJ aucb otbe~ r:•lat•d Jatt:e~a. 

\be P*.,.td.ye a.t.sr:e of forHgn affain .lD Aater:le!Ul 

llfe totlay is 111utr-ated by the f-act that the eounctl of 

scon•c AdriMa u abo include4 a. tlut Office of Pl'eel&mt. 

'l'IU.s COltaeil e•tab1t.he4 ill tMI, cJoe• nn haft a direct 

oonneotlon w1tb fo¥•ign pol*'r bu\ if quite iaponant ill ao 

fu tt cacl'ih econOid.c .-regth N a •joa £a-.mationa1 

wal'Oft of the Vrd.t.e4 se:.t:es.3 tu ~k ia ~make~~-
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dat-~cn• to the P¥es1den•, on ••ur:• to b4t 'aJc•n to malft .. 

taia t.be ~taum. p~:cdueti'Wity ad J)hapet.lty ot tbe Anel'lean 

ecoac..y. It• t~4at.ton• PUt matCh wlth t'h• offtc• of 

DefftM MObiUa•tton. 

An talpox'tant pan of the BXcut;tve Offlee of \btl PI'._ 

•ident is ~he Nat.iOilal SM\It'i'f COUDc:lJ., Wbicb b UDtque ill 

tt• cQ;QpO•lt.ioll, an4 tunetfbfta. x• wu cnnect by t.be GCOUf.

uionel leQbJ.a~icm 1ft 1947, aaa •t.e the bi;hut b04r m 
eVolv:lng Ame1:lcan security policY'.' The NatiCilal tecur:lty 

council cond.se:. of the PcuiAeot u c.'Mitlllft, the vloe

~•siderst, the Bee'#etacy ol ~·· tb• SltC'Cet.ary of tllfeaee, 

the nil'eot:.ox of Office of Defense Mobilisat.ioft aod oUhfn: 

officiab invited by the hea~ert~. fte· CCimlell pnf01'1n8 two 

imponaat function•• In h fll'st place lt mak•• e·ecoll.'l'ftM• 

4a•1on1 to tbe PreaUkmt. Cft all -~•• penaint.ng to the 

'*'uctty of ttnitettl statet, wl\1ch c.,.utre »neidttfttial 4.,1. 

•ton. secondly. tt b•ingtt toget,bec et the highest. lent, 

the most f.ttrpoztant offf.etell COftc•mec! td.tb ~eign polioy 

and PJ:Ovlda • •t\ino •~ free aacS teet 4tseu••ion &1D0G9 

t.bee, t.hu• making NattQlal security a body of o~:•at illpC• .... 



- 5 -

!he subft4taate bOdy to tbe lfat1onal SIOUI'it.y Cot.~tcll 

u t'he c.aal Iatellloence A91ftar (etA) ••tell.•'hecl by the 

Na~lcnal S.CUt:i~y Aot Of 1N1. The CU. l&e!al to co-oxdtaa'-t 

all tbe ift!or•tloa Qa.the~r.S bf tbe othe.- ao-noiea upea Wbicl't 

i:be policy &tois10fte of th• Unl-.4 •••• are bU•d· ft 

alao •xv. •• a ftlltwa1 aatftcr tor the cU•tributiotl of 

tl\telle011nce o.''' u • co~reJ.at•• ot iat4111totnc• eJ~~Da,ing 
f~om other aoucce•, ad •• • •rntb•i•r of •iftteU&t~ 

' 
esttaatu•. ~~ pe~fOml• a a_..,.r of ifttell.igella aotlvltta 

of ••• ow:rt, and lt• detailed o,_atS.CIU ue OM of the.,, 

.-urlty oloeW ..-s..a.t.tea of tt'ht. g..,.maenih5 

l'he SU•• of the Bod.Qet. la aot'hel" ~uttlve sMff , 

agency to mel'i't IWintioD. It playl • •Y ~le in all bUcS

getuy aat:.te•• •d Mal. atstb:c-oi~y w ceriev all J:eoJatf !or 

legtalatton •at by" the Yulou• departmeute. Iince thr...,. 

toul'tb of the expenaltu~:ee of the OoYal'llllMlt la now rep•• 

.ente4 with fontgn affairs, tbe I'Ole of tbe atreau fa pts•.irlt 

m, app•oving or cUeappCOYinv, •at.tng or 10tMr&ng appropria

t.ion•, bU ••• , s~ on t• pbltanCIJ of pelloy. The 

Dirttctor of tM au:eau u one of tM •jo#' fitOal ~·n 

to the Pntd«nt. 

5. 
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sta~ canetltute& tbe major single acun• of fC*eign poU~y 

c!eOieiOGa to the entir:·e ;overnmental at.cuetue. U. pca..

ur:e• of l.fttemational probleiu have inereas.S tnd the .C.pan.. 

tneat oatJ no lcftg4tl' ••ta en exeluai,. cont..:ol ..,... fordoa 

policy matter•• The tater ....... nNOt.al. eoa~talucf.orla ea4 

coordtrlat.iona ue neoe••cr· HoW•a, 1\ ,.. aen•nllr *• 
Depactment of •ate tll-.t .. ,.... • the priftctpal toa"*" 
of ccopecattve Mticu. ,_,.. •••ta.rY of state l• the •st. 

impottant &wisicm maker ad • •j• a4W'ta•~ to •• hest.S.t 

on ftUelQn pol.lc:y matter•· 11\e seoxetuy'• l'e1atlca:eblp to 

t.be Pxtsideat a •n •1ut£o one. The 1av of 1 78t t.hat. ••ted 

tbe offloe 4td aot gi.- any detailet napon1ibilt.tt.a to the 

aec~:eu.r .. , 4k.-d hi.aa to •&at tM Pn•S!ent. 'the· 

..- ta.ponu\ rol• irs policy maklao cucHd en bf bitJ u 
t.bat of eoordl.ftat.iotl. The s.cretay of -.-. 11 •• of the 

maay ••ntow offickl.IJ cloae co the Pt•S.den• in _..,. 

· r•l•t.lno to ....,ut!cn Of for•ioa pollcy4' Ht ba• befm aut:'ho

rlaad by the DeP,art.ent. of state to Give policy tuidelinft to 

auoh opel'at.ing bo!l•• •• the fol'eign Opfretlct~a Attninistratioo 

and the VAited aatQ '~:tnfomation AtJetiJOY• !he beel!e o! the .. 

agenctu ••k pJA._• fcc. the s.on&uy. As the aenlor 

metnbn of all ooor4taa~ing botUea, t'he seontuy l• in • 

bettu· poaitlon to ••n Influence 4ft Mt.nd.nin« tbe ct.ei• 

alou. Whe~ ell thi• •ae 1• tbat. the majoc job Of t:b• ~~ea ... 

tuy t. to deal wltb policy • both 1ft ~-- ot .a.Ulftg tbe 

Pr .. f.dent aad ~~Cmet.S.a fo~latino ciMtaicn• b'-elf-

nthec tl\an 'fd.th tbe edn!ioiatcatiort. 
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'1b4t el.gdftcaft.t. obaage• lu the -.rkran fohf.an policy 

mallln; aiftca 1945 Caft be ett¥ibate4 to tht dncluatcn ol •111• 

tary PGin'- of view. 6 'fbe Dlpan-nt of DefeDse ed the 

t.u• aewYI.ae · ~t• ader tt• direatlcn ••• at.rctly 
in b fonip policr paoaa• a aU' .1....-,_... Th• llaretuy 

ol Dltenae bq • •l*'i~ foret.OQ l)oliof' ••J.etaftoe in t'be 

fOe of • ha1.-•\ S.r.-cy u other ht.ob tanlc- offiotala. 

s. i• chat:otd w11lb tic.ct lelpculbili•r foe •kln.o tbe apeR

~~et• eontwtwtion to ell irttea-aa-cr oc Jota• act•t~. 

Sinoe •o mer C)pUattonal d ec18iorte an takh. Oft • 11111t.i• 

t1epaRalent411 bul• .._. the National security eouncu or lowu 

lftel joiot bDOie•, gnat cue ~ take to ~" tbe ll11ttaJy 

P'lftt of v!ev npc-•ltfttild in alloet. .,..,, •on of 41eieion 

mald.ng bOdy,~ 

AlDOftg 't'be •big tbC'•• t:el11et Dapatmente, the TnuyJY 

conaU.t.wea the tbtn U4poltat &tpana~nt in tb• font;n 

policy •••• 81rlt:te toni~ •tlalc• oon.U.t.uia a ar-ea- bll'k 

of the Uftftl ~t of tbe VBlted ~Ate•, t.bla .,_,.nme, 
.. ,.. u • lWUn; factor pU'ticu1at1y in ldlitacy ana 
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for:eton at4 · pro;r.-a • Which bu • great etfeat on ocmtJO

llhg qd ab'ectlnq Aale¥ican policy, 2ft'11M416•••l •••tt•r · 
..... The TJ"eeau1y DepartaJmt bu opeJ'at.iond reepen•A~li-

ti••• A maJor tbar• of Alllr:tc• poUCf deale wttb finarachl 

ant! &oorletaqo matter•, hence the Depq\IM!lt makes balie 4eot

eiotle in th.U ceoud. -n. O!fSoe Of Internattona1 l'ln&tl'le 

under tbe 'l'....,_y tlllpart.at le ccnceme4 with the ~eual 

p:cOble.m. ft• major oonoem '• ''bemon to can,n:eheftd with 

the Aaer:icen .-mberahip 1ft tM tnt.4mlat1ona1 s•mc for 

RecC~Mtructton and DeYelolJIMftt• Tariff Atlminiatret.lon, dlreot 

l.rltematlcnel loans end .,._, upecta ef econOIIS.c foreign 

po11cf. 1beee ue ttus tbe 4lffel'ent an11 in whieh the 

Tteaaury nepa..-ment plays • vur· aign.tftoam sole. 8 

\'he «*her Cebtnet. !llpU·-·· abo ba\'e t'beil ou• 1ft 

poltoy mald.ag. All the adalnt.tratiw _. part.tclpate in 

Cabinet ~tap, aot thlla have •«*~• to tM Pl'ut.dedt whet~ 

.lftt•mat1o•l u••• ue dtaeuHed. lD eUltton, all of \;b• 

ate¥ i$1W fidd •f fOMI.Qft policy to ._. --- in PQ'fom

tno ttwlr au•u•r au.•te•• TM •lO'ifJ.eaat aacnv thu troup 
ar• t.'- Depaft.Sieftt. of A.Grieultue •4 Corrat.re~, .. t.bey ·~• 

reeJIOMlbl• t.s ttae whol• mat'- of foreton t.utt.. Agr"toul

~ul"e playe an lalponet ro1• f.a •oab tlelda • t.he intema

t:lOQal ..,..._t of fOod pi'Oducttt •nd the pi'Odllr•ment of 

agcioultural. ecpat1 for AMrican 't«thaicel ••t.at.Mee pco

gr.._. .,_,. 1:•1~ or tb• cabinet. c»put.eaq- Labo•~ PMt 
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Oflt.ce, JUgtb, tatertoc a4 Health, Bduoat1oa Welfue «lto 

hne a tit:~ zo1• .. Ap'ieult.ute •• cou.ec.- bU\ • lt.mt.C.S 

'lbea ue •any tunouou of pOUcy Mldav tt4eb •• 

oat'e! tdtb ehe u.s. ·eon;••. 'I'M compftitUn a4 •~••' 

001'111tct bft-. legUlature ua •-utiw •• u no.-1 • 

u coopt~a,10D. ~ sa the •;eneaal fuact.iatt 01 •• letlel•· 

tloe 'be' tbe trb01• COft9Uit CON• a~Jrely to ODP• with 

tor•iOB policy•. 9 · 'ft\eH •• only fw •- of foalOI' policy 

io Which tlW Pl'eait!4mt. oe 110M freely wt•h•t tbe .., .. .,.te:y 

of_, 1-a-ula\lOJ!li uaallr aome 11111Pl.._.bf law ••' bet 

pa~.-t befo•• policU. oaa ettecUwly bt cutled' •t• 'ftd• 

••• 'hat most of t'hli ajor pJOOC__. •• be eubldt~ t:Af 

COtled•• tn tbe torm of bill•· '!'he CCDOfta• •r aced.• 
it• amattdillt Ol" uegaUng Mtthod.~y, -.a it. ie nte for • 

__,uti'fe aNWIIS'tlcn t.o .-.. ttarougb the C.Ot•alorual dill 

wltbcut belftg Dt-"'QIId ill., .. •r• 

!be potat;bl iaapac~ of CblloD•·• Oft _, project ca be 

J•dgetl hOm tM fact tut t:l\e a.cut;A" ._ .. , to .-.u1t. wtt.b 

C'Oatft••toul h.Sen iu atlnrl.- so u to tai10l' it• reqoe•a 
to Whet ccmon•• will ._.,,. To the •Jrtrat. •b• ;.oJ.lcr 
-.,tan•to• <'_. to be to.Uiad Jato Qeifio progl'..-. 
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of action - ccngress baa or•a' power to U.uc t.he ex!ICUU• 

&tei_. .• uch a poa•ibWty z:equtl'~ that tbe PMtident ad 

'his actf'!Mre always hke OJngna1ona1 opltd.Oil iftto a:ceuat. 

B4JC&11ee of t.he cpe:ratlcn Of obttck• e4 b&laoee s.a tbe Altllr1- . 

can arsttMe. the eongreas u pron• to •••• 1011a form •• 

fteQatiw eCI'ltrol on. ~eeu~tve tflclslon•, eltbew by l'efudno 

to accept them • bf ebangt.no' tbeic •ub8taaee., c!inetlCD O¥ 

t::lmino. Thl• fet; cQa.-t• th• nat:uf'e and •xtent of conv
taslCiftlll powel- owec fonlgft policr.1° 

The· •Oh•ice 1mro1ve4 ia encuU• of foreiQQ poll

cf.•• bee mon o. lea x-l1J•d •• ..... ever t:ba ye•c• btl~ 
tbe 1:¥ertd of fol'elp JM)lAoy itaelf baa pi'•J~~enw&! a ottequerttct 

bl.st.OJy. ..rtle po~itb of united stat• u tbe world attain 

hu uru!ugone a xevoluttonas:y t2artdo~ratlor1. POt almost ao 
rea••~ fo11.olting the emt of the secan4 world wa ... , tbe 1nter
nattcM1 soene bu been obanct.rt•4 tJr tbe autenoe ef the 

two ~ pewttd • 'h* UAtt.a stat .. ea4 •1\• SOViet tfld.Oil. 

'lh.e telat.ed develocna-rat• of t'hla patlo4, t.bou~ •uberdiute 

wae the teletive tlecli" ~~ tibe t:wo ta'a41Uoaa1 ••• Burcp-.n 

elU .. , srt.talft •4 Pr•ce, an4 t.be revolutd.OPI'f U'~Ufor

•'ioft of tb.e .ast ac>lOiltal anu of th• worl4 into indtll*t""' 

a.t a'tate•· \be fh'at f*«:toa: brought t.bt WS.tttarwl o! tM 

srs. tS..b e4 ~ab fi'Cm t.blir oveaeu COimlitm~nt•• act pr...,. 

eentea t'he united stat" vlth the hud cb01ce of u•llllino 
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Stat .. QWei:IUD11!Dt Can be .._j,fei!Jtd ill. ita hOftomic hl'eiQft 

Polley •. wbiob Wiel!a • couidelable lnflu_. Oft it. ift~c

aatiCftal eeoa.SC ~e1aUona. 1he ee~.S.• fol'•l;n poliay of 

tbe ·Vftit::e4 stdea includu the econoad.o ~tao! tq, 

aat.icn•l illt*nst. a abo in¥Olft8 .acoacad.o ttdhnlquea 'b$' 
the Vtlitad statM erc>lorc tow.a. it• ~t.. Xu 

econcwt.o Aatean es be .....,.. to tua of tu fiCal.t.o *''"" 
ei.Qil policy an4 tt.a ~'on t.be .actaty. 'lbe .eccn•a 
for:etGQ poltcy imtolvea • laq~ shan ot the epadltur• of 

t.be GoftlnMJt\ erld it. eost.t • a&'••' deal ot ._.,. 'lbtt 

upenclitua•• .fo~ focdan ,c>Uer fall !do tbntJ bUttoa oate

ood•• • aUlOul •eoaritr, •lua1 ...,rtty, act tatemattcmal 

alfal•a and flaane... -rbe Amertean et•taes baft «=o blac t'he 

eeoa•• oo.ta b: um~ of ·apendltul'U wb1cb u ;.nel'~ly 

rai.Hd thl'ou.gh ax•ttoa, ot in '•~:• o! key zeacorce. tc. 
wbS.ob 1:h4t pri..-. lftd19J.duale have to cCS~pete with tM Goftm

meat. The ec:tCD-.o ~at.e•t of the AMelioa Poweion: Policy 

'• folly ...ma•cwd tf it. pro'f'ide• ctOrtC*io ••taulu to t'M 

aats.eo. 

The ioat.cum-.t• wbtch the Uftited *'•• cowrrunent 
eaploya to maW• it. eeoncadc inter .. t ta1alt• the fob\ of 

to.relgn et4, ~Pd* end inwat.nt. voxeion U4 is a Ut;to~tt

ant matw~~tettt of l«eOJdc I'Oretgn Policy wh1ab tbe Qllte4 

st:ae1 OOMrn.nt u- to aebieft cut.f.n political &4vatl• 

t.ag41a. The· .C(IIftcale o~: lllillt;uy aU ba• plap&l • ujotr Jo1•* 
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in tbe focnaalat10ft of u.s. foreip pOlicy. lt bte been. • 

tu.ti\UDimt of foreign poltcy fos th• l .. t tbne t.ecedu to 

manipulate wox14 ev••· tlurlftg uc! l.laradia'-lr attu tbe 

second Wos14 wu, aa hu bteo e&-ped, tb• Unltets statu 

-.hrougb Ju4toioua ue of aid, paepend •tw VJOtm4work for a 

J)Mt..,. ecODOIIio · ectnnta911 a thtt .,... of Burq,e. !fhe 

PIOOAmtra of aid, dapltt. iq huUQ._utan 0\tUt~,· •CIUgbt 

t.o l•y 'be bute fok the ifttegi'Miea of IMIOb of t.'bl WOI'1d•a 

ecrmQiy ort American t.aaa• aad for 'he oonitttuotion of a 

•r•tem of •octtU• open to pDlittcttl •nlpulatlcil aa4 w the 

pr•••• .. of foe· ttntecprl•· The tcono.lc jutlfic&lon for 

al4 vu casaflouge4 mto llmMttars. act •twate;ic .. pcu. 

The secortd WOI'lt! wu and tbtnaftter tm~~o-d an llwun• 

salu cpportun:lty tc thtt uat tee! state•• tt aeught furth•c 

manets anc!J noa of it• lnfluenee ab~4. Th• &rvelopmtnu 

la the f te14 of •ltctrcnlct gave ~'*· u. •· lftbt.:ia1 COIIPlAtJr 

t:.be ne .... , 4yhamialla to acqube .. •rteta. 'the u .. t.Oft 

bet.._. tt\1• 1n61stria1 OOIIPlG nc!J Cbe Peatagon •con madft 

the uniMCS states look uot Olllf fow 11Uketa et! lftfluMce 

tNt alao fM dcxdna'ioa owr .UWI' .ooietlea. Tbtt U4 ateo

&4 to COUI'ltwies •• one way of Mhi-.iq ~. objtGt.lft. The 
, 

Unlte4 statea •ta.rtec! J.ta to~eton lid Pl'O<JI'._. when .-r-..,m 

su•• - lliiPlftt baek 1:.o ptaoe •a.~ \be secced World WU'. 

unlike lttt alli~ the uu-.a sta~•• wae 11101'• proaperoaa at the 

enc! of 't.be wu than ~ it began the pr:ae••. DQr:ing tbe wu 

ita itt4uRc£al pco4u.ct.1cn bad qu.adnple4. The wal' bool'd 



• lt ..... 

it• economy. ,. uatt.ed $taWs .,.. tn a poetttcn to be:lp war 

torn !U"'Pe, wht.cb · M~tc11td food -.a clotblfto apal'\ tr• .a ... 
ta~y asatAtana. tto ·Ucon-I'UQt itll eat.t:are4 tctlmCIIY• 

' 
The for:elgn a14 bu adtalwya bMa l'Qrne4 wltb the 

' 

Objeotiw of econotdc dvane_,.• of tbe ceceipi•-' OCUlltl'y 

or with 1\WDaftltaian con•idec.Ucu. 'The tfftlt.a stat:ea bU 

beea untttctald:ov an.d P1'09tDifttte fot blfpl and mo.,.• a.terid 

beftetts• fOl' iualf......, at tbe ooat of otbtt•· •Ametloaft 

at!nd.niavattOD hu triecl to tell the ANI"lctaa peopl• •4 

COftqtus that u4 is in t,. best intentte of t'h• t!tltttd 

•••••• 12 
Jt -· the co.erclal .. ~- of aid etch he4 

maae ~e aid-J:ecdvt.no ooun~n• ••· *the u.s. adlatnlatJa-
• ton bad openly edml\eed thd tontgn •d bOORed tr.ae. 

some of them b$1 teatifiea befol"e the u.s. c:at;wesdcnal 

Col!lllltAes t'hct;. Sf aS.d w.ze naucea. tt wcu14 ad¥eru1y 

e!feet Amertcan expona. · emplOYMftt, -n the pro•pa•tt:.y ad 

welfare of the Uniteil stat••· ot..U 91111, u.s. AID Attn!td.• 

et.rato•, Who gave ~lll'-Y and p.~:rpon to t.be ait prog~tUibla, 

stayed lcmaec than eyone elAe u Add.Dbtr:ator, .Ud sa 
Pit'-bUrtb em Co\ober 11,• 1963,. ~t •u.s. foceivn u•u
tece pl'oQfanlnt bad a ajor eft.ct Sn ftmanoiftg u.s. apona 
of ~ e4 ......,,., .. ~~ad a x•htiwly ftla11 an4 dleliftlng 

' 
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rtve yeas latec, Wlll.t.em s. -.d. tbe Chief of u.s. 

Am unc!e~: Pl:u!deftt Joba•on• •''"•'C!I tlust •Ninety thtee pel'• 

cet of AID fundi an ..,en' cU.nc\ly 1a tb.e t1ftlted .stdes to 

pef to•, u.s. *~Jipnent, u.s. ,.w eatertaJ.e, u.s. expert 

service• ant! u.s. tooa c;I.Wtl \0 &welopifto eouati'S. u •ld". . . . 

He aai4 tbat •tM biggttJ~t eingle miaC:oflOeptlOn · abou' ~tgn 

aid le that w .,_4 .,.., uroact• •14 

ApaR fcom the coDtcol of tbe econolld.as of the thlc4 

wo~rld, aotbtr Objeatl.ve of u.s. aid ·was to cultivate the 

fciemlahip of the d.Welopilt; ccu~tt.ri.. ao that· their auppoEt 

to tbe UDlted *'•• ill intcnat1onal d#.•pute• at tn-.ma• 
tior:ual for~ _, 8QUh4. The pxogrume guldafte• t'llllnual of 

us. AID ·~• t 

Aid u _, j;ut~Wlllat of fonton 
pol~ u "*' ._,ed to p¥0-
~ing eccD.tc &awl~t. 
DeVelopa~et ia Mt e d4 to 
1taelf, ba~ it t. a ccitical 
•leJ88nt. 1D u.s. polioy, fOI' ia 
1'108t CO\lft\1"1 .. __. P~OOk ... U 
••entiel to neiaUr~•• ad tbe 
g&"Owth of ti'M. non-coatuftlst 
•ocWt••· 
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the ·Atlll'loaD policy p~nnara Witt n«* oorttent •xaly 

wiilh t:he ~b of aoa..CCialUWlbt •oc1et1Aa •d tbei,r •ratent:J , 

b.tt v.atea thaa to _. .oco~lng to t.beir wi•bt•· Ai4 WN 

more often used.· aa a 1.,_1' to •wt•t ,._. an. of llCiCI'I• • MOst 

of t:.M u.s. _.d ba4 bHa Qlve ua4er bt.lat.rd •!_..." •d 

no\ tb.PUab ~o..-ena\t.onal aveaoie• •· Bwa wben ald •• 

Chan•lle4 tbi:OUQh. mwr:na\icaal ·-···· tb• Uftl1;e4 ...... 

batt bee •bl• \o ••ciae .-. eti10lJIIt. ol ocnvol a4 ~ tt 

.. a poll'*'al •••· often foweino aid ceoetvtno oc:uatl'i•• 

to punq po1ioS. favourele to ''· 

'!he vatted stat• of bel'ica M4 •tilly· tour ~·· of 

aid PI~--·· (1) Jdlltu.y aid. (J) teobftloal ••lataoe, 

(J) pate ad eoJIJI\OIIlty ...,.It pcog~ua .. , ad (C) dftelop-

ment loes. ~ flM •• ... pi'Obably the oldea\,1 .to~ 

military ua - • U&clltloaal '-'btd.que foe bUtt-•illt 

a11l•c•• Mllltuy ale! ttU gtwa to \b ... natloo. Who '""'lc! 

be u•4 to c~ eCDIDl.t• ac! w• wtlliav to •••~* the 

United state• u tu leadet of \be eaU~l-' W¥14· 

•MJ.lttur ei4 was •• into a politloel 01rrenoy, • tal,_.n -

of u .a. frMrdahi:p. •15 Si11Clt WOI'lc!l war :x, tNt Utti.te4 sAte• 

bad Bpeat JDOH IMOUIO .. C'll lld.1it.uy aiel \baa an CNU atbe.l' 

fol'•tan con.to p~ogc..-a - and '4;be ejeot.lw bel bnn ~he 

t.nt.Uticnal cae of •alegua¥dlnt -bel¥ owa HCUrl'y by •~••o-

15. 
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• 
Ullce ... ~- leu' eon1r of all. ••• of atd pr011_.. 
prodAed br Ule v.a. ·a vu ._, t.o dl..-..u. knolll..S-

•d eldlle ••b•t: t1Wa 0001• • fuada. ,.,, .. 1 vl .. epteiel 

•1d.lle .,.. ••• to CIOIIltrl• to •*'• an • ••Mr of pro
Jttet.. .Wdeen ,.._ ..... lib •POJ.a11 rwc• 81l4 OJ(Jiftl .. • 

-lOlls aucdl • ...,. co.,. bat bHft MeMl.., Wltb s-oJ•t.• 

auob .. •laWS. OODtJOl. agdcultucal ....., ... ,s. •• ptW.io 

e4minS.U.-toa, ~..-• of lletwcja•, te.ahino ~, 
lad ,. • .,._,,., •od a-.truot1en ..S an.l.....- of Mtioal 

- .. , • ., tacd11tle•.16 

Ulltll • 1* t9SO•a, •• ~Wefttrad -'ho4 ef t~A~U• · 

mif.Do qpital a1l4 oooae br v.s. -. to dtuti' eutdob' 
_..._ • ... ._,, loa Whioh no .. -. • .,.,.._. ... •.-t.a. 
A.-Ciclaa tuna• Itt W• f-ODt ........ - &a the B\lftPelft 

lleOoverr tlo9t..,., •4 e. •tal ...,,,,, P.roow- '1M 

..... aa4 ottu ..... --- bf , .... "''"" ........ 1ft 

.ur .,.t., •....s • ..__., 11• alltur tt.n.-, teat• 

01' nooa.. -- PUblic laW taO, ·~ 1llao. .. 'tbl •1'004 fOS 

,._.. p109f ... , ""'United state• a.-ally &tllbut.t 

IIHold s.,.al 1\illloa tona of •IPla• feed m ttldcb t\hl 

_.!pi..,. paid low pcsee. m t~lt o.a ..,,..., .. , '*"'' 
... '" aou... "* ~- ..... uuallf -- 1ft .. at 
• ._ that .,.,. 1•' blok to· the ..,.,,~ng oountwy tol" IICOmMI.c 

a..leprtrre .-oJecrta. 
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1'be fonlvn Ud which ttll.tttt~ --.. ;c-.ate4 in the form 
' . 

of loaoa bad not-., at.rictlr a~ld.rtg, aid at all~ b .. 

loaaa npt•ented. e •hol't ~mn vanater ol f.Uftdt, bUt etnce 

~ipi.-tte p&J.4 bOok S*'11'lolpal aD4 iat•nat, t.be ts-ansfel 

•a onlr ~rary. onlr to tbe at:et ~bat bilateral ena 
1111ltUatekal loan• wue ,... to naelpi.._ wltb· poor·cndt.

r-f.age,. o# at lftt. ... t wat.a loWet than \hole ,,...111ng ill 

lnt•mett.onal financial .... ~c-., cwlcS be COftli4•1'd ua. 1'he 

loa• ~lved IOOfterde •nJint~•, tbat. to~ • •••s-ty of 

reMon• tbe .. ...,.,.,,.,. p~t~feaed t::o aolt, •• it c• .. •• 
oonatde"ble dl.sillql~ti the bi&ate.ral loau wen 

ofto t:led d nHipiMlta •• l'equ•r•4 -to .... loa fuacla to 

buf •1'061cta bOlD tbe 4MOJ. Oft.e tMse were a\ COdl eboft 

mattet ntea, o.- t:be goode wne of illfertor qaaU•Y• hapite 

tbeae oqatlft featuzn of loau, the u.s. had u"4 1t to 

wt.e14 poliUod lntl•uce 0911' c-.iptate.l' 

':be oveca11 eeonOIDjc illpl1oa'-1Cil• of fo~e1QD aid could 

be \lilde¥-eood bf •--11lv the .. ,. •• of ldlit.ur •U u4 

delese .UPPOR at..nW by tbe o.s. to it. .Uhe• It; baa 

beert polated out tbat iatemaUonal obl&fl\tofta ccqUtute a 

net adft on t.be available ·<JOOdtt and servia•· BUt a olo.e 

1001e a• the foselon aid flp• ••• it ..utmt. that pnarv 

•tc•• oocu••tt at i;~te J;»>at of rdlit.acr apena.tur•• catbl:c 

_ ""*' i's toceitn-••at•qao• pmor.-... At put.losl•~: pr•eux• 

17. 
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potata ift the econo.y, i:here could be so• cau• for CODIP• 

laint "that foreign -J.•tance migbt aotae11y work ~ bax,.btp 

on Amel'toana. · Thla eontentiOft was off .. t, h<Never by the 

considerable, if imne88Uteble, ext;en• to which foreion uai•• 

~ce ptOOI'atmes have tttlrtulated ot:hu more normel trad• 

ectt.'lities and tbua Mouattt abOut a Bet ·-=mxdc pin to tb• 

tJoltea stetes. 

An ec:onomlc baue of ~ate pertlnance to the to1;al 

of American for•lon pollcr~ tbe caueat.lon of statu of l.ater

aatiasal t.cade. uus.c.•• •tcateg1o econoJdo po•ttion bat! 

mac!e f.t possible for tlhfa ·untte4 stat• t.o u• tntemational 

tcaae as • weapou aoaiut \he sovtet Vni«t. Dlmylno expone 

to b0$tlle net.tcaa, or attadlftg tl'llde and uchallge oonceas• 

ion• to fcietcUy ._.,, ad t'M emplOfll*l" Of pro.Uas or 

t:htea\e to do •1tber, wbi1• ·bargaifti:ftg p~ona useful eo tb• 

Amel'ican negot.tatou.18 The Covemment; Of u.s. ifti)O•ect ••ou• 
laticu on the ~aeeljq eouat:ry itt the fO-'lrt ot ta•Sfft d· 

quotu, to briat about a &t•lred pOlitical n.ult. in the 

COUDUf With lfbidb .it b \J'ding. Wbat:. the UM of •tid 

COftVOl a e tool Of pollOI' bad •aat, h.owtmtc, bat! been & 

t~Vtt-.ttc denial ot' the pledg .. of •nohlal• t~ade l'•latlen• 

mate by tbe UD1te4 aau. •• h'eely cpaatiJ'lv aultilate:raUam 

in tntemat1onal ecortomto ••lation• bad been • euualty of 

ehe cold wu. 



- 20 -

Tca.de SMtiU1Ieb 14 t.be cUapotal of u.s. wre ftOI• 

mally u•a fol tbl'ee paJ'P"M••• • (i) to .ab.._. ear tnel.gft 

pOlicy obj.-lw by •\'floitiftv ftH4, ad deplftdeee llld offu• 

ifto •oftOmlc rftal'de, or thxeatnlDo « Sarlliog ~ 

,_s..-.ata, (li) to incr-.. tu eapabl1itt.• o~ dep~riw 1b 

_.., of 1q aap41bi11tlee. (iU) to cl'ette eiMftoalc •atttlll~• 

.(.hat '•· uuar•._, •net~ of ••~'•• of apply) or h•lJ:. 

•tataln peU.,Ica1 !DflU~m.Ce in ••'*11!-. or "•fbent Of 

influettee•. br et••••o • l'•l•tCilwbip of eoo...S.o dtpe6eee• •19 

All of .... ••••• eten4 f.ftto Valtled stat•• , ... policy 

ed aff~ tM bi'OatiH pattem ot -.soea p~>liey. 

•oth•r lltftlfleat upeo1; of tbe opue\ton of u.s. 

ronian sc•cat.a POlley •• pdYate for:eloa laveat.eata. The 

u.s. un$twtook toreiQD lnvaa.t progr_.. .SnlJ thrOugh 

t•• •lUftatioael eorpo~e~iOIJ8 which 111~1* f.ftdolQe in bde

Gtnou• t...n .. t OJ Joiot eo11abontlon with t.h• ••.tplent 

OOUftVf• Pl'i-. ,_.,Oft 1aw.-.t waa dona bndly 1n . 

the• anu• (l) "''* ncpii'.S d~Pbia\!caMd tecbftOlOOY, (ii) 

illpon .ubiUtuUaa Cili) eapott--odenud tnaastct•• 10 

........ ,.y ,..-.. .,.Sora wl'-b -~Mia tbed ptlatnt&ge 

•• 'he ault.Saati.Oftal ootPOntt.oa• "*''in foX Jotll' .oJ.la• 

llocdkm Wl'd.cb wu • YlabiAt a\tt,~ac-tw ..-OJIQI1t;toa. 

tt. 

ao. 
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'lbe fact t:bat the aat.1Yltiee of the lllUl-iaaUonal• 

tentttcS to haw a 4ecqtve influence ift tba ac:m.atlo u well 

a• fonigft df&i:n of oountriea they ope~•'•4 '• ao l0J19ew 

4iaputed. More olta tban not, tbe bat\le between ••• 

traunattonal econcaic: uit.a ad aattoo •\atee tnt~~~« to 

beccae bltte:r ifti.!Hd. '1'he ceason betftg that botb the puttee 

lmw t.ba they neede4 to eooperate to reap •utfletet 'beMiita 

btt~ the varying objec~twa of the two ruu.lted in MWI' en4-

lno t.uaele. While the COJq>araies wer:e p.:tmartly obM-d wl'tb 

bua1ae•• pco•peat•, tbe rtatieo atata 11ke4 to u•• the •¥· 
vtcea of t.bft ~les 1ft tems of linac:e, 1111te;eri~ cap&• 

b11itiee and technical knOVbow for: it• ow cJewloa-ntal 

puq,c.ea. The t~tthod of ope~:etlcn ad iq eftecttvtMe• 

varh4 .ccor4ing to tbe couatQ eot'I.CMII'le• 1114 thek abili.ty 

to withatand the cmslaught of_ tb• eccs-.-at.• ectivitiea. 1be 

pr:epoaterou., wole of aultiftatiCift•l• ill t..at,in A.- lean 

cououles anc1 1.n ... noione of Ablca had ben IUbj«tta of 

wicle dl.auaaicm. '1'bt foc.ton ecoaOlllc polt.ay of ~· Uftited 

state• oould \bUa 1Uc:ce.teft:l11y JDShlea1,_ wltb the actin 

COOIMfl'at:.ion of '"- fomgn private irwes-.nt • 

. Modecn ut.lOtts •• poli\icaUy Qd tumolcqlc;ally 

tatel'dep!lnt'lents.# •o they do rely •pen eaab <*'he~r for c•sour:c• 

end ccmnoditlea \bat enable th• to eudd11 'Yiable eeon•i4t•. 

sea••• tteCIOOid.e J:e8Ctlcce• am o!te nane but n•eenur to 

fulfill net.ional values aD4 objec::ttvee, pos•esstoo Of . .n.aeh 
, ... vr""-
' )'I' 

econoatS.o reso\Kc•• can be a .. d fot: foxelon polic:y JUQM••· 
~ \ ) 

~) l?, \' ' .,,., -lt:Jtd) \e: ~ 
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'lbe Vftite4 •ate• of Amttrlea hd a~ uu iu eocoolllc 

taa'tt:U~~enta to Mhiwe ''* pOltticel objeallftl• The eoo

nortlo uttca uadtlrt.rcen by AMI'ka ooul4 bt, Mllfeet.*' n 
tte Bc:onomio FWetvn Polier WhiCh ha4 a ,.._.., ••*' eft 

iu fotei;n policy .,.., •• 

••• 
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Cbaptet-n 

'.ft\ere van'- Nj• • .,..._ OOAo•rming the u.s. Eco

nomic POlicy 'owara. -.u ana aore panlcularlr t.u •eou4 \0 

SC>Uth A•la. Pir•t, \hat. • •bel• qqetwtt of u.s. at4 en.d 

ecanod.c eBen• had t.en ne•a.t £n ~'• •• it oon.-1t.uut a 
vital c_,ton to tbe u.s. in•er•t. \'be MC.Oft4, that. As._ 
hd ben coaaideteil illpon.Dt for Alaectcan tateceat u it had 

playett a vttel tole In t'b• •coverr of lucop~aa eCCflCIDlea 

wbloh batt bad • 4ice..- ilapaot Ill -.. .-d.<Je ecca0111y. 

1\le ~wed ,._.. •c• domlfta'e4 br eiRum~tancea a4 

power r4tlatlaatld.pa S.deatifled WS.th wor14 wu n. 1'M perto4 

bet•• 1HB •d 1950 mu-.ea. ~be expautcn aa ltttensif!cation 

of t.he eolct .ar. The· d•ftlop~Mlt. tba' took pld• in the 

&ntemat:.iona1 Qta••• brought eboltt •• u.s. eeModc e4 

llllit,a¥y del u i.Mtlumenta of thJA policy." ttlU ln tulft 

•t•Nined the form am! OOtteat ot the J.at•r ftltual seeuclty 

~oo.na in Ast•· 

ftOm the 4ap of th• Manha11 plan, tbe U.lte4 stctu 

emu1tantly apamtea tbe •coP~ of its coad.tmeu fxom we.tem 
aurope ~ otbet pan. of the .o~14. aa4 sout.b Asia ia .patti-

eulu. ""* motlvetSno factor· Ja W• 4lnct1CG -. ~ 
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eoat&~c..at ot e~ut U.Olow· fJ.b")iamurt._ tbe seut:b 

Astan pgton -oatftst. Coartf.lnU't ll'lf-"lon, there wu -..11• 
flow Of -.lean 814. fhu the oulauGh' et tbe colt wr N&t 

'' --~•tv• f• AMrioa \o ccnt•Jil tile -.~••' !1011 RU••J.•. 
ltl 1911, a..,. c. MaGbee, Aseinut ~~e¥etary of state auda 

SDuth Aata 11 the ••t •tete ua 
thet exf.lt•· W4ay !n Asit wbidb 
it'lo1ua.t• · eoW~,J:M• o•l•te4 to tbe 
w..-:, Chat -. _,_. of t:M .iftt.eldl 
p~bl- of~ .... ..a ... 
aeurmltt.t t.o afnd '*'•1•• 
aoatnn eggnsaiort ••• 

xa ""• ... , •• •so . .u1s• 
ptJOpJAt, e.ne-flftb, •s-prox~lr 
of 0'1e PIOPl• of the WJ>l&, aid 
abet•. a Wt:4 Ol ~· pqle ja *be 
fi'Ga toE'ld•••• 

u • 1halld ewz- 1 ... tM• 
Pt.os>ltt tq MtiUni-. that. would 
gift .......... tb• •aJ•''' of '"• paopl• in the fne WOI'ld •••• ·1 

The: ..,_twaf(~t.elp eocnCide poliay bad • .,~'• poa.itiva 

e4 •t~~temetion&lia"' tooe. ,_ r.t.• of America econOido 

atregth 11'1 tbe wr14 oav• rletl to a !Hlin9 of AM•1can 

naponaibtUty to e~u4 1t w.t.Ch a tlew to pi'OIIJOte h 

ta.t:emattoaal tiOOftOMY,~ Wl\tcb would ult~lr _.t the intet

•at• Of the tJntted Aatea. The Aated.can policy plannu• 

l'es\erd to a tbree-folil _..,., ft.n.-s.~f ctlp1.-ttc aad 
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• organilationa1.1• The l•toe .sqale military and economic aid, 

military .. off•hore procurement•., technical us11tanc•~ stook

piling of ~Jt.rategio materials, •counterpart funda•, and othe~ 

device. we•e a44e4 to tte mechanica of foreign eoCilomic pol:loy 

ot ass1gn•d a illQre, p~omi.nent place ~ it. All these 4e'V'icee 

helped Amer:ioa to have an induect r:ecoutae to tbe countries 

of SOUth Asia whi.Qh tetve4 the 1nt.el'elt. of the united statu. 

'fhe President of National ~'ote1qn Tcac:te Q)W'lell, Mt. w.s. 

tw~ole s:emarke4 • 
... 

The enlightened aelf-intet:est of the 
American peQPle r•quires that. our 
fote1qn policy be directe4, 
eonscioualy and deliberately. towara 
~be promot~~ , of ottr national 
aecur:ity end well-being and pre••r
v•tion of ouz: .. · fa::eec.to.n. lt l'~irea 
tn•t our foweign eeono!lic poliCy be 
det!!Qated to the JOain tenance and 
upholding of America '• eoonOJdc and 
military •trengt:h. •• • It lhoU14 be 
zaade CJleat howevec that the primary 
'PQtpo$e of web assistance is the 
promotion of the mutual aeeud.ty of 
the u.s.a . . 

~e Utti ted staues MeCied aAasured produc.tien and ava.tla

bili.ty of •trategic xaw -.c.riala, milita~:y weapons and 

othet p%oducte Whieh 'wel'e esaentiai to tta •ecutity and free

dom. PJrovuion ha4 to be made for 'the :1n"tlriaif1e4 developmen-t 

of the existing eourcea and for the discovery anc! development 
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'0! uw •ourcU'•· Thel'doce, the Aw~•i.can priwte capital 

flowed ift~o the a:>uth Asian ••;ten to prondt tbe expan41d 

outpat of taw mater-S..la an4 Nmtfacturec! p10$lc:tt• in which 

~• mlUtacy aetJWrlt.y emt econerde we11.-Srtg Of tbe Qd.~ · 

states ~cted. Keamtth H. O'ampball,· Anlttat .._.-uy 
of t'b6 ft)rettn Cilmlett:e PepU..._t., ia • a.um.nt eaicSt 

'11\1• •• of u.s. fOIUID inwsta.stl. oaw •S..e to 

cr:lea of undue !ntederer:• by tbe OOUDtrlea ol aouth ~Ia. 
Asian gove..,..il. ~ tlw U'ftlhtl states Of prect'-ing · 

"aeo-oolontalieuf' ad dlmande4 dd/tnw-..nq wJ.tbQut 

•tclnoa attac:bd. 

3. 
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The political J.nvol•••nt 01 Weatem Bu.rope in. S0.1th 

Allt.a wu .,_ tuti\UIIfttal liS att•-*sDa ttwt •~•attce of 

o .a. t'01lcy makeN While :l.'t wu l!n01w4 with •••• a.e
Ofti'Y Pr091am (IRP) docing 19.&-50 perto4.' fhe. basSO pol!Oy 

/ 

bebintl BRP wa 1'0 oJ.ea•ly arUculatecS a4 ao bigbly J"eoud..S 

at tile 1'1'001•'• lanp't.aa u t.o im• appltce\ioa to othet 

..... The BRP, 110 1 .. 8 than 18•1' Asian dd p:log#aat\el• 

wu -'lvated br a ~~U1t.1pUcl•r of -.~lappiJtg and .... ,._, · 

ClOnfUcttna obj-ective•• tolitt.Cal, .oenOidc, b.uuoitui&Jt, 

e.4 •tcategtc. aut tloldaaJ'lt --.o tbe .. obJ•1ve .., 

natoA•tcn o1 Sunpe• • aocta1 ad pOlit....,al •ttenQth "tcoup 

the •• of eccaada •an•• In t.-.. eousn Of tbe armtel UP 

COJlgnsatonal Heunt.noa from 1M8 to 1 oso, the A4mlnutra,1cm 

c..-fKily _.,...-4 ~~ .s.ev that tbe •- teller wu 'Dot 

neeeaartly -.pplloebl• ~ tbe SOUth Asian OOUfttl'iea. Xt wu: 

tt.ted tbat CQ14tt.ioae thea .,... quite t!iffcat, l.ft paJtti• 

eulec tltat a ~a for: udog ecell.-ic __. to bUUd st•onoer: 

polti:t.cel eo.4a.nt •. &a !lot ... t. Bit the eon;neslonal 

p.-eu•• -...~ tot ~lying Ce PC>liey of BooftOIIlo c:oopwa

tJ.on ACt (BCA) to Aata. t.fhf.j pi'\I88UM wae padlf 61e to, 

t!cmt-lo polit.Aoa arad u. -.p.oi.-1 Ceegt ... f.oftel UYoctlt:Y of 

moce u.s. ue.t..-.no• t.o N.Cf.onallet. Chlft•• Brl\ ccn;n•tonal 

~eaar• fo~ &t4 to 10\ltbem Attla ,... aleo dale to tta• f-.rt 

ebat BCA's objee\i..a .. 4 pctJIDi ... , U ·-~--· Sa the BCA 

ACt, .. -.a to be quit.~ ••~"•1 1ft tbel.r .._uo~i.o'l•· 

atpattu.rt coagcaaelcft-' .tal.tl•tw wu 1ft lute'*" n•-
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poutble foe u•vl.fto -.4 ob~ntn(l hi# ~plicatiaa tn south

en Asia~ 4 ArlOtl\er r.otoc cODtl'ibttttaw to ~- inftuece of 

t:be soutb Aelan tJ• td.~b we.-n su~e'• BRP wu ~' ill 

dil'etJtSnq the a1*ent10ll Of W.-MnQton ~ 

HistoJtc.Ur southem Atta W bMn oae of tl\e bpor:• 

taut Jeoional t,ratJino ,a""•~"• for W.atelft BUl'ope. tn 1948, 

at tbe Raft Of BRP~. mHchat\!be upon• f~om IOtJtbem uta 

to Wea\uft tUJtOJ."* aoaoutlte4 to $ lB bi11Son ot &boot s •· 
Ot!mt of •••m ••••'• U>tal. ~~te-.5 •urcpe• s pre -" 
,..,n•c eouwo .. of xubb.B, tin, t:ea ad eepl'• wre in south.;. 

en "-1•• wt•b U\e pJ:ogl'ftl of Juropee ~~~,. Btttope•e 

&Imam! fcc ~Mae .,.cs 0\MI' oo..Sttiea •• ,_.4 to ~-. 

u the teeowcy of ltlroptt'• tnbtcy .,.. to M 'halpen4 by 

aialftO tmpon ... , ac.-.... oatpat ad aport• wr• Med.t1 

tn. southern Asia. 

The 511)Ut'h Aatan ~~ wu .t• tn4lttonallr • 

lalponat ..-~ foe But:opelft rman\tfirctune. 1ft 1NS, aoutbem 

Asia'• tmpor~ f~at wett•• BUI'OJHt wu $ a.a billion e.4 about 

12 CJUcent. of the· wtatem Bu~·· --.1 apon•· 1Dot41d•4 

Jh1 ln.,_. in souttwm · A•ia -. ilbel'efOre likely to conttl• 

wte to zuzopee c~cy bf rat•t.ao ttbe ..._. •• ataopeao 

s. 
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expona. '!be· ~ortuce of souttwtM Aela wa1 • ~ tbat 

ncur~ed in <!QSQCU•taaal •erta• • BRP, artCI wu .. of •• 

more flequAmUy ""a ~t• by· wicb the Aslo N..a•• 
--.a Of CoatYnae •OQ9ht Me! .. ,. abl• to 4lrMl tbe AdJd.• 

~~atioa •*"'toft to the a•«s of Mth .uta. 

'fhe 1atemattona1 4110ftctdo or6t1 fo._4 a\ srietton 

woo4e •tt•~ -. •comt world wu .,.. 1att~~1Y to 'h• •ctveta
of ttt. traitec! statee, •tnly •au•• Of tbe dDJdllen- poal\.toQ 

Of ~iea in bhe WOI'ld _.OilY• 'lbe U.L ... PCC .. f\11 trt 

nou14ing _, klttamatS.al .....-.ry Qd t•acS• polJay oondueiw 

to it« Mttonal !.fthf»a\ t::ban •r CJCilfttcles vl\h lesa eeoao

dc pewee. !b• al'plu• .. ., •• ...._. by the wu ..,._, 

vu maialr to bt uttllsed tor ~1\ing nw au~:w.. The 

offtoia1 pellcfr laid dOWft br t._ u.s. Pr•14elt in 'bll eco
nOMie r:epon wu Of tM lo11owlftt ndure • 

rbtd. 
Paealdea''• Eoon-.ie Report, JliH.&If QC m'IIIJ.ll• 
.11a <••hin.Qt.cn o.c.). 16 Janue'Y t9; P• 1. 
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,lt would be mteceetlfto \o· view 'he u.s. pollc:y 

towal"dl Asia in ~e llgn~ of tbe above ptllcy. 

1't\e fomea of aat.iorutli• u gqer:a'\e4 in tb.e aewlr 

tndlpea4en~ eountcue wat aot mmottc .. b1 the v .s• Ot.Nen• 

.... !be· t•al" • S.~ •Ut..a tbeft. was tt.t the pc•••' 
•'-t• of turbu~ oon4itlon in the -.lOping cellfttrt• 
eou14 be exploitee! bJ tlW CIRtUlA.t .Jta-. to t.belr actvctage. 

tt wu r•aUI•t ttha~ the •poattloft Of 'be u.s .... the .leaa.. 

!Qg apo~t!rlg ed o~tAito• oattca of tlut .worM-, woulct be of 

acme help to .-oi1U. •t.tc con41t!oft. a..ldd •-.rt• 
c• CC*Iltli• eact in.!•tcr .U.lli of dOUtn, ~,.,. to bave 

• actlw .lftten•t tat Ael.a a • •OP"<=e of •uwlr e4 u • 

•~tat•. fD t.bi.- COd...-tton, •A.Mrlc• Ocweii.UDefttal -101ft 

wcu14 fall •• •bolt of the •~ltutte of A•Sa•• capital 

.. U.mentt: ODly pr:l.nt• capital eeultt bt ef • .,.. u•••. 8 

8\l\ for that tlw 40UD•r ·desircxw of .-~:lee capi'-1. JIUt 

•••• tbei~ •tn •tw on•tton of eent!f.UCWJI Wbicb oiw 
prM.,.ata of HMODabl• •n~t. a cetum toar twetgn 

capltU .... 9 tt. bas "-n· tbe opf.Jlle ef ot'hec ....- ~
Amn'ican ~~ ua bec1oiDI •o 4epe<Jent • fenign xaw 
•ter:tw of ba.t cem-ciee, t;ba\ the u.s. tetet.on palter ls 

' ~ 

at•l91ec!l to asu:r:e t:.b11t h•t cetmUiaf eoatit:lwt ~o be reeaptiw 

to fos.loa ~..m:..10 
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Thenme St ooul4 bit ateoorteallr 1114 down ·tb• 

thouQh om t_., MUdty !atseat in prewnttno the ._._ 

o! comftUililm ..,.. pruet bl.t leftO term tct1tad.C f.ftterut wu 
&leo ta'kft into aceamt. 

JW GUmiu Mydal, the nottd. •octal so'-ttiat point• 

out that *tbe •ton of Snt.ttteet. .In t'hl pmbl-. of ua5ecdWe• 

toped OCU'dtcJAta ·Cit south Aftia 1>1AI'ticu1al'lr Oft tM ••tem 
aide was Wuced br in'Gna1 ifttenst ad PJ.tsun• iftcJ-414 

by the acm.ttumt aootal.- 1\Jata but •• t.ougbt oo be juttified 

by tbe feCUI'lty Of ...-a conntrte •• ~·l 

'-'he ia'*Mstt Of the U'Qlted state• ln the ccan"t.. 

o! .tou'ttl AaS.a at aaaiuly to~ lte OWl\ dhelGpllelt end Mateance 

o! ita· own neutity# _.1: ln t'be tttgl.ob. AMrtoe 1atu•u 

., ... foolsatd towu.1tl ·ltldla td.th the u-=-tlcn ot ftnetog. 

vlable IIQUt 101 t:.he *Upply of aw ..awlQI •• to .dt.S.ili~Jb 

tbe GCm~UDlat tbnat of tutmmttcn. !be ecco-.e forelon: 
policy of the u.s. uet Jta .tool Of for•tgn a4 aat1 ill'Vft*'

men.t ~ aebJevino tbta objetive. 

!'be offiot&l ~U. t.• of ~he unl•ttt tta~• \bat bllft 

taetm J'IQPed both a\ b .. q Wll • in the ._., COUfl~tiea, 

had bad a 4t.t:ect bes1rtt~ on tbe flow e4 p~ealfto• of it.e at4 

tl~ 
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aa t.ave~t -.otlYitl... %ft fct., tbe bll-•ral nlAUODa 

wli;h tbe 'ho•t COUft'JY tarus.t4 to gttt •trained OJ: •-.otb-_.4, 
e;o • laq• eneat, a. • r..ult. of the ••oetp!~~ta oemst1r•• 
attitude tCifUdl AMtloe cepltal. 'ftlel'dore, 1t natucat.ly 

fOllewed, In the oa~e Of a couat~ like Xftdia tlh.tch waa 

eapc to mal.ntaJ.n J.te Jftdel> ..... en4 sele-reltaacte, tbat 

fOJ:eiQft aid .a Ct.Pltal l.trnetMn• of the nature that tbe 

Vntte4 •• fiVe would ere-. • atn• of •uaplcb •« 
doubt aucb lQta:waenta.- A nYlw of the nlattoahlp of tu 
u.s. td.tb lftdia r....,_ed • alow a4 ,._.._., futaa of tbe 

Amel'ioan policy, t.'ha' bad d.tJ61~ the itldtg~aou ltadutzi&l 

-.bUi1tJ. atcb. a etat4t of .O•in 1e.a the uat.ud stat• 

to hfte i.t• Wil fla•ca1d.on• wi-.h • oeua\ry Ute. Wia. 

~- ball4f.ftg Wlftelft .., .. ..,.. .. • balwo apiftat the slft ... 

-.let bloc, th• Uni~4 st.t.s t•1t the •*' to bc1Dg the 

1ft• dftelopd couatrt• ·of Mia and Afl'lca to f.ts own •pb•r• 
' 

of influan.ce. -Itle SeftiUmeat• of a£4, iaw..,.t aat1 tchftt.• 

eel oo1laJ::!Oidica ... to bl oflue4 to aupet t.btic rate of 

eavluoa, caue the lwe1 of tchnioal kft..,_b.ow •o t.bet th4t .. 

cOUDtl'tea •• paQtttually depeaea• on •• Qd.t•4 •••• row 

th*lc eoonCIIftio g#owth. The u.s. publ.le opPMltion aoalns" 

conUnuoue ·~ aid '• lUI 4enl•t afNlttti• t>eaul~ 
t.n GOWtlllD*l\ layiag ,... ~l• an pxlvat• capt.tal. 

thereto• POiftt J'Ou ,. ~ftlc•l hslstac• ft'Of;J"a11 for 

tbe Aai.an OOl:ltlU'ie• baa • plait to .taoc .... NMrtoan pr:twte 

bw••t.ttt .-0114.- 'Itle u.s. lllapa~c 1n it.e pu!pblet. 

~•teuea to. tbe ••t.iallat.1ca Of • peat.ly expuded flow of 
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p•l•ate ,..,.. .... , cn:oea•, addtltl w. sate Dtpu-.t, 
•depends ~ ttut 1edt.tdttoa 8ft4 •1WIIat:.ion of rlske, pecu

lle• to sucb tnves~mnt whf.oh tenc! to 4e_.l' the Urles\oD 

from panle,lpattno In -.y toretgtt cwatctea•. It .S_. 
... bel' 'tba\ t 

~ugh India's CC'.'llllmtlrae with America· wu a .-11 

tcae\ion of Ame'fica's toal ••• lilt nUl tt vu oon•ittere4 

lapo~t. the tte\i0da1 J'Onlgra .,... C'Odftcll of Amftica 

Clbsel'ft4 • 

tl. tl'ohft a. {~~eelman,•ooata an4 haottca1 ~1- of the 
saota~ ~. hogc .. ,•gganmet o.f~BU1_let1n, 
12 JuDe 19.&8., 'PP• ?tSo-el. 

13. Xbid., P• ?65. 
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1M tft\tW -.. dao laid q,w:•at. illlfORiftoe qt. the 

impet Of •trategic 11ate1'1als iJ::om Iatlla. 1'tdA ta• tHIIft 

l"evaated bf the Comml"* .. em rorellft: Affal,., · HW•• of a.p. 

resenta\twa, in 1948 vha Jn4te wet aioted u a eajor ••roe 

ot • ,.w144t c•g• of •••at.oie and r• aautiala• ef .talcb 

tbel• a1ete4 .a tllf!Jlfficiftt aupply J.ft t.he Uftih! su-. •• 14 

1'h• CommitMe ••-4 tbat flftnn oceoitiilft • 

ttmitiorl so.c4 Gloup l ••ockpllt lut. of ,aRt.oul•• lltlJ.taQ 

f.apORallC• wi&l be ,.,SUC.t 4ft Itt!Aa C..olfttt•, .S.oai 

~••''-' INI1lao~ ataial cutm.•, ohi'OIIlt• etc) .11 

Be•lde• ~te, o\be~ .-. wa• ca1cM to put Pl'•au• 

on Iactla. D wu npo«t•d tha~ u.s. Ambu•ador Herr -r., 
ora4y .,., c0Uft4 the couauy ..._dlnu ccaeueion• tow pd• 

vat~• Atrt&l'ica capltd .•4 ebangq ia t't1e iatemal eccao.S.o 

policy Of Xrtat.a. 'lbe ebatto*, ftCb u CQ~plioated tu 

tt.~ucture •• •o tMt w._ved et\4 1n ttcmtJibt• 1N1, be tbn•t• 

ened. talat no Amer-ican loan weald be fort.beoml.no Ulllen p1en• 

fH ftattonal1$.Uon •• droppea.-18 

tn at!CU.tloa to the aid ed Srlwst._t, the l1ftiu4 

stat• 4tJ"i~d lacv• ~oltt.t fr• '••dl 11lin' %o4la. secaa• 
of bet moaopoly IM'•i•ton in t'he ua.41 of ftllll7, v. a. could pay 

81st C!oft«ll'•••, tat. S.pion, i•'• l'tl'!ia .. Epif£ . 
:?'W~' <aou~ of Repr•.-'-1••· MarCh t7r~t948), 

lbt.4. 

lbld. 
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less toe her s.r•• aad Chao• mor• ffJr bee apcrta. A 

united Nat£on• a.tucty of tbe prtc• level• of expon. acl iNp. 

one ot uadlztcJna10$*1 eountrl.u found tbat U.•• •unUJ.•• 
••elveta ... ldlwlr _. l••• ,., th4tit -.on• to tt. united 
st;at.ee an4 md.-- Kin;do• in 1MT~ the Ia 1913• 'lhe 101a ea 

accouftt of \he .. ..._of tl'atll• waa QtilMW •' $ 2,500 to 

s 3, 000 million • ~-. 811lee 1 tst, India •• tenw of tid• 

tdth tM unite\~ stat4te obangtcl fuftbe• to tbl ~t.d.m~Qt of 

Xn4ta.11 

the tmmt• m4 oiRtw~tecu .,....., tnd1a to welcome 
American ad au4 e•pital, bot u ..t wbb India tc~te4 to 

u••• itself in reout to tbe polter •atter:a," the ~elatloo

lthlp .- • tum ror •tw wra-t. '1M nasoa tor belng 

eoe,tt.cel about u.s. oapit:U •• ..Ulr beeaQI it vat vtn· 
el'ally belJ.ewl!l that tn ~dmee wlt.b the J*evaUlftg eczu•• 
~ion• alld tntpe•teot WOI'14 atruc~di the influ•o• of u.s. 

telmS on tbe poU.tloal ctOnlpOiitioa •" ~10JIIIllfttal objec!t• 

1-... ot bOd _.,ciu will be .a.ene. 

taata .,.. ccnfi'Oft'*4 with the pwoblem of •hoJ't~• ot 

for•ton exatu.,ge, llf!ftagll'ial ... tecbalcal lmow hew ana tbl• 

va ...,.11e4 to ia¥1'• fo•4tlgft oar4W to eohitmt r4lP14 

eaonoad.e oi'Olftb., HaYil'lg 11Uflen4 the Hue~ •• wup 
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capital, the 4tlterbl oatlald aove .... t of lfttia M4 .,.,_, 

to avoid tbe ... ti»JY .1ft. in tb• s-.olt.lthll Clf t'h• 

!Qdlen Ratt-.1 ~ •• , lt .... '-itt dwn ,,_, fnelp capi-

te! l"etoltd tn "b• IIOqut•ltic:lll ol acntl'ol we1 tfttU.a '• 

ec.OQOJd.o ed i'Olitlcai lit. wbf.oh bacl, bOth, 1fUPe4 •tl rata

It vu· uaehM•lr ._... wbtrt 

B'feft tb.e ••t.ne•s Ofoups wen ••• Of the ntted for 
a national Oovemtnent •d ecCIIlf*llo fceldal to¥' fulther Ql'owtb .. 

'the 1.-adlng mdw."tlltlist:e aateed ttwt. fu.toa eap1tftl ha4 

c~:•W --~ inteceat tbat we. f~al to the _,.lop~~~nt 
of ln4t• eaon-r ad ,ootAfty,· ,_, ._.., •u.tontd tMt •r 
tunhec tn~ux of for~ capital l\ll0014 btl ttt..ooul'afd ad 

alt...,ta ahou14 be ..- 'o _,., exuUug t.nigo capl~al in 

G~Uotal ..-o~• by • •~ of atf.CJtalisat:.tce in ,._.. 

&mt tn4t.~· !M dlffiauJ.•r t'bd _..,., .. ••11 ln thb 
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~apl4 'adUitrWiAtd.oo , • .,,_... _, the lacll of capital 

~·· vbldh ooultt • ebtue.i :t.axoely ,.._ the UDtW ftate.. 
the tndlen Qofecrunent.• •xplan.Uon aboUt t:.be non...,aUabllitY 

Of tbt n-.aur 1upp1t.ee wu • 'heavy ...._ct • u.s .. ruoucca 
U1l4eJ tbt Elli'OPI'e. •oov••r pcooc_. ~•• xncUe • • N&9re 
4011U J ....... SU\ the .. Ia ceatOft WM ~ Jatlhft Of!ioi~l 

acS bUtu..-s ba4 bee nbuff.e4 .ltblft tMr t.rt•• t.o t.r 
11111tlblftecy tn the -.toan MI"Mt.tt 

The '-8tic$!l ata1ce tb.D tbel• fonlQft a,S.W ift'fftl• 

Jftltfttt wue UJJ.t!eltan wi'th • yt.., to l)rQC!Ote %n4la •a itu•as• 

U~lalisa\ien pngl'...,e 1• QUettl«lPl•· 'Ate foUowlno tabl• 

wouUI tadicate that. it •• not •o adt.ogethe-J• 

-~ Mft'ioaG •ve.u-t• Sa "· -; ~·-J. 
tndla (Oft~· 30,. 1048) 

(l) ShOrt eatS 1•o teD debt. of 
anteal and lecal ooremmcau, 

Reeene sent,. Pen an4 
-·~ tJUsu •. 

(1il PortfOlio lnWstiNm's 

U.tl) Dlcect 1nve•t.aentfl I.D eoatcoUe4 ............. 

as. crol'ee ,.,,., 

------·-·------------~---------
Dl¥eo\ twve•taeta wr• tttaU1bUt.e4 ... foUCIW.I • 
Srandhes of ,._lean t.uur.-• • ....,. •• 

ec;nt:4,. .. •• .SS/• 
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BIUcthU of AIBioan b&Dlc• 

BltnaMe of otbel AledOe ~'• 

Xn«t.• atbel4ledea of Ametaa Compani• 

lft4f.ar~ joint. atock .,..,...t •• , tony 
pel'cet or .-e oa ..... oaca weaJ 
OWAetl Sn tbe Vlli'e4 stat.e• 

as. 618 lak'hl 

,a.. JMldM 

Rt. 304 lalclw 

In s14iti.Oft, J'fraeriom mwtaotno •o••• wt.tb. • ,.., .. 

tiftlflcuet. m•s\latftt,4 ~••rolled Indian ~, .. atb • 

total capital o! as. 8,.1& cror•. 

OJ the dtl_,. lllftat..,tt,· oalr Rs. •·1S cxore• •• 
U.ntt.ed M aatUtfactwrl.ftr •. aompu_. to a.. 1.11 .... ,. ia 

bacnlc• end intQOftet ~lft ed R~t.,. •·• erol'ef in t.rding. 

!hu•, neatlr, ttce....tcottba of the Ame¥i41M capital . .U4 not 

help the tnttuetdal~ton ot· fft\Ua. over ~ht.td ot the 

cap~t411 wae utUJ.Id fol' banld.no Q4 juunu• w\'d.tb .wt 
haft been 4oH otbtrw.l• bf lftllt•. 1&_.. 

. ' 

'ftle al.U.Ye lapo.rt-• of the wdo.a tYMt o.f Ataerl• 

cq inves~t .,.,,.. ot.t•rlr ,..._ tbt e.t...-e or .tn,ere,t, 
illvua• •• pwofl'- (aftU ...... ) .nrae-.4 ftoa xuta by 
tb .......... tn 1941•48, ,ubltihed An ttt• ··-- 8u1C 

of lnc:Ua SU1l•t1n to• hbnaay, 19JJ~· ftOII • la_..._, of 

a.. Jo cro~•••. in tbe oatoW •.ctor •tin PB'folio uwat

.-u, the 'O'aite4 stet .. a.riwl • pofttl of a.. 8 l.wb•· 

su• it. .Qeeive4 Re. J:'6f en~• u 91 ,_. on.~ of all pt-<it.•, 
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fcuu 11 csorea of c!b"eot .blwatmentt. !he sau of pi'OI1t of 

AmeJ:icum con'ttolled Indian c~nU.- IJ..3 penet. ~ 

to only ee pHcent. tor: BrltS.Ib oanuoUe4 o.,_,.. MOat 

tb• bJ:aneha of Amerioan OOIW>aftl••, \bO .. at~QeO tu tracJJrtg 
I 

••• the..,, p:otitable. ·With a eapt:tal o• as. 4.04 crone, 
tbly eamed Rs. 1.11 cror.,, ft&*e.-tlftv an •n-.ua .rattJm 

of 41•1 ·ptteent. 

Jn ,._ atuttr ol tacUa • s balec• of ,.,_.t.,~ the 

•••~'~• Btl'Qk of IatUa ·one ~he toltowint aaa-.m\a wa.. the 

UU• ttrvestmat SuOCM relating to dollar CCUlltri-.J t 

1952 .. lkat Mil 

1952 • •cona baJ;I 

1953 • !lrat helf 

f'Pl• 

.60 .41. 

'l.bougb Uae• fiOUJH dO llft fully in&U.oa• the pfOfit.. 

of dolla••• ..artce ''-Y aelude re1nve•• •l'oflt•, bQt ttaer 
show tbe pxogrhat.va tn._.... in the ••,.t•l*lon ef itl._st-

merat income~ 'l'be foUowlftg table ahow tbe "" drda fJOm 

tn41• Oft aceouat of •ilrf'e.-..s~ ittccae.. to t!he dolla1 •• 

.a the •w•Uttt u• * 



1911 - ft • .- half 

1052 - ..... l\alt 

1953 ••• half 

• tO "" 

i'able 

·'fl ••• ,. •• -..h, I 

tro. ··••• Toa·.t. o ..... 
1·8 
2.6 

\'he~· abOve tablA e1eadr lftdttlataa the fiR t.bat 

tbOUQb the tWtlint ere• 00\UltJlea haw • .ucb laage&r s~ .. 
meat ln ltldia ~ ttw 4o11et •• count~._, tb• «olla• ••• 

hat tendett to ftPl'etllftt • ~R&ter 41"drs then t.ba tte•ltcto 

•••• 
Offid.allwftAa• na•t.Uo• •bowed t1w .t\'M stalling 

proflt tate. Amerlce tli#eet ,.,.,.._ ift'VIIet.-nt• Jn !ltMa 

(l.ftclu4lfto inautaat ~~- 1ftM ed1Jiattd for $ 410 

tnilll.orl. Bet.,.. 1M3 and 1951, ebalt s n lli11loa ot _..., 
. . 

eeptW ·WM addllcl;.; IIUt:,_ftO the .... 'l*l"ioc.t~ the •tal ..,_ 

attiete4 eawntatp, &au toft ad ee1u4lno ~UbRin\k1 

iWlft...._.. 01 daft•u.t profita ... ._, to $ 101. ltl1Uea. 

1bt.te the p•tlu ware fouc •u.. -. .., •pitu, and two 

ad • half ~~-• ""'• capital an iMS.
20 



.... 41 .. 

The t.,.r•te ft9uc• lt\.t •• waf.l-abM lor lndta, Ull 

t.h• ... ltol'f ,Of M81tml .. dOlt eftl-ift9 ... 'PWOfl\ 

caapac•4 w w. !aYMUilltl t'b6t ••· lldl. . fi;u.n~ •• 

.,.1101e from 1Mt • Wbe •• A•clce 't:ivaw lftwat,..• 

..- .. tAmetea ~ $ a7 .&ll&oQ.a1 

'l~· 

••-" -· m r • if 11 1 r · ,&rJ .• ,, .. I( dtJtlld-)·. · nt .: rr ,- ••r.1 .t 

1950 1. 
1t51 ' 1952 t 

1 

• 
5 

• ,, 
'* 

·The aw dlplM~ alt aot U4 the l*ltthatudtlt e•.
tJ:iee. ,... Jd.lllon dolw• of •• oapital waa ~- fa 

mat~Uf~liftg h 1980, -~ 'Mte ... ao fultbd' •MltS.CD lft 

. 1ts1,· ana aa .-qulv~\ WII'.IWlt. wu WltMJMM troa me.nuiMur~ 

Ul9 in 1951. 

t!he· flow f1f ~lee pdV.Ce cepltal into Xtl«la irl<t• 

... .a,._ .,_.t $ ldUton *' tM9 t:o $ 10 lld.lllca tn t95o.l2 
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Aa the 11aw JMlc Ttag irulicate4, t'hia im#.- tiN due to ''

neu•S.en in tM Unlted SMte• ad tbe 11041ft.a ecca..tc 
policy of the JmUa Gemtl:naftt.. MOthel illportent nason 
was tbe c!ewluat!oft of tb• Xa4laa 1\lP" a aeptebt1, 1949.23 

, .. 

1950 

1951 

19!1 

Ptoftta ca tbe ANd.9an m..-..ta ... ., follow• 

'tole 

14 11 51 

15 10 39 

lf 10 3S 

beell a •1Sroae ctrai.11 Oil tM JD«U• wee.,-. ta•telld of ••· 

bg to tbe c•ital of Xdta, by' 6afttWW ..,., ita wal'b· 

l'ft ol'der •o in« .. •• the: 1Dtuau1a"1• •f · eapltal ftW indus• 

t.l'y in 2ft4ta,t tate •U.•••• of AuiiJ"iC'Iat'l capltd, ra•r than 

fori'- x:-.e.- wen11ee .. .uy. -. inc•.- 1ft Aanerloe 

t.rtwetMrJ.ta woula ._.. ... e. ••b•r tt&• ••1• 'the bale• of 

-parment• pxobl_. of lftCJS.a.,. 



Apart fl'om · tnveatusecta- lndla bad looked to Amlll'tcea 

ai4 u ~be aolutlCift · fo~r XQ41.a • • •coa•ic pntd-.s. Mgad• 

1 ... of t.!Mt Xad1an nllan.ce, th•r• ia no c!wbt to the fact 

thM:tt Xnat.a bad bHD gnwtng aftec the •cotu! WOl:l4 wa.- ae aa 

AlapOI'tat •• a tbe •• ,._._ e>f the vat••• **· 
'!he keY 1:o uia b aow !lldla 
XI tn4la u loa•, then all Mla 
I.e lost. !he smallel' aatlcna 
WOilltt llOt· 'haw tbe eapeeity to 
aumw. 
~ wulcl thea ated 

alone Vl~haot elU .. , lt. ml.Qh~ 
eben.~ too ide to via eYU • 
. .,., ... 
1ft 1949 wtn the food •tt.uat~on "" p.antoulatlr 

seJlcwt, tbe tlltian Gover~,, 1ectced fC tp110lti aca•t••~ ... 

t.ion •4 ••siete• be tlW Vn''ect staC. Wbtn tt blld 

spat .Uliou qt 4o.Uad •t.nce the war to pu,ehUI toocS-

ga:ein•· 1.\tegot!Altt.ene wttl'e begtlft ill Auoa-' to• a .S.ll:t.Cft 

t«1* of .-ulcan 11btet to ad up • atoekpile to CQ'ltwol 

s-to•a, atll• l\IIUdin; all4 l.ftor•- ntlor.la.25 aa• Oft 

o.o•~~: as, 1t•t• :ta4la wu Obli- to !wOp the tlholAI 

matte• .. t:be a••'*'*• W b4tHII ..,.. '1M IM*Oft· fft 

flhh f•&J.un wa aot • •c•et•r of ..... 1ft the Uldad Stat••· 



There W$8 an en():rmous 8\l~lus 1n Gcm!mrnent stores. !be 

.-to~age ana caJryin.g ahtJtgea elone •'~'• ~ting the . Unite4 

states Govemment · $ 137 ,.ooo a day. 26 'lhe negotiationt brolce 

down- Indian pteaa repone 1n4!0ated it u a result of 

Amettcan ln•latence Oft eon4ltiont not r•lated to. the bartet 

the tood td. tuatlon beacne •ven more critt.cal in 19$0, 

eno in -.1\me:, the .tn.dlan GoveJnMn't purchued 196, '"·' tons 

of grain aorg~ ·through the 'lconemtc Co-operation A&nlnS.• 

sttatton (IC~). The patlty pr~ (including aubaldies to 

Arner~an f•rtneh), was caleul•tea at $ 1.81 p•r: 100 po\11\da~ 

41'14 truU.Q paid $ 1..to, the BCA e,cQOUnting fOJ: the cema1ndeJ 

u ald. Another 421,000 \011s were paxchaaec! l.ft october on 

the same buts; Aftet aontbe of debate, tbe u.s. COngress 

P*•sed the •tndfa Jmergency rooCI Ai4 Aet 1951*. ·Ttl& legul•

tlon teceae law on 15 .TUl'le 1951· Thts enabled Jndia to buy 

food graine on a lcmg tetm loan<»! $ 189.1 million (Rs.t422.S 

million). 

'-'he u.s. trfh6at. lMn to Xn4t• helped a lot in •olvittg 

India • a pzoblem of foo4. The loan of $ 1. 90 million (Rs. 

1422.13 .tlllon) whieh carried lntentt at 2 .s P«trcen~ .a reat, 

oa repaf9bl• by 7ndia, ln 4o11at• in balf•yaarly instalmente 

O'V4tt' • pet1o4 of tbirty yeara. 21 Xt wu. made evaUeble to 

aG. lb14. 

21. JQreignJ!;#f&tftl atqor:d. (India, Minis~y Of External 
Affair• · , April 1966, p. 101 .. 
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lht!h tso enable tt to &..- tha psrcbaaa of two lld.l11co 

tone Of vhtat . tram t'he uaf.tea states. When tmu.e .Jil&t • 

Jreque•t fo~ feod to the tfnitec! st.atat, ~be difter-.:ts bet

W4ftl f:be two OOQft~rta on ..... al usu• bfl&l ell'edy • .,.. 

to tbtl sutfaet. 

IRI:JIJI_..S MI .. -

,_ u.t•.s state• bad aot ta'*' JcSauU.r _, * XncU• 

P'ltor of J¥m-al1fJl1mlllt•' the %ndiatt atti\utle to the..,.,_... 
P~tace fJ.'nat;y 8$'1. tb• Kon.a ..... bad ........ ar•at. re..-.t 

1n tbe O'DiQ4 stAltea. The :tftdia .tad on the .:eelutlCI'l Of 

1 ftburarr 1t11, . .,..._, .. ClbAtta • ._,..._in Jt.or•ll&.! 

•peok11y IOQ..S !'1\~v •. s. relation.. XDtPlh of •• 

d1feu.aca, the u.s .. oo.eaa.,." extend~~• •ld to ImU.a, bac

•'-' of it• •uatevic lalpon•• in Ada. 1ba u.s. Pced4at 

ltUOPtted t:taet toot.i abSpla._ ~4 ••--• ·bf Apl"ll• at 

evett re~.S tbat. • ••ta•ta.J. JORloll ·•f the Ud .-1c~ 
. . 

be oa a ~t bU&e. ~~. it wu only aa.~ foux .. ,u 
of debate lft CODQI'ea tbat ttte S1l4iea ..,._.., r..a Aa•ir 

tace Act wu ab1e w ••"" .,.. .. .,... fhtt taJ.ay in t.tw ,..... 

.ht •• t.be Ac;:t. _...w ._. ••--t.aet la l"a•u. d'utU. 

Dowl•• wote t 
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co 3Uly O, 1951, following the VDltel ••• ~ 

loan to Xn4t., the ·tto OO.a'&Mftt. •ivaea • ao•...,• ptl'• 

tu•t to whlob tbtl Wt.u OO.Irlll*lt ulowe« 4_., ft" at~y 

aa4 dlfr.,.a '-11D4 ~aupona~toa Obaga • tupplta 

•ht~ bf relt•f ..-ot• Jqtat•rwt wlth •lse -.-. Depaxt

..,,. lb: ..-noie• cuai-' Oil welW ..U.'dtiM uaMr tbe 

agre-..nt. Chtitb WOI'lcl ·11JY1et, WaJ Relief ~~ l'lat• 
,. 

lonal ea•bollc welf&a ~~.,.,., C»-opeati_. fo~ ArJe~te.n 

RPlieJ s.-tyWMa (CAM), ...... ntead.t •m• ca.ttt:ee,.· 

Ietblr• ••14 a.lld •• MlbftOftt.te OtatJal co..ttt ... 19 

ttte•• wn .,.. 900C1 reaulq tc011 the eifOn• of •heM 

dlaJitabl• otaani•-t.on• but t'heir •t'bo4e of opeca\lon• 

l'aite pertowb.tag (lllattcu.' 'lbe ~-- oovenmtmt 

elev:.U4 tbese .U pou,. -. a uaiqU• statu. enjo,ecl by ftO 

ClthetL 1!1 ....,~irto ~twk •uppliM · ~- ._ .. and payl.ncr 

inlal'ltl uanspoi:Uttoft oostt, tb:e %n4l.a <loWI'ft.l!lerlt. in tact 
bad .ubd4Su4 the agcmol• ptop·-. 'ftw 14\fantagea u 
t~ ~~rlc:ena ..,. ob'riouat ~heir 1ft-''t9• u 1\Wiat'11qc1•• 

vat boeat«J with t'he _, ....... of ~• Xft4ia tD paftP'•. Xn 

the lqbt ot ••te• of qu.-ionable pJ".atict• br AMdca 

IS. t::::eu::U~es,a~!lfeMo'tf.TilB,Drfir.mJ!f.. 
. Ltla .. f!R'IH!I!l d at!t J!lll.lt:k, Auoa• 4, 1952, 
. It• 18 •. · 
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...t..11cnart., it 1a doubtful whethe• tbt .. agenciea •r:• 
of e religious Cbacacter. 

lD foreitn. tJa.s., the u.s. wu able to •ern not a~ly 

the Jmarieen Nne~ value· of ccanotitiee, bu.t a higbee •u

pon prs.ce•. 1'ble u eleuly evldht ft'cm the Alled.caa grata 

l.oalle4 to lhdie in 1951-52. The ... ·is -cu• in the cas• of 

otbec expott•. In 1951-52, tn41a purcbued 4, 329.,000 paua4a 

of t.obaeeo leaf in the unt«;ea st;atee at es.e cats • pctmd, 

while the Ame~ican me~ket p~ice at post o! upoRetlon .,. 

only •2s cent•, 27s.ooo,oo IJC)Utld.s of eot.toft at 478 c•t• • 

~nc!, wile tlbe •rJMJt price wu ••·• cent.~- 111,000 bURls 

Of lubrlaatin~ o11a at $ 20.10 a batrel, While the rnat'ket 

price vu $ 1!5.98, •4 eo1,000 pounts of c::opper at 38.6 

eenu a pound, While the mutcet price wu 27.o centt. 30 

Apar\ fi'Om theee ;aine, the• WNe Q10¥e profits aocn• 

mo from the -· of AsMrioan owned CQDpanles domiciled 

abroa4. In •* of the f!ICOftomlc power of the Unltd StatAJ•• 

Met:l.e~n co.ttcftl 4ut;iu wn rtot nocma1 obaJ"Ge•• bot repc•••n· 

ted • fop of OVft ebU;e ac! dllder paymene. In 1952 fo'f 

inat•ce, tntia pal4 $ s, '799,000 ta --~ ert bel' expo~ 

to the Ubi~ed stet••·'1 · 

30. ~· l!llnam• Of Sia!llli'GI• FOJ:el(ln eorr-... ce Yeu
~. 1 1, P• 813. 

r~:·vaRft:l'mL:~ N'l'':~' ,:~tbttcal AbRJ:llCt Of! 
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Another tnnd in eoonomlc r:elatiCil• began on Decabec 

2B# 1'50, in tbe conteJJt cf t.hei tton..-nt. fOI iUidmical co

opecatlon una.¥ the Jtolat Jour: PJOp.._.. h vu duly 1ign.ed 

between tn41e e..d lbe United states. tndla cec•lved c!:lnct 

a14 from the. Unit.tl states • a graftt bUia equal to 

$ 1,200,000. t:techftical ~atic A&JinS..trator S.ry o. 

seranet pldt •'J.'he ilev Pot.rat rour aQ'IMI'nent vi th Xm!ia caates 

a ~f1cten~ oppol'tunttr tor two oweat. natiou to work 

toge\tier fot t'-1• autual pcoor•••, aad well, be1no.•32 On 

! .remaarr 1952., Prime Jd.ntater RebN an.c! u.s. A11baaat.4o~ in 

tn4la aigaed ea agpemeat in NW Delhi. The United Staha 

-vreed to prO\flde ual.t~ unset • u,.,.aea Poit\ted aut: 

fto;r• tor ·~edino up tbe eecaGalie «evelopmeat. of India. 

The Pli'PM• of th• 'lectmleal c::»-oHia\lon Mission trcM) 

•telbhecl in ltll wu to dd the ptepl• o! the econowd.c;:ally 

uaderdft'elcpd letJ1cma ol \;M W01'1d. Th• ~ OO!dlllced itl 

wak in Iradla ill 1952 td.th Amellcan teltlntc.t.au aa4 profe• 

aaional pecacnnel. 

A law e.uea tbe Agzieu1tuP1 ana Tr:a~ Dltvelopmeat 

anc! Atteiet&\Oe Atllc (Plt-4SO) •• en~ in July 1954. B 
~ 

eaM t.nto opecatton: ia south Asia in ~he fi•cel yeu 1956. 

UAdtnt ~;e l of Pt.-480, tb.e unite4 na-., old qc1cu1 tural 

CCIIICidttlee to tbe dwe1opJ.na cOtmvi• on l.tbe~al ~. 
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Title XI anCI Title XXI envi•aoed 4onatioaa of aot:lo.tlt\ll'al 

COII!Doc!i~lea •o help faldne Pdc:ken comuie• foJ: 4latcibution 

thcou;b voluatary agenclea.· tbe Act of ttSt, jotaet! tb.,. 

tw ttt~e lat:c • new one, via. titl-e 11. Aft eoneent be\• 

ween tndie ant! the U'ftltec! States for the !~~port of aurplus 

agl.'leultuca1 COII!lQU,t!• uttder title z of tbe Agrioultura1 

T~a4e Qlvelopt~M~nt aa Aasiataac:e ACt, u.s. PUblic Law 480 

wu elc;nte4 on 29 Augn,t 195&. The a.;...-rtt provided a ama 

of $ 360 million (appcosima\ely Rs.· 1~ 120 millicm) f<n tbe 

supply of Aller: lean aoai!'Jultul'al connodttl- to tndta. ' 3 The 

p.1rpose of PL-480 was to encoucaoa tbe sale act eapcn of 

American agcicultural ecame>aitiea. Th.t.s -. the biqgest 

single Cl'ef!nle!lt between IQI!ia ancJ the United states. fth 

enabled India to •• lte baste food needs a~ a tue whe1l 

tbet• was lOW 80CiCultuJ:al J*Ot\lctton and the •ituattcft w• 
getting vone owioo to the ,...._,... of otowing popslatl.on. 

Beait!el f.mportlng luge quantities of a;cicultur:al OO!Doc!i

tf.e• from. the Uftited stat••· un4er PL.4So. India uMt! tbe 

•j OJ: pQ't Of the a:upee I'Uftda &ftllable t:o lt for cllve1cpuent 

pucpoaea. 

- & . 
1n 1953•54, American aid beeame a~l•ble ln other 

fields of ec:onomtc develOpnera't a18o and wu ae.c•lbd as 

Development As•1at.anee. The lugeft part of u.s. aid to 

J'rt4la wa ln napect of suplu• ~ity, as.£•~ - wut•t 

the. tltlM of Prlblie taw •eo or PL-480 .... repa)l!lble in ""~· 
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The loans l'ece iYe4 by truU• do not fall under ~he 

belldino of .Ame-rieen aid. Howwer, it ie a well known f *'' 
that. the United stat.es OW!l4td tbe 1a~gest block of eha-r•• 1n 

t'he b!!!11t, that the bank had bocowect mainly from the Wall 

stl:'ee't,· tbat its f)resl4ent vu normally an Ameticettt an4 the\ 

'the loans cou14 not ttave been obtalfted from the Banlt wltbout 

Amel'it:arl apprO'hl~ The itltemetiatal Sank grante4 a!Jr loans 

to lt'ltU.a, totallifto $ 116/7 ldllton t.ill en4 of 1954.34 

Table 

195o-64 4 Railway rehab1llt
t.ton, purchU•• of 
loccmottve•, btl• 1•• etc. 
»urcblee of txac\o.r• 
en4 other a;cicul
tural machinery 

PurChase of equip
meat fat BoJtaco .... 
lCOner thermal 
•t.ation 

Dec. 18, 1952 31.5 1959-11 " Bxpan•lon o! oapt.
ctty of Indian Iron 
and steal co~y 

.ruae 23, 1953 10.1 1955-17 4f Deftlopntent Sn 4amo
dar valley {electric 
J>OWr:, :!1oo4 con.tpl 
a11c! 1ti'1Qa-ioQ 

tfov. 19, 195t 15.2 1958•14 4Jc COruli:~ction ot a 
thental station 11'l 
T¥CIIIlbay ifl14ltt5, . 

tU'. p .. bty'l . 
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sever:a1 faatoX'• have t.o be eonti..,.4 reoa~:t!lna the" 

loana ~o ••••• the actael aaU1:t.ftea nceiwd ltv auU.e. tM 

loans fiU'IW .. ave~ag~a ift~•••c cate of ..,.,.. .._ peroeat 

whiob CaDftOt be dlllsc::libl4 .. 1•• Ute lOine grettd wer• 110\ 

leqe compud 1» X$1S.. '• aban of $ 400 ld.llioft ja · the oapi• 

'-1 aubael"ipticn of thll Bank. !be Duk ta11ed fol' ea4 India 

pat4 $ eo million, lrto1u4Jng > a ID111ioa &n Ut$ited state. 

cu•••oy•35 Jt was malnly tow eape41tuw• Jft UDttea hates 

the 1o1M -- oret.d, ad it feellit•Ud the •• of Amel• 

tee oecds• 36 They helpac1 Amedee contraetoa M1tb • t'hl 

JCulj.lao eo~aton io the BOk•o-KcaaJ proJ• aa4 tU 

m:.a.co arn.c. In the 4fnmt:tay powc ,:oJ••· t'lte latta 

loan auo ••red •1eeulc ·powt: to tl\e Amertoan R8ftc!a:ca 

Oil Reflaeay in Tcombay ilt1ama •. 3' !he loarur wece also.,_, 

to• .-·---. adu the 9\dtlftCe of ~- lank apeoJ.&lf.fte, au 
1ft a• leu~ tw ca.... thee .,. iatU.cat.loD tlul't a •••ldel'a
bl• _.., of 1101-r wu w..W. the f !cat 1 .. 1111 apnt 

partlr Ol'i the pul'_. of looomotiv. ••• the 8aldwtft LIM 
I 

Haldltoa C.pora\laft to Pb1ledt1pbl.a. ~~ aa aeveale4 ift 

C:Ctl~Mtdt t.en wt.Ut pu~rc~Wse• Glldlt t.h• unitd *'-• •-' PHI

.. amme tba• the PriH8 quo\ed bf 8eldwiD iD 1954 Vfte ~-

~,of_,..,. ••• O.hllft •• S.l\i•b ,,._.u · 
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In 195!, the AmUiean Oovem.mll'lt ptrahu•d, fJ..:at 

vr.at Indian manganese o~• !ot •tookp11lng at ~ut $ 2.25 

tc:rJ, wh:lle payag $ 2. 30 fo.r the da.sttc o1e o£ the • ._ 

q,ua11~y. 39 When suppllea beeae plentiful in 1 t54, .-van 

\bese low P#lcet weR not matntelntd. !h! !Inti• repert;e4 

on May '' 195t, that operettone ln mln•• ptotllciaq •econd 

grade ore hac! p:acticelly cea•d, anc! that pi'Ulell of fit st. 

gr:a&Se ore bed tleol~ bf more than 30 ptrc4mt within the pre

vioul seven OJ eight; months. The ebewe example goes to prove 

the point es to boW the. tatecnattcnal Sank, Aaad.can caplta1 

anc! Americen ait e-enwrged on expant!i.ng p~o&lcUon of. • ccmmo

dtty wltb the lesult that India 1ufle~ed the depl~ton of 

·'Valuable oa1, .. well •e UMJ11Ploymtnt, ana bantc~tcy .t.n aa 

importtnt in4Ustcy,. Vh:llAt the lllited tttates gU.ned tbfOUCJh 

gl'eater aupptles eritl cut cate.PJiott:J lar t.n ace•• of aid. 

Iince the ead o:e tth• J<Orea11 wal' boCHft, hownu, tdlu 

<:ovemment iftcl'eu#.ttgly ••1t.•4 th• ill dfecte of Ame~io• 

ecoraOIIic pcll,.oy. 'l'tlia wu nfle...a 1ft •h• -.-.nts of 

the %ndla Me:rchant•• Claabft :La ~· 1952, th• all tnd!a 

Manuf.CimMs organta\l.oa in-~· 1912, and tbe Pe&tl'a• 

tlon of tn4f.a Ch811lbtX• of C.UtWrce a4 lftdut\J'y Sn March 19SS,. 

ca11.ino foe •••ttictien o£ foreign lftwst~wmte aa4 cQJtpetit.ioft. 
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the oil .:eftaecy •rgument. '' \'lovld!Qg for the laraeat "-l'l• 

can l.nveetJnent. to dat• were o~:l~W••CS by JDcU.aa buasmt••· 

'l'h.e Borlibey •haceholdel:'• Aaaooiatlcin cepr-..nted to the Vftioft 

Ptoc!uctlon M1nleter: in septeiabu 1953, tbat;. t'he PPNU!on 

ceaerving all the oztinary •hUes to lore:l.gaer• •~'• ditJCJi• 

rrd.n.at.ory and ;roaly unju.t. to the lndiaft irmtsisinG ~M&blic 

wn:to'h was both umd.1lt.n; end. anxiou• -o pan&oipat:..40 ,., 

the aQnual meeting· of th• Indian Na'ttctlal Shipowexs Aaao

daticc at SOIDbay on Febur:ai'J 20, 19M, Pce•4.4at N .. DeJtd•lcel' 

complained ~o ~ Production Ministtr ~hilt •~n&U•a owned 

tanken have been exoluded ft:cm the operatta9, ewn in OMtt&1 

oll t.raltlc" undu tbt cefinexy ao-eeraeo't4.41 

DltDand• fol' • obaft;a lft tndUu polley •• seiftfcrce4 

,. tbe 10\'leil offec ol .. ,latMoe tft 19M, putieularly the 

aonel prepo•al to eat:ablieh • .Uel .S.ll ca lcmg tem el'e-

4tt. a\ 1• inttteat. eel td.tbo\lt •Pf!Ol~l crmcaetGD• to the 

J)riv"'- invest-on, end the eifel to eupply •~-=to• ideally 

sul tea to lftdiem cODdit1ons •• about half the pcicee c£ 

AmericM tuct;o•• pucbaa.S by Xntia. 

tndle n...,4 ald tor lte •oorut "" Yttu Plen. ln 
1958, Un.itecl states came foftldd to give lndta a loan of 

$ 325 ad.llion. ·xn dibS.CG it ollued t 350 at.11iort to 

.fO. DJpu g# lgdi! <New Delhi), 14 Sttptembu 1953. 

41· U.e QC toOl• <New I:Wlbtl. at l'ebUruy, 1954. 
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IntU.a to aable it to biy ~- l2.11tter PL-480. on May 4, 

1960, an agreement for the luvet~. •'-GDie u-.eact.ion ewa. 

mate bi the Urd.tecS statea with any ca.mt.cy· wt'ler PWSO came 

into aletence~ This amounted to $ 1r21tt million (abOut 

Rs. 6060.4 mil11on)•· 

In Rovetbea lM1. the united ftd .. eet up u.s. Ageraey 

fo-e !atematicmal Deve~ (UMXD), to bl'lag all its .co

ft-.10 aid p¥001-s Ul'J4e~ omt ain;le uraift•d aWnbtcatt.oft. 

Tht. aoeac:r waa, 'o ntem•• t.he .-intiee PJ" .. toualy edm&

nitterett br the xatltl'lla1d.OQal co-opel'a,len Admtat•trat.lCI'l 

WhiCh •• rep••eaW i.n tndl& by th• 1.'CMJ· t.he DeVelOIII*lt 

!.ban IUM ed: -~ food for ~ace Pmgr... (PL-480) • USAIJ) 

provf.dd 1om• fOJ: develO.,.Ift\ pu~··· tt alsO 9aft GJ:aftte 

fOI •lana fta4toattoft, -.11 pox 8a4lcatlCD, bighel' ttd.u

ctt1:1Gt, couaunlty a.ve1~nt. an4 a 'QUJiber of otbet: projedl• 

ill Iftdia. Thes• loans advaacec1 by USA.lD wee r•paye.ble 1G 

c!lollel'•• Ql M Mai'Cb 1961, the Ufti'bld statq •t.;ne4 eft agx..

ment to otve a loa of :ae. 2,568 lllllton to lrlcU.e. The loan 

amourat 1188 to be made nalleble to :JI\rU.a. fl'ca tbe Mle of 

P:t.-480 e...,.Sttl~•·•z Again <D Pebutary 4, 191,,. tbe Ualted 

stat•• •ign•d yet another a;e•ldftt wittl\ tndia 1ft otfllll" •o 

.-.na to 1• a loan ol $ UJ aalllt.oo (Re. 1, rno million) *114 

fecilttate the _,on. it n•lled to ••• f• ie. eccnoay.43 

42. EQU1cm AUt'a .BIIR!d· Vol. a, 1aJa, P• 90. 

43 • lb14;• , VOl.. 10. 1964, P• 73 • 
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Tb.e-refol'e a11 the -'-rica aid propllllftll• wn ao't 

wta•nuen •~ hu•anltu left c:&u••• .o t.hat IData could cwer
aome it• t!ifliault •l~uatioft. Uat1•1 c•n.tn pa-OgE__., the 

tNcplu• eurlcultural pctduce vas •xpoi'M4 to India •o \hat. 

tbe aptaultucu. prto• 1ft t.bt u.s. HCft_, ... aot effecta4. 

Had tbe aucp1ua not beea expozte4 it; would aot. 1\av$ ,fet.obe&! 

cemuneraUve pl'icft for tbe f._.w.. .Aid ed loau wee of~ 

p\llen. to enhance itt p•itt.GG ln th• vor14 aa4 exttect. pr:o• 

fits tbcouab fti'Yint c.te of inN~.-. 

vtewlno the· QUitlon• ftCin all -.ales. tbe dlancrt;el'• 

tanion of South Asia particularly ef tta majoc pOWer bf tM 

u.s. adrllnilt.raticn u a ••• of lOW or· •ufill&l ~l"ategic 

iftiPOztan.ce .,a loW toral;a policy prtelty •llcu14 be a•ift•d 

la • 41fferentl&e4 qy caber t.haa accepted uncu:ltically. 

Botb t.he W4)Xde aod 4..as of u.s • .antnutra•t.on apon eto• 

quntl7 on •tt• pot.at that. IOQth Mia w&l oe •traMgic iiiPOlr• 

tam:• to Ml'rira. 1btl .tl'at=egic illponartoe ol the ana in 

th4t eyes of u.s. admintatc•'ton ler in t.lwt •r••• s -.nteoio 
involve..,., ln tbe eenual blllAnce of powel" a4 aa a reaou.toe 

ttu• to• key raw ••.cut •• 

R4tlatt.GU w1 th lntlia •d cattuot.S en • ratbe~ foetal 

level uot.il 1951·~ ·1.l\e qqest.ion ofl tbe Wheat loan to tndla at 

• ts.t of pave food ca:tM'- attnoted 11110b •ttet.ton anil in 

the fell. of 1951, the appo!Qt1DM'lt.. of Chester: BOwles u 

embU1adoE macked the beg1Da!ng of a pttl'!o4 of Wnlth 1ft 
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Inc!o-Aaer:iean relatione. ladle' a neqa,tw a~t.lt;u&k tcwarctt 

basic A:llertcatt l)Oll.cte• .ruch u ~be ctwelopmlftt of l'lll•ual 

•ecuri'Y urageuenta was •td'w4 by • I'Ullnino -.d.cu cri• 

tlcl.-n of the buS.c ~Ucr of nn-alio••' wbtch it .... 

cl'ibed u n.utr.al•y or tu•w~J.••· · Ap&n froa .ueb 4lffe~- · 

enoe•, th• ~D ill the .-.lat:1ea• tnvo1ve4 the quest.ioo •• 

toaeign aid. 

Jlrom the ~dUn: view pota•, Amert.e.n Bcooomtc poltey 

•• not WJY ftWOilweble. ·fhe aid - ueentlal foe the 

count.ry as lt bad jut 9Unttd iadepmdltnoe ad wanted too 

in4Utde11H ~t. 1ft the begbnf.fto, 'be in'velf:...,u ecS 

aid •~• an -<rt• qu.-atity. In the J.•u so•a ucs •ulr 
60 ••, a14 wu incxe ... d but. •ftec llUcb t~~tlay end load of 

tntereat. '1'he for•tqn eacaomic policr h .. p01iUoa1 ~M>U••• 

ae 'hu been vbualized in tbe .-ecica aid, &Dv••tmnt a4 

t:.c a44t 'P1'091'atmlls. 



CHAPTER • Ill 

u.s,. Am, fRAll! AND IRVESTMEN'f (1964-1976) 
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CbapteJ .. xu 

tt hu bMn •11\Uiut eult.u t.b• .._ eaonomte ,., .. 

lOft pel.Acy baa Pl•red • YlW cole in ~be ,._ing of tthe u.s • 

.,..~. ... poltey,: 'he vnt•.s --~ '•'•"- tabltlft •'•• 
obj.eettw• 1ft tide .,_.... D• ••-'• for•J.tn l*ltcr dfA 

no• ftllllllde •onolde gEowth &101\t btl.t ta •- eatetl'lttl,· ' ' 

.. neo • a we1iab·1• i-'xu.-t tow ptoteoUrta ad p~l.ftg 

certtnl u.s. £1lterut;e. M a •••·1•, ,., u. to .._. ad 

ren.- ftAt at4d'Y of u.s. U.ter..U 1ft ctwel~iat fllORlti• 

••••.. t'hh pol~y om..uted ot· ..,. .. al td.acl• of approacbea 

act JCO-umt• of which •-. P'Jblio \raultr of a PQdiora o1 

v .. s •. aet!osl ~ .. ea ..._net.~\ til\ not the onlr 

oae•.1 Jt;,.. ,.dol ClammS.m tba' GOilml"-1 t'be Amllri.ea 

GoWara~n• in dlrnloplna couatr'- '*'ioh Pn.tc!•t Kenedy 
e)eM to call •tatprOdat title ella• ol k .. ....-. On _,._. 

13,' 1961, at the u.s. *'*•1 cenllreet on tnq~natlwal 

J:CoaCIIlc e~~4 SOCial DmlltOJillll1t .,.WublDQtoo,. 11ft vi.,.4 tile 

-''- ot al4 •d .-s.~e ., •• ,...u.1 qpeo- of tbe 

-u.s •.. .._ .. ,_,..• 

a. 
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The sobJee' of u.s!P aid wu eat¥tWte4 to a Pn•1· 

dantial Caa.ni.ttee, ••o •t.NnQthen the ••uritr •• the •n• 
world•. . 1\ 1dll bel4ed by aene~al ldoiue D. Clay. The Clay 

eo.-ttee Report entttleci, b.aat ID4 P&ltdma&m o« 
11»Ud. llG•• IJll&a&Y Dd ICS!DIIIA .AIJ&ea.t 211GD
wte pub11abe4 In MUch 1913 ~ X• .-ate4 J 

The Clay COD!nitu• tmeblp.-ly 1•14 dOwn t.bet u.s. 
aid-~ be mede an lututul*'l\ of u.s. foreiGft policy. tt 

· .,.. aurtng 'bill· pe•tod tbat \he u.s. beQart difeu••lno itle 

quest lOft of .. siettng India •• loa"b v!Qentic •••1 pl.ant 

at sotcaro. The Comd.*- took • dlot•l• tl\8 it w• 
agdna' giving el4 to a gowrueot eateJPtlse ••• they 

wr• in eaapetltloa With P•ivate incluetry. The I'..,OR 

eap\'latliB8cJ I 

... 

we bellw• tba• u.s. abcul4 not 
eld a fueign OovetftiiWlt 11\ . 
project• ••tablt.ahtno oov•lfll*'l'l 
owne4 int!us•iat 1nd conroel'aial 
eteq,U.•• which c~• with 
••l•tino endHYOUD.4 

-~=~-'r.J;h~'lL"Re.'it. 
ent o · th• Vn tl st.at.ee 110m tM CoDal* .. ~o 
•tnn~hen the •ourtty· ef the .orld (Clay COlYlld.t.ue 
Repozot) <-.hlngton, D.c., Depen.ut ot stat•., 196J) • 

lb1d • 
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The u.s. att.ttuae 'beo_. fucttwx- ol.-al' wbft toolu D. 

~ay wu ~Ue4 bf tbe u.s. se••• COII81"- en roreip 

AffUI's to depose Oft the matte.- of al4 f« Bofcato &t.eel P1allt 

in India. He ~4 ~my .-ert.an help lor the -•te .-ctoJ 

~1 indust•r ad nurketl uaoganty • 

'The senate Ct:rra1tt• npoc\ ••••d '*• ._..,.., 
vii$h the cooclu.ionl of the Clay npolt• fhe COJm:rti~-.·• 

r.-eooasn•Aau.on. abo '*'lwt.d a oe••al n•utett.cwa 01t ••

.tattce • prcje$a • 

~· authox of tbe fiz.t a •• ft. o1 PL-480 ft.-..! ot 

4ualJ.rH1 ploapiCW • · 

s•· el~ cemmJ.~tM R•poxt, at.caot• ptlbllahttd in <lldtw 
Rain• (d.) , Zbt un&M!J 811:11 .IQs!IJ R!J..Vsi&ai.Jig 
BSQUg!J!U (NW YO~lu W,.w. Menton, t1). ;'h -Jl• 

6. Xbl4. 
' 
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Ilala A&4~ b tAAAa 

Alied.oaa dd to tn41a bWever bad bG8f1 ovel'tlfMlmino Aft 

the f~ of loau- the Urd.W --~• gave bel aid Wll'oup 

tb• folloving main C$lann•J.a • (1) Taobnlcal Q)ofel'a11t-. 

Mle•toa (TCM) 1 · <tt) Dne1Cipmlll'lt toe runt! (aza) and ita 

IUtc:eao.r to t.lw AID (lij.) The 8Xpor:t•1mpo¥t. S.CJc,, 81l4 (iy) 

PUblic t.aw 480/665 :prool'a.ea •d ceheu. 8 

Vat11 JUM 10, 19S.t, tbll u.s. ••tnac• tmcte• -be 

Teolmlcal ~at.ion hOQJ'_. w• tm\I.Dly in \he form of 

fJSal\Ua. Thea .aea,! the tom of •d. ab•;tt4. tM tllrVel~ 

....- aseiet:anoe aau t.u '1'01 pJ>ogramme wae .u.· ... tlable 
to Xrtdl• in t.l'tAt fe~ta of loans. a.,.,._. on J.oa• etul4 be 

e. 
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a&t •lt.bel' ira t:.o• •' dolJ.ac• o¥ hPH• •t !t~dt••• opttor. 

wttb uonhatton 'o ate,_ fou~ ,.ar• dtec tbe lir- ••

bUr~• and 41Xt$1ding ·over sa yeat•• 9 'lhe it'ltuut n~ 
dlal';ed On these loerte -. ' pezcrat. if npaf*bl• ln co,_. 

eftd 3 peteelt lf ~.,.1• in Aollate. · toaae ext:eoatl to 

lntia by DL'I' bacl a •tud\y ped.od ~antiftG ... I to 20 Yftab 

ant t1Ut r:ate of ifttereat cbUod on ita J.oaaa nci.S from 

Jls ""e1s to Sit pe!'cent pee &D1'1Uil. Th• DLI' lHns ••• nol'mt\lly 

np&JQle in I'U,.0~10 !n 1961, the Dt.r loete wu replecw4 

by the un, the loans of whi.e .. .,, r.,.pble ift tk>Uab• tn 

tbt begS!lntng, tbe ••~ of tnt•••~ 4ulttno «he ;r.- perio4 
' 

ana tbe pedod of •tudty on AID Joafta we •• J.ov u ' per. 

oeGt •• t.b$ Ante.- dactag t1w matuclt.y ~Mt~lo4 to s perc•'· 
\be AID loans wu.t x.,areb1• OWtr • pe•lod o1 .10 ,..,... with 

• p.- 1'8tloc5 of 10 yeua. J.l 

21\e u.s. Aoeacr for tntetMtlonal nev.lepltent was 

. e~eated on Novenbec J.,' 1M1. lt was at!m~letered in India bf' 
tbe 'l'eehnloal CO..operatien Mission (TCM), antl the PUblic taw 

•eo PJ:o91.-* in tttdla~ Ull d\ul• 1tn. BOth ~tnt~~ and 

loan• w~e •tendel!l bf tbe us AID Misetoa in Xn4te. Fo• the 

tecbnica1 co-opttca~te pc09'.-, the us AID ldJJ•icn extent.a 

grate 81'14 anacs.· evallable the •nic• o! Amftican apect.ali-" 

10. 

11. 

!tD! x•r• DMI· ' Januasr 1910. p.tOtl• 

aw, XPR Umla. 8 Januuy 1960, P• 4t5• 

r!=JIIDtr 0: 81\1 ft!IMISf.D· Jan-Jua• 19&1, PP• 050, 
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at "'• NqUee\ ol the OONI'nneat of J~dta. t1ft4el tble pl'o

gr.- eta bad been ex,ede4 to Nlwi• cu! aull pox ehdica

tton, atJC1ou1~1'al aGe! tecbnolooical.uat\'lt~•&ttea, tbl deve

lopdnt. of hi.gb rie141no cere~, . dd•y t~avelos-nt the tratn

l.n; of =a&~man, ccmaunity developrant m4 mar .thel' natte 

bullc!itlo ecct.•U.••• D:>lllll or•q •lnce ttt. beqjnninv of 

tb• l'~emrne totall.S $ 4!0.1 td.1110ll (.._. 311.58 ero~:•> .12 

IInce 1951, about 3030 Ameclc:an apectaliate ..... a t.n latia 

•b.a~mo tbelt •kil1a and expel'teDcn td\h tlWit Ja«lu ooll• 

•&IUh• *the speet.aJ.l.U .... •$cu •~"• •cte wdlable at 

t:he ftqdst of thft Gowmman• of Jnct:la beloa""' to many 

t.eohldoal fields lOeb .. aorf.cultural educatioe, e.ga-cnoaay, 

· engineuirtg etc. They worttea vtth oowmment of India MJ.ni

mn, .aucattonel instituttont. Anotbe~ ~ent AtD acti
vity ccrceraed the pmviei<me ot t.he advance« tl'td.n1no b the 

united states of ln41aa off!.ctals, teachers, englneeJ-s, 'tuialtb 

speoteliate, ot:hex pe~•onnet eu! faelllt~tlCID vS..i~ by Icdian 

•peciallsta to the Unitecl -.tee and otbol' eotatCltt$ to enable 

t;'-t to learn ftn:tbu c1ewl.ClpMJilta Sft tb.eic fja14e of woztc. 
'l"be tc'Jtel nwnbel' of th ... XruUea paZt.ielpants atoott at 

6219 lft 19'13.13 

Loaus .-nw t.o Itttia bV the VWD a:n4 f.t. pn&ach•:r 

orgd!t:ai:lma Wfte of t.wo lciD~t (l) t'bo.. np&rabl• in • .,... 

C'l4 (t.S.) those npayable in dollaca. loarta at.nded ~o Inl!h 
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by the Dtvelop&a~Qt loan I'Uft4 wan .. .,.yule in tuple•• tht• 

loans totalled $ 505.8 llli111oa ca •• 3?9.35 cmna)- Prio¥ 

to~· 1961, TCM bad ate4e4 lone .. dlino. $ 154.1 

ml11ioft (Rrt. 115.58 cr:orea) to -be %tldlan. Government. ,_,.. .. 

wn lltbe~ "*'*"-ble in zupees oc dOllar• a\ •be opt.tca of 

tbe oowenmerat of ~acu.a. roc \be n'ke •• •••U.enee a •• 
of $ s.e aU1tca (R•• 4.35 ~Jes) wu as.o. ~netudect iD t'M 

form Of ~~,_. J'nGcb aDd "-,_•• CPI'nnciee ln achanoe 

tor lndten r:tll*tS• US$ Ml~atoa enended 49 loans aepayable 

ta 4o11-.. 'these t:oe.U.s $ a,t:t-3•4 ad.llico (Re. 1,t1s.os 
' 

crO¥es) • ·fbe tent of BP•JPeh~ •• •etwt\1le4 ovel' 40 yea•• 

wt.th no Parmeat• of prwi'al ctsl'ifto a tra9 Pf!!'io4 of the 

fir•' tn reua. 'lhese loans bon • ~••-' of I P~~•CIIDt 

per annum t!UI'int the q1eoe pers.ot c4 S P"C•~ tlwt•dttt-r •1' 

i'he u.s. bpoR-tM~»~ .s.otc e\ttho.d.se4 loana. gud.,._ 

tees .a Wui'Qae to J.acllitete the fonion vatllt of tbe 

JJrlSt•d stat;ea~~~ !be Bak cathott••A 11 10flfta to tn.tlta totalling 

52t.J •Ullon (Rth S90.,11 aoc•) t.Ul 1111. tu loa• wn 
"- doll•••, and ita,_,..., • .,.. alao to be mad* irt dDU•c•· 

Sa &tefeJJin; htenlt •tea, tbe ._k cor.t.s.rea '"• own ooa~ 

Of bonoltlno ... , •. The at:andU« Sfttllnn ••'- •• !.:S it.o 

s.o pucet pel aoa•.-15 

11. R.x. Sharma, bftlaa Afte~ilada.aa..AD)ISUD"tiA D»At 
(New Delb1t Maxwab I'Ubl at _., 1971 ~ p~ . • 

lS• %bid~ 
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the Wbei' ~ mutetS the Mgtrmiftg oi the proga.

of u.s. a.ta to ln41aJ.n 1951· tthe·108Jl·of (4 189.7atU1lorl 

<a a. 142 .ae c•roa) Wbic'h finuce4 tbe pol'Ob... of two 1Dl11icn 

tons of Wheat to·m.- .U cute foot ebotte,ge, in 1951, wu 
npayable 1n dolleD• The loan cude4 • tate• est of a. 5 

pe•cent, pea amm~Q. since :tu4ia ha4 aeuc;e foJ»ign acbaftge, 

the u.s. aovert'lmt'Ot &tful'e4 pdncd.pal d ina.c•st ot tbe 

loans. '.the cepaymente 4ue in Ul5t;SS to Ul8t•9S, end $ .&.1 

m1111cal (Rs. e.S3 cmrea) cut of $. 10 lll11b (Ra. ?.'5 aorea), 

due £n UtSo-ao to t97B-1t. Xnt1t. •• aot s-r 4ad4it1ona1-

lntenst on ac~t of thne dlt!ec~D~Dtft.1e 

A ltoft's •haft of u.s. ••1~• to ttdia cae undea 
Pt-4So parogwaame, Wbleb JDay be ci\eG .. ~be •Agtlcultu~al 

~ade a..IOptle!it -.4 Aa.ta-.-e AcJt.. of 19M*. Pr.-.ft80 at•da 

for JQblic Law 480 l•tS.latf.cm, wd.d\ wu tmactecl by the 

u.s. ccmgnss Jn tOM to caable tiM u.s .. to aupply agrloult• 

u~al CGillrlOCUtlu at. ccmna•ional P'-•· It JCIOOwtted t« 

eou• .,.._toUl'th ot tl\o eat.u• aaeJ.stanee •cte• -hi• p~-. 
&-.-.11 rood grain laport•,. mu1es t.hla prognmme, In India 

bega ln U)IS. Tlll 19'71, Wb*l lt. ha4 nde4, the eeuntqr 

t..,n.&S ceaclr eo .Ull.oa tea•• o! fcodot:•ina and othft apt.-

1'7'1t 
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eultulal OOIIIOIIltiee ubt!ec ft•l• 1 4d tbe pMg~_.. 'be 

~tl bill of 'twae !m.,ol'ta o.- to.Ra. a.ss' en•••· Of 

tblt, Ra. 314 CCOI'ea -~· npapable ia dollac•i e6 celt. ill 
... ,....;... 18 ..... .,..__ .. 

. . . 

-le XI. Unde¥ \bls UliA bed oi•l'l 1\s. 618,.) 0101" .. wottb 

ol foodetuffa tto XQM.e. at~ 'bia wa.. • donatacm eil lQdia 

did GOt pay aDything fot lt. OVer tbe yMJa, the USA .Uw 

ttenc the tumst»r: the PWSO •uppli .. , Jdltct!no t:be 

ce4ucetl nrplu- of ~icultu~ c;t.lllnOdiUee •" -.. 

ta 1916# the us Cfoll;nas .-...Mt~ fttle X to ehang~ the 

tet• of •r-ymen\. Atreti1Wmt •lan~ t:t.,..ftel' ~idea fo~ 

p~ogqt~aive t.brlsit.t.cm ftom ,.,.,toellt 1ft ~ to paymet 

in doll•~•. The u.s. Embaan uqtdaed the eight to •ell 

npae• a it• -.pc:wal t.o u.s. toun.M vl.tltlftcr thu countrf• 

These cut into the ooaal !onion ao'baftll tt&Dings of tndia, 

tatl .._ aow~r~mflftt had t.o •un~ntteC" bdeo waab.iftgtcn • a 

"'"•••• of qivin; •11S.n; · dgbts \:0 tbe u.s. Bmbuey.19 

The PL-480 .played a •Joe l'ol• ln,. beltb. ~rtcan dom-· 

eetle fum J*OQ'It'..,. . .. wll as Sa fo~etgn ua1atance pJOgn... 

JJIIII. tt. wu. botb, a in~tt---• of 4Qaesi:ic tum policy en4 

18. JnrSt.a. c::tovt. Of, Plaanning coaas.aaf.on, ::Ball .1111. DAI. 
titn (New Delhi• Author. 1961). P• 101. 

19• Mal\'ly•~ lh 17, P• 6C. 
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of the fOI'el~ p:>licr of tbe UDited t*ate•· .1\ helped auppol'& 

fs¥m lneome aQd ~ilia4td an eana.t \)l'oduotl.S.ty of ~i· 

caD. ·•icu1cure to belp the developifto nat,iofts ~cund the 

woJld• Bz:cadly, ~be pee;•.-.•• -~uia wu at tM Cl~al 

of u.s. fl(ldcultu•al. •ucp~• tbl'oufh expo~\ .. it wu • 

the PL--480 ... 1--.. •hould haw bNn IIOI'e tba •• 
. . 

11\ .... .,, of •utp1q dlspNel. Jt.a• in aatu&l!-y it wu •eat 
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t.o c!enlop new •rk• fol' -e UDlW sut~• a;Jrleda>tal 

~ .... ,. .. w11 •• w PI'OIUN 4lq\d,_nt•, atertab, 

le.ei.lltiee an:4 eervtou fo¥" the o~ ae&ill.- iDOlodint 

tatemaJ. -.wclty. 21 !be PL-610 ust~ t'hougb tt•lp.S to 

ialpl'.,.., l'bt ~ t)Zoff.le~ tilt hJi• VU a N&'ft' bUr~ Oft lbe 

bill.-. of ,.,...,.. '1'11• cUff•nr~• apMI!Ih~ \Uuter Pt.-180 

p10gc ... UJ*O AP#ll 1, 1m Wl'e U follows 1 

nogr-.cs value in AppJ'dt.m.te 
COJaOtUtie• ·:-~'tl.in ld.lllOD qU~td.tl. 1Q 

OWl_, . Of ·dollUa t.hou••· . of 
•kf.o eona lfllltno ton• 

-.at 51,233.2. 3,185.8 so,tao.o 
101:~- s,ua .. s 11$.8 3,,,, .• 
alee 1,818.1 115.9 1,8t4 •. 1 
a:& teo 4.os•·• , .... t J,oeo.• 
Tallow 170.0 ae.1 165.8 
t.rlbacco '·' 1,.3 '·1 
Mfl'k cttr, noa.-f-' 14 .. 9 ••• 11.$ 
011, •orebeefte/ 
cotter~ •• d 506.1 12'·· 409.2 
Milk evapoat.d 13.0 ••• 14.99 
Milk, dsy whole o.aa o., o.a 
Cheese p10oeasctl o.oa 0.1 o.to 
· :rwit bftne4 o.to o.t o.&2 

scitti:Cit . iiiiiii - · ::l&lil; JAftft\\al ·-~~ IU 'i'ifd-91. I 

.. . 
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'l'be PL-480 Title :t s.S.a •t. favouJable oonc:es~iona1 

tei'IIW continued to- ellow ilnportet.iCl'l, of eaeott.al agcioul• 

tu~al ana ~he~ eommodities without iacrediug tbe ••to Oft 

tbe wale bal_. of pafJMfttt poaitton: Of th• countq• • tn.••· 
uat:.iebal ocecU.' rettng. At tbe aa111 'U. Pt..-480 Title t 

salee. eon~ti:Qte4 to .uetal.a ec•OJDtc qrowth by· t:eltuiag 

ceaour..S foe ifte>ottatt.cn of inM.Qftedlate end capital gooctt. 
f.t'hua PL-480 ple,.tl au b!port.ant; role ,_ tnlustrlal a.wlop. 

111ft'- aa4 eapon P'omotiorl Of tbe CCUfttcr. l'iltia aeb.~ 

eccmcwlo p~ess. to a cctain eJtt.ent wit.b the supP=t Of 

PL-480 fona., 1ft the fl.eldlt of aoxtcultuca1 ctwe1opmct pro

«;J#81l'IIDas, population. con~rol, t#.aporeaf:J.ca, .sueatlon, end 

la.bo\1~: ltltp~nt.. 11w •sistanCW~ •u p.~ov.t.c!e4 4ft the fo·'Ql • 
.. 

of onn~· .. wll .. 1oar.ae, ,b. biMk ., Of v'hioh in tiff• 

ecm fteldl l• 9lvea b th• toUowino. two tab!•• t 

'table 

IRA!ti.IJO!J !tlt..!P!JeXS,JA!t:t89 ,a&fl PR2SPPJ 

AQcieultmte 

Xac!u~lf 

Tc'8QapoJtd1on 

LiboV· 

Health act !"'e.mily Planniftg 

KftDOatiM 

A~Muttt. &a. oro•• (Re.) 

38.81 

e.cs1 
1t.10 ,, .• , 

12s.ee 
100.91 



Agateulture 

lllduUy 

Labour 
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Reeltb Cd Pamlly PhlmlllG .... .,.,,. 
~anaponett011 

zss.to ,, •... 
••• to 

99.90 

11'·'· 
775.$1 

the onttet. seetu of aa.rioa batt bND tb• lUpa\. 

alnoa. OODtwlbOtoJ' of toreigr) ad ,to Xft«S.a.· •• u.s. •cc..., 

td for: moDt eban 42 pth•~ of tbe ••~ ~l4 •• ~d.J.abl• 

tu, tbie counter bf ftl'ioos feleiQft cowttri•• •• ifttemet»dl 

flnauf.al aoenctu upto Mach 1973. The tttal Aled.ca ald 

to tatlia opto 1911•12# --..-.a to Rth &1'1·6 aons. P&,. 

.te0/661 foa4 Mais'-o• &eCOUD'-d to• 44.4 pe.,.t. lftb· 

ttlal d!WeloPJiliQ• qot • lion •• •b•d of the ~tal -.to• 
ald. ~~ wu ~ 32•1 P*l' .. t. of~ fi'OF1J• 'l'be Af.•tribu• 

tlon of AmHS.ean aid~ lD4ia an publie nator: and the cU.nct 

aid to pst-.te ...,tor ol..._l only .a.t peqe\. 
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Table 

Amowl~ Percentage Sha"e o£ -~~• (in ... 
l'ui'PO!e mas. of tM omt•at~l . - -.. . 

croree tot.el PablS.o h~• PUbl./Priv. • 

~.as~ etl 
OCrtiD\Iaieatlena 144.1 .. , 100 RU NU 

Pan I 
94., ProJect. 192.9 3.1 s.s- !W. 

tndt:latrlal 
Development 1689.$ 32.? G.& e.s •••• 
Agricul tcure sa.e 1·1 100 Nil Nil 

Wheait U>ane 420 .. 7 8.1 100 Nl1 Nil 

PL-480/665 
Foo4 ea 
CCirlrO!ity 
Af.cJ 230e.9 ..... 100 Nil Nil 

Mis~llaneoue Z27.S 4.4 Mostly to poblle seetoJ 

Soanet Re•nwt Be$ of XmU.a, R~R Oft CUXI'ecr •4 
PlneDCe, 1971•?2. P• 4J;-

~~~hb1./prtv. • l'eler:• t.o ttem•JttOJect •4 ••mt-projeot. 
eitl U .•• • aid flXe4 wt•hift \be bi'Od CaMpdea) 
C011peneat of t4mD ata ls claai flat! aa 1\abllc/ 
p•tvate in ofllolal fUblica~ioftt. 

a i• qui t4t olea~ fn~~ tb• Uble• that. Xndt.a ~i * 
eo l'ftOftef nom .-ed.ca ·to~ •"*'t up of bla-.r t.ac!\tstctes 1ft 

bel' eccn-.y. 'ftala • aee ~t tb• v.s. •afegua#'4ec! bel · 

tftteRtt\ br avotdino ln~t ift twta.., '"*"•t.•t•• -
tUsttt.btt't.lan of ~taan Q.4 to Xnt!ia clearly iftiUOated tb~ 

to gwter:el~ illtxa-a~.uotal"el iswtts.._rtt neetwa a l"goe 

awa of tbe A~~Wtd.can aid~ 
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'the 12.yeac u.s. eecnoad.c asa1-.ce in Xn4ta, oaat 

to an end in tm. Un&!J: ttd.• progr:am:ne, S Aga!oultural 

ua1venlt1es, 12 riwa vall~ PIOJ-=t.s,- 6 antllza plaaa, 

5 :tncU.-n Institute of 'hohnolcgy, and «JtiaM•lng Collegea 

sad tbe Natloau h«bot1vtty CWno1le IIMlft9 atbel' • were 

establlthed.· SIMJI'el tbouaeda of sacU• ect..Mtieta, engt.. 

neus. teacheca ..... ale ~calnec! In tbe u.s.A. Altbouob "'• 

totel PL-480 fuftds ewllt<! to a ua~Oftodoal tigne of 

Rs. JS60 etote•, the aC!tual balace ia tba u.s, butfget ~eao'btlcJ 

R~!h 661 =ores by tbe ea4 of Mue'h 1974. ~dln1J to u.s. 
. ' 

estimates, the lMil...,. with \be._ .. ..._ Banko! Jfttie of tba 

u.s. account wu Re. 685 CtDrn, a4 the nrratrl4er bed beeft 

at!t..., as lo••• JZ 

the u.s. eeoW.ttetotoee lD J'n41e wtr• bl0441yof two 
eateQO'ri•e• ~eo •d non-PL-480 fulldtl. !bMe ftatds ha4 

eel.- tcom tbe d.,.ttl .-&. bJ IDLUa foe pu....._ of aorl
oultu~:al comnoc!llt!a un«ew u.s. Publlt t.aw-480-' NOn-PL-480 

!au&l bed ui.m fr• ~t. "Payment• mata by India ort c•tat.D 

aewlopent loau ncelved ••.:llec, •c• JePlJal:tle Witb tft'

•~'••• In tuMe•• lftdia Md ~· puroMaifto •••• •a otb•r 

agdcdturel COIID04itt•• froa ~·- ••• PL-DO • ....,_ 

1957.23 the 1ut. .,._..., vu aioned An .&pJ'll 1011. TUl 

aa. -. •• , ~~~ t4, p~ ''· 
23.. K.N. Sbuma, • self-Mliance et!l AMt NO ~i~ive 

Eelattcn•, a:t11 lconail •ts••"-' !lJft'" <aont>ay), 
VOl~ ll, NO. 50, Deeatier , 1 1, P• · O. 
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1M1, !tldla •• pa,._. for •uA pucclhU•• e~nly in 

1\fpMa. A\'fdeii!!D'- coaoluW betWHft 1H'7 •" 1911, P#~ 

!Os ~-, pa~r Ia .... .,..., aa """' oa tor.; tes:m on
cu.-., allei •...-nible 1ooa1 cunet •.sttt•.2• All .,.y. 
.... Oft PJr-410 pnJ.- WH dlc-itet &ft tlw UUtet1 stattt• . 

DJ.abox•mo Office• •• Aecoun~ tvano•• ...._.,), 1a tb• Retene 

BanJc of ladle. hom the t-•el .. potlu ~ .-,t t.be u.s .. 

--ad .... foJ ....... ,..,_. • • loaae m4 o••• • 
the oowrmmat of Xndta~ . C001•y loee to tn4ia bOn .. ._,. 

e4 apedttu.r .. fol' U~tS• ute• tn .__.fcoe wltb the 4l'f0-

poreiou tot diftaftD\ u.-. qltd Utoft In tb• · PWIO a.ao
~ty Agr...--.. ACtual 4lsbura..,._. ver• tbb lftl&t br u.s~. 
ftom \lilt to ,.._ . ....._. ,.._ .. ..,...,.a fols. The Pt..-480 

bat. 11otd.no ln= the usco •a aaceutl' kom t• w tiM ••• 

aleO dts;t>sS.W itt tb• -.... taak, a\4 •~• • ..,kfltS fow 

Amttritan ua••· as 

The ~1i4ated ps.ctur• of u.s. scon.cal.o Aaef.a~ 
to Ift(lia tUl .Jufte 10, lt13, U ebotfn in tb• follosdng Qbl•t 

1 !J I, I ll. _ 1 I 

1~ tiMID ttt.ei«t/~ical 
coxpor•Uon~• 

•• , Dttvel.-.t. --taot reparable) 

RBIS 
doll•n 
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{b) Loane repayele 
,in l'upM' oa 40Uu• 111.9 

·a. uSAJD Dm~l~' tou• 
(a) aa;.rabl• 1ft aouan 21f? .a 
(b) aepayabl• tn npeea 503.5 

3. ~ fttbt I (~--
•« loane ~Qaf'&bl• 
tn cupeea) 

4. PWSO Ti~la xx (dona..... 
tieftl not npaye.blAt-)•• 

s. ane.,gencr flood at! 
famine Citlief r·'* -
fftot CIP*fabl• 

e. u~s. B.XPOR'I/DCPC'.aT 
SUlK to»>S (HpayabJA 
trl tbUa~ra) · 

'· ~ !DAN 01'- 1951 

814.4 

s.s 

lt9.0 

189.7 

1154~1 

19858.5 

IT76.t 

3Stt.l. 

11taa.e 

-------~--·--··-----··----·---

NOte• • as. 1 .eo pel' 4o11al'. 

•• "'''• tl-. dlnoottn:ut4 in J.971 follOWlno 
i:be Bant;ladlleb e'trucrole fo~ laM~e 
hr the Vnlted .... 



-,, . 
Of au the pcoblttat tbat macnl Ja4o-Cs celation.•, t1W 

one &elating to tbe final 41Q08e1 of the Pl:.-480 fUnds wet 

the .,., per:eiatent. xt bat1 u....a uolr .,.ctona loq -. 

f«e the .... _.. of the S.glatlhb oct.t• cc· fOe tbat .atu, 
t'he term:Lnatf.oo of cau:•••ioca1 food ttlport• fi'Om t;t~• u.s. 

un4el' ~ a•Rlf. 

Apalt fJ:om the vctou• •OI*"•t.ton ad ualat-.ce pco
ga.-.; 'be u.a. a1eo prMlC114 a.ora~ojectl •tc.1 to Jn4t.a .• 

Xndle 1Ddu•t¥r put to wortc $ ·lSI .nun ~~oj.- auu ... 
terlft 4\lflDg 1969-1'0. · \11~~ IJOn-PI"OJ•at del, ·Vnited .. -. 

had turnlilbed Xndle' a J.uoe 1111bu ef l~ of rnentumdue 

e1ld eottt'nc'tl.m ~-~ ,..._. • .-.t.-1•, ..-~r• ~· otbtt:r 

••aitiel f«* egXioulture, G'helcal ad dtuo vttal to the 

ptbllo health •to• trt ·~ 1970, thin-. • al;nifioaat:. 

Cha~~g.e in :eegu1&1;1oM ·vovuntng -u~s • ..._.i !DelUding ftOI'l• 

p~Ject o•eitte. UDUl , ..... , th• loane •• .-ct.4 by· the 

u.s. Aget)Oy •• X•tAmatlOlla1 D~ve.lo~J•ot. {V.IiW)). only on. 

pucdh•es f.n thtt ttn1W st.atM. ~'~••tdtlftt atacon, 1n -~ 

19?0,' 4ec14e4 ttsa• u.s. loP ftaaa could 1\il.,.forth bJ .-e 
for a14 ooo4& fro• a u..t. of 90 to.~ t~ ooontds-. The 

lf.at included •U iadepmdlfti; COUDtri•• wbiOb wee not p~Obt

blced br AmerJeaa law fiOII .,..,,s.ng oaxo ••1•tene•· :It 

•ut ~hat:. Xn.U.. fti'M eould bi I on tbl •- footing u 

A~DUlcan f~ fOI' USA.ll> 1oaft ftn•.:ed o~tteo.21 A ea'l*ol!ta• 
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ted p.f.cbr• of ft011-ptoj.n loaM tfl) Ilf!lia bJr -.rlea i• 

P¥••-.ntee tft AppendU x. 

Hat to¥•1on .ta aot bafm availel• 01' bee ...Uebte 

ill ...,b J.tts• • •Glue t.han blt-.•o hq ._. poaalblel •• 

reaouzee• oouu 'l'la:N been ~10CJne4 to ~leultural HOtow. 

Pftelgn aid, !t bu been. ar~, b.S .-..ur&td tM QI'C!IIth of 

.-1au1-ta1 ·~=~ br 4lvelt4ng the a11o.-1e aeaoo_.. to 

tn4ustrtal eecto• ea4 tbU• bad. lnbance4 •• &tpeaenoe em 

~ont.gn aid eapeolelly fol' au toot requlw:eatlt•. n tt w• 
polftted out that foalgn d4 _.Ially un&t• PL-480 of tbe 

u.s. ba4 uttftclally ,_ld diNa-· prt• of wheat .tn eompa• 

mon witb otber exes- ••• '*'••• .,., _. b:l.ob• •
18 

'llutat 
PL-480 iq>ol'._ aeatntS • dotmwatcS ,nsaun on fccXl grdn 

pdcts may not bl aam.rowned .. ·M•• allocaitcn of _..,ou..,. 

to agrt.cutcnra would b&Ye yJAtltlec!l beha JUUlt:• tb&!l hither• 

to obUatrted. 'thl· ~Male qu•-''• wu Vhelbu tt. acuai:ff 

cou14 bave toucted 1~ eeonC81c dlve1er>MDt Ol'1 qdaultD~"e. 

The PL-480· al4 1m ita iD4i~lft •lfHta •• a.trtmente1 

to tl\e .ecnoay, lo tt. .... tbet. At. iovoJ:wtJ a acolal -" .. 

!WO in4lnet o.trirnlfttal eff410tft ofteft ot.ted •• • U.) ••· · 
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l.ftefmttve effect tm the JncUa ,._.to inor .... bi• feb 

wtp~t, and (41) tb• infl.tlonoy tnnwmoe en ~be .:cnt.ay 

c~eate4 by. the use ·of tbe PL-480 fut~c!a a ,,. Indlan eaonomr 

wtch ere mualegou• to 4•f1c1t financing. An ~- camtl• 

tu• appol,a.W by the GOVGnmeot of lrltia, Ml.ni.sta:y of l'tnance, 

der tht. Qlatrmauhlp of Dr. I .. M •. ~J:o, ift 'tb• ~- 19&8* 

to atudy the Smpaot of PL-480 on f:be tnt!ian econemy .... Mder• 

atootl to tumt c.- to tiW conelu.S.m that "'t-480 tYansw:tion• 

ooula, in oenatn oircunw~e;~ bne a inftat.ionuy •lfeet 

on t:b.tl ll'IOftetaJY •v•tem• •19 SMide• 1 t wu appwetten4e4 that 

the Gonmme.a could not n.tst the t.empution of !mpol'tlng 

wb.tantlal qW!t.fltltotes of wheat Ulldft PWSO ·~JrtCIISlWIJ .... 

in .~ ~&•• ol Q004 ha~. The at.on btbtftd tudh qpo.:t• 
·~ 00· be 'that~. the .. ,_ eiiUft•e~~WR emde Cl8ate4 by 

Pt..•eo ...,d. ••· w.tlable to• IJ.ft.uct.ug the eaetay•• 

plea. '-'me ''was olea~: that India"'* 4eptode4 on etherr 

couatnta rsoa Oftly feW 'h•c lote'- acllange requi.naane., 1 bU' 

al .. ln ~ of •au,.. ••cuwc:..-. 

29; l1Mt B'1"MB'C DIIU• J.:~\lai'Y 1 .. , 1969, P• 4. 
30.. "• ~.,.., The a.11 _,_a etNJ.d be ttuJ 

.t.I'&Mgy su., %tjMI!, DIC4tlllbe~ 8, 1968, P• 6. 



:1
 • i ,I
 

rr
 • r I 

:::a
•.·

 t:
t;

· 
.a

t 
• 

• 
.. .

 ' 
I•J

fl
(,

 
J 

.f
 I

 
o 

a 

a 
I g

 !
 a

 t 
ft

:1
.1

1
 

• 
ll
 

..... 
' 

: 
~ 

I 
......

... 
a 

.. 
f 

. 
: 

1 
!! 

I 
8 

• 
e. 

! 
I 

it
· 

f 
&

 

I I
 

·'
 ~ 

:.
 I 

"' 
... 

a 
:; 

.. 
. 

=
1

!'
!1

 
.!

J
r
t,

:J
 

i 
=

 r 
'0

 
a 

' 
50 

e. 
' 

r 
( 

f1 
w

•t
s.

 !C
.~
 

! 
[ 

: 
i 

t 
8 

•
... 
:
~
·
 
·t

tt
 

.. "'
 

... 
... 

... 
• 

. 
=

 
1 

: ::
: i

f
 ... 
a
ra

1rl
t.

 ·f1 8
i. 

!1
!.

·!
.·

! 
~
 
-. 

. 
~
 
~
 

~
 
. ~ 

~
 
~
 

·; 1
 l 

; 
' 

. . 
._ 

.. 
. 

fl
 

: 
I 

i 
i 

! 
•
r
. 
~!
 '
'

11
1"

' <
t 

r;l
 r

 
1 

1 
1 

I 
. 1 .. 1 

1 
!. 

o 
! 

r 
I 

I 
•.. 

, 
""

' 
J 

8 
·· 

i 
:1

 
~~

. 
.
.
 
ts

"
 

• 
·~·. 

i. 
-o·

. 
. 

• 
•.

 . . 
_.,

 
~.· 

.s-
!
f
.
 

. 
.!; 

, 
( 

r 
• 

..
 

"
a
. 

... 
• 

=-
r
~
 

. 
~
 

i 
..

. ·
i
t
 i 

if
.!

 · 
i 

a 
I·

. 
13

 

'·· 
. 

I 
' 

I 
•
•
 i

 4
.· 

' 
; 

·•.·
· 

-,
 

•.
 

1.·
· 

r 
-

~ 
• 

a 
~ 

~ 
~ 

• 
&

 • 
I 

f 
~ 

&
 • 

I 
i 

t 
~ 

i 
g 

=
 i 

f•
t-

.1
~;

. 
,;

.1
Js

,·
Ja

 
•
"
"
 

·~
'-

. 
t
:
l
•
 .
.
.
.
.
.
.
.
 
1 

&
· 

~
 
: 

a 
-

f 
C

 
~ 

f 
• 

I 
~ 

· 
! 

I 
' 

a 
o 

o 
I 

• 
t 

o 
: 

t 
! 

1 
! 

·
·
·
f
~
~
t
l
f
:
l
!
•
 
..

..
. 
,
.
,
 

1
e
a
J
!
i
r
r
!
r
f
l
l
a
~
~
 

I 
• 

&
 &

 ~
 ~

 
s 

I 
J 

i 
·~ 

Q
 
I 

-
8 

• 
' 

~
 

&
 

~ 
· 

• 
t 

t 
a 

· 
I 

~ 
~~ 

• 
I 

1 I
 

t 
r 

a 
I 

· ~
 
~ 
• I

 
;·

. 
i
!
.
 
t
!
J
I
~
 

.. 
f
$
\
t
i
"
~
 

'8 
J
.f

e
'a

-:
•:

 .
...

. 
.., 

g
il

!.
! 

' '
· •.

 •.
 1. ~ 

J·· 
• 

·.1 
a 

: 
~ 

s 
a 

1 
•
·
~
 

t 
t 

t
"
 

r
· 

ca 
. 

" 
• 

• 
f 

I 
• 

• 
. 

t 

I .... .... t 



- 18 -

••.utt ln •• oouatn, iueapeou .. ot I'Qlf.tieal ltleo109Y 

wer• $fJfte4 Oft iftfktiotlUy -~Of the tuat.. PJ:of. B.R. 

&Mnoy, . ~aa. abOtnl tbat dbciftt 'be tbr,.._,._. perloS, 1914 ., 

1H'f, PIASO dellelt lin...,int <ll'm•iH•t.• d the aPRS.al 

ttmu:ttQa, of -. ~~ ol Xfttie, f,t'l tM w•tocty d. tbe 

v.s,, Dilbul•£nv Office•· by ux ue41-, 1 ... p'litttd __.,) 

vu I.QgeJ tba ,._ •total Ala.et• &a•ifta bf Rl. t5 or••· 
tn tbe •t.•t• of PL-480 dtCJ.elt fln.aactnv ch• Ctmtl'al ow • .., 
Mefttl budGet. dQitJcrl Cbta tJelto4 ba4 •ltolm 1ft aup~ate lltfttit. 

of a.. 1M o~•· !'he....__ of PL-480 4efiel.t. flncreSno, 

in thlt perlo4, . .. of tbe magn.l.tu41t of a.. 859 OJOta. *.l'oh1 

liOn_, tupplJ' ha4 .inc.nue4 bJ Ra. 1202 OrOJ:es l.e. by II Pft• 

cmlt, atl prleM batl aegUtft*l a erat.t d.• of 15.3 pe.r
cnu. Duint tbe tlw ,_.. ptlrlod lH?-68"' 1912•13 ~so 

4efto1t ftneac*'o eoratrlbuUd 40 •• so ,_..,t, ol tM total 

budget •tset-.. II 

tn ~~~. • the btltght of • f'lbt&e OUiiiY aoatnat 

bO'h t:.he pollttcal b1acklall .t\f.cb amett.ea vM tettua :an4. t.be 

eoa..S.• .u..-, wtd.n '' vu l:ltiagiag, PL-480 fdftda •~• 

•r ... • with RBI. A tentaelft aQ~amnt. wu •••t•• at 

-. ... 11\e G~ of Ja41a an4 -• u.s. df.»Sattration. 

tl'Jl4•• the teuttve ___ ,, • thne way 4t.n-.an Of 'h• 

•"*late4 taads •• -.dJ. ru.t,} pen of '' aealy ~~a. 11 
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O¥Gree was to be pdd baolt in ct)UUa. aeca41r, Rl. 675 . 

Cl'o¥es •n ~be Mt apan ,_u.s. •*• Ja Ida. t'bl.r• 
dly, the l'tllldni110 as. tS.OO ccorea ... to lMt otveu aa paC. 
to th• Goft~ of lbdla for f.loe~tng specj.fid pi'Oj.,ta. 

,_ I'Oltlt to be now tt•n '• thatl •• _,......,..., CC~Werhd • 

palil, though atallAtr .S.n aJ~~~NDtt, ·of th• ftul4s ift\0, dolJ.aa. . 

TO· this eatent, it wu an .Uitional butCie on the meagn 
toreign . .Challle ¥eacu•ce. of the COUDUY• 1ft41a'a fox:etto 

debt, niYicin; .,.. tlbaWt a.. 100 ccon. a. yeu app~ltllately 

. ift 1969-10.33 

.Acco~rctiftg to t.h.e fta~t, .a4e in tbe Lot !abba bf 

tt.t\. 01Jie4b, ttt• tbeft fi1tr1istu of IJtate m rJ.nuoe en M!ll'ob 

.23, 19'13, the total ..,_t. payable by· Ida ~o tbe USA undiiJ: 

PL-48:> <u Oft Die-* 31,· 1912) ... ae. ti.f:t ew:ona- 'lbe 

tmtalc up wu • foll01t • 

(a) PL-480 IUP.'If· lOU.f, .lepeyaJ:tt.. 1ft J:.ltJMMtS upto ZOJI A. D. 
• ~. 1501 OIOJ'ea. 

(b) ~eftfJ ~~ lft IU,... upto liM • at. 102 OI'Oiea• 

(c) PL-490 CQivedU,la loeal. cudecy cadtq to the 
~- of tQ41a, eepapbl• 1ft 4o11act bf 1011 A.o .. 
• R~h S14 Chi'B4t

1 

(d) u.s. cue- ~- Mld in Q410S.a1 ••uttti• a1; tbtt 
••ne Bank of tnti• il') lfew Delhi, .-rab1e in 1'014 .. 
1 Rs. 611 CJ!Oats•l• 

3J. A.P. s.tnlvua ftlr:thy, •tn41a'• btema1 Public Dtbt 
SUV1cit19 Capaelt:y", lo!!lfD ISWIIIJII.I P'QUJll,, Voli 
lth 1969, P• 201. 

34. n.ata, GoA. of, Ministwr ot Pirl ..... , llon!"ll ~ 
19'14-75, PP• 42-4! •. 
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The axeaa ten: which. fldta •~• antlabJJl b1.uS .bee 

cUotatetS by tbe US'. 'the• lffte aeinlr family plamtao ana 
. ' . 

otbet •ucb noo-p~S.Od~y fie14a. eonsb*t ••oru to dUton 

t:be ••lopm~at. plmw ,... •-· tta~• wu furtbu ~ 

to iatletiO!lUf presS\JJ:es whlctl wu al"q playtno be\'00 with 

the •=cmr•' en4 t:.he 1J:d.~v eomU•s.ou •• th• people. ~· 

effo$ of puapiftg 4ft Ra. 1500 oro•ea ., JtOMY i1'lt• nn-

"oaacti• fields 'h.fld ~ toifttec! wt. '" ett edt.tmti.S. of 

$l$ U.s of ~· in the fo~lowino WOI'da t 

~'he Q%eftl e18Jlnt Of 58 u.s, loans u Give In Appe• 

db l.X. Moat of tba u.s. 1t)aft• to tatia WP ta tbe foa t>* 

lcfta Mlm eat •c!iu telf.l 1oaru-.1 aat. eant.a • hit~\ ~ate of 
lftteiUt, '!be sa u~s• . a.o.s had on ttt• ""-'1~ a pan- •lemat 
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of 35.14 ,.,..- ad a lee elemeu~ •f 14.86 pemet. · ftle~.

fore lt .ts ,a1••1r widen\ tb.at xuata ..... a tnleQCe • •• 

fo-retp aeha~ B.IUW• • tbe loa el._., wu IIOI'e .Ia 

the t.'-1 ~ of udttaaee· ~1'0\'S.W br the v.a. ""• 
loans bad 'o -. •~ed at .loxelgn ounency <tacallf, !»t 

r:a.-elr in local e.u:rrecy,. tepenc.Ung oa. the agr..-n~ ... ,, 

tbu beeaiq • 4tabi1J.\y u t.h• oo...mm•~ of Xa4ta. 

\be c'huacter of v ••• aid As illport.aat and haa to be 

..U.p.S carefuUy ratMr: th.a tbe ~- of ald. ~ ma.to• 

pan of th• •to uaaa ... tlable t.o xaa. w been t,ied to 

QeCitio pojectll -~. ,JOgX_..,~ ca only a ld.n.r ,.., bu 

been av:Ulable fOr the financ~o of ven•Rl ~n nqulce

'*"''•· a.,.YMfl, • tbe CbeJ: ua4 •• ---•4 in eonwr• 
ttble cun•cy (i.e. doUu). The. as• of aualt al4 b.S .-. 

bMn Ue4 to the eq,o~- llldcl\ iatr~4 en addit!ODal •1•• 
.-• of baldnu•• 

A 11on•a &lbax~~ of th• total U.d .-.na.at 'to Ja4ta bf 
the u.s. bes been la the tocm of J*OJ.ct,..ie4 aid" Dutlng 

th• ptcioa 1916-61 to 1968-19, a auba'ati~ e'Mx-e of aid 

fl'OJD bl.t;ed state• "- been Ill t'be fom of c._;coJect 

~-
r ·I ··-·''' : nrt ·r·n(IAUi.11Jl) u 111 •·' . u ••s 1 ,,. 
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'lhta tl'•4 coattmtet! aru! non-p1oject SJth0•1~atlOM .,. 

the USA· also .traccea•4 mor:e than fost.a4-a-half Umea t• 

Rs. 111 Cl'O~e• by 19'PS.16.3' 'lhe· at'bt. l'eflfteftat.ng vu usum

f.n:o ~Qatel" ptoport tone Ofltl' thl yeua and tber• was an inc• · 

'feUe of abOUt 65" fi'Om 1913•?4 to 1914-?5 U .• e. from R•• 21 

eft»l'f!tl ·to Rs. 34 c•orea). see Table be lew. 

'l'able 

cas. c~~~•) 

91 

' ,· 

sounret eo.pilecJ from Reserve Sante of Xn4ia. B!R.tl!: 9.11 
. faJUMU &mA I&DIDJI, 19?4•15# P• 121. 

The project u.a aid o! the u.s. C'eauctt4 the neal• 

bSl.ity. of Xndla 1ft nepeat: of the utllbation of. eic ~ '!be 

COlumbia Uld.varsity atutly alao highlighted tbe •U. faa• •d 

obs•w.d tbao • ••• S.f tbfl tyJ.a; c:!onat: bu aot been • tt:adl• 

~tonally ~rtat tmdtnq ~- of tbe l'eee!ptet, delay 

ar ultfe be08\Ufe ot tbe tt•t! to 1~• e.ppS"opd.at.e· new 

nppliers and because of the unf&11d.1tu1ty of the u•er• of 
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cqttal equipP~eDt. with uev QeC111oet;1-... nut dlstadvan~ 

'have all ~.-evalled tn the c- of u.a. loene to tnd.la fo. tbt 

pur:cDlue of capital equi1*8ftt •« hove then'-• reaecl tbe 

•alae of aid.. ln~ con•lctalebl• amounts ol aid offttn4 

by the AID have I"UUatne4 WlUttd foe eublteotla1 pericd beaa\aae 

of tbtae difficultt ... •31 · 

In the yeec l9GMs. uUl..Uatidt wu very Oloa• to 

authoriaattoa tuaiftly btJCfause aui:hortae~iou ftom ~ u.s.A. 

ant! Ala :znaia CC:rulottlam wee 1u-;e1y ln t.he fotrn of non

project &14. Sbd.lal'ly f;a the yeal 1914•15 ut11isattoD b81 

beert JVeWJ c1oae to au~bOI't.•aUon be:auae tbe a'han of project 

d4 hac! come down ftom 63 pe&'Cfmt iD 1973-14 tc> 43 pecc:en.t 
' 38 1n lri4•,S. 

Rot only hae p~Gj*Ct aiel been :reapoa•lble for the fact. 

that ai4 uuililatloa va. we11 below aid 8\1\borl•aUon but it 

~•o oauea :Ulle capacity ta MYel'll lndu-f'itta• h'Ojec\ 

tt•tl aid did not coeet Xncla•a moat urgent o..a. of requue

ment• u Man.ubba.i Shah hU pointed out. tbet • ._ Of India • s 

in4uata:1a1 ce.t>ecS.t.y bulll up owe e llWiber of yeaQ at aubl• 

tanislal c.o.e hu been uaa.J:.aUJ.iatt4 foe $to of m• foni911 

·exobenoe ~o l~ •sentlal ~- mattu·s..~. comp-.t.s au! 

tnte#meatete ptOISttct:a. 'l'hia has been., in pan, r•spt~~t•tb1e 
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fOI' the •low .rate of powt'b ia •OM f4tar1 ol India •• Thi1"4 

»lan. Even lllpona of te~11lnn, •o aecee.-y fol' tnc

ce•tng ~ieult.JI"el p~odUotS.on ba4 to..,. •utdcted by 

:trutia fetr the s_. xeacm with --~•• oonoquences on tbe 

agw1culturel pe~IOcmance•.39 

A lel'ge pan o! tbe -'4 r_.V*I· bf tndla .,.. •ou•ce 

tlfld ed the Pan of eou1ce tied atd ••ned from Tl per• 

c.nt. in the .-on4 Plan to 8? rer:cet S.a ttt• 11111'4 Ple~ 

The only loa.- Which ven un.Ued WIN tbCIII• of IBRD and 

XM. Aic! tlet to tbt .oun:e or cOUDtty cewee• t.be ft'ee-

doll of tbe racei\'tlent OOUl'ltJY to bUf QIO&I of right qtSallty . 

!~Olll t.be cm•aput totmM·• Sine• .,., pttl'OC\ Of the extemal 

uslateee utlill .. cS by India wu in the follll of lOll'~ 

tld, the ,.lee pale! toar tbe putebafts of m~Ctd.nery eqUip

taeftt, bad been wbatanttally btgb.er t.ba the 41lt•matiofta1 

pr.lc... Mtc'hael t«41ot\ bat! e.-tt.atec! that. •tncUa l8 rtomally 

paytno anything between S and 15 .-ent, •omett.mes as m;aeh 

aa 20 to :so ,. • .,, above the wltag p:rSC•• toe ats liUP;o. 

.-tee! import~~. 40 The loans given by the Government of ·t.t. 

united State• o.f America· ..-re comparativ.ly costlr. •xf 

the •ame oaoc!s oft-. saMe\ ~ity were put:dhNe4 ~ o1;hex 

40. 
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lftterna~ioaal mazkete Xnclia would be eb1e to •cut'e tbern at 

price• vaEyin; ftom 30 percent 1to 4l9. petcet J.ue t,._n ~• 

Ame:cictal'l pn••.41 

MOst of the u,s. aU wu ~elated to •tyltu;;r*. Aid 

tylno impoee4 many 4lffel'eitt aott• on a14 cecei••• trom 

t.be United s~••· India wu r:equirec! t.o purchaa• American 

conau.ltecy ••••• •• tbe u.s. aid proo-.- attube4 

wltb "•tdngs•. And the American conaultancy .. 1v1ce• to 

India prepuel i:he blue pl'!nt fott deYelcpaent witb t'he 

purelWM of AmeriCian equipa~~mt. maChinery. indu etrtal z:aw 
mater.tat.t, •PU'tt!h .-o.. aom the ttst.t.a state• at prtna 

•utt.tu!ln,lally above those. in tbt cOI!Pftltive Sntel'rlational 

muke\ pJ"iQia. •xt we~~ a con'inu0\18 pl'octss of 4ratnaoe 

of pr,ctou• ~~Oft exchange erom Xftdia•.42 

UDdtt¥ tld.• disauf.ae4 t•ecU.nt in t.he n- of foreign 

at.a, the Mettiaau took back about eo ~rcent of ell u.s. 

eid Which it pxov.f.4.S :in the shape o! Ql'ent cw: loart to 

Xttdia. !n41• Eetain.S cnly 20 pel'oet 1n ita «tctlOIIlf tor 

lts develcpaeitt. Jt would not •uflle$ to point out that. 

600,000 u.s. wocken •~• ap1opa in. th• u.s. eocm.omy 

dlEeat1r OX" indlt41Ct.ly becau• of the de.-sttl foJ: qaods 

COlumbia trai\f8~al~y Jtr:ess, n. Sit: p. t3;• 

D.M., wall, "Tied 1Dans1 COsta end Peble••, I'ikm, 
.zsmma& 9( 9Jmn•tQt,No. M. Bepteabel' 1910, P• 3"'' 
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art4 aecvtees financed bf .-e~1c:an ala. . Tying of shipping 

etu! insur:an.ce ecl4ea fun'her t.o tucb 4ll'eet. coste of the: 

aict that India· )lad to bear • ln4la pai4 •otber 20 pe:cen-t 

ln ahippiftg -"" 1Dtu.ance, eova t.be proJ•ct coata. tn-

4lJ:eet coats wen l.Sa evident tut not l•aa •tlous. The 

utUlea1dOD ot u.s. aia 1~Wolve4 \lr~MC•••_, impone for 

•projeoQI ol low pl!lortty• ta w'bicb India taa4 ll\tle or no 

iatenst. This eceated u -'vera• •ff..,t Oft bot'h i!IOmestic 

con.waption 8rlc! •xport potential of JnCJ.t.a.. Jt wu the 

GC~~~Don ·CO.mplalnt t.hat tbu ld.n4 of ••trinp• at.t.a0be4 to 

u.s. aid to Xn41a, oveJ ad ~ political •enipulatlon, 

waa 110 aid at ali. U t:Mucec! tbe vatu• of dd f- more 

than a pall maro1rt. 43 'l'hb c•ulte4 to unfavourable bala .. 

aee of tEade 'foe IrttUe, and eonae<J'*1tly 'lntUa wa• forced 

to a.v&lue lt• rupee in the •pxing ••on of 1966 at the 

ln.tance of the t1nttet1 states. Tbie tlevaluaticn wq aceo

mpmd.ec! bf e qjor .tream of ~efor~De of t.h• t.q,o:t ltcena

ing ayatetn, and ftscal poltcy. A• a ce1ult of 4evaluatton, 

... 1-o• pelt of the $ 900 mill!® aid offer:ad bf tte world 

Bank - ~enainea unutlllle4 becau• the Govcnment ot Jrs~ia 

cculd not. l'elmf ~· 'i;b- IIOftey pollcy tbat, was ·tba in 
.:"',•-

foree in Xndta•. 4' 

... B,N. Battel'jea, FO!!&S!j f.'d.!& .!Dslil (btlHI Agam 
ha'kasban, 19'77), P• 1 • · 

aunt.e: DUke, •Ala plus tr•W', lfittm benoJ!!1at:,, 
vo1 .. 51, Dec. 3, 19"711 l'P• 181•1 • 



- 81 • 

the. dh"f .-1ve behind A.-l'tca•• at.4 prognmmfJ waa 

beat explained br the· Clay, Ccmldttee AQtn. *'cb eteted• 

1' u obriou• tbudon '"'* th• u.s.A. wu not 

C011Uitte6 about tthe aatttona1 l.ftten•t• ol the ncelptet 

eotJ.DtfY bUt iu ow. 81teortcU7, usiatam:t w• not dinat•d 

tova1'4s the 4te0noml• denlopllftlt ot the aeeiptent country 

to nlteve t:;he ••~r of ~b• &welopjftg fta,tona. AS: one of 

t'he fOJtmer ••to• ee:mod.st• ol the Aonor !« Jntema• 

ttonal DevelepDen~ CUD) , M.s. Chtn••r obserw4, *EconOI'Jic 

auUtaftce ie ~ of! the in•t¥um~nta of forel\J\ poltoy that . 
te u .. d t:o preveftt political u4 eoonomt.c eon4ltl.an• f•om 

deterlow•Unv Ja eomtl'l .. wbUe w ftlue , .. pt:eauvatton 

of thl pre"'"" oow~•·. 46 SOth the psojec:\•tied ana 
soul'cstt-t.led at4 lbd.te4 the effeet.1V*'le•s of .,slatanoe 

to tadte by reducing ecortQIIJ e4 ~vetab1Uty of 

foreign exchange ...... eenly, 

t • . . 
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In4k ana u.s. c~a1:1cn in PJivate entupnee 

u l'elatlvely itldQftifioeM ~ GC~~PUe4 tO tbe ~it.udt• 

lavol..S in tbe Geyer:qmtn\ ~ GW•IUldftt prog¥.-. lllt 

_.r 'M 10ft9 h1l tld.• ¥•1atlcnat.tp bad conal41J'ab1e ~

tld ta new of ttt• fact tbat _,_. of the mcluprlal ~r .... 

t1•• ttl u.s. Vd lodged. ill ttte pnvat• leOtOf·· ruaher
ir&O¥•· tbe u.s, JawolVene\ ie tncUarl priwte *tlteiPI'Iee wu 

not 1Wta4 to private u.s. ~-· Put of \he or&eoh
ttor.a of the u.si pobl.t.e ..,,~. wu 4&ractec1 U.ttcJI: 'be 
developMnt of tM pdwt:e eecto1 in t:'b• lndten ·~· 

UnJ.Su twe.-.ta !tom~- aountt1el, ttt• ftw of u.s. 

capit:al tato anct ou• o! tbe pd.vate •tot-or: l.tt tadta l.nclu• 

did .ubftan,l.a1 101» ln,..'"*'t fJ:ona \he u.s. ocw•DmliQt: 

agenet.ee Wblch tn may war• effected tb• dlelt101ll of tbt 

u.s. compatty inve•iW>n .1ft. .._lop ina OOUilVi... the table 

lllu-catea tM flow ana ttatue ot tM u.s. -.lftell invest• 

..,._In :Endte tJNm•• eteQtiiU lox ••1Mte4 ,....,.. 
~'able. 

- · · · ·::1•i::5~bu ~ li9'i:.ii e»:tiit.a-
<~=•• Rl GSWa 1IR oart• • . . · • l'fl ltio a't. tn4 
in- ia- .,._ *'"" in• u.. tn- m• Mal'eh 1165 

... . 
u.s, 
~tal .. ,..,. 
4il'tlftt 
ftivate 

, , flsiw .. llO.W .a. &\91 lim« f~gy GP\t IIDI,. ... ·"'' ., , .. 

poartlfolie. • • - ""' 0.1 0.3 t •. e &.l 1S•9 
Otfick1 
ponfolto - .. .. - 11.1 12.2 a ... , 21,6 e4.2 
s;uce1 OoW~i ot siiUa, ·saoaoiio sue..,, ti6st:i6, · 

···1· 
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'l'htt toW '*'Pacllno ·u.s. wamau ••atamu 
aouatea to a.. 10s caen• Of wblcb a.. 84 crorea •r• frOID 

~ftcSal u.s. .OUt'C!ft in -tbe fwm Of loau. ~be fiOUr•• ue 

tneluelw of t11e u.s. G'O'Vemment funds tttieb we#e '*uume11e4 

to --· O'tltlecl t:u81nese entarp.rlaearr •ua·b M the Tromba.y 

J\IJnUt.sar PRj~. Anotw s.,on.t ••curet: of .the 

prlv•• aeetor (Qot tncludad in the table) vue the u.s. 

QoftiQmeftt lO&fts to t.be tn4ien OOW~ fol 'be Pt!I'PO• 

of fioaacjftg both capital and #&w mat4t~:1al ~ne of 

. tn.t:letcy;·. The etCJQtftcst role of ~he u.s. Ooreri'Jma'lt 

finanein1J Of ~tnt• ntetpi'S.. Ia tntia wu not. 1Ud.te4 to 

the c!Rect o• ltltU.reet prov.t.aione 01 fuadl. 1be u.s. 
Agencies also ectedtr!l QQar.-tees md l'ittk dOftl'agU whlcb 

the u .. s. ~tes heavily nliatl upoth Aa of MUc=b 196!, 

u.s. lftft!gtrnent in pr-1vat4t bldft••• enteapti- ln tnt.Ua 

eon.tttutec1 abeQ1: 1<1' ., ebe 1:o1:a1 of abcut. a8. 938 ea.••· 
Tl11 1t!9 tbe u.s. tnwat:lfl8ntrl e~at~te4 to Rth ''·' a-rot•• 
w'hic'b inonased to Re. 191 c:co.-e by 106!, 8'b0Wing dQll1nant 

poait:ton of u.s. ln intlta•s fOJreign lnwstmentl. 41 

An ~%tent ~.cte•tet1c ot the u.s. iftw1tuent 

bad' bee:rt tbe diWI'If.lica•t.on f~oat pnrolium to manu~· 

mg. sr tStes, the u.a. lnwet:met in pet:x-olium wex:e xduce4 
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to 2"' of the tot.al investments while inw•tmente 1n 

mamafactur:.tno incnreued to 64% hom 11" in 1156.. '!'he table 

given below 1hows t.he Q'l'owth of u.s. lnvtatmen• in varioue 

eeetor aiftoe 1956. . .. 

PlantatlOM 

Mlntng 

Rttroleutft 

Menufar,turlng 

•mee• 

Total 

Table 

(-. ccor:••) 

1 : iJjj 

0.1 

0.1 

30.2 

12.? 

3.9 

:: Il31 ::,: I iii :: i·ili ::: 
• 

0.1 0.1 0.1 

0.1 - -
45.'7 43.6 52.3 

18·1 59.0 123.0 .. , 6.2 1?.8 

souccet Al'tiol• on •mreton Invut.nt• 1ft lnc!te•, 
Reeetu ~lL~f Jnt!la Dull-in, April 1966, 
P• t54t. 

Apa1tt fr:cm petroleum ~MIMe, financial inetttu

tlone were alr:eady cpe&"atino in Zm!la pt:lor t.o wo~14 war II, 

'.ftle American eompaniee el.,o bad tntere.U S.n about five 

jute eompanie•• stnca the .t.n!lwc of the u.s. companies 

inoc:eas•a from 1911, the~• .-r• about 180 •anufacturtno 

venture• irwolvlno Ame~:ioan ~lty participation. Of t.'hes• 

about 150 were Ol!*t:atino un&tr the u.s. technical or .11c::ene

ino agreemth'lt. 



- 91 .... 

AeeOrding to a •tudy by the aeaerve Sank of XncUa, 

total fot:ei(pt tuatnes• lnveetmera\ tn the private MOtor, 

exCluding banking aa 1D$11'tma• incr••••4 to Ra. 12308 

million 1ft Macah '1961, u compe~e4 wl\h Re. 9950 ad.lllorl 

t.n · Match 1965.48 The at:.udy c~le4 ~at the USA wae tbe 

major aouree of aupply Gf capital 4Utlnt the two year• 

period ftnding Mal'cb 1967 ead aeoountel! fol'. :Ra. 950 million 

or over 40% of the totel incnue of ru,.es 2356 lld.111on in 

prtvat• foreign bulinesa iftve$t:aeat. The share of the USA 

which hu iftereue4 fl"om 4.2% ill 1948 to 21·'" in 1965 

tneceue4 further to 15.2% ia 1911, thereby lllplylag that 
" . 

u.s. bad contr:ol ovel' .ou-tourtb of prJ.vat4t fcl'eton 
caplta1.49 . 

This increuirtg trend wu nottc•d in later: ,.., 

U.o. u.s. investment• in tndh ro.e fran $ 281 ad.111on iu 

1968 to $ 2N llilltoa 1ft 19e9. · u.s. mwstetnte in the 

mcusfectu:ring industarlee in Indh inoreue4 from $ 132 

m1111on in 1968 to $ 143 million in 1969.50 A •tudy on u.s. 

Dlr.- Poceign tnvelt•nta abroat!, publi•he4 by the llepat:t• 

Nnt of Col!lrtUce, •evealed that the owre11 ••~ino ~atio 

of u.s. S.ftwstments in India rose from 1 .~ in 1968 to 

4S. :tn4la, aovt. ot, BldlD ft&n'k Rl.inUI l!Jil.ftm, 
Apdl 1958, P• 456. . . 

49. lbtd. 

so. ...Y_!..s. ~ment t_f __ ~ • .!.CL • asrvey oa. current 
sueln•••-;- 1970, p. 105. · 
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9,.274 in 1969. Ptofttabiltty ln ~:e.,ec:t of u.s. investments 

ln · tbe manu£act:urlno actor in tn4le eoae fcaa 9 .rA itt 

1968 to 14."' in 1969. India l'anke4 among the few count. 

~tea alene;, with Denmar:Jc, svitaerland, GeJmany, Pana~Da were 

u.s. p~fitab~ltty ~ecot4ec1 a healtbf uptum 1n 1989 u 

campare4 to 196B.11 

Anothec •t.udy the u.s .• DJpanm.tt of cc.rtmetce tndtca• 

tee! that the ovel'a11 •al'ntng •••• of u.s. f.a...,.stmenu in 

India roae f~on 9.9K in 1969 to 11.i% tn 1910.52 In ces• 

pect of manufaotu~ino tndqtl'ie• in lnc!lla, the l'ate of 

:retucn for u.s. -.nutact\trino 1nt!uatw1ee wa• 14~ wblcb waa 

highel' than the COI'I'•pcn4lng rates for caa.ada (5S") , 

Latin Amel'ioa (10.6"), sur~• (12·1"), and Afl'iea (12.6"). 

'.111e owxall •unSno .l.'ate• of u.s. iftwet•nq t:ose from 

11.1" 1ft 19'10 t.o 12. »' in 191! • 'rhe rates of ceturn of 
; ' 

u.s. l.rnres~ments in dlf!exent ecuntri• and ln4ustr1ea 

to• 1910 a4 19'1 •• give in Apptndix XII. 

'!he nate of affai•• in Xn41a p~ovl&ld eulflOie"nt 

badle to people in Johnaoa admini•t~at:lon to dap befte£1~• 

ad tum the tiCS.· in tbeil favour. One pec•on who played 

a ~Jot a-ole dtttino the pe•iod waa u ~ .s. Sllaretazy of Agti• 

51• !bide 

52. 6\lney on o.n:dftt 
• 
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culture ORVILIB FREBM\N. The food eld sought. by the Indian 

aov.rnment bec8JD8 the basta aqainat whl.ch inroad• for: u.s. 

companies were mede ln. XntUe. The food ate! •f $ 50 r.d111on 

loan was to be given provided tert111ser• .er:e brought f~em 

United states~ Bven thle asstatance w• ftOt given in a 

single aoreement... It was ma4e contlpnt that food aupp11ea 

from u.s. wculd be ahtpp•c!l oa t'IIOrlth to month basis, depend· 

tng on caapllance of tecme by Iftdla. 

The fact 1• that. cuqtn coq,antes too ha4 a tcle tn 

the nont:h to month llbipment of food ;rains. D.u:ing that 

' t118 bestdlla having to deal wti:h the blgb bal'ldeil elaimJ 

Of Bechtel cc:tiWOl"t1WD1 tb• X!tcSiau Government bac! to Aa•l 

with etan4~4 oil of l'ftdleoa Allied Chemical - all of .t•m 

wantlft; a ;uarcntee !xte price and 4lstrlbot1on o~rket 

fo~ setting up their '-rtiliaet' concerns. HOwft\rel, a tbae 

Uldt was set fen: Oltly those tllho •eeure4 lic-.s•s befor:e 

the en&S of Maf'c'h. 196'7. avn bet:e a r•luatlon wq being 

pJrea .. cS by the neaic!ent of the world Bank .• 53 N~ only 

that, the Indian Oovernmet bad ·a1eo to Malst ~o a§l'eet fot: 

conceaalona r:egarf!ing crude pet~ol.um die~d.tutlon. The 

W0¥14 Bank too was p¥•••1no upon the Indian acvernnen~ to 

abandon the uae of ruaptba .... a petroleum qr ptoc!uct whtoh 
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l'ftdia bact tn abutular.:e. 54 !t wu 1teted tbat the cwo oil 

pl'o4uce~s of Mitt Bast bad appto&cb.t tbe Wo•lc! hft1C abou\ 

theic problems in FebiU&I'f 1965. 'l'tlta· the tmU.u oovem• 

~~eDt bad t.o give up •• objective o! handling all th• die• 

t~ibutiOJ'l of feat;lll•• producec! in ttut eounuy and p,rtctn; 

lt as •11. It was tben tht AXD ahipnt wu put on a 

moatb to month beeiit uat11 Ittc!lan Govenament. let. -.n4dc1 

of Indhna t;o ma~lcet ~be fel'tlluel ttaelf at its own pr1-
.. \o~ 

ce•· 'lhlls we have clear ~ence of 1%0 officials wcrktng 

closely with worlct 9an'IC, ana a group of oil companlea to 

make a ctet into the ftt¥tllleer in&lstcy in :totlilh 1be 

cbangea tn the fertlllser tnduatty WM takinG place .,.n 

when J'oOcS eorporatiQ'l of Xndia h64 the necesauy capacity 

to dealgn at l•ut tvo -.R11iur ple.nte a ve• ,· less 

cost.ly end involvino corts1detably l.M.a for:el.an exdlange 

au4 more auJ.ted to Indian con4ltlon. 5! 

The eit,uatioa in lndia bad ceac~d quite a cr1t1eal 

ataga. '1'be pco,onie~~ coul4 be gau;et from a c•port Ill 

!fMBS (lONDON) 1 

S4. 'lJI!!I 21 Xft!!il,. (New Delhi.), 2~h Setpternbel' 19&6. 

55 • 1'bl §t&ttamtD (calcutta).. 24 Au oust 1 9&6. 
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The continuing *u•P8fl81cn of 
American aid, •~eoially that 2•0 
m1111cm dollars plec!ged lut r-ar 
for aid not tied to pU't40ulu 
p-.ojecte is . the cause of tbu 
•bacp ~eakino of tbe Xndlan 
in4ustl'1a1 sector# ancS all 
ind.t.catton• ere t.bat tbe 1ap,e 
will ~ot be tu~d on aoain ua~l1 
the .lndieft Prme M1a1etec vtaltl 
washlngton.56 

'the policy of tDOrlth to I'IIXltb. abipnBn' ol foo4 gtalns 

by freslc!ent 3ohMon paid 4tviaents. A au!Dtl' of te~:~n~ 

sought by the u.s. aovenament we1:e eonctdld. Jt was atm

ouacet! by the tatllcrl Pett:Olewn and Cheanieal-. MS.nS.t., 

HUmayun Kabl~ that all rerllset plant• licensed upto S1 

Ma~ch 1961 would be ablt to set tb•ir own prloee and oroa• 

nlze their Metrtbution uetwoxtc for a period of aevea yeus. 

The ~4att• s~ce wu 4uj.y taken notice of bf ~he 

~rcttson Oommtttee on staff At!v.f.•ory Cf'.nrlulttee on Privai:e · 

Enter:prlaes in Nor•ign Aid vblcb COPinMte4 that cll.mat. in 

India bee f.mp~o-.4. 51 !'he aeb!eveMnta of .tnc.U.a wel'e lc&td 

in a zepon bJOUc;bt cut by u.s. Bmbaii•Y in Delhi et•l-1e4, 

lNpiNf DSWLOPMBNT ANQ ECCfiOMIC Am, released tn Decembel' 

1 9&5. XncU.a va• succeaaful in s.curino t'he fettlJJ.•e• loan 

WRb 9 SO tnlllJ.ota • 

56. <t > ~Amu, a l'ebruaxr 1966" 
(t i) DAWN, 24 ftbruary 1966. 

51 • !!!1( Yol'!S TiMI• 21 lleeeber: 1'965 • 
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The facts put in orc!er helpa in putl•lly PVesling 

the aottitude ad staftCee of the u.s. a4nd.niatr·a,iGl towudt 

In4ta. 'lhe amooth !Jieadly nlatlon. • leut on the ·sUI• 

face level of the Kermetty yctt!ll'• wu no lCift;tt~ evident • 

HaWttw•, it did not •aa that. the policy hac! comp1et•1y 

Changed In the ..TObileott admird.•trat1on. '.ftle poltcl*t pur

suet! were the eme, ace~ that they bad esswned a mcb 

more foRh rlOht cba.Jaater:. '.l.'tle ._.., of bummltarum 

and other klendly .-oft. feelinO'I' ea14 t:.o be pu~.uetl il\ 

u.s. policy !n ear lie~' yea!!'• were ca~tt u14e for a l'DOXe 

pragmatic and matter of fact attltu(!e. It can also be 

seen thai; the policies acccuet! •ufftcient difidenls beoau•• 

the condS.tiona wece quite con;eriial tor APlEU:ican policy 

makers. The cr1tic&l t.lmee thet :tndla.. was wu!argoing pl'o

v1484 them the necesaacy leeway. Besides the aid and asaia

taftce glvlng u.s. agencies were uncSergoing atructus:al 

change•. 'lbe1r: -role ln furthering the oause of u.s. comp

ant•e were being c!efined mor• cleaclv. 

Amerlcaa bualne~~a_, and inbtrialiatll wes:e ·beecxft.. 

ln.g .-wue cf the bufin•s• opport\Ulltl• that wen available 

.in Xn4ia, sn4 lnc!o-U.s. taa~ investment Indta•a ;towint 

lndl.Wtc:lal base end her' ncol'd in allowing re.patl'iatl.on of 

J*Ofiu anti Uvtaendlt show t'hat foreign tftwst:at!n" in India 
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c:on•t.ltuted an •trw:tive pl'op.Otitlcn. A •tut!y of tnc!o

u.s. collabo~at.ion AttoWed tb.at ualda ol •ch join\ 

vent:utre• J.rr:r .. •e4 at a annual 9 trowtb rate of • pee cent 

bet.Wen 1966 en4 1971. During the ... period, tbe o~• 

cetun on capital emploJ4td I'O.. f•om 9 percet to 12 pel'• 
cent. sa . 

New American PJ:lvate 1meat.ment• wtre mainly dtreoted 

to oll. ce!ineriea cbemical end pbuntaceUtice.l ind\lat:ries, 

elld to mS.nlng and manuftl(:tul'lftg of etrat.egic: xaw matecte18. 

SUrMy conaacted by ReaerYe Bank of India in 1974•'75 t:eva 

ea1e4 that SDUlUnatlonals wue keen ca t.r-.lentng tech• 

nolo;r ursdef pure technical collaboration, i.e. to iq)ort. 

technology 1n the fo~ of pa.t'Arlt., aopbiatic.te4 machinei'Y. 

u"Jts and techaiotans. ,. tbie f1elda4 them high ~ate 

of p:rof.it t.brou;b cor•lties and teobntcal fee• on a 1~ 

.:at• of -.autca, ftxea cate of ll'ltereet; • loan• en4 cxe-

4lta fol iaapoi'\a ef maohirMtl'f ant! plartt faee of ~uattcn 

UD4er Indian Xnco• '.t'a Act. 'l'heic llceno•• vee•· U.e4 to 

puce,__ ofi macldnewy pleat end sPH•• fr:ont tbe fonip 

~:r • or it.s aaaociat• •t. high co•t and expo.- wre 
nstcicte4 at CQ'taln oompaniee · •• as to maintain ~e W01'14 

wide held ~that:. tbe for•lgn canpany bact, ., 

Ageift,, a little over one-tblr4 of the .ut.ldlutea 

ha4. been able to ·.--.mre 100 pel'cent fouign ownel'•h1p. •· . 
' 
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A list of 80. u.s. eublldiule• •hew tbat --~ a! the 

bad bten able to eecure 100 pJl'Ct!lftt owftehhlp wee Appen-

4b XV) • 

'lbe moe~ elabol:ate study of private 1n•-....n• in · 

lftt!ia te t.bat of Michael Kidron who• uatr•u leda tc t.t. 

eoncluston \b•t ttnla ~ype of inwst.-n~ ~- •tontflcantl 

eosttt - ·inolucttno balance of pafMft'- oo~• • the econo.r 

whUe tts benefit. in the foa ot tran~f• of technj.cal 

tcnow-how are ateh ..allel" than it u belieYe4. Mtcbael Kid

""" to• tnatanoe e8tlmat:e4 ·t.bat durtftg 1948-51, foreign 
' 

invea~ton have taken out o! the CCMJttty•s ~~el currency 

~eaenes cuee tlm•a more than What ~bey have dlwctlr 

contrlbUt.a.'' 

some of the Pl"ofl~ l~he wtd.cb c_. •P auxtng t'hit 

coua• o! &tbate in JruU•11 Parlieent. c.,.aled the irloa.

eu• .-...a.at of proa-. WhiCh tM IWl•il'la\tlonau ba4 _.n4 

1ft 'their fklt:erp•J. .. • in Il'ldia. tn a •••t• in the ln4lan 

Puli--..t, acme qu.•tCft• were nt.e4 ltttatcU.ng the usn• 
of nulttnationau t.a XntUa. Flgu .. tbat •c• QUoted enc1 

cited irs tbese debat4ts •bond a oc•a1:; 41•~·''' ~the 
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invee'bleot capital of the• multlnet1ona11 and the pcollta 

that 'bey, in turn got. taom t.1w host countsty t.e. tntia. 

·Xn tbe drug !n~st.cy, Abbot Laboratol'ie•, Glao 

l.aboratocies and J1el'tillaers tA=4., with IM1an11S.eaut 

initial iftvestment fl'om at.oaa, haw made fabUleus profit• 

which they have set baCk to tbeir COUQtt'y or utJ.11se4 to 

tuild up their ... eta furthel' in Xndla. Abbot with bS.tlal 

laveataent of Ra. 1 lakb hat! r:epatriate4 Rs. 22.66 lakhs ln 

1910 ana sane 1n 1911 - bad amuae4 as•ts worth Rs. 5 

ccozee. Glaxo fd.th an investment of Ra. l·S lakbe bad 

assets woRh as. 68 c:EoJ:e• in the eount.:y. Ja the same 

way, PIPer Ltd., with • lnvesttnent of Rs. 5 lakh:l had 

as sew wo~b sa oco r:ee 1.n the country. C0cf.l cola invested 

Rs· 66 lakhe of capital and had talcen out Rs. 1 ctorea tnd 

blilt up an ••set. of neacly Rs. 6.5 cccu:a. 60 

Anots'ber atbotl of ineucrln g p_rofit .,.. bY clat.mlft; 

huo- de4uotlon b t.be u.• of hod offtoe expen•••, ants 

un4er-lnvoiei.ag Of expo.rtt. · stu4r aond~ by ftlmlnue 

Depar-.nt. of th4t r!Dew Mtn.lat~y dl.•el••" tbat auch 

Cleductica ·claims r•acbJ4 upt:o 18 peRet of pJOfit. in 

cue of. the weU bowa ·lnt~n:n-e~iotual data pr:on••lng eotn--. 

panr - tntemattlonal auto... Maobi.De (%BM) • !be compuy 

60. 
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it .. lf ceme foxwu« wt.•h a .olunt•y ducloaure that: 

there was era UCMe claim e accot:Qlu of lilacS ottt.ce exp4il• 

••• ~ the "tent of $ 4!0#000• 
6

1 

The above facta have been fwrtbef.' conobovate4 by 

t:bt) Qd.t:ed states SU~J:- COurt:.. lt. gave s-rmb11on to 

rnata. tran eru! Pbllipplnea to ne ai• u. a. dtug. maaulac

t.urea • Hl2er '!1leorporatl.on, Am!triean Cynamla Company 

Briato1 Ji'.ayers c. • .SQUibb Coxpo~aUon, Olin COtpOrat.d.on, 

a!ld Upjobn Corporation for cbU9ino e2ece•lvtrly high price• 

for entibtotlca eolt! ln these eountl'ie;,. II 

A •tudy of 150 Jllllt:.inattonala in •ix developing 

c.ouatrles by Pwl s tt"U. qd s. 1411 bes 8hown that in 

91· percent of the cu:•rc,&a1•, tlW balance of papent ben•f1t 

t.o the host,i;countziea .,. in the aegaUve. · With r:egaxd 

to Jn.U.a, of t.he 53 eo.paat.ee aaml.fted. 48 had negative 

~ on balMca of pa,...mta. !be l'edon fOI t:.bls was the 

low t.nflf)W of capital &ftd laqa outflow 411ft account of 

lq)ol't•, I'CflilJ.Ue•, 41'Vi4eruts and Mad odice paymertte.63 

6Z. 

tlldia, I&Ab LoJs fS~' Public Mcaua~ C.,._ttee, 
t16th Report, APPI . · tx. . 
Ne'-'1$ itet tn 'IUJJdgo!;!n ftMI (Aev Delhi). 14 JaJt.1918. 

tn41a, ¥* p• f!btt•l· .sui•• 5, vol~ .. LX, No. 25, 
15 Apr1 1§ , eo • 06: 
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alway. be«\ important both qualitatively atlt1 quafttltatively. 

?.be Aaan'tcan eocnomy bed beeil t.ponJ.n; wee ~· ,_ala,· 

lap qUantt•t• of tndte 'e tcal!i\'f.Cil&l 4J~Pelta. Thd S.t: 

lla4 been a saajor eu.tcael' fol' Ia41an jute goods, tea, 

cashew tftd cot.t.Cift textiles. ln the 1tao•a, •n tbe lodian 
' ' 

eccmomy 4l•rsi!led tb• prod\lt*loa and e.wport•, t.Jni'-d 

state• bad been ilnpORino in &"ecent yeata • td.Qt .range o£ 

ooo.se ltotn ladla 1aoludiag •nne p~cta, •uoar, t¥eel0u• 

.,a aeml..-pi'IOloua •••• - wotke4 •d uaworke4, al\4 ot'hel 

wortce of •rt etc. h tebl• in AppecUx sv vtves th• 41r:e

ction of Aalpom .a upon. by lncU.a atnce 1938 -.4 

onwards. 

ta. 1961.68, %nt1ta•a aport to u.s. wu a •• a,os3 

lld.llioft and f.llport;a Re. ,,,15 ldllion. aat food ~t• 
' 

aa4 iatporte unde~ ptoject aid acco-. •• for 1110¥• then \wo-

tbir48 ot: tbe total ilftport•.. On av1P OOJrrerctial tum•, 

tn4la had -u •uxtlu• with tlle vn.t.•ed st.tu. Xn4ta • • 

,.pon. ftom the unlt•4 staeee 'ba4 been growino f-.ter than 

itll upotts from t.OStS--71. aantng the Kefean war boOm end 

aimlld ••Ct!Ptt.ona1 citGUt!llbfton,;, Xn41.aa apm:te wre 
arouu4 "-• 1,000 JDillloft until 1060-et. 'ftler beoc to rlea 

then&ftet aDd ceach.ct Ret. 1, 450 in 1964-ts. '1\\en until 

1:1\e pu 1958 expot:te eteacSily de01iftet.1,. Xn 1968-69, 

tft4iaa expoR.a tlfttluwat • owrall gnwth, ratpo.-te from 
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'the u.s. Oft tb.e othel" h•1l4 alJDOSt. doubled &Jrlng 1956-62, 

na.chtng a annual rate of a.~ 2,100 111111on:. By 1961-68, 

total Allport• .leon the u. a. were Ra. "1, too million in poat. 

deYal\ation f$.011es (oz Ra. 4,800 in pn 4evaluat!cn fi9-

cse•> • tncSta wu one Of tbe few "bUlion dollar Mrkau• 

of the Unttetl statea. 8• 

'-be compo•t tf.ort Of India • a uade with Uhe U. a. bad 

al•o wde:rgolle dplti.c8ft't abates tn the pex1o4 un4ec 

cout.de•at.lon (196o-68) • tndla 4lwt'aified tea ·~" 
bask.t 8114 a DQII!btl' o! apraMrin; itue 141Uft4 epeai• 

Sa the Aa!G:ri.ean urtcet. In t.pom, cereal• and fertill

..,. were the liOet. dominant •~•· Ilape~ of cer-eela aa 

wll u futilt••r• ••n•ct Ucutld a.. 1,'000 million ann

ually en4 coae a1gn tflcanUy in ~btl late~ r•r•• es 

A cU.atllcbiag f•ature of :rnc!ta'• aa61 with the u.s. 
wae that cut of lt.s tn.al expom of Ra ~ 2'76 cr:ot:es to the 

J.atte1 in 1911•''' jute rnanutactu&"es aecount•tt 'fOI' u auch 

ea ll8• te orons. Q::QsldelinO t,he tact tbat jute pntlueta 

were undft oontin\lOUI pn•u• from •flltbet.ic aubatltut•, 

thte &apmaeMe be~ pantculat~Y al..S.no.66 Mol'eovec, 

M.P. Ndayana Pillai. •xnc!ia '." a ria•, bE 'f'JIR 
ICQDPml; RenD, VOl. IXIV, llo. ·. 25, Jtme 19, . 9, 
P• 63. 

SbS.c!. 
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l'.ftd1a 's ow ~ta kom the u-. waa not only tbe largat 

from ay ccont~r but a. el.o eppr8ciablt dyn.S.c both ia 

'VOlume ana ran;e. Apa~ flan tt.s ~:eltaraee 0. u.s. Wblat • 

£111er tmpor:t. 4ukina yeaZ:. of •"•"''''~ llltU.• had to c-•ton 
with ~ f~ tbat l\ wu ceplar:ly dependent. on the u.s. 

toe Put of lq requtr:eau of r:w oct ton., tl!ible ot.b, 

chamtoals and fattUael'•, itcft and: .... 1,· copper: ani! 

otheJ non·fe~toua metw,. elect.ctcal oz- atrutr: macb.i.M~y ad 

t~ranapoct equtpant. · 

In 1971 ... 73, the 'countrr•a total, i~VQ~tt !can tbtt 

u.s. atllOli'Qted to as. 125 ocoree -~ altbougb thla waa Rl. 

51 cxor:ee leas tbaa S.t• exports to the u.s. in 'tbat. year, 

it:s balence of ••ada wlt.'h ~ u. i. be~ a p'JOblern in the 

later yeaca as itt• tec;ultements of illportse orew 41wn1fS..d 

!D tbe perl.oti of t.he Ylftb Plen. lbtUa •• n .. a to pro:u~• 

mor:e supplies _of' ln4u•tcla1 n~t.-rt.ala antS capital good• 
/ . . . 

fkOID the Unitec! st.at:as tneeqet!. ifhe ,u.s. eecoanted fer' 

13 pucent of lrtcU.an fodS.ga uac» t.umower in· 1972·13. 

l'n41a ~ankect twent,...lwtb aMOilg tbe tr:acStno 'putners of 

tbe Unltea statea, tbe concltl•ioft being lftescapable • tbe:ce 

.a $Ubstantlal scope fer' lmprOVUIIOt. of lntlta•• poslt1en 

,in the u.,s ".a1tet.. 61 
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'the unueual tcade .ucpl\le !Mta tmjoye4 during fia• 

ea.l 1913, revettea to • aiaable deficit for tM tl.cal 

year, 4ue aaiftly to luge t.mpuu of high ps-tc.« . fcoaQa:atn•~ 

!ertlltllli••· aeeel and pet~o!aum. The Uni~ states wu 

benefitting fftml tnc.Ua' s .Uono ned !or ileporta4 t;JOOds, · 

•mcea ·am! '•cho.olOgy. While tot.~ u.s. •poz:ta. declined 

with t.'he abaxp fall in u.s. btlaq~d aid, u.s. exports not 

finance« by aid rose ·teem $ 148 tuf.1Uen in 1011·72 to 

$219 mlllion lri 1912•'13* ~ tbe moft prcrd.aing export 

categories foe u.s. •nufetuc• wece powec Q'lftfll'etiCO . 

41QUiJOent, textU• machinuy antJ •quiPI*l"t, and w•te M.a

posal equf.paemt..-

ttl fiscal yeu 1974, (April 1914-March 19'75), 

IftlUen -~ we:ro abcut u.s. $ s.s Jdllion, of! ,.'bidh 

Aalerican aha~e wu 16%. bpetw tetalle4 u.s. $ C .U111on 

fthe u.s. abare wa• 11~. l'ndie wes con•14en4 a gootJ mu

ket: fo~ spec:.l.albetl machtn•l'y, wav •te¥lals and operating 

•upplies cequh'ed !ol'.' pro&actlco of Xlldlan exports, c!eve

lop1l\tllt of !rem c~ ail otbe# niator:el nt~Cur:ns, oonat~uo-

1;1on of factlittes to uplolt off IJhce o.ti tields ete. 
In4ten expocta to the u.s. 4\!ring lt.pt:ll-No-9ember: 1975, 

amoUJlU4 ~ l'ls,, 2/960 mtllton <u.s. $ 3SJ.JI million), 

wbtl• l.llsmt• fO'# the aaae pe~lod vtre placet'l at Rs., 6, 744 

ml111o.-. · 'While tbe~:e blltl been cterl.tc!•tele growth J.n tn.te, 
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Jn4ia's adwa:ae U'adl btlcee with tbe u.s. wu •tea41ly 

C#owinO•tSe 

tnt'io-vs t.cac!e ~'•acbit! a level of $ 1&t5 aillien tu•
ino 1976 vi-th tn4ta •, expon 1Jait:et'1 to $ 110 .S.llt.cn, an 

ina~teas• of 29.5 pn:eett\ aad thd.t.el! statu apozte C'Uing 
' ' 

to $ 135 ad.lUQl. • dec:J.:•~• of 12.2 pecceat. The t1ade 

balence !o~ 1975 vu $ fJ! against !nc!la. Thus it ce be 

aeen that the volume ot %de •s el'lpor:ta to the United state• 

bad risen in quantitaUYe tea. but in, ... ., of ltll abat:e ift 

the total Amel'lc811 .t.q,orta it he4 fallen compand ror the 

t.~·· years i... 1914•?8. !be table glW!In below mdioaqa 

the lftdo-.-x:ican t.dde positim on • c:ale&t~ yeu but,. 

Table 

IU2t:VDllt0 lhSia·~adl 211llltm. 

lndt•·· 
~to u.s.A .. 

197o $ ate $ 112 •119 
19?1 $ 329 $ 648 •319 
1912 $ .27 $ 350 +17 
191! $ ,,, $ 12'7 -SJO 
191. $ 560 $ 760 -200 
1t1s $see $ 1200 _,,. 
1971 $ '1o $ 1135 -us 
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SUQAQt . of! u.s' Forgigp. 'frat!• 
J • • 

The United state• foreign tza~ wi~ tn~la bad a 

nwnbel' ot haJdul e!feet.a on the Xndian econOmy.~ tthe lalqe 
. . ' ' . 

scale tying of at4 with purob8se• from America Pl8¥ed a 
' . 

toaj~ role in dlanging the d1z-ectlon of ttade. source tiecl 

aid led to tt:llde dlvet~lon even though total uade increased~ 

blt. thia tt:a~e dlvera~on involved a ehi!t from J.Cwer cost 

to higher cost soureee of imports for India! The source 

tied cbat:eotet: of u.s. foreign aid has been to a great 

extent, a cause fOJ &st.ortioM OJ: c!islocattons of India • • 

foreign trade. Restzictions on p~:rement diverted the 

e•pendit.u.r:e of ~dian nat.ional• toweJds the goods $1ld sex• 

vices of tne donor ooUJ'lt•yJ in u.s. As a te1ult, effo!!'tl 

by Xnd.ta to Improve the ocmpet1t1veness of tta ptoducta 

·and set:vices vas. considel'ablf reduced. in short, it att

empted ·to pJomot.e export• 1:\ttouoh t:n&l diversion. Accord

ing to J.Obn PinCus·;) •the mos1: important motive for tying 

ia often the donor • s &!site to penet.rat.e the ~•ceip1e1lt• mar

kei: in ot!et ~ et:eat:e lono-t.etm tt:atJe ttee.•69 In the 

worc!s of Ltt.tle and Clifford, aid tying •a!feot$ the cost -

of ai4 to the extent that it enables firms situated in the 

4onor country to seU t:heS.~ gooc!a overaeu at pr ice8 Which 

they would not be able to ob~in e:wcept unde~ f'-nanced 

69. 
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eoo-raat••·'0 speaking about tbe CCMm~rcial motive in 

typing and, the atu4J oonducted br Freedman and other:e 

says, ••ch ei4 is however, tied for very definite ccmmer

cial n880n8. BXIM Bank Joana have, of eoune# alwap 

been tt•d, tbat Bank VS.th tu cleac legillat.iw mc4ate to 

~emote u.s. expo~ttt has ..-vea bMn tlmpowted to grant 

loan• in ot.ber foaa. Bven the aid e4ad.nilten4 by tbe 

us Am. which is •ted primarily for balance of paymnts 

PaiOM •, 1a .to a laqe exten~ on oom•rct.al fJ¥Ouuds•. 7l . 
oeo~;e D. WOo4s. foll'lie~r Pre1idet. of tbe wowld Benk, •aid, 

•to tbe extea~ tbst (fol"elga etd) · ta tied, it represents 

help for the 'exporters in th.e donor COU!ltry.... seme dcnor: 

count,ria have made it clear that t:btty aee development:. fill

ace a notbtn.o mor• than 4l•gtdi.e4 au'bltdy for their: 
aponer .... '2 

Becme9ic •sletanee and inwstment proQrarrlds aerve4 

as a QOc! tevel'age for u.s. to expem.d its bot.:itlon .0! ppor:ta 

to India. tn 1968, Henry H. fowler, Who wu tbe .ecret.ary 

of u.s. ~eaaury, •ote to thtt Pr•i&Sent in tbe following 

temruu 

~.M.D. Little anO J.M. Clifford, ~~ttFOJi&~ll A&d 
\IDndon • George Allen end Unwin t.i • , 1 5 , 
PP• 62.63. 

!'\! Guad&sm. 1 Augue~ 1961. 

George D. Woods. Etamse fos: P!.Yti.Q;laf Sttm!itiM "" 
6 T&mt ~R~rR~R&ai~ 'Columbia• OOlumb~a University 
Pcesa, Apr 1 1967 • P• '· 
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some of tbe IDC)St l.atpot:tant 
by•p.ottuet• of 41CODomic uetatance 
ere tra&o ben•flta u.t.e.t.ng fcom 
tbe development and ~owtb of 
vlabl• eoonomtes ~oaa. we tret!e 
81l4 p~oapa togetb••- ou.z tJAlt! 
bilatual eecnomie us1atece; 
wblch tr••f4in ~"•al cuoucces, 
bae the effect of faotlltattbg 
tbe iDtl'oductton of ~d.can 
qootls and service• to thestt foteign 
~kets. In distant areas 
pt.ttcheae• o·f capital o004s, often 
boUgl'lt to 1a.t for a life ttme, 
proVide a eont:.inuing totfoductlen 
of the pJ:Oduct names of CUI' 
tacto~les to fore son bu;re~a •••• 
In 1969, we llllst c:ol'lCifttrate on 
t!eveloplno follow up •ales dtex 
these early •catlin; cords• bave 
been dlliveted.In4ustcy, as•late4 
lf neetl be by gowmmen\, muet 
upend upon tbi expor' opportunities 
cnteted by ou~ ec:onomlc as•l.etace. 
This will require a eubltalned and 
po•ltlve pr:ogrenrne. The eon.n.rce 
nepart.~~ent has oo-ope¥ated vtth 
AlD in seeking ay• to .msxlmt. .. 
u.s. a·o:r.n•1:o1a1 ppon follOWing 
upon tbe fot:eign uaistanoe 
t*Og¥lllbme.1J 

'!'he statements m~ade by all these write~• and autho

rities ccmflrm the n~tion tbet for:ef..gn ate! was u•ed for: tbe 

pur1,'0Se of &lll'Oit promotion, and tmprovino t.be balance of 

papmf!lftt position of the dono~ count~. It would be qut•t 

cleu from t.be followin.o table that the eource tied aid 
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Table 
w.us~i.S o1 Zal2b •a .. ,. 1'altl 

OOtmt'r/ 1269:::61 1 12§2=70 1 197f:el' .. 
lilpoda Bxport.a ·Balance Illlpolrts bpoRS Balamce l'mpo!'ta BxpORa Balance 

u.s.A. 321.56 102.53 -225.03 467.22 23'7.97 -239.25 129.05 3?5.79 •353.30 

w. Gam&Jlf' 122 .. 52 19.87 Ml102.65 84.44 29.99 ' -54.55 306.87 105.-tl -210.44 

canada 19.86 11.62 -2.24 "74.87 26.33 -19.54 130.4.2 44.04 -96.31 

Jape &>.78 3s.n -25.51 6.,.41 119.36 +111.95 453.41 295.25 •158.22 

U.K. 211.15 1"12.48 -44.68 102 .. 59 1&5.0., -162.48 213.40 307.00 +93.61 

u.s.s.R. 15.87 28.81 +12.94 1'71.53 176.31 +5.04 402.49 418-.11 +15.68 

S&Nrettt IQr.drm bdtl ,., ..... val. n:x. Ro. 4 .. Januuy-~cb 1976. p. 398. 
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t.bat. waa maae available to lnr!ia by u.s. reaultec! in 

incl'euin; t~atle. u.s.A. was able to inel"eut it• uporta 

to :tndla mainly beCause of. ita aoue• tied •ta• At t'IW 

same time, ~estrici:lone were alao ~ed on tb• tmport of 

Q0041 fi'Oln lndta. '!bat ls why India ha4 en dverse balence 

of tcatle, end fettelgn eltehange ~Jxoblems with America. 

tnata•s. fo¥e1gn t~ade baa •n d1rectly.a!ftete4 by 

the JMSslve u-Utaats.on of fOielOft af.d. The· titeetion of 

2ndian imports had been greatly influenced by lt, There 

•• a tub•tenttel l.n:er-• in expm:ta to In41a wbl.cb •• 

cloaelr related. to tbe aut:horl.lation of forelon attt. The 

u.s. providect •u~tantial a:ld and tbe pcoportion Of ale! 

au•ho~imed by u.s. to total itrlporu had teen wry bigh 

Cse• table). 

Count:.rtee 

u.s.s.R .. 
u.s.A. 
cana4a 
New zealand 
wast Gemnanr 
Norway .. 
AUatralt.a 
u.x. 
Japan 

Table 

SOUrottt Blpin Stbarl, Pfjf4:1 Ri !)2ret.c:m Ai!3 (Bombayt 
vora & co., 1968 , p.· 99·. 
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1.'he incc~tn~ &rpen&tnce on toreion aid 184 to 

!ncr,asing external .debt _for India. 'l'be bUr~ of cepay

tnent. beeamtt heavter every yea.-, e4 a aumber of loans wbieb 

wa-...e due fot repayment, &Med to . the .-.u.n. Paymenta on 

foreign lo8Yle not only coutltuted a -.al cSadu"'i• from 

the na,lonal lllco- but alao renclll'ed the belen of par

menta PO*l tlCD wlnereble Xn41a'• debt bUrden wu incr•utno 

year aftel' ye~. The burden of ct.bt. in 1961-&2 was only 

Rs. 143 c.:orea. ft l'ose to Re~ SJI crowes in 1961-68, 
; I • • 

and in 1974-15, it ~•4 to a.. 626 orol'es. Tab,le •howt 

the fatltastlc lnct•es• in In41a • a Cl(tema.J. debt obligations 

fl.'om f11'st plan periOd to 1915-?6. . , . ' 

Fiest Plan 
SJtcon4 Plan 
'l'hirc! Plan 
1966-67 
196,-68 
1968..&9 

1969-'70 

19?0-11 
1911 .. 72 
19?2-73 

Table 
(R s. c~ores) 

Amcctiaa~lon Iftter••t 
pafJD!ftt 

10.5 
ss.a 

305.6· 
159.1 
210.'7 
236.2 

' 268.5· 

289*5 
299.3 

13.3 
64.2 

137.0 
114.8 
122.3 
138.8 
144·0 
160.5 
teo.o 

'tOtal debt 
sen'Wno 

23.8 
119,4 
542.6 
2'74 •. 5 
3J3.0 
J?s.o 
412.5 
4SO.O 
4?9.3 

321.0 180.4 . 507.4 

1913•74 399.9 105,9 S95.e 
1974-.?5 411.;.:c 2·15.0 626.0 
1975•16 470.0 230.0 ,oo.o 
!ou~c•• 'co~lliJcS '""'" data publlahed Li 'sii)~§my, 

GOVe¥nment·of Indte, 1915•16, PP• 305-30 • 
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':be •••.tcifto of •xtemal debt ha4 a •hort term .. 

well aa a long e.arm upeet. tn th• short nn, tbe buxden 

of • ..,icing can be meaann:e4 by the •hare of expowt earning• 

at.orbld by •rvtee payJHftt•· Thi• ia nfarl'.a as \;l\e debt 

service •ttlo. .u tnttt• ncelve4 mor• aud mora oe at4 in. 

tbe !om of loane. ~atmar than G•anu, the bUrdaa of the 

service cbe&'gaa. oa ha balence of P.rmenta wnt on lncr:.._ 

sino. 'fbe deteslora\tcm 1.n tzade balance wu ~Uy due to 

• ebaqt c!ete~io~atton of 2? percac in tndia•• teem:• of 

tract~. This wu tn tum tbe ecmsequenca ol a· 8hf.r:p iocre•• 

in .,.n pl'ice•• India' • npaymnt obllgat.ton• UctOI.S a 

t¥emtndoul bQrd~n n the IruUe. eeotomy. R•paYJMnt . burden 

.. a provon-ton· of •~•ton excmang• wu -.atJ1ly tnc•u.t.ng 

end had aached 2t.e percet in 1911•?2. r.ppendix v !ndi• 

cates t:.be abate of aport eam1ftga ablorbe4 by c!ebt ••~

viae•• 

Thtl• tbe vl4tW wtdcb hQ been p10pagated tbet Uttited 
; . 

states dld not 'Meal to l••s developed aotllt.rt.e• aa4 Jn4ta 

in particular t. bHGe out by facta. The •~r•l• above 

ebCJWt that it. vas in u.~. int•~•n have en active pan~lpa

t1on in the tlevelopment atl .-11..-beJ.ng of the• ftat10NJ. 

'lbe fear of ta4ia pae•tn:o in~ SO\tiet apbe1:• of J.ltfluence 

was ever pn•ut.. th.e.,efo~e, though in tbe initial reara, 

u ~s. po1iey f~aaecs vece bethel'ttd about European nccn.et•u-
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cti.on but in tbe lat:eJ: yeua, the statte of Third world -

India being no •xceptlon .agapd. th•il' attflntion. All 

t.be1r .. elgn Al.d/Aaebt.a'ftC!e. :hivate Xnwatment attd trade 

prootams u tte11 •• policlea ue an Snd1ce-.r in that 

atrec•lon. 
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Mit\&• eo!ourtno tht .a.r:tcan fOI'eiPl PCtller u an 
~tton • the a•lr iftdepmde•\ etm~t~lu voul4 otw ua • 
ldtgul4ed piotul'e. NoWi~ing tM ._.... •• ..._, •• 

.,.ta'£ .. thM ttre .trl\dltg -''" btblttd adlrhldnv of 

Allld,_ ..,. • ., ~ot•19ft ,.u., 11 \btic ote u.~lollll &ftC.r• 

••~ •twn M4 bte c.wn.to CC~~~UU.lcrts •t.ch ,.raudd 'him 

to a_.d u.s.·-'d e4 Jawdllbu., 1ft ••• lo oet • ..,.1'. 
'hltrlslte pictuq w _..lJ. look a\ tbt ftft«lt.iQII pnwalUao 

·l.ft lft4ia •• ..,. a\Utuat -...,._mae,· •t.a •« illvestlllllt 

Wit,h ~- Uftiqd state.. 

ID4la u • u.wlr indtlp~ndlat OCUftvr •• ooafrcrated 
MI. th t'be probl• of .tto.rbge of toretp exchenge. tb• .. ., 

fosr f.D'f'llll--.il puqwo•• •• wU .. ._._,w .a .,..,...,_1 
know how.,.. Uftlt•lr MeW. tt batl the oc:t~~PQt.l•• to i1W1t• 

!Oceign captilal M4 ••• IOhiQn d4{._tat.e• to ach,_. 
npttt HOftado QIOwtb. Haftfto .uffend-. baaUds of 

fotelf#t c_.td, the uted.m national cowmment Of lftdJa 

'had. t1M1W to ~ND£4 tbe a.- •tloll' again. 1ft the raoltatloa 

Of lft4ien NltUoftd ~·•* it •• Ul4 cto. thai foc•Aon 

eapii:al M4 c•aulte4 •t.n th• ~!Mt.ticm Of OOJttcol owl' 

».t4ta • • ~ado aruJ politJ.cal llfe Mbicb bU bOtb, ...,_a and 
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....,. the tu._a gceup ift lbdla wn aware o! tbt 

mtd eo• a nattcDal ;offttnmet.,~ ad eooallnlc a .. aa. lot lur• 

~her (II'OWtb. tD t'he SO!Ibay •1• to.~ IOatOldc Dew10plalnt 

of _India (1944)., the •l9'atoru• or tfttleh tneludecJ 1ea4f.Dg 

t.ru!ustdali.U llk• .1.R.D. TN- o.o. Bia1• at4 PUn•bo\tam

au !batcur4u, .-ttl -.. tohlp capitlal -. cc..-a wa\.CS 

&1lte1Mt t.be\ vaa tldllted to tbl dttwlopMa' of Xadl• ••• 

•4 _,S.-'r•1 ~MY dto •oq~li'Md tta• aar &rtba lofta of 
' 

fote19ft capital lbOG.ld • .,_. • .,.. u4 •"-Pb lbo•Ut be 

_. eo _,.,1 m•t;iftg to•1tft oapi\U ta eiUOI.al ..-olt bf 

• a-.. of ttationalba-ieo 4ft lad•l*ldw. Jn.tli&; Vht.le argu
iag that gtwa ttl• uadlrdeWl...,.. aond£cf.fmll of 'M X..dlaa 

...,__,., aQM mcp eapihl ... ..,.....,,. they MPbuSM4 

=;=~ :f::dt'fte.~~:S,!Pr!f~ (km4cmt 

I. Xb14. 
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tba\ cbia wu to be «<Qn t'hctuQb h •••tle cd the State. 

80 •• t:.o "'iliA lC. fu tnatc l'C*et o~· eao•~toft without 

aueeurobtav to tSordnetiaa of a toret.ga powc• TM·nPtona1 

ata\e sboul4 be ueirl9 t.'tW gnateJ ,.,.,tr w nl• fift•ctt 

ltl4 -, to dmtlop ind~• buio iftt1altJi .. eo u to 

cedoat dtPtR4cmot • ._.ion finaaee for capltal ·pds .• 3 

\'hougb tM W'lal •tU.tuda -. of 11\tle .-ou-o.-nt 
to ••tun capit~at- '*' the ..._,. couiQ4ntl to Ohaat;J~t the 

Offioiel .a .. ltucte. 1-b• le~• o! •looc! _,__.it.a9 •••• t!O 

P411d.aterl lldl tlw blpot' of gcalb eft a lUQe 4CUe a•d-IY • 

otbe¥ oonaume~: Sllpona .oue u «!--~ vue ~•UUM att.r 

• wa. .,._,.S:ng uoa-= .,.. _, t. «oat to $tt tbe Iut!Um 

ln4utur ..S.q, 1-' politieal a4 aoolal _..,. trt;ulfed 

t.he ooun:t.:r. 
-

'l'he 4lffla,alty that P~••tea tt:nlf ln tho P.Pl4 

s.nctu.tw:klU.tt.oo pr:owaamme waa tbe t.n •• eapltal GOOd&· 

Whlab eou14 'be ~• l•gely fl:011 tbe Vftltd stat... t.nw 

Zn41•t'l ~~tt.miD• uplanten ._, the· aon...a.-tlablli'Y •' 

the a-. • ., IUpPltM wu# hta.r -.a Clln u.s. -..usee• 

a&tl' "he 1\laO'ptlb ceec:Mti'F .-ovr-. an4 zu41a'• ••• 
doll•• , ... ..,... BUt Aft fact. the Rift •-• wu ~ha- lhdiaa 
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of!loia!M •4 -.. ......... hd bt• Rbuffd tNI1 ttwy tded 

to wr aac'htaerr ta the ~a:£ .. utkn. 

~n.aaa•a dlllll14a a. aa&sa "" a« &uutlla!il 

1'he ICOftQd.o POUay 01 Jntl'- •ta• 1951, .,.. ~ 

at 1dlcing U\e eowt•ar •cenotdoally viable. t• ,.,._, Rl M 

•n the eosa~ry• • .__, aore nlf-•1£aat. in a •hort.J: 

pericHI• 'lhl• ••tt, In ¥etum ~at !lldia oc .. l£•4 1Ugt~1y 

fOI It• n•41 1ft fOOd, .... atial IW ••dale, •cJ capital 

gooc!s, an a •• J. ... ulttaiefttr. .... , •• 1ft-- ••nee ol 

aufflcl•t fon!Qn; aotutn• s.eiOtaJOH. t.bl• tapone bat! to . 

be enangett a;Uut to~elan o.Ut.t. l'hwt nliMOtt WM 

t;Jlaeed -on the coanwcUoo of a ••s.ty Of tor•tun-baled 

p~Jct• on • t:urntcer baat•;1 A ftUJibee of eueta pcttjaet.t .,.,. 

laundbet In · O.• eeoond PJ.e, bOt'b in ttt• po.blt.c •4 t'ht p~i-
. . 

vate aecto•••' ,_ ft8GIII•t.ty to go along vttb eht.a ,.ntou1u 

aid • • lOIRe, wu, hOMyec, of a C'IIOJSt)&z•ttvdr lbort.~~~·-
(. 

t1on. It vu cegawdd h • p-tng phue. aut ln COlJ:M· Of 

1d.M i• g¥W Into • neu uu'hett.ble bebi,. 5 . , 

tbe flow o! psl-.te foutgn ilw'est.en~ eortUnue4, tboUg'h 

1~ tdokled acwo lot a abatt Pft'io! onlv •. Ae 'flou~• -~capt.led 

bf R-ne BaM: ot Wie ln4icate4 t.ba\ ta tMa. tbe sbU'ft ot 

s. 
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forced i.ta baftlltl co ora\ collC• .. loft• to prmte seotcn: • 1ft 

cnum tor to~:•tgn •chana• en4 \eohtlical 'Jau•t•bow, ••cautnd 
q il91eraeDt t.Mhn.ical know-hew.' 

The fi£5\ •uape~lon: of u.s. eaOftOrftt.c eta jn 1915, 

wbt.d'l !cmoed a major: eoaapont'Jl'l of all folei;n trl4 flow, e.t 

~·time of ame4 conflict with PakU\u, uou.ed a a\101\0 
~ 
eati.aleat in fCl'VOUr ot ••lf••ltuc., lft· the atcatear of 

econcrdc deveJ.opa.n•. The o1HW n•4 for batt•• utllil.t:lon 

of alettno capacf.t.tea in equiPMrtt ecS uabine makift; ••~r 

which bad c- up by thia tiM execet.e4 it.8 ow lntlueqce ift 

favou• of qrea.tec lftdtoeaou• oent=nt to-c new pnjecu at! 

J)I'Of#Gmme8•1 The bf.gb collt of foreign Ol'erSlt• and turkey 

job• nl1e4 for a •nou• exp1oreticn of tbe waya ad •an• 

to ptomOte Inc!ltm talet era4 atctllll in egln••tn\'11 dtalgn• 

tno ao.d conau1tancy. A .. lectin appcoacb to the l•rt fill 

technelogy wu adopted with a Ylev to malmile the uae of 

lruttgnoua e:Jl,d.p.ent ad ••chinery.. ~ ou~rlgbu puccbaa• of 

1n:oc•e kno..bow 110m ebsoad va pnfercea ~~ tmp•n of 

technOlogy from abroac!. •t.nly frao Amettea. 

xnat.a•s ~ttquea\ fol' milit.uy •14 was .a&l Just: •f'tet 

the Ol'-s• tttaak t.n t'h• •tan •• 1011. •••• the orat. 
Wh.lcb were apec:ted to we>l'k -.t at $ JOO 111.111oa in fiw 

1. venkatqu1;tbia'h, n. 1, P• 19. 
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,. .... pxeeed1no 1Nt, tbe Asericea OO¥e~ .,,_. to 

trovide .maal cn:etit. ol $ 10 JdJ.lten for pncureMDt et 

supplies t>r the tad• nef8ftc. iUft.IIJ•rr• tbU aecu.t wu !01 

I'Ucbas" of badWare fro. Aledo.~ pri.ftte flDtt•e 

tmUe 'laoned to •reot •Ax Ol'&aee !etoa&ea td.th 

the btlp ot o.s. •ut..e'-•• Agre.-.mt. .en aleo .,1ga4td 

fo~ u ..-. ••'-'-• to XncSla •a t.tnt 1110leu powat plet, to 

be aet up n ftr«ptl~;;; •- 'he Ai4 Jodta couertl.a llttRf.ng, 

to May 191•, th• u.s. .p1e4p4 $ 4415 lli11icm, .,. •- level 

of a£4 .- wu gr:_.d ia ttbe pftrioua two· pu•• .AMdftall 

<Jov•mmu• Pl••• fOf ltH-fs, in the fttat four rev• of 

••••• Thlld Plart. a44ed apt.o e 1850 lll11i<a. Iadia ._ ... 

aeq wlisb •• v.s. uadtr I'Ul>1J.c Law ao, .,.r•4 c:c.n.odttt .. 
about Re. 11,840 id.llloD Ull -"•DUelY J1, 19M# Of WhSOb abeQt 

1\9• 11,'840 Jlilll• ._, qcnzued •• •al.•a proo••• ShePz,..fSO 

•-" lthSoh apiad ea v-.. JO, 1914 cov.•d 16 .Ullora 

•••tc •• o1 wu.• •• • .uu. t.ou ot •'•· tn4t.• .. _. 

10'6 •other PWSO ••••t. IC ftPPlf -' ff)04 ghitst ill 

....._ of f.Uu•• oa the ·toot fJOnt to% •• con..-u•tv• 
0 ,. .•.. 
JA4k nati•d thG tbe ..,neul\Uhl anox •s" be 

1801'_.._4 bJ SU~4ftl IISW C#ON c4 tec!eol~· A ...,._ 

loping aor toultace weul4 nleA~~t lebotlr •4 pi'Oridl ..., 

e. Elf IN ltD Jr:!DP1!k Rat• (Hflrll9'korlg) ~ ..tuly 9, 1 H4, 
V0 • XLV, No., a, P• 64. 

Xbs.a. 
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matedala for incttaaulal atwlepaeat. Al.O, bt081ld of 1tl 

celative ef.s&e agti«Jult.uce in ••ly df191t of dmtlap.nts 

wul4 t.nt~oftuot a Mjft plrOJORion foJ 41Xpede4 ...._qial 

oqtput. the tooa -..kc wu a •J• eouot o! 1nlla~1on, 

beOaus• of a l•llJer •haM .of total c:oa.-c apenttttun. Ia 

t'h ... ot.rcu.~, foo&! ••tnaa• baa abi"Oatl end pclmu11y 

IP~t tbe VAt.t:e4 -.-. of,.n4 • •Jow .... of n.trtJ.Qlat 

pr.tea. 'tbe foleitn alheo• tldch would haw bND· .,.., oa 

foo4 ~ v.tt 1ft GePiW geocSt ..S 1W maUrS.S. ....... 

fOI' :tndk'• inlk•uS.l t1helo;Mat• tbua tbe 01 .. Rftolution 

wlt.b the •J•• ..,.,l'ibu,ica •• ••at.UU• II• "'• uatw 
st.ttia too• bOld in \be 1910• • enaiftg ._.. .. .,, f.llvtW~~Dent 

ill food dlltetl• •1tu.Ue in Jrld!&. !'hu• tih• ~• bftWe 

~u,a ana ecmaumpts.oa ,.. •••oect -.a-ldeJablr· aut '' 
4i4 raot elataate the giOWib of ptpuJ.a~t--.~ se there •• • 

lq u the· agaleultaz:al a.n~op~nt eta the toPU1ation 

e.-p1oti4'm'• 

\be pz,;.uo •t.4 plaJ!Ic! • vi1tel role ie , prcwWag 1004 

arequtcnent• fOI' the ..,._1~ of Jdta'• •ona.r at cca
... ilftel tea.• xeaa •• '*-ficud fo'6 •• eoc<=••lclftd 
uetatat:e to nduce hU Me&! .. fool ~.~~port~ •• t.o *-• 
fol•lgtt •cblll<l'l tor tlel' Nd. d~ •cora-'c ed ;kl4UstJ;I.al 

deftlopaet Oftl' two d ..... ~ &l9h .. YP'Ctat .,.) Of \be 

nsow:-. emplofed ia Jrt4Sa•• uoa.U.O twel.,._M c .. tJ'ora 
JbcUe bez .. lf· ro•elgn .,4 .CIItmted foe ttt• ••••••• ao 
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paxcen•• Of tht. 10 paoent, t.be Qli.W ..Wa pxovlctl• 

ses.s ~Mttatrtt of alJ. foniao AID u'tlWaea bf lcuUa.10 

wbtdl ~ to bit ._.,.,.a ber•• . D ha4 betll •ugge.-e4 

thatt PL-180 -. "''*''ibl• !()~ she Ilia• •*noe of fbcal 

aboipltae in • eamur ~ SSilce laqe •• •• avatl•ble 

ftoa tb• asS.. •• this aid peep_. ffW bel.aotnv the buctoet 

year aftel reu; .. tn«1110 aownmet •lttuallr lo.t t\'le 

b&blt of put.ttttg ay lWt oa ita (:nou-tlftlopaw~Qt. •"Pft4l• 

tur•• •o llli1C'h *" -blst it pb'llttet'l Srt ita wtye n• a!hJ tbe 

Plr480 pw•UDI wu ttndnattd iD 1171* Sinot tbeD, the 

Gonl~ of tftdia painfully ruorted to a.tt-=1~ fillatolttg 

c:a • blghteaing •••· 

'1'be food ._.,.. bf lftdS& aaer PL-680 .., at t!Mt 

blOb, aublt.dl..e prtc•• in the ps-otect«J u.s. •r~ct~t,1 tt'htcb 

wu 'hloher t'han tlte' prk•• at ted.ab '' ooul.4 be •aapt ttoe 
t.be lntematlonal multe~ • NO ClCWJC'.*Iaicft WU shown to Sft41,.a 

1n the matte~r ot pa... aaa tthe food k.-4 t:o be ahlpPid b 

u.s. sbipa I<* ~• ta41a bat1 to JN1f la tlolla•· Gtmnar 
MJdal h.S •U4 that it wculd be _. naliatie to oa11 

Pt.-CeO foad Ut! U -.rto. •a•tlonal -.orioaltu•al eUl; 

iuteatl of .. to~ttip u.s•.11 The eQCIICidc ctlds of the 

K.tl •. Raj • "'Plarl or NO Plan•) B.ft9 .M§ ftlliUN aoa.z, Sp«tCial Nl.JJlbt¥. .llltr 1 ~ D-• 1001. ~. 

11. awu':al' .Mf¥4.:1, ~~~f,C "H&,4 DDDZ (Loftdona 
PIIDG'lirt 'SOOlts, 1 # l>.!' ·1~· 
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st?o'• ba• led to • &tulbiftv •itua~loa. ••~• -.. ·ao •eoa. 
' . 

tor. COIIlPlecetor lo •• ,._ of ..-.so alffl.-.1t~ .a. 
•ltuatitft .. aroi\1••· 

iftte blU dNe ot •••lan ~d WJch bad -.ertea tn 

tM!-14. coift~ "''" tttw ape11 of eoonGide tUQnat.toc .ill 

the ,_. .-•£oct. DpHf.•• bat 1hcram tbat IOftioe ettl 

.o1•4 t.lle paobl• t>f paJil'ft'i •-'-'* ortlr tepoaadly but 

qp.,.ted ,. late.:. 'ltd.~ wu ••• •o vbeft d4 ,. P~ereaa

lfttlr aou"'t~ act to bdld ~ttnlll•'* M..U but few eucrent 

cron~~UtPtian. the ~f -.. clone bJ tM eo called JiOftw 

ptoJect aid. !'he eRual uea bela\! u~rojnl eaa .. • 
fiaanoe tbe t.pon of .,.,.. aa e..-nU ._.act of 0011p1• 

plart'Q. 'ltll* hd beood a•••••r eite• the lllehtne-btaUdtng 

tftttsstrr •tar'-' eoliiA1l1 \1f itt la\4ia. aut ln l*eRift tbe 

oone.- of aon...-J._ atct vu .u.toned. It wu u•4 • 
t.tnen •tnt:eUilOI ta.po.n•,- .wdoh :we• te tot t'be PR6lotloD 

o1 eun•t ooa..-.p'ioft fJOOll•, *"'lf .. .._ • .,.tial itemlf. 

'1.1\e fOreip et.d •be• lft&Ua noa11d fccn the Utd.tetl 

-.-. wu awi~e ..ur '-• bllyiag o.,1tal erp~ftlrf!'lt foe 

vutoul proJ••• A ..Ul ._.., wu •a11able tn ea.. et 

utlot•• auoh .. .-.1 u4 '-tili,.t. I'Otd9Jalna (JJO.Uy 

••at) f11l4 scae qu~aU-itht -' ca.,...ttoa wet• &DtpoRea one!• .. 
Amft.._ PL.f80 ani~Jtaet (U al•O .... ldlo .a4 lldee) • 

nte nat lndia had to blf eut of lta WD •anttrJ • f11oa fonlgn 

aobaftg4b \be iaoJz ...... .- .. If' ,.. u -· of tac!i•'• 
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~ton of .......... ~ .. a4 .-u,...~:.c aooa. ••• 
b&J'•ly euiUQl•t to •• , the tlaint daales~c ooo•uptd~ena.11 

Ull4U tbl ---~ to PL-480~ ''" Of toed 
eu••eor pro••«. of ...... , of ~le• aoucultul'al 

ecmnocU.td.ee ••• belft;.,.. available for JemU.rlg bl tbe 

pri•.t. •otoc eo ft. in Xudia Whtch be! carm.cuone with 

u.s. •••~*'..,· 'Bf t1emt•rr 11, t9U, · eQit ... 614 mUlla. 

ba4 become available to "'- Cooley ftnl4. eel Of tbl• trnOUnt 

Rs ~ · 3JJ .UUen haa betft dlocatea to 24 •t.QI'tsea. Jh'm• 

wb1c'b recetve4 IIOte· the a.. 10 •1111Gl f&'oa the COoley ftln4 

•t• • · COIOJfteftdtl Vet\tliM~re W• (Ra. tO? .e mllllcn), 

,.thltla.t at\4 ~. Lt.tl. lRe. es .S.Uien), ceot!yeu ~ 
ena Rnbbe• companr of tndla tN. aa.s .Ulloa)# VD.toa eubl&t 
U:a. fA.. 21.~ mi1llon), SMbalar- ••¥ •d aoutt w. 
<R•· ao as.lllon) * Men"-Y. Papa MtU. saa.. <a.. t5 ..UliOtd, 

Myaore 01-.~ L'd. Catr. 10- t~i111Ciftl, td.•l•u~r o.u.ln• ~&4. 

(as~ 1a.s Jdllb), Hia4ae.o AlWUtt.a J.Cd. <as. 10 Jd.U
ioft) .t) 

c:a.o41ty et4 trecnu.s.A. a1ontt ill 19e2-63 _..._. to 

abou't cme flftb of a11 dd to devel.optng cCimtr.-tea.1' datu• 

s.a.· 

B.N. llftUj .. ,_.!J•'-ttt«t;J lQMa. (o.lhlt Age 
Ptalr'Ml\M, 1971 , PP• · - · • 

lf.'~o~'P.GJ!"ar.r'- ca.tllOfttg), ~ly t, t964; 

:r.M.D. u.•u• ett a·"· ditftn:ct, ~'U!D9f AY Uon4oru <reotge All-. a"l4 uawin, 1 .. 111 s:.. 1 • 
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~ally IUdh a large:, ti\Ue ia . the aid UIIMlrlil, irk f.-m Of •• .,_ 

tU.ty ut! baaS • at.unlftc•• n~ •o pkf. ToU1 COIIIG04i•r 
u•••oe IUtbozb.S to laMa..,. •• toRe. l*·h CJOJM 

Cat •-&valuation. ~att of ueben;e) ot wblcb as. 1748.84 

croJ:u was fJOJR Amed.oa e1on •• 15 JnlUa u'b.lllu4 a.. 1111.10 

cron. of tbie aa~tence. ~ flgtlzu nlate to the 

ped.CXJ bet._ 1955-56 to aeptetaec ttl&. zn theu atn4y 

en •tqN~at of AnS.tltloe un.4ttw Jn.,...&SO • JncUan Be~·, 

Ra~ and Pdvu:dbaD Mtmowlttdge tbat ·~ie al4 paovialt&S 

w~~\lal -.44iUat&l JUOU4* for to._.t.meot ill pleu· of 

eaon-'c 4eft1.,._.t. :QI the lobleDce of tlle tuaas llbta.tnert 

tJ\touQb tb• ea1e ol PWGO ~ bl the COUJl\ry, India 

WOU14 ba19 ~blf taM to elther: a aallu pl-. o: l&IVM 

&tfiot\ f,....clng, or ... ttzCeoaat. _..ucea f« nutao 
local eesoucoea, •ach one of VblC'h would 'htmt been • •1>1•• 
aer1t elteOU.tiw•-.1• 

sn4ta•s m•lomt wi*h the ttd.ttt4 stau. --. aour 

tile wuh1ngi;CD .,_1414 to witbho14 the $ 81.6 m11Uon tcellO.. 

nate 814 tbaiS waa 4D t.he plp.Uae U Decenbe1 1971, OA t.be 

o~ tha• Inc!ta. alu.-4 ,...tan. WUb.t.notoft 414 oat •top 

the ei4 tn th• f)iOelint to Pakiatu. The u.s. actiQQ ignoi'.S 

ln41a•s .tt:aQd aru1 bel.4 'h9¥ ••.pan-'ble for .... in the •ub-
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conttoent. 'l'lui u.s._.._. •pan-a-.~. tune ol pabl&ct 

at£.U• e1.-.s t.bat tn• &ld we~ ......... beQaae In4i• a4 

not OOfiPlY with ttt• re.olvttoa oa lliDoldeh puaecl-br _tht 

v.u. omeuJ. ...Ulr. "U1l• ·~·· the .u.s. seeretcr . . , ~ 

Of nate, Aid 1ft 3anuarr !912 that if wat'h._,ton .were to 

pcwidtl trelf etlbt~Miltllll -~ fJf lontga ud ad t.be aM 

....,.,.-, aatf.Oftl t«* I.Qol"" ,._ warfue. 814 vouttl gO dCMft 

t:M drata. . a. estt&dt •ta that • viM irsw~t Of. lWn'Jey? 

And tihllt ta -. we au. xa Wla •• a. we h1We· ~t~&! 

fODlfJD ai4 fOI t:h• .,._, ed VI _,. goiag U) take a btZ'd 

J.OOJc btloare • nn• •tr •1' HI •aid that tnle Unt.Wd state• 

MC to --.4 em •••tain pdul~l• •• •tbe ••• that it 

1111st> dwan .ue wt\h tht wmau wu fll1Mtou.11 

The ontw a~aw, ••r o1 .,a ,,.__.,. bet beta 

lOdd.ng for 1111 ucu8t \0 •• oa aid to JnU.. aeoator 
£vent\ J.__..i a IIIDiOir n..,. • ., did "' 4llmlarrf ltftt 

•x ~hlnll • bwe ._. •aouth a4 ;R ••cr Utt.le tn re~n. 
X • wlllfat to •op !Ddt.• •11 u.s. Ul~lftlure VM lhCWn 

lfbea t;'be wo~:ld ••Jc•• .......... of Xftlia • • cequt.renent of 

s t,tso llf.lliea.., tt71 .-net: ..,_.,et bf ttte tftd.tea stau., 
. .S.tbOUOh •U. .-a~Mt•• •• t.,_ ~ '*' appi'OY«J tt. Aftu 

the orou ta.U.Ifttcent~t abow ., W&abtnpon, ttew· DaJ;1d. 4l4 

R•f• tfK&c'f' IM'I:IBII.t*• -"•· &, 1~12, VD • 9, No~ 18 3, PP• . 10. 

XtJ.tl .. 
Jb14 .. 1 p;f .12. 
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not wat t~.s. AJD. ~ 01*'*• tn rn&, us \iQbtaet1 lu 

&\and 011 the.,.. o! Px.r..teO f\D4s,. New· Dell\1 atcic.td to •'-· 

CQDtinue 'the flcllide• tlwn to u.s. AtD to operate lf:l 

Uaiftint cwoor.,... fot ~~• ._.,alu with. P£-480 furtda lft 

Illdta •. HOW'VQ,1 afte1 Ir.uU.a ud tbtt tlllte4 _... llfMtcl 

cto..: to eaetb othu 111 197J Xadia'•· nUtudl cbe;d aad • 

lllttt!a•~r •oktloft fOr '"- e..,..u d the ICC\JDIU.t 

Pt.-tao funds wu feed .. · 

1ft MU'Ob 1"1" 1fbe Jr&c!IJa'a n1atao. wttb th• Vftit:.ed 

state. -. taprot"&ng,· tbe efttcla1 ·StmM~Cuet ftca WUh11lg• 

ton tnmt the u.s. G~t-. teaor&tag ama ablJIIf!ll~ to 

Pak1Rat! ~ e jolt to the t.ndo-u.s. te1att••· The .evena 

relatku had anuMd suob .. troacatcal "*-itiou tha 

India was baring doubtf u to VhftbU o~ not ~ ucept u.s. 
ec<t'lcmic aid of $ 8?.6 ad.lllen f.rOte •l~ Utlt 1971•10 

A wetc ••• the •s~iaQ of •• aapplr w P8~taa, 
~ deeleian ol tb• m..oo •6dllt..~ldleo \0 nl&.. ~- OOIIDO. 

i 

di.tr aid O·f $ 8'7.6 tba\ vu fa tbe plPiltft• et ~· t:.t. of tb• 

9a'Qgl•ah wu:,· •« wu fCO.et' by t;be u.s. Go'MtmrtetJts, did 

not work aponMfteclua •PPreeia-loa ftom tn41a. l:ntU.e 414 ttob 

mske oattloh\ --·~• of •M u.s. offa. u t.hitt att! w• 
•aJ11• ••t for: tbe import of cQnlftOC!itlea aucb • fer'ili• 

t*a•, .U.l.•u'l ftOD-feJ'C- -.J.a. XftdR l\d aploftd WOI'14 
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markete end ha4 taac!e altem atl ve uragements fo• the 

impOrt of its minlmwn needs. 21 

The Amed.caa 4UthC>Kl\1el ba4 thatJelvee atSmittec! 

that lndla had ceduced '"• dependence on forelon at4 ftom 

about as pewcen't of lt. total plan outlay in th• fifties 

to 10 percent la the rou~:tb Ple peto.at But et the dille 

tifD«<1 Xn4J.a '• c!ebt repayment ob11g.-tlata bad bHn ruing 

steaLUlr and auume4 •eat propot't:Lona by the Fi!t.b Plan 

pet'lod. India cou14 not :reject tl"Mt u.s. otfew, as other• 

wi8 had to ••k new ueietarJiCe fot unpcu:ts or for r-epey

ment of puc loan•. 

HoWM1ex, tbe question of foreign 814 baa· to be 

viewed fC'om the overall fmpaot Qt th.e economy ud the soolety. 

~ w• widely noo;niaa4 tbai: llbaral Pt-480 blporte made 

Indla olw1ClUe of the needs of e.owteultusal developnent. 

· Inc!la was unable to mekt partial payment fow the va.t amOtlftt 

of us1atence :a~qulred, ab4 any aid given wu aone14el"e4 

an outright usi.at«nce and not ••o1d" f19ainat soft cur-reney 

01: on long cre4lta. 22 

!n !act, the bulk of u.s. .aUI to Xndla bad been iD 

the form of f..:m 8U11Jluces lllc• Wheat ed cottoa tll:lch ttt• 

Ibld. 

22. s •• Cbanckashekbar, Amerl.c:gn :Y4 aa .:r.odio. • e IS'Jgnls 
Jt!v~t. (New Yorks Fl'ede'fic:.~ A. J?J:aeger, 1 , 
PP · 10 •110 ·~ 
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t1nlte4 sntes eould not knp td.th itself for fear of • 

cJ:dh in tbe p¥lce of tbue an4 ot:he¥ egJ:icul tur a1 conrno

d1tie•• Q.lt of 23 agr .... nte of eoopreration ed ueittance 

signee! between lt'ldla anc:S the uatted statea, only the firn 

'that. wa• t= eoJU~tnteti.nc; the Sin"i fe~t.lliaea: in Bihar: 

(with some a14 fr:OJft ontted K1no4cm alao), had anything to 

&> wl'tb the objiCtive of .making Xndt.a a 1110dem 1natlatJ1a-

1t.ze4 natiOn. All the otheJ: 22 agnemen.te covered aupp1y 

of £ett.i11sel'8, training of fe~11J.zel' teohntctena, ll._..,. 

etoclt lmp~roveraent. ad 81'1 aor1cu1tura1 ccnQntc; ceseuob 

mUk pr:ojeets, Nagerjuna agar re•uvoll' eorurtruct:!on, 

rucal electwlficatlon aa h•lp fOz: building egalcultut"al 

tiniwr:altl ... 13 

Thus u.s. de!, tbough helpful did little to make 

India atanB on ite teet. The tblt.cl states tttaa dolling 

out ~o a f!estttute nation u an act of '9enevolence aDd 

cbatJ.ty. For more than two decades, tbe a~aistanee from 

tbe united su.tes made India mer• (!epen.c!ent on Amexiean 

eesouraes. Since· 1967-68# anythin; between 30 ant! 50 pox

cent of :tt ba.CI been 8J)ent ou f81)aying ea1'1S. 6ebt Jn tlollara. 

Ova• and above this u.s. aid ha4 n..-~ been fl'ee of strinc;a. · 

In 1966, the devaluation wae taken undel the pwessure t•cm 
the t.rnlqt! st•te•. D.u:ing 1911, the a14 wu •toppe4 in 
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01'4er t.o Mke India to4 t'he AmUl.can line on tbe vlt~ 

· i•au• then taclno tbe Iru.U.an aub-c:Oft.t.ln•u (11becaUon of 

Baglad .. b). 14 

A peoulial' love and hate telattanehip between u.s. 
cajaltal on ehe cme alae and the ltdlaa owemmat ana capi• 

tal on tbe otber, has -ttV&Ued 1tnoe tntUa Qdne4 polltl• 

cal inCJilpeni!ence. 'ltlle hu manlfestea itself in many foJ::~D~t. 

The QM'iety to ~ .. act. fo¥•l0ft eapltal, in paniculac, co 

open the doole wide fen: 11111t1natieaal' coaporatlorut. (wlth 

thei~ buge capital nsoureu) ns ..- in Oovemmet aPP

roaeb act poUcy. Xt only gcw ad baCUla ~Dre pr.tsslrto 

When Xn4Sa .-.r:ua u-pcn t.t• d!W•lopment programmes. The 

empb~~Sle. in approach, •hlfted a1ternat4tly on both •t.••· on 

tbe pan ef aovet:nm•"• • keen dealr• for fruh toreign. 

capJ:tal vu combined with laying 4otm of limits ol i\s 

opeJet.ion t.o What wen out1f.M4 -. pr.lori~y aeatom :kom 

time t:.o 1ttme an4 1estrt~tons oa r:emtt.tacea of pr:oflt•• 

11\e effort ot the tn41an capital hatl been to ourb competi· 

tlon fcam foreign oepiQ1 ia the .,., %eaten matket while 

8eeklng to entet into eoltabo~ation 4eala wttb u.s. oompa• 

td.ee fo'r explo1tf.n9 its g~"ovino potential •« pn£1t8b111ty .• 
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E ffor:te we1e mada to increase the pace of Atrterie • 

private investment tn Indte. A high ltm!tl fD8etino in April 

1964 btttweer:t Aawn:!oan but~in••smett _..4 !ru!l.an offlciale 

helpec! to Mapel acme. Of the ~r:tcan blsit\etusmen•s rtd.s• 

conception. abcut tbe lndlan climate fot tenl.gn investment. 

Aecor:dinv t.o Resene ~aak of lntUa eatkJate•, till the end 

of 1960. A.-rt.aan i:rlftstnfttf in India to\a11e4 us $ 237 

tnillion cu' of toW fotei;n tnve•t~Mnte of .$ 1,450 mill~ 

ton.h Thi• ••tbnata is fOr , .. po~t-var per:io4. At the 

end of 104..8, American private iflve•tmentr ln India atooil a\ 

mly $ a3 adlllon. SOme GtMI' .. ttmate• pl•eed, American 

inveat;ments in ln&Ue till 1910 •• little ""' $ aoo million 

with e annual fl~w of uoun.S $ JO lld.ll.lon. 26 

flbe more signlftcant lo•anCM of American contribU• 

tim ol equi'y capital 01: technical a••ie.tanc• were• Allied 

d\emlaa1 Corporation With a lkm in Andh~a state for a 

fmi.l&fec !actoxy, calte. aud %ntkftetion.t Mineral a anti 

enemt.eell CoJPOJetlcn fow e~he• fadlls•• leet.Oiy 1D 

An4h••, CUriel' COJ'pOI'a~lcm tot sSI' oon4lt101'llng plant, 

cotnirtg Glasa tnternaticmali aees-el Telephone ad Bleo

ttOftics tntemationdt Hercules Powec compqy fOJ: heavy 

o~ganJc Chemioala. 

as. tnata, Govt~ of, BMKD Janlt .OJ IDAU bi;J.tli&al•, 
1961•82, PP• '9•70.~,. · 

ae. ~,ar IMtiiD snoBDlA Bl'dlx <Honakong), 9 JUly 1964, 
Vbl,,. XLV, No. 2, P• 66. 
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By 1960. the Indian Govemmen- wu 1UQe1Y euceeas.

ful ln getting the compute• to import exude o. l'athec 

teflne4 pi'OCSuou • tl'Us •aving cont1t!eta'b1e foreign exch

ange. 'fttel'e axe evidence Wbtcb intlteat.ett tl\at u .a. official 

a. well as bd•tne•s circle we~e taking unu1ual interes\ io 

India's ThlrO Five Yeal' Plan. Jt wu •ffioien\1y made 

cl•ac to the Xndlc GOfti'Qment. tbatf. the t!e9f• of ~--

t 100 from tbe e14e of th• u.s. vu dllpendapt on IncSia • • 

w111lnGD••• to ·caM to tems wl\b tbe .aonord.o poU<li••· 2' 

'ltle cuing demead tel' oil and aoad.ftO tmpon bill 

were threatealng to offsat tbe •avino•· Mereta eeae the 

soviet offel' to •upply ln4la with 1UOI quan~itl•a of low 

pctcecS crude oll on a bQter balls. ft •• raponect itbat; 

the oftet: vat at e price .25~ below that of Britlah ana 

Amel'lcan compantea. Beddaa 'the p~eicn of payaelt f.' 
la rupee• would alao tave. tt. much ne.-4 IOI'eion aOh&ng•· 28 

However, the COftll*ntes ~efuaet! ~ Mltd1e the Scwlet oil 

bec&UM ••t of the p~o£1tabilitr U.ea in the cJ:ude oJ.l 

¥at.her ~ban in J:e!in:lng 01 mal'1ce~ing. 29 Besides, tbfte 

wcu14 be P~"•••ur•a fccm oth•l quan.c• o! t\'le glObe too 

liemarldtng the compante• t:o uae $0Vte• otl. 

ua xaxJs !&1!!11· SJ AUfiUHt t9Go, 41•' 
tia\iQDM Htlo.t• (IA.lclmow), 16 July 1960. 

(1) -~!! u= 9 Auguaat. 1960, 41•1 
Cit) ~Ci ts y), as JUly 1HO, P• 41. 
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'11\e nject ion of the scwiet Olfel' by tN oU OCIIP&

ntea was thenaln cauae foe the foamation ot an IncJlaft 

oovemment COIIIOitt .. to ,.....,.I!Jt.toate tbe p.-Oble of otJ. 

prioino• The coa.S.ttee ICIU1l4 t.bat ~iou _.. 41M4van.•a

oeous aac!l he;!otnmmt!e4 t'Mt. t.be companw• <t> tuy erude 

o11 tt:• the 1owen price supplies-a or (2) fOICe tbeic 

ew aupplle.-a to cutl eiUd• oil priat to low•t qompetf.t.ive 

~S.ee lnclUil!ng that. of ue Ruaeianl (3) eU.mtna\e the 

lrl'tenalato purch&•lng CQIIPallles t.twaen tbe p•oauotng 

ea4 of • iaternatlcnal oil CDmPW~Y end t•• nf1nlftg 

;e:ffll'iat6 fa :nab i.e. hew ~be i'•ftnerr lt~ In.Sia an4 bay 

dl cectly fl'ca the ptoduc••• in tbe Ml&Sl• I-'. 30 

Tl\ere was pt:eseure from the WOI'lci Sank to ~t!y ita 

oll policy. A WOI'l4 Bank Mia•icrt had tu;gested in tbe 

eWI8ft. o! 1960 1alat •e. eheoe in tbie pollcy coultt fcae 

eigniflcaftt amouau. of foreign aohano• fol ot.hel' ••• 

dur11lg the Ttthd P1• by et.tcett.no el!ditltllal lotekn 

capi"1 tnt.o tbt oil t•st~J.31 Jnitlallp JJ.bn.YI(Q acS 

Burmab •hall batt ofte~ed to aeau. PJ:b• to met t.h* 

soviet Challage bUt ge.\fe • ft• nega\1ve r:eply to 00\fem• 

..... ~ of· Jndia for refC.ninG IOtltttt ecuc!e. 31 
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The warnlno of the Indian Petroleum Minister weat 

unl\eected. 'l'he .tn,•••t.gieat PeneS of the oil eompante• 

coul4 ~ exple!net co tb~ .. greuads. PiJret.ly, the initial 

ag~ta allowed •be to ob.,.,. their own aattatar of 

supply, and secon,c!ly poJ:an-.:~ agaia~ Qettcna118atlon 

fol' lS yeal"a. 'J.btl"aly tbey had tb• a•t Ocalic!enal tba\ 

it. wu t.heir h_. Goftmmnt tba' %nella woul~ t:.um tc> for 

aid and .. siataace 1c her indbatcl-'leatton ~lre.33 

the w.untq of the Pet¥olftm Miftf.stu -.e1: tJ the 

companies fail to fall· ill lSfte# the ••aat.iel Commoc:Utiu 

Aft . .ou14 be r•sott«l to did not penuwb the ce.peles. lt 

wu \1ftde~•teo4 that aucb • step eotald uot be UDderta"-n 1ft 

actuality bleau•e .,,, weuld bleck the aucb nHded u.s. 

foxetgn capitat.3• 

'ft\e reuon wbf the oil. lndupry .,. tbe main tatge\ 

of Ia41• OO¥enmen\ • • contnlltna elton.. wu it vas one 

of tbe vtt.al n.,•••itie• Which po•red all •era• of defeaoe 

ad buSo mtuetrlu. 'l'o haw left lt completely in tonigt'l 

ban- would also nau:lt in a11owf.ng lt. indilectly to play 

Vith the oatonal intereat of ••. COUil\#y. NOW f.t eo 'bapp

-.d 1:hat tbe ••~ •• fat t•tc:Ma. 1" wu .., ..... 4 by 

J3. Rep~ in £AJ!, 11 Aug. 1960• 

36. iD4Uu 101'11 (New nttlbl) • 10 !eJW'• 1960. 
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the then Pet.l'oleum Hlntater, x.:o. Malvlya, •The l'equiremMtt 

of ... taaependltn\ economy ad defence 41ctat.•4 tbe nqt 

fow • in4ependen~ oil iodustzy ia tndla*. 35 

The Inc!ian Govemmetit .,_ tr:y1ng to ccn\xol tbe v:ltal 

aM basUJ indu.sttlea· fos naon• of nat:tonal irJtenst, at 

the aaae time tt waa elso tully •war• tM' it ecu14 not, 

ward off foreign c•pital altOgetbei .-peoially ftom united 

sta~s. t1Dited states •s on• of the leading: partne:r• of 

India e.ceouatlng fow it percent of bel fonlgn 'cadi. 

'the urd.t.fcJ states ao•mment ana bl•l.n8ea olrcl•• i:OO . . 

M4 a close eye on lbc!iaa Goftmmea''• :Wlftily cb(llft(Jing 

s~a. 'lbe~te •• alae the -.mesa t.o make tt'he be~• 

use of t.t •4 ccae to t»rms with it. The •tffn .. •4 

changed at-S:tu4e o! India dl4 not oo un""t.c•d in u.s. 
Government aacl buatn•es ctrcl•. It. .... offtcla11r declue4 

by Jees w. Hae1ey, · Aeaistant Dil'ectol' o! ccanetw tbat · 

elnce Jntllan Govenl'*lt:. bad elmlna'-4 IOIDI· of the obltecle• 

an4 an atmol.fpbtte of oodi«Sence en4 t*'ud.~y was cteatol!l, 

American lrwestos-s artd bU•f.neeemn apJea•e4 etnc•te daall'e 

to expand 4ealinot wi~b Ia4le.36 '.the ..S.quate loce •ul.s 
be !uthcomlfta eccm nevelopMDt. Loart JW4 anr5 it 1110t11ct alao 

be nat!y to undex:t.ak8 the •peotal n.u involw4, anne1Ul'lee4 

3S. ~nr:k» IXDial mew Delhi), a r>ec. 1962. 

31. Uttt XQCJI W1mtl• '7 Janu&l'y 1910, 10t1• 
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by vance a.:end, Mafteglno Dl.J:WJOtor o! u.s. :J.leftlop~~~nt Loa 

1\mda. 31 The head of ~·~at~or1al Coope~eticn AdminU'tea

tion teltlfie4 befoa the senate !'otelgn Relatim• cc.nt.
~tee that •the new at4 poliCy t110Uld ccru:•t,cate on XNDIA, 

PAKISTAN AND TAIWAN • •!»ce tbNe count:rS.• bad •• ,,.,.. 

~ion• end 1'tsmaD resource ban en wld.ch ••Pid QI'Owt:h can ~ · 

bu11t•.38 

The S'l"iftte foweip tnwet.-.• in the two decadea 

(19!50•1.970) bad ·been CC/ftcett••• in •cl'llolo;y, tntasift 

ptot\Uct line• (paRicule~lp bUiC ehaaical8, illdustctal 

t~aObinery ana eleotwteal •Oblft•cr>. ""• teahniqae of tnv

eatment In ldnd ea•b1•4 the big u.s. finw to ln.-t. -.atly 

ill tbese !le14a by exehenQ1n9 capital ooccJ• u4 know-bOw 

fOI equity •bacea eve· wltboltt ccmmttt.tno any fu'fta.t. The 

financial oo11ab01at.ioft occutd allo in cen--.Jt...,o48• 

iftduat.ci• tbat tU.S ftOt tswolve eomplea t.tlebnology .... luc'h 

a• d.lk powder, 9lun••• tr.n.s.ton, .U ccncUttcme••, 
guma and co'emettca •. · 'l'he· snairl CCft•ide~atton wa to ut.f.lile 

fo&"eiQn b•ed n-• fOr p~oflt c•tbef •halt to builtl up a 

cJynamte ind\letc1a1 atructux•. 

At tbe aa of 1N3, fOJ::ty Altlel'ioen fi~m~ ware ~·

tt.no 1ft tn4ia un&tr l~S.ao cr teebnicel uat•tence 

qceemenu cm1y# aD4 74 fl.- in •radlng an4 •••:lee•· 
17. f:lll!f YoO Tf.ma, e 3•nuacy 1~- 4tS. 
!8. ... J'Uk 'l'J.mu, 24 Matcb 1960, 1tt'. 
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Then wm:e ca.other: 56 flcme in aotual· inChl•tJlal ~etten 

wtat.eb bad ~Sty lnvestsoeat 01' tecmioal asst.ltace ~~~. 

t'he 'Uftitect sutee.39 a.e. Amel'ic$!l tuu bed coo~att.Cft 
agnementa wit.~ tbe ~nment. or- aubl141ary orgaftt.sattona. 

•. 

As • Mattei' of fact, the collabocator•a equity pattlc1pet-

ton ccouotet! for only 2' pe!'Cent. of the total 1ep«te4. 

plu cost tn the ?P euea, which bl4 to nly tJn otbew 

fotelgft .xobange loan• fol" financing tbe bulk of thell' 

capital ;oo4a ~r~.4° Clearly torelgn 'nvastment played 

only a amall pact in he1p11lg capi'al fomatlcn and in .u
&ag the fo••t.on achaDV«t coMkeinu l.ft tndla tbrouoh 

obtaining •u~tantlal own••ahlp ata1ce at the eeme "-• 

'the iftCftUe~ t.ntenal pnseurtt. from dltfenftt 
' 

polS.tl.cal parties, made the Indian oonmnent conalder war• 
to ., .... _.,_ into 1Mtrlottons ws. tbout •caring the caapa

ftl.es away. The accept,ea poltcy wu tbat forelqn equ lt:.y 

b01c.U.nvs ~n the co•nl•• ncmnally abcu1c1not aceea 40 
' 

CMtrceat. AOeorc!tngly m~nr for.S.on !ia• \bat ha4 chosetl 

to apam1 thetc equttr.y bUe In 1911; took •pacial cue to 

f.nec•ase tbe ltrnl . of Xndle11 •hal:el\olcUn~. An adtS1tiona1 

contU.tton tbet:. •• put f.n 19'3 wu to qk thAI co.npenl•s to 

t:o np•1ltlate Cbl:y upto 40 peroen~ of tbete .ptoflf:.tt. ?:t1e 

f1 Etat~ bmmtte aa&a (Hcnotcono), 9 July, 
I, Vo • ·.XLV, Na. · 2, P• 6.. . 

\ ~ 

!bid. 
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leola was ~bat 40 p&ft:ent could Met ~he 4lv1tt•uS expecta• 

t1ons of a elmilar pe~centage of equity bolc!el'• anc! ay 

excess · tao141no tt(llld prow non..yielcUng. 

As 8 gesture t.o fopign investOI8 India uen4eCI the 

strict Por:eign Blecbange l\e;ulation AcJt (JIRA) of 1913, 

tflleb r:equlrea foreign •huebol4illq~t to be reaueea. The 

i'BRA nqul•ett a a~lp.slate" level of Xndian equi\y. 'lbe 

exlatino companies bad fo~ign boldinte of 40 percent~ 51 

percent ot: 14 percent (again ln a01111 cu•• eveft tOO pettcent) 

c!epentllng on tbe bQWss they ve~• ln. 41 The licensing 

policy bat! also uru!el'gcne cbaftges 1ft keeping with tbe erpba• 

ate on n.isf.ng ptoductf.oft at any cc.t. Natt.onallsatten 

became a more eelec:Uve pr~••. SUntab ebell vas natioo

allsed as B'ha~at PeU'oleum in 19?6. XntUan ccwmment alto 

ttattcnalidd thcee engtfteaS.nq groupa .. eum, St1t!f.en 

Steru!a1!d wa;on anCI Braithtftd. te - after uauldno t'helr 

manageeent 'lwo ,.ar• agO. The oowrnment. wu also exam:J.n

lna a propo•al that the dli!tg cotrfPS)iea aoultS be mel'gett with 

healthier ones to maJce them viable aoaln. 

Ame~toan tavestox• we~• particularly luk~; about 

opport.unities in India. FouC'teb oollaboratS.On propQSals 

!tom u.s. complllliea were app~e~c! in 1972 involving a 

equtt.y investment of R~s. 40 ldllion. 1'ft 1911, ~wel'M 
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companies wel'e 9l,_n cleeRnOe• but the tn•staent c.- t.o 

«tlr Re. 10 mlllton. '1.\\e n.ev Indian vuidltlines on toreton 

lave~ts and · tbe at,l'eemlinlftt of licellalng procedure a 

in 1 9'73 4td aot a hOW ODY aJ>plecd.ab.le tnor.-e 11'1 actu•l 

in.•straent.. But. initial fteoU.Oft ln Joreip cd.~clea Md 

been fawal'able. Aceor:dinv to offt.of.al •oul'c .. , gi'Vel the 

eocreot po11:t.teal elillate, officiO. Mliewd that. t.be~e 

will •oGn be • ..,_ .. 1 of trer1d of c!ecl tntn; foftS:gn. 

capt. tal irwestment. 4l 

Thus the foxet.on CC~apartiea Of,"Mtra•t.n<r 1n lntU• were 

suf~ctno from eelttdft •Uon•t.tcn. '!bey wen of eour•• 

matclug 1a1ge px-ofit.•• "'tl.M btlpetd th~ in 6a.1Uqlnf their 

capital baee an4 building up cea~nes, together wtt.b adeq

uate repa~d.ation of tti"Of:lq,. Bu"t ~er could act be fully 

aflttefled with this •ttue~ion. the u.s. c~n:lee weat.e4. 

to put tbetlr enluoed resource• -.a uaete into nw t:ui

naa !nwatmenta fo~ tdgbea pcottu. ?.'h(ly 414 taot ~•o• 

brl.nglng 1n of new capital ot ftfhl tecmology, except very 

· martoiftallf fo~ tbe1 .. apaulcm Gild div•••lfic:atlon plaae • 
• 

'fhelc Oftly &atei'Ut wu .., •••Gt•• tbelt ••••rva• en.4 ~ 
, ... 

nise aOM c~Jpital .withil'l tnt!ia eo fulfill the J."•qut.xenents 

of tilutlcm of foniol\ equity without lo•t.nv t.heir control.· 
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This gave them enough nsoui'C:*J to expenl and iD«eue 

thetr CJJOff.ta WithO\It undeJ:tald.ncr new clsks o~ caaldag ay 

teehDOlCg.loal or financial contrlbut.S.oo. · 

A olo••, look at tnM.a•s lonf.p trade in4ioat .. 

t.het aubsten'-lelly 'Mlf of lnata•s foreign trade waa wltb 

British conuonwealt:h. The cloae intartleperutence ot 1ru\1a 

wf.tb ~n.-alth countciaa waa aa out.9fowtb of historical 

aa.ooiattcm, tc•ttt policy, t.nveatmet and ftlltual «JOAadc 

&4Varlu;e. 

Pr:iox to the second world War,· trw of u.s. with 

IntUa as compa~it,twlr \11'd1JPOn&a•. Reletiwlr tnl!ta w• 
lese ilftl)Octan- u a mdket fol America ac-ona than u a 

l!lOOCCe of tQoru. Por a long tlmt ~ndl• c~1wd littl• 

mD&'e than 1 per:cers't o! tbe total Atrterlcan expcnu at! wu 

ttwt Mtl•ce of 3 per Cf!ftt of Americall tlpons. tor tnc!ia, 

u.s. ;oods ift01u4e4 wn 10 peretmt of 11!4ia '• -otal upol'b 

•4 1 percent of ita 1111P0n:.• Durmo the war, there _, 

twice •• •oh as k1crea9e in lnc!o-Amllrican \cade, espectuly 

ift axpotte. .tr. 1M1, American wadi wt.•h India vu tblrt.

ee tiatell the 1938·!9 .,.,&9ft, end two anc! • hal! tt.e •h~
of 1946.43 
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It was a ove~loot.d tact t.hat. thOugh value of tndlan 

ilapofta still cep~eaente4 only a aa11 ft:aotlon of American 

total foreign tl'ade, India wu the sole .eOUKOI of •upp1y of 

ei(Jbt S.a.po"ent ocaao4l.ttea ad the exr;ol'ter ot more the 

eo pucent of Am&rtcan impOrt• of 15 other ltema. Xncludet! 

in tbe late~ oateoorr -~• t'aw eot1:cn, myrobalan fnlt•• 

lulon, glue oU, cbuhew-nut anell, ot.l elment:te, ..tea 

fllmt and ep.illjng laa·, lbe11ac anc! jot• qoo&t. •'ltlus the 

actual importance of India in American for:etun t.J:at!e ba• 

been c;,netel' t.ba'J the welatlva vo1-. of trade woa14 tn4l

eate"." tor ••O• the fint nine mont~ of 19•s, 65 per• 

certt of the CODII04itl.ea UJ!'f.ving from ln51a ecntleted o.f 

~Daterial clusifted at -categtc or uitloal by u.s. 
QcrV'elftllent. 45 Amerlcum u.on• from tndta haw largely 

be..,. uon-eompetlt.t.ve wlt.b Amert.ean doalt•Uc ptoducu. The 

item listed abOve ••• in two categorlea, those ftOt pro

duod ln United states, neb u jute, bU&-lap, ehe11ec, 

lao, tea, cubew nuts etc., atl tbo.e pl'cdueed in lnau:lfi•· 

cient quantity to meet Amfttcan needs aucb q mlca and 

rnanoane•·· 1ft t946, jute eonatituud, 18 l*•aent. abJ11ac7 

·lac, cuhw 1\\J.t, tea. caw bides akiae, .rw cotton enc! 

eotton •'- 34 pezoet, wa, cbYhew-..ta about 9 per:cen.t 

"· .cs •. 
!bl.a. 

e2na eongces•, l•t. •••ton, ~16 •;ftM~NCX Aatfa 
• !&Tc 1ft'. Repon of t COtmt ttee on FOre on 
Afss, aou• of aep,..•entaUwe, p •. e. 
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of :tt'ldla • e aport. to uniteS state a • As fac at u. a. wu 
concetned, v'httat con~tltut:ed about 34 percent, foodstuff 

cs p11 cent, cbemioala 10 percent end machinery 1 peJ:cent 

of 1ts ap«bl to tnc!ia In 1t.S. 

Dtp«at!lence on aia fos all aotte Of impoR• (it'lclud

lng food) .l.nareutht eontide#ably in tbe !t\1~4 Plq per:iod. 

'l'h• \falue of impo'l't1 finance4 t:Jr atd wet up from Rs. 3f.4 

ctox:ea Ol' 34.5 pecOtDt of total t.utporq (Is. t96.J croru> 
in 1911..62 ~ Ra. 615 cco1ea, c ,9.$ pttl'tMnt of toi:al 

.t.aapott. (R~h 1362.9 erore•> in 1964-es.41 eor.r••PD1141n;1y, 

the percentage ·•hen of liiPort• finan.-4 by tbe .fonlgn 

exchtllQe went 4CWft ftom 65.5 to so.s :pttl'cent ln tbe tame 

period. The Bconomlc IAJJWy for 1917-68, ntimated thai 

for the Thlr4 Plan perictl q • whole, aid financet! imports 

wtre 46 perce\ of tot•l blp:q:ts including foo!. !n othet 

words, ln61a cllpended 011 ate~l es•1•ta1ce o£ o~ kintl 

or atao\hel' for fin•noing private sec'tor: ~ also. The 

ftOn•pXOjeot; assistanCM _.eceivetl ftcxn the u.s. (GoVemment) 

Agency for In~matlonal DevelOpment M•cciatton helped to 

••t.t•fr ~- impol'17. a.manas ol PJivate lntluatr:tu ,tftCI public 

'""tQzr p.ojectJ foJ met.ntuniftg paO&Suot:i<ta •t • b1Qb lewl. 

ant fior it, the value of la'pol'q Uli~t. 'have oon.e ~ 

fult.'hel. 

46. u.s. National i'c:t~etgn .,.atilt eounetl, th .3, p. J2 .. 
4?. oove~ro.-ni; oi! tnc!la, tggcmgniq #Jai:JU.• 1965-66, 

pP. 45-46. 
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lncre..,. in food l~orte foe catb t.c •upplement 

import.s o•~' food, lcMna, Jai.nly fxom tb• Unit.ec! St.a~e, 

made CoJUJidePble dlmand• en *'ft... foreign excbange (i ·• • 

t!GieltJn. e.xchanoe earned by tnc.Ua with tlhlcb it eau buy 

enpbiltg from uylfhue), wl'h the. reault that oapital 

flowed into the eount•y flom the American Gc>wexnment end 
' ' 

&natitutiOM euma~Jcet! fot: apeet!ie purpcee~~~ coulc! not be 

r«~uaea. nee foreign excbenge ecu14 aot fineno• BftY put 

of the oepltal impo~tut foreign aid wu financing. ave in 

respect of foot! •14, t.t. u.s. felt that other countries 

w1 tb foOl! 8UJ:P1uaee •r• not givlno enou~ and that India 

ita•lf vu !lOt enrttng to get foo4gralns fccm othe.: 

quartttl't bee tat• tbe United States ei tber u loan o~ for 

cuh. Mere e.vain tbe tndian position was sun u getting 

eon4ittone4 to u.s. footS eeatstaaae. 'l'he lags .t.n In4J.en 

aqwleultur81 praducti~ were them.elv.s attributea to thil 

eondttt~ing, •1-thougb tt wu reoogolaed tb$'t extra-ottSf.nacy 

aituationa like drougbt. ntllitr:alieed the mo&t•t !mpr:ovemen~ 

that M4· been achleftd tn farming. h'fm as ~luce of pay

ments l!if!icultSI• made cc:nsort:.lum ft81Dbera ~tghten their 

pttl'l• 1ttinc;rs; cWndlin\'f foo4 aurpluaes in ~• u.s. made 

it Insist. e little CIW)Ie etronc,ly that Xnc!!a tatce effective 

••una to r:efllce ~a.-. on U.Orted .food. Using mo~• 

fenUtser wee oruc14ll \o growing •~"• foocl. !ftcr•••4 

fettlilt.er pcc4ucticrt witbin the cauntry wou14 •ave about 
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$ 100 •lllion of fozoeign exchanv• pel' year. 'rhe world Bank 

as weU es the Uot s. wu keen th~ India ahould take stapa 

to ex-panel fertilizer: PlotlUcticn rapidly. 48 

fcwu~a tbe en4 of 1966, the u.s.apPtaled to the 

OJ:gataisat.ton of Economic eo.-operatton and Develop~nt.O:SCD 

(whioh l.nclutted all eountl'ies ln w.,.tem ~Grope 'bealat• 

canada, tbe u.s. aut J~n) t'M.t. itle memben lbould con•i
ae~ the eat.ablta.hmen• of • fua4 'o •timulate ap-S.cultural 

t~~•1opment. The appeal aa•t.oae4 epecif1ca11r the India 

4rouQb'- anti the I'U·in\J demand fOr fer,11laere, and tlor&l

ft.ea t.ba' Amertoen mxi•ty tbat lurope ana. Canada lhcU14 

be'ttft eppt&olete tbe gwaYi'Y of ttut s1tuatton aaa ·~ tn 

concen, •o ae to give •ecot41ng to the-.r capac$.tr. 

tn41e. aQ(II'avatetl tts owo problems of nterna1 finance 

l.n two oi' th'ree weye. Xta depent!Jenee on maintenanee import. 

became nuch more substantial than or1otna11y lorseen, and 

t~ beCame 4iffleult to peJaUaae at~ olvtn; eount~tes parti

cularly tl. s. to give a lawger propont.on o! their attl as 

non-fll'oject ald. A heavy industl'y bad bat! been created in 

the seeond act! Third Plan. per:1o4s. Meny projects. had to be . 

campldetl • t•on and steel, mac1d.n•. b111cUng untte, heavy 

electtrtcal equi£nnent, c-et.rolewa s:efintng, fer:tS.lter plante, 

•c. Det14es c::apSta1 equipment with •ted oa-'ttfl, India 

48. 
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n••det l'a.w materiala and oenaift machifte ·patt. vb1ch vtr:e 

DOt c::ovved by these cn41ta. lxpesion of 'heavy in&let

rtea oould be slowed down for paucity ·of develOpment finence 

tilt completion of proJ•ta in pro9ftSa eou1tl net be delayed. 

A e1ow down of the lattel' would prolong tbe depenctmoe on 

ANrl.can lo•eS.gn cap1t.a1 equlpstant. bf ttu. laqe ftt.tl'lbel' of 

processing ·and ntattufacturing 1nc!uauie•• 'l'Nt• neec!e4 • 

lot of caw mateclals lmmedlately. 

In the normal oourae orowtno upo1\ trade abou14 have 

taken oa:re of matntert8'tl1Mf ilnpoi'U • at leutJ. a lacoe pan 
ol them. But OWS.no to tl'l• htQ'h co.tt of tnbtli..Uaatlon 

eD4 .iua4tlqua'- output of «nmexelal oropa, Snr.Ua fatle4 to 

•• a:uoh b.eadwaf J.n ecp:>~U. 'l'h• o))ri.ou. ape1U.t. to 

try in the c&t'~t--=• waa to 44Wa1Utt the cuctacy. 'lbe 

· cupee vu ctevalue4 • 6 June 1966. ?.'hf.a • t.ep w• caught in 

two COQtrary ccnaiderationa fi'Otft the outtaet. Dwal.u .• tlco 
I 

to tbe otet effecte4 CS? .5 percent) woula. not ,_,. all 

exporta· euffiol.ently ccapttlt.ive, an.d •o a Hlective ac~ 

of expo~ ustA't&l'lett (ia\clu41.n; ca.h •ubef.alea) bed t.o bl 

l'eta1M4•. Or1 t.he Otbel' belleS,. tbe ataJ that. the !dl in tth• 

uni1:. Value Of apol.'ta .in. t.t1111. Of fOJeign .XChaftp •Y 

unduly &.px'••• aport eahinga, -~ the aovemment lwr 
o.- ruee expol't. dtlttes on .,. tradlttollal 4fXJtOI't Utl<tle1 

ltk• jute manufactuc• ea4 tea- upeeial1y •'"• it. wu 
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the apecience ln the pdt. that the foleign demand for 

them wae not neoaasar:l.ly affected by changes in prices 

(unelasttc 4eman4). Int!ia•• balant:e of peyraellt wu caught 

between low ·tsrPOit eamtnga. and b1(J'1 debt s•mce chau:Q*t. 

Maanwhile the invS.ible• ccroua~ in the balance of 

payments had to beal' a nav 'han41cap ... -1he •••lght Qi abip

metltll of a91icultura1 cQDIOait.ie• UDc!le~ PL-480 ba11 to be 

peld. in foreign excban~.. Towards tM •nd of 1966, tbe 

GoYea:amen't wu also confronted with ao• uftexpected delnanda 

fo~ tore1gn acbange. xmpc)rta of rw cotton, Which were 

alceac:Sy _large an4 oentt.Dutng, had to be increased owing to 

• shortfall tn th• ll\d1art oottcn <n:op. Bv• so, a cucteil• 

meet of cotton tnti1• pr:o&uttton eou14 •ot. be avotc!e4. 

other: ags:i.cultu~al ea!ll'IOI!itlee which made further demam~ 

on the •agxoe fo&-e1on exchange ~•aour•• wn rav jute<JM4 

veptab!AI oils. The crecUta fiCIID the InteiftlU:lonal, Monn~y 

1\md had to be dcawn in full. Ae the &conomic survey fox 

1965-66 potntea out, the fNtjor pxoblero JncU.a faced: in the 

Fourth Plan pe~f.od wa. tbat of •ecul'lng • balanc• 1n 1t• 

exhrrt&l pays.nente, cc:m•b~nt wl\b tbe des lw•4 ••te ot 

g:owtb, whloh wa. expectec! to btJ bnween 5 'o 6 pereent 

per anum. •~ 'l'herefore 4emen4 for waoat:. of the u.s. loans 
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(if not all) waa on soft terma. ln order not to mae ~b.e 
burden of debt. •en-icing more tntolerabltt. 

'ftle Indtan economy . Meded to rdnae l.t.s dependence 

eft f004QZairt tmpoat:a ea quickly u ~sib1e. SrapOI'ta tn4et 

PL-480 progterrcne u•umect conaUJerable el;nifteance in any 

action, to Eetluce fooa !mpoJts because t'hey fo-cmed such a 

luge p#oportion of the ~al. In the 10 yeua, 1956•51 

to 1MS.f6, t.he value o£ Indta•a t.otal food~ein tq,od:e 

amounted to Rth 1811 crores. Of t'bill lirJPOztt under Pr...4BO 

accountea for Rs. 12!6 crol'as or two-thirds of the totat.50 

Thia ce~a!nly ~e4ucetl What. tbl countcy might otherwise 

have bat! to spend in to.eic;Jn eaeben;e. Bit tt al.o eenrea 
to empb•iee how estellsbetl the dependence on lJlPOrte 

became. 

'fhe Bo«<lomlc sucvey tor 1966-6'7 po:t.nt«t out\ tba~ 

wlt.b \he ut~aosc a14 laMa ettuld qet:, f onlgn aehange DR• 

lay on fOod t..po~:-t• JDOua•e4 fJ:GD $ lOS l'lttlliOft in 1914•65 

to $ 240 ld.111on tn '1966.,.6?.51 the only way to avol4 ~b 
lOrtg ten cttll~ and sbolt tem fol'elgn exch«ttge ckatn - both 

tm&ttlrable 1ft tbetr 41ffel'eat w•r- - vu to WOJ'k eoMclou•lY 

fol.' eel£ auffloiency in foodtt When, ther•for:e tbe united • 
states hinted im!i""'ly ~hat. Pt.-480 •upplw to · tnt1ia met 

SO) lbf.4 •. 

51· aovuiament. of tnc!t-. t::s;engpjq §ul!.U• 1966-.61. 
PP• 11?•118• 
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•ometlmu come to an .na, tt. "'* to lndla • t ow inte~eat 
• 

to w:lp t'he •u=••"-Ott fxom t.be fimlnoj.al poi- of Yiew u 

Wll. The 'Pl'C)pOI'.i«l of fooc!OJl'&lft impo-rte untJe• PL-.SO 

to total food lmpon• hatl""" going up, creau.no ~· ~ 
retalon that, giwn the partd.stlno fonlt;~n acbange 41ffl• 

cu1ttt•s~ tndte WOUld come to rely more atttJ _,r-e, l'a~twc 

than les•, on ~ts under PL-480, Dc:lrnHUc p~olltcUon 

failed to cise rapidly •" conlutnption ccu14 110t be ftlt.ti

ate4 except muoinally .ln ratlonca4 ueaa. The black maclcet 

flouJ>J.ahet! tn tbetn anywar. Between 1958, when tbe fil'lt 

aqceemetst G\&tr P.J,-480 wae eigne4 e4 bf 30 Apd.l t96? 

India had actually falport.S !8. 9 m11llon \onnee of ttbeat 

tor 8ft avHage of !.5 ld.l110l'l torlnet a yeal'), ant! 1.-,a 

million tonnee c>f rice. The fo11owlno table, s'howt tbe 

value of S.qJOI'U undec PL-480. · 

Teble 
•• •• < lBI• CJQIII), I I 

109 33 
195?-58 165 H 
1959-59 151 • 
195~0 15~ 91 
196o.61 213 150 
lMl-62 117 M 
1962-G3 166 10'7 
J.963..,f4 1.96 162 
t964-as · 212 a40 
19&!-66 332 225 
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rtrment. fO'I PL-480 •ales to India being in ru,..., 

tmpolte uailea: the pr•amme wu!oubtedly •1i...S lndta•a 

balance of pa!IMQte, ove• t'he years. '11\e rnon cn:ieteal ehe 

balance of paymeftt• u during tbe !h1~r4 Plan 1:18t led, tbe 

g~:•atec wes the ••lief. 'lbe loaatno of the counterpap 

ruPtM fUftda by the American Gowmma'lt to the aoven.ment Of 

Indla helped in financing ot many c!lvelopm~~tnt: pJoject.t. 

ntl'1ng tbe 1910'•• u.s. eonUnuetl to ~ tncSta•e 
lasgest uatU:dg pannel' an~ in 19?2, tbere wu a nQ!Iinal 

trade sucplue due to lete .·lmport:s ana a nductlon 1ft t'M 

c-eeetpt of u.s, c¥eattt. HoweVer, the ovel'•ll balenee of 

payments posit.ion ¥eainec! uneatt•factory fOI' :tat.'!la, when 

pa~te for Joana was aecounq4 for. Wlth tbe exception 
' 

of a few developed countries, till 1914 tru!la s\OOCS as one 

of tbe ten t!radlng put.net• of tl\e u. s. tn 1913, In4ie 

accoWltetl !or $ 959 million vort.b of two way tca4e vitb the 

u.s. aa it wa. expeotecJ tbat ttai• ~·a• •ay futther ~eMb 
the level of $ 1.2 ld.llioo in 19?.. staUatSca available 

fOX 'the ftrst eigbt man.,._ of 191• on Indo-u.s. tJ'ade 

revealed a totel ~I'D of $ 195.1 mlllion w6tb u.s. expo._. 
to Xedia fiQU¥ing at S 112.5 ~lien and t.ports f~om la41a_ 

at $ 372,6 •111.S.on.s2 
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Jleepite tbe vScisaituc!es tndo-US rela.tloriiJ bad 

pu .. a through Alcing 1911-73. togethel' with the mtual 

halt in the u.s. eeenomio ald. tbe bl.la~r.al tca4e between 

the two eount•t.•s h.a4 •hewn ~•marlcebltt %est1etc• anCI illlnUfte 

fl'om the upa ano ~ .en the political trent. tnc!ta •·s 

npom to the u.s. nglatered a rise fran $ 298 at.lllon 

ln 19'70 to $ 435 mlllt.on in 19'73 • an &ncr ... of nearly 

46 pcm:ent. l'mporta hom 'be u. s. to Xndi a, t:hottgb 'ba• 

not been of the lwel attained 1.n the 60 ••, made a aem&clc• 

able•cooecy in t97J, l'lsing from $ · 350 lld.lli.on in 19'12 

to $ 524 tdlllcm in 1973, (xeco:r4ing • cue o.f nearly so 
pecoet*), thus leav,ng Xndia with • balance of teaM 4efi• 

cit to t.he tune of $ 8t Jdllion. 

The u.s. ln 1914 &C®\tftted for: CDly 13 peremt of 

:rrulta•a total tcaae, t~ougb bel •'h•r• in 1950.!51 .,.. ln the 

nc;;ri<'ft of 19 to 19 pereent.53 AlthoUgh tht;t u.s. bad: a pre• 

domlnl!lftt plaoe tn India'• ~a. ita ehaee in the total 

t~ of the former had been 4ecJ.int.ng. Ifldia •e shac-e 1ft 

u.s. !Jipo~• cUenued fcan 1.1 percent tn 1967 ~o o~6? 

percent in 1 on. wbJch aaaift r$fot'cecJ the t.tt t'het. lndia 

had hardly ecrl!ltcbed~t.be •urf..,. of the •as't poten~lal of 

the Atner.f.can mal'ket. 'lbb wu specially uru• tn the cue of 

aon•tl'a41ttonal !tans, •XPO~''- of Mbtch «1Qe4 upwer4tt 

slightly ~Jaing fi'OID .11 pet:cent of 1:be total ift 1968 'to 
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11 pereent in 1912.54 It wu ••lt 'bat Xnd.ia and United 

states could •xpan4 ~heir tcde relatione, •4 t'taul put . ' 

Indo-otJs :r:elationa on a firm feurtdation of autual tcuat, 

Jeapect aftd Of Oo-opel'atitm. 55 

lft4iA'I AS*ibdl hludi.5Ztl• l»l&s:z -- Off&aa&/Bm:-
20klll 

lcoftozdo aelkel1•ce uu· b'~Winetl • e. Pll• 

oat. tonal obj ectlv• tine• tM 'f'ttJY Jaaeptlor. of planne4 

eco~tOIDic cSevelop~~ent. in tncUa •llfh• :l.nctepndence. With 

tbe Hon.,_, c:au;bt U. a dMp cruta ad tbe QOvemment 

ledec•tii.P p:r:·ou to r•lY on for•f.;n cRtcn••, catb.- ·t.he 

man effoxt ~ired for .independeat. e4 ••lf-¥"e1PI'lt 

develOpment, the u.s. policy could Mve • edge in India • s 

raat1eoa1.affai••• 

Broa41y apeatd.n\tt thetft we. ccltidam ·reoet41ng 

Iot!ia•• too ua~Ch 4ependece on fol'eian u4 amc! technology. 

01. s. Rlaeain zab••~~ theft t.1ua Dirfk:tor Oenecal of the 

CIWtcll of SOI.e1:iflo en4 tnauattl'ial Raaareh bad wa~ed 

et. • .-tn; .of ~. tftt!ien Pa:~llamenutr aru! sol.ntiflc 

canad.t.tett aa fee beek • in J.amaQ" 195&, that. •t'hue was a 

ONat daaec tha• 1a•o• scale dep•anc. on !oreign Qteb• 

Sll 
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nolo;r would haw eel'lous consequenoe•• Th4tr• ••• euea, 

be bad poiotled out, Wh•~• even wtl.en IntliM lmow-how bait been 

equally '900d, if not better, foJrei;D oollebotat1on had 

beeD pe~mltte«. 'l'hete -~ irurt·lDC•• of 'hchnology tlis• 

ca~dea in <*her OOU!ltl'iee bavlng been btougbts into the 

OOU!ltlf' throuqb foreign ecllabOJ:et.!on. If Jnc!hn know-boW 

waa faod 1d.tb compttition fr:om foreign kllow-how; eapeelellf 

wi'b &Jre1gn capital pattieipation, there wu a danger tha\ 

vuicue non""11eiet1 ftc facto" woU:Ul .t.w.ya wrk ln favour 

of the foreign o:>llaboration. 'fhu ett.used gl'eet. ffl.l•tl'a

tlon IUIOftg inc!ian •cJ«sU•t.~•, ~ poioted out.. Dl'. 

za'hftl', the&"efore asked for • bidlc po1Scy «ict.lm that 

•wbete IfttJien know-how ta ava:U.able to equally good tech• 

elcal. aad economiC fna:lbtl1ty or tNtre Indian know-bow 

atquites only to be suppl..,,ted by foreion know-bow, t~ 

OOVernment •taoula not qne 1~o fo•.ton co11abc>tatton• •51 

DJ. H.-J" Bhatl\a, Atomic Enerw Cc:ani••ion Chief wu 
even •barpel' iJl th1• dgar4.. "Dep•tt-.nce on fol'•l;n conault

ancy an4 tecbniqwt emcua~ed to payifto for •••reb an&t deve

lop._\. 1n ot'Mr: eamt.r:ies ad keepiftg erar own backwat4• 58 

tae empbast•d in Ills ac!dresiS to the ••• cCllld.•~ in the 

yeac 1955. Dl". Bhab'ha ah01•d tbat bf tbe policy of ••lf-
) 

56. S&l.aj Mehta,· rh .te., P• 119. 

57. !bS.c!. 

sa. lbtt!. 
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~•llance, ln&Sia bad atlvanced 1ft tbe fi•l4 o! atcmlo science 

while in conventd.one1 fields, dapen4ertce on foreigner• ha4 

kept. the cenmtrv baekwercS. He clue! the f~XJM~rience of 

atomic powe~ ;.,.a at loft. The eaeond '1ntt of the Rena 

ftatap S$(Jat: atomic pewee at•t1cn wu p~opoaed to be an 

ln!igenoue affai.Jr, ana t.t wu eat~ a-d that •the foxei.gn 

exchange nqulre4 f~ lt• atomic aid• woulcl come 4own to 

only about cn:e ero~e r:ul*t*• aut •• the· eonvent1ooal pal't 

of the pt:oject. nine crol'e xupee• 1n for:e1gn uchange wen 

eattmatecS to be ceca. .. ry. ·fhe •xpenditur:e on l'e•aro'h 

and building up of iruU.genou.e , tecbnOl.o;y", b• ebowet'l • from 

the ex}'Mitrlt!lnce of tbe pllot plutoniwu plant. wu a n•t 

tll!Ving" • 59 

Again ·iJ\ 1965, a move wu ifti1tiated &n the Plannino 

eon.lsaicn by the l•t• a.o. BQve, t1rlen Mtlmber# tnctust:rlee 

to 4"" up • eomprebifnslve n~t on the eJdatJ.ng etate of 

oonaultanQY •4 engfneedng ••rvicel tn the eouutry, and 

whet ebou14 be &me to 4evelop anc! at:ren;t,hen the cr:uc~al 

senictt if any real aavance wu t.a be maclle in the fiel4 of 

1n4ustr~a1 4eve1opnvmt.t The bigbllnht of the :report, w'bich 

came as eotneW'hat of a pleasant. auqm1ae wen to tho•• Who 

bact pcepaKa4 11:, WCUJ ~bat. • In4ia all ready at that time 

poas••..S con_.olt.ney aac1 •glft .. ¥1u:tg n..-14 .. of • bigh 
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orde~ bUt they were not getting a modeat chance to 4laplay 

th•!r: t.alent aac! ~tttnce ift 1:he induaut.al life an4 

developaent of the qaantr,M. 80 

There wu coratcovuay UIClflO the I'J.qht!Re entt 

laftte~ who attukttd I~c1S.a • • rttliance on fOreign aid. 

'lbe l'igbtleta u;ued tha~ aid, •t.y eocouragiftt c•11tt:al 

platmlng ana public pre.-ige PI'C'j eet., 4iacouraga« •tw 

gnwtb of pJ'ivate savlnQ'I u.4 p1·ivate f.al•tat1ve, £r4(Jb-.ne4 

away fOI'tion enterprise, tisceusaged f!'h:e ecmcmy in the 

uee of capital, and generally cUatl'Of•4 the batlt of de• 

centrallaed 4ect.i0ft tatd,ftQ*, 61 whtcb Sn thai• vi• wu the 

p..-.r:equiaite o~ atvelopment. Aic1 tbU wu thought to per• 

pet.u•'- tbe system which made ait1 aece•••r, •• wea.t 

fuJth•~ and sel4 tb• ii paupe¥llad tbe count.Q, maktna tt 

incn•lntly deptmdMlt on e.-mal u•latanoe •. 

The l•fbilts -'t8c1ce4 eid en ""• (JJ:OUl\4 tba• •by 

supporlng reaatloftuy onups in 1~1', it rata.rdea the :Intro

duction of the intt!ttuttonal •« polt tf.oel reforms, pa~ti ... 

eularly e!fectiw 11ft! r•forrn, whleh wu uce•saw:y for deve• 

lopment. AltS, in tt.tc view ptoJ...S up 'tefOnt c•at.-lng 
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oliguctd•s ad eon•rvat1w and f.udel ~ect.•l •yatenw, 

en4 again Plttl'etuated tbe •r•tem wbk!h -.de lt necee•df • 62 

Xftspite of sUCh er:itlctn• en4 repf'.)rt by pet.tOJW of 

repute, not IIQGh •• 4cme to re~IUce 4epen&tnce on fo~:eton 

capital and technology. \be •it;uatton in other anu of 

c!avelopment seemed to be 4iffdont. rt>relgn t.ieB cr:edi" 

and t.umkty ur:anc;em~nbl, fo~ ccanatJUctJ.a) were aa:ept.eCI, 

to begin with, for the !lest •ties of project•. aut. the 

e.., arr:en;ement. were aubl!leque·ntlr tende4 to be per:petua• 

_ ted. At one stage in the euly abtlee, t!fort. .-re ia:l

t1ate4. to r:e4uce, it not to en~ altogethew, dependence on 

foteton agencies. 1be wlthck•'l of the r:eque.t for u.s • . 
a14 fol' the BOkaco steel proj.:rt w~ the biob water: mark 

of the effort to shake of! auc'h deperu.tlttlce. It bet.! beccme 

~he beQinnino of a new, technoJ.o;ically •elf-nll~nt, •ttae 
ift the atvelol'b*'lt tffon on • wl.S. f10nt. Mol'e so because 

it oceured at the eight l'OCIIIe~ when the lint 1tage of 

1ftc!uatcla11aation PJOC••• bact l•e blilt and a lacge pool 

ef *\Qineexlng •r.s.cea ha! co• up. Wt'lat. vu needtc! Wll8 

t.o met>iliee the atuial and biJll&n c•sou rc:u vi thin the 

economy 1 ud Mmeaa tbem to the tuka of aelf-cellant. 

development. But t:.h• things d;td Dot .,. in tble dl'lmtE. 

The wttbc!savl of cequ•at fo.: u.s. fd.c!l !o¥ Bokeco proved to 

be onlr a fleah 1ft the plan atu! did 'Oot oxow up to be a 
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fir:m policy. On the c:ont1tuy u the generate economic 

sttu.a1:1cn began to tle1:er:lt)l'ate tap:lc!ly 4urlng the d1:ought 

yea•s. ln the mtc:t at~tea, and planning of eCOl'lornic develop. . 
nent ltaelf fan into dlffJ.culttee, official petlloy turned 

to obj«lt ao1J.eitatton ,Of aicS, on any ter:ms. Teobnoletolaal 

self .. ~:elianca hat! suft•~~: the biggest set beak ln these · 

eonc!ittona, Dee1gn an4 engiftM•ing san-ieee wt thin tbe 

COQfttty • both in pUblic ar~d p~1V$W sector • h~d e.ince 

been grossly un&tr ut!lisel anti o4tJ •pectacle of unemployed 

ycu.n,g engtneel's emergetJ ln t:he coun1Zy n•c11nq rapid in&.1i

sttrf.a1 deve10Jjlitent for ~be solution of all tts problema -

soct.al1 caconomtc .anct poll.tteal. 

During the 1970••, et lot of me end ary ••• rat•ed 

H9&1"41ng Q\e cplra,icn• ot American 1lllli:itiatJ.OD&11J tn 

tntlia. Xt wu felt in eert:tin qualten that tbe world.ng 

of Dllttnatlonll corporatio:fla (MNC•s> hatl :pactfa11y helpe4. 

the p-rocess of con«d.c dWttlopment. but alao bln:!e~ed J.t 

to a const&!r able extent. ~~. aovea:nmen' policy should 

therefore have been flexf.bln enough to utiltee them fxuit• 

fUlly wblle pzeventtng theta: absuea. An econcmitJt bad 

obsecvedt •we sboul4 t.ake ct:te not to throw the baby with 

the bath wataz-.63 
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~opoly hou•• in ;tnttia have beet atron; &avocaqa 

of the MNC s.nwstment. So• of them by n.antna the eo

called join' veutu~"•• •xoad wanite4 to •••oe u aultina• 

Uo~J.a. As aaunaq .sinf)b n-'e4• •MNC•• ar:e no longew ~be 

mcmopOly of c!e,..loped C:OUJttc1G8t India exp0rta vbole Pl'o

jeeta ~.to We$t: Asi• and A:!ltOe•.'4 While ~otlng that t'M•• 

'fndi.M. joint vantutett DIID84 .ew. aotb!.no ltke the me•s 

of capttc!lttt CtCW!lvt•• like u.s., n« only in quantetlve . . . ' . . . . ' 

ten. b\R alae qua1itatl'\1·ely, it va admitted tbet \be 

co.ecnmeftt of tftdia haL! •lltaO been kMn Oft lmpo~lng more 

te: eapttal. Xn4iat'l ldD1L•t•n of flaance, commturoe and 

inc!ustay, all th~ee McJ gone on 1'4toor4 in tavour of foJeitJQ 

•• MNC tnve.-..t in tncU.a. Beltdea the Go\tera:men~ of 

tn4ia ha4 bten peanlt.tiuig _Indian big •in••• bou•• co 

coll~r:ate With t-mc•a 1a ~ht:tcl c=ountraa, tbua belpiao 

MNc• s to peneaate tbe i:.hir4 world uncttl' cover of Iadten 

pqtiotpatton-.65 

'11\e aoverunent of Xnei.t.a madlt qU.afttU:••tve an4 atcu

ctural ehange~s f.n tbe 1.ndust•ta1 policr l'eaolution of 1956, 

en-d the lnciu-'1'181 licon•ino ;roller 'tmough •oui4el1nea• 

(1973-14) , gi'ring unwa:rcanted con~• len.• t.o fol'eign in1'8et• 

-------------------64. c;.J. Rut& a.o, ·MJltinatlonal Col'l»lt&'ticma ana 
Xb~ta• ln ~t£PI J:11&UpatiOQaJa, (Nett. Delhi• 
People's Pub1li1 · ng HoUse, 19'77) # P• 37., 

as. lbta .. 
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meut. 'l.'he fonign exchange ngulatton ao\ (JBRA) for one 

thlno was not etrlotly tmplem.nted, the exl•ttno foreign 

CO!Il)aft1es caultl •till I'Rain a 40 perc.mt controlling chunk 

of ahu .. , VhUe the other 10 pereeiS ot ahar•• wu •eattec•4 

to a lasge eumbe• of public. Mr>ceover •be I'IRA granted 

•xpauion ana diveraific:a,icn -~ jntraoe into the eore 

&nduPIY •• aa inc~tttiw to dilution of abarea and ful"tbeJ 

lftwsblel'lt. M4 tbil hed resulted in apauion or ute

•tt~n of fonign ~iee in'\o qUick profit yS.e14lno eouu

•r ln4ustcl.ea. 

s~ MNC•s fan. in India (including mtnieters) 

argued tltet even tbe sovia t1l'11on and ot'her a<>CialS.s' 

. eountcl•• bave aecomodate4 the MNc•a. t.rhta· uaumtint c:on

rieltly forget• acme .. RClt f&at!h The r~atun of the 

atate act the sydem of. MODOilf in the •celaltst O)UlltrS.ee 

are n:ot mel'ely tU.!fcent tut. atxottg -.n~ob to •lthatand 

tbe pol1ttco .... oCIROftlic preaur• ant! bleOkmail of the MNC • s. 

MNC's collabOrate t.hfJ%e Dot with p1ivate inc!iridual e~,pi• 

t:&lfAts but· with the •ocialist •t.ate. The collaboration 

ia bued not on l'e;.&~t'lat:.ion Of profite, royalties etc., 

bUt on product sharing. · 1ft ot.her _,r4a, the socialist. 

eoun1:cl• pay for MlC tecbnoleoy thlough •pott•· The 

tea~ology equipnent ancS ether t'hinva tra•ftne4 bf the 

MNC becQrllt tbe 'Pf:opedy of tbe eooWi1t. aq~, and tllatever 
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r10bt• 'he MHc•e are eaotc!ed •• RJictly lJ.mittd to • 

peJlo4 of time, aft.~ llh:Lch the MNC's a.ued to have thOle 
......... 66. 
~ ... v .. ""tl• 

'.l'tle COVet:nmeft\ of ~nas.a, in 1974·, impoaed natcic• 

tiona the~eby w•tcein!ag cotapanie'a fi'OID s-rtn; 4ift&Jru!la 

of mote t.b«tn 12 pu:cent. or one-thld of net profit, Wh1ch

eve.r v.- lu(•• This tu\J:ictiOft wu ,._,...,on July 6, 

1974. All a cenaequence, the Govecnmct .. wll 811 • •ection 

Of XtKI1an itldustcy appeal'ed \o have a new._.. of prat• 

ma•u. aboUt the cole of tortton capital. 1M bUia poJ.:Loy 

of e11otdntJ fomton irmtaUent only irt aaleott• ep'heree 

where lOCal J(tlow-'how wu aet fully &we1C)s>e4 nraetned 

uncb8ftg8d. 67 At the aamtt tlml, the dRA wu _.n6td in 

mt.4 Apl'tl 1914, to pumit eort~~ of tbe cw•rteu compani•a to 

baW 51 petcet tontan bolM.ng v'hieb ~'herwf. .. wca14 have 

to be reftucetS to 40 percent. The attitude tn official aa: 

wa11 ., non-official oirol•• wu that IUCh • ahenge tn the 

oovernment pOlicy vou14 a4! aubatant:lally t:o the flow of 

fOJeign capital an4 tedmology • 

61. 

... 

Xb1d. 

A. Hariharu, •A Change ln Cl1 .. t•", in far BP.!ifiD 
Jc.cmomlQ RU't'C (Hongkong), July 30, 191 , vo~3, 
No. 31, P• as. 
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g 2 ltG I, R I X o !! 

t'he unite4 st.• of Atnertoa bac! the· meet faYout6b1• 

fi'Qfl~n l.n the WOI'ld econoay bacauae lt w• •powr:d with 

the suc.tal techftology eftc! aurplu• .... aoultou • 'lbh oraabled 

t.t to tafluenoe the eott.vt.etes of the ot~J: ·Mtloaa to a 

letge extent. 'J.'be JUC~~t ..... ,...t •conomto •apon• wbloh 

Amettc:a pat into apt.ton fot iftf1uenclfto otbet developing 

count•tea o! the wol'l4 wee lta af.~t~ac!e end iftveetu.nt 
. ' 

pol~etea. 

'tlut poorest nation. of tbe world an oancen,reted 

1ft tM tropiCal 111•• of Afzloa 8114 tn the ASian aubOOrltt

JIInt., Taking the c•• of SOUth Aalan l'egion, lt may aot 

be WCftg ~3rvetbU \O •ay that IDOit Of ~- co.mt•ies 1ft 

tbu regt.Oft' wer• in tbe &welopmlfti$ p¥"oa••• end 'hece ttwey 

were ln lltled of -.elft iltftatJDeftt \'I'OfJ"f....,.t• They often 

tui"Gec!l to tbe United Stat•• for help. The u.s. while pl'ov14-

Anu belp, made ~~ aun t.hat t:.b• countrl•• that ~eceive• 

eucb utlf il confOtnd.ft9 to it:s expeof:e4 ncaw of inteJtest. 

accorded_ .uch .-n u,a. (a) t.o tncreaae tbe aYailabilltv of 

capital for- lnve~ (b) deoreue ~· atralna on the 



domestto eeoncay (e) the lnbenat interest. of the &mor: 

country. From an itreologl.cal polat of vMw '' u often 

nmarked that. unt.ted n.tea o!f•red au ·-·· it .... l*en 
OQ ~'he econornkt ;I'OWtb of the uttde~lOpet! courata:tee. BUt 

t'here is no denlal that al..4 bealdes eoeeleraUn; orowth, 

belped to brlftO better te~ of tr~ 10~ ~·United states. 

tt. 'hes elso bee pojat;e4 cut that t.be $rt'elopino eoun1:a:tes 

are tbe major HUC'C. of •• matuius foe tbe 1n4usttla11• 

ee4 COW'ltl't.ee of the NOtt;b. 1\lbeft a t1eve1ope4 co\U'ltry l• in 

aeed of celrtatn raw mat;e~la~., •• oivea ales to the dft'e

loping eou~~t•s for web p~J•ct• ..tltch bllp t:n •t.rut.lno 

tboee matectala.1 \bus la many &n•tancee, bY ftceivf.n; 

otct. tbeMJ COUDtJ'i• h•11*! An wr•uino the eopplt•• of 

matert.alA, ueeda4 bf the &mtl~ W01:14. ta. united statu 

'ltd beet\ a vivt.t! ••1• of t:bu cule. A gl~• of the 

Amewloa~~ ettitu"* can best bt Ob~4 fiOm an exeeJpt. oi 

the epeecb Of 'Cbe Plesl.&mt ln lltllob he laid down t'he eco

nomic objectives by aaytng a 



\ 
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Tbe IOOftomlc obj~ve h• c1ttec& carrt•d t.lw baalc 

thrust of ita foni;a policy. Mhetber the p•l.m•ry mo'tive~ 

\'.ion wu t:o 'bold tbe llntt agatnat CC~D~~Unist expeuJ.on or 

~ eatabllab mutually blndiciel ,-elat.lou with tbe •eaeiv

Sng couot•ie•, \bl Aa~U1c• al4 pr•eme~ were t.ba :t.n1tru• 

raent• of a genel'al poli,lla1 t\rategy, al\'houg'h 1t was not 

d.wap eo oleulr •1' out. '!he ai4 ••• primarily a po1t
t1ca1 .. .,.,. It wu ~of tbt ~l'taftt wtrumenu to 

~ftte' the 91:0\lth qd the •PJ:H4 of the American pMJr ell 
' ' ' 

over the tiOtld. ,.._, J.w .. IUllb:lobt. (~a~, utcan

••), c:Mli!DM Of thtt J'Onltn Rttlatlou COanlt.t• in the 

senete/ r•i'•r•ted t 

Tbe u.s. aiil thu• -._. a eottwnteat. P~"OJ0•1t10l'l t.o 

elicit. t.be •uppon of poor cOUDtti• .. u wll u gain t~ 



baa1c object1vea of Arn•tean lnt'.el'tt$t. lfalter Li~JPDaft, 

the ,..,. oo1wraiet reman~d • 

A8 1ft filW seth •l•n nolon, atl ..-. par:ttcululy 

tor tadf.a, lt was 41tctWttre4 that Amecioen •• able to 

b\tect raw materials ed eemi.-pr:oeeeee4 .QOOd at! t~ow way 
prt• flam this eouq"y. tbie taatuialt•etJ by hying 

down telm8 and COl'l<iition• !or u. a. eid ana it:• economic 

·•eiSUUC6 pt:o9f..-ne•• Thecefere, %a.M.• bore tbe burden 

of AD*lcan ecorH~~io •U in a indtcect fuhion., eont.:a•r 

t.o tt~e '-lief Ubat :lt •• 1;he rece1~iet. of • 11btl'al gift. 

hCm ~be United states~ 

·ovu balf of t:ta• af.tl lrw!ia noe1\fetl fl'ca .Amet:iea, tt 
ullll•ed t:be au ta t.be rom of oonaaods. tiel Ceva tbe DOh• 
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projm .U tCIOk tbe fom .of ~cuts. .. >. A amall 8m0Uftt 

of! thla at.4 ·~ ~ved under the u.s. l'lltual security 

Aet CP!At5) ..... • , ..... ;mat ., '*'• lilt h•l ••• ••r 
-.. -... MJS u al •••''' -. CJ• 111 >, wt • ~toer pan of 

thb uct ~·c.- ode• t'he u.s. Aarteultucal 'fJatJt nwelcp

ment tma Aaalata'lee ACt (PL-t80) par:tjefUuly under title 

I) ,i ~ auther:.taed t.he sale of u.s. oOJ"lcu11!us-a1 occaaao
ditf.es fot focetgn .culrened.••· Between tndla'a !irn PL-480 

a~e~~Uleftt ··tn 1gs& and the end o! tbe 'nltd Ple, the tott-1 

•al•• pcoceeda of P%,.480 .tq,ona a.mou.nta4 t;o R1!h 156,730 

ad.11!oll. i'our:•fUtluJ of the" 41Qtezpal\ lmldl wen lent 

o• orante&t to lftdta, '1 pttl'cent ..... loee4 «;o u.s. private 

enqepl'li[Stle, ttw cemainifto fun4. (13 peJaeut wa• 1'8t.s.ne4 

br the u.s. Government fOJ'- l.ta own uee.5 

,._ <U.t:eCtton Of tndta' • ~•• over the ped.otl 

(1964-1976), ahOflllld a l'eln•keble change in Jndia • s ~:rtl" 

fccm the Unlted. states, Which were ebcut $ 230 rdllton ln 

1948-49, t.ncnuecS ftw fo14 by 1972. TheM-. a ma..ive 

inc•••• of u.s. expon• ~ IntU.a, ltblle AaBeJjcan laftports 

!rom Xn41a accounted for: only 0.1 ptf'Cent of t'h• tou1 u.s. 

illpo~:t.. 6. A 1acge pa.rt of Aatet.t.can ecmomie ••'-dena• t:o 

s .• ln41a, Govt~ o!. MinietkY of l'inance, !CQ92!9ig RaE• 
SY Qf , ~1J"&a, 196!.6 (1986), Table ~ ••. 

fit«:&sm Ted~ R'I&E• VOl:. m, No. 4, January-MUch 
1 13, P• 39~. · ·' 



tndla wee give a eapor~ flnence to pa:omote u.s. expol'te 

to :tndS.a.7 some pad; of the u.t, aboll't Rl· 250 ccor:ee wrs-t 

o finance.· U,s. lnveatraents in India ana· helped· the· 

Unl\e4 st.atea to 'become tt. l•r;est lot"eign lnveat.or: in 

lft4la (seeontl btino SOV'J.et Rueda). C•• Appen4qj. 

An impo~tent deftlor;rMl'lf: 81 a haul• of -tlCaft ale! 

-. tbe emuq•• of • new fom ot dlpbdltnce u Bl'hard 

Bpplee-~ tbe hdtl'al carmen M1nlet.e1: foe eeonomf.o, ~cattoo, 

· ~refel'n4 to it .. •the tecbaolooloal eoleniali•m of tbe 

tevelo,;a _,..-, •• 8 a aouQ'h• ~ ,..,.,_ weaten aonsu· 
. ~ .· 

•• babite by eco=aoi119 p¥Oduo,ion ot 1uwr!Jts, ~lte.S 

to moti"ot u.,s. SnnstmenbJ tn tn4ia. The d4 hels-4 ~-.. 
'Urli•ea states w cbteve aceater proaperit.y by lei:Chmu 

bigber, p~ioee tos ita goods and euvicee. at \he eon of 

tlfttelc)ping cour.atrS.ea. The gCDds puccbUe4 in Alae rica· batS 

tn.ariably ·been eatf.mated to incwease «0~8 by. '.enty to 

fol'ty pemet:.. 1 

Ame•to:art eollabOw•ttone with tntttan ,,._ die! aou 

pJOduee 1\appr re.u1•th tftlie .,. beau•• of the monopoll• 

at1e, OYel'•beadn9 d'itua. oi Amet:l.oen aapttal with i"

pwefe•nce tor the treufer of ee~ h&biu to tnala, 

e. 

lru!l.a, aovt. of, -. ..... Banle of ltldt.a, ~19 sm 
Qarrtma at ,ft.DUPI• lMS-6(1966), ~· 2~ ble 18. 

Blbad Bpp1•r, Is* l,tlOb ~TJ.ml M t.bl !bU4EfprlQ 
(LOn4oru O.walc! WOlf! Ltd., 1i1J, P• 154. 

%b1CI. 
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the reltt'iot1ve and auepiciou• natu'te of tbe lfliPCftte of 

officiela f.n New Delhi tow&#dl all foretgn collabOI'a\t.on•· 

MtneoveC' the .Jwtoc poa1t-lon of t:be lnc!liart entnpt:.aeur 

lla4 made many "llaboration p~oJee'- u•le•• • faa u the 

c!lewlopncmt of a •ound Xn41en tiCortCIIlf wu ooncemed. xa 
rmty cua the loan ~o the Xft41an MU.p1'enau1 wu talatn 

out of PL-480 tun4a, antS the laboU~ as well •• -dt paid 

out ol th• serae .-ource. l'ti •ome cuea, the .nitte dOIIIIG. 

value of the equlpmcmt aad machinewY suppli*d by the u.s. 

collf&bol'atOI' to tbe In4lan entDP¥e•.~r . wu kllcwn to b8 

nomiftal - •oo low to be oonaicSeNd • 410Cftamio taotor: • 

. It nee t:he coyalty to the u.s. collabo~ator, icrespect1ve of 

the onput of the lec'tft.Y ,~ wtnt out. of Inc!ia, the indll'.at 

ec:.t• wen much 'td.qhe• •10 

A cueful ua1yait of the ail! and invtRmnt of 

Amei'S.Ca, eblorbld in the Indian ec:cnomy ~owetd that tbe 

pat•em of u•tluation of utemal uatat.~ce ptovi4e4 only 

maxoinal possibilf.tib,. if at all, fol' J:lduclno the 41rect 

damaoe to aevelopment.11 

Durtno t!he yeara 1Mo.t6, t'he po.altion of e.ttmal 

18SOdta .. bad been 'hlgb1f UftOIIitai:n, eo Mteb •o 'bat 'the 

to. T. y. K\mhl Kttsmu, ,. U•ft'tn41v rrltn"•· ·f'd&A 
IW) &wl&l <New ntlh Txnaan sook co.., 1914 ; p.223. 

Na\lonal eouactl of Applied BcOftcmlc Retfl!areb, 
9.ssl!&9911 P§R.t! Ng. ~~ (New Delhi, 1989), P• 15. 
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!EDMC .and !Ql&tictl .!fi!!Slv came with the eoaanent that 

•tbe outloOk fOil' all aJ.c! u very urtcettatn.. !hose Who pr:o- · 

mise4 gt:eat bount1.. a year ego (at the tiiDit of dlvaluatt.cn 

in Jun~ 1966), conditional on ou &!opting polloi .. etcongly 

r:ecomz~tttded to WJ (thia ceffta to Btll Commf.eelon atCOr.-n• 

d_atlon•> end tboo Who ••• naive enouGh to take them at 

their Wl'ds hew eect-.lnly • gw:eat deal to be emb•raaae4 

abeut•.l2 

'l'he position tn the yea~ 1968-69 on t.hlt exter:nal 

uelat.eee fl'ont ._,111 '-be closing day• of the c:alend~ 

year 1968, bad not been better: eltber. 'lbe whole picture 

hac! been summed up ln an .Sltowial of XS2Anl unc!ea: caption 
8 G¥owtb Withou- Atd•t 

In the last few reere th•r• b.Q 
been a pro~aslva c!•line 1n t:be 
qUantum of fonltn a14 tdth the 
c-.ult that: ilt'hR u•4 to be a flow 
.has been reducea t:.o a mere ttickl•· 
Pol.' 1n~enc• J.n 1965, tndta racelve4 
$ 185 million fcora the u.s. aton•, 
Wbtoh came down to $ 32o million lut 
yea~ ana u likely to bt M low .. 
$ 160 million 111\11 year:. 'the r..,ons 
fo: tbia, ·~ fran atwinkit'ICJ of. 
funt!s at. the dis~al of WOI'ld Banlc 
ana the JntematS.onal Development 
Aasoe1ation •• the econ011le p10bltllll8 
with which donoc countries ar:e faced. 
'ifbateVeJ: tbe Muon•~ b:lwewr the 
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%n tb• late~ yeue of ao•a and nrly 70's, India ha4 

made •ap14 •trAdes at.! dftftCement in in6lst~y u well q 

agriculture. As a leault dependence Oft Amertcan ei4 an4 

invea-.nts was ~•&teed. 

'~he ntd.tu4e of people Cotfleial a well •• non

official) 1ft India _. "IY PQielou• ana ccitt.cal of the 

u.s. BeOhOmtc JIOJ:4gn Polf.cy. X\ wu poinU.4 out that ilbis 

policy wat nobably •• of the -.jw reaeOq why -planning 

elf ott. could not be mactt oon•piciCWI to the ..... • Most . . 
·of the economt.n• in the country telt that too sch celtuce 

on. u.s. aid ancJ tn••stment waa h•blful f«m the cOUft'tY'• 

economic 4We10pmlnt. !bey emphuiae4 that foreign aid in 

soft loans followed by trade was gOOd ln tbe contat of 

ettuat1on existing in the courstry. The PL-.fBO loee on 

rupee account baa piled up to a potentially dangerous pro• 

port.ion. 'lbia allowed the u.s. Oovemment to bold a aisable . 
IIIIOSnt of t:he count~·· aaoney ln c1rculaUcn 'ttl\lch wu alae 

a potential souEee of inflation. 

The maln concluaioaa tblt ~roes from the for.

goln; Bftalpls is t:'hat the u.s. Eocnomic Fot'eign Policy 

13. f.Oiflll (Mln1stcy of tnfOrmation and Br:oadc&sting) 
7 OetObex 1968, P• 2. 
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(t!u.cing the pe~ioa under conaS.detatton) hat! Q~ave conmtqU .... 

encet Oft Xnc!ia'a eccnomlc development. Itt had negative 

lmpa~ on %n61an lnctust~lal and a;~iculttural life. The 

u.s. manufectui'tng ficnw catered to their: internal muketa 

by lnatalllnq tbei~ riaky filmS on tndian QI'CIUtl4s and u•tnq 

cheap caw mate~S..ls available from Xnc1ta. 1.bere .u little 

exces• pto4u.ct.lon available fo• tndla to Ol'Ort and lt 

eou14 not compete in forelon muketa. As a conaeqnence, 

India bec:sme a debt bUrciened ccuntry, a place !com where 

u, s. could have oooda ad .. mcee at \brow away peJ.oes. 

1be pattecft of u.s. lnwstanenta makea it Ob\tiou• that lt 

cont~ibu~d very little t:.o develop~~ent of capital 1ntens1ve 

pa.ject tibkb. ia 'tlle main•tay in 8 oount.cy•s cSevelopment 

proaeae. ConiiUIIel's c!emand oon4ltlona in IncU.a moved in 

liM with tbOIJe pl'-.11t.ng in Ameu:tca becau•e of l.ts tc*'

polley with tft(U.a.. India ahou14 have a4op~tl a •elect:.tw 

approaah VS.th ¥ega~r4 to its policy with u.s. lt ws e 

queation of c!etel'minlnt wbat l• the moat a4vaftt.qeou• 

pattern of U.4 aDd tnwat•nt from the oost ad ttat.S.oaal 

-point of view. A 4ftpel' enelyeis ol the eeonomlc -ra,1onale 

should bava been eanied out. Import au,.titutton ln place 

of expan•ive l11P01'U could be car~:leil out. The savtnu 

effo~ ehotlld have been geuec! up t;o ti• over the balance 

of paymen~ 4tf£lcul ty end to- meet the gap in fodign ex

chaDge nquit:ementa. 01 cout•e, ao one oan 441ftr the tnal'glnal 
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benefit whleb ICCNea in the proe••• of euch aids within 

the aho~ enf! .tnmedlete time frame that tbe ale! ll 

.rece.tved. 

*** 
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Sl. 
No. 

1· 

2. 

J. 

•• 
s. 
6. 

7. 

8~ 

9. 

10. 

11· 

12· 

Bx•lm- Bank 

DLI'-13 A 

Dl3-13 B 

DLI'-40 

DLF-78 

BK-Xm,.. Bank 

DLF-157 

DLI'-159 

DLP•206 

Bx•Xm. Bank 

DLF'•21'7 

AID-82 

,. ,. .. 

APPBlmlX- % 

u.s. Non-Pro1Js$ 191M f!o lgM,a 

Date 

i'eb. 21, 1958. ftrat 11ne of crt.U.t to 
GOl 

Dee. 24, 1958 Sblel lalpOn. 

nee. 24. 1958 -Steel . ~rt:B 

nee ... 24. 1958 capital squlpment 

July 12, 1960 st:e-•1 XlapOJ:te 

Dec,. 1, 1950 seCOl'lt! lin• o£ cr:edit! 

Dec. s, 1960 Capital Bquipment 

Jlae. s, 1960 st:eel Import. 

Oct. 26, 1961 Non-l'enDU8 Metala 

Apzoil 19, 1962 'l'hlc.S 1iae o~ cn.Cii~ to . 
GOX 

June 21, 1962 Non-PnJect I 

fttb. zs,. 1963 lfon~j ec~ '%X 

Dolla-r:• Rupee 
. Wllioa.) Equiva

lent 
fw¥eal 

150.0 112 .. 50 

11.1 13.28 

21.1 16.28 

14.9 11.18 

19.5 14.63 

so.o 3'7.50 

24.6 18.45 

15.0 18.15 

20.0 15.00 

as.o 18.15 

199l8 149.85 

238.5 179.88 

eont:d ••••••• t12/-



Sl. Loan N'o. 
NO. 

. I 

13. AID-103 

14. Bx•'lm. Bank. 

15· AID-111 

t6. AID-138 

1'· AXD-155 

··te. AXD-160 

19. AtD-168 

·ZO. AID-1?6 

·21. AXD-184 

·22. b;...tm .• Bank 

23. AXD-198 

24. A.YD-200 

Feb. 24. 1964 

JUl'le 11. 1964 

fbt.Jo, 1964 

.:nme 17, 1965 

May 13, 1966 

JUlf e .. 1966 

May tO, 196'7 

act. 20. 196? 

May 15; 1969 

.3bae3,. 1968 

Dec. 28; 1968 

Oct. 1 ,, 1969 

Non-PZ'Ojecc II.I 

:rourtb. llne of CDtdtt: · 
·to GOl 

Non-Pcojct xv 

Non-Project v 

Non-PI'4?Jeot vx 

Non-Pet:Jjee't VI% 

Non-Pcoject VIII 

Ncn-Pl"Oj*Ct lX 

Non-PmJ~· X 

71fth Line Of CCdit 
to GOt: 

~eetxx· 

Hachlauy ~ 

D:tllan Ruple 
(Milltoa·s) Bqulva-

lent. 
.. IT (ema•l 

224.5 168.3'7 

zs .• o 18.15 

49.4 37.05 

189.3 141.98 

97.5 13.11 

149.8 112.35 

131.7 98.18 

so.o _37.50 

224.6 lD.4S 

zo.o ts.oo 
1M.O tts.so 
20.0 15 .. 00 
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Dol lara Sl. au vee 
NO. Loan Ro. Date Pupe)- (mtlUcns) Bquiva-

25. D-Im. sante Dee .... 1969 Slx~h Line of Ccec!it 
t:o GO% 15.0. 

26. MD-207 JUne 23~ 1910 Ncn-Pcoj~ XIX 160.0 

2'1t AID March 1971 Noa-Projeet xn:t 155.0 

Tot:al 2.s1a.s 

• The .....,_~ of loa - 1at:.l1.' cat•4 to $ 110 m1111cm <Rs- 1215 million), by 
anotbe~ egnement eoncluda4 on April 22, 1971- fotr • act51ttcnel loan Of 
$ 15 ID!Itllcm (Rs. 112. s million) • 

~ . 

Sources ~ta, J.:N' ea.. nla.cdi9XX n FRgt.an S(Qllf:9!il!ilm iD tmKo 
· (Delb1 t Xn4ian O.Eaeu Publ cat. 1111, 1914 • 

lent 
(cEoree} 

11.25 

120.00 

116.25 

1.884.41 



sl. 
NO. t 

1· ~ 10 •o 
2. 5I.& 1 .tS 

'· )}s 1 20 

•• lis 3 t• 
s. J!t 1 15 

'· 3ls 2 15 

'· 3}s 10 30 

a. ! 1 10 

9. 5 1 15 

10. S\ 1 11 

11· S\ 1 20 

12. 5 1 15 

- 174 -
*-

APPBNDlX- X% 

gr;mt; el§!m!m- !g a !.f.fls ~ 

No. 0~ Loan .., onn• 
to ana emouD't. •lement 

Rtf,. 111111100 " 
15 '5464.00 &5.2'7 

2 333.'75 1.51 

9 1197.,00. 18.30 

l 2'7.?5 1 •• 70 

1 11.25 15.12 

1 151.50 1&.00 

1 150.00 29.31 

1 ·63.15 4.53 

1 33.,5 60.05 

1 212.00 1.51 

1 185.25 1.83 

1 12.00 6.05 

Grant: Loan ele-
•leme~at ~ ln 
in Re • llilllon 
.Ulton 

3566.35 1891.65 

5.03 328 .. 'i2 

21!).05 m.9s 
... 63 23·12 

1.10 9.55 

J4.24 127.16 

.ta.ss 107.45 

2.88 60.81 

2.40 11.S5 

3.35 118.65 

3 .• 39 181.86 

4.35 6'7.65 

contd •• ····115/-



c- 1?5 • 
*-

~:s.x-n cont. ••• 

Sl. No. Of Loan Grant ona• LoaD ele-
Ro. 1 G 

J.Gans 
tUDI:')Ullt ·s.n elemen~ •lemet'l. men1: tn 
•• mill- " ia Rs • million 

~- all lion 

13. S\ 1 4 1 9'7.50 o.s7 ·o.SS· 96 .. 95 

14· 5" 2 15 1 53.ZS 1·60 o.es 52.40 

15. 5% 6 10 1 l.llS.OO 1.58 17.1? 1107.23 

16. 5*' 5 10 1 3,5.00 1·50 5.62 369.38 

17. s~ 5 12 1 187.50 1.64 3~·07 184.43 

18. 'I !:a 3 12 1 150.00 -2.95 -4.42 154.42 

19. 511 3 12 1 18?.50 2.96 •• ss 181.95 

20. 5\ 5 ., 2 101 .. 41 1.26 1.35 106·1~ .. 

21. Ill 7 lOl:l 1 181.50 -1.42 -2.66 190·1~ 

22. 5\ & 10 2 139.8'1. 1.58 2.21 131.66 

23. 5\ 5 10 1 138.75 1.50 2.08 t36.67c 

24. 5\ 4 14 l 5.40 1.25 0.06 s.,,. 
25. 5\ 4: 10 1 56.92 1.41 o.ao 56.1~ 

26. sa.. 4 9 1 Z9.25 1 .. 34 3.91 25.34 

27. 5\ .. lZ 1 202.so 1.56 3.15 199 .• 35 

coau ••••••• t76/-



1 G 
'· 

as. " • 10 1 

29. 5~ 3 10 1 

30. Sis 2 8 1 

31· S&:i 3 10 1 

32. ~ 2. 10 1 

33. 6 •. 1 3 
~1 

10- '1 

* 176 -

.Loan 
amoutn Ia 
aa .. mtu-
ton 

15.60 

81.41 

St.21 

25.05 

23,.55 
' 

1LOO 

Ga:ant. 
elemeat. 

" 
1·41 

2~•s 

1.90 

1.65 

2.93 

-o.s3 

c;xaai:, 
•1--t; 
in Rs. 
million 

0.22 

2-.16 

o.9'7 

o.&6 

0.,68 

-o.01 

Loan ele
ment its 
million 

15.38. 

79.31 

50.21 

24.39 

22.81 

15.07 

~-----------·--·--·--------------------------3924.43 
35.1« 

1242.87 
'$4.86" 
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APPIRDIX • UI 

baa .aC.Bttum c u.a, PJIJPSJ!$ IUDIJW!n•. 

C:o\Jfttctee T0t41 Jf1 I. • Sial 
- 12.10 . ' 

Petro- Rio. PetJo-
1.-n leum 

rar- ..,, 13.5 16.2 9.5 13.6 16.8 9.4 

Xndl• 12 .. 1 14.2 n.a. 11·1 14.0 •••• 
Ja"*' 15.6 20.1 4.5 14.8 ao.s 5.3 ' 

Pbilllpptnea ?.s 9.2 n.a. .. , 11.1 n.a. 

AUatnlW• 9.3 10.6 n.e. t.a 11.3 s.o 
Aulftcalia 9.1 10.3 n.a. ·9.0 11·1 l'hllt 

New zealand 12.4 14.9 rt.a. 12.5 15.1 n.a. 
Af¥ka 11.o 6.8 22.5 6.2 12.6 aa.? 
cenatta e.o s.e ,.2 8,9 6.1 6.2 

Buw~ 9-_6 11.5 0.1 9.'1 12.3 tea a 

!.$tin Ametlca 9,.3 10.1 12.3 10.0 1·11 to.s 
Middle last 113.2 o.a 126.5 13.7 5.9 .1.6 

----·-·----·--------------·----Tcn'AL 11.9 10.6 16.4 11.2 10.6 13.5 

SOUrce• el.~t M.EUG~ ifla~I&Rit~is AD X~&l, vo :z-3, · p, 113. ~Xnan ovor:teu Publeation. 
1913). 



xaata•s lmpoJ!ts 

India'• Bxpona 

In4la •a tmportoa 

India 'a bpozt;a 

t:nata • s Ilnpon;s 

India's Bx~ 

%ruUa'a Imports 

%ndia '• Sxporta 

l?JB-32 

9.8 

14.S 

12$~52 

169.1 

86.,0 

J.96S-6A 

535..-1 

147.8 

1221-1! 
416.5 

263.1 

J.!ll-li 
195.0 

tJJ.o 

1252::§0 
zc:e.o 

96.1 

12!§=i7 
?82.9 

210.0 

&272-73, 
224.6 

2'75.7 

- 118 -y.,__ 

APPBRD!X - l.V 

lftblt m:a:S• 1?.5H:Z 12}1•8 
79.0 89.3 105.3 165.2 

90.8 87.1 90.'1 es.4 

1il5hA1 .19!!1:§2 J.,?§2=§;!. 12§4=:§5. 

321.5 259.0 450.0 sto.s 
102.5 115.? 129.9 146.9 

l~l:§B 12§§:0 :U!62:N 1270::]1 

7'76.6· 572.4 C6?.2 453. 0· 

207.4 234.4 238~0 207.4 



Yea~ 

1961·62 

1962-63 

1963-64 

1964-SS 

1965-66 

1066-61 

1961-69 

1968-69 

1969-10 

19'71>-11 

19'72 • .,3 

19?3-74 

19?4·15 

- 179 • 

APPBND!X • V 

(Ra. croru) 

Bxtern~ .S.bt bpor:t 
sei'Vlce eunirap 

90.0 679.69 
I 

86.6 713.,61 

99.5 193.20 

121.4 816.30 

22'7.0 805.60 

274.5 1156.50 

333.0 1198.10 

3?5.0 1151•90 

412.$ 1413.20 

419.0 1807.00 

sb.?o 1961.00 

595.9 2523.00 

.621.0 3304.00 

Bxtemal 4tbt ., 
percentage ot 
export •unlng~ 

13.3 

12·1 

12.5 

14.9 

28.1. 

23.7 

27 8 . . 
2?.& 

29.1 

29.8 

IS.) 

13.6 

29.3 

l!otoa l'lgures of a.bt •rvtct.ng upt.o 19&4-•5 ••• 1n 
pn!evaluation rupees eft t.be~eaft.ftr 4ft ,_, 
devaluation IU,._. 

source • Goftmrnent of J'ndta, !Ssmom&a 11 hi¥ 
L•au••>· 

(Vqious 
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APPP!ltX • VI 

scu~:ce t.oane acant.a Pt-t80/ Total P•rcert\ 
665 Aid and 
Thlrd. Coua-t-, curr• 
ecr 

u.s.,_ •. to4t..s 160.6 ·1403.1 2601.2 18.1 

IBRD/XDA 591.! .... • 581~5 13·0 

WI!!Jet ce•any 33.9., a.o ... , 3·1·' '·' ti:Ut. 292.2 o.9 - 293.1 6.6 

os.s.a. 282.1 1·2 - %83.3 th3 

Other• 22J.S 153.5 - 317.0 8.4 

... ·~ - ... -... --· ... --- --------·--· -....... -
/ 

Grant: Total 2160.5 318.2 .1403.1 4481 .. 8 100.0 



- 181 .. 

APPBHDXX • vtl 

Y•lt AlD, 1"2 INJ?IA. irdi::ab)!!MCH _U!i ,S!¥£WPI!q 

'' u.s. $ a... Mtlltcm "of 
Jl'llllon Total 

Non-:t'e,ayable qa:antiJ 1.~34'7.8 6,418 zs •• 
loans ,.,_,able 1a 
4oll•l• 1.,605.8 7,647 so.2 
~Dau rc-uebl• in 
local · currecy 2,361.9 11 .. 247 .. , ... 
'total 5,315.5 l5,312 100.0 

Nolet 'lhi• •tat...-nt oo.eu ally uslstaftiCie fo~ Which. 
fbmMne...-n'Ul'aveblla ... 

SOUC~ U.s. BMBASSY., lQIW DBLHJ 1964,. 

ftom u·.$. non all dec.m· oouat.., 
r:la end.,. • ., .. 

19&1-62 '541 '1,295 

1951-63 435 1,070 

1963-6, 435 1.~0!52 

1914-65 435 1,028 

APRIL MARCH PBRlODS 
souroet INMAN I'XN'Ufel MINISIRY, !CW DBLH% 

oont4 ••••••• 181/• 
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1963-64 1,281 3,902 5,189 !,&1! 
' 

1962•63 lt144 3,C10 4,614 2,326 

1961..62 1,167 1,335 3,502 1, 1(58 

1960-411 1,02.5 1,116 4,301 2,251 

1959-60 061 2,090 3,051 1,129 

195B-59 880 1,691 2~5'71 811 

1959-56 871 893 1,164 12 

APRU.. MARCH ·PBRIODS 

SOUrctiJ XNDIAN COttCRCB MXNlaTRY, NSW aiLHI. 
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APPBNutx - vnx 
l:r!tY@S !ll§lllf£!A\a ·-ro !J!t Vl!I'l'BD S'l'A'rBS, 12f2 

i 

A. M't:1clea for vbicb t.bff 
Unitetl stete• u.· wholly 
or tuply ~-~ on 
UlpOrta .a te .ttich 
aubatitt.tteat an non-
4tX1atellt or tt• •at»
f~t 

Totalt 

~.l~lea 

Mtttalat: 

An UJIICJfty 

Bauxite 

:aecrll ox b8rpUtua ·oa 

J.-8 

16.4 

.9 

3.0 80 

16·4 100 

.:8 91 

Pwincipal ecan~~ies of 
origin 

s 6 

Bolivia 34 
MIXico 33 

Sbrtnam 80 

arasll 87 

cant.d. ·~ ••• 184/-
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Appendlx•VIII cent •• • 

1 2 3 5 6 

eaa.!IDI 1.9 1.6 84 MeXico 83 

Ch~ ore o'l' ohromlte 24.2 19.9 sa '1\n:~-y 37 
PhillJYPilleS 13 

CObalt- or:e and metal a 10.9 ?.3 67 Belgian Congo 6'7 

Columbium o:re or: conem~xates .6 .6 100 lUgerle 8, 

CoEUn.W. ore· .2 .a 100 Un1en of Sout;h 
A!rl.ca · 99 

Mangan._ ox. 26.8 aa.e 85 India 21 
Gola ooaa~ 18 
un:ton. Qf south 
A&iea 16 

Hezeury &.8 .2 3 MeXiCO 3 

Nickel 66.0 (x) (x) 

PlatiDWa group .-tals 11.9 1.8 15 COltuabi.a 12 

T~alace .2 .2 M Bl.'aw!l 83 
Belgian ecogo 6 

fl.ll 212.3 164.1 ..,, Drl.ti.sh Mal•• 36 
Bolivia 18 
tnaon.sla · 16 

' 
··. c:ont.d ••••••• tBS/-
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1 2 3 4 5 6 

Titanium (o#e) cattle .a - 0 

Tuftgaten oce an4 
concentEataa 6.3 1·1 18 Slam 6 

Bollv.ta .. 
Uc•!um (a). 

ztrccniwa onts ..... ·1 31 sr:asil 21 

IQJH§ltAWC M!NI~ t 

Aebestoe.unmanufactuced 33.9 •• 2 18 Vftlon of south 
Afcica 9 
soutbem 
Rbot!esia 9 

Gl'epbltA 1·2 1.0 83 Mexico 34 
Oeylen 29 

.. 

Illdust•lal c!lamon.illl 17.6'' 16.3" 93 UDlon of sou•b 
Airier a G'J 
Belgian Cbrlgo 2.6 

M1ea 19.3 19.1 99 Iru!!.a 88 
.. 

Mcmas.it• sand Bft4 otber 
tb0r1ula on (O) - - - -
oa_.aes:~ 1.$ 1.4 98 snail 98 

eontct •••••••• 186/-· 



- ~86 --... 

Apperlc!ix-VXU cont ••• ~ 

1 2 3 5 6 

:mmm u:ssu aru;J 
I!!!NUI'A£E.Y!'! I 

sxtra-10ftg Raple cotton 6.9 6.9 100 Bgpp~ 68 
l'eiU 32 

Burl~ 103.1 98.3 9S India 99 

Maftlla ·M' @Ilea fibe.- 22.4 22: ... 100 Pht.1tpptaes 65 

sisal aa4~ea fiba 36.s· 36.S 100 Bci.tisb Eat 
AIJ:ica ,, 
ai~i J) 

Silk ... te .3 ()r) 6 Mateo 2Q 

IJ!UOS MJP !f!!!IYAY t 

Cincboa& bHk -·1 .t 100 lftdom~sla 18 
a.totan congo 25 
GUatemela 20 

Bl:got. .s .. 0 

Optww 1.3 2.3 98 Tu•tey 91 

aatllum •alta 1.7 - 0 

mm MD- TN§!!J! amws• 
Qoebl'acbo e:ct.-ac- 10.6 10.6 100 A1.'gentina 60 

Puaguay 39 

contd •••••• ·187/ ... 



- 18., .. 
·~ 

A)lpeftdix-V%Il cont ••• 

1 I 3 5 6 

wa~le bUt and extcaet 3.8 3.8 100 Union of Sou~h 
AfJ:!ca 89 

O!HI!• 
Goat and tcld altlft 36.0 33.9 XncU.a 

~ 

20 
Nigeria 14 
Btbl~a 13 
Brul 11 
BEttt.h sat 
Atclea 10 

JetMl btaZ'iftgs 5.1 - 0 -
NWaprlnt 437.6 - 0 -
s.at-neeess tt:les 1.145.1 1,102.1 96 

IOODI1'PD?J• 
Bananatl 52.1 52.T 100 Hcndu-r:aa 18 

Costa Rica 1, 
Palama. Republle 13 
'-iCO 11 
C:Olumbla 11 

Cbcoa or cocoa beans 124.5 123.9 99 GOld coast 14 
ROll 11 
Nlge~ia 19 

contd ........ t88/-
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Appendix-VIII aont. •.• 

1 2 3 5 6 

coffee 195.5 .,95.2 100 BJ'U11 54 
Colombia 26 

Tea 46.0 43.0 93 India ,., 
O!ylOD 36 

Cloves •• ... 100 Madagascar 49 
BJ:t~isb But 
Aft: tea . ., 

Peppel:, Utlcr.o~~t4 22.4 22.3 19 Intlt.a 73 
%84onesla 20 

DRUQ§ am? ,Cf!IH%CAI§ t 

C&lc1aa cyeoiat 5 .. 6 - 0 

Calciumnitcate 1 •• - 0 

:tp«:ac (~1ft e) .a .2 100 Colombla "72 

Menthol 2.'7 1·8 69 Bruil 68 .. 

Pawpaw juice ol' papain tkl.e4 .a .a 100 British But 
Afrtea 18 

P7J:etbsum floweca 2.4 2.4 99 Br1t.i8h Bast 
Af:r:ica 68 
Belgian Congo 30 

contd ••.•••• tB9/-
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Appendb-VJ:D: eon't.· •• · 

1 2 3 5 6 

OIL§ MR OP.§!!bl t 

castor oil 16.1_ 16·1 100 sr:.-u 95 

RapeseedoU .. 5 - 0 

Spel'lD oil 1·4 'C.) (a) 

srnws I 

·• Agar: .s . ·1 15 Maxieo 15 

Br:latl• 1B.3 .3 2 Intlta 1 

COl'k 8.4 1.3 16 Algeria 12 

Ciqant.te leaf' t-obaeco, 
Tur:Jd.abtft)e 45 •• 41.6 92 '1\lt:key 68 

oonta •••••••• tto/-



1 2 

425.4 

selecutt lt'.l!ms t.poztea •• 
a n~e excee41ttg $ 100 
mf.lllon t 

Na1:unl :cubbeJ' 

All otber 

240.3 

185.1 

C. Az:tf.cles the CCIIliiUIII!Pt'otcm 
of Which .... lar:gely suppl.iet!l 
by bMtsU.C \)~toft~ bat 
of wbich coul~• 
lllpox:ta ae aceuaay •o 
•uw~nt •~tc 
p~dnctit:a t 

Total 

- 190 --{_ 

3 

825.1 

1.00 

81 

59 

5 

'Bcitiah Malaya 

lh4ortes1a 

6 

.a 
26 

contQ •••••• t91/-



1 2 

selecteeS items iapciftea at a 
cate aceeatag $ 100 mill:lcru 

cane auga~ 312.1 

Raw wool ana celated 
hair (e:Jreept. Mohair) 222.2 

COppeX' 219.1 

WOOd pulp 182.4 

Lead ot:•# pigs, bua, 
scrap., aa 41'0811 119.0 

All ot.hu 291.) 

(x) Les• than one-balf'· i:he unl1:t 
(o) not aval.lel• 

- ~91 -

3 4 5 

372.1 100 Qlba 

130.8 59 MgenUna 
Uzaguay 

173.5 19 Chile 
MeXico 

- 0 

71.& 61 Mateo 
Pe1:U 

76.1 26 

sr:>urcea fte In-ma'tional Developmet~t Advisosy Bostl, P~•- ig !ESGQO - A 
Bem;st m ttm PJ!tic!tnt ~tagt:on, n.c.* MHEb151J, pp. tt<>-ttS. 

6 

85 

. 20 
'19 

52. 
11 

32 
12 
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JAYm 2i: 9JU ~D ~~=~ALIMPir'mi5 68l~~=~~.atm iJ!SimAC8 

Total ' ·brs:ID~ 2f ltt:f l!ll2RllY sm§lr~ BU:I . 
ec..>alty japozta -rot.al S)U~b- south :A c ~ Tu~Jcey ~ddle SOUth soutb 'raiv-' ocea- All 

(t:bouaanc! em Amen- ca But Asia Bast (l'or nia ot.ht• 
c!:oll~a) Rortb ca Asia moaa) ueas 

Ame:r1• 

1. 3 4 s 6 1 8 9 10 11 12 13 

Total 118po'Ets, 
strategic.and 
critical 1,2'76,339 13 9" 19 9 l (x) s be) (x) 1.1 

£ilmm 1• ;,, ~ .fo'P--"~·· ~. f 

Aluld.ntq 36,082 3 t...-} - 2 - ()r) - (z) - - 97 

~ttmOny 3,.Ti3 Q) 33 41 -· - - ·- - - 20 

Mb!IBI• 
Amoaitta . 1;654 100 - - 100 - - - ... - - C.) 

Cb~~1la t.131 89 - - 89 - - - - - - 11 

a-oe1c1ollte 95, 94 - 1 93 ·- - - - -· - 6 

Bauxite 16,353 100 - 85 - - - - . 15 - -· (Jr) 

BeEyl ass 97 - 87 11 - - - - - - 3 

Bi .. tb 834 77 - !11 - - - ·- - - - 23 

contct •••••••••• t93/-
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AppentU.x-xx cont ••• 

u 
1 2 3 4 5 6 7 8 9 10 11 12 13 

Cadmiwa 1,899 84 84 (x) - - - - - - - 16 

casta. o111 16,080 100 a 91 {x) - - - - - - 0 

Xw1wa~1.rw2 177 8 8 - - - - - - - - 92 

.beaU. • 
Chf!mic:al grade 2,357 100 - - 59 2' - - 14 - 0 

Matallur:g1cal 
grade 18,451 71 1 - 16 ,. - 1 a 21 

Refcaceory 
~atle 3,392 lQ) 30 - 12 l - - t9 8 0 

Cobalt. 11,011 67 - - 67 - - - - - - 33 

Q)ccnut oll 15,271 99 be) - - - - 5 94 - - 1 

COlumbite 561 100 -· 1 99 - - - - 0 

ODJ)per 219.-ot! 19. 14 57 6 1 be) ·- 1 - - 21 

So;tSan libag' 

Manila 32,419 1® 34 (x) ... - - - 66 - - 0 

Sf, pl. 36,408 100 51 s 44 - - - (x) (x) - (x) 

corundum 186 100 ·- - 99 - - 1 - - .. 0 

ccnt.S~ ••••••• 194/-



- ~94 -
Appen4Ja-IX cont. .••• 

1 2 3 4 5 6 7 8 10 11 12 13 

Dlaaoat!s. 
industrial 11,.643 93 (:f) 2 91 - (x} - (x) - - 7 

hat.bers and 
.sow- watez-
fowl,. for beds 5,70$ 1 (x) .. - - be) - (x) 1 -· 99 

r.J.Yogpats 

CCntalntng abOu~ 
91 percen~ 
calcium fluo-
~ide 4-93 12 12 - ·- - - - - ·- - as 

CQltamtno not 
mo~e tbaft 91 pe~-
oet calcia~~ 
fluoride 1,0!56 13 ?3 - - - - - - - 27 

!lURhlt:tu 

AmOrphoue 956 es 44 ... 1 - • 40 .. -· ·- 15 

Flake 2T7 75 - - 75 - - ... - - 25 

emctble 1\lllp 14 100 ·- ... - - - 100 - - - 0 

D.Jat aad other 
~y«Ulline lump 14 100 - - - - - 100 - - - 0 

Hyod1ne ·(henbane)·, ::" iSO 90 ·- - 90 - .. - - - - 100 
{ 

conl1dl •••••••• 195/-
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Appm4SX-JX cont ••• 
.. . 

1 2 3 4· 5 6 '7 8 9 10 11 13 13 

Jewlbeadllp 5.117 0 - - - - - - ..,. - - 100 

Jtya~~1t,e3 325 100 - - $0 .... - so - ·- - 0 

Lead 121,563 62 l4 20 1 - (a) 1 6d - - 38 

Magnea1Alm 531 1 -· - 1 -· - ...0 - - 99 

--·~·- 1 ovec 10, ~ 
leas t.biD 35 
plli:Ceftt, 
tlanQ&!dtH 304 100 - (x) 100 - - - - - 0 

35 pe~c:ent It. 
o.ec. ~tt.ecy 
gl'ade 1.961 13 - 68 - - (x) - - - 21 

35 Pe-rc:.ent 6 OVft 
«ber 24,521 86 11 13 32 - - 10 1 - - 14 

Mereucr 6,162· 3 3 .. - -· -· - - - 9"/. 

Mica,. t.tJtal 19,31$ 99 (x) ' 3 - - 88 - - - 1 

,._covite black, 
velued avec 
15 Cllnb 1,.423 100 -· 51 4 - - 42 - - - btl 

Mica tllm '733 100 2 tO (x) - - 87 - - - 0 

oont4 •••••• 196/-
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AppeacU.x•!X cont .... ;• 

1 2 3 5 6 8 9 10 11 12 13 

Mica •plitting• 16 .• 118 100 (x) . 1 .l - - • ·- - - (x) 

MOlybdlllum' 3 0 - - - - ·- ·- - - - 100 

HJctatl5- 65,99'9 - - ... (x) - - - ... ... - 100 

Optma 2,349 98 .... - ·- 91 ·' - - - - 2 

Pslm on 10,?55 100 - ·- 61 - - - n - - 0 

!lnf:JWM AIM 
!!! lit 

tcitU.ua 367 1 - - - ~ 1 - - - -· 99 

Platinum 8,553 21 1 16 (x) - 3 (x) - - 19 

tyreth~• a,•t• 99 fa) (x) 98 - • 1 -· - - 1 

()lat'b ccytJtal• 1,462 98 - 98 - .... -· 1 - - - 2 

oue~eebo, woo4 
aa4 eztcact, 10,638 100 - 100 .- - - _.,. - - - bd 

Q.:llnidlne 520 0 - - - - - ·- - - - 100 

odnine 251 12 - 11 - - -· - 1 ·- - 88 

Rubber_. crude, 
(x) ttatu•al 240,312 100 (a) (x) 5 - - 7 89 - 0 

c::ont.d_; ••••• 19"7/-
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Appendtx.:..xx cent •• • 

1 2 3 4 5 6 7 8 9 10 11 11 13 

•t.in• ami nb 631 64 - !$ - - - .. 12 - - 36 

Sbellac 6.048 95 - -- - - (s) 83 12 - - 5 

silk coc:ocrut 
ancJ wute 255 6 - 6 - - · ... .... - - - 94 

sptl'm oil 1.393 0 bd 
--

100 - .... - - - - - -
-ale, ataatite 
ana hmcbehalk. 
cru41t an4 cut co 13 - - (x) - - 13 - - -- 81 

Tantallq 23., M - 83 11 - - - - - - 6 

!!D.. 
ore ?8,116 (x) •a 2 - - (X) 49 - - 1 

san, bloclaJ •. 
ptga. _c_. 133,"1'06 64 - Cxl 6 - - (xl 58 ·- -
Mtell.tc aczap. 
except alloy 20 0 - - ·- - - - - - - 100 

All ora 401 35 - !5 - - - - - - - 65 

ISaCt 

~·· 
16,008 61 55 6 - - fx) - - - - 39 

cont4 •••• ,.t98/-

• 
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Appendlx-IX eont ••• ~ 

.. . 
1 2 3 s 6 , 9 9 10 11 12 13 

Ole! and wom out 
for: l"•aautaebsn 223 5 1 - •• - 1 - 1 - - 95 

~~~~ 

DNd'an4 
a'ldlmllnga 335 2.' ,, 2 ·- ... ·- - - - - - 98 

Blocka, pig•# 
OE elaba 29.M1 e 8 - ·- - ·- (x) fx) - - 92 

lbeeu 8 • - - - - ... - .... - - 100 

Duat. • 0 - ... - - -· - - - - 100 

v.ndtan on 
of c:oncet-
rate. 212 1.00 - 100 - - - - - - - 0 

TungaUri ore 6.439 19 (x) 1 1 - - (x) 10 - - 81 

Sifm!P a • 
Agar 4:71 15 15 - - - ·- - - - - 85 

~yolit., aatucal 1.312 0 - -· - .... - - - - - 100 

Dlamcmd 4iee 80 0 - - - - ·- - - 100 

Bmet.iae 181. 100 22 78 ·- - - - - - 0 

loMne no eo - so - - - - ·- - - 20 

ccat« •••.••••• 199/-
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Appeadix-IX oont •• ~ 

1 2 4 5 , 8 9 10 11 12 13 

MiCI I 

MWJcovlt:e, ftlue 
aot abcMl 15 
centa 25 100 -· 100 - - - - -- - - 0 

Pblogop1ta block 93 18 - 26 - - - 52 - - - 22 

Optical glMa 12 0 - - - - - - - - - 100 

.Peppe~ 2U20 99 - .... 1 - 1 ?4 24 - 1 

-~azem 
Osm1um 32 0 - - ... - - - - - - 100 

Pallal!lan 1,593 1 fa) - - - 1 - - - - 99 

Rhodium 8'73 0 - - - - ..... - - -- - 100 

Rut.btnlum a to 1 - ' - ... - 1 - - iii - ;,99 

o.mtr141wn 131 56 - - 56. - - - - - - " Rutile 180 0 - - - -. - - ·- .. -- 100 

contd ••••••• ,200/-



··- 200 -L 

AppeoCJJ.x.,IX CODt •• •· 

1 3 4 s ., 8 9 10 

Selenium 31? 0 - - - - - - -
Talc. steatl'te!, 
qrcund 53? - - - - -· - bd -
ztrocord.um ••• 637 21 - 21 - - - -
1• Xnelw!es ca.to-r beana 

2. Includes •tcewtUanite ox- mlrte~al •'-ron~!um eubcaa.ttt attd oelecUte or mllleZ'al 
stconttum •ulphate. 

3. l'llcludes •1111aen1t.e 

.t. Inclu4ea ore, omcentratea. compo.mcla, all.op, 1ftgo~, •bot• 
s. tnelw!es or4h axt4e, alloy.. pigs. bars. sc~ap aubes etc. 

(x) ~s t:han OM-half tbf! unit: 

11 12 13 

- - 100 

- - 100 

- - 79 
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APP!tmiX • X 

popenttaot pf ttl&~inottg,ll a raatma !tmtna 
1973 

BUI'tOUgl\a 

cocoa Cola 

Dow Chemloel 

Gillett. 

'HOOIIa 

!BM 

Merck 

NCR 

Pfize1 

.-vlon 
RiCher"-cm MeJ•1 

Robcn ad Hau 

o.o. searle 
&penp Rttll4 

aanbta 

Kitl:Oll 

41 

55 

48 

51 

60 

60 ... 
53 

s' 
38 

43 

13 

40 

10 

38 

46 
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APPINDIX • XI 

Malllfeoturinqr 1964-65 1985-66 1966-6? 196,-68 1968-10 1969-10 
COW~ try 100 100 100 100 100 100 

u.x. 68.4 68.1 66.3 66.6 15.4 85.3 

u.s. 10.3 10-2 9.1 9.5 9.2 10·1 

W.s~ Germany 3.6 , .. 3.8 3.9 3.4 , .• 
SW1tsu1and 5.1 s.o ?.6 '·' 6.7 6.5 

carsaate J.s J.S 3.0 a.t 5.3 s.o 
.. den 4.2 3.9 4.2 ··1 '·' 3.!. 

Otb81'1 •• o t).O !.8 5.8 e.s 5.8 
,-.)' 

--~-------··----------··------------
Of which Food 
sevenqea & 'l'\:>baoco 

u.s. 

Tr .. •pon Equipment• 
/ ' 

U.K. 

u.s. 

100 

100 

100 

80.9 

.9 

100 

100 

100 

100 

83.4 

·' 

100 

100 

100 

100 

79.1 

•• 

100 

100 

100 

100 

19.0 

·' 

100 

100 

100 

100 

71.5 
., 

100 

100 

100 ,, ... 
.6 

cont4 ••••••• 203/-



Wad Gl81an"i 

«*httca 

u.s. 
weet Germany 

swttaer1W£tt 

SNe4en 

16.2 

100 

43.5 

14.5 

••. o 

.. 
- 203 -

-

.... 

-
100 

•s.a 
15t4 

4.4 

20.4 

100 

51.1 

11·8 

4.3 

3•2 

29.6 

2.2 

14·5 

•• 2 

3.1 

28.9 

100 

sa.t 
ll•i 

4.0 

2w9 

21.·5 

---- -.. ----·- ...... - .... --.. -.. --.. --.. --..... --.... -.... 

u.s.A. 

t:eGt Germany 

SWlbetlen4 

Caneaa ... 
<*heJ:a 

£141Ctr10a1 oco4• & · 
~achlnn 

U.K. 

-
-

... 

-.. 

100 

«>.s 

--

23-s 

4.0 

-

100 

100 

5!5.4 

2.5 

.9 

11.9 

3.,2 

100 

100 

!5.6 

2.5 

. -
-

100 

32.4 

conta •••••• 204/• 



W.et Gemen,lr 

SWS.tzerland 

swetien 

Others 

Chemicals aad 
allied 

U.K. 

U, I.A. 

,...,..t Get:Nt'lf 

ad.U.Jrlertc!l 

S'WGden 

other• 

23.9 

1.,1 

11.9 

1.3 

18.4 

100 

69.8. 

to.? 
s._o 

6.6 

5.3 

2.6 

- 204 -

22.7 20.? 

a.s 8.0 

12.6 11.4 

1i!1 .9 

1.6.4 20.4 

100 100 

8'7.1 65.3 

10,6 9.4 

4.J 3.7 

6_.9 10.0 

••• e.o 
$.9 s.s 

!0.9 21.1 , •• 5 

e.o 5.9 4.8 

11.5 11.6 9.7 

1.4 1·4 1.1 

10.7 20.9 17.4 

).00 100 100 

65 •• 65.9 61.1 

11·0 10.5 11.0 

3.9 3.1 . J.! 

9.1, ,.8 '·' s.s •·a .... 
5.1 , ... e.a 

--... --.. -. - ... ---.- --.. • ---.- ...... -.... ---...... --.. 
Rubbel' goot!e 100 100 100 100 100 100 

U.K. 42.5 49.3 54., ss.e 56.5 ss.s 
u.s.A. 35.? 31.4 28.1 27 .... 21.0 It'S.& 

· · swu:acland #1.9 19.2 11.2 16.8 t6.5 11.9 
.... 
--------~-------------

_______ ..,. . .. -- .... -
CObtd•••••••••IOS/• . . 



stet:.icnaay mtt! 
office equipment. 

U.K. 
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lOO 

69.9 

30.1 

--~-·-·------~----·----
Mt.cel1anecus 100 100 100 

U.K. 66.2 66.2 49.3 

SWltMJlent! 1e.e 18.8 30.9 

Ot.bet:s ts.o 15.0 19.8 

100 

75.8 

24.2 

-- ... ·---···---
100 100 100 

49.2 54.9 5!5.0 

31.0 27.S 27.4 

19.8 11.6 11.6 
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APPBNJ.x ·-XIX 
INQU@BIAL NfD C~CI!-L BNTaRPRXs.t Oi' UNrlBD sTATE§ IN X!mJ~ 

:tR CRORBS)' . 

12§! .. 1965 • -· 19.§6 
I &211 

DC oc .· 'ibtal DC oc -n:.tal DC oc Total IX: oc Total 

82.2 83.8 166.0 92.9 125.3 218.2 92 .. 9 151.6 244.5 96.1 210.1 306.8 

Planta~lOD - •1 .1 - .1 ·1 - .1 ·1 - .1 .1 

~coleum 45 .• 8 1-.9 47.6 44.2 7.6 51.8 38 .• 2 to.s 48.1 35.7 10.8 46.5 

Manufaetul'1ng· 33 •. $ 64.9 98 .. 4 44 .. 2 83.5 127.'1 50.7 tos .• a 156.5 57.5 142 .. 1 199.6 

services 2.9 17.0 19.9 4·5 34.1 38.6 4.0 35.2 39.2 3.5 51.1 60.6 

-~----------------------·---------·---------------l91fil l!f! um 1,911. 

110.2 312 • .., 422.9 116.? 311.2 433.9 127.0 30&.3 431.3 1.0.6 316.1 456.1 

Plabqti()b -.1 ·1 ·1 -· .2 .2 -· .2 .2 - .2 .a 
"t.I'Ol4ND 41.1' 28.3 10.0 42.8 35.6 18.4 ··~2 31.9 ?9.1 36.1. 34.2 10.3 

ManUfacturing 64.0 212.1 216.1 69.3 211.6 280.9 80.3 ~99.6 219.9 gg.s 182.5 281.3 

seft'icea 4.5 11.6 ,.,.1 4.6 69.8 , ... s.s 66.6 12.1 s., 99.2 104.9 

--------------------------
Plan~ ton 

· Petroleu:D 
Manufactux1nq 

Sllxvtc•• 

-- .2 .a 
40.4 29.4 69.8 

. 107.8 185.7 293.5 

6.6 115.8 122.4 

DC • Dinct.capital 
oc • ot.hec capl«:al 

soureet Reserve Baalc o£ I'nd.la BulleUn, 
JQly 1975~ PP• 452-56 • 
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UIUDlX - Xll% 

S!PB!Bm8 RMIZIE ll!lllDtiiS,..ft lfBSUAilll 
(ln lakNI) 

~"' 10M-f55 lM$.68 1H6-.611K?-se 1968-49 toet.,o 

VDlte4 lU.Dgdom 1106 1111 11es lSI! ... , 1106 

Vnitet .... S81 Jtl 190 195 311 116 

w.st Germany ua 18 31 ,. S4 31 

swtt,cecled •• 58 15 •• 86 OS 

SMe4eft 21 27 31 ' It 12 11 

Canac!a ·- 59 59 5' 69 84 

Netherlands 19 13 14 51 40 .a 
Other• 68 11 48 ,, 11 68 

··--·--- .... -..... -'"'"- ...... -......... -.. ... .... ..... .. ---
'.1.'~1 1i65 1"1 !Bit 1135 1104 ,.,, 
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UPINDJX- lX 

mmlmM& RIYPBP· !I!STTA!£11, 0£ &IP!JABDS . 
(PWcenQ~Qe) 

weet oe=any 
swttMalacS 

tAiltden 

cana&k 

Net.berlede 

others 

••• 
8.1 

3.G 

3.8 

4.1 

-
'·1 . 

tt.6 

s.s 

6.0 

··1 
3.1 

4.2 

•• o 

5.9 

?.4 

••• 

?.1 '·' •• o 
3.6 s.a s.s 
.t.s s.s 4.1 

'·' s.s .... .... 3.7 3.6 

s.s 4.e ... , 
&.e 12.0 8.6 

!5.9 4.7 .., 

. -';:_..... .. 

'··' 
1.8 

••• .. .. 
3.1 .. , 
1.3 

s.o 
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'IUJ1lm!JII NKMI!X DMlftNSI p:r . mamaaas 
(in S.k~) 

U.K. 19 55 62 n 19 
-\ 

v.a.A. 11 J4 116 83 104 

west GeJtMaf e 12 32 .11 13 

ad.t~•-r1a4 - - 2 ' 8 

ethel's 3 2 1 ' 10 

102 

141 

as 
I! 

10 

·········-·-----------·----~-··---
'lotel 141 103 213 159 a24 199 
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AWIIIDJX • Xl 

IQU(£RJ)fDB •• DB!~ IUS 91 RlmWlHI 
(1ft Laleha) 

tJ.K. 4& SJ 151 .. , 
u.a.A. 21 21 4.3 48 

was~. aemanr .. 18 .... 24 

Std.teerlana '' 21 d 21 

others 19 3? '2 40 

161 127 

30 39 

s 2 

36 us 
121 48 

--~---··---~-------·-·------·--· 
TOtal 118 1!0 2BI 380 151 2sa 



/ 
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Wash n;ton, .c. J, 1 . • · . 

untt.e4 st.ates,. P.IPADMI$JZC JhJ• BQUt$&n. U>4tpuf:merlt . 
oe sta-e:.a WUhlngtem, D:"C.l, 1915•1916. . . 
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