POLITICAL GEOGRAPHY OF NEPAL :
A Study of Interaction between
Domestic Environment aud External Policy

Dissertation submitted to the Jawaharlal Nehru University
in partial fulfilment of the requirements |
for the award of the Degree of
MASTER OF PHILOSOPHY

s

SURJIT KUMAR

POLITICAL GEOGRAPHY DIVISION
CENTRE FOR INTERNATIONAL POLITICS,
ORGANIZATION AND DISARMAMENT
SCHOOL OF INTERNATIONAL STUDIES
JAWAHARLAL NEHRU UNIVERSITY
NEW DELHI-110067, INDIA

1991



- SETReT e favafaaea
JAWAHARLAL NEHRU UNIVERSITY
NEW DELHI - 110067

CENTRE FOR INTERNATIONAL POLITICS
ORGANIZATION AND DISARMAMENT
SCHOOL OF INTERNATIONAL STUDIES

19%July 1991

CERTIFICATE

— e —— - o e w— = . e— -

Certified that the dissertation entitled "Political

Geography of Nepal: A Study of Interaction between

domestic environment and external policy" submitted

by MR. SURJIT KUMAR in fulfilment of Nine Credits
out of total requirements of Twenty-four credits for
the award of Degree of Master of Philosophy (M.Phil.)of
this University, is his original work an may be placed
before the examiners for evaluatioin; This Dissertation
has not been submitted for the award of any other
degrees of this University or of any other University

to the best of our knowledge.

. . ) é__m_
PROF.(MRS.) SUMITRA CHISHTI PROF. R.C.SHARMA
Chairperson , Supervisor

GRAM : JAYENU TEL. : 667676, 667557 TELEX : 031-73167 JNU IN



DEDICATED TO HY FARENTS



ACKNUWLEDGEMENTS
The present study owes its existence to t he
stimulating and incisive guidance of my supervisol Prot.
R.C. Sharma, Head Political Geography bivision. At every
stage of this work,  -he claritied, rectitied and encouraged
me a lot to get through labyrinth ot complexities 1n the
right direction. My debt to him is i1mmense.

{ am also deeply indebted to Prot. Sumitra Chishti,
Chairperson of the “Centre tor extending cooperation
throughout for the comptltetion of this work.

{ take this opportunity to express my gratitude to
Librarian, Indian Council of Worid Aftairs, Sapru house,
Statt ot J.N.U., Teen Murti., the American Library and p.uU.
Chandigarh for extending evervy possible help.

In course of writing this dissertation | received
cooperation and encouragement-trom a number of friends and
col leagues. 1 express my heartiest thanks to them all

especially my triend, Mr. G.P. Regmi, Research scholar 1n
J.N.U. from Nepal, wmr. D. Bhattarai, first Secretary,
Nepali Embassy, New Delhi, Dr. Prabhas C. Sinha, Manoranian
Mohanty, V.K. Sharma, Sajoy Dhall, Lanusashi & Parmod tor
their valuable suggestions and for providing me necessary
research material.

At last but not least | express my indebtness to wmy
parents; Vijay Bhaia. sister Kusam and Savita who remailned
as a constant source of inspiration in accomp!ishing this
task.

SURJIT KUMAR



CHAPTER

CHAPTER

CcHAPTEK

CHAPTER

CHAPTER

CHAPTER

C UNTT EN

ACKNUWLEDGEMENTS

ENTRUDUCT I UN

GEUGRAPHICAL FRAMEWURK

Page No.

1-8

9-37

EVOLUTION OF NEPAL AS A NATIUON S5TATE38-60

DUMESTIC ENVIKUNMENT ANDL FULITICAL

SYSTEM Ut NEPAL.

61-7

ECUNUOMIC NEEDS, CUOMPULSIUN Ot BEING 72-91
LAND-LUCKED AND DEVELUPMENT.

GEUGRAFHICAL DETERHlNlSH. FURE LGN
PULICY. AND KELATIUNSHILP

PATTERN.

NEPAL'S EXTERNAL KELATIUNS.

CUNCLUSITON

APPEND I X

APPEND I X

SELECTEDR

-

Lt

BIBLIUGUKRAPHY

92-105
106 -125

126-134

135-138

139-140
141-150



12
13

14
15

17

LIST OF TABLES -Page

Forest cover of Nepal.

Distribution of pooulation by

Ecological Zones (census year 1971-1981)
Growth of population (1911-2000)
Distribution of population by
Development Region Nepal census

Road ( Black topped + Gravelled &
Earthem by Development regions
(Mid=July 1989)

Man~land Ratio by ecological zones
Number of Industrial Establishment

by Development ReHions

Health: Hospitals Beds by Development
Region (1988-89)

Literate population, six years age and
over 198l.

Nepal: Educastional facilities 1988

by Development Region

Distribution of Development Expenditure -
between 1972/73& 197576 and in
1978-79/1979-80 (in millions Rs.)

Nepal: Production by Geographical Region
( fiscal year 1988-89)

Government expenditure & source of
finance, 1986-87 to 1989-90.

Government Revenue for 1984-85 to 1987-88.

Nepal: Trade Balance
Nepal: Volume of Trade

Direction of Nepal's Foreign Trade

16
21

24

27

29
30
31
33
34
35

36
75

77
80

85
87

88



{

NT kupDuUC

T

{

0]



L

Political geographyris.concerned with the study ot
those geographical aspect of politicaiiy organized areas
that affect the political life and activities ot such
areas. Richard Hartshorne has expressed his views in his
definition' of politiqal geography in the follouihg” words:
“Political geograéhx is the study of the varigtxon ot
political phenomena from place to place in interconnection
Qith variations in other featurésvot the eérth as the homne
of ®man included in thesgzpolitical phenonena are >teatures_

produced by political torces and political 1deas which

-generates those forces".1
The features which are studied under potitical
geography are landforms, climate, water bod:ies, ‘ and

economic activities or settlenent~pa£terné. With thé . help
of these factors poiitical geographers are able to analyse
and discribe the diverse ways in which man organise spaée
“tor political purpose. It also studies the thion#; and
international boundaries the processes and problems of its
external behaviour. The nature and development of these
aspects of a politically organized area are conditioned by
its relationship which exists between . the physical

environment and its human inhabitants.

Geographically, 1t is very interesting when the stu@y
18 made of a nation~-state which happened to be landlocked
by nature of its geography. 1t has been tound that the
landlocked countries of world are generally less developed

~countries of the world. Even maps of world's least
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developed countries show this pattern. Today the countries
which are tandiocked 18 less than 20 per cent of all the
states. But on the other hand they account far 50U per cent

2 These

of the least Oeyelqped countries ot the woritd.
countries happened to be poor by virtue ot their reiative
locations. They have no direct accessiblilty which leads
to their underdevelopment. A landlocked country occupies
an 1solated position with respect to their international
trade and commerce is the greatest probliem which they
taces. Landlocked éouqtrles éannot communicate themselves
eltheg by land qr by air or water with outside world except
her immediate’ neighbours. Ubviousiy thexr dependence
becomes cruqxal and vital on their neighbouring countries
Tor an access tg sea tor tradée anda commerce. Theretfore
distance tactor becomes very 1mportant tor these f{andlocked
countries. Generaliy high cost ot transportation via other
countries disqourages and slows down the 1i1ntrastructural
develilopment in the concerned country. As a Tresult these
countries dependent on other countries tor economicC
devetlopment becomes vital especialiy tor industrial
establishment, protects, transportation tacilities and alsa
Lhey . brexczome tmportecs ol ‘wanutlaclured goods trom
neighbouring countries and exporters ot cheap raw material
to the neilghbouring countries. These ait ractors account

tor the stagnation ot the economies ot landlocked

countries.



Geopofitical position of a couﬁtry is very important
but in case of fandlocked couﬁtry, due to thear
unfavourable geopolitical position. Sometime it becomes
very difficult for these countries even to survive when
restrictions are imposed on these countries by their
neighbouring countries upon whom they depena tor thelr
trade and tr;nsii tacilities. Because these countries Qse
the ports of neighbouring countries for outlet to the sea.
tven the political borderé are closed, economic
restrictions are put uponvthe landlocked countries by their
;eighbourlng countries to accept their own benerlt‘ and
thus landlqéked countples become the victims. fney also
becomes the innocent'viétims or actions by a thira party
against the transit state on which they depend ror their
access to sea.;j 50 to avoid ény confrontation with the1ir
neighbouring countries, they always try to have a good

retlations.

The tlevel of 1interaction with the neighbouring
regions are é tunction ot the natural constraints which get
expressed in the form of highly rugged topography and other
geographicatl fteatures surrounding 1t. in case ot Nepal two
geographical teaturdes, the ecotlogy ot Nepal and Hoﬁnt.
Everest play a great part 1n orienting the development of
space, the retationship or nepal with immediate countries.
Nepal's 1nterior Ilocatilion between two gilant countries
india and China has been the single most important factor

which hés determined the nature and course ot its

3



developaent. It is fts strategic location that facilitated
Nepal to protect its territory from neighbouring countries

fndia and China.

Chapter tirst is specifically devoted to ihe geographical
ftramework of Nepal. 1ts main empﬂasis is on spatial aspec;s
ot the phenbmené namely diversities and accessbillties and'
var;ous natural and human resources are convered. kEconomic
transformation and regional despartieis and conséquences ane_

the other fields which afe analysed and discussed here.

‘Evotution of Nebaf as a natioh—state. is necessary
to understand the pq[iﬁical and associated phenomena Kin
relation to the paét. Unity and integrity are the
important part ot a country's political developmeni. So
keeping in mind this fact, the process of integration and
national unity 1s also concerned 1in this chapter.
Boundaries of a politically organized area are among the
most important of 1ts attributes. Security and outside
movement of a country depends upon its boundaries. With
the develiopment of a nation, the adminstrative boundaries
atso changes. S 1n this second chapter, an attempt has
been made about the boundary demarcation ana administrét1ve

geography of Nepat.

Nepal'’'s potitical set up afrffect its domestic

environment and external policies and ot course
international retations. The administrative system and

role of monarchy needs to be understood and explained in

A



the case of Nepal which will be discussed in this chapter.
People’'s participation in the deveiopment and governance ot
the country is always a question mark and democracy and
democratic movement trequentiy emerged with the hope to
hold tﬁev cbuntrv ;ogether in the task ot national
reconstruéiion. All these tactors will be di1scussed and

analysed 1n this chapter.

Nepél’s economic needs are ditferent and pose always
serious issues concerning deveiopment with or uxthouf
externat :barpicipation. tt 1is primarity an agriculturat
'éountry with torest as pitaying signiticant role. lheretore
this ‘chapter atgempts to dlscuss'economlé néeds or Nepat.
Nepal 1s a landiocked country, which 1S5 é ' great
dlsadvantagé to her economy. its impact- wiil be daiscussed
in this chapter trom different perspectives especialty 1n
relation to resource mobifisation and technotogical
requlirement of the country. Besidesd these, external trade

partnership and deveiopment issues are also important part

of the economy will be attempted 1n this chapter.

Nepal’'s external linkages, partily Indo-centric but
always under test. The regional and i1nternationat rorces

have ptaced pertinent stamp on the nature and character of

Nepal’'s toreil1gn policy tramework. 1hey are always
conditioned by threat perception and geostrategic
consideration SO to understand these rfactors within

geographicat tramework have been discussed 1in the bth



chapter.

Thé-last and the final chapter has been fuilly devoted
to Nepal's external relations especialily with her
neighbouring countries I(ndia and China. Their retfationship
pattern and associated problem have been analysed and
discussed. A DPIef‘AlSCUSSlOﬂ has been done about super

power relations with Nepal and their economlc assistance.

Lastly, a conciusion has been drawn in brier ot whole
work and bther factors ltike tdture prospecté and probliems.
ovaepal has been highlighted iﬁ brief. A briet accounﬁ ot
Nepal . gnd SAAKC and Reg;onal interdependence 1s given 1in

conclusion.

OBJECTIVES

Nepali's geographical compuision of being a smati and
tand- locked nation has affected the political -geography
intimately. Considering the w@many facts of poti1tical

geography ot the Nepal, the basic objective ot the study 1is
to understand man-nature-devei{opment or retationship
espeglally in the context of Nepal as a Land-iocked
developing country. An attempt is also made to analyse and
understand the distinctive elements of Nepal's political
geography in relation to its small size and tand locked

location.

To facilitate atorementioned objectives and maior thrust

put forward on "The political geography of'Nepal: A Study



ot interaction between Domestic environment and kEkxternal
folicy" necessary 1nformation and data are collectéd trom
various secondary sources, vi1z Newspaper clippings, various
treaty and aéreements. documents, densus reports,
statistical abstracts and gazetteer and other historicai

documents.

Limitation:

Consideriﬁg ‘broad scope of political geography ot
Nepal encompassing many fields the unavailabxlityl (i.e.
diticult to get) or retevant and reliable primary sources
on domestic environment has ottered an inabilitly to make

present work more comprehensive.

METHUDOLUGY

To make the atorementioned objective more
comprehensive, the information and data collected are
analysed and systematised with the help of cartographic and

guantitative methods and tehchniques.
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CHAPTER - 1

GEOGRAPHICAL FRAMEWORK

Diversity and Accessebility - Natural
Endowments and - Human .Resources:— Economic trans
formation and Regional disparities. Levels of

Development and consquences.
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The Sovereign independent Kingdom of Nepal is situsated
on the southern slopes of the mid-Himalya. Dominated by
the formidable mountain barrier it is located between

_ o o o o
~28 22 ‘and 30 27° Rorth latitudes and 80 4° and 88

12° east longitudes. UIts total area is around 147,181

2
~km .It stretches for about 885 kms. from East to West.

the North South width varies from 241 to 145 km with

"  mean width of about 193 kms

Being a landlocked couhtry Nepal's northern
boundary merges with the Tibet region of the People’s
Republic of China. On the east side its border lies
with the states of Sikkim and the Northern West Bengal
division of India. Southern Boundary of Nepal touches

the Indian state of U.P. and Bihar.

PHYSIOGRAPHY

The major part of the country is mountain and
rolling hills. It accounts for about 77% of the total
land area and the remaining 23% is occupied by the flat
land of Terai. Altitude varies from 152 meters above
mean sesa level in the Teral region in the south to more

than 8839 meter in the Himalayan region.

On the basis of altitude alone, the country

can be divided into three natural regions.

T£0
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Himalayan Region:-

Covering almost the entire Northern Nepal the
altitude in this region varies from of 4877 to ‘8839
meters. The himalayan ranges like the Kumbhakarna, the
Jugal the Hustang,:the Ganesh , the Annapurna and the
-Machhapuchhre run almost parallel in - east west
difection. In this region the world s famous peaks such
‘as Everest (8848 neterss; Kanchanjungha (8598 meters),
Hakalh (8470 meters), Dhaulagiri (8172 meters) and

Annapurana (8078) are located.
Hill Region:-

This region, also known as the mid Himﬁlaya
is formed by the Mahabharat range thét soars upto 4877
meters. To the south of it lies the Chfuia range where
altitude varies from 610 to 1524 meters. There are
valleys of various width at different asttitudes between
ranges. They are known as Doon or Inner Tersi. The
hill region accounts for about 42% of the total 1land

aresa.

Tarai Region:-

The Terai region has a width of about 26 to
32 kms and medium altudide of (i.e. 305 meters). It

occupies about 23X of the total 1land area of the

12



country. The Eastern Terai 1is wider and spreads
continuosuly while the western Terai is narrower and
irregular. The forest of the Char Koshe Jhadi, famous
for big games lies east to west. It was named after

the belief that its average width is 4 Kos (13km).
Rivers and Lakes:-

Nature has gifted so many river and lakes to.
the Nepal due to its location on the southernuélope of
the Himalaya. In summer mélting sﬁow adds to their
volume and eﬁsure perennial flow of bigger rivers 1in
particular. The river system of the country is made up
of three main rivers and their tributaries. The most
important river is the Koshi River. It is actually =
confluence of seven rivers, i.e. Koshi, Sunkoshi, Arun,
Tamor, Tamakoshi , Indrawati and Likhu. Therefore .it
is known as the Sapta Koshi or the Seven Koshis. The
river drains the eastern part of the Nepal. Another
river rinn Qandaki is also composed of seven rivers
i.e. Trisuli, Kali , Seti, Madi, Daraundi etc. At the
point where all the tributaries meet, the river take
its name as Narayani. This river drains the central
Nepal. The third river is Karnali which drains the

western part of Nepsl.

Many among the.big and best known lakes are

13



located in the Pokara valley. They are Phewa, Roopsa,
Begreasa, Sipang and Medi. Rara lake is situated at =a
height of about 3353 meters. This is the bigdest and

most beautiful lake in the country.

Climate :-

The Topography of the country and the
moisture laden monsoon from the Indisn ocean have a
direct effect on Hepal's climate. The Nepal
expériences tropcial, nesothermal’ microthermal,_'taiga
and tundra types of climate. 60 td,BOZ of the annual
rainfall falls during the south west monsoon season
(June to September ) due to western disturbances north
western part of the country receives rainfall greater
than that of eastern part. At higher altitude , most

of the precipitation falls in the form of snow.

Due to the altitudinal differences, the Nepal
nay be climatically divided into three types viz. Sub

tropical, Temperate and Alpine.

MAJOR RESOURCES
Natural Resources :-

Natural resources are the backbone of every

country. For the all round development of the country

14



a careful utilization of natural resources is
necessary. In the case Qf Nepal it is having different
type of Natursal resources especially 1immense water
resources, mineral resources, foreét resources etc.
Water is wvital for‘ realisng full potential of

Agriculure sector and country’'s development

As far as water resources is concerned, Nepal
is the second richset country in the world possessing

. 1
about 2.27 percent of the world water resources as the

most important natural resource of the country.

Glaciers, snowmelt from higher reaches,
rainfall and ground water are the major sources of
water. It is estimated that there are altogether 6000

2
rivers having about 4500 kms. length

The important river system of Nepal are
Koshi, Gandaki, and EKarvali streaming from East to
West. Other 1important river are Babai, Kamala,

Narayani, Bagmati, Rapti, Seti, Mahakali etc.

Forest Resources:-

Forest are a great asset in every country.
These are a renewsble sources and contribute
substantailly to economic development. They also keep
4the ecological balance of the country . They yield

material for industry, timber for housing and other

1o



purposes, and fuel wood for the poor masses.

Another major natural resources of the Nepal
is forest. It is estimated that it supplies about 82X
of the total fuel supply in the country and more than
50% of fodders to the animals of the country. The total
land convered by forests & shrubs in the country is
estimateq 63067 sq kms. which is 42.7% of_ the total

3
area . Forest accounts for more. than 80%¥ of the

National Income.

TABLE' I

Forest cover of Nepal

Total Forest Ares 63,06711 (Hectare)

1) Hard wood forests = 53.5%
2) Mixed forests = 20.7%
3) Conefer forests = 14 .8%
4) Shrubs | = 10.9%

Total = 100.0%

Sources:- Forest and Land presentation Ministry
Minral Resource of Nepsal :-

As far as mineral resources of the country is
concerned , knowledge of the rock type and geological
formation of Nepal and their assoicated mineral is
meager. The reason being lack of adequate scientific

and extensive geological survey of the country. One the

16



basis of simple perliminary surveys, coal, iron,
copper, mica, gold, lead zinc, limeston, slate, mineral
oil & gas, nickel, sulphar, graphite, dolomite are
available in the countr&. Economically , these
minerals are located in areas where access is difficult
and ¢transport 1is costly for profitable conneréial
4
exploitation
Many countries. of the world are 'helpingh
Nepal in geological sﬁrvey like Swiss, Amercian and

Geological survey of Indis.

Human Resocurces -

~

Human resources are the backbone of every
country. If we see the population factors in Nepal,
then we find that diversity rather than numbers is the
chief politico geographic problem of Nepal. According
to 1881 census the total population of Nepal was
15,022,839. Total population was estimaed at
18,437,621 in 1989 and 18,816,304 in 1880. resulting in
a compound growth rate of 2.56 percent during 1989 to
1890.

The major part of Nepal’'s population lives in
villages. Urbaninzation process is very slow mainly due
to Sluggish economic growths. the proportion of rural
population to total population was 93.6 percent in

1881.
17
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The ethnic composition of Nepal’'s population
and 1its cultural heretage have been deeply influenced
by Indian and Tibet, two of its immediate neighbours.
Its populaﬁion is divided into two predominant racial

‘ S
groups. Causasoid and mongoloid

The caucasoid possess predominantly Indo-
Aryan traits as their ancestors migrated to Népal
mainly from north Iﬁdia. ﬁore specifically high Hindu
cast migrated to Nepal during frequent muslim invasions
of India. The malla dynasty, which ruled the Kathmandu
valley from the thirteenth century until 1769—69, and
the Shati dynasity, which was the sure current ruling
family of Nepal originated from the same clans as those
Rajput Chiefs who left Rajasthan while seeking shelter
in Nepal to save their religion from the muslim on

-6
slaughts

People of Mongoloid origin, on the other
hand, originated mainly in Tibet and the southern

provinces of China.

Distribution of population by ecological zone
is 1irregular. It shows that about 8.7 percent of
population 1lives in mountain region, 47.7 percent in
hilly region and 43.6 percent in Terai (Plain ) region

in 1981 (see table )

19



Distribution of population by Ecological
Zones (1971-1981) |
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TABLE' 2

DISTRIBUTION OF POPULATION BY ECO:i7LOGICAL ZONES

(CENSUS YEARS 1871 - 81)

Year Mountain ‘Hill Tarai Total

1871 1138610 - 8071407 4345966 11555983
(8.8%) (52.5) (37.6) © (100%)

1981 1302896 . 7163115 6556828 15022838
(8.7%) -(47.7%) (43.6) (100%)

Source Central Bureau of Statistics 1880.

The table indicates that there was population
flow from mountain & Hills to Terai during 1871 - 81.
Distribution of populatidn by development regions in
1981.respective1y was as in Eastern Development Region
24 .69 percent, central 32.68 percent. Western - 20.82
percent, mid - western 13.02 percent and far western

8.79 percent.

Average density of population in 1981 was 102
person per sq. kms. District wise distribution of
population indicates that highest density of population
is found in the destrict of Bhatkpur (1342.8) person
per sq. km. followed by Kathmandu (1068) the capital

city of Nepal and lowest is found in Dolpa district 2.8

person per sq. kms . Sex Ratio was 105 male per 100
fenales in 1981. Male female proportion in_ J{ . wWas“*.
DISS .
327.1095496 ‘3 1
K9606 Po

L

TH3774




765338 male to 7327503 female.

According to 1981 cenus , the literacy was
23.3%X about 81.4 percent of the tétal economically
active population was engaged in agriculture and its
allied activities. About 70 percent' of the total
populsation was in working age group and 85.1 percent of

the working population wasveconomically active in 1881. .

Birth and death rate for 1886/87 (estimate)
were - 41.00 per 1000 and Death Rate -~ 16.00 per 1000 .

population.

The 1life expectancy at birth (estimate) was
54 .88 year for males and 52.10 years for females in
7 .
1883 . Total estimated fertility rate in 1988 was 5.70.
The majority of population in Nepal is Hindu.
Out of the total populsation 89.5 percent were Hindu,
5.3 percent buddhist, and muslim comprised only 2.7

percent in 1981 and some Jains and others.



POPULATION IN MILLION

25

20

IS

10

0

GROWTH OF POPULATION
(1911-1981 Actual )(1981-2001 Estimate)

NEPAL

s

Yy

191

1921

1931 1941 1951 1961 1971 1981

YEAR

1991

2001

£a



GROWTH OF POPULATION (1811 - 2000)
TABLE' 3

Year Population Growth
(000) Rate
1811 5639
1921 | 5574 - 0.13
1830 5533 . - 0.07
1840 - 6284 1.16
1952/54 8473 2.30
1861 ' 9413 1.65
1971 | 11556 _ 2.07
1881 15023 2 .66
1986% 17131 2.66
1987x% 17557 i 2.49
1881x% 18370 2.489
1986% 21539 2.15
2001 23593 | 1.84

* Projected as medium variant.

Source:~- Statistical Pocket Book, Nepsl, 1880
Regional Disparties

In 1line with other developing countries,
Nepal has been marked not only by low development level
but also by sharp disparties between different regions

and regional disparities 1itself within a region

24




8
Regional disparities . comprised of factors which are

not natural or phyiographic but human, institutional
and historical socio-political and economic
technologyical. Boudharyan Anatytical Framework and
indicateores” Indian Journal of.Regional scilence , vol
VII, No.1, 1975 pp 11 -34. With its per capita annual
income in (US$ 160) 1985, Nepal comes under the
category of “least developed aidng the developing

countries”

Geographyically the Nepal 1s divided into

three natural regions viz. mountainious region, the
Hill region and Terai Region each, with 1its own
distinctine envirconment. The buntiful terari ares,
which occupies nearly 21.4%Z of the Nepal's ares, has

43.6 (1881) of Nepal's population and more than 65% of
9
the country’s gultivated
Mountainous area in the north occupies 34 .4%

10
of Nepal’'s ares and 8.7% (1881) of Nepal s population

and 1in the centre of mountainous and terai sare lies the
Hilly area, which occupies nearly 44.2% of the total

11
area and 47.7% (1981) of Nepal’ s population

Further in these three geographicasl  regions,

there are five development regions, viz Eastern
Central, western mid - western and far - western
N €y

(]
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development region.

How do various regions of Nepal differ from
each other 1in terms of their relative developmental
level? Which under 1lying  processes have been
responsible for generating these regional disparties?
What appropriate strategies can be adopted not only for
acceslerating the over all development process but also
for nafroqing régional disparties?. These are the

questions which will be answered here.

Infact an unchecked and uncontrolled process
of growth leads to regional disparities viz,
disparities 1in =area, population density, litersacy,
transport, educational facilities, health faclities,
industrial development and agriculture. Infact in Nepsal
the regional disparities which led to under development
of the economy, are to be primarily sttributed to the
rugged topogrophy sand monarchial rule which always

tried to maintain formal political sutonomy.

There are wide spread regional disparities
between regions and region. Terai region in genersal

is more developed than mountainous regin. Because terai

is plain area, and near to India, it attract more
developmental expenditure. Even on the mountainous
area, the southern part is more developed than the
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northern part. The remote areas in the north are the
least developed. The following table reveals the man
-~ land ratio.

Distribution of Population by Development Region Nepal,

TABLE4 Cenus Year '% - 1981
Development Year Male Female Total
Region

|Eastern - ' 1981 1801857 1806966 3708923
- (24.68%)

Central | 1881 2538615 2370742 4909357
| | (32.6%)

Western 1981 1584542 1544317 3128859
(20.83%)

Mid-Western 1981 994505 961106 1955611
(13.02%)

Far - Western 1881 675717 644372 1320088
(8.79%)
Total 1981 7685336 7327503 15022839

Source : Central Burean of Statistics. 1990.

The above table, reveals that the central
region has thé largest concentration ofv populaticn
(32.67%X of total ). and density of population nearly
179 per sq. km. The total land area occupied by it 1is

however, less i.e. 18.63X the mid - western region has
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the largesf land area (28.8% of the Total) and lowest
density of population. 46.1 per square kms. The far -
western region has less land and smaller populat in
than any other region and population density is 67.6

persons per sq. kms.

To the certain extent these above regionsal
disparties can be attributed to Nepal's physiography.'
On the other hand economically, with the exception of
Kathmandu valley (Hear@ﬂovaepal); the Terai region 1is
the most developed region 6f Nepal and accounts 75% of
the counfry's revénue. Terai offers the greatest
developmental possibities and that is why s msjority of
Nepal’s .industries are located in Terai region 1in

south.

Infrastructure in terms of road is
responsible fbr tHhe development of industry in Terri
region, whereas to construct roads in mountainous and
hilly region is very difficult and costly. The benefit
of development in the matter of roads have been mostly
in favour of central regions,. which brings mnore
development in this region. On the other hand far
Western region has 550 kms long road. Which 1is the
lowest. The following Table . shows the distribution of

road length by region.



TABLE' S

Road ( Black Topped + Gravelled & Earthern by

Development Regions (Mid - July 1989)

Deyelopment Road length Population x
Region (in Kms) influenced

Per km of Road

(number/Km)
Eastern . 1745 .0 2645
Central 2575.5 2306
Western - 1309.3 2898
Mid ' 0826.6 : 2911
Far . 550.0 3062
Nepal 7007.0 2632

* Based on estimated populsation
Source : Department of Roads. Kathmandu

Regional disparties also exist is
agricultural development in regions 1i.e. regional
dispute exists in respect of area under cultivation.

This is followed from the Table.



TABLE. &

Region Cultivated Population
Land (000 Ha) 000
Mountainous 130 1139
(4.86%) (9.86%)
Hilly 756 | 6070
(30.36%) (52.53%)
Terai 1440 | 4346
| (64.78%) (37.61%)
Nepal 2326 | : 11555
(100%) ©(100%)

Source: Central Bureau of Statistics, Kathmandu, 1873.

Hinistry of Food , Agriculture and Irrigation

The table shows that terai region has the
highest cultivated land (64.78%) of the total
cultivated area of Nepal). On the other hand
mountainous region has only 4.86% of the total

cultivated land area of Nepal, which is the lowest.

In the development regions, central region
dominats with an area of 857,000 hectares the Eastern
and western region follows with 664,000 hectares and
522,210 hectares respectively. The mid- western and
far-western region have less a are under cultivation

i.e. 345,600 hectares and 227,030 hectaces
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respectively.

There are regional imbalances in the location
of industries in Nepal. A majority of the 1industries
are located in the Terai ares. Factors viz
transportation faclities macadamegned roads, irrigation
facilities and power resources are avilable easily 1in
Terai area. On the other hand other region 1like
mountainous and hilly has less concentrg;ion of

industries due to rugged topography

Tabel :7 Number of Industrial Eastblishement

Development 1972-73 % of the 1881-82 %of Xage
regions total the increase
Total 1981-82
over
1972-73
Eastern - 507 20.23 977 19.82 82.70
Central 1,382 55.50 2,495 50.88 89.37
Western 382 15.24 g74 19.87 154 .97
Mid - Western 142 5.87 265 5.40 86.61
Far-Western 84 3.35 182 3.92 128.57

Total 2506 100.00 4803 100.00 85.65

Source : Statistical Pocket Book, Nepal, Kathmandu 1884

and 1888.

The table shows that the central and Eastern
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regions have the maximum number of industries followed
by the western region. Few industries are concentrated
in mid - western and Far - western regions but the
industrial establishement have shown rapid increase in

the mid - western and far - western region.

"Electricity which 1is vital far industrial
development of the Nepal 's economy is having regional
dispafities in electricit& generation in Development
‘regions. In centrai rggion, électricity generation was
highgst i.e. _(500768 MWH) in 1987/88' followed by
westérn region (60391 HQH). Far westefn region has

lowest electrcity generation (388 MWH) in 1887~ 88.

Social development in Nepal 1is lopsided.
Generally economic development 1leads to social
development. Social devlopment can be measured in terms
of health, educational facilties and literacy. The
following table shows the number of hospital and beds

by development region : in 1888-89.



Table. 8- Health : Hospitals Beds by Development region
1888-89

Development Hospitals Beds
Region

Eastern 23‘ 06387
Central 34 2364
Western . 19 | 0670
Mid -~ western 13 _ 0263
Far - western 12 0335
Total 101 4329
Source : Satistical Pocket book Nepal 1980.

It shows that central and eastern regions
have the maximum health facilities whereas mid- western
and far - western region have the leqst;

There are also regional disparties 1in the
level of literacy in Nepal. This has a direct besring
upon the economic poltical development of the country.

The following table indicate population Table
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Literate population, 8ix years ages over 1981

TABLE' 9 )
Development Total NO. of % Male Female
regions Literates % 4
Eastern 832,085 27.4 74 .23 25.77
Central : 903, 704 22.7 | 73.57 26.33
Western 656,551 25.8 74 .62 25.38
Mid - Western 254,008 16.4 78.12 21.88
Far - Western 181,087 17.3 78.2 21.80
Nepal _ 2833,435 23.3 74.72 25.28

Source : Statistical Pocket Book Nepal Kathmandu 1984.

The table shows that in 1881 there was only
23.3 % literacy in Nepal out of which male and female
literacy was 74.72%X and 25.28% respectively. By
development regions, the level of literacy among women
is low in far western (21.80%) and Mid western regions
(21.88%) than in the Eastern region (25.77%) central
(26.33%) region. Male literacy is highes in mid -
western (78.12%) and Far - western region (78.2%) but
lowe in central but if we see the overall literacy,
than eastern region has the highest (27.4%) and mid . -

western region lowest( 16.4%).

Education faclities has a great effects on

literacy rate . The following table shows education
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facilities.
NEPAL

. Table!!0O-Educational faclities 1888

Development Primary Lower Higher

Region - School Secondary Secondary
School School

| Eastern 3227 9439 371
Central 3642 1111 517
Western 13378 989 | | 460

Mid - Wéstern 2017 501 170

Far - Western 1248 347 120
Neéal 13514 3897 1638

-

Source:- Statistical Pocket Book Nepal Kathmandu (1990)

The above table shows that maximum
facilities of all types of school are available in

central region followed by western and eastern region.

Regional disparties can also be attributed to
the concentration of'developmeht expenditure mostly in
accessible regions. This is espeéially in Terai region
where maximum development activities are concentrated
Kathmandu valley also gets maximum share of development

expenditure due to its physiological advantage.

The Table : 8 shows the distribution of

development expenditure between 1872-73 1975-76 and
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1978-78 / 1879-80 by region . It shows the bias 1in
favour of central region. Table shows that maximum
development expenditure has been attracted by central

followed by Eastern and Far-western region

" Table:!l
Distribution of Developmental Expenditure between

1972-73 /1875-76 and in 1978-80 (in million Nepalese

Rs.)

Development 1972-73/1975-76 1978579/1978—80
Eastern 619.65(13.75) 892.4(15.88)
Central v 1716.71(38.08) 2418.1 (43.05)
Western $53.33(12.28) 853.8(15.2)
Far Western 659.13(14.63) 855.5(15.23)
Non-identified 912.26(20.25) $87.7(10.64)
Nepal 4506 .08 (100.0) §617.5 (100.0)

Source : Y.P. Pant and S.C. Jain, Regional Imblanced 8

Process of Regional development in Nepal (Delhi, 1880),
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CHAPTER - 2

EVOLUTION OF NEPAL AS A NATION - STATE
Histrorical ‘prespective - Process of

Integration and National unity - Boundary Demarcation

and Question of unity - Geography of Administration.
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EVOLUTION OF NEPAL AS A RATIONAL - STATE

In the process of state formation, state may
be defined &8s a portion of the earth’'s surface
politically organisned by a resident population and
having a government an effective control of 1ts entire

1
area . (Dikshit, RD). In the modern state,

'sovereignify is
the main characteristic feature. as Max Weber (1964 D.
78) put it, "a state is a human community that claims
the monopoly of the legitimate use of physical forces

within a given territory.”

Though in common man words the terms “State”
and "Nation"” are often terms used interchangeably. But
in political geography. The term npation” denotes a
community of people bound togethér by at general sense
of belonging owing to common sharing of certain
historical memories, traditions, language, religion,
culture, and common politicls aspirations - or the most

of these.

Nation building should be viewed as the
process of achieving poltical stability within
sourerign nation - states through the mechanics of
fuller and freer participation by its nsationsl in the

poltical process of the statex Diksht). Where as

39



nationalism is the poltical expression of nationhood

the nation - state is the poltico-geographical

expression of nationalism.

In the study of nation, building - we -are
inevitably concerned with'the territorical unit or the

poltical region called the nation state.

In a historical prespective on a8 nation -
states could reveal that a "modern state is likely to
show the greatest stability and permanence when it

. 2
corresponds closely with the nation” (Pounds, 187,

p. 12) pocess of briginé together culturally and
socially discrete groups into an organic (i.e. fully
functioning spatial system and the establishment of =a
strong national 1identity inseparably boundwill the

territory of this system.

The nation building (or national integration
refers. “specifically to the problem of creating a
sense of territorial nationality which over shadows or
eliminates sus - ordinate parochial loyalities“
3
Weiner, 1865)
Napal ‘s poltical development from centuries
has been decreasingly affected by its position between
the two great neighbours India and china . The study

of the evolution for Nepal as a nation - states
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envvlves therefore, a detailed analysis of the

historical and political functions in South Asisa.

As a unified poltical and socisl system the
contemporary nation - state of Napsal is of relatively
recent origin, dating back only to the latter decade of

4
the eighteenth century °” says the present “Nepal” was

earlier called Kathmandu Valley the present Capital of

Nepal.

Historically, the area that is now known as
Népgl was divided 1into numerous petty independent
states during the 17th and 18th-cenuries . It is all
but impossible to establish an accurate chronology for
5
early history of Nepsal
Some  Historians have agreed that the
Kathmandu valley and other parts of modern Nepal were
well populated at the time of the birth of Gautama
Buddha in the 563 B.C. The first recorded use of the
name “Nepal"” occures int he fourth century A.D., when
the country was under the suzereignty of the Gupta

dynasty of India.

Infact hisoty, of Nepal is the History of the
Kathmandu Valley. Earlier the valley was swampy lake ;
sorounded by the mountains until an earthquake released

the impounded waters , permittting them to drain out to
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the south. Left behind was a fertile valley enriched by

alluwal so0il and comfortable climate.

With the passage of time highly developed
culture was estbalished in the Kathmandu valley votably
during the Gautam Buddha, and the region seems to have
become a center of art, relgion and learning of the
anéient world . Historians have agreed that it was ;he

6 | . |
NEWARS who developed the Kathamandu valley.

Although the Nepalese have been nqninally"a:
autononous, for most of theirvhistoffu'they haye' been
either directly or indirectly, under some measure of

_ 7 '
foreign domination . The influence of Gupta dynasity of

India 1is noted by the fact that.in a panegyric to
emperor Samudra Gupta found on a pillar at Allahabad ,
The "EKing of Repal” is 1listed samong those paying
teribute to and obeying the impherisl master. Further
Rana in his work "Charita Harsha” records that the
Indian ruler Sri Harsha invaded the country in GO 7.
A.D. and placed thg country under the ground ship but
was soon driven out by amsuvarman, one of the early

ruler of Nepsal.

Amsuvarman, who came to power in 620 A.D. was
the first of the Nepalese King to assume the 1little
"Parama Bhattaraka Maharaja Dhihaja” King of Kings. He

founded a new dynasty and brought Nepal to new heights
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of achievements perhaps to the greatest glory it has

ever known.

Chinese records indicate that as late as the
eithe centrary A.D; Nepal was a vassal of Tibet. though
Kathmandu valley remained as the poltical core of the
nation during much of her history the present territory
of Nepal was divided 1into a large number of
principalities.  during the thirteenth century , Jfor
instance, some 24 shall states sufrounded the Kathmandu
valley ; during the 17th cenfury the valley itself was
divided intd “three princedoms , one contergd >at
Kathmandu, another two ﬁiles away at Patna and the thid

one six miles away at Bhatgaon.

Further around 13th century the Hidus fronm
North India fled due to the invasion of muslim and set
up number of small kingdoms in the hills of western
Népal. It was the little western kindom of Gurkha,
formed by some refugees of Rajputs origin, which in the
eighteenth centry consolidated this territory and
formed the modern state of Nepal : Gorkha prince
Prithin Nsarayan. in 1769 conguered the .Kathmandu

valley and thus he became the king of Nepsal

But later own by the end of the eighteenth

centry the new nation had extended its territory to the
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kangra valley in Punjab an expansion which was checked
by the sikh leader Ranjit Sigh. But it was not the end
their further territorial disputes brought them into
conflict with the British East India comapny in the
beginning of the ninteeenth centry and that led to the
anglo - Nepal war of 1814;18. WhereiNepal was defeated

.in the war.

| A treaty of Suéauli was signed on Nov 28th
1815. By the terms of this treaty Nepal 1los sikkinm
Kumaon Garhwal and all of'gheETerai west of Kali Riner.
.as 8a resdlﬁﬁtherKingdom was reduced to approximately

its present boundaries.

Népal developed in its own way, preserving
its feudal pattern of life during the period when the
western wofldv was being swept by radical new  social
doctrines, shortly af?er the conclusion of the Anglio -
Nepali war, Gisbhan‘Juddha Vikram Sshi died andthe
throne was descended to his infant son, Raheindra
Vikram Sahi, This event was to have a profound effect
upon the poltical further on the country. The Prime
Minster at this time was Bhim son, and With the aid of
the queen nﬁther, Tripari Sundari, this ambitions ﬁan
increased the power of his posed at the expenSe of that
of the monary with the death of Queen’'s Mother in April

, 1832 the power of sen was sharply reduced which ended

44



with the dragic suicide of Bhim Sen’s in 1888.

In 1845 Jang Bahadur a talented man become
the Prime Ministerof Nepal. The capable mnan who
insituted many reform was pro-British undef his he
restored the relationship wilh British which had_ been
uneasy since the treaty of Sugaulil, since 11848  from
time £o> time Jané Bahadur offered gurkha troops to

-serve the British under his personal command.

In 1954 the Nepalese clashed with the
Tibetans ovér the treatment ﬁf Nepalese nationals 1in
.Lahasa. But after a fiernce struggle, on 13 narch 1856
treaty was signed between Nepal and tibet by which

tibetans submitted an annual tribute of 10,000 rﬁpees.

In 1856 Bam Bahadur brother of Jang Bahadur
became the Prime Minister but it was short lived. With
the death of Bam Bahadur died in 1857 and Jan Bahadur
was reaclled to office. He was also given the liitle of
Maharaja by king surrendra Vikram Sahi in recognition

of his serivice to Nepal.

But Shortly after his return in June 1857,
the mating had broken but in India, and under his
personal leadership during the campaigns of '1857 and
1858 he 1led 12,000 gurkha troops against Indian

8
rebles . In recognitions of Nepsls assistance British
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iQeeen made Jang Bahadur a grand commander of the order
of the Bath and restored to Nepal a tract of territory
along the oudh frontier which had been ceeded to the
8

British under the treaty of Sugauli

The first of Nepal’'s here difacy Prime
Minister died 'in 1877. In 1885, Ranaudip Sighwho
followed Jang Bahadin, was assisinated ; then canme -Bir
Shamshaer Jan Bahadur but died in 1801.. D DebJShanshér
succeded  him but he was foliowed in the same yéar by

Shri Chandra Shamsher.

.In Febfuary, 1851, the 104 year old Rana
Oligarchy was brought to an end by an almost bloodless
revolutions under the 1leadership of the 1late king
Tribhuvana Bir vikram Shah Deha, called "the FATHER OF

10
MODERN NEPALS"® . One February 18th King Tribhuvans

proclaimed Nepal a constitutional monarchy and

abolished the hereditary rule of the Ranas.

Under this enlightened monarch Nepal
reentered the world community and for the first time in
history Europeans, were welcomed to the country as
official guest. under hie enfluence. It was under the
leadership of king Mshendra the first general election

of Nepal was held in 1858.
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The period between 1951 and 18598 was maked by
political instability and a rapid succession of
governments but it was also s period of achievements
and of persistent effort by the king and some of the
poltical leaders for the development of demoncratic
institutions, resulting in the general electron of

1859.

The factore like the distribution of

population the diverse topography, climate and natural.

regetation, and lack of adequate transportation and
communication facilities, mass poverty and Mal
nutrition, represent majof forces of disunity in the

Himalayan Kingdom of Nepal. One can think that this
problem of disunity misunderstnaind & economic problems
can be solved by opening of rocad and communication whee
one can easily énteract and integration can easily play

its role. Also it is important from the nation’s

administration point of view.

Now the problem is of tying such a
mountainous country together is aggranated by the faf
distance and lack of communication. We see the Terai
(Piain) in the south of Nepal which is completely cut
of f physically from other parts of Nepal by a series of
rugged mountains. Even there were deep valleys in

between these there result is development of a large
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numberof isoclated population groups without a strong
sense of national .unity. The state idea is weekly
consequently, developed in Nepal. Such d etre as has
existed for the state in historic period has been based
largely on the military power of the Gurkﬁa ruler in
18th and nineteenth centuries. Infact Népalese have no
common concept of nation, and  the lack of common
language and of mass communication media has prevented
the development of a national culture. The fact is
that nearby powers have tended to attract segments of
Nepal away from Kathmandu's:control which is‘bne of the

factor for disdnity of the country

To vover come the problems of National
disunity Nepal Govt conducted first general election in
the year of 1859 in which the response of the people
was positive and it suggested thatthis may have given
rise to nationalism among Nepalese. The other factore
like the 1long history of Nepal as Nation and the
unifying influence of common region may operate also to
strengthen the sense of nsational unity among the

Nepalese.

It was only in the seventh century A.D. that
the convergence of s powerful kingdom in tibet with its
capital at Lahase transformed EKathmandu valley, an

isolated area, into the 1intellectia and commerical
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: 11
entreport between Indis and central Asis

Even Chinese and Tibetan records assert that the a
great Tibetian ruler Song - Tsen Gampo (Srong -Bstsan
Sgam - po) excercised some form of authority over
Kathmandu valley, reportedly for having helped king

Narendra Dena snd his family regain the trone that had

been usurped by & powerful minister, amshuvarma, two
decades earlier. “"for this service .the chinese sources
12

stétes that", he had to subordinate Nepallto Tibet

However Hiétorians of Nepal deny that Kathmandu was
13

ever subordinate to Tibet

Political Integrity and Stability:-

The Himalayan Kingdom of Nepal has been
dependenf of one nationor another for much of her
history and still that dependency is continue to exist
Nepal 1is a multiparty democracti state at present °,
having full degree of control over its extremsl affairs
; but its economy 1is dependent upon neighbouring

country like India.

The difficulties of mass communication, the
high rate of illeteracy make poltical cohesiveness
nearly impossible. So thee is urgent need to 1import
pmodern science & technolgy and expectite communication
process and s8lso promote facilits to the whole

population to educate the ﬂemale population especially.

&
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An essential politico - geogrphic feature of
a state is the existence of a pattern of circulation
that permits the free exchange of good and ideas among
the peoples within the territery. Through this
circulation a national consciodsness is cemented and a
feelingof mutual interdependence between various areas

: 14 :
of a country is furthered . But in Nepal it is  lack

of such- a flow that contributes so much to the
difficultieé of establishing effective poltical
control. Even this absence further narrow regionalism

and in habits the development of &8 common national

prupose . Those all leads to the conclusion that the
problem of circulationis basic in Nepsal. which if
solved, will 1leads to political cohesinvenes and

National integration.
Boundary Demarcation: -

Boundaries of state mark the limits of source
suthority and difine the spatial form of politcal
regions the accurate demsrcation of boundaries help to
relice he conflict because they reﬁove uncertainities

which becomes the cause of disputes.

In case of Nepal she at present has &8 804 km
long free and open border with India on the south.

This boundary between Indian & Nepal has been
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demarcated by pillars set up at regular intervals

Infact the present boundaries of Nepal were established
approximately as they stand today by the treaty of
suganuli in 1814 - 15 between British and Nepal

Hiétorically, the territory of modern Nepal was divided
into a no of small principalitive with a central govt.
Infact Kathmandu valley itself was divided into three
principalition King Kathmandu Bhatgaon and Patna (éée
Map )in seventeenth centry>: But take on'.in 1769m
qukha king Prithvi. Narayana conghered the th;ee
pfincipative. of the Kathmandu valley and ascended the
throne as king of Nepal. later on he s8also conguered
ofher terotiers and extended the Gurkha Kindom from
Punjasb to Sikkunm. With the passage of time in
the second half of the eitheenth century Gurkha force

in Nepal and British east India company in Indisa

cdnfronted each other in the Terai (plsin). But the

result was Anglio Nepali war 1814 - 15 was counted into

the treaty of Sugenli in 1815. The treaty was
16 .

satisfied in March 1816 and under district of

Nainital, Amercia Gurhwal, and Dehra Dun was annexed by

the British. Simla Himalaya was also coded to the

British and some part in the east were given to sikhim
17

its present state of Modern Nepal . However. during

the multing in 1857 in India the British sought the

02



service of the Gorkha troop.. Thié/,returned some
Territories surrounded by Nepal after the treaty of

Sugauli.
‘ g
Nepal Tgbat Boundary :-

In contrast to the well defined b0undary_with
Indis, Nepal 's 500 miles border with tebet is

. 18
undemarcated . The northern boundary coincides more

or less wiﬁh the high peaks of the greats Himalyas,
along the frontier of tebet and China. due to
ondemareation of northern boundary 1t has created

occasional dispute between Nepal and chinsa.

Historically Nepsl was regarded as vasal
state of Tibean empire bgtween 640 and 730 A.D. and the
later part of 1730 the the small principalitics of the
norther Nepal paid tribute to the Manchu emperors. But
gurkha ruler ceased to pﬁy tribute but lath on in 1858,
Gurkha. attacked tibet and result was that tibet
agreed to pay an annual tribute to Nepsl. which

continued till 1853

This was not the end of border dispute
between Nepal and China. In 1957 Chinese troops made
advancement toward the incurrions into northen Nepal
However due to protest by Kathmandu an agreement was

sigqnid in 18860 in Reking (old capital of Chins).
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under which boundaries Between Nepal and China were

classifed the three sector:

Firstly, where delineation the boundary is
identical. on the map of the two countries and' the
jurisdiction is undgrs puted ; Secondly, , areas ' where
delineation is identical but jurisdiction is disputed ;
and thirdly , area in which there is disagreement on

both delimeeation and jurisdiction.

Again  in 19860 at the meeting of the Jjoint

'bounday commession in Kathmandu it:was éuggested tﬁat
the boundary should be drawn aléng the -aisctinct

physiographic 1line or places. However, it was found

that there"was.only few placs by nahe along the border

that is effective. Even a boundary treaty could not be

signed, however without a decision onv mount everest

the highest peske in world (88 meter ) ‘both the

countries made their claims of mount everest . But

later on it was agreed that the pesk remain a symbol of

chinese Nepalese friendhsip. In general the sino -

Nepalese boundary agreement affering the principles of
custom, tradtioﬁ known geographical feature and water

sheeds as the bassis for the determination of the Nepsal

19
Tibet boundary . Under the terms of boundary treaty of

Oct 1861 the boundary pillars were eracted on the
ground, so as to avoid the further misunderstaning and

04
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Geography of Administration:-

The administration of Nepal has been changing
from time to time. Each and every dynasty follow its
own convenience to suit the existing condition. In many
instances, sadministration boundaries have followed
water parting; or provincial unit have been formed on.
ﬁhe logical basis of drainge basins. However, as late
as 1824 there was no modern maps (or maps of any
accuracy) for the entire country were The wvarious
poltical dimensions .existed but no one knew théir
extent- and boundaries. In the three season between
1924 - 27, staff members of the survey of India mapped
the entire 54,345 square miles of Nepal map ( 1 inch to
4 miles) showing the political dimsion and physical

features of the country which is the first of tis kind.

In 1958 ; Nepal had 38 districts some of them
further divided 1into subdistricts. These districts
were divided 1into a total of 491 counties (Thums)
Each of the 38 district was administered by a Bara
Hakim (Governor ) approinted by King (P.P. Karna )
gathering information from all ﬁhe nofes, sketches, and
informations collected from various sources, &a map
complete of Nepsl was prepared. In many cases the
country boundaries foilowed the natural features, but
in other they exist independenty of physical or
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cultural boundaries.

With the passage of time to their convenience
Nepal government revised theée units of
Administrations. And presently Modern Kingdom of Nepal,
Administratively has been divided into fourteen zones

and 75 districts.

The following are the names of the fourteen

zone

1. Hechi Zone . 2. Koshi Zone

3. Sagarmatha Zone 4. Janakpur zone
5. Bagmati zone> 6. Narayani zone
7. Gandakl zone 8. Dhawalgiri zone
g. Lumbini zone 10. Rapti

11. Bheri zone 12. [Karnali zone

13. Seti zone 14. MHahakali zone

The’75 districts have been regouped into five
development regions to promote all round development of

the country. These five development regions sare

1. Easter development region

2. Central development region

3. Western development region

4. Mid - western development region
5. Far - western development region
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Each districe has been further divided into
several small sectores called village or town
panchayats, which are regarded as the smallest local
administration units. There were 4015 village panchayat
and 33 town panchayats in 1987. Each district was
headed by a chief District officer (CDQ). He is mainly
responsible to maintain law and order in his - district
and also to.COAOrdiﬂate the works of feeld agencies of
different administries branch 'similarly, in each of the
75 districts of the country,  a local deQelbpnent
officer (LDO) is pdsted by the ministry -éf Panchayat
and local development to help, and coordinate thg
development plans and projects of the various Panchayat
and class organizations. Under | the recent
decentralization act the district éaﬁchayat is the main
body responsible for district development‘planning LDO
is the member secretary of the district panchyat
Eahe zone 1s headed by a 2zonal commission who
coordinates the activities of COD's and LDOs of the
district under his Jurisdiction and also ensures
corrdination - betwen districts and supervisers the

developmental activates of the zones.

As noted earlier the Hamalayan Kingdom of
Nepal had its beginning in Kathmandu valley, It was
from this core area that it extended into the outlying

| S
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regions. Infact, the national territory beyond the
Kathmandu valley remained under developed and
disorderly maintained in administration too. One of the
major factor was due to the lack of the network of
transport =and flows of goods and the more serious
natural problem 1is its location which is rugged in
natue. However inspite of all thse problem that stnad
s onthe the way to Nepal’'s integration in reéent times
people a&are more aware; more eduated and overall
development 1is  slowly picking up showihg a sign for
future. EKathmandu the national captial of Nébal, take
like many other states exerts an influence far above

that impled in its role as the administration centre.

Nevertheless the independence of Nepal from
the begining till date now, has been coming acorss many
obstalces in the development of Nepal as nation state,
Process of National Integrations and unity is still on

the process and will still take time to develop fully.



FOOT NOTE

10

11.

12.

R.D. Dikshit, Political Geography : A contemporary
Perspectives, (new Delhi , 1885), p. 160.

N.J.G.- Rounds, Political Geography ( New York,
1872), p. 12 .

M. Weiner, “"PRoltical Integration and Poltical
Development”, Annals of the American Academy of
Poltical & Social Sciences. vol 358. (1965), pp.

486-488.

Leo. E. Rose & John T. Schoby, Nepal : Profile of
of Himalayan Kingdom ( d)p. 4.

P.P. Karan, Nepal : Cultural & Physical Geography,
p.4.

Newars are supposed by many to be one of the
oldest living groups in Nepal and Indisa; a people
of phculian culture who were possessed of great
artistic and organizational ability.

Karah, n. 5, p. 4

ibid, p. 6
ibid, p. 6
ibid, p. 6

Leo E.rose Nepal: Strategy for survival (Berkeley
& Los Angeles, 1871) P.10.

Chin-T ang-Shu (0ld History of the T ang Dynasty),
vol 40, Chuan 188, pp. Ia -Ib.



13.

14.

15.

186.

17.

18.

18.

D.R. Regmi, Ancient Nepal, Calcutta, 1860) p. 214

P.P. Kasrsn & W.M, Jr, Jenkins , The Himalavan
Eingdom: : Bhutan, Sikkim, & Nepal, ( New Jersy,
1963)

Rishikesh Shah, Modern Nepal : A political
History, ( 1769 - 1855) vol I, (1769-1885), 1990.

C.C. ATchinson, Treaties, engagements and Sunnuds,
Vol. I1I, ( Calcutta, 1863), pp. 110 - 112.

K.C. chaudhuri, Anglo - _ Nepalese _ Relations
(Calcutta, 1960), pp. 163.

Kargh & Jenkins, n. 14.

Times of India ( Delhi) , Nov 25th, 1981.

GO



CHAPTER - 3
DOMESTIC ENVIRONMENT AND POLITICAL SYSTEMS OF NEPAL
Monarchy and People’s participation - Question of

Democracy and People’'s Movement and Spatial Behaﬁiour -

New Political System - Provision and Practices and

Problems
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In South Asian countries, the donest;c
environment and poltical system are almost parallel
having a 1lot of influence on the foreign policy of
respective country. More over internal condition of a
country alsoc have a great impact .upon her external
policies; If a country is having stable political
setup, it will be more advanced in other fields also
which will legd to economic and social pogresé the
coﬁntryu " Thus Spatial behaioﬁr has a great bearing

upon the development of country.

In case of Nepal since 1950'8 enternal
situation has taken different modes from time to time.
There were continue ups"and downs inthe poltiy of
Nepal. Monarch which was autocracte in nature ruled the
country very ruddly. But after the independence of
India in 1947. and also Pakistan establish Democracy
it was natural to have influence of these Demoracies on

Nepalese people.

The Political system of Nepal took
structural changes. with_the colllapse of the Ransa
regime in 1850. These changes were seen in the form of

1
new process in politics. As Rose has mentioned that

by the mid - 1870°s, Nepal had " representative "
institutions at the local level, a cabinet led by a

Prime Minister, a system of courts and a modern code of
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law, 8an orgsnized cadre of civil servants , and of

course 8 planning commission.

Nevertheless, these poltical changes the
monarchy continued to be the axis around which the

political life Nepal revolved.
The 0ld system of Government and constitution

Nepal has been a monarchy‘since the present
Kings's tenth ancestor, king Prithvi Narayan shah,
unified the country two centuryies.ago. There have
been exténded peridds when the king was nerely a
figurehead while the country was ruled by various

2
oligarchis, the last of whome was ousted 1in 1951

Though the great king\Mahendra initiated a berief
experimenf in Pariamentary democracy in 1858, but soon
it was terminated in Dec. 1860 when the king dismissed
the duly:elected goernment of Nepali Congress of K.P.
Koirala. Since then Nepal has remained an sautocractic
absolute monarchy. The constituion of Nepal was
_promulgated by the late King Mahendra in 1962, and ‘it

3
was amended in 1967, and again in 1875 . Under this

old constitution Nepsl was a Constitutional Monarchy in
which the sovereignty of the country was vested in the
King ; all executive , legistive, and Judicial power

were vested 1in the crown. Further in 1861, King
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Mahendra developed the Panchayat system of guided
“Partvless demaocracvy” to facilitate his direct
involvement in National politics. Royal powers was
excercised through a cabinet led by a Prime Miﬁister
selected by the King himself from gmong the members of
the ﬁational Panchayat . Obviously the Prime Minister
was the man of King. The panchayat system was three
tired structure leading from assemblies to a national
legislafiVe of indirecfly elected and appointed members
representing localities, the king, and élass and
professional organiszgtions. The constitution provided
for state council (Raj Sabhs) whose duties included
vnaming a successor to the throne and sappointing =

regency council.

National 1legistlation was the unicameral
Rashtrya Panchayat at the apex of hierarchy. The
Rashtriya Panchyat was a perptual body whose members
served staggured terms of 4 years each. Even the party
alignments of any form were prohibited. Further in 1875
the system was restructured when the clas and
perfessional organisations were disbanded and all
condiadates for the national legislature were selected

by a government body.

Since 1851 when the Ranas were overthrown,

Nepal has had three monarchs : Tribhuvan Bir Bikaram

!



Shah (1851-54) , Mahindra Bir Bikram Shah (1854 - 72),
and Birendra Bir Bikran shah 1872 onward though he is a
only constitutional Monarchs at present. A
National plebiscite was announced in 1978 by then King
Brinendra that gave the people a <choice between =a
‘suitably reformed panchayat system and a‘ multiparty
system of gerrnnent. The majority sbout 54 .74 of the
six million voters opted for the panchayat system of
King Birendra. Th{é happened so because there was more

influence of the elite panchayat on people.

Again on 12th may 1986 elections were held to
elect the representive to vthe Rashtfiya (National)
Panchayat and on 16 June 1886 & new ministry was formed
under the Prime Ministership of Mr. Marich Man Singh
shreshtra which was ruling till the recent general

elections.
Nepal 's new Constitution and Political Setup:-

After the prolonged fight of people of Nepal
for domoracy, the new Democratic constitution of Nepal

: 4
was promulgated by king Birendra on November 8, 1990

It was a historic proclamation for the people of Nepal.

On the same time the consitution of 1862 has also been

abroagated. New constitution transforms an old

absolute, autocratic monarchy with = supposeedly

demoractic "partyless Panchyat” systen of
N



representation to a multipasrty democrascy and the

consitutional monarchy in Nepal.

Accbrding to the consitution the soverignty
of Nepal resides in the Nepalese people. Constitution
declares Nepal a Multiethnic, Multi-lingual, Democrgtic
, Indpendent, Indivisible, Sovereign , Hindu, and
constitutional Monarchical Kingdom. His Masjesty the
King remains the symbol of the Nepalese nation and the
_unity of the Nepalese people'in the new set-up
Ekecutive power of Nepal are vested in the King and
council of Ministers. The Corwn will exercise
executive powers with the advice and consent of the
council of Ministers through the Prime Minister
excepting those which are within his exclusive domain
or which are to be done on the recommandation by

official or institution.

Consitution provided for a Bicameral
legistature known as parliament. It will consist of
the King, the House of representatives and National
council. The Hosue of representative shall consist of
205 members and National council 60 members, which is
permanent body. The terms of the house of representive
is to be five years and that of National council six

years.
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According to the provision of consitution,
various political parties are required to register with
, the election commission and in order to get
recognition a party must have five percent women
candidates, and should obtain, at least, 3% of the
total vote cast in the General election. No law is to
be passed which bans or lays restriction on political

parties of the country.

VThough command of theiarmy continues tp be
vested in his Majesty, but it has been specifically
mqntioned in the constitution that the monarch “shall”,
onr the recommendations of the Prime Minister appoint
the “commander - in - chief"” Moreover the Royal Nepsali
Army is to be administered and deployed by the king but
on the recommendtion of the National Defence council,
comprising the Prime Minister as Chairman, the Defence

Minister and the Commander -in - Chief are its members.

King have the power to declare a state of

5
emergency 1in a grave crisis in the. country but these

declarations must obtain the approval of the House of

Representative within three months.

Provisions are laid down for the amendment of
consitution 1if necessary by a two - thrid majority in
each house of the Parliament. However the smendments or

repeal of any of the articles of this consitution
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cannot frustrate the spirit of the preamble of this

constitution.
The new constitution, declares that the
treaties and Agreements signed on serious matter

closely linked with the basic interest of the country,
like Defence and strategic Alliance, the boundaries of
the Kingdom of Nepal, Agreements of peace and
Friendships, and treaties concerning utilisation and
distribution of natural ;esources, are to be ratified,
acceded, accepted or approved in the manner as laid

down by law.

s

Provisions have also been laid down 1in the
constition for the formation of council of Minister. It
delcares that " His Majesty shall appoint the leader of
the party which command a majority in the House of

6
Representative as the Prime Minister . King shall also

constitute the council of Minsters under the

Chairmanaship of Prime Minister.

The courts of Nepal will consist of three
tiers viz; Supreme Court at the apex, Appellste courts

and thirdly the District Courts.

The constitution also provide fundamental
rights of the people but at the same time it has been

specified that during emergency the fundamental rights,

LY



with the e%ception of the right to the remedy of Hebesas
7

corpus, may be suspended

The constitution also makes provision for the
establishment of a “"Raj Parishad " on the King’s
insistance with a standiné committee includ;ng large
number of ex - officio members and crown nominees.
There coﬁld be a danger of such & Royal Secretariat so
to speak , becoming avrival centre, if not of power,
then atleast a considerable influence

With the vectory of democratic forces 1in
Nepal, Interim government was formed under the Prime
Ministership of K.P. Bhattarai . The general election
for the formation of duly elected government were held
recently. According to the constitutions provision
there were 205 members for House of representative. On
May 12th nesar about 11 crores voters went for voting to
elect their new leaders. Virtually the main contenders
_were only two parties i.e. Nepali Congress and United
Marxist - leninst (UML). Nepali Congress won 110 sesats,
emnerging as the largest party in General Election. On
the other hand UML became the second largest party
perhaps the largest communist opposition in the world

by winning 68 seats of the total 205.

LY



Thus Nepali Congress Government was formed
under the Prime Ministership of G.P. Koirala and

covering 15 member Ministry on 28th May 1991.

Now with the formation of Democratic
goyernment in Nepal, the success of Democracy will
depend both upon people and monarch of Nepal and also

the opposition parties in the country.

)
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CHAPTER - 4
ECONOMIC NEEDS, COMPULSION OF BEING LAND

LOCKED ANRD DEVELOPMENT

Question of linkages and problems Involved - Resources
mobilisation and Technological Requirements. - Externsal

Trade partnership and Developmentilssues.
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Most of the poltical system of the thirdworld

1
are faced with an economic development crisis . They

are trying to meet the needs of their people with a

limited resource which are at their disposal.

Nepalese economy which is predomimantly based
on agriculture, faces a similar dilemma. Despite the

. 2 ]
long and continuous planned development ~ efforts of

‘more than 35 vears, Nepal is still acknowledged as one
of the "hard core” of the least developed countries of
the world. Even as early as 1874, an UN report stated

3
that “Nepal is poor and is daily becoming poorer and a

4
similar axiomatic conclusion was given by blaiksaie in

1980. "Nepal is now in a state of crisis, fundamentally
rooted in a failure of productive organiszation
associated with its economic and political under

development.

The other problems which Nepal’'s economy
facing are growing population, increasing unemployment,
increasing magnitude of environmental problems high

5
mortality rate (107 in 1886/87 estimated),

malnutrition, poverty etc. The key factors in the
emergonce of these problems have been an excessive
dependence on foreign assistance, increasing trade
deficit, rapidly growing foreign exchange deficits,

illeteracy , and of cours?%yhere monerchy 1is also



responsible upto some extent to the existance of these
problems. As =a consequehce, the economy of Nepal is

. nearly in a state of stagnation.

In the National economy, sgriculture
represents a source of living for about 80 percent of
the economically =active population and Agriculture
contributed about 53% of the total GDP, in 1887-88 and

) 8
more than 55X in 1988-88 (tentatine estimate)

However tﬁe problém is thisv vital agrarian
economic sactivity is constrained by the: scarcity. of
sppropriaste land. In terms of population density | per
sq. EKm. of cultivated 1land Napal suffers =a most
disadvantageous position when compared to other
countries of the region and it is one of the most 1land
scare countries of the world. According to the 1971
cdnsus, 62.4 percent population lived in the mountains
and hills and has slightly decreased only to §56.4% in
the year 1881, (See table ) But more importantly for
the present hills are subjected to lower productivity
and relatively lower returns to labour (1) mountain
therefore, food defiéit regions of the country. this

table reveals sll this :-



TABLE : |2

Production by Geographical Region (fiscal

year 1988—8QM?nit : Metricton)

Geogrophical Production Necessity Surpus (+)

Region ‘Deficit(-)
Mountain 142423 176163 -33740
Hill 1331187 12896982 +41485
Terai ' 1943958 145548 +488564
Nepal 3417569 2921248  +496320
Source: Statement of consumable food of kingdom of
Nepal. Food & Agricultural marketing service
Department.

Nepal's, disadvantageous geographical

locations per se has severly handicaped it from the
waves of contemporay structural changes that occur in
the east of the world, but this problem has exacerbated
due to 1its landlocked situation. Equally due to its
rugged geographical structure with its stupendous
mountain chain result in high transportation costs.
Which 1leads to the slow development of the Nepalese

economy.

Therefore, the extreme poverty can be taken

as the salient features of the Nepalese economy.
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Solving this problem will certainly a broad process of

structural chagnes, but structural changes cannot be

through in isolation of the system of poltical
governance. I mean develop process is highly sensible
to administration and implementation. But hope can

expected from new deonocratic government of G.P.
Koraila. We hope newly_ regime may take it very serious

and try to implement it.

In the development programme, Nepal'all alone
cannot neeﬁ the requirement and it has to  seek
redressal from the outside world i.e. regional
development patership and of course India’s continued
assistance as well as from developed countries viz: USA
Germany, USSR and China etc. Further for the
development of the economy of Nepal,technological and
capital 1inputs are vital and needs to acquire from
outside. And thus Nepal's dependence on other

countries is crucial which has to be continue.
Resouce Mobilization and Technological requirements:-

Government Revenue and expenditure are
backbone of every country. Revenue and expenditrue
affects all sectors of the economy. Hence government
should perpare the budget very carefully keeping in

nind the posibility of mobilising new resources sand

~J
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TABLE. I3

NEPAL

GOVERNMENT. EXPENDITURE AND SOURCES"’
OF FINANCE, 1986/87 TO 1987/88
(Rs. 1in Million)

Item 1986/87 1987/88 1988/89%* 1983/90**
Expenditure 11513.2 14104.9 15260.6 20241.9
Regular 4135.2 4676.9 5765.1 6651.2
Development 7378.0 9428.0 9495.5 13590.7
Receipts 7260.2 9427.2 9358.6 16501.2
Revenue 5975.1 7350.4 7540.7 8500.6
Foreign Grants 1285.1 2076.8 1817.9 8000.6
Overall Surplus (+)

or Deficit (-) -4253.0 -4677.8 -5902.0 -9517.3

Sources of Financing

Deficit Foreign Loan 2705.8 3815.8 4169.4 7767.4
Internal Loan 1644.7 1130.0 1130.0 1750.0
Cash Balance Surplus

(-) : -97.5 -268.0 402.7 -

* Rev. Estimate
** Estimate

Note: Figures have been rounded off.

Source: Economic Survey (1988/89), Budget Speech (1989/90)
Ministry of finance.
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their éroduction useses for _ the development of

economny.

Main sources of revenue are tax revenue which
includes custom duties on exports, Imports and others
excise revenue,sales tax, Income tax, land revenue etc
(see Table). Other sources of revenue are non - tax

revenue consists of forest and administration.

The table shows that exbenditﬁre is larger
than the_ revenue. This deficit is met. by enternal
revenue. The rest of the Foreign grants, Foreign and
internal loan and older sources which are used for the
rest of the development expenditure . Table also shows
that though revenue is increasing every year but it is
alwgys less than expendtirure. Foreign aid in terms of

loan and grants are also increasing their every year.

Now the question is what are the different‘
area which can help for the resource mobiligation,
first of all. Though Nepal is getting foreign aid but I
think it should mobilise extrs resources domestically.
The other aternative wﬁuld be to increase the

7
productivity of investment

There are scope for raising direct taxes,

especilly income tax. As the given table shows that in
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TABLE: 14

NEPAL

GOVERNMENT REVENUE FROM 1984/85 TO 1987/88
(In Million Rs.)

1984/85 1985/86 1986/87 1987/88

1. Tax Revenue 3151.2 | 3659.3 4372.4 5752.8
A. Customs Duties 1064.5 1231.0 1505.7 2214.6

a. Export 55.7 73.3 79.4 107.9

b. Import - 907.6 ©1081.1 1285.3 1984.2

c. Indian Excise Refund 100.0 75.6 138.3 121.2

d. Miscellaneous 1.2 1.0 2.1 1.3
B. Excise 483.9 558.7 678.6 825.3
C. Sales Tax 845.8 985.9 1143.8 1300.5
D. Income Tax 307.3 364.4 437.5 579.0
E. Other Taxes 231.1 275.0 322.7 466.5
F. Land- Revenue 76.9 74.2 72.4 80.7
G. Registration 141.7 170.1 211.6 286.2
2. Non-tax Revenue 765.6 985.2 1602.7 1597.6
A. Forest 90.5 115.6 129.3 10i.1
B. Public Utilities 162.6 190.0 182.1 247.1
C. Interest and Dividend 120.3 297.9 256.0 325.4
D. Civil Administration 381.4 371.2 1028.2 852.6
E. Miscellaneous 9.9 . 10.5 7.1 71.4
Total 3916.8 4644.5 5975.1 7350.4

Note: (i) Excise includes Industrial production and Liguor
" contract

(ii) Other tax includes Entertainment tax, Hotel Tax, Air
Flight Tax, Contract Building®' construction Tax,
Urban House and Land Tax, Vehicle Tax, Tax on
Interest & other taxes.

(iii) Ingpme Tax includes Income tax from public

- Enterprises, Income Tax from Semi-public
Enterprises, Income tax from private corporate
Bodies, 1Income tax from Individuals & Income tax
from salaries. ’

(iv) Civil administration includes charges, Fees, Fines &

" Forfeiture, Royalty and sale of fixed Assets and
" Loan Repayment from companies & corporations.

(v) Public Utilities includes drinking water,
Irrigation, Electricity, Postal Services, Food and
Agriculture, Education, Transport and others.

(vi) 1Interest Dividend includes Dividend, Interest from
Loan to companies and corporations & others.

(vii) Figures have been rounded off.

Source: Economic Survey (1988/89), Ministry of Fimance.
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1987/88 the income tax revenue was over 8X of the

total revenue collected in that year so government can

raise these tax for more revenue, rescnably.

Apart from income tax/direct, the Nepali
.government should use other resources very effectiveiy.
In 1891. there are some s8rea for example public
enterprises they get naximﬂp subsidies but their
coﬁkfibution to government revenue haé been minimal.
So the improvement in thef'performanEe of public
enterprises woﬁ;d generate a major additional flow of

revenue.

Discretionary measures for raising revenue
included some increases in the rate of excise duties,
slaes taxes, and imports tariffs, particularly on
luxuary goods (eg., electronic products, Urban houshold

applisnces , vehicles, cosmetics , certain textiles).

Summing up, increased resource mobilisation
by Nepalese government in 1990°s is crucially dependent
upon improvement in the collection system and in

techniques of resources management.

Technology is the key to the process of
economic development of a country. Use of technology
leads to the development of Industries (large and

small) agriculture etc.
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In case of Nepsl ; as earlier montioned Nepal
is & pre - dominantly agriculture country, more than
80% of the economically active population is estimated
to be innolved in sgriculture and this sector

g ,
contributed about 53% of GDP in 1887/88 Technological

developments have made a major impact on the
agriculture sector in Nepal. Neé techniques involving
uses.of high yielding varieties and inputs in the forﬁ
of fertilisers,. pesticides etc are needed for the

growth of agricultrue.

To further develop exports, technical
assistance 1is needed to identify projects and then
appropriate, do preliminary feasibility studies as a
means to inform private enterpreneure of miable
opportunities. Technical assistance is also needed to
build up local capability for industrial project design
& mahagement. One point which is very important and
cruciasl for the economic development of Nepalese
economy is small scale industries and firms. These
firms are faced with shortages of technical and ?killed
workers. So for the fulfilment of all these objective
Nepaslese economy needed techinology Nepalese economy
needed techinology which if not available 1in the

country canbe imported.



Nepal has so far not discovered o0il in their
own country due to lack of advanced technology for
exploration. The centre of the exploration is stated to

10
bethe shiwalik foothilsl . So technology 1is needed

here.

External Trade Partnership and Development issues:-

Exchange of commodities among different
countries is known as‘international trade. It is the
barometer of the economic devélopment of a country.
Infact Foreign Trade has become ﬁn important source of
Nepal's economic development Nepal depends for most of

its consumer and producer goods on imports.

Nepal has a long history in the foreign trade
policy. Nepal’'s traditional trade ties were strongest
with her northern neighbbur untill the eighteenth

11
century . But soon a rapid shift in Nepal’'s trade

came in favour of south, spcially India. This upto 1951
trade relation of Nepal were limited only with Tibet
and India. But with the estbaiishement of democracy in
1951, Nepal attempted to establish trade relationship

12
with third countries . But geography has created

many problems for Nepal. Because Nepal is land-locked
country and almost all of Nepal's merchandise trade

moves over land to or throughlﬁndia, using the port of

L



calcultta for overseas trade. which makes Nepal to
have maximum trade with India. Otherwise she has to

bear more cost of transportation and administration.

However, trade diversification and export

promotion are the basic objective of Nepal’'s foregin

_policy. Nepal has trade sagreements with sixteen
, 13
countries . These are
1 ;_Bangladesh 2. Bulgaria PR
3. China PR 4. Czchoslovakisa
5. Egypt AR 6. India
7. Korea Dpr 8. Pakistan
9. Poland 10. Srilanksa
11. UK 12. USA
13. USSR 14. Yugoslain

15. Romanisa 16. Korea R

~

Various aspects of trade 1indice that the
major 1item of exports to overseas countries consists
mostly of Readymade Garments, woolen carpet, Tanned

skin, and Handicrafts.

Similarly on the import side the major
imports 1itemse from overseas countries are machinery
and transport equipments, Petrolunm products
Fertilisers, Textiels, construction material , medicine

and Medical equipments, and raw material for Industries
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which &are essential for the country’'s industrial and

agricultural development

Nepal has an adverse balance of trade mainly
on accounts of heavy impors necessary for its
development. More over stagnancy in export growth
combind with continuously growing imports has resulted
in a large and growing trade deficit. From the below
gi@en table it will be seen that total imports and
exports of the country in 1988_—89 (p;ovisional ) was
Rs. 16240.5 miilion and Rs. 4155.5 million respectively
indicating the trade deficit of Rs. 12085 millioﬁ in
the same years. Thus table also indicate that Nepal's
trade defict increased from Rs. 5001.5 million in 1984-

85 to Rs. 12085.0 million in 1988 - 89 (Provisional).

NEPAL TRADE BALANCE
' TABLE: I§

(1984 - 85 to 1988 - 89)(IN million Rs.)

Years Imports Exports Balance
18984-85 7742 .1 2740.6 -5001.5
1985-86 9341.2 3078.0 -6263.2
1886-87 10905 .4 2991 .4R -7814 .0
1987-88 13869 .6 4114 .6 -g97588.0
1988-889P 16240.5 4155.5P -12085.0
P - Provisional R - Revised

Source : Statistical Pocket Book of Nepal, 1988 , 90
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Composition of Repal’'s Foreign Trade

The foreign trade scene in terms of its
composition has taken now different mode. Accoring to
provisional trade statistics. Nepal’'s exports consisted

14
mostly of Manufactured good which in 1988 - 88

accounts for over 85% of the total exports.
. 15
On the 1import side , ‘Primary goods”’
accounts for over 17% and manufactured goods over 822
of the total imports in 1988-839 (Provisinal). (See

table)

Volume of Trade: In case of exports of Nepal in 1856 -
57 it was Rs., 85.5 millions and Rs. 208.7 million in
1960 - 61. During 1856 - 60 the average was Rs. 125.62

16
million.

HL



TABLE ' 1§

Nepal : volume of Trade

(in Rs.million)

—
Year Exports Imports

Total Indisa OQerseas Total India Overseas
1956-57 95.5 893.5 2.0 169.9 165.8 4.1
1960-61 208.7 204.2 '5.5 388.0 375.1 22.9
1970-71 400.6  310.2 90.4 6888.1 616.8 82.3
1980—8111608.8 982 .4 616.2 4428.2 2178.0 2249.2
_ P ’ _
1988-89 4155.5 980.6 3164.9 16240.5 4216.2 12024.3
P = Provisional
Source :- 1956 - 81 quarterly Eco. Bulletin. Mid -Oct

1972 mid July, 1976, 1983 Nepal Rastra Bank and over
seas trade statistics, 1982 - 83 tade promtion
continue 1888-89 statistical Pocket Book Nepsl, 1890.
Total volume of trades was Rs. 400.6 millinin 1870-71
out of which Indian share was Rs. 310 .2 million and in
1988-83 Rs. 4155.5 millin (India Rs. 990.6 wmillin &
overseas Rs3164.8 million). curently volume of trade

with India has been declined which is only 23.8%.

On the import side the volume of trade has

gone from Rs. 168.8 million in 1956-57 to Rs. 16240.5
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Direction of Nepale’'s Foregin Trade

( Percentage) TABLE. 8|7

Year - e ___Export__ | I______Imports“ ) o

l 1

! India others Totali Epdia others Total
1984-85 { 58 .4 41.6 100.6} EO.S 48.7 100.0
1985-86 | 40.3 59.7 100.0' ' 42.5 575 100.0
1986—87R: 43.5 56.5 100.0:: 38.0 61.0 100.0
1987—88& 38.1 61.9 100.0;| 33.1 68.9 100.0

‘ 23.8 776.2 100.0|: 26.0 74.0 100.0

1888-89P|
: |

P = Provisionsal

R = Revised

Source

-

Nepal Rastra Bank
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millionin 1988-88. If we see the India’s share then in
absolute terms it has been icnreased but in percenage
it has been decreased from 87.8% in 1856-87 to 26.0% in
1988-89 . This change of tfend in export and import is

partially due to diversifiction of foreign trade.

Direction Nepalese foegin Trade :- Nepla’'s trade was
long confined virtually to India. Untill 1964/65, 96
percent of Népal's foregin trade was with India. But
Indian ghare in total export of Nepal has been
decreaséd to 23.8% in 1888 - 89 and in India’s share in
Iﬁports has also been decreased to 26.0% in in same

yesar.

U.S.A. Germany F.R. , (before unification}),
and U.K. were the main partner in oversess exports
after India in 1987/88. On the side of imports Japan ,
Singapore, Germany F.R. *X(old) and Korea P. were main
partner in oversess ipports after 1India, these
accounts for over 50% of Nepals overseas imports. Japan
was the largest partner in overseas imports often India

17
in 1987/88.
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FOOT NOTE :-

1)

2)

3)

10.

11.

12.

13.

Buxter (eds.), Govt & Politics in South Asis

Nepal 1initiated to first meduim term development
plan in 185885.

ARTEP, A Challange to Nepal growth and
Employment (Bangkok, 1974).

P. Blaikie, etc, Nepal in crisis : Growth and
stgnation at the periphery, (London : 1880)

Nepal : Statistical Pocket Book, 1990, p. 34

Ibid, p. 35

Pradep K. Ghosh, "Developing South Asia : A
modernization Perspective”, (connecticut, 18984)
pp. 213

Nepal : economic survey 1880/88, Ministry of

finance, Nepal, pp. 201
Nepal : statistical Pocket Book, 1980, pp. 35

Regional Studies, Insitute of Regional Studies
(Islamabad). vol III, No.2 Spring 13890.

Prakash Lohani, “Industrial Policy : The Problem
child of history and planning in Nepsal”,in Rana &
K.P. Malla, eds, Nepal in Perspective, CEDA, 1871.

i.e., countries other than Indisa

Statistical year Book of Nepal 1987, p. 393.
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14.

15.

16.

17.

“"Manufacture goods” 1in clude : (i) Beverage and
Tobacco, 2 mineral fuels, lubricatns etc, 3.
Chemical & drugs , 4 Manufactured goods classified
by materials, 5 Machinerary & transport equipments

6 Misc. Manufactured articles, 7 Miscellaneous
"Primacy goods” include : (I) Foodétuff
2.Inediable crude materials (exceptfuel) 3.

Animal & vegetable o0il & fats.
Quarterly economic bulleten, mid - oct, 1872.

Statistical year Book Nepal , 1980.
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CHAPTER - 5

GEOGRAPHICAL DETERMINISH, FOREIGR POLICY AND

RELATIONSHIP PATTERN :-

Ecological Unity and Question of Security -
Déterminants of Foreign Policy and option Available -
Evolutin of Foreign Polic& of Nepal - Priorities and

Issues Involved.

.,)

g N



The progenitor of the present ruling dynasty in Nepal,
Maharaja Prithni Narayan shsh ,once apthy described his
newly conquered kindom in the central Himalyass as “a
1
¢ bet I I o

These two newly emerging AOminant power, were
Britiéh East India company in India and Chinese
'presence in ‘tibet in 18th centruy. Nepal’'s most
formidable problem | in the formulation | and
implementation of foreign policy was due to the
"presence of these two gaint power. Present day Nepal
thus peréeives its critical geopoltical situation from
a8 1long tradition history as a buffer state and with
some deeply ingrained attiudes towards the polices and
tractics required to maintsin its poltical and cultursal

2

integrity

Due to the conditions of Nepal's pre
occupation with mere survival its foreign policy has a
psychological orientation different from that of the
larger states, includng Indiasa and chinsa, its two giant
neighbouring country, whose physical attributes are in

_ 3

themselves a faily reliable guarantee of security

If we see the past history of Nepal we can
say that there was basic similarity betweeen king

Prithvi Narayan Shah’s analysis of Nepal’'s role in the
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Himalyan region and his application of tactics, and

that of king Mehendra Bir Bikram Shah Dev.

Nepal therefore provides a usefulicase study
of the proceses and style with which a small state in a
difficult géopotical situaﬁion confront and confounds
the intrusionist and directive policies of the major

powers.

Iﬁfact Nepal's difficult .geopolitical
situation has dominated Nepal 's foreign pdlici from the
very beginning.. Historically spesking before ~ 1951
Nepal's foreign relation was limited with four
countries 1i.e. India U.K., USA and france (4) However
aftr the establishment of consitutional nonarchy 1in
1851 by king Tribhuvana, Nepal established foreign
relations with 89 countries of the world upto the 1last

5
of May 1987

If we see the definition of foreign policy of
a country as giéen by S.P. Shah, " The term foreign
policy can be defined as the policy adopted by a
certain ‘éountry with idation to other countries (be
they close neighbours of otherwise) peace and harmony

(among themselves).

Similarly Jaiswal T.N. has defined foreign

policy as projection of Nation’'s reqirements snd needs
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which are influenced by internal and external variables
based on situations and conditions. It implies that
policy moves, ‘up and down within set of principles and

goal.

Determinants of foreign Policy:

Foreign Policy of a country is determined by

constant fasctors as well as the prevaling international

enviroment. These fﬁctores are historical Jtraditions,
geopolitical situations, geographical setting,
political ideology, socio-economic conditions and

international climate.

In case of Nepal it has inherited certain
geographical and hisorical factore from the past which
have generally shaped 1its foreign policy. The
geogeophical perspective has remained one of the
constant variable influencing power and ability to

survive Nepal as an independent state.

Geopolitical Nepal is situated between her
two main neighbours - Indis and China both having
different systems of govt Indis  having parliament
demnocracy and China having communist set up. Even the
founder of modern Nepal, King Ruthni Narayan Shahs once

said ", Nepal is like a yam, between two boulders.

Which can be interpretated in a way “sandwitched



between the two contrast nature, or Nepal is critically

located” .

Geographical features as a factor in Repal's Foreign

Policy

As far as geography of Nepal ‘'is concerned
Nepal's central location on the southern slope of the
imposing mountain  system that separates the Tibetan
plateaﬁ from the gangetic plains of Indiﬁ has alwsays
strongly conditioned tbe couniry's hisotry and foreign
polic&. Modern Hepal éontrol approximately one - third

8

of the Himalyan baston

‘Nepal's. Geographical 1ocatioh, size and
rugged topography determines Nepal a unique foreign
policy . Since she has common border with both India
and Chinsa. quia oﬁ her south has & 1long stretching
border which is in fact no proper demarcation of the
boundary makes Nepal more open and accessible towards
India. On the other hand, in her nothern part the
border runs between tibetan platean of china, pasing
through the world’'s highest mountain the Himalyans.
There are so many passes running north south of
Himalsyas and pasing through Nepal. There are attest 17
passes 1in the centresl Himalyas. range that are used
for communication between Tibet and Nepal, cent of the

fourteen passes, one is regularly use for
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communications. The fanoué among the passes are Kerong
& FKuti. These passes were used for trade and commerce
as enterpot in the beginning most of these passes were
under Nepsaslese control later on the two nost important
passes viz, Kuti & Kerong were captured by Chinese 1in
1791. These two passes are also .strategically very
important for China and Nepal as well. ’ The other
passes of the region remained inaccessable for greater
part of ‘the'year due to its high attitude, which is

more than 17000 feets

This Himalayas forms a natural zone of

7
protection ° which always work ss shield for Nepsal

during invasion especially in the northern part of the

country.

On the southern side the border between India
and Nepal run psarallel to Terai (Plain) in the
economically most important region for Nepal and Indo-
gangetci plains in the Indian side to which S.P. Muni
calls " Zone of exposure”. has made India and Nepal
accessible to each other without any obstacle unlike
Nepal - China border. Due to this easy saccessibility,
there has been Historical contact between these two
friendly countries from the very old days. Socisal
cultural exchanges and poltical influence between these

two countries has greatly been encouraged and
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facilitated even we known, that Nepal who is landlocked
country has easy access to the sea vea the port of

calcutta for her trade and transit

Infact the 2zone of protection” have made
Nepal including south asia a separate geographical unit

8
different from the rest of the Asian continuents Even

he (Kant) says, that strategically Nepal falls within

the .comprehensive defence parameter of India.

From the old days_thé relationS-Setween India
énd Nepal has been regular the reason being esasy
accessibility to India but on the other hand the
relationship between Nepal and china has been
occasioned and formal because the access to sea for
trade and commercé from the northern side is
prohibitive. It means strageic location has played
major role fof the 1international relations whith

neighbouring countries of Nepal.

Geographically speasking Nepsl has an area of
54,717 about 17 million (in 1987) . Though Nepsal |is
the largest Himalyan states but as compared to her two
neghbours shé is 22 times smaller to India and 75 times

smaller than China in size.

Other features of the Nepal - china border is

that the different rivers are flowing from the great
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Himalyas but great Himalyan range does not form
watershed every where between the north and south
flowing rivers. P.P. Karna has correctly observed that
As the great Himalyas somé southwards . flowing
rivers have eroded their vaslleys headward to a poit
where they d%ainv areas well to the north line
connecting the highest crest . Rivers in Nepal
flowing southward have their origin in the glacier of
Himalayas but some of the‘important river of Nepsl
china -~ border viz Arun, the Karanli & Gandata s
Vheadwater, rise for beyond the main Himalayan Range
But these rivers join the other rivers of the main
Himalyan range either by headeward erosion or by

9 10
antecedence . carving very deep Gorges in the region

they are flowing

Nepal has a rugged Topography in
general,howevef various other topographic features are
also found in Nepal. The main one are three mountain
ranges viz. the Himalyas, Mahabharat sre third one 1is
sicosalk (the foothills of Himalyas). which are
parallil to each other, and lie along he east west
axis. We also found major three river system in these
Himalyan ranges viz the Karnali, the Gandak and Koshi -
flowing towards south into Indian plains these

vertically cut through these mountain rages and disrupt
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east -~ west comnunication. ‘Because it becomes very
difficults cross the deep gorges and rugged transverse
ridge created by the various river systems. To
construct road and railway tracts become a very
diffcult and very costly through these insulated rugged
terrain. | Though some rope way have been constructed,
it does not help in transportation of heavy goods and
naterials. Thus trnsport and communication is so poor
that it has t;'depend most 6f its economic deveiopment

from Indis.

The country cén be divided'into thre regions
viz, the high Himslysas (mountain), the Hills (including
valleys) and lastly, the Terai (Plains). Mountain have
an area of 46780 KmZ but only 8.9 ¥ (1881) population
of the total, residery there world ' s highest peaks - Mt
everest (8848 meter) Kanjinjunga, Makalu; Dhavlagini,
and annapuran are foundhere the attiude of mountainous
are varies from 4877 meters to 8848 meters above sea

11
level

One the other hand terai a marshy region
extends almost from east to west slong the Indo
Nepalese border. Geographically terai is an extension
of the Indo-grangetic plains of India forming a8 very
fertie land of Nepal. Its length varies from 18 to 50

miles in breadth. About 40X of its lqnd are is under
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cultivation Economically terai is the more developéd
part of the Nepal, except Kathamdu . It yeild abotu
76%2 of the total revénue of two country the reason
beings, it is plain and fertill area, easy access to
Indian market, better transport and communication with
the neighbouring regions and industrislly more
advanced. But poltically this region is not so active.
Some times it creates problems like socio poltical and
regional,' in the poltics of ‘their country. Being
located in a better position this region provide good
trade and transit facilites throughout the Nepal. The
other regions are basically hills which 1lies between
Mountain in the north and plains in the south.

Kathmandu, the hearts of Nepal area about 62630 K.2 and

49.2% populastion was residing have in 1881.

These mountainous region of Nepal is & great
obstacle in way of all round development of Nepsal.
These wnaintain has created problem of transport and
communication between different parts of the country.
and even adminstively , to control whole ares from
centre (Kathmandu) is very diffiéult which has created
problem of National integrstion and unfication of the

country.

Another point is thsat these mountainous

region s8lso prohibite the mobility for defence resson

il



and that slso retard the development of this region.
But at the same time these mountain region work as a
shield for the protection of Nepal from the Northern
outside forces. Further there are some areas in Terai
mean whole southern area where it easy to reach from
Indian side but tough from Kathmandu; it has ﬁgde the

dependence of Nepalese economy crucial on India.

From the above mentiéned geographical
feature, one canﬂundersiand that these topographicai
féatufe have éaiyed an importnt role in shaping the
Népal's society in different ways. These geography is
the major feature which determine the foreign policy of
Nepal. Two basic features of Nepal’s foreign policy,
economic development of its economy and politiecal
independence , are largely determined by her difficult
geography‘ and geopoltical situation. Nepal from the
strategically can be more safer from. India. This is due
to 1long history of friendship, common religion 1is
another factor which also plays a great role for better
relationship betwen the two countries. Nepal also
knowns that its dependenée on Indisa 1is c¢rucial and
vital for her all round economic development.
Nepal's msjor foreign trade parther is India and even
for transport and transit facilities it depend upon

India. Trade and transit facilites are being provided
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to the post of calcutta though recently there was
conflict between. Nepal & India due to some
misunderstanding arising out of expiring of trade &
Transit treaty on 23rd March, 1888 . But was later on
solved. However thefé is no denial that china and
tibet are playing important role in Nepals economic
development. but ‘the ‘existing relationship between
Nepal and India is more closer, looking from different
perspective. | |

Socio; economic and culturally . Millions' of
Nepalese are residing in,Ipdia and Gorkha soldier in
the Indian afmy are still fetching large amount of
foreign exchange. Even Nepalse people are sallowed to
Join Indian heightest services ect. Theée ﬁll factores
shows the inclination and dependence of Nepelese on

Indis.

As far as Evolution of Foreign Policy of

12
Nepal is concerned , G.B. Rajbhandsry has given the

following four basic principle. These are:-

1) ngping away from military alliances

2) Belief in the charter qf the UN

3) Our foreign policy saims at the promotion of
cooperation among nations

4) We are following our foreign policy on s pragmnatic
basis.

Moreover even the new constitution

164



' 13
promulgated on November 9th, 1980 declares that, the

foreign policy of Nepal shall be guided by the five
basic principles viz : Principle of united nationsa
charter, Non-Alignment Panchsheel, International law

and the recognition of world peace
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FOOT NOTE

11.

12.

13.

Leo. E. Rose Nepal Strategy for survival, 1871

Ibde. n. 1

Leo. E. Rose Nepal Strategy preface pp. VII.
Statistical year Book.Nepal, 1987

Ibde n. 4

Leo. E. Rose : Nepal strategy for survival, p.3

Muni, S.D. foreign policy of Nepal (Delhi
National, 1873)

Kﬁnt, Rama "Geography as a factor in Nepal’'s
Foreign Policy ", south Asian studies (8th July
1873) : 55.

Antecedence:- If the course of the river predates
the elenation of the mountain or ridge, and vyet
managed to keep its path,s then it is antcendent.
10. Goages :- A Narrow & deep valley of river.

Statistical year Book Nepal 1887 p.7
Foreign policy and King Birendra. p. 146 - 147

Nepal News " vol XXIX, No. 19 (Nov. 15, 80) New
Delhi.
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CHAPTER - 6
NEPAL 'S EXTERNAL RELATIONS
Indo - Nepal Relapions and Problems Assoicated, Sino -

Nepaiése Realationship and Problems Associated, Nepdl

and the Super - Power Relationship pattern:
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Relationship between various countries are determined
by different factores. In case of Nepal 1its Domestic
environment and political set up in the the country are
the main factors which determined its external
relations. Nepal 1is a landlocked country sitpated
between two powerful countries India and China. This
Geostrategic situation of Nepsal is also respoﬂsible for
hﬁQing close relationé_ with India on whom her
dependence 1is vital and crucial . Due to landlocked
situation trade and transit facilities are being made
accesible by India through Calcutta port for out let to
the sea. Infact political isolation of the Nepal is
mainly attributed to its complicated geogrophy and

landlockedness

Moreover Indis also share with Nepal
undisputed long culture, ethnic and religious heritage.
It has also histrocial link with India namely Joint
strategy during wars or crisis, long standing ethnic
links and trade ties. So all these factors lead¢s to
have & good relations between India and Nepal. But oﬁ
the other hand gdeogrphically china is not easily
accessible to Nepal, though she is accessible to Nepal
via Te¢bet. So this distance factorés is responsible for

not having 8s close relations with Chins as with India.
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Indo - Nepal Relations and Problems Associated:-

Hiétorically speaking , the relations between
Nepal and India are very old. Infact the relations
between both countries from 1850 onward are governed by

the treaty of peace and friendship and treaty.of trade

‘ 1
and commerce both signed on 31st July 1850 . The
treaty of peace and commerce  acknowledged the
independence, territorial integrity, and Sovereignity'

of the Nepal and the treaty of trade sand commerce

recognize Nepal’'s right to import and export

commodities through Indian territory and port of
2

Calcutta without payment of customs. Though the

treaty on trade and transit had experied on 28the march
1989. But again by an agreement between the two

government the transit right were restored to Nepal.

The relationship between Indis and Nepal from
time immemorial have been very close and intimate. The

earliest authentid_evidence of relation between Indis

3
and Nepsal - is found in the 6th country B.C. During

this time Buddha the great religious preacher of India,
visited the Nepal after enlightenment. Even the Asoka
(273 - 32BC) of Maurya dynasty ﬁad visted the Nepal
during his reign and Samudra Gupta of Gupta dynasty.

4
congquered the Nepsl . has been recorded on & pillar at

Allahasbad. Even during the]nqgﬂin invasion in Indias,



many peoble from India especialy of high caste Brahman

5
or Kshatriya caste - sought refuge in Nepsal . The

mallas, descendants of a Prince of oudh Hari Singh Deo,

ruled Nepal till their defeat by Gorkha (1767-68).

Besides these socialvénd cultural relations
there were also trade contract between India and Tibet
through ﬁNepal.'Infact'Nepal served as a enterport for
trade between India and Himalyan Kingdom of tibet. due
to 1its Centrsal positions in Himalaydé since ancient

times.

The earliest relatioship between Nepal and
British began with the British ascendeney of the East
India company in Bengal, when the battle of plassey
(1757) was fought which was won by the British . It
was the beginning of British east India company as

6
political power in India from mercantile firm

Basically the British had occupied Indian territory for
commercial purpose for which political influence was
ﬁecessary. Obviously for trade purpose they needed,
commercial market to sell their préduct and extract raw
material. It was widely believed that Nepal contain

7
several gold mines . Obviously British interest becsane

nore in Nepal for gold. During this period of 1767 to
1861 the objective of the British was to safegusrd and

foster the customery trade between Bengal and Tibet
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8
through Nepal . But the Gorkha militancy upset the

peace in the Himalayas region in 18th centry, and as a
result trade of Himalayan region affected. The result
was war between Nepal (Gorkha) and the East India
company in 1814 - 18 and subsequently treaty of Ssagouli
was signed. and thus Nepal came more close to British
leading to the revival of the Indo Nepalese tra@g. The
Treaty of éagouli came haturally to berlooked upﬁn as

the very basis of Anglo - Nepalese relations.

g
The most important provisions of the treaty

(1) suthorized the British to establish residency at
Kathmandu (2) surrendered all of Nepal’'s hill
territories west of the KOshi River as ;ell as the
disputed Terai areas below the hills to the company or
its subsordinate Indian states and (3) turned over
territories between the Singalila large and Tista River

to the company which then restored them sikkim.

Under the agreement British Indian
representastive was the only foreignbreprésentation in
that country and guided, Nepal's foreign affairs in
such a manner that they should not obstruct relation of

British India vis-sa-vis Nepal.

Between 1816 and 1846, Nepal adopted a low

profile in dealing with British India, changing its
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tactics from one of open obstruction to that of

10
fraustration Jung Bhadur the Prime Minister of Nepal,

helped British India company by sending Gorkha Soldiers
against Indian Mutiny of 1857and inreward, British
Government returned wholé terriotry to Nepsal which was
earlier lost by Nepal but the last ruler of Rana regime

ended. in 1950.

Hiétorically speaking the origin point of
crisis of confindence between the Nepal and India goes
back to the year 1960 whén the Ring Mahendra dismissed
the elected government of the Nepali congress. India
did not subport it becsause its interest were seen to be
better served by Nepal’'s braod, people based
government. It made the then king perceive India as an
ally of his domestic poltical foe. The king started
expoliting nationalistic emotions against India and at
the same time he had estblished its diplomatic

relations with India’s enemies, notably c¢hina and

Pakistan. It lead to the erosion of the structure of
the Indo -Nepal treaty of cooperation , peace and
friendship. The growing involvement of China in the

Affairs and activities of Nepal was viewed by India as
disregard to the treaty of 1850. Also it was seen by
India as potnetial threat to her national security

because -of already strained relations with China at
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that time. Hence given India’s relatively low level of
defence preparedness to cope with powerful Chins,
Indis wanted to improve bilatersl ties with Nepal and
for this, she tried to distanpe herself from the
domestic democratiq forces in Nepal which made the king

somewhat less agressive towards India.

The security , independence and integrity of
Nepal hinges on the existence of cordiality between
India Iand China and of course, also on the balance of
power in the broader world sphere. Strategically Nepal
is so situsted that their attitude must be taken into
account in consideration by Nepal of any major problenm
relafing to defnéce, trade, industry or economic
policy. Nepal’'s freedom of choice is infact limited by
the expedience of power politics. Whatever concessions
may have been temporarily acquired by Nepal from India
and China through the <clever manipulation of her
strategic position they will not ammount to much in the
long run in the absence of 8 peaceful and 1lasting

11

compromise binding on s8ll the parties concerned

But the complete normalization of the

12
bilateral relations, according to India could not be

restored because of the Nepal 's strategic concept of
balaced neurtality between two giant neighbours Indis

and Chinsa.
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King Birendra’'s proposal Nepal as a zone of
peace (ZOP) put forward in Feb 18975 has been rejected
by India contributed significantly towards the mutusl
distrust inthe region. The proposal had been come to

v 13
be commended by 116 countries of the world

Rejection of ZOP Proposal by India is because it
entirely dilutes the the provision of treaty of 1950’5
between India and Nepal. Even Prof.Leo E., Rose has
pointed out that "it is naive to assume that India is
pfepared to defend such remote and comparatively less
strategic sections of the frontier as Ladakh and NEFA
against Chinese &agression &and yet docilely permit
Nepal, a dagger aimed at the heartland of northern
India to come under Chinese domination” So it very
vital for the govt of Nepal to come to terms of India’s

vital security considerations.

The following are the seven points of Nepal a

zone of peace

1. Nepal will adhere to the policy of péﬁce, non-
alignment and paceful coexistence and will
constanly endeavour to develop friendly relations
with 8ll the countries of the world regardless of
their social and political system and particularly

with 1its neighbours on the basis of equality and
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regard for each other’s independence and

sovereignity.

Nepal will not resort to the use of threat of
force in any ways, which might endanger the peace

and the security of other countries.

Nepal will seek peaceful settlement of a disputes

between itself and other state or states.

Nepall will not interfere 1in the international

affiars of other states.

Nepal will not permit any écfivities in its soil
that 1s hostile to other states supporting this
proposal and in reciprocity, the states supporting
this prospposal will not permit any activities

hostile to Nepal.

Nepal will continue to honour the oblegations of
all the existing treaties which it has concluded

with other contreis as long as they remain valid.

In confirmity with its policy of peace and non
alignment, Nepal will not enter into a military
alliance nor will it allow the establishment of
sny foreign military base on its soil. In
reciprocity they will not allow establishment of

military base in their so0il directed against
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Nepal

However with the victory of democratic forces
in Nepal an interim governﬁent was formed and Prime
Minister Bhatttarai has cétegorically denounced the
peréerted perception of insecurity vis-a-vis India.
Even Prime Minister has rejected the king Birendra’s
Z0pP Proposal and assured to India that secufity of
Nepal vis-a-vis India will be on the basis of mutual

understanding.

Nepél's dependecne on India is vital and very
crucial. India’s -contribution to the overall
development of Nepal s economy cannot be undereated
Despite its financiai constraints and its own struggle
to raise the living standard of its people emerging
from the long era . of colonial stagnation and
exploitation, India has done quite a good job for Nepal
in its all round economic development. For instance
the kosi and Gandak projects preferntiml treatment to
Nepalese primary products and manufactured good in the
Indian market on a non - reciprocsal basis ; special
excise duties concessions on Indian goods imported by

Nepal, financial grant, loans : technical help etc.

The reality of India - Nepal relations can be

known better by taking into accounts the role of Chins,
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hostile to India, Pakistan, super power.

The hostile deplomatic relations between
India and china and Pakistan found a new avenue in the
form of bitter relations between India and Nepal to
terrorise Nepal against India. Infact both china and
Pakistan never missed any oppourtunity to capitalise
the strained relations between India and Nepal and
every time they went against India, no matter whatv the
meriﬁ of their support to Nepal was. It wés and still
continue largely because of Indié's growing influénce
in the world politics in genral and in the Asian
.confinent in particular. The role of USA in playing
Nepal card to the disadvantage of India has been
indirect through Pakistan and China whereas the USSR
maintained more or less neutrality in this regard due
to the internal collapse of its economy. But 1India
should be very careful about it & should not give any
chance to its ahy adversary to distance Nepal from her.

\
Recently there was deadlock between the

relations of Nepal and India. The immediate factor was
the question of the trade and trahsit. As we know that
Nepal is a landlocked country by its very geography and
she can not make outside convenient movement for her’s
international trade unless through 1Indian territory.

Hence the degree of dependence of Nepal on Indian for
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the former 's international movement is extremely high
India has been providing Nepal all the trade and
transit facilities wunder the treaties for trade and
transit expired on the 23rd March 18889 without renewsal.
It 1is noteworthy that the trade and' transit treaties
and a many other matters relating to security of both
countries have been influenced and divided within the
broad parameters of the Indo - Nepalese treaty of peace

15
and Friendship -of 1950, . renewed after some vyears

nornally ten yesars. Thevreason of deadlock was the
disagreement between India and Nepal over the pattern
of the treaties. Nepal had been demanding for separate
trade and transit treaties because she said that both
trade and transit are two separate issues and therefore
they should be treated separately . From 1850 - 70
there were separate treaties for trade and transit.
But 1870 onward Indias insisted on a single unified
treaty. The argument put forward by Indian government
in this regard was that the unauthroised trade channels
are flurishing of Nepal border mainly on account of a
clear and close linkage between trade flows and transit
procedures between India and Nepal. Anyway, with the
expiry of the treaties India reduced the facilities
hitherto given to Nepal for trade and transit. It
created a hostile environment and deteriorated the

bilateral relations.
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Amidst this tense phase of Indo - Nepalese
relations in December 1989, 1in India Congress
government was replaced by Janta Dal ~~government.
Simultaneously, a new wave of democratic movement was
running in Nepal for 1launching ofv novement for
democracy. Indian leaders personaily went to Nepal for
the mobilizatiqﬁ of support for democrac& in Nepal.
Subsequéntly there was a triump of democratic forces in
April 1880, an interim government was forméd headed by
K.P. Bhattarai, = prominent Nepali Congress leader.
With the democratization and coming éf new government
in Nepal a new era of friendship has opened up between

India and Nepal.

Soon after assuming the office of the Prime
Hinister of Nepal , Bhattarai paid the visit to India
on June 8 - 10, 1990. The request of‘Prine Minster of
Nepal about restoration of status quo ante, was
favourably received in India. It was also agreed that =
formal treaty will probably be signed after the general
electioniin Nepal in May 1891. New Government has been
formed under the Prime Ministership of G.P. Koirsla of
Nepali Congress which has good relations with Indis.
At present complete normalcy has been restored in

every sphere of Indo - Nepalese relation.
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Sino - Nepalese Relationship and problems Associated

Although Nepal’s contact with China dates

18
back to the seventh century , but it might be recalled

that Nepal had her earlier poltical contact with China
since 1792, when the latter had entervened in the

17
Tibeto - Nepalese war . Geographyically Nepal has no

easy access to China as it is to India. However during
1955 after the occupation of Tibet by china, the
strategic importance of Nepal was realised by China.

China alsc realized that Indian hegemony over Himalayan

can be a threat to her own security. So after hard
efforts. China was successful in establishing her
diplomatic relations with Nepal in 1955. Subsequently

a treaty of friendship was salso signed 1in 1856 for

having good relations.

Under the framework of treaty of friendship
in 1856, Nepal recoganized Chinese suzeresinty over
Tibet and surrounded all privileges and rights,
granted by old treaty of 1856, including annusal tribute
from Tibet. Anbther provision of thé treaty was that
Nepal opened a consulate general in Lhasa with four
trade agencies in Lhasa and regional centres, while
China was permitted to open three trading centres 1in

Nepal.
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Nepal’'s border with china was undemarcated
and it had caused occasional friction between these two
countries. Even China’s map was showing Nepal’'s
territory in Tibet. So this Sino - Nepalese dispute on
boundary was settled by a treaty of 1861 under which

boundary demarcation was done in right waf.

Further to make their relations more cordial
and firm , A fresh treaty of peace and friendship . was
signed between people’'s republic of China and kingdom

, 18
of Nepal in April 8, 1960 which became the firm basis

of théir future relations. The main provisions of thé
treaty were, both Nepal and Chinsa recognise and respect
the independence sovereignity and territoriasl integrity
- of each other; they were also agreed not to interfare

in each other internal affairs.

To maintain their good relations with Nepsl,
China have contributed 1large amount of economic
assistance to Nepal for various projects. Motor road
linking Kathmandu and Tibet was assisted by Chinese.
Even during 1980°s a contract was awarded to china to
construct the 128 miles. Kohalpur- Banbasa sector of
the East - West Highway. But finally Nepal canclled
this contract which made China more irritate towards

Nepal and 30 yers old relationship were marred.
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Hepals and the Super - Power Relationship Pattern

Nepal s relations with united states are not
too old. The relations between Nepal and United states
were formally established since 1947. Moreover American
embassy was also opened in Kathmandu in 1859. Communist
China’s occupation of Tibet in 1850 greatly incresed
the strategic importance of Nepal due to 1its central
location between China and India in South Asia.
Broadly speaking United state’ s policy towards Nepal
has three objectives ; support for peacé and stability
in South Asia ; support for msintaining Nepalese
independence and territorial integrity ; and lastly
support for ¢ne of the world's least developed countris
in meeting 1its development needs through selected

programmes of economic aid and technical assistance.

Since 1951 United States has provided
spproximately $ 250 millionu worth of economic
assistance to Nepal. Even the U.S.A. sagency for
international development now provides an annual input
of about $ 8 million through programmes in Agriculture,
edﬁcation, social welfare and communications. For the
promotion of communication in Nepal, the first
automatic telephone exchnge was built by the United
States at a cost of $ 500,000 in 1862. Moreover Nepsal

is also having several agreements and treaties with
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United States covering economic and technical fields.
In addition educations, highway, investment guranties,
Judicial assistance, peace corps (which are still
continue), and trade commerce are other areas under

the above mentioned headings.

During 1850°s, United State’ s main gool in
Nepal was to help Nepal economically enough to resist
Chineée_presﬁure at home Qnd from abroad. Thus it made
simiiarities between the gools of India and USA.
Modern day relations between both countries are just in
terms of foreign trade ﬁhd econonic assistance which

Nepal is getting from USA.

Recently king of Nepsal promulgated thé Nepals
new Democractic constitution which was welcomed by
Uinited State of America in these words. “The new
constitution establishes constitutional monarchy and
Multiparty Democracy, guarantees many basic human
rights and provides the framework for building

19
democratic institutions”.

On the other hand the relations of Nepal with
USSR were established with the opening of an USSR
embassy in Nepal in 19888. Earliest economic
assistances was provided to Nepal in 1960°s. Economic
assitance was largely in terms of infrastructure

covering industry and transportation development. In
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recent years Soviet assistance has been nominal limited
mainly to training and technical assistance. However,

Soviet is a big donor country.

From time immorial the relations of Nepsal
with Britain are very intimate until\the British left
Indis .in 1947. Subsequently their realtions are
continue. Britain still recruit Gorkha soldiers from
Nepal for her army. It is also providing a lot of. aid

for the development of Nepsal.

Moreover, King Birendra’s visit to Britain
in 1883 is another sign of good relations. Even Queen

of Britain has paid visit of Nepal two times.

In summing up, external relations of Nepsal
determined by the factors like geopoiitical situation,
cultural, 'ethnic and religious one. The Domestic
environment and poltical setdp in the country are other

factor which determined the relationship pattern of

Nepal with other countries. Multiparty Democracy hsas
been established and the monarchy has been
institutionalized. Which 1is a new steé¢p in the

promotion of political process in Nepal.
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CONCLUSION

FUTURE PROSPECTS AND PROBLEMS, NEPAL

AND SARRC AND REGIONAL INTERDEPENDENCE.




The present étudy attempts to analyse and understand

the political Geography of Nepal in relation to its Domestic
environment and External Policy. It has several afms, firstily
it seeks to analyse and understand the distinctive elements
of Nepal’s political geography in retation to its small size
and landlockeq location. 1t discussed the effects of the
physicai and cultural environment the unequal distribution of
natural and human resources, Regional disparties on -the
external p;licy of the country viz. her extérnal relatians
and foreign policy. Effects of domestic environaent condition
on the internai stability; the economic Vand palitical
viabilfty, the survival ot Nepal as a nation state, are

discussed.

Economic needs of the country, compulsion of being land
locked, resource mobilitization and technological
requirement, External Trade Ratnership and development
issues, her Economic dependence on other countries have bheen

appraised.

Nepal 1s a landlocked. country with rugged tepography.
Ecologically country has been divided into three ecological
regions wviz.: (1) Mountain (Humalayas) (2) Hill (3) Terai
which have affected 1its internal and external political
relations throughout 1its history., strategically Nepal is
situated between two giant neighbours, India ande China which
have atfected its geopolitical structure very much. Mountain

ranges 1isolates Nepal from central Asia and also works as
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shield for Nepal during invasion.

In contrast to mountain region, the Hill region is
little a bit more developed. Kathmandu Valley (the heart of
Nepalt) which is in the Hill region is the centre ot power
since Ancient time. Kathmandu wvalley 18 having more
concentration ot populatibn‘and a capacity tor assomilation,
which favours the unity of the country. Infrastructure in the
torm of industrial development., transport and communication
are also concentrated here igﬂthe highest iﬁ the country.
Terai (Plain) region is ecanomically moét developed part' of
cohntryv atter Kathmandu valley, largest number of
intrastructural facilities are concentrated here more than
57% of the total cuitivated area 1s in the region and thus
agriculturally more developed area. The taéi[ities like
tertile cultivabie soil, availabitity of _immense water,
transport and communication facilities, closeness to Indian
market for export, hard working people of Indian origin are
responsible for its economic development. Thus this region is
the main source ot Foreign Exchange and Revenue tor country.
Nevertheless, this region is socially backward and isolatgg
trom main stream of thelcount:y. This region may be a threat
to the unity and ihtegrity of the country. 50 Government has
to involve population of this region in the main stream of

political process of the country.

A variety of weather and ciimatic intluences have

affected the stragic situations of Nepal, its internal unity,
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its economic viability and its rggional diversity. In other
words, climatic conditions have intluenced the problem
relating to the selection ot dam sites, the choise ,01 the
CcCrops according to climatic of the Kegion. The
presentation ot Forests and soil erosion which thretan the
ecology of the country.

Thé unequal distribution of agricultural and mineral
resources, sacial tacilities has attected the economic
viability ot and political stability ot the country as uhq}e
and of its various régions. This unequal distriﬁution ot
resources and infrastructure has created a regional
disparties and hasv contributed to fragmentation ot the
country which slow down. the process ot economic
transformation and unification of the country. 7The rugged
topography ot the country and of course monarchy have
attributed to the concentration of industrial estabiishment
in the Terai and Kathmandu valley. Theretore whatsoever
industrialization that took place got concentrated in the
Eastern and Central region. The Policy makes and Government
have enunciated regional development policy in 1974 and has
taken active steps 1n reducing regional imbalance in

industrialization.

Nepal's political development ftrom centuries has been
deciéively affected by its positions between the two ¢great
neighbours. The Himalayan Kingdom of Nepal has inherited
several cultural racial, racal, linguistic religious and

politico adminjistrative legaces tfrom the past history that



are aftecting the Geopolitical structure of the country.
Historical evolution of &epal as nation state reneals the
rules of various Monarchy, also trom indian subcontinent
resulting in complex range of ethnic grouping, religious
difterences, political tragmentation and cultural types.
Intact Nepal has never been occupied by any tqrelgn ruler.
Séveral important influences of the past are still evident in
Nepal, especially HMonerchy.

Domestic environment of Nepal has a great imgact upon
1ts political ﬁystem; 1 poiitical stability is thére. then
economic stability weil obviously come. Hﬁnarch was the
rgler since Ancient time but now recently monarchy have been
thrown out 0f power by the democratic forces in the country.
Ngu constitution has been promulgated by the king on Nov.9Y,
1990 and duly elected Democratic Government has been formed
under the leadership of Prime Minister G.P. Koirala of
Nepalese congress. Monarchy has been institutiocoanlized. The
sovereignty of the country nested in the Nepalese people now.
The oid constitution ot 1962 have béen abrogated. This
changing pattern of political system reveals the new hopes
tor the stability or political set up in the country which

will lead to unity and integrity of the country.

Nepal’s economic needs are different and pose always
serious issues concerning development with or without
external participation. it is primarily an Agriculture
country with torest a playing significant role but highly

threatened ecology. In the development programmes, Nepal all
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alone cannot meet the reqhirement and 1t has to seek
redressal from the outside worid - regional deve]opnent
parternship and India’s continued assistance as well as from
Developed countries. [t has been found ghat technoiogical and
capital inputs are vital and need to acquire from outside and
the ngal's dependence 1s crucilal Indian and Chinese tactors
remained to be important. Thée monsoonic unity in South Asia
further explains the need of f(ndo-centric Nepalese concern
both in process of development and linkage with the outside
world. The Geographic continuation through Terat between
India and Nepal tﬁrther explain the question ot econqmic and

soclal interdependence.

Nepal’'s external linkage partly iIndo-centre but always
under test. The regional and international torces have placed
pactinent stamp on the nature and character of Nepal's
Foreign policy framework. They are always conditioned by
threat perception and geostratic consideration. Different
factors determine thé Foreign policy of Nepal but Geography
is the majo; factor which détermine the toreign policy of
Nepal. Ecological unity and Security are other factors of
foreign policy determination. The Foreign Poiicy is based

on Panchseel and non-alignment.

External Relations ot Nepal are important for its
stability as a Multiparly Democratic set up and economic
development. Being a small landlocked country. She has to
pursue such a policy which should not affect her relation

with neighbouring countries. Geography, culture, ethnicity
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and religion are other factors which bind the Nepal to have
good retations with India. At présent there 1is8 not Iindo-
Nepalese boundary contlict. Boundary domarcation has been
done though the border is open between India and Nepal. The
citizen otf both countries can cross the border withoqf any
restriction ot passport. Through recently there was lstrain
relationess between Indian and Nepal on .the gquestions

transist treaty but that has been solved now.

Nepal should continue with well co-ordinated strategy
and diplomatic thrust with neighbouring countries for her
viable economic development and should also strengthen

existing triendship for her survival.

NEPAL, SAARC AND REG[DNAL INTERDEPENDENCE

Regional interdependence has pored a serious challenge
to the members of SAARC because in the process of promoting a
balanced interdependence the members are expected to make
adjustments and sacrifices. Nepal as a member of the group
also has to make some adjustments in its approach. A change
in the conventional outlook of the members is essential in
order to make SAARC as a cooperative enterprise successtul.
Therefore, the future”of SAARC is to a great extent dependent

on the behaviour of its member nations.

Politically, SAARC is expected to guarantee lessening
of teasions in the region of South Asia and usher in a new

era of friendship and interdependence. But the main emphasis
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at present s on the economic aspect of cooperation. The
stress is on "Collaboration and mutual assistance in the
economic, social, cultural, technical and scientific tields".
The actual economic situation of the region as a whole is
taced with severe problems like the competitive nature orf the
economices ot its members. Such competition hampers
complementavity and in tﬂe process, 1t is the smaller nation
which sutffers. Some kind of a understanding has to arrived at
on subijects like production marketing and consumption. A
country like Nepal cannot ;bmpete with India in exporting
rice, iute‘and readymade garments. Spmé understanding 1s also
neceésary to promote trade within the grogp rather than with
tar-tlung markets. As regards trade, some have decisions are'
necessary on the part of small countries like Nepal which may
not be palatable to its decision makers. Coordinated efforts
are necessary for trade diversification and market

integration among the members.

Nepal. as a part of South Asia is also a victim ot
the consumptive South Asia Culture (produce less consume
more). This needs a change. The tendency to become rich
overnight affects the work culture of the region. A maore
sincere work culture would definitely help increase

production.

As per as regional security is concerned SAARC should
rescue as a regional form for consultation and regional
cooperation. The security perceptions of most ot the members

are the same excepting for their retationship with India whom
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they always have accused of acting like a "big brother” and
have always located with susprices. The tact is that India as
a "big brother” is a reality which the nations of the region
including Nepal cannot ignore. So it 1s imperative that they
arrive  al tame kind af o sctilement with India as far as
security of the region as a whole 1s concerned as wel) as

their bilateral security necessities.

Regional interdependence 1mplies more obligations than
benetits. lf calls for sacrifies on the part ot the nations
ot  the regioh. For small nations like Nepal. some from
éecisions are inevitable if it wants to contribute. to the

" harmony of the region. Nepal has to make etforts to jump

hurdles in order to make regional cooperative a success.
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APPENDIX - |

THE TREATY OF PEACE AND FRIENDSHIP BETWEEN THE GOVERNMENT OF
INDIA AND THE GOVERNMENT OF NEPAL

The Government of India and the Government of Nepal,
recognising the ancienties which have happily existed between
the tws countries for centuries;:

Desiring still further to strengthen and develop these
ties and to perpetuate peace between the two countries:

Have . resolved therefore to enter into a Treaty of Peace
and Friendship with each other, and have for this ©purpose,
appointed as their plenipotentiaries the following persons.
namely,

The Government of India his EXCELLENCY SHR! CHANDRESHWAR
PRASAD NARAIN SINGH. AMBASSADOR of India in Nepal

The Government of Nepal MOHUN SHAMSHER JANG BAHADUR RANA,
Maharaja, Prime Minister and Supreme Commander in Chief of
Nepal. : ’

Who have examined each other’s credentials and found them
good and in due from have agreed as follows:

ARTICLE 1§
There shall be everlasting peace and friendship between
the Government of India and the Government of Nebpal. The two

Governments agree mutually to acknowledge and respect the
compiete sovereignty, territorial integrity and independence one
each other. '

ARTICLE 2

The two Governments hereby undertake to intorm each other
of any serious triction of misunderstanding with any
neighbouring State likely to course any breach in the friendly
relations subsisting between the two Governments.

ARTICLE 3

In order to establish and maintain the relations  reterred
to in Article 1 the two Governments agree to continue diplomatic
relations with each other by means of representatives with such
Staft as is necessary for the due pertrormance of their
runctions.

The representatives and such of their starf as may be

agreed upon shall enjoy such diplomatic privileges and
Immunities as are customarily granted by international law on a
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APPENDIX - I

THE TREATY OF PEACE AND FRIENDSHIP BETWEEN THE GOVERNMENT OF
INDIA AND THE GOVERNMENT OF NEPAL

The Government of India and the Government of Nepai.
recognising the ancienties which have happily existed between
the tws countries for centuries:

Desiring still further to strengthen and develop these
ti1es and to perpetuate peace between the two countries:

- Have resolvea therefore to enter into a Treaty of Peace
and Friendship with each other. and have for this ‘purpose.
appointed as their plenipotentiaries the tollowing persons.,
namely.

The Government of India his EXCELLENCY SHRI CHANDRESHWAR
PRASAD NARAIN SINGH. AMBASSADOR of iIndia in Nepal

The Government of Nepal MOHUN SHAMSHER JANG BAHADUR RANA,
Maharaia., Prime Minister and Supreme Commander in Chief of
Nepal.

Who have examined each other’s credentials and found them
good and in due from have agreed as follows:

ARTICLE 1
There shail be everlasting peace and friendship between
tne Government of India and the Government of Nepal. The two

Governments agree mutually to acknowledge and respect the
complete sgvereignty, territorial integrity and independence one
each other.

ARTICLE 2

The two Governments hereby undertake to intorm each' other
of . anvy serious friction of misunderstanding with any
neighbouring State likely to course any breach in the friendiy
reiations subsisting petween the two Governments.

ARTICLE 3

In order to establish and maintain the relations referred
to in Article ! tne two Governments agree to continue diplomatic
relations with each otner by means of representatives with such
Staft as 1S necessary tor the due performance of their
runctions.

The representatives and such of their starf as may be

agreed upon shall enioy such diplomatic priviteges and
immunities as are customari1iy granted by international law on a
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reciprocal basis, provided that in no case shall these be less
than granted to persons of a similar status of any others . State
naving diplomatic relations with either Government.

ARTICLE 4

The two Governments agree to appoint Consuis General.
consuls, vice-consuls and other consulat agents, who shall
reside Iin towns, parts and other pilaces in each other’s
territorvy as may be agreed to.

consul-general Counsuls, Vice-Consuls and Consutar agents

shall pe proviaded with exeguaturs or other valid authorization
or their appointment. Such exeguature or authorization is
liabile to ©pe withdrawn by the countrvy which issued it. ir
considerea necessary. The reasons for.the witharawai shall be

indicated whenever possible.

The persons mentioned above shali enjoy on a reciprocal
pasis all the rights,privileges, exemptions and immunities tnat
are accorded to persons of corresponding status of any other
state.

ARTICLE 5

The 'Government ot Nepal shall be to import. from oOr
through the territory of India. arms. ammunition or wariike
material and eauipment necessary for the security or Nepal. The
procedure for giving effect to this arrangement shall be worked

out by the two Governments acting in consultation.
ARTICLE 6

Each Government undertakes in taken of the neighbouriy
iriendship between India and Nepal. to give to the nationals or
the other. in its territory, national treatment with regard to
participation in 1industrial and economic development of sucnh
territory ana to the grant | concessions and contracts relating
10 such deveiopment.

ARTICLE 7 .

The Government or India and Nepal agree to grant, on a
reciprocal pasis, to the nationals ot one country in the
territories or the other the same priviieges in the matter of
residence, ownership of property participation in trade ana

commerce. movement, and other privileges or a similar nature.
ARTICLE 8

So rar as matters dealt with herein are concerneaq, this
freaty cancels all tne Drevious treaties, agreements ang

arrangements entered into on behalt of India between the British
government and the Government ot Nepal.
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ARTICLE 9

The Treaty shall come into force from the date of
signature by both Governments.

ARTICLE 10

The Treaty shall remain in rorce until it is terminated by
either party by giving one year’s notice.

Done in Duplicate at kathmandu this 3ist day of July 1850.

(5d.) ' (Sd.)

CHANDRESHWAR PRASAD MOHAN SHAMSHER JANG
NARAIN SINGH ‘ BAHADUR RANA '

For the Government or For the Government ot
INDIA NEPAL

Letters Exchanged Along with the Treaty

KATHMANDU
Dated the 31ist July 1950

YOUR HIGHNESS,

In the course of our discussion of the Treaties of Peace
and Friendship and of Trade and Commerce while have been happily
concliuded between the Government of India and the Government of
Nepal, we agreed that certain matters of details be regulated by
an exchange of letters. in pursuance of this understanding, it
is hereby agreed between the two Governments.

(1) Neither . Government ghall tolerate any threat to the
security of the other by a’“foreign aggressor. To deal
with any such threat. the two Governments shall consult

with each other.  and devise effective counter-measures.

(2) Any arms, ammunition or warlike material and equipment
necessary for the security of Nepal that the Government of
nepal may import through the .territgory of India shall be
so imported with the assistance and agreement of the
Government of India. The Government of India will take
steps for the smooth and expeditious transport of such
arms and ammunition through India.

(3 In regard to "Article 6 of the Treaty of Feace and
Friendship which provides for national treatment the
Government of India recognise that it may be necessary for
some time to come to artford the Nepalese nationatls in
Nepal protection from unrestricted competition. The
nature and extent of this protection will be determined as
and when required by mutual agreement between the two
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(4)

(5)

Governments.

if the Government of Nepal should decide to seek foreign
assistance in regard to the development of the natural
resources of or the any industrial project in Nepal. ‘the
Government of Nepal shall give first preference to the
Government or the nationals of India, as the case may be.
provided that the terms offered by the Government of India
or indian nationals. as the case may be, are not less
favourable to Nepal than the terms offered by any other
Foreign Government or by other foreign nationalis. Nothing
in the foregoing provision shall apply to assistance that
the Government of Nepal!l may seek from the United Nations
Organization or any of its Specialized agencies.

Both Governments agree not to employ any toreigners whose

activity may be preijudicial to the security of the other.
Either Government may make representations to the other in
this behalf, as and when occasion requires.

Please accept, Your Highness, the assurances of my highest

consideration.

To

(Sd.)
CHANDRESHWAR PRASAD NARAIN SINGH
Ambassador Extraordinary and Plentpotentiary
of India at the court of Nepal

His Highness Mohun Shamsher Jang Bahadur Rana,
Maharaja -
Prime Minister and Supreme Commander-in-Chiefr of Nepal.
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APPENDIX - 11
CHINA-NEPAL TREATY OF PEACE AND FRIENDSHIP, 1960
April 8th, 91

The <Chairman of the People's Republiic of China and His
Majesty, the KkKing of Nepal, desiring to maintain and further
develop peace and friendship between the People’'s Republic of
China and the Kingdom of Nepal. .

Convinced that the strengthening of good neighbourly
relations and friendly cooperation between the People’s Republic
of China and the Kingdom of Nepal is in accordance with the
tundamental interests of the People’s of the two countries and
conducive to the consolidation of peace in Asia and the world.
have decided for this purpose to conclude the present treaty in
accordance with the five principles of peaceful coexistence
jointly affirmed by the two countries, and have appointed as
their respective plenipotentiaries. ’

The Chairman of the People’'s Republic of China: Premier
Chou En-lai (Sic) of the State Council.

His Majesty of the King Nepal: Prime Minister Bishweshwar
Prasad Koirala.

The above mentioned plenipotentiaries, having examined
each other’s credentials and found them in good and due form.
have agreed upon the following:

ARTICLE 1
: The contracting parties recognize and regpect the
independence, sovereignty and territorial integrity of each
other. : ' ’
ARTICLE 2

The contracting parties will maintain and develop peacetul
and friendly relations between the people’'s Republic of China
and Kingdom of Nepal. They undertake to settle all disputes

between them by means of poeaceful negotiations.
ARTICLE 3

The contracting parties agree to develop and further

strengthen the economic and cultural ties bpetween the two
countries in a spirit of friendship and cooperation, in
accordance with the principles ot equality and mutual benefit

and or non-interference in each other’'s internal artairs.
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ARTICLE A

Any difference or dispute arising out ot the
interpretation or application of the present treaty shall be
settled by negotiation through normal diplomatic channels.

ARTICLE 5

This present treaty is subject to ratirication and the
instruments of ratification will be exchanged in Peking as soon
as possible.

The present treatv will come into force immediately on the
exchange of the instruments of ratification and will remain 1in
torce for a period of ten years. )

Unless either orf the contracting parties gives to the
other notice in writing to terminate the treaty at least one
vear before the expiration of this period. it will remain in
force without any specified time, subject to the right ot either
of the contracting parties to terminate it by giving to the
other in writing a year’s notice of its intention to do so.
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