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Chapte» t 

ihe coconut poJ.o io one ot the moot uaetul trees 1n tho 

vo~lcl. It pomapo yloldo core products ot ~o to th& mankind thaD 

UIJ othe1- tree. It te no wonder tbo.t tho polm 1e lookc4 upon vlth 

nverenoe aD4 Gtfeotion b7 tho 1Dhubi tanto or tbo coconut proc1u.c1DG 

countl:leo an4 stven ouoh ouolo(liotlc op1thete, ouch co !e'&P9 Vrtkobt 

('l'ne of Hoa'Ven). 

t:bUe the oooonut palm to found srov1aa 1n tt14el:v oco:ttorod 

ueo.e of the worldt tho maJor produollla J:>eglOl'lD c.ro ooncontra.te4 

lll&lftl7 sa Asia. About 81 por cent of tho toto.l pJ:Qductton or ooconte 

u4 84 pe:r cent ot th$ totel production ot oop;t-B to from the Asla 

zeglon ('!able 1.1). \11th 14•8 pe1- cent ot the produotton of cooonute 

aDd 1•5 pe:r cent of tho p~uctton ot cops:a, Indio. rut11m third lD the 

wor14 map of oooomtte end copra• tho tlrot Ofl4 oooo:aB. places bQJ.Ds 

occup1e4. b7 Pb111pptneo end Indonoc1a, zoopootivelr• the ohoro of 

the OoVI'lt:Q' ill tho production of copm 1o lou oocpa.rod to the pJ:oduotlon 

of cooonute booeuse a s! noblo l)Ortion of the Ol'op ot nuto .i.e oODDuced 

in the zaw to~ ttcolft 

ID Ill41e, the crop 1ocont.t.no4 to tho cocetol etotes oD17 

{'fable 1.2}. lhren amona thocoaotol. stateo, thoro 1o reetonal lcbal.GilOe 

tn the 4tetz1but1on ot tbo o~op. Ke~alo - tho land of coconuts -

accounts to~ neulr 65 por co»t ot the uea undc:- tbe ozoop 1n tho 

oOQt~ u4 about 60 per cent of tho proO.uotlou. Doarl7 94 per cent ... 



fable 1.1 
Wor14 Proctuctlon ot Cooomde nn4 Copra 

(Arumal atr&r869 to~ the tdermium 
dtrsa 1976) · 

('lUanttty ill •ooo m.tone) 
•• •••• •• •••••.._. 1 r • 11 r ••u• • • lfiW .. , ••. 1 ••• IIR···••at 1•tlfT •. I '*'• I A •• ••• 

Oountt!'J/!esion Coconut 

... •• •• g a taw••• ...... J IAf-2.. .. ..... • J 1 • a PI •• 4. ... l 0 ·-· ···-- _ r•t I •n a 1_11 • WI 

Vod.4 !02}4 (100.0) 
.,_ 

(100.0) 

At rica 1S42 (5.1) 164 (,.?) 
s. o. Ameri.ca '419 (4.,) 192 (4.4) 
South Amo.rioa 52' (1.7) J2 (O.T) 

Asia 245'2 (81.2) 3688 (84.2) 

Pb1llpp1Des 10051 (J,.2) 2108 (48.2) 
tl'i4oneota 62,1 (20.8) est (19.4) 

Imt1a 44?5 (14.8) ,28 (?.,) 
Srl Le.Dka 1550 (5.1) 154 (J.s) 
Othon 2165 (7.,) 247 (,.c5) 

OoeBDlo. 2158 (7.1) 308 (7.0) 
................. 1 ..... _ ....... IIi 1[11 ..... II ........ 1111"111 ................ ---··----·-

(noteot ftpree in puenthosle donote the pl"04uottcm, exposee4 ae 
percenta.ee of world total.) 

Souzoea al?AO hoductlOA Y~ look". Rome, 1916, Vol • .SO. 

of the total production lo Q.hezre4 bf the tout: oouthom Statee of 

Kuala, '1'81!111 1Ja4u, K&mntoka end AD4hra har!e1h toaehte~r. 

fo the nat.lonol f.)Cono- also coconut makes a o£an1.tloant ooDtJ:1• 

but.f.oa. fhe averase aoDUG1 value of tbe pJ"Oduotlob of the c»op le 

aii'OUDd ae.sooo m1111on, GD4 this io about t.8 per oont ot the poea 

value ot output hom a.p1eulture 1 at ourrent p,rloes.JI While oooonuts 

Jl fhe (JI:OSe value or output tron coconut hera been cot1mnte4 to be 
Bs.542T 111111on 4ur1na 1973-74 and Bta-5588 llllliop during 1974•75 
at ouzoent prices. The proportionate ehoz'e of coconut m the pose 
value ot output tzooa aar1cultue sa 2.01~ and 1.8')) respeotivel71 
durS.zas those two J6ll'!'O• - At 196o-61 prices, the correspon4lll8 pe~ 

ceutaaee Gn 1.43 and 1.5-', respeot1trel7 (•Batlonol Accounts statlet
ioaa 196o-61 to 1974-75n paso 90). 
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fable 1.2 

Stote-wieo orea an4 production of coconuts 1ft 
ImU.a ( 1976-77) 

Ana• •ooo hectares 
ProduoUcnu million auts 

n1 • a -_ a I_ . li J •IIA ,_ E A Yltt( , _ I •• ..... I 11 ¥ •• 
State Area :hoduotloa 

• 

... r T1 Jl t[ 1 liFII I •uw-. ¢_ I Ml Wl It ....... l t •• I .............. • •• 

Andtln. hadeoll 

Ast381l 

lama tab 

Ke~tala 

MahaJ:aabta 
Oftesa 

famil Ba4U 

fzipua 
tleet BeJ)Sal 

A 6 JJ Isluds 

Ooa, llawm and mu 
Lakeba4weep 
PondlCheft'l 

All %etU.e 

''·' <'·'> 4.9 (o.s> 
'''·' (14.,) 
694.6 (64.6) 

'·' (o.g) 
,,,2 (1.2) 

108.9 (10.1) 
o,e (0.1) 
,,., (0.6) 

ao.o (1.9) 
18-7 (1.1) 
2.8 (0.3) 
,., (0.1) 

1074. t (1oo.o) 

162.54 (a. e) 
25.07 (0.4) 

?n.ea (fJ.J) 
1443·37 (59.0) 

,0.64 (0.9) 
,,.o, (0.9) 

1094·90 (18.7) 
1.1, (nos) 

22.00 ( 0.4) 
64.01 (1.1) 

104.00 (1.8) 
21.80 (0.4) 
16.68 (0.3) 

5837.11 (100.0) 
fp;Q F I P 5_ . n • • • r c 11 a 1m t1 ••• •••••• • t it · · _ • •= J.,......., ........ u • ._ n 

(llotcu Flauroe in parentheelo Dhou the uea/producttol:;l, 
$EP=OOo04 co pozoentaae of n11•1Dd1a total) 

Souoea 0~c:nalt~ Situation in India•, Vo1.32,Uo.U, Peb.1918• 

0114 ooool\Ut pl!OduCJts such oe copra. GD4 ooconct oil do not t1SU:ft J.n 

the exporl ue4e ot the ooWlt17• in a citJnltioont vq, ae the tll4tsenoua 

product loa ic not cutticleBt even to moot the internal demand)/ torelSD 

Jl fhe oot1eo.to4 Z'equinmento otooconuto 1D the. ooWltZ'3' 1 duriDt:J the 
ed of tho Vltth l71ve l'onr Plan to put nt 7700 mUUon nuts. . 
("Coooaut l!ulletta", Vol.2, no.2 1 poae )}. Dur~ 1976-?7, the 
~o4uotioD t\BO reached oD17 5800 million nuts aDd the requbemento 
are to toll ohon by about 25 po~ cont. 
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eaohanp etDOUD.t!na to over 230 million rupees aonua11J to eamea, 
ma!nlr throu.tb the export of co1r and ootr prod:aote.ll lt ba8 aleo 

been estlmatoct that about 10 lllllion pooplo depend 4lzoeotly Ol' 

1ncl1reot}7 on coconut cul tue an4 1nduotr1os baeed on tbe pl!'ooesef.q 

ofcoconut product& euch u ooizo, for tho1~ 11\'811hoo4t4/ 

t.2 Cbaracteristics ot coconut farm holdSnse 

Coconut 1e eeoent1cll7 a small holder'o orop 1n the ~or 

oocomtt-prO<luotns oount~:iea ot the worla..N India 1o not u a:oeptlon. 

Unlike moot otbor commercial cropa, 1 t 1s arovn mostly ln. homestead 

gardena ana. D£lall holdif16S, Roro than 90 por cent of the bolcU.J:188 

1D the maJ.or coconut 8l"OW!fta Stctee of tho count11 azoe one heotue 

OJ' lese 1a e1ao ani hazdl7 tvo per cent ha:fe a area of at leaot two 

boota:reo (fablo 1.)). 'fh~ aftftCe al.ne of a ho141q 1a reporie4 to 

be onl7 0.20 ha.JI !ho eetlmnted numbe~ of oooonut hold!Qse tor 
' ' 

the oountr, as a whole 1a about ·5 mt111on, or which ·about halt ue 

tn lterala Stete clone.11 

Jl •eotr Neve" Vol.T1 Uoa.4 ond 5• fhe toW oxporta of coJ.r 8124 
ooir products hom Iildia dur1na 1977•78 aeountecl to 4'196 toDS 
YGluect et .na.2,e.s6 mlllion, coopo.ro4 to 44'51. tone ..-alue4 at 
BD.227.76 million exported durtna 1976-TT. · 

1/ "Dle Coconut Profile ot Wla"• P.R. thompn (JJi:JteOtoJiate of 
Coconut DG'Yelo~ent, Coob111 - 11) (mloco} P&Bt•'• · 

lf "!be Coconut Induat~ of Asiaa (Dn1tod nations, 1969)~pap 11. 

§/ "Coconut Eullotlrl", ~och.tn, Vol.1t Bo,.1 (Mq 1'70),pa8e 4• 

3/ "The Coconut Profile· ot India" P.K. iham,Pall (Directorate ot 
Coconut .Dovolopent, Cochin • 11) (IU.Oeo.) paee ). 



table 1.3. ";. · 

Dtct~1but1on or ooc~nut-fldlll!Q by elee 
1D Ind1G 

0 ...... 1 .$Jl 11 I 1\.1•¥6 I F ........... ____ .___... &lA Jll.m• •••• .., It••• .... _d ··- .• , 

S1ee ot hold!Dg 
(in hectarn) 

Percetage of holc11nss ot ditfel.'ent staee 
-~ tIll. m II AI WJm. Jt• 1!11 1 ...... F IPU N J ----Alii ....... 

•·• n ........................... , •. _?f _a •••• ...... • n •••••• 1 ; ••.,.·•••• ••••IIi• -'•• •••• -••• 

Lese them o.a ,7.1 69.1 52.5 ''·' o.a • 1.0 52.8 26.0 42.9 41.7 
1.0- 2.0 1.9 ,.2 s.cS 1.8 
2.0 and above 2.2 1.? 1.0 •• .... .. . ··-·•••••••• IJ-. f I .. , ............. ill •• •11 • II •- - I II _ • M _.. • Ill • •• • 0 I .... - •• 

During tho period 1952•53 to 1916-111 . tho ~ea UDde-r coconut 

in th+ountey hos cone up by about 65 per con~. the chaDBee that be.ve 

taken pleoe dur.tns the po.st tvo 4ecedee 1D the area UDder o11 aee4 

ozope and ooiDIDO~it\1 orope ccn ·be seen in 'lhblc 1.4. The aroa under 

coconut was SJun.-ee.c1ll8 at the col'!lp01.Uld ~ J:ate il~ol 2. 7f!;' per oent 

per 8JU1UIIl aDd 1t ue.e almoot dOuble tbat of tho arovth rate toJ: the 

five ma"or o11 eeeclo (eroun4nut, eeeaaum, mposeed and muetai'Cl. 

oaetozo see4 8114. 1!noee4') taken toaether. The (l.rGa 'OJ1cler srouDdrmt • 

wbich 1e consf.dei'Qd to be the coot 1mporiont oil ·ooed crop ill the 

ooutr¥ ~ vas 1ncwas1rag at a rate of oDly 1,80 per cent. All these 

In estimatina tho ell•Ind1a Index llnmbero tor total asr1cultunl 
p~uct1on1 oil seeds as a 8l'OUP• hac G ttelsht of 10.96 pointe, 

of whlob poundnut baa 4.82 1 cooonut 1.67 an4 rapeseed and mustaJ:Cl 
1. 75 ('l\sr1culturol Situation 1n In41an-:; Vo1 • .32 1 no.11 1 paee 7'2). 

I 



show the 1oportc.nce otooconut o.tJ an oil oeed crop, AaoJlB the 

oommeroiel OJtOps aleo • ooooaut has an J.mporttmt place, Oall.J lD 

the case of ra.bber, the o.roe wee lnoreoo1n(f o.t a hl.ghe~ J.Jate 8ll4 tble 

Se not ueapeotocl, becauoe nbbezo S.o co~t1vel7 a new orop vi tb 

hf.eher profit ~e. fhe chaDt;te8 1D th$ OI'OppJ.as pattem !a 

Ieala J!'eeul tlna trom bleb pcwth rates ot oc.eaae tmtlu coconut 

as:e· dleousaed brietl,- u Chapter 3. 

'lable 1.4 
Cb.aftaeo ln tbe ana Qtlder o11eeEKl · c~rope 8D4 

COillO)l'C10.1 Ol'Op$ · ' 

Areaa •ooo heot&l'ee •.. ·-· ---··· ·- JD.1111UJY .... IIJ . I IdLY .... 1 ••• _.;c:i:. IJ .1 ··-II Ill II!' fl •• 

Uoau uea uador the orop fofl Compo'QQd 
the tnennJ.um endi.Du Growth 
- • • • - - • • .. • .. • - - • Bate (~ 
1955-56 1915-76 

••• I T I 111 .. 1. ••• 1. - • 1ft •t I _ ••• I ;aw• •• ··-· ..•.. ·-·· ,,. ·-
Grour.c1Dut 49?,.1 1012.8 ,,ao· 
Oastfteeed 558.0 50,.6 -o.s, 
L..um 2496., 226'·' -o ... , 
Bapeeeed 8114 mast(U.'('l 241,.0 '492.1 1.87 
LJ.Dsoed 1425·7 207'·' 1.90 

!otal (fl~ ~01' '11866,., ,,,,,., 1·35 oil ooe4o) 
Coconuts 650., 1t14.1 2 .. .,, 

Dlattk Pepper 86.) 12t.1 1.7, 
fea S15.0 ;60 .• ) o.61 
Cottee ""' 156.0 2.44 
B.ubber -~.-69.0 221.0 '·" ..... ····--·- Q ••• • 4!111ll. -- • •• • I a F ..... 4 ' au· •• 

Source or baoio 4c.taa etQJtltno.too ot Aroa &114 Produotlon of 
Prinol.~ Clops 1D India, 1975-?6• 
DlrectorGtG of Dooncm1os ca4 Otatletlca, 
turd.str;r ot Aploul tue. 
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Coconut proviclee mGJl v1tb a vortetr or products, vblOh &:$ 

ot economic value in their toot and tnduot~1al ucee. Dle nuts ue 

e1 thor conaume4 treob 111 a ttlde vo.r1et1 of w~Q'o • or processed to 

71ol4 desaicated coconut or dried to produce copra which, after 

cn.sbina, J1e14s coconut oil and o11 cake. Coconut husks and shells 

71&14 coir ond othor b,J-producto, ouch as ohell obazcoal. 

Coconut products 4eztvo4 fro~ pract1oall7 all porto ot coconut 

palm mq be poupe4 into' 

(1) fhooe which came from the meo.t or the at, tm4 uoecl 1n tho 

troob state as a food or tor cul1Dar7 purposes and. 1n the dried stato 

(oo~) for ezt~t1on ot oil and other bJ•pzoduote. 

(U.) !he tlbzoous producto tth!ch nre derived from the buok ot the 

COCQnut. Tbio group comprises the coir fibre which to useful malD17 

in the mamtt~tuzoe of coir Y'arrlt aattitJBD 1 carpets, brushes, tn~ooms, 

wbber eonted fibrea ancl hardboard.s and 1D stldtlaa and pad41ns 

cushions on4 mattresses. 

(iU.) Mlecellaneoua producto ortctnnt1na trom the coconut shell, 

the 1ea.vee, the tloweu and other poria ot the plant. ~la thircl az"OUP 

1noludMJ the shell chuooal, the obell 1 tselt 1 cocQnut water, tocldJ • 

anA the products fJ'Om the leaves lUld tbe trunk. 

Of the varied produoto ot coconut, huek an4 copra alone 

azre corr.corc1a117 oxploi to4 in India.. Coizo maautaoture aDd copra 

oruahtna are tzoe41t1onal industries 1n the ooUBtry. The maDutaoture 

of 4esoic&.te4 coconut c.D4 theooc:ltlOrcial utUJ.oat1on or the shell BJ!e 

,.et to be 4evelope4. Copm io tho c1r1e4 meat of the mature aut t21om 
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vhloh tho motetue content hco larso17 boon rnove4 by 81ID417lDs 

or b7 eniticlal heating vlth the uoe of emoke or hot air. It 

1a useful 3l1&11llr as the souroo ot oocODut oil, DDd ltD b)t-p"4uct 

oil cake. In the case of copre with moist~cntent of 5 to 7 ~ 

ont, tho oil content 1o aonerallJ between 65 and 70 per cent, of 

tbe total material. The procoootna of coccnute.1nto mtlltng copra 

ia oonoentnted in Kerala State oneS to o. lees~ Olttent iD tho tslen4 

8J."OUptl of Lakshailweep; llndo.mGA and l!lcobar am! a.loo iD the state of 

'lamU IJcdu. 

Ct;;corm.t oil JliOiV be produced from t:roeh Uftd.r1e4 meat or from 

oop~, either from proesina or by solvent o:ti"&Otion ~thode, '&e 

uses of coconut o11 QQJ be divided into tvo ma1n CGtoeortoe, namet, 

tor food purposes, or 4D o. tecbnico.l raw mate:r1o.1 in ooa.p canutaotur1Dg 

etc,JI 

.Acoor41na to c. surv~ conducted b7 Dn:renu of I:bonom1cs Gild 
. , 

statlot1co, !rivandrum, dur1na tho toe year period 1962·66, tho 

cul't1vo;t1ne boueeholcto wore 118111(1 11.5 to 19.7 per cent ot the pt'Oduoe 

Jl At pt"oeont 1ft developed count:rios t oooo11.ut 611 1e more important as 
on tnarodtent to~aar1no than as o. oooklns to.t or eo cooldna ou. 
Another utUleatlon io tor c pc10iol pUJ1POoea in conteotloneey • ma1D17 
ss choo.p oubetltute tor oocoo. butte%. !he oldoot toohnicol uee of 
coconut oil 1e probabl7 tor oosmotlo purpooea in hot countries Gll4 
eo o. mv mo.terie.l tor soap. It le uoea ln elmont over.y houoehold 
both for bnthln() e.m\ tor droesl.tlg the hall'. It 1s cleo e:atEme1ftl7 
used 1n the manute..oturo of toilet o.nd co emetic prepcu:t~.tions • such es 
fooe oN oms and ohor.\pooo • Coconu11 oil ls u almost lcteal raw mo.te2:1a1 
tor soap aa.nutacture, beca.uae of 1 to hazdness and tree le.theriDG 
p.J:Oport1ee. furthermore, tho oil 1o eu117 eaponlti ed, oven 1b the 
colclt oo that cold process coapo made with it. A 1~ pe!'Oentcae 
or coconut oil 1o now-CJ~~o4Q¥o u::od toJt the manufaotue of D71lthet1o 
doteraento t eepeoiall7 1ft tho 11111 ted Stnteo. ( "CocoiNt 011 Prooeostns• 
!htme J.o. • PAO, Bomo, 1968). 

J.2/Co~bono1Yo Roix>rt on tho GU1"\fey f01' co:nect eattcatlon of uea 
undor e.ncl produotlon of coconut/crop 1D iel"al&t 1962•65" and "Report 
on tho SG\i'enth round or tho Gamplo eu.nrey to eetll!late tho area 
UDder end production ot coconut crop 1n Rewa 1965-66° (l.hi.&'Oau ot 
Soonooioc and Statistics, 2r1~ramt(1J6?). 



' 
to~ home consumption 1a the 41ffercnt ,earat ?4.6 to 18.1 percent 

1e sold as coconuts aDd 1.5 to 5.2 pe:~: cent ot the nuts wezoe belDS 
" 

converted to oopra by them and the rcmoJ.nllls vere be1ft6 utU1eo4 for 

other JPrPOSOS• iho pattom of nt111oat1on ~ bo oliaht17 4Uferent 

irs. tho other States. Be11able lrltomo.tion em tho ounent eD4 use 

pattom 1rl the comtq 1£1 not avallable. Accol'd.lna to atud1es ma4e 

b7 the llirectoro.te ot Coconut DDvelopoent. Coobin,JJI the armual . . . 

pzocluot.t.on of m1111DC OOPb 1D lorola titnte lo estimated at 2. 94 lakh 

tone wh1oh. 1o nbout 90 per oont of tho total pro4v.ot1on J.n the counu,, 

Only cbout 5Q per cent ·ot the copra produced .in 1te:nla is utilised tn 

OS'UShtn(r In the local railllns seoto• GD4 tho .balanoe 1s ezportocl to 

upoountra EJO.rkets • matnlr J.n Mahal"osbtw. fhe production of cocoi1Ut 

oil 1ll thecount17 1s 8.10\11!4 z.oo lokb tone, ot whloh Kerala state aooouots 

for about 95 1000 toll$. It bas been cot!tcated that ne~l;r S5 ,000 toDS 

of oU tWO ~koted tzom leral.a arln\1a117 OJI'14 the balBJioe utlllee<l for 

ooneumptiOflv\#~hlD the State, ot wblch so,ooo tcme ts tor ectlble 

purposes .tn houeeho14e and 10 ,ooo tone for Don-edible to11eta17 vsea. 

the combined output of oil from all tho centres outo14e the State has 

been O$t1mo.t«l at e. little ove~ t.oo lakb tons. i'huG the total avo.l• 

leblllt7 of coc.onut oil for verlous en4 uscte oute14e lterc.lo. nnsee 

Erom 1.JO lakbo to 1.40 lakb "tone. Unlike iD ltel'alo., coooaut oU le 

aot ueed for Odlble purpooea iD tho houoeholde 1o the otheZ' states except 

where there to elee.ble f.1alcwalee popu1o1:1on. The otflo1o1 est.tmate 

ot the current ooneumption ot oooom:a.t oil in soap mu.utactuze te onl7 

15,000 tone, oadnot GD ormual output ot 1.00 loth tODe ot toilet ODd 

JJ/ fbempan P.K. 8!1d P&Dkn3aksbaa A.B.(1,76)c OOoonut 011 in In41a.a 
Its Prioo bebavlour 1n the la.et deoade", "Coconut Dullet1D t n Vola 7 t 
11oa,6 6 1• 
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laundry ooe:ps. Bovevf.\ a oieablo qw:mtit7 11&7 be in u.ee 1ft the 

uuecJ.st~ Ul!l1 ta. 'laking the ootmU, ae a whole • the oonoumpU.on 

ot oooonut oll tor edible eD4 use lo eettmate4 to be ao.ooo tons 

or 40 peroont of the total production aD4 tor nee-edible ea4 usee 

1.20 lakb tono, Ol' 60 per oent ot total production. 

1.5 Rarket ~truoture 

As bas been elre847 stato4 1A oeotion 1.4, about thl'ee-fourlhs 

of the DU.to p~uoe4 Jn Kero.la 6r$ cU.opose4 ot 1D the form of nut 

itself b.v the oultlvaton• after rett.WllDB about 15 pe:l' OGllt fat' theb 

own hoiJG couumptlon. fhe nuber of coconut cul Uvators .hl the 

ooati'T boo been estimated to be five llillioD aad a ve~ lup pe.,.. 

oentage or them are ee11el's ot the produce, thougb lD manr oases • what 

the, produoo te not suttJ.olent to moot theb owu aee4o. Poeslbl7 to 

meet thoir immediate oaah needs at ~oBt time theoe poor oultlvatove 

sell a PGrt or their output tn tho snrket or exohauge lt aeatnst 
commodities th$J require. 

The ezowers sell their pzoduoo to the vlllaae me~aata or 

to the oeonte ot the wholecale motoheJlts. Salee sonemll7 take plaoe 

at the c;e.rden tteolt. Althcmsh tho p1'04ucere eell the bulk of 'the czop 

.u Ullhuoltod nuts t a cons1derable part of it reaches the mukot 8114 the 

oonoW!lore in the tom of huolted outs, Copa ast1t makers G&Dei:ally 

puzchaoe coconuts at tho aazden and ualeaa the nuts ~ to be stored 

t~ edible copR, the,- arc uouall7 husked on the apot. Co~a 
makers oleo bu,y o.t aarkoto and t~oo v111ae& merchants. fhq often aJ.ve 

at!vanoes to produoe:ra end villaae somhanta 1 *h1ch ~ are ad3ueted 

&Balnst the price of the auts 'bzooucht. fhe nlattve 1cpo:n1111oe ot the 



t1 

~1ft trent ~lu Yar1eo 1D tho 41tfor&nt aJ:&aa.W ~:o· 1netcmoe, 

in lteral$, copre makers tU"O, bJ' fo.rt the moot 1rnpo~ant ae;enor tn the 

useabll.na of ooconuto. . Ill Mabarasht~o, ool!lllieslon aeents al'G the 

obtet a.eeeoblina' aaonte. In Tam.U lledu, much o~ the aeoembllng le 

4cme "' the producers tboaeelves. In rrcrnataka, pl'Oeluoers ad 

nllage meMboDte or oommlea!on BBGnte do most ot the aseeabl~. 

!he mtdn aeeno1ea concerned in ossemblJ.na of' oopra atte coconut 

PoVOftt co~a raaken, vUlage mel'Cbanto, wholesale memhQ:ate amt oil 

millen. Cocorm.t erowel'D who make coprn from nutv produced 1n tha.l~t 

aaldeno ~;md nllase oop.akers vho asaembl4fl coconuts and make copra 

on a small OCD.le, sell their copro. to oll millen, or tako it tor eale 

to aoeeobling markets. D1B eopra mnkora, bav.tna J:eplar cop:ra mald.ll8 

eetab11ehlnen'bo tor makintr copra on n. 181'p eoale, generallr dlepoee ot 

their oo~ to ~llere or vboleeal~erohante. 

iho aacnotes oonoerne4 1D the distribution of oooouut o11 ~ 

the oil mUlst wholesale merchODto, comteeton naonta 8124 bwokera. 

011 mills dJ.opoee of tholr oil by eolline 41.reot 1 throuch thea on 

ealea ozogon1ent:lons • OJ: throuab. brokero to wholesale merchant&. Rille 

also send theirt oil tor sale throu(Jb o()l!~Jlj.eelon asents at varJ.oue centres 
0 

It bo.e been stated. earlier that coconut ·oil 1c produced aalnly 

1D the oooonut (l::t'ov111(C a.roao 1n the tlCSt conct arid nt ~aehtra. Sou 

of the o.Ll produced 1n these c.rons is cons1ltle4 locally and the suplue 

1a aent by coc.ottll eteamerc, country bents, rail a.ncl road, to vu1oua 

JJ/ 11Beport on the F.arkottna ot Coconuts aud Coconut Ptroductu in IDdia" 
(Dbooctomte or flta:rltetf.ns and Inspcotion, 1Un1etq of Apoioul tuet 
l1a.tl'.PUJ!) ( 1962). 
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pans ot the couc'b'J. SJ.milarl7 eomo of the coconut oll klporte4 

from nbrontl a.t Calcutta, NaArae en4 bbq 1e oonmlme4 &t the•• 
ports and tho rest sent, mal.DlF by J!'dl to vulouo 1n18D4 markets. 

Sombq ic tho lilODt tmportcmt oantH tor cooomtt o:ll trade both tor 

1m porto .end ezpo:rts, vhereaa lertlla and fam11 Da4U: •• the malll 

~pol'ttng blooJm. 

A GOnoral. 14ea about the market otructlll"e to'f! coconuts aa4 

coconut productc can bo had from P1c:.1. traAe ill oooow1:a ts 

monopeon.ls~io in Dature, thore beJ.aa c luge number ot cultiYatore 

to sell their produce aD4 onlJ a fev villase mezoh~ aDd wholesale 

merohaDts acting es the oaonts ottho millers. thus the poo~ oult1• 

vatore are not 1D a aoocl bsrsaJ.nirlG pool tlon, SicUuq the t1-a4e 

in coconut oil 1e also oontrt)lled by c hertdful of tradem, most ot 

whom "" tho Oille:.:o themeal ves, t:thorea.s the retail markot tor ooooDilt 

oil ls spzead all ove:t" tho country. In the e.beenoo ot a (J004 number 

ot Ue4ere nt the wholesale levolt competition is weak and prtcee ue 

not alvBI'tJ dotexom1ned. on the baste of oupplr-ctemand relaUonsb1ps. 

1m vo hn'9'o ooon Xerala accounts for about tvo-thtl'da ot the 

total productiora ot coconuto 1n tho oountq and A otme.ble pon1on ot 

1t 18 exportfXS. to other States, 1n the form of copra aDd coconut o11, 

Suco the crowers B2'0 mootl:v saa.ll pea~an:t? ,loree 1n DlUibe" • and 

albout otWY;third ot the Sto.te•o es:r-icul tural income f.o der1•e4 from 

ooonu:ts, the tootore clotorminiDG tho price stn.ct\uoe ot coo011ute u4 

oooonut produoto ere otltmportanoe not onl:y to the State aa a whole 
! 

but also to levels of tncome of poor cultivators. 
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!he p"aent stu4J !.e un4enaken Mt nl;r to oxe.lllSne the t.-aae 1a 

the prioee ot coconut poo4'tlote e1noe the 1950's end the u:n4erl71Dc 

facton. 'l'be relattcmsbl.p betweea the pt'ioea o£ coconut, OOPJS 8llCl 

coconut oil in some of the :lmpo~ant mRkete baa been stuclied &114 an 

attempt Sa made to a:plaill the pa-toe movemente 1n a eupp17-4,es111111 

ts-amwozok. 'i'he tnt.n.-State •a»1attou tn the prices of oocoaut pi'04uote 

in lenla, wbioh te the ~or pro4uof.Dg state, havo cleo been ezamJ.ned 

bJ:1et1y. Dee14es ~ese, oeasonal·chanses lD prices bave beell 4leouae4 

&a '\ho 1f.sbt of the pJ:QduotloD OJ01e of the OI'OP ano. tbe niDtall 

pattem in the State. Finally some rei!IU."ke •e modo on tbe Smpaot ot 

these oeaeonal variatlono a the oooonu.t ffi"OV8J.'S ar4 baden. 

••n • un~r. • 
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2.1 hlceu ot Coconuto !n relo.tton to pricea ot copra al:i4 oooormt oU 

\.tor~ oooom1te u4 coooout J).oduota l.n ltorale. ~~ od Caloutta an 
\ 

tbe two Snponzt ma$toto to~ coocmnt oll, outc&ao tbe St&to. 

In fable 2.1 bao been ~coate4 tho 4nta. fof! wolooo.te pd.aee ot 
' ' ' • • ' • I 

. . ' ' 

ooermuts (vltb.hnsk), cc~ (~$.~) ·ara4 oooo:nut oil (olerzl, :ns47) \ . . . . . -. 

at 'CalSoat 11$1'ket, tor tho period 1950 to 19?1 (oeo Clloo fls. ~2). ,. . . 

·\ Coocnut ol1 bellt(J the emt p!'Oduot, it vo COJmidc lte ploe 

ee the ~eperutent ~o, the followtrae ~.~et~tloa1 nlaUoneblp 
' ' 

could be obtato•4 to~ tho tJJl'tcee ot ooceztuta enG oop&. 
. . ~ ' 

.;· . ~ 0.99''' 
,p· · • o.99090 

· · sale · 
whoJ.~e }Ct "POeento tho whole1 p~.tco of cooont oil ODtl r, aD4 

t 1 atte .. the whole8ale. prloca .ot oOOcaUtb ancl.llo~(Vf.eurco iD PQ2:011-

thH1a denote tne stan~ &l1t0ftl qf the J:eBI'OGOi<?tl ooeff.lc!enta) • 

. . 
i':tom the ebovo ~ootrs.ona. ·:tt ocn be seen -tho.t ·tho wholesale 

pd.o~ .ot ooooll'Cto Qnt\ oo,pa ven eot"!DS ta cloco OJqJatlQ' w1 th that 

or oooonu~ oil (thlo !Q ~ho iopft'lo$lon OetlVe;ed bu ftBUn 2 aleo) 

au4 aoot or the var1$.t!aw P'l. the pdoeo .ot eoco:1uta/oop7:a oonlel be 
, I : , I ' • 

esp1Qlae4 b.7 the VUlot!.aao tn tbe p~.tcee ot cooemat ou. *l'his 18 
. . . . . . ' - . . . . . . . 

· eenenlly tne ot f#.lOcn ttl tho· ()tbQ tw~ ~&tOt .'fl.a. Allepper eat 

Coob&D to• whtoh some aC>ta Qte o.va.tl~le em tba pt-!oee of hte am4 copra 

u well ail of.l. 
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!able 2.1 

Averase ADnual Wboleonlo ~oee ot(Cooanuta QD4 OoooDut 
· Product& nt Cal1out 1950.19771 

teu Cooonutn Copra CooOfillt 011 .. 
(!o./1000 auto) (Bs./quintal) (80./,qnl.lltal) 

,. j_ 1 ••• a • all I II a•W f . •. -····_It·-·' aa E! . _..,.~ • l- .-. 

1950 179 152 229 
1951 ff, 'fa 

244 
1952. 164 ,,,, 152 )25 185 
1954 144 18 175 
1955 128 : 98 14J ,,,, 128 

·. '' 148· 
1951 154 128 ,,, 
1958 190 150 230 
1959 185 . 149 226 
1960 205 158 240 
1961 215 155 2J6 
19&2 247 177 264 ,,,, 249 ,,, 284 
1964 242 18, 277 
1965 ,,, 287 422 

''" '" 28, 456 ,,,, 417 322 498 
1968 411 ,,, 491 

. 1969 391 ,,, 491 
1970 S4J 456 702 
1971 424 J71 501 
1972 J14 ''' 521 
197J 689 557 864 
1974 92, TJO ,,,, 
1975 708 527 84G 
1916 T64 601 ,,, 
1977 921 694 10?! 

--··-·- I , .... ···---- iii I. IlL Iii ---- ••••• ••• - ill ............ 

•• 

• 
Sout."Oest (J.) 11lteport on the liJarkeUDB ot ooooaut anaoocoav.t 

. products 1n lmtla" (1962) to'lf the data upto 1960. 
(11) Dureau of l:bonomtos an4 Stntletioo1 lora.la, fl'lvandnat 

to;r the data. c1nce 1960. 

2.2 Compad.aon ot Prices of Cooonut Oii ill 41fterent markets 

Anaual avenge wholesale prices otcocoaut oU at CochlD 1 

Alleppey t Callout an4 !orobq ~kets t 4V1DIJ the po;r1o4 1950 to 1976 

have been prctaentecl in fable 2.2. la view ot the close Hlat1ouhip 

obeeJ."V'ed 'between tbe pricos .of oil on the one haD4 lllld nuts an4 

copra on the othe;r vlthin tho ecme I!Sal*ket ("ee sectiOD 2.1 ). tt is 
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fable 2.2 

Averase Jmnual Wholesale hloee of Coconut of.l at 
different .arkete 

(Pr1tet Be./ Q.ulrl.tal) -- =•• *'"'"":* • ••=• r • u r rru t ............ .. nror •••••r.• ••••t •••n••• •• 
feu- Coo bin AlleppeJ" Caliout IlombeV 

-- •n•••-••• r• • • .... -.. JM •• r ·-· X AlP ••a_Ufl •• Jqr •• 
1950 22, 223 229 250 
1951 2.55 2J4 244 241 
1952 162 158 164 204 
1953 176 11, 185 190 
t954 165 ,,, ,.,, ,,, ,,,, 1J6 1,, 14J 148 
1956 1J8 140 148 152 
1957 17, ,,, 19, 188 
1958 218 217 250 2,1 

1959 222 2,2 226 230 
1960 239 235 240 248 
1961 234 23, 236 254 
196t 261 259 2S4 "' ,,,, 211 282 184 190 
t964 268 274 211 289 
1965 412 423 422 448 
1966 44, 443 456 467 
1967 481 485 498 519 
1968 498 484 491 ,,, ,,,, 490 407 497 524 
19TO 686 684 102 7JO 
1911 569 564 58'1 605 
1912 514 508 521 ''' 1913 861 864 864 942 
1974 1151 1154 115J 1219 
1975. 845 839 84G 901 
1916 ''' 921 9!11 1031 ....... ··-ill ··--
Sourooe• For Cootda, .Alleppey 8.114 Calicut "Bepon o.a tbe 

~ketlna ot Coconuts. and Coconut Products" (196,), 
tor the pdtod upto 1t'O ad Bnreau. of .teonom.toa 
an6 ltatistlcsf Kenla, !T1V8114nm tot 1960 ODVazda. 

Pol' Bomba.y • "fAO Production Yeu Dook. :n (Different 
lewes}. 

suttloient Sf we analJDe the movements ln oil priceo ~ the 

factors UDdorl71D6 thea. 

The ma:rkets tor oil oeem to bo opat1ally voll tntosnte4. 

!he close lcter-Z'elatlonobip 1n the p,ri.cea ot coconut oil at these 

markets oen be seen troo To.ble 2.', ehowlDG the coettiolents ot 



ooRelat1on between the prloes at 41ftel"fmt pa1ra of llal'kete. 

~le 2.} 
CoettJ.c1ente ot oonelat1on between the prio.:ae 
ot coconut o.tl at cU.tterent patro of ma.t'.l'.tete 

4v!DG 1950-1956 

·~··-P ....... -1 J _ •-••••a ••••••• u•"ap I 1¥1 

Alleppoy Calicut 

.•.. _ ..... 
Jomb~Q" 

··~· . ... ... .............. ........ ·- .... 111 ·-··· •....••.... 
Wholesale p~1ceof 

coconut oll at Cocb1ft. 0.999978 
.Alloppq 

Calicut 

•. -···-·••11······--· fl&l l "-'•-• -- •.•• 

0,999861 

o.9"~ 

0.998778 
0.9985,4 
o.,98571 

IIUDP m ....... JJ ..... . 

lihUe the 41lepl)07 cm4 Cooh1D market prices vero alwap on 
pu •ldill Eombq pxoiooo vere Blva,yo blaher by 5 to 10 per cent aD4 

thl• is pcsoJ.bl7 beoauoe of the trtesbt oba2ses 1nvo1Yed in the 

•~~portat1oa ct the commodity t.rom the productna centros 1ft Kerala 

aad other plaoea. the ¢Caltcut prices were oleo clishtly bisber 

the the prices at other ltDJ.Oala ~kets M4 thio was pi'Obably 4a.e 

to ita ae~eca to the upcouatr.r markets. !beae lntte~ ditfer&Doee 

wea of the o#Cter ot 4 to ; pe~r· cent 4u1aa the 1950's a:a4 thef baYe 

come 4own to lese thea ' por oat from the mictUe of 1960•e, because 

ot the 'better an4 quJ.oker transport tact11 ties aow available troa 

2. J Ce11eral trade 1l1 the maveme~~t ot prices ot oocenut oil 

It oan be seen t~a the data in' Tables 2.1 rmd 2.2 ae well ae 

ftg.2 that tor analysina th0 p:rioe tremta, the period 1950 to f977 can 

be oo.cvntently brokaa up into three eub-per1o4e: (1) 1950 to 1956 1 

4tlt aurlfta which the pr1cco of coconuts ce well ac related produote 

deollD.ed 1D a falrl,- continuous matmerJ (11) 1956 to 1965, du:r!ng whJ.cb 
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the prices geberallJ lncreaee4 with D04ezate fluotuat~ODS, an4 

(lit 1965 to 19?3, 4ur1ne which prioes not ODly iDcreaeecl Ye17 

sharply but aloo tended to fluctuate JDOJ:e viclelf tban 1D the 

preoe41fltr period. 

It uoul4 'be !nteZ'&St!D(f to examlno tbe tnotore t'espo~ible 

to~ the sborp J.n~aee 1n prloee du~intJ the last of the abo•e thna 

phases., .We Shall latest see, hovever, tbat the 41tterent1al beha'f'lov 

ot pr1ou to tho tbfte eub-perloda to oxplatned to e. lap extent b7 

the ••• aet ot factors. 

Apart h"oo the sharp 1norease in p:l"ioeo 1n the last phase t 

tluotu~tioDO u-, the prices ot coconut oil vi th.ln the rear have also 

lDoreaaed (seo !able 2.4). Generall7 ar;ockillat the hipest price ill 

aurreu ml$ reooiwct 4urtns the period november to January vbenaa 

prices tended to deolille 4uiDB the peck mouoon mon~he (l1u:le-Jul7) 

or the montb.o immediately pnoe4iftB 1t. fte d1ttezoenoe baa ten4e4 to 

t.norease somtntbot, sinCe 197,. 

We th\18 eeo that the per1o4 under ooneidentlon ls cbaracte»1ae4 

by 41fferentiol U>erl4e iD prices aa well as eoae char.t8'ea 1n the aeaaonal 
. the 

Yarie.t1ons in pricea. \1e now tum to te.oto• ur&4erlylD«£trent in 

p~1ces aD4 ahnll deal with soaaonal fluct~ttone lD Chapte» 4• 

2.4 Determinants ot the p%1oe ot coconut oil 

Since the proaucticm ot coconut involvee lese iu'Yeetaent aad 

lons sestation period, etab111 tr in coconut p:rioes is neceaa~ to 
. . I 

promote long 'em investment to2: the dcvelopmen.t ot the OI'OJ• h:tb•r 

. stability ~ prices is ~portant tor the ocmsumer, as coconut )l"Cduote 

· constitute n Ga3or item otoonsumption of tho all seotioftS or the 

popule.t101'1 1ft Kolmla, over 80 per cent ot the oooowt oil conaumed 
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Wholesale trice of oooowt oil at Cocbia (1963-1977) • 
Ma:&Jmwa cn4 tuntmum pr1oea quoted w1 ~ the rear · 

h1oe 1 11./Qad.ntal 

... .,. , .. ' .... !01-UP •1M? •a I lq PI- I ' I •• . I I II IW~Ltl•t·.,ru•Rf '--
Ye&l' . ~ Dltference 

............ I ·•···· • ~m })rice r.ax1mum pnoo Actual Peroeateae 
• • • • f 

....... _ j ··--·~· ··- & . 1 
. ... ..... .... , d I Mtllil.f .................. ......... 

1963 261 (Juno) ,o6 (feb,) ., 17.2 
1964 248 (sa,) ,,, (Dec.) ,, 

25·4 
1945 ,14 (Jan.) 554 (mov.) 220 70.1 
1966 414 (lune) 492 (Jan.) 18 18.8 

1967 415 (Ap.) 604 (Nov.) 189 45·5 
1968 4,8 (Juae) 600 (Jan.) 162 5?.0 
1969 401 (ttq) 644 (Dec.) 2,7 58.2 
f910 559 (Mar.) 111 (Ooto.) 218 ,,.o 
1971 ,515 (Dec.) T01 (Jan,) 186 ''·' ''72 440 (Mq) 583 (Nov.) 14, }2., 
191, 5?6 (lao.) 1268 (Dec.) ,,2 120.1 

1974 1061 (Har.} 1281 (la.) 220 ,0.7 

''7' 711 (I'Gl.) 1095 (Jan.) ,18 52.7 ,,,, 
''' (Mu.) 1554 (lea.) 621 84.1 

1911 940 (JU11e) 1291 (Jan.) J51 '1·' ........... ••• -r ~- .. ~ ....................... ·-·· ' ........... ~ I . .... , ........ 
Bote• iho month to which the prioo nte~s to hoe b$811 

-vem ln parentheeee, 

8olafte of bas1o 4.nea: Juteauot Economics BTl4 Stat1st1ce, 'b:1-van4zoa, 

111 the State belrla used to• et\lble p~oses. i'beJ:-efo~:e, a atte.apt 

bae 'been aa4e hew to i4enttf7 the tacto.a that 4eterm1De the p!i.tcea 

of oooonut prc4\1Qto 111 the oount:q, within the suppl)'-ClemaDCt fnmevork. 



22 

S.tm11er1tt between markets also, there 1e sf;~ aaaoc1at1cm. lrl 
0 

view of this close r.elattonsbtp between the pzioea ot 41fte..nt 

ooooaut proclucte and the pZ"1oes at different markets, turthe:e aaal.Jeee 

are. restricted to the pr1oe of ce product olone, vie. coconut oU, 

whloh !e the etUl pt"(Jduct, all4 that too, for Ccohln muket alone • 

. Ill this chaptes-, we ehall tzoeat this price ea a pzoq tor the all• 

la41a price (data em which vel'G aot read.il7 available tor the whole 

palod 8118J.pe4 1Q thle etuq). ID the next oba.ptw, how.Ye, we 

llhall onalpe- the tilOVG~ of ell•lerala. ,ri.oee. 

the supply of coconut oJ.l can be ex»ec~ to be "lati•elr ps-1oe 
lnelaef;io to-. the to11ow1DB' zoeaeOJ'let (a) tho p:re-beulcs per1o4 of 

. . . 
the o"p J.e long (about 5 to 8 7QUS) aml. eo is the time t~a (2 to 

' rean) for the tnanS.teetaUon ot the benetto1a1 etteots ot bette• 

JDaDQBement paot1ces • rtelcl of nuts. .(b) Coconut o11 cannot be 

etot'ed oat hoalded tor too 101\Bt os it becomes r:~. 'l'hue, vhate•e2 

be the supp1J1 the demand bas to a4~.st and the equlllbriu b1"0UIJ'bt 

about tnou,b oh®tlee lD the p~loe ot the coa:mOCU. ,,. ' rather'. than 

·quantities. !hero to ctee.rtb ot WormaUon OD the deman4 to~ oooonut 

on, both 11'1 the 401li$Dt1o tllld 1Dduet:da1 secton. fhu, it vou14 be 

v~ 1111cb &JPJ:Oplate to coneldez- price of coconut oil as the ctepe!J4ent 

·yari.able aa4 8'0.flf}1J/4e1!J/itlJ4 tactoJ."B, vis. • poJt capita production ot 

coconuts, per capita J.urports of copra/oocon-ot o11, per capita J:ea1 

1aoome a1l4 percapi ta po4uct1on of major o11cee4s, as the 1r14epenctent 

variables lD the prtc& equations. One mo:re 1n4epen4ent •Riable baa 

been a4de4, via• • time •t• • to :repzoesent the net etteot of taoton 

lett out. 

!he date ueed tor regression analysis (both simple abd eultiple) . 

have been pnente4 1a fable a.s. 



fable 2. 5 
nata. uo$4 for the resreoe1on a.D&l7. 

IMk ···- I 6E b U 
.. ·g F Fll J ---·1 RJU.POQ "\Wfl 1, _llUAt•••••an a A$ 1&1 • 

Cooocut Impozte-per capita Per 
pztOOuotlan•••, n. --··-········dl • ·- oaplta 
peroaplta CoPJ."Qt Cooonut Copa, co- avail.a-

o11 ooeut otl b111t.v 
6 OOCODU~S (prodUD• 
(111 tOft!l tion + 
ot oo~a) imports) 

(tn temDG 
ot copra) 

(nos.) (~.) (sms.) (sms.) (eco.) 

Per Pe 
capita oaplta 
p~uottCII'l leal 
of ma~o~ Iccoa 
oilseede (1960-61 

price•) 

•••••• F ..... UM It•• 81d $ I Jf .......... •• $] I _d._, .. UMIU ......... aq I EIW •••w J b I •••• U 

···-·· 1 .... Ill 

24.5 
,a.s 
52.9 
82.4 

174.1 
21J.2 
251., 
'10.1 
257·5 
212., 
229.6 
200.4 
202.6 
185.2 
158.7 
too., 
66.6 
46.4 

34.6 
42.4 
29.9 
14•8 

''·' 2.2 
o.t -
••• 

Bote on fable 2.5a 

"' cs.e ,., 
o.a o., --------- -

0 
1 
2 

' 4 

l 
7 
8 
9 

10 
11 
12 ,, 
14 ,, 
t6 
11 
18 
19 
20 
21 
22 
as 
24 
25 
26 . ... ,.-... 

(1) Coconut Production t!~oo are avQiltiblo OD the beals of agrtouliurel 
70&n OD17• fwo OODDequt14f'e fiBUres haVe been ~Yeraeed to set the 
4ata OD calonda ,.oar basis. ihue tho produot1on t16Qft,; tor 1950 

baa been taken as the ave669 prOduction t<m 1949•50 8114 195o-51, 
and eo on. 

OoDt4 ••• 24/• 



(11) NU•rear all•ImU.pulat1on rtcuros. a'Vallable tn •statiatical 
Abat:not • Wta" 

1 
published replarl7 bJ c. S. o. • lh hlh1 

ha8 been made use ot tor caloulattng the per capita production/ 
iaports. 

(111) Xmpo!tt f1(;urea ue a'Val.lable on f!nanolal ,ear basis only. !he 
import shown aptnst 1950 actually :ropi'Gs~nte \he laporte for 
1950.51 ana eo on. · . 

(tv) total import/ availab111 t7 ttsureo be.'V'e been expreose« in tems 
ot. oopn, by utni the toUowtna conven1on taoto:raa 

(•) 

('tl) 

Coconuts to copra,· one ton or copro, • 677J auts 
Cooonut oil to oopra onehe4 • 62 per cent 

(Beta "Indian Aericul tun in Dr1of", Ele•enth · J?4itlon• DES, 
Rin1otrr or Jer!culture, 1971 1 Appen4ta I). 

~or oil eeea.a • Om\Ul4nut, rapeoeed ami .muetu:t 1 eeeaaum 1 oaatoneed 
aDd linseed. 

Ileal Incomes rtsures are avd.lablo on tlnanc1al par 'basis onl7• 
Data to2r the ,Period from 196o-61 ontmrde haYe bee11 taken t:roa 
the "llat101Ja1 Aocounts sto.ttstioe" vartou issues. Data tor the 
per1o4 prior to 196o-G1, available in "Dat1ona1 Income of In41aa 
~en4e and structurea • M. Hukbe~~l (Stat1otloa1 Pub11ab1ns 
Soo1et,-, Calcutta) (19&9) at 1948-49 prtoeo bave been nitabl7 
tenat:ect. SS.milul7 the 4ata tor 1975-76 ana 1976--77 • available 
at .1970.11 prices, have. also been ouit&bl;r a4.1uste4. 

~ (vli) Data tot-the 4epenclent varlableawholeoale price ot coconut oil 
· at '6oohtn. • has 'been presented In iablo 2.2. 

(v1U)P.r04uotJ.on t.tsuna to.oconuta en4 ~o~ oil aee48 haVe been taken 
frOm 8 Eoticates ot .bee and Production of Pr1ao1pS1 Clops 1 197,_7~11 

(l>ES, l·llo1et17 ot Apiculture, now llelbl (1977). Data tor 1976-77 
have been token. from the 41tterent lesuea ot •Agrtc\lltual Situatloa 
iD · India." (DES, tun1aU, of Agr1crul tuzoe, Now :Delbl). . . 

(b) lmpOI't .f1suree • tor: the pezo1o4 up to 1962•6J have been tateJJ tz-om 
the •aepozot on the Har!.."et1as of Coconuts all4 Cooonut Products" 
(D1HOtorate of rtarketins and Inepectio~, !JaBpu:r}' (1965) an4 tor 
the period 1963-64 to 1968•69, from different ienee ot "Dulleteln 
on· Commezc1al Czop Stat1st1ca: Dato forthe aubaequeni yeaza haYe 
been taken from the vuioue .teeueo of "Coconut Bulletirl" (Directo
rate ot Coconut Dnelopmentt Oobh.t.D). 

!able 2.6 (a) and (b) g1Wts the prloe oquat1oae tozo Ooconut oil, 

ohovlns oonotont teftlC!I, nsresa1on oootttclente tor tho v•.tablee, vi th 

tb.el.- $\and.al"4 enors and ~ valtuts. 



fable 2.6 
liltlmato4 Price Equat1ou ro~ the t.!holesale 

Pr1oe ot Coconu' 011 at COobtD 
(Per1o4&19So-1976) 

(a) SJ.mple LJ.Dear I?aarotteion .ArAalys1s 

; u u 11 JE • a r u • ,- rr Lt I 

• M I J 1 t l IR •• I ) .. - WIIJ D-DF·l 

1. Per capita pro4uct:Lon of 
COCClllltCJ . 

,2. PeJ: oaplta lmporte ·ot 
cop a 

J. P<Jr capite imports of' 
coconut oil · 

4• Pozo capS. ta importo of 
COJll"&t COCODUtD on.d 
oO«sonut oll (injte~ of 
copra) · 

5. Per capl ta ava!.lo.bi11tJ 
(internal production of 
c.oootmts + lcports of 
oopzoa, coconuto onll co
conut o11) (ln totQS of 
copra) . 

1d L I UL n· H J q 

G. Per capt tc production. of 
five aa3os--·o11 ooo4o .1,42.09 -60.149554 54.4162 · 0.0466 

7. Pezo capt ta real lncoms 
at 1960-61 prices 

e •. t 
•1922.0,7:5 1··"1913~ 1.0'''. 0.6124 
/' 

11.5)9? ,2 •. ?87545" ,.,421 . 0.7642 
. ~ 

• •• ••• u 11 r~· a 1t lkl laa_a.H lUI I A_ A_ Yfl• M# I J 11 ·fJ·-···· 
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(b} RulUple BelfZ'eaeloll Analyr;Jio 

•• lll,TI •• ·-J&V¥t.L_l.W **J .......... $ J ••••• ,. •• F . V nw· I M liiJ _ -· #lUtli II .... -, 

\ 

Pe~ capite Por eo.p1• Por cnP- Per-c6pi• t 
po4uot1on ta Impo- ito. GVai•to. ae81 
of oooo- ns of la'b111tT Xncoao o.t 
nuts oopra, (inte~ 19&0.61 

coconut pzo4uo- prloen 
o11 & tloo + 
COCODUtG lmporte, 
(1n teres m tems 
or copra) or oopn 

-2.1901** 
(0.3918) 

.. ,.,,8, .. 
(0.5112) 

•••• 
Per oapo
ita pro-
4uoUon 
ot major 
oi.1Me4e 

' . '"i!" 

0.8395 

-1.5169tHJ
(0.3008) 

ta.t79S~ o.e65J 
(4.4421) 

•vmi••• • 

-2.4624iH} 
(0.2606) ''·'2'8 0.7919 (28.2509) 

-o.,,,,. 4·9458* 
(0.,461) (1.9428) 

-o.6107 2,.87G1~; 
(o.5,59) (8.2678) 

-1.2737~ 2.8612 .30.0219* 
(0.30&8) (2.8,68)(12.4453) 

•1.508Gcoo
(0,4346) 

,.7022~ 
(1.41191 

-6.4,02 
(31.6876) 

' • l. Jl I • I U .U_) • I t AaJi I $Mitt U lll$ q· t•n I §LI .... R £4 - .! 

• Sisn1t1CSDt o.t P o o.os ~ Slanitioant et P o 0.01 

(Ihlmbero to .pQ'!rontbeseo ~ tho etBU11ar.i om:oro ot the 
ooetficlento) 

Oe783t 
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Let u eono14er the Z'Gsulte ot the pace ecauations presented 

.tn Tables 2.6 (n) ancl (b). Amcms the41tto~t variables coasl4end 1 

per capita tmpo~s into ln41a of copra, ooconut oll aa4 coconuts 

(total, 1D teftm ot oop:ra) has tumel out to be tho single most 

J.mporiant tact~ mtlueno1ng the price l»eho.vlour of· oooonut o11.ll 

Bearl7 77 petOont ot the ~lntlona lD p!icoa ot cooODut otl vae 
. 2' 

tout14 to be explcined by the •onatJ.onc ln z;sa J.rnpo'ria alcme • .:v Ve 

oaa now see that the c11fterent1a1 beha.vlour lD. price moveoente ta the 

three sub-pe:dodo, 2:*feno4 to eullor1 la to a larse utent uplaine4 

by trends 1D imports. Imports of copra. ond ooooDut o11 (le snms per 

oap1ta ot oopra .oqut•alent) otea4117 1notesee4 from 107.2 1ft 1950 

to ''6•' 1n 19571 ln:1l181116 a etea4J' 4eollno 1il the prtoee 4ur1fts 

this pqlo41 tboy have 4eol1Ded thereattor to 101.4 111 1965 8Dd 

n4•oe4 pro.otioellr to a trickle 1D J:GO&nt Ume• (fa'ble 2.5)1 the 

mo4e&"ate mo11ee.Be ill price durlD(f 19'7 to 1'6' 8114 the VGJ:V eh~ 

1nonase thereafter can thus be attZ>1bute4 to the 4eoltno ln lmporle. 

Per oa~1 ta. production of' coconuts 1n the oounts:y wae found to have 

a oDl.y limited 1nfluace on ooocmut oil prloea. When tbls VtD!'lable 

vas cone14erect alone, 1 t cou14 ezpleJ.n Ol'117 20 per oO.. ot the verlatf.ae 

Jl Who the lmpo~to ot copra tm4 coconut o11 vere oone14e::rec1 separately 
ln einale ve.r1e.ble resreoslODe, a2 vcluee were aot blgh1 thoush both 
tbe reazesoton ooett1o1ento were sian1t1ceot17 bigb at one per cent 
level. It lo necessary to conet4er tho import otoopn and coconut 
oil togetbor, as Imported copra 1s also meut tor oneblng to extnct 
o11. S1Doe 1955 onvar4e, there has been dec11De tn oil 1mpons , but 
dur1Ds the 1l:me41ately eucoee4ln6 70e.z:o 1 thie vas compensated b7 
1noreaeed tmporto otcopra. 

J1 !hampan P.tt. and Panka3a1tehan A.8.(t976)a •coconut 011 In Indtat lte 
Price behavioua-iD the laet.deoa4en,tteoconut lll11et1n°t vo1.7 1 noa. 
6 & 1. It bas boen otatea hore that otoppace of ll!lport ot · coconut oil 
alone b7 itself ha•e ofll7 little 1ntlueDce on the price beha.v1ov. 'lhe 
present atua, oontra41ota tbie reoult. 
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011 
1nLP~ices and ~en lt was oono14e~ along v1th por capita imports 

ot oopm, coconuts and coconut oil, 1 ts ooetttoient tunea out to 

be non•rdenitieant. ibto lo not unozpeote4, beoauee oooonut 1t:J 

a. dotJ.oit crop, o.e ffl% ce our oountq 1o conoe~e4. Benoe, marsf.nal 

Chl\ll(f&B in production cannot bO OJtpGOted to exercise 8'I1J iafluence 

on tho priceot 1n taot production tl'OJJ4o have been stead7 1ft contl'&Gt 

to w114 tluctuat1one 1D pricea. Thuo, prtooo are to a larso extent 

4etQ'Ill1De4 by excose clemond as J"ofleote4 11l tho quontu.m ot .tmpo.rto. 

hr capt ta real income at 196o-6t p.-loee vae another taotor 

which had olgn1tlcant lntluenoe on the moYemont of cocom:tt oil prices •. 

lie caa thuo see that demud taotoro ~ve also exel'tecl some Wlv.enoe 

When tho total avd.lab1l.t tv ot cocon'lte ill the COl1ntl'1 (that la • 

intemal production plue lmpoJ:te) tmo ooas14en4 aa a variable 1ll this 
' 2 

anal7ele (ca u alternative to produoUoa), I vaa OD17 o.61T'·• But, 

when J.Dtezmal pl"Octuotlon a:o4 lmporta were ooneldere4 separatel7, rP 
went up by about 17 per cent ('l'oblo 2.6 (b)). 

CurJ.ouel7 enOUBh, tile per oopi'a produotJ.on ot the ma_1or oil• 

eee4e (groundaut, 11neee4,' npeeeed. an4 lllUSta.ft, tJeMIIlUil GIZ4 o~toreeea) 

hac1 110 tntluenoe em coconut oil prlceo. i'ble may be bcoo.uee ot the 

11111 tetl euboti tuta.b111 ty or coconut o11 tt,. these o11e 1 ma.lnl7 &1 the 

edible oil cector• due to th-lfte~tial taatea u4 foo4 habits ot tho 

population (!able 2.6 (a)). J?w.-ther, lt m(Q' be eaceos demand • rather 

tbalt production, ot oil seecle tn aonoral, whloh exerta a stroDe' 

1ntluonoe on prlooe (see oeotlon 2.5). 



!he ~table •t• ze})nautlntT aincelletn.eoua faoton wae alao 

to\184 to be oquolly illlponant • as tho imports of ooooaut po4uote • 1ft 

lntlueaolns the p~1oee (!able 2.6 (e) and (b~ 

Po~ capita 1mpol'ttJ of oooOilut products (111 te~e of copra) 81&4 per 

capt ta nal tnootae toge~he~ oou14 oxplatn 84 pe• cent ot the Val'! atlone 

Aft prices ot oooonut oil. tilth the introtluotion of tbe Yuiable t, alODB 

vlth \be abovo two, J8 uent up to o.&71S. ('able 2•' (b)). 

hom tho abo\'e aaalrete, 1 t 1D clear tba.t the fl uotuatlone lll tbe 

p~lcee ot.coconut oil ocnnot be tullr ozplalne4 b1 levela ot ~uctloa 

(ot either coconut or of all maJor oll ceede put toeeth~) alone. othe» 

tao ton retl eottng the oxceso demanA, trueh as 1mpo:rte end .lllcome 

Jntluence the pice bebav1our ot cooonu~ o11, to a coll014erable eztent. 

2.5 Pr1oeo of Coconut oil ln relation to th~kete toz other 
oll $e&de an4 oils 

Ve hllve oeon that a largo part of tbo variation 1n coconut oil 

pr.toee lo ezplc.lne4 by the trend 111 taporte ot ooph &114 oocoa:aut oil. 

Bovove:r, tho ~kete tor cUtterent oiloeo4e (ll'Oun«nut beiDB the most 

.lmponeat one) can be expected to bo uell lntepated atnoe tbGJ oaa be . . 

eubstl tuk4 tor each o~er ln 1ndust:r1al usee. Purther there le con

e14erable tnto~tlonal trade ln both oil eetds.an4 vesetable oils. We 

expect theee factors to lntluonoo tbe movement ot coconut oU :pr1o•a• 

fl~et lot ~ consider the price movoeenta of other e4lb1e olle 

(fable 2.1) 0114 see how well they are rolete4 to the price ot coconut 

oll. fable 2.8 gives these correlations. It oaa be aeen that tbe 

plices ot ell other edible o1lc move vo~ olooelJ to those of ooooaut oll. 

It tollowe that ahortases in tbo oilseed 8&14 oil mtll'kew 1n 

. eeneral will p1"0duoe impulses 1ft the mo.rket forooconut oll. We tbue 
have to ninterpret our results ot tho last eeot1otu the a.lmcaal 



Table 2 .• 1 

llboaOSJ!Q Mvlcm•o Ida CumMrs o£ Ulolooolo PrJ.oos (t.m.mol averaeeB) 

(~e• t96t-62 Q 100) 

D::Ublo ollo Years ,,,, 1964 1965 1966 t~7 1948 19'9 1910 ,,71 '19"12 , 

Czotn'!dmtt oll 86.7 f09.7 132., 190.9 19<1.3 146 • .5 204.0 232.0 20,.7 20J~5 

~ ya.o 102.9 12).6 164 •. , '164.7 131.1 174.5 t96.t 185.8 *·' f1uste.ld oll 105.4 147·' 164.) 185.6 22&.4 tS4.5 200.2 2}9.0 2)}.9 f5.t.a 
t.inceed on 87.2 111.4 139.1 104.5 231.6 155.8 195.2 238.0 2}7.4 224ef· 

Co.stoJ: oil '8.1 106.0 1298 199.4 2'18.5 ,,,_, 1'75·4 222.9 239.1 22$.0 

Coconut. oil 120.2 110.6 119.6 493.2 20(5., 209~3 208.9 289.5 255·7 221·1 
Varutapatb1 96.9 '"'·' 123.6 172.2 16.'7·5 140.0 16G.9 190.7 170.9 102.4 

Datble o11o (aroap) 95., 117., 141.4 185., 195·2 158.5 195-3 230.0 209·5 214.3 

Souc:os ttllnll~ ¢D C~J!'C!al C,ioop St:1Uet!cs" M~torG\e of Coonomloo 
d ~attots.ca. ~ ~ ~acl'ttl:l-e• Bow ilelbl)- d1t.forcnt 
1~ 



J"iae 1ft prtoon ot coconut oil 4ur1ng the poet 19'5 pea-1o4 auet be attJ:l• 
? 

bute4 to oxoe£Js 4eman4. 111 the &diblo oil mcmcet ln geneal u4 not tbat of 

oooonut oil aloao •. 

A& vo ho.vo Glroe4y OUS8Gste4 tbe ouppl7 4emam lmbale.noes 1n the 

e41 ble oil markets • and the conseq'**t pice changes • an determined 

to a oo~tain extent b.1 the 1ntor-nat1onnl trade in theoe ooma041tlee. 

A tull•ocalo anal7elo ot thooe markets ls be,rond the scope of this atu4y. 

fo.ble 2.6 

Coetticiente of CorrolntioD (2) between the 
prices ot coconut oil and other edible oUs 

(PeriOd& 196,_1972) 

IPJ _ u ,..i · ·r wu av _ nf'• 1 t ILUlJ • 1••••••·wana ............. 
Edible o.S.lo 

I 

Coatt1o1ent ot o~relatlon wltb 
tho price ot oooonut o11 ..... , .. -· , .. -~---···· , ... 1 ·····dl·· ..... J- ····--·-- ...... -

Gl"Oundnut oil 
Sesam:uo oil 
l'iuota.zd oU 

L1uaee4 0.11 
Castor oll 
Vanaepath1 
E41b1o otla (eroup) 

o.egeo 
o.aas3 
o.BS52 
o.846cS 
o.SB32 
0.1409 
0,9276 

.-wwwm •• t 1_ t. ft ....... ,4_ 11 ••••••••• t JJ¥4 P ••• ••••• ._ .•• -.. ,....., ••• ••••--•••• 

fablo 2., shoVDt hCniOVor, that India not onl,- impol"ts coconut u4 otho:r 

v•aotablo oUs but io alao.S.nvolvecl in the export of ~te ae weU 

as vogetQblo otle. A feature ·of tbto tza4e that la of relev&Doc to us 

here to that dur1DB late •euties and latu while lmpo~s ot oiloeects 

have 4G011ned tlll4 the Imports ot oUo have tluct\U\ted wU41,- eapono of 

~un4nut and n veaetablo oils have teudo4 to Increase stea4.t.lr. fhte 

ooul4 have crone~atect lrlte:mal. 1m'ba1aneoe 1a the oil maJ"kete aD4 resulted 

in aha:rp price irloreasea or all ocU.blo o11o. 



hble 2.9 

Pon1p TftUlo in Bilble 011 Seedo and VeG'f)tabl.e Oila 
by IncUa 

(0:tAnt1ty,t •ooo m. t.one) 

Tear mible OUseeds Vea&'table Oils -· -·· • .. II.~----- .. , ' J "'ll ·- - •• ·-· .IJll~ns --- • .• Ef-az-!~ ............. .. Im;eorto •• I - ~~rto, . -...... 
Coconuts, Total Ground nut Total Cooonut Total Crotm4Dut ~tal 
in terms oil o1l on 
or copra - .. , ' 

1959 89.91 90.~' 27.41 29.27 2.80 31.28 42.17 103.13 
1960 ,,.,, 99.35 41.12 42.48 1.03 ''·'2 1.68 75.05 
1961 88.65 88.6' 38. '17 40.72 •• 36.66 1.49 }2.72 
1962 91.76 92.35 43.2.5 44.60 ,.og 36.20 33.09 68.06 
1963 85.55 85.75 34·41 }8.07 2.62 39.87 79.53 127.14 
1964 74·72 80.51 36.62 37.47 o.oa 36.81 58·49 96.86 'IC: ,,,, 40.10 54.04 0.2} o.,, 0.15 67.20 0.02 24.05 
t966 ''··· 40.13 0.25 0.79 •• 44.43 1.14 14.05 
19&1 23.38 30.51 0.31 o.a, •• 60.04 o.ot 13.30 
1968 17.83 24.42 20.88 21.,, •• 37·64 o.o6 "·'' 1%9 22.32 27.52 38.40 40.15 ·•• 84.36 o.o6 23.17 
1970 16.09 20.38 25.83 26.34 1.47 84.08 0.18 24.80 
1971 e.t3 96.40 28.48 29.32 •• 11·99 o.06 20.51 
1972 8.94 44.1, 25.32 28.25 , .. 67.60 o.to 47.88 
1913 1.21 ,,_,, 30.12 "·TO •• 15}.24 o.oa 50.41 
1974 o.os 34.0' 88.22 ''·'"' •• 72.87 0.01 54.42 
1915 •• 1&.69 10.01 101.81 • •• 50.22 o.os 76.05 

t 

El --

SouJ:Oea •Balletla OD Food Statta~loa• -
41ttezent 1osuea 



'' 
fbe extent to which lntem e.tlonal tftde 1Dll'tlel10e& p~loe move-

mente b;r lnteGI'Gttna wrl4 mal"koto ou be ao.ueed bf tbe p~loe mo.ements 

otoooonut oll ln such vidoly illtteJ:&nt markets CD .Bomba, 1 Banila 

(Pb1111plnee) an4 Colombo (6~1 Laftka) (See Fla. S aa4 !able 2.10. tor 

the date.). We oee tn pn.rt1cu1ar that the o~p r1oe 1n prices 4u1Dg 

the 'seventies is· ·a teetuzoe of important oooonut oil markets the worlt oYft1t. 

'l'ho edible oil mo.l'koto all over tbe vorld thus appear to be 

well 1ntegn.ted and shortages can quiok17 propQGGte their et.t'eots to 

tbe 4omeotio coooJlllt oil market end coneequentlr to tbe coconut market 
itself. 

!able 10 

Prices ot Coconut Oil 1D Worl4 tlarkoto 
(Prlcoa VS 0/100 ke•) 

••"- u ••• ,.. .... ••••- ,,.,.uu••--••••••• •• • •• ,.. .... ., nw u • •••••• r r JU 

India Ph1Ulplnos Sri Le.Dka 
•• ._..., f _ •••• a e·e 1 -• •a ul ••••t•s• •••• P iii u•·••-•• a n ••••• r re ••• •• •• a *'•• 

1950 
1951 
1952 
195, 
1954 
1955 ,,,6 
t957 ,,,8 
1959 

''"' 1961 
t962 
196:5 
1964 
1965 
1966 
1967 
1969 
1969 
1910 
1971 
1972 
191S 
19'74 
1975 ,,,, 

---•-••-·--~---··-·-~--· -·•--- .......... -. a •••• •• • .., =-••= .,. ta • ••• • •• •• -

llotea Xll4la - Wholecnlo price, !ombq. 
PbU11ppJ.nes • Uholeeale price, Jllani1a. 

· ~1 Lanka - Blport prices, 4el1ve~ed to wharf, Colombo. 
Souoe 1Hft Pntmuc'l'ton YEAR DOOX. (!lome) dltterntlt 1ssuea. 

•• 
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Ve haYt seen that Jremla $0oounts ,fo~ lleulr 65 per oent ot the 

uea tmdn tbe c:cop in the oountJ:J all4 ebout 60 per oent ot tbe total 

pl'o4uot1n (eeotlon 1.1 ). hrlnB 1975-761 6.9, lath ha. veH uaer 

coconuts 8ll4 Wo wae e.bout one-Wzd ot the net o"ppecl usa in the 

State~ Wo other O&"Op ~· 8&'0Wft to euch a lat:ae eatent. the ebaft or 

the o~p 1n the agricul. tunl lnoome of the State 1s ow• .30 per Offllt.ll 

!he oooODut o~p tb\le ooouplea a pl.tiCe of wt,ue 111lporteoe 1D the 

eoonoi!IJ of tb.e state. 

DetoJ:e oonoUe•tlll' tbe pi'J.ce treads • 118 eha11 take a blolef loot 

at trends la pro4uotloa 8b4 produot1vit7• DuriDB tbe perlol 1957•58 

to 1914•7St tho uea u4er coconut 111 tbo State vae 1nol'&U1DB at the 

oompoum atU'l\I.CJ. ft.te of le26 })el' oeut, ..mezoeaa the pzoduot1on of au'U 

vae Bl'OVillB at tho J:~ate ot 1.Je per oeat c.ml.F• Whe P2o4uot1vlt~7 ot 

palaa waa 4eoll.tl1Ds at 1:he ~"ate ot 1.66 per cent pe~ aua. 'lble 

4eollatag tnn4 1o P»>4uot1v1t7 wae parily 4ae to tbe aethod or oalovlaUom 

Who p»C4uoU.YltJ ie ezpreceed 1D tens ot yie14 ot nuta ;pe heotue •. 

palu 1D both beu!r)s u4 p:e.beart.ng stases en oouUnea to,etbel'• 

VhtD the DUber of palu a4cle4 lftonaseo et a bieber ate oompue4 to the 

palms Nmovet 'tho ~poriJ.on ot beutq PCll&s 1D the popalaUoD oo .. a 

4owa ea4 thio 1rld~t1J hae brought dow the pt"o4uotlY1tJ alao. Slace 

Jl ".D1etr.lbut1oc of Ap!oul tunl Inoomo lll IDd1a, 196o-&1 an4 19T0.?1" -
~-- A.C. (Economic aD4 So.tentltio Jtesea&'Ob foUJldatloa, Bew Delhi) 

(1912•) the £etimata4 pzoduotlon durins 1970.71 wae Jt81 ld111on nuts 
e4 the sbero ot the o.op ill the ~ultunl income ot the State was 
J4•' P81' cent. !be aotual abate ~DQ;V be little lese thaa tbla because 
onpa 11ko toe, oottee aa4 wbber ~enoi beeD lnolad.t Ira~ atud)'. 
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the llloftaee 1D prices or coconuts have altfa7e been hi«h•• tha that 

of othe&" O"PS t tbe ana under ooconutB was also loc:reaelDs at a b1shew 

rate. In rue p~eas • marBilial lando ~e also beea bzousht u4e 

oultJ.vaUon. T!lle 18 another a-eaeon tor the 4ecl11l!DB tzef14 in pro4o.ctt• 

vttJ• fhe prevalence ot • root (v11t) 41aeaee hae alao atteote4 the 

. !/ p»>duct1v1" of pal••• 

,.2. DeteJmibaDts ot the prloe of coconut oil tD Kezala 

·.lo 
1D the laat chapter we hG4 aDalpe4 the pi'J.oe m~emente/ee1eote4 llail'tete • 

. I 

ID tbe present one, we shall be concerned wi1h trttn4e of p:rfoea .tn ltel'ala. 

then a we ha4 tftated the Ooohf.n pr1ce aa essent1aU7 a J'1'0X7 tor the 

all•Wia ;prioe u4 related it to 4emad anc1 8\lpply taoton at the all• 

Xlldia level. lie shoved that imports ot copra, ana coconut ell ar&c1 levels 

ot !neome are two ot the aoet tmportar&t 4eterldaaate ot pr1cee. SJ.ooe 

hrala I.e a not exporter ot coconuts 8114 coconut pJ:Oduote • the quaDtu 

of expon of thetUI oommoc11t1eo oan 'be expected to luply 4etna1De the 

va:riatlcms 1n pl'ioee 1ft the State. Bownor, th1e line oou14 not be PUJ.'8\le4 

.tuthezo, due to non-availability ot reliable data. Aooording to the 

eettmatee pro~ b,r the Jlreotorate of Coconut DeYelopment, Coohtn (eee 

aeotton 1.4)1 OD17 about 50 per oent ot the total pztOduction ot 2.94 lath 

tone of mill!Qa co~a ~o4uce4 1n the State la utilised to~ oruehiba 1ft 

local m1llioa aeotor MA the balanoe ts tl'Gilaaote4 111. other states. The 

cauanti'\1' or copra thus sent out ot tho State ia the equivalent ot about 

1000 ID1111on nutc. Slm11U"1J1 production ot cocowt oil in the State la 

eatbate4 to/ be ot the ozder of 95,000 tons, of whlcb about J5e000 tons 

ia mukete4 oute14e tbe State. In temo of nuts, this le about '80 11111lon 

Jl Jaoob Mathew (1978)1 •Patt~ ot Production antl hwocluotiv.tt7 of Coco
nute 1n Kerala" (tapezt puaentea at the ft»&t Armual f37mpos1WB oa 
Plantation CJoopa, be14 at Kotto,-am1 March 1978). 
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nuts. Current estimates a.w not O\'GJ.lable)hbout tbe quant11;J ot tnah 

ooOOft\lto cent out of tbG stoto. J)Q1na tbo late •titUee, coastal tft4e 

ia oooonute vas to the tuoo ot about no million autJ/ On thla baste we 

oart ear 'thnt a total of ove:r 1500 mtllloa nuts (about 45 penent on tile 

total production ta the Stato) in tftlleaotod outoldo, Q one ton o• GDotber. 

0 !ul.lnln on Food Statlotloe"' nsulul7 publishoo d~da on the 1ne1P4 

aov--t ot cenal•• pulmes, o11ceecla, etc. br n£1 ana fl.'9e:r,twate-bloot

wiee (See !able J.1). Ol:a17 ooccmut oil 1e llated be~ 8D4 ooconute an4 oo~ 

have been eaclu4e4. S1Gll.e.rlft ~liable lnto:ma.UOD OD the ma4 moYement of 

all thetJe oomaocU Uea J.e uot nvallable. Adm1niatratJ.on reporia et tbe 

AgrtoultU'al InooJBe fax ar:a4 Snlee ~ Depanment of tte:rala 4o stve Woaation 

on the 'Value ot tbeee commolU.ties oe11t out 

fable 3.1 

loltmd movemetJt (expoZ"b) of coconut oil t.-om lte~, 
by ftll end rl ve» 

..... .._. ......... I 4*l M_ Ll .••• -·····~ T F I f .... - • .....•.. ,. ' ... •• -Year lerala eaolu41Dg Cochin Other !CeJ."ala fotul 
(Ap.-11- pons pon &.r::ne) Kerala 
March) (m. tos) (m.tons) (m.tona) 

..-n•• •• au• • ·-· .. ,, . ' .............. . .............. , -·· •• • 
1964•65 42,4 2123 10878 17067 
1965-66 1607 2665 10812 15011 
1966-67 2518 5461 131,4 21102 
1967-68 1286 4327 9686 15286 
196&-69 2108 6421 10687 19809 
196P-70 3788 5570 7094 16J99 
1970.71 1849 5674 6031 1J548 
1971-72 3408 ,,,2 9415 18750 
t972-7' 6745 4272 6724 177J8 
197)-74 5222 2962 ''41 11JJ1 
1974-75 )197 1964 1352 7102 ...... • "' --· ···-·· •• ~~~-----·' . -- ...................... . ... • 

. .. -
....... 

. ...... 
notesa !otalo ha•e boen arr1VO at b.r exoludlDa the 1Dlan4 twede betweea 

ooqtl tuent t•de block.~{. 
Souroet QDU!letin on Pood Statiottoe" - ditt~ont 1esuec. 

.. 

'JI "Repori ot tl\e Jl!arkettne ot CoooDuta and Oooonut PJ:oduote !a ln41aa (Direoto
:mte ot Vlarketl.na and lDepeotion, f:U.D1et~ ot li'ood end AGT1oultue, Easpur 
(1962) Appendix XVIII. 
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ot tbt State (&lao, biouaht into tho State), t~h the oheokpoete, 

ht theco t!ata aeem to be toto.Ur WU"elfable because of tbe ab.Up 

'f'Ulatlcmo la t.tenres nottoea betweon yea.l"a, 8114 hence, not \\sed toz

thisea]felG.• for tsarpple, troa fable 3•~1 lt oall be ••• that 4~ 

t967 • 1970 8114 1974, when the prices vere %'Ul11'16 hiflh f.n !DU'ke'P outside 

Ieala (itee chapter a), the quantitiee aporte4 thzousb ~aU aa4 .... 

••e l01t• Wo ba\'o no 1ntozmat10D on rond movements t as alna4v 

meatloned. l1e c&mlot, therefore, analrse the ~elatlone.bip betwter:l 

expolrts end pr1oea J.a a aatlstaotor.r mam'lOZ'• However, the$ influence 

ot 4omeot1c dt1mand e.n4 supply taotora on p:t'icea can be e.nal.J'ee4 on the 

basis ot oxiottns 4atc. 

Coootluts 8.114 coconut poduoto fom an 1mporiat JUt ot thtfU.et 

of the loro.1lLtos. Thor also use tt tor massasiDB the boclJ aD4 to:t' 

4•eelng th& ~. Acoom1ns to the estimates prepare4 bJ the D1ncto:w:ate 

ot Co~aut .leftlopmeott Cocb1n1 ,0 per oent or the totcl production ot 

OOCODQ.t Oil lD tbe oountr;y le COnQUI!led ill tbe household seoto:r ·ta lerala 

( aee eeotiora 1.4 ).. Acoominglr, AD the P:t'ioe equaticms, the aYeneG 

81U11lal vholeeale prioe of coconut oi1 vae tcken u the dependent YV1able 

aa4 pe• capite. production of ooconuio u JteJI&a, per oap1ta "al lnoome 

.to lterale. and tlme •t• o.a the idependent variables. Data use4 tor: 

~egee&lon EUtalysle ell4 "'• :rosul ts ot repeealon ana.1.781s have 'been 

pzeeentod 1ft !ablee 3.2 an4 '·' zeopoot1¥el7• 

All the tbzoee variablee oons14eJ:ed vere toa4 to have slgnlt1caut 

1Dtluenoo on the PJ'loe behavf.ou or oooonut oU. Per capita Jroduotlon 

or oooonuts 1ft Kerala and· per cnpi ta Nal lncome 1D the State together 

coul4 ez~Qio ne_.l7 90 per cent ot tbe variations in prtoes ot oocouut 

oU.. Wo thus· see tbat while the lovolo of production in the countq as 

a wholo do not influence price ohenges (seo section 2.4), output vaztat1ona 

• 
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2able ,.a 

Data uee4 tor resreeo1on analJsla 

·==• I • _ n·a·r i _lW.II, 1 •• I U au J P 1 r Wl U •• Ml II 1 r•l I • ! 

Yea. Wholesale nlce 
ot coooDut oll 

(Be./qutntal) 

Pea- capt ta pro- Por capS. ta 
produotlon ot real income 

coconuts 
( MOe.} ( Bs. ) 

•••n $h I •.• II W J•ttii''MIMOt'it' , IE •• •• ••c•-••• 1 •• 

1960 
1961 

,,62 
1963 
1961 

1965 
1966 

1967 

1968 
1969 
1tt70 
1971 
1972 
1973 
1974 
1975 

235 
2,4 
261 
280 

271 
417 
454 
490 
494 
-491 ,,, 
579 
520 
866 

1143 

874 

197.6 
·ta,.6 
487.6 
i&,.6 
178.8 
175.6 
175.4 
16,.2 
185.; 
189.9 
t89.1 

187·1 

181.5 

169.6 
152,6 
152., 

• 

259 
256 
260 

259 
264 
261 

268 
280 

286 
292 
298 
304 
,04 
,01 

299 
291 

0 

1 
2 

' 4 
5 
6 
1 
8 

9 
10 

11 

12 

1J 
14 ,, 

Mf ........... 4 •••• ••••-rt• 4 J 'it •.• 4 dl ' 1 _ ....... bif-1111 I .•• II. • T r· add. I ... ._ 

r.otea (1) 

(11) 

(111) 

llholeaalo price of oooonut oil in Jtcmla hc.8 beeo taken 
ae the elmpl& a't'erase of 41etr1o't-w1oe ttaues. . l!aaic · 
4ata vas collooted trom the pu~l1cat1cne of Duleaa of 
Econoldoa end Ste.tlsUcs, irivanm. 
'to obtain th~roduction fJ.aurea on calendar 7GU baels, 
aTerape of the clata aTAllable ta ~ioultual rear baala 
have been taken. Population tl(JDI!'IDbave bon complltecl 
teom the Ceneua tiguzree for 1961 and 1971, a8a'Oillag 
conotaat oo111pound srovtb rate. 
Per oaptta zoea1 income, at 1960-61 pricee, have been taken 
tJtom the publloo.tl.ons o! ~eau ot ltconomtoe ancl Stat1at1cs , 
fr !VGildl"tUil., 
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fable '·' 
Estlmate4 Price equations tor the wholesale 

price ot coconut on tn Eerala. 

{ Por1o4s 1960>-1975) 

A 4191 I ·- M'1 A 4 • .... • a U •• 1 • •••• ._ V ······ ,,, ... ... , ... 
81. Constant 
wo. tea 

Lenot cquare estimates ot ooett1c1onta or 
PI ••• JB I & I • C _ •. , U IHI t • T T . •• t W 1 &. -. m 

'.~ , 
2 

s 

4 

5 

6 

....... 

Per capt ta pro- Per oapl te. soeal t 
cluotlon orpoco- lnoome tn Kerala. 
auts ln Kerala 

- r •• ••• ltFUi ~-·-··· f8W M a· I f. I I tt PI l(Jd. . l W L$. • •••• .._..,. ........ .. 

3391.525 

•2575·54' 

144.956:· 

278.7,1 

1,5~.362 

1649.904 . 

•11 I I J!?! 1[1 1 ltf I . 

•11.572'K 
{2.006,) 

-6.2538• 
(2.6912) 

8.1532** 
( ,.,458) 

-5.9514 
(4.2260) 

,a.&3T8..., o.a68t 
(?.184'l 

72.0784" 0.8402 
(16.782,) 

1 . ••• • u nt 1 a ••• a ••r•anu• u n ==• •• a at a v- 1 1 .t 1 •• , .... 

*S1gn1t1cant at P «» o.O!h ** e1en!f1omt et ~ • 0,01 
(11uaben ln pa:rentheaes aH the ste.n4o.d eJ:'.rOn of the coefttclenta). 

satistaotorUr explairled ~ ~erms or our Etimpl6 tormul.atto•• :For. a 

Mlel' anal}'e1e, tt would ·beiaeoeeaay to eza.ll:lbe the e1D\Iltane01lfl 

4etermS.nat1on ot Kel'al••e domeatlo oonownpt1on, upo~te an4 · pJ,tioea 

(whioh appear to be Uft!to=. eve:qvbfte) tor sJ.nn levels ot,aomestto 

pro4uot10D 8A4 det1c1•e in the edible marketo elaewhere. Suob aa 

analrala ta cot attempted here for want o~ ro11o.ble 4ata on Kerala1•e ., 
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'·' ID.tra-State variations in price 

Coconut i~Wft 1ft ell the ele\'en r«Wenue 41etdots of ICe&'&la 

(See fable 5.4). l!Zoept tn the two I.Dtel'1or 41et:rlote, via. X4ukk1 &D4 

Palshat, tbo oRp to more-otwleoa equaU7 41stl'lbute4 in tho l'eaalllllag 

dtetnots. Cali.out 41etriot ls the lusest p1'04uoer o.fj6ocoaute in 

the ~tate, aocountlq t~ about 15.2 per oat of the total. pi'OtlucrUoa, 

followed b;y ClUJ.loll ( 14.1~ end. 1'r1vanclfta ( 12.5~) 4iotriote (fable 5.4)• 

D1etr1ot•v1oe ~a end Production ot cooonuto 
1D l!eralc. State 

(tea:cJ 1975-76) • 

D1st:r:1ct Areo. Production 
(•ooo hn.~ (million auts) - l •••• •••• .. . 1 , .... _ . .......... -· .. ..... ........ 

!'rl va.nctrwn 14.01 (10•7) 428 (12.5) 
Q\ttlcm. 98.07 (14.1) 485~(14.t) 
Alleppq 72.~ (10.5) 404 (11,1) 
tcotteyoa ·ss.11 ( e.4) 288 (8.4) 
ldukkt 11.41 ((.7) 61 (1.8) 
Ehakulam 50.73 (7.3) 2fS9 (?.S) 
friohu so.?o (?.3) 29, (8.7) 

· Pel.Ghat 16.99 (2,5) ,, (1.6) 
Nalappuram 70.27 (10.1) 311 (~.o) 

Callout : n.45 (14.1) 523 (15.2) 
. CallDaDOH t2.20 (1'·'> ,,, (9.2) 
lerala State 692.95 (100.0) 3439 (100.0) 

-···· ••• • .. I 
II • .1 .1 •-• • •••• II. I ••••• ·-~-~~~ • II • 

r • 

•••••• 

Dote• · ftaures in po.renthosio shov tho area/pro4uot1on OSpreaaet aa 
pe:cente.ae of the Ste.to total) 

Sourcet"Ma.t1atloo for Plannlna" (Etlr:eau ot Eoonomios & Statiat1oa, 
h1va.ndnm ( 1971)) • , 

I 

--



AD attempt haD been ma4e ~re to etwtr the 1Dtez-ttatr1ot vazia

tlona 1D prloea or cocont oll tlll4 coconuts, Ora17 e.tx: revenue 41et:dota 

v~e ooDs14eze4 tor thlo etuAy. ft1y,aa4rua 41str1ct ha4 to be.exolude4 

beO&'G88 pd.oe 4ata tor OOOOiltlt 011 aJPe DOt S.'faiJ.a1>1e for this 41str1ct. 

'f.be other 41etJ~1oto ho4 to be esoludect because ot the ohallsee that han 

taken place !rl th&ir eeosmpbioal o.rea, v1 th the tonatloa or new 

41etr1cts. lbo study wee confined to tvo perloda ot time, •1a.1,59 to 

1964 (Period 1) an4 19?1•76 (Pol'lod 2). Dttl't.ns hr10Cl 1, thoush the 

prioea were slovll' ris1Dg, it was ctevo14 or vide vear to ;vear tluotuat1oae. 

Per1o4 2 wae coaep1cuoua tor the violent nuctuattons .ta pl'1ces. !hue ill 

both the pe.-tocle1 data tor au 41strJ.ots were use4 tor tb.le etu47• lleaul ta 

or an tmttl7eie ot variance have been ~esentc4 111 ~able ).5 (a) all4 (b) 

(See also Fts.4)• ~e tollowins poilats. ha\te csnereect out ot tbta analrelet 

(1) Coco~ut Oili 

DurJ.Da PR1od 11 the int.-distZ'iot vn:-ie:Uon 1D pr1cea of 

ooooaut oil wD.S o1Gnlt1caut at 5 per oent 1ev4 llurizlB Period 2, tbeae 
d.itterenoeo 1.'1m:'l$Vod down end wore not statistically sisa.lt1oant. !he 

- . 

abaeaoe of J.nte:Mttetr1ct VU"laticme 1ft prioeo 1n oU 1a not mexP«te4 1ft 

the ltaht flf our earlier lirt41DG tho.t the on markets are well 11ltepate4. 

At All9JG7 eD4 Calicut, which a1:e ·the two important marltets for coooaut 

oUt oatea.-lllg to the rt.ee4e ot the upcountrr b'qera, the pl'10es wee 

generally bJ.per. l»ar1DS Period 1, the prices at 'irtchu lUI4 Alleppey 

were oa pu. lltlt 4url.ag Period 2, the averace pri.oe at Alleppey waa the 

blpeet 8114 that at 'lr1ehur, the lowest, amQrJB' the 4istr1cte ooae14erea. 

fh1a le pJ:ObBblJ' clue to the abundant supply of coconut oJ.1 at biohu 

Dlstl'lot 4uiDtf the latter »e~loct, oo~aeeQ.UGAt on the setUns up or JDaiQ" 

ezpellel' \llllte thet-e, tor the utraotlon of on. 
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'le'ble 3,5 
Illt~str!ot 'Yar1aU011s ill prices of coconut on 

an4 coconuts 

(a) Summaa:7 ot AliOVA fable 
•• 1 a]ll ;_I ••••••• , 1.1 lfilll If l I bjJt FF ' •••• ,t_ •• _; ..• IT I bl • IT I. 11_1 & J .•• ,. •nr _II 

,'~!!! 11 .. '!!~•!!~!.. !~r1~.~! ~~!~-~!!~ .... 
~s.s. r n.s.s. 

0 lll~lal 71 z•mwta·1.a• 

(1) Wholesale p~J.oe of Coconut oil (lle,/qtl.) 

Due to 700ZG 5 3546•04 
he to 

41stdota S 
Jleel4ual. 25- . 

324459.11 

1492·45 ,,,.1,t 
(11) Wholeealo J,R1oe ot ooconuta with busk (Be~OOO nuts) 

Due to fO~ 5 2539·50 260796.09 
he to 

4ist~ota S 574.00 13.56-* JP824.69 J8.22** 

Besi4uel a, 42,,28 806.428 _., 
. t t", 1 ••• U XII.J 1 g llfUaJ U I ± - 1 II . T_. U 1a II I - ltt•••••••IJII1•& ·-· ... 

•n ·1 ........... tc1 . J t *-• .......... - _ ...... ,... n • ••••• 1 1 Llll I I II HP lP 

.DJ.eb1ct 

QuUoa 

Alleppev 
Bs-DakQJ.aa 

~1olmzt 

Cal tout 
CaDDGDOJ-e 

Gene Mall 

c. v.(") 

Coocmut 011 Coooaut vitb JmM 
•• .... ,~·{~'-.12, , ..••. ,Ra.£1ogq nut•t 1u, 

Peri.04 1 Pel'lod I Period 1 Period 2 
(195,-$4) (1971•?6) (1959-f4) (tP7t·?') 

249.18 
249·90 
248.,2 
249.75 
253.51 
24?.72 

249.85 
1.0? 

ltf)J.21 

835.?8 
82'·12 

'''·71 
818.97 
834.41 

236.38 
2,,.,, 
245.,8 
241.01 
aet.te 
22,.98 

722.04 
/720.JO , 

'''·'' ,,.,.,, 
,,8.54 
,,2.88 

1 Ill 

·-- 1- uau••••tl_trrn•• ••••••••••--• ·••••••• •• • T, 
---···· • I 1 . j 

Sou.oe ot baolc 4ataa !ureau ot Eoonomtoe al'l4 Statietloa, !J:lw.nctna. 



1.G.UtLON a.ALL.r£PPEV S. ERNAKULAM . 4. TRICHUA. 5. CALICUT 6. CANNAMORE 

~~~-
(t!n/llOOO~TS) 

-
( (!!o/<ATL.) 

r- ,... 
r- ,... - - -800 

-
- 700 

- &00 
::::: ::::: -- - ~ r=:: :::::: r== • 

- .- 300 . -• .:=~ f;-_ ~-·-- - --- - -· f----;--~ , .-
~ E:] .. ··-

~ 
·- r---~ .t;! --~ 'I'·: '"· 1;:0 . 

-~ 

-== 
•• 't ... 

~; ~~-
.. ... 200 • ':.' .. 

"'.'.t. •• ~·~· ••• 
••• ,.:· .... ·.~ r."..• ... < 

:~ ~== ~ ... •• ,_ .. 
~i 

• • 
!o~ ::· )~-~ ·:· .. ,. '1>:, .- ~ ~~ •• .. • • 

~· ~~: ~- ~~~ 
. > ... 

~ 
-•• ~- ,;; ~; t:-:· ,_ ~e-.. -aoo 

4 --- .& ~-· dl·· 



·•. 
44 

(11) Coconuts& 

In contrast to coconut oil prices, inter-district variations 

in wholesale prices ot,6ocon11ta (with husk} were stat1at1oal17 aigni• 

ticaot 111 both perlocls 1 the variations being higher 1n the latter period. . . 

Price of coconuts was highest 1i1 !richur district, Q.uring Peri.o4 2 1 

pOssibl7 dae to the heaVJ demand for the <;ommoditr from the on 

millers the:.~:e. Compat'ed to . the northern 41stx.-icts (Galiout an4 Cannanore) 1 

the prices we~ .senere.lly hi&her in the southern districts ··(Q!l11on an4 

Allpppey)• in both tbe periOds; '!his is because ot the hip .price coco

nut husk fetches in these ueas. The backwaters ot south Keral.a are 

eul table for the retting ot the husk, wbioh is required tor the ooir 

Since we do not bave·data on the, inte.-4istriot movement r4n-

of coconuts, it is not possible to analyse the inter-district variations 

in.ereater detaP,. However, the strik~g fact that emerges trom.our 

analysis of the price da.tc. is that inter-d-istrict variations in the 

prices of coconuts have ten4,ed to inc~ease during the •seventies, oonse-
.. ' 

quent to the sharp /£ lncpe.ses in the prieea ot. both oil and n~ta in all 

markets. Table ;.6 shows that while the coeft1c1ent ot v~1at1on 

(inter-district) in coconut oil has remained at a lo:wer level throuahout 

the time period of our analysis, that ot coconut prices has increased 

from ·about 4-5 percent a.utng late 'fifties to about. a-11 percent 4uing 

. the eaii~y flaeventies. . It can be. seen trom the .Pig.4 that this h•s come 

about thzousb relat1vel7 small increases 1n the northe~ districts where 

. the prices are usually . lower and large increases in southem districts, 

wheeeth~ prices are usually higher. 
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fable 3.6 
lntez-dlstrlot oootf1clents or Yarlation (%) 
for wholeaalo prioeo or coconut oil ana 

ooconuto (with huok) 

II •• ••• • n ' n ..... . • -· •••• ··-·· c., ••• ' 
Coconut 011 Coooauta 

.... 
•••• •••• ,Ill' ··-·-· lAT. 6 R JH II 8LJ a. I • • at tt n ... • P' . .... , ..... 

1957 1.,, 4·61 
1956 2.2, 5.95 
1959 o.so '·'' 1960 1.05. 6.,8 
1961 t.29. ,.46 
1962 1.41 ,.48 
194, o.aa 7.56 
1964 1.51 6.86 
1965 2.26 5·47 ,,,, ,.24 s.11 
1961 1.09 9.84 
19,8 1.10 s.oo 
1969 0.92 11.49 
1970 o,ye ,.46 
1971 '·'' 11.,, 
1912 1,32 11.0l 

1"' 0.26 11.71 

1974 1.61 &.84 
1975 1.69 7.2, 
1916 1.20 9.}2 

..., •• f_lt¥1 _ IIJL«_IIi ••• A W :a•• ...... t$' 
··- ••••• --·-··· •• £11 • 

Souroo ot baslo clataa .BuNa\1 of Eoonomtca an4 ste.tistf.oe, 
~1YOD4rum. 



Chapter 4 

SBODY BBM I'LUCIVAUOllS Ill PUCES 

4.1 '-oduotton cyole ot coooanta 

1Jnllte moot otber apicul turel commocllt1ee, ooconute ue h~eate4 

enea.-al ttmeo a ,eu. holl~u heainrr~; pallle, a bullch of nuts oaa 

be halrneted almost e'lfllfl month. The nuabezo ot a.uta pluoke4 at each 

ba.Weet 'W1ee sn4 proporttonatel7 1110~ Dute ae obtaiaed 4elq 

aumme~ months. fable 4• t elves the poJ..'ICentase ot total yield obt&1Aa4 

1a the 4J.tteHllt moDtha ot the Jera. fho month ot 4p1'11 ha8 the mus.m:. 

ebue ot pro<luot.tcm 8.114 the tlret dx QODtbs ot the rear account toJ: -

about 60 saer cent ot the total 11e14·. ihe luse haJ."Yeate 4u1DB the 

aumaea- montbe aJ."e 4ue to the combined otfoota ot laltseso auabeJ: ot 7ielt• 

IDa' t.-ea • luge~: number ot btmobee bai:Veated aa4 l•eer n\'I.Cillter ot 1111t• 

pel' 'bullob. October baa the mb1~ ehe.t.'e of pottuot1on. It J.e a1ao 

nport.aif. that the nute ha.noote4 duri.Jla the lllOJlthe of Janua.Q' to Mq 

aP seno:ra117 1>11 111 11ee end those barveotecl 4urlna tbe pel.'1o4 troa 

Beptembe to November U'& omatl. .ftono b~sted 1ft otheJ: montbe Re 
. . 

1nte~41ate in alae. 

4.2 Seasonal tnatcee tor Prices 

In ~aptor 2, we baA disouosed tho lona tea t~nda u the p1ce 

movemeJlta ot ooconts and coconut oil md. the deteaiDante or· the p:rioe 

of ooooD\lt · o.U, Slrloe oocormte are harvoote4 almost tJVeq month ot tht 

7eu (ud ~tlll be etoft4 1ft huok tor lllMJ' J:!lOU11b8), prices ere 11ot atteotecl 

\'eJ:7 aoh by tho pressure ~ supplies o.t 8117 ODe parilcul&Zo t:l.me ot the 

Jl •aeport. on 'the RafteUJss ot cocottuto and Oooonut Produote £D India• 
(DI.J.teotomte ot PlaJ:ketJ.J)s oa4 lbepeoUon1 ru:atetJ:7 o£ A6J:ioultun1 

Baspu) (1962) Paae ''· . . 
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l'eble 4.t 

Pei'Otmta(e of aute hu'V'ested 1n the cUtt~t .. ths ot the .,.,. 
• r , .. .... 1 I 1 1 ,,, r Ill••••(•] rr I ••• 3 ' ............... ..,,IJQ!d I d utun 1 .s••r11a u •• ...... 
Month ; 2 ' 4 ReaD 

-··· ·.IUPiiftt 10 ' • 1li ,..,.._ ·•r .. If =••• •••••• ... ,•AL•~•••••axnr .1 J • .................... II_ . & 

lallUDIF ~.4 6.4 1·1 g,o ?.a 
Felmla1.7 1.1 s.t t.6 10.2 9"d 
Ruoh ,.a 10.8 u.s 12.a 11.1 
Apdl 14t1 14.1 n.a 12.1 ,,.o 
Mar 11t? 11.4 '·' '•' to., 
11me' 9.8 '·' 

.,,, ,., 9.2 
lutr e. a G.J &.1 4·1 '·' Aupet .,,., ?.8 1·1 '·' ,., 
Septembee '·' ,.9 1·4 '·1 :G., 
OctobG~" '·' 4.8 '·' 6.2 ~~5·1 

~··beat '·' 6.J 6.2 6.4 6.4 
leoemb~ ,.o ,.6 1·4 

,,., 
'·' •.. 1!1.-···~ •••••••. .1.~ ~~~ lil!!!.tillli!!·····~···l . •• . ._ ••• IIIII I ..1,1111!111 •• iii •• 'I . ....... ••• 

loteau Colt1 • Bepl'Oducte4 from "fAa COOOilU.t Palm • A aonosrapb0 
• Jlenoa IPY 

amt Pon4ala1 m (1,S8). fbls ba4 been celoula.ted t:roe tbe moatbl.J 
HOods of harVect 8114 rte14 of outa ma.t1d_. ma.l.atdlled tot: a eeriea 
of "us at CPOU, Ke.o~1 uhloh bat nt that tl.tne ov~t: 6000 b$uJ.ng 

••••• 
Col.2- lopoclueect hoan •he 0 Bepon oa tho muaeua, of oooonuta aD4 
ooooJmt plr04ucte lb WiG", D!~eotoate ot ttarketlas aa4 lupeot10Dt 
llQBpu (1962). Data sceeeatefl is the·me., ot tuee ooaseoutlve 7ean 
(19,1•S3) aa4 ~lates to 141 t~•••• 
Col., .... Sout.'Oet .same aa that ot Oo1.2 abo•• lata zoelatea to a taN 
ot about SOOO t~eee, tor 1'59. 
Co1.4 • lepro4uoet t-. the *Oompelleutve ltepon oa the Suv87 tor: 
tbe oo-.ot eottmatt.Oll of uea UD4er ta4 })a'Oduotioa Of ooc01mt cJrOp 
la Jtenla, 1962-65" a4 •Repon on the Se't'erJth "D4 ot tho · · ~ 
Sample SutYey t~ eottmate the arta un4er ~ ani production ot coconut 
ozop 1D Ee.ala1 ,,,,_66"1 Bureau of Jbonomloe aD4 Statlettoa1 ~1-
vadi'UIIt Data p,J:eeente4 to the aeaa ot toul" cons801lttve yean, 1962-66, 
aa4 nlates to ove • ,,_ palae1 s;eeeA all O"'et: the State. 

\ 
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yeU". 11'1 thla seoUon, 1 t I.e poposecl to look into the eeaaonal 

Ya»1at1one 1D the Vholeeale ~lees of oooonute and coconut oil aa 
. . t 

well as the tam JJ:ice of coconuts. 'fhe otutJ hae MOll ouiec1 out 

toe two pel'lo4a of t1mt, '9f;.a, 1958-SJ to tJ64•65· (lor1o4 t) 8D4 

19?0.71 to 1976-TT (Period a). · »u-tns the to:aneso pori.o4, p:ioea 

were, pneallJ lover ana devoid or vide tluotuatloafh :One:Uls Per1e4 2, . 

the pricies ha4 &bot up bJ tbfte to tour times com~ to Pe•!o4 f 

ant w.e ooaepinous tor the;. violellt tluotuatiou 1n prloes• 

Aoatb-v~ae prJ.oe data, obtainetl from the Dveau of FooumJ.cs 8114 

StatletlotJ, ltera1a" f.lt1qa4rum, were uae4 tor tb.t.a GMlr•t•• file 

whol••al• PJ!'loe of ooooaat& (with h•k) l'elate to the .Uleppq market 

ad that or ocoont oll ls for Ooohu. In the oue of term p.loee, 

pub11ahe4 data ~ available on (11striot baele olalTt aut hence the 

•• ttpn tor the State as a whole was used tor thto $Jl8lp1e. fhe 

multipl1oat1w motlel ( 0 -=. !4' a S a. C a 1, wb•re o J:opeaonta the Ol"iainal 

ctata, f the tl"olld, s tile eoceonal vuiaUOD1 C tile oye)J.oa1 ftl'l.atiOD 

aD4 I the tnep1.,6ompooont) 1f88 as8Wlle4 to~ the e&ttma.tton of seaaODal 

variation, as thts moc\el gA:ve.e the seasonal movemaAte .u a rat1o to the 

trend values. Ill the preoeat aaal7a1•• oomp•1soa botvecm two peMo4a 

ta 1Dtell4ecl tow an4 aboe these two pu1o4a ue oonep1ouous tow the 

$harp pr.t.oe UtteHnces, m\ll ttpllcative aod.el was prefoue\1 to the 

ddltlve moctel, as tae latt.- metbo4 st•ee the aeaoonal movemeD.ta aa a 

4evle.t1on trom t~. aDd not MJ J:atto to trell4. • trent Yalue oor.ne 

pemdiq to eaob month vu tmt obtalae4 b7 t$k!UB tbo 12-.uth lllfW!Iw 

aV&J!'GB&S eat the av•raaea of tho suocese!ve pal.n. ~ MlQ.tlve tln1a

t1rme from tha.t tJ."eml 'fal~ were taken by taktq the ratios of the 

or1elna.l series from the ooft."ospoD41na trend valueto. fblls fof! both the 

(oont4. • o~a pase 49) 
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re•s ve:ro available, viz. 1959-64 D4 1971•76, ffW pen-lode 1 a.n4 

2 zeepeotiYel.J• Finally, the J~ 4eviat1one were alfenge4, then 

tbe feb~ 4evietions 8D4 co OB• !be t~en4 is el1m1Date4 a• tbe 

tint etQ60 aD4 the J!eo14\Uil ve.ric.tiOilS • ill the everasJ.na prooeae at 

the tblrd OtGge. file t1n81 cOsUlt lo 8ft O.VGI"OB9 4evlat1oD fo:r: eaob 

eonth1 Hprteent1na tho ooaoonal variation foz \he per1ocl oomdJlel*t. 

Seasow:tl .!dices thl1o calcule.ted for the p:t"loee ot coconut oil u4 

oooonuto, tor both tho perlodo, c=o alven ill table 4.2 and ~'16•5• 

~c oe&aonal ind.ioea foJ: coconut oil pr1oes vere more-u-lese 

ahovlos tbo same pa.ttom or varinUon t.n both the pe:r:1o4e. the amp11• 

tude of tho tluotllc.tS.oas veJ."O, bovev~, hl(Jbezo 4\U!'J.Ds the latte:r petio4 

ant\ thlo w.s clue to tho v1oloBt tluctunUODa 1ll pr1oes4. !he ooettloiont 

of votJ.a.tions (~) for: the oetimc.tcs woM a1eo higher clu.tna Pedod 2. 

Prioee voro senerally belev normal durlDB FebrutU7•MaZ'ob to Septembez

Ootober. In both th<t pe&-J.o4a 1 htgboot }U'loe vas :reoorie4 1D Bovembe, 

J)Q>J.De Podod 1 • the lowest pr1oo voo reco1'4e4 1D April aD4 to hrlccS 21 

l t W8$ lOW clulq Jl'aroh Gild Mq t April prJ.oeo bOlD€ &lightl.J bi(#1ft' than 
- . •, \ 

theee two, tbOUSh bolow the no~ prioe. iho pr1~ee ~how•4 a »ie!Qa 
' . ( : ; \\ . 

tou4enq tJrom Ausuet-Sopte!lber onvarde, It otal'to4 4~o11~ t~· 
' . .,. \ 

' ' 
Uovombo~ onlJ". \ ' 

'\ 
seasonal 1nd1ces woro more-or-less e1m11M,. fo:r the wbo~•aal'\ 

. . . 
price ao voll ae the tm:o priooa ot cooonuto. · AD in the cace ot oo~~t 

oll, aapl1tudo or tho fluctuo.t1one were bieber dutaa Period a.··_ Sildl~lJ 
the coetf1otcmte of ve.rf.otions wrc also hlahe• 4uzoJ.n3 t:b1e pe1flo4, %D \ 

. ' '\. 

'both tho oacee (wholesale ;prioo& ao well qo farm pr1cee) • du- 'both \ 
I ' 

the periodo, the htaheot ~ice t:l8& receivocl 4ur1DG l>ecembe- o.Dd.;ttie lowee 
. . , I 

1D Auauot. 1lnriDG the aonooon oonthb • tbo pr1cee vere eonerollt lowor. 
. . - '. . •', 

' \ 
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l?Et~ 
r..oroh 
Apftl 

ria? 
J\mo 

J~ 

t~t 

Sopteober 

Ootobfto 

~ 

Dece:abe:r 

9.'able 4•2 

Seasonal h41cee rcr the Pt-1cea o'l Cocotmt 
oil and Cocormte 

~oleoala ~1co or t:holesclo prtce of' 
ooooJmt o1l. nt Coohln coaonuta at AllSPPG7 
._I •• I _, •.... 
hflo4 ' Pczca 2 Pftlod 1 Pwlca 2 

102.4 (4.4) 103.5 (7.8) 101.8(1.4) 107., (9.1) 
101.9 (4.3} 91·3 (5.1) 102., (2.9)10'•' (6.5) 
"·' (1.8) 93·4 (2.2) tot.t(2.T) ,.,., (3.1) 

96.2 (t.o) ''·4 (2.8) 100.5(2.3) 100.4 (2.4) 
97.2 (2.4) 9'-' (5.4) 101.1(1.7) $)6.8 (3.5) 
.98.} (2.6) 94·0 (4.5) ,.4(2.0) 95.e (4.8) · 
98.2 (2.7) 91·5 (7.7) ''·'(1.9) 11S.5 (9.,) 
99·1 (1.&) gs .• o (7.9) 95.5(2.9) 90.5 (J.2) 

"·' (4 .• 2) too., (4.7) 96.J(5.&) 94..5 (7.9) 
102.0 (3.2) 10,.0 (5.6) 100.7(,.1) 102.1 (10.8) 

t04.t (4.2) 112.,, (t.T) 102.0(4.,) to?.a (1.o) 
10}.2 (3.J) sog.a (t.s) 102.4 (4.1)100.1 (s.o) 

Dote& Dumbem lu paJ.'ellthoeeo 4eote tho- ocetf'1ctozn of lTOri.o.tl=a (iS), 
St.mMo ot 1bs1c 4atat :tllaoen o~ &soacnsca anti Stetlcthae bivcmt~m. · 

~ pll"loe ot oooomato 
!D Kerala 

Pu!od 1 Pan.ca a 

105.t (2.5) 106.7 (6.7) 
106.5 (1.6) 104.? (4.5) 
105.0 (o.y) toa,.o (2.P) 
102.0 (1 .• 2)· 103., (2.1) 

101.6 (1.2) 99.2 (5.1) 
VI 

98.4 (1.1) 94-, (5.8) 0 

94·9 (2.0) ,,.o (S.2) 

95.8 (2.6) 9t.9 (G.s) 
94-8 (2.0) 94.5 (S.,) 
98.2 ,,.,, 99.0 (6.6) 

99·1 (4.2) 104.0 (9.t) 
100.7 (,.,) 106..9 (7.9) 
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4.J S&aoonal Variations 1~ :relation to the production o)'Ole ot 
oooonute afl4 coconut oil an4 pattern or ~atntall 

It has been explained in tiectlon 4.1 that 000011uta 1 thoush haZ'f'eate4 

!n almost nery pa DOftt~·, show zoaaonal.ity in pZ'o4uot1on1 with about 

60 per cent of the nte harleote4 cluJ.DB the first oix montbe ot tho 

7ea.r. Sblile:rly 1tl tbe pl.'oductlon ot o11 also a ••aaona1 trea4 CaD be 

obsel'Ye4. 'l'he o11 mUle are ceneft117 ba"f'io« 'briek bue!Deee ctul.._ the 

eummer aonthe ae the7 stan settiDB the oopm (SUI1-dzoie4) bJ JaliU&:l7• 

febru&l'f• fhoU(lh the arrival of oopm will stop bJ '--Juno v1th the 

onset ot aoaaoon, tho1r ctooko will be outr1c1Gftt to nr1 the allle for 

Ifi lenla, two 1110nsoone ere receivocl • South-west' monsocm dv.lDB 

June-Ausuot ar&4 lorth-East monsoon 4urba t>eptel!ll)er-Bovomber. A plotuzoe 

about the distribution or hJ.nfall 1n the different mot'ltha oan be had 

from the fOllOWiD.a teblo. fhGJI'Id b por1o4 f.rotl June tO October CUt 

be eal4 to be the monooon months• wltb the ro1no st~lna 1n the latter 

belt ot Mar• 

feble 4., 
Pattern of d1otr1bution ot· 1"airltell ln Kero.la, 

19'10.75 

r.tonths Jetl• . Feb. liar. Ap. Mq June luly Au$• Sept. Oct. BoY. X.o. 

Percentage 
ct total o., 0.4 o,& 4·3 9.4 20.6 22.a t6.6 ~.7 9.8 ,.a 1.5. 
........... It I_ ale 1,1¥' JI.#W .. IIP•••• Kr1• _....._ ___ ..... , ...... _ .. _ ... _____ J_O_II_i_J ··-·--·-~-·-~ 

Gouoe ot beslo 4e.tao 11Stat1ettcs fo1" Plannlaa ( 1917 )" - Bureau ·of \, 
Eoonomioo and Sta.tlstics - Kerala, TrtvBDdzwa. \ 

Be._.e ot the abundant aw.llabUity ot oil 1a the. market, the 

prices ue genemlly low 4v1DG the summer ~onths ana tlurf.Ds the eel;r 

po:.o!.octe of the moaeoon. J)uiJlg the lattu- halt of the J'Gtl.r, the Jl"O

duotlon of oooonuta ao4 ua11ab1Uty ot oona ere lov and tbte oau&,e 



h21PQ tho mQJ'lOOon monthe ot JUDo to OotobGr, the p:d,oe ot 

•n•JIIrD!Sts coconut itJ lov. 'lhf.s 1o clue to· tho lack ot taotlt ttee to~ 

OODVel'tion qt ~mte to oo:p• tlvlftg tb1l pe!'104t the pioee l'lse f210a 

Ootobel' OlltfU48t lttoanoe Of the Ilea~ 4eCarJ4 from the oil lDlllen, ad 

the 1ov eupp1r poetuon. !houab theme le abui'J4aat aupp17 ot rmte 4u.., 

trag the tl•t halt ot the J'O&rt the prioee have not fallen below llOl'll&lt 

'because ot tile hdf1 demaatl trom the oil m111en. Utoatore, it 1o 

olea, that the eeeoonalit, 1r1 pice of cocollllttl te mo~ clue to cleJII8DI 

tactora, thaD tue to aupplJ faeton. 

· fho rolaticmeh1p of the production cycle of oooomste an4 pat tea 
. tn 

o.r ~nf'nl:l vitb the l)eaeonal •.uo.tattonejpJtto• o• be seen from the 

tollow~ table ot correlation ooftf!cionte. 

Tablo 4.4 

Sonsone1 varlat!ono ill pricoo t 1D "lation to tbe pro4uotJ.OD 
.,-ole ODd ueather to.ctozo 

........ ~-----·· '·'. i !-~----·· l l , ............ ~. -~-- ........ 2 ........ ·····-

Cooffloient ot oorrolatioo v1th 
••••lt• •'il. lM I a t u 1lii;Jl." IW•• 1 •••••••••-·••••a•tr._...t 

Production oyole 
of nuto 

(Jia·M Wlil tJU .... ;ti•UJI•JII I.&- ................. __ Ill··---
Vholecalo prloo ot Coconut oil 

Pe:ricd 1 -o.?564 
Perlo4 2 

Wholecole p~!oe ot Coconuts 
Period 1 
·Pod.o4 2 

Perm prioo ot CoooQuto 
Period 1 
Pefto4 2 

•••• ill:laa_ W U ....... HI IIJI'I._ 1 •• a-• . p ••'!' All···-· $4¢ 

J>totri'butloll ftf 
rainfall 

•0.,861 
-o.)652 

-o.2505 
-0.7280 

...0.?921 

·-o.904! 
I I I ,.._liltlf•Jr•• e·q· ......... _., I 
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~o !a tho pJ:ioo ot ~oonut prQAuots has bee aooompante4 

b7 tluotuotloM ill p:loee1 ut only botvoen 70&nt but wltbia )'eaz& aleo. 

fol' tho oisht JOOZ po~1o4 191o-11, tho ooelfloient of vo.l'latloD 

(~) tor tho Q'V'coaao nzmunl JJd wholesole pr1oe ot coconut oll at 

Oollout hac been 25.02 1 the rQI'JIG ot 11alues beins Ba.S21 to ae.11'~• 

tOJ: tho diftorent rea•. DvlDB thlo porlod, there awe vean who 

the pr1ooa zoso b7 as much co 66 per oont (1912 to 1'73) and tell bt 

27 po:r cent ( 19'/4 to 19?5), ~or tho proviouo 7&r (See fable 2.4)• Wlthl.a 

tho yea fluetuo.t1one ue also ot no looco~ ll1&6f11tudo. fbo ;ye~ 19T' 

vitneeeed tho doub11na or Pl!'loeo !It 111 tho covoo of tow montba 

(Ba.976 in la.nUG17 to Rs.1269 1rl DocClilbor) toz coconut oU at CoohSD 

(flee !nblo. 2,.2),. Thie unoortainty in prioo 4ovolopmonte al:wa,s bnede 

em elocont ot rlok tor the peoplo connected with the cult1vat1cm an4 

tn.Ae ot the ooamodi ty. 

lD tho prooedlq oootlon 1 t hac beea st.ated that the per1o4 of 

price rico bOa beOI'J. carted by an tnorocoe lD the amplitude ot seoeo•l 

fluctuGtlonc c:loo. In the oaoo ot V'bolecal.e pzo1coa, of cQconut• eD4 

oocouut otl, tllQ ranere to~: the .t.ndloos mon than 4oublo4 4uq Pe:rlo4 2 • 

com~ to l?e:ric4 1 (tron 1·9 to 18.9 pointe tor coconut otl and troa 

6.9 to 18~2 to~ coconuto), su.oh lDCreaoos is of help GillY. to tnAen 

vlth aouncl financ1al. bookJ.JJ!r. w'ho cc.n stock the ooomodlt#ei (oooonut 

an4 OoJra) tor e. better morrow. !he avo~ seasonal lnde:~ tor 

who1eenl.e prioo ot coconuts tor the perto4 tfovembe• to J~ (lean 

perlo4 1D 'he produot1011 cyolo, aoooun~ tor ebout 20 por ceat of ) ·~ 
I ' 



'' 
total produotton) uns only 102,0 4ur1ag Peto4 1 • oompue4 ttl 107,, 

4urltl(r Pel'iod2. lt to oD17 the b1a fnrmora whO ato• the aate 

tnm the tint holt of tho yonr who COD reap benef1 t hom thie k1D4 J 
I 

{ 

ot pr1ce ohaJlS•• Slmilnrl7 tho c~ tall of the bldex to-. AlJGUct 

fi:OIIl "'' m Period 1 to 90•5 J.n Por1o4 2 atteote the ma,3or1ty of 

Jhni.DS the tbst halt ot ths rear• wbeD 60 per cent ot the totb1 

poduct!on ot nuts lo ba.Jfveatecl, tho eenconal index for fBftl p!'1oe w.o 

10,.0 t~ Porioct 1 OJl4 lt fell to 101.9 tor Periocl 21 showlna therobJ' 

that tho tu11 benefits of prtoo ~1co ozo not reoaive4 at the fazm 1erel. 

It le tae that the pr1oo index baO chom oa 1ncreaoe of about J polata, 

tor tho period september to lleoomber, Ju.t onl7 about 25 per cent of tbe 

total p~ce la haft'ested 4viDG this period and ~ 1o not of aucb 

e16DU1~e to the ordlllcrr oultivato:rs1 unless tho7 keep otocke t~ 

about six months. 

/ 
f 



Chapter ,, 

S~Bt ADD CODCtUSIORS 

'fhe pz'oaent etud.y hac shOWD that the tmrkoto for coconuts rm4 

cooozmt producto oro well tntoera.te4. Who prices ot ooconute e.n4 

copra: G.re 4ot~rm1ne4 bJ' the oooonut. oU prices. 

Jo~: QIUllyolnG the prlco trends, the period 1950.1977 oou14 be 

dlvl4e4 into ~ phaeeo • 1950 to 1956, 'Wbllo tbe prloea showed a 
4eo11D1Dg tl"&ll4, 1P5WS, when tho pr1oos vero o1owl7 :r:le1q with 

moctente fluotue.ttoae M4 the period from 1965 onwards ,when the 

prices aot onl7 inoaaeed rapl41y,~ut aloo tonded to tluOtlJ&'te vl4e1J• 

ibe cU.tterent1el beha'V1ou lu pr1oe moveconto coul4 be ezpla1De4 to 

a 1Qilge extent by the trends in imports of oooonts, copra and coconut 

o11 to the count17 • (section 2.,) 

At the all•India. level, the price movements of cof)onut oU 

oould not be satiof aotorlly explalAed b7 tho 1eovele or prod.uotlon 

(of oitho~ coconut, or ot the t1a.1or o1loosdo put together.') alone. 

Other tecton ropreDenting oxoeea 4oman4 
1 
sucb .as iiJpono aD4 income , 

lDfluetaOo tbo price behe:riou of coconut oS.l to o. cone1G.enble eatent. 

Since the pr1oee or other edible oils ~ Bloo tO'GD4 to move olosel7 

with those of ocoonut oil, the abnozmel d.oo .in pr1ceo eiaoe the al.d• 

•60s has beeo attributed to exoeoa demand in tho edible oil ma:rket 1D 

snera1 1 cn4 not or cocotmt oU alone. \forld markote tor coo011ut oil 

ue oleo seen to bo noll 1nte6%'a.te4.. ShortQGOD in one o~ mon of the 

olleeodo in the Uorld market cppoar to bave their eftocta on the 

domeotlc ocoonut oil ~hot also. 

Since Jterale 1e o not exporter of coconuts (about 45 per oent ot 

the totel pro4uotlon ot nuto 111 the Stnto 1o oons1derecJ . to be expozote4 

· to other Stateo, in one form or another), tho posoiblo intluenoe or 
. . . 

exports of the oommod1tr 1a the price moveoontc han beon 1D41cate4. fbe 

iDtomeJ. produotlon and the roa.l lnoofi!O or tho poople 1D the state are 
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toun4 to 1nt1u011oe the prtcee at the State level. (section ,.2) 

Ill Rol"ala, vb:f.le the lnt~State voria~ion 1~ pJrioes or coconut oU 

tended to 41Dlnieh w1 til lnoroaeo ill plooo 1n the oarl7 •seventies • an 

oppoo:f.to trend t::rae DOt1ce4 1n the case of coconuts. Since .the oJ.l 
) ' 

aukete an ell•1nte8J'a11e4 1 1ntez-4iotr1ct vanat1ona ln that . ooJDlllOoe . 
. ' . 

· dlt;r are aegUcible. ~n. tho cQ1!e or coconnts • the 1ncroo.elll6 dlve.rge~tce 

1D ptcee botuoon cU.etricte hac come nbout through relat1 vely. small inoreasee 

1D the no:'thot'tl 61atr1cto ubor& the pd.oeo are uoutl117 lovor &D4 lorse 

SDoreaeos. in oouthen cU.etr1ota, whero the pr.loeo are unuall;r h1gbor, 

because of tho dec.ond tor cocoat buatt. (ooot10D ,.,) 

V1 th tho J.noreoee lD pr1oee, tboU(fh the pattern ot seasonal Y~1.., 

tion 1:01llal.o.ed tno:re.oz-leoo tho aane, tho cmp11tu4o of tho· nuctuaUone 

had 1Dc:reaGc4t !r1 tho oa.oo ot p:ricee of coconut oil and oooonuto. (soot1on 4~) 

Seasonal 1n41oee tor coconut oil priooo are touad to be 1ntlueneed 

b7 tbe ava!lt\b111ty of on 1n tho Dc.t"koto and thooe ibr coconuts (vholeaale 

tie voU ao fo.rill level pr1ceo) vezoe fO\\Dtl to be 1nnuonco4 b7 the 4emcnd tea: 

ooconuto from coprtl mat ern M4 o11 mUle, which Sa tura C1epende4 upon the 

pattern of rt.intell. fho influence of' ouppl7 factors on the pr1oe of 

oocoauta to o£ n 11D1te4 naturo. 

~e inoJ:Oaee .ln tho e.mpl1tuttc of tluctuat1ono wl tb lrlcreaoe 1o 

pioea J.s of holp oDlr to trc4eJ:S ri.tb sound t1nano1al baoldns, who can 

aftol'd to etook 'the oommocStt)". ln tho oo.oe or prioo ot coconuts, the 

tn4J.ces have ahovn a increase clur!na tho lean periocle ot p:roduot1o~ ad 

a tec:reace durtna the peat hnrvesttna ooason. !biD ed•ersely attecte tbe 

~or.t.t; ot cultivators, who aro pool' o.nd distress sellers. fbue, the 

lDoreaaoe 1D priooo ot the oocmo41 ty m1{lht aot .btlvo bonef1 tted o~iDGZ'J' 

1 ·······-~·. ·-··· 
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