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Thtt .,.s.UcJ.III or camt~acllty r-J.oe atablU.utlon ._ tJ"edi.UoMl• 

ly ~lade au' of a;.....,... telV. in tt. r..m.tlonlno of a OOIIP•t1Uve 

ecano.lc. •r•'-• ~ ~Uve ay"- ... -Ud to dll'et re

aourcea Into tha "~tetat .rtlGliNtt• cm....a.a or producU.on thzcugh 

110v•enta ot thO ptJ.cet ct var$ous ~u... In 19:58, J.A. Keynea 

~to, 

"It la en outehndlng tatlt or the ...,.Utlw ayahllt 
that th9H '• no autf'lelent .tno~nu.- to u. lnd.lvldUtl 
entflfPrl• to •tn• •l'PlU• •••• ot aatarlale1 10 • 
to IM!ntaln conUI'Jiity ot output IIJ1ILt to ••eu•• •• ,., 
u PDMihle, pulocta .or hf.gh .and low .....,. The CQilltpe
tJ.U.va ayatert abhOh tht ftlatanol ar atocktt •th a 
etrong a ftfiOJC u nature allhft• ,..,._, beccu .. atoeka 
yield • negeUv• raten in U.. .r tt.u!vt~euu No 
tad1ea1 ~ tot tluotuaU.,.. la pn..S.ble ...,, 
uuou;n ....,rea to atattUze t.tw eggngete err-.:un .-.anc:s.•1 . . . . . . . . 
ThaefOI'e· the clitfenae of Pl'lce •htiU.laUon uo• by ~aaUon

lng .the· nJJ.ablUtr ot Pt"J.ce •onals, eapaolally in the eho•t eun due 

to the apeculaUwa .. ..a.1 a oroUnl natul'e of ~~any price 110.-1nta.~ 

It •• po.lnwd out that ftt. la fiOt CIJIIP8llbl• with the ''*• aekat 

l• a aocLt.tieaUon or the long wn t•end ot pricq•. To the exttnt, 

• ..,_, wn p~lca el.onale causa .,.,,_. ad,JuatMnt• Jn pi'OdUct•on .,., 

1 .l. Me Keynea, The Pol1Uc1 of Gove:enunt Sto•e;• ot roodatuft 
and ...., Ma"•lele, .lt*t 19J8. 

. . 
2 H.c. Vallldl, Staoi.U.zaUon or PI'OCMft fl'DID nw material 

eXPGI'bt .t.n tt.c. UU.a end H•C• Va111ch (ed.) t Eqgnselc O!glsm: 
ew rae J.sli&.G MldGI• "- vm, '''1• P• "2••'· 



U.nby tell to ~arlee\ tM long run ttend in .upply and diiJend, it 

J.e anUnly legJ.tlfaat.e to oaunuraat them even tn a fl'ee market 

ayeta.1 

M.t. Wallioh 1n hl.e .Ucla, •Stabi11aation or Ptoc•da t~ 

raw materiel upotu• • conwadJ.ctM thtt vqy logic ot thaar1ea W\lch 

dttt• Pl'la. tl~tue~on• ln ~ of gHate capJ. tel eccumul.Uon 

.S. th 1ncoMtt tNch · $1'8 i*J,odloall'l h19h'~ thefi .,.,.. they 818 IDOH 

evenly dindbUMd. ovet ~· ~~~ pointa «~t • 

tt'fhae ie a COMidll:rela doUb' tlbaut the lllpUcJ.t 
llfUd,yat• or ttae """*P ,,..,, ltwt. lt ••Y be 
tttat u. _..bU.,..,t ot a t.1Qhu Uvlng ttandald 
bued on • tii'IPOr81ly hlgh incCIIIe, -..ld cut J.nto 
DVI.ng .....,. lneo. fell• egdn and 10 l1ad to • l0t1181' 
•vl.ng ant the cyola.•2 

Wallioh erguea that !11th 1al9l prloa tJ.uctu.Uona end the COMaquant 

lnatabJ.Uty, IPtcUlaUon becaMe ce~~~pen\ ..,_tally ln the countey' • 

prJ.ncipel coaod.t.ty. Tid.e ...... aaterlal ..-.t.alltJ" nanow. thll 

' lnvaetltMt hoti•on and fdndllre aoonatdo daftlopaent •. 

WN.Uctt ttMDnf'ora advooat .. • pwp.-. of commodity price 

etab!l:f.~at1on ftn ovarall ~ dnelopaent in a countty which te 

baat.oally a Pl'latUV PI'Q&fucn. 

r~ the upanta gt.nn by Keynee and Vell1th in aupport or 

COID.IIOdlty Pl'lca etablUaau.- t.o bQlc pfOPOalUana cen be dat1veda 

1 

2 . ' 

, 

WalUcht H.t: •• S!ts&tu P• MI. 

Ce,lntt $• •· ~ . t i •JnSl.b111tJ ot PI'HarJ prodUCt p»icea and 
pl'Ofi , •• '. propollll., t "'*' ''"· 



··-
( t) uu a p~..._ ot atabiUaation or c..atr pl'icea to ttlpa 

out ehOn ftln fluo"'aUGM elfiOe WwM dO not ind1ceta .long 

tun tnnda In •• end ..,.,. 

(2) ltabl.Uaation or pdua of P•._, pmllcte 811 lead to e 

.... belanclld typa of devdopftleM t~Mteat ,,. the absence or 
abbili.UQft; a dl'eteaf or .,._, • led gtewtn ~- on a 

.Snol•· ...,.,, .... -the·~ iiOn Wlnuable to extetnal. 

torcaa. 

t.,. vatlou• p~ ~ctuclng count•t•a- .,_ .. uguaant. an 

rdl&\Ot.ta beoeUsa tr., tail to fflnaly• the d1tfftenCea 1n the 

atJUOtun at -.d .net .upplf ot tt• Wl'iot.ta pJJavy pm@te. 

It .Ul be intn•.Unrg. to t.lnd out ·the· extent to llhich Pabill• 

aeuon ~--· Ckl nc:tt bQleall1 alt. the long tefll ttond and 

tl8t81y help. to ...,itt'*' .t.abdenc~Ja in the ahol't 1t.tn end unde~ 

what cond1Uorut. 

Seaandlrt l IIDt~ld ·111ta ta dolv·e ~K into the l'elaUon babaen 

etabllli•Uon or ea••• Cldl,'r pl'lcee end eoonaltlc dweloptlaftt• The 

quo•Uon that o%(Jpa up iaadlett41 J.a llhdttu one .oen aetabllah wch 

d~alght .fonartf llnka and to llhat n\8r1\ tM atNCtun or d8eend 

aftd eupply of the c....Uty J.n .-uon end the .truotu•• of the 

eco,_, or tho p111Aur ~ count., unctu NWlew ... ,.. the 

u1tlmete ~e.ult. 



-·· 
The t.o ettobl-. ua ~""- lt .tab11laat1on •Utl• 

ci.Uy maneat.na • high p~1ee level, then it tiiOU1d halp to perpe-

•uat• the •nw mate~tal antallty• and dte~~anU• the baale at Wa1Ueh' • 

~· Thafetora lt. ia ,_...., to tlnd au\ md11t what conditlona 

atebllization GI.U only ..,th aut short tftrlt ftuetuaUon and 1n thla 
' , . ~ 

ooni..t, err anelytia of tr. a\JUCtun ot -~ ~ eUpp1y ot. the 

aa.modltp unclft eonaldQatlon en.cs the ·etruotun or tho t100t10m' tthlctl 

Pl'Odt.Jcaa lt ~- ..Ucul• t.petance. Any ganel"a11zetton tteda 

elttlout ,., • ..,.. 410 &Mu apeotf wJ.U b8 open to at'ck• 

I iiiOUld, 11fla to put tohUd tM r0110UJ1no hypotheaaa • 

(e) GMt:dUuUon ot PJ*l«Wa cannot PfOVide e · prn:~~enfmt aoluUon .. 
ro• COIIItOdl.Uea ahieft exhibit low ptlco and incQIIe ele1U01tloa 

or ~ ftPIIOI,.U.y ..., deltand t.a concentretect tn pu:Ucul.-

countn..,. It wlll ._.1, ponfJdnt the cl'lalo. 

(b) A COQIOdity with low ptlca end !ncou elaaUcJ.Uaa ot 

ctalnanr:f 1n tmt aport t~U~cet say ttUl benet'l t t•om a $bb1U•· 

zatton p~r-- tr thate ol.et• a 10108 potenUel Ck:llteatlc ........ 
(c) StablUaaUmt ~atu 1te antll'ft logic fot' eccftQidea 

dtpencsent •.-nU.UJ on \he ._,._. •' a e1ngSe oomraodl.ty. ln 

ot:htJJ eo~da, stetd.lizatlon of =-odlty pricn ht.ndara the 

prooe• of dlftlopl!llftt ln ctlnOfd.•• dtp81'1d81\t on • elngl• export 

itellt tllhen '"- CGM~dltf li\ QUMtion ahlbJ.ta low eleaUctUae 

of dlllartd. 
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It t4U lJNeeU.;.ttt tmt probl• wLtb raruence h ttw plent• 

tlon ..U~ fftt 1n pe•U.cular with \he plantation O:tQPa tee .ln lnd1e 

end corr .. in Bl'ail tosr "• fallod!~Q naeona• 
rt.•aUy, h1at.o~1cally ttw pl .. tauon Cl!'QPI in any ~ have 

pwvad .,., wlnarable to price fluotuatlona. Whlle Pl"lca llWJ~a 

ln tuoh uotea ftfte .,..at.d Uf'lkage eftec'- tn vwioua othtfll 

peto~e of tta. ..,.,_, end led to furthe# dllvelopMfmtj a slump in 

PtlCM hu cauMd • lhup d!lcUna in that puU.cul• econolllo eoU• 

vit.)l to the point. of ln.S.gnltJ.canctl• 

Sacondly, te• end •"• .njoy a Meller atNcture ot dlfDancf 

with ntat..,. to the GXPOK llalkHt ..,, bavt a dlftatenca •• tu a 

thtd~t dollntio llalketa an c:arteetned. Both have a lJ.W.ted expott 

Udcet ~an aoat.al rector• to• daltand, but the lnd.l.en tea 

1ndU.trr •Jov• th8 eupport ot a doUIUO lba!:ket. 

ThitdlVt tN tea 1nctu.ttv 1n lndla and the oorr .. 1ndUetry in 

Snail han •t$Uy dlft...,t POaltiona in ttle econaat)l ot the rea- · 

pacUve countne• Tea la 11110"0 the aaliJ $11)0ft item. In en economy 

whiCh by the Fint World wu •• no longQ PJ'edoldnantly a prlmary 

PI'OdUcttt• earr... Oft the othn hand, •• by tu the largeat export 

1t• not only ln ,.,..or ita ahan sn total export• but also u the 

ctd.ef aconam1c acUvlty t.n an eco,.., trying to develOp 1n terata of 

export-led QI'OIIth• 

Ttw lnthlrar period haa bon chonn • tl'ta ,_lod or atudy to 

ttt-1ng out the ettect ot continuing ct.pna.ton on the export Mctor 

and tnenf=• ·to atu:t• hn e aecto~. which 1• able to e,.,an4 and l•act 
• 



··-
V. ..,_, 1n percioft ot l'ltlno pdcat;t IIIJUld "*'' lhen tha pl'ice 

tNnd la r.,.,..,. hcondly it l.a ~Jng thla pe .. lod thft tho 

wulaua atald.UHUon ptop ... a .-. tlftdalttken to countatect thtl 

etteot or ctoftlaat.an .nd Het~~tion or j, ...... 

111 

Jn t.bla M0\1on l wU1 tMlld a tl..onUcel tt ... eJtc 111'd.Ch 111111 

foam the point ot •et•nne• to an 111111!rtt• or the atab11J.zauon PI'O-

gi'MII8a. 

1'ha aalft teatu,_ ot Uw flfta1opnattt of the erid aituation in 

ua and ®ff• dtn-1ng thlt J.ttttln~e pe•tod han bien• ''"-'• an ..... 

ave nacuon bY P"""cat• to thtt eti.IJ~lt.t• PtoVldld b1 a pJ!Iotltable 

Pl'l.oa lewl.• end tNICOftdf tM tal.lun "'' tht. aotld dMand to ria• 110" 

than e' a vuy IIOdattate · ••t.•" 
l 1411 wee up *"• uc:onct apact • the etuUng point or that 

enalrli•• 

The ~ of expcwt.ln Qtowtt. t tllhleh damlnated the mUnga 

or eco....ac" hiato»Y or the nlnahertth nntcmy and the early t.'ltleth 
' 

cantu.y, waa uen .. • •Rllty in • _,IIICitio atage or .,~ld econoaic 

daValopMnt. HS.atwJ.c.tly one can •~ IOOiate it 14th thtl pel'lod llhan 

Stitaln •• the •wodc.,.,P or tt. world• emf the procaae of 1n~tr1a-

11nUon J.n Britain m ott, eenan tc1naa ot d8fland tor toodst:utta 

end 1'8111 matol'iala, flhlctt 'Ut*ect the CS.•vel...,t PI!'DI:Itana in .Cfttaln 



.. 
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o~r eoutrtriq f!d.th the cteve1opMel1t of thll 8r1Uah econGIIy thraugh 

.n intunatlonal d1vidon ot labour. Tha eonolllc "-"lttPaant or thtt 

P•J.IIuf PIOdUD8H n •tha ~Nflphe.,• not 0.. to Uta 1ntanaUona1 

dlv1.tcn ot labOur alone, blat am• PQUcululy we to tr. rapid 

growth at Uta •cant,.• llhlch tl".....Stted to tt. "pel.,._'fY" throUgh 

a wiOOJOUI iftateal• in the ...., fft prS.U, piOducts. 1 o. ftob8rtttan 

hl'lla tnde in thtt ftl..tetnttt centuty .. the •qiM ot pawth•. 2 The 

... JIIIPU.ctn he.- la that • apertalon of nporta euld autaut1ce1ly 
. 

dftlllOp the net or ·u. eoonr:il)i thfau;t'l backwatd encs fohUd llnkeg••• 

lt one &oaka al the -.ueuo tad•en tno ent.t t9t), the nal 

•olwae ot tl'adlt incnaud t.told, Wee u fat ait •rld pm4Jetttm.1 

Since tflJ tta upanaton hatt fallen ahO.._ or wo~la pndllctton.• 

What CDfltl out • 11ft ... ttntla1 conditl.on tor thll eXPOrt .actor 

to play a CSynaatlc .rol• .tn eOotldllio ctevalOplltlnt le that it 1111t enjoy 

tt11 euppon ot a eon,.t.nuaua exp.....S.on ot the lntarnatlonal hlket. 

To .,.,,, W. ell u taM of tt. to1101dng conGitl.ont era nace..-y • 

(e) lncorae .tn the lllf)O&-t.tn;' country .,., btl J.ncnaalnQt 

Sot only thl.ttt the 1ftCoae ala.uolt~ tot tha oomtl0d1ty ln que .. 

U.on IMiat be latget 

(b) ta. pso1ca ctlaaUclty ot the aport commodity ..,.,. be 

lug~~ eo tha' the van. ot tecf1nloal P1'09HII • any ott.r 

t R• rf'lnk•• •Tra• Thaory and 08plopant Polley•, ln £1Us1 -'•• 
'Q91Ja!drS Ptv•lgp!!Qt tor Lfi&D BaPsa, _ ~ ·' · ~ · · · -~ ; · - · · ' ·· 

2 D•H• RcbukOftt 'IIIXI iDs ftatttUIX Ih'll'1t ~nt 1940, P• 214• 

J R. Nufk•t IDaHiu P• 2J9. 

4 R. Nude•• llbA&\a• P• 261. 



facta GN.ch leadl to a decUne .t.n price can be enJoyed by the 

GXPOJUng count., and ia not t~JJPl"()pl'lahd by the coneumlng 

counttYI 

(o) POJ)UlaUon gtomtha 

(d) ·A change 1n ttw pettal'n of demand ift fiWOUI' of the 

commodity UftdU conalderatton. 

Now~ ~eUon eleea to vd'lat •tent ue thhe concstUona 

a au etted tar t•• and oottetll 

· faa and cortoa •• ~Uon goode are d-...d«t on· eaeaunt of 

tind t.aete pat\smo end~ • .-.11 portJ.cn 1n coft~Ulner'• bt.tdQft. 

Sy ttxad tut.e pattem, . .nat ie lrlpU.ed is that 1t la d1tflcult. tu 

tea to bUild Up a mazk.t 1n pmdaMinwatly cotf'• drlnklng e:reaa and 

v1c....,ena. Not that such a au1tltutlon le .t"'Po•a1ble1 ee can be easn 

fto~~ Bnta.t.n• a cae. Btl:1taln •ltctu•d he~ pollUon aa a cotf• 

dUnking country to the maJor aatket ro~ tea in the 1101'lct. Hotllvar 

buUding up llal'keta fo.r beOetagea te art m•emely d1Ff1eu1t PI'OCHI 

end tequl.rea a r.lgoMU• adVeM.I....,..t ~gn• d'd.ch 1a not likely 

to ehoc 1'4f8Ult.a 1n ell c..-. SQConr.fly, not only ta ~UbeUtutablUty 

low boti!Hn di.tf'enn\ typee of bw•agea, bUt the naponu ot deend 

to price and ineomo ehof'tl$e vri.Wft tha 1dentif.t.od consumeta 1•· ale 

elUmlSah• ln ot.t'ltJr wol'da the price ele.Ud ty and ttte incan eleet1• 

city ere ext11'8m4Jly lolk Upto e cfttain 1.-1 ot lnco.•• t.ha baVuag•• 

,aftow poelUvtt prlee and lftCOIIG elaaUc.f.Uea but tttel'nttal' beCome 

lnssn.Stlve to pl'lce and S.nctJfiG •v-nta. SUptttltnpoaad on thlt t.hlln 

eay ba e tandancy to .nttt tl'OII ~on taa t.o lletta• quell ty ua •• 
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.lncoM lncnaan. ThoHfon ln devalopact countries the markat to» 

tea .-d coftn can be expected to grow only in response to popula

Uon growth, urbanlUUon end othft aocia1 ractore. On the othu 

hand in the ctoveloP!ng counutras dlfttand tor bovuegea w111 ba mora 

HtPOftalva to gmwth in par capite lncc:aa end thantore tn ttl

mafkat•• a t.ll ln prlca o• a e1• tn inecrae can lead to oreatee 

dlandt 

Table t.'l(e) 91VN an ••t~ of price and 1ft00118 eleaUclUee 

tor ua and cortes in Va'ioua ealketa• 

Table 1•1(a) 

!dRt tpt 1npsa clutis&Hu (Rc sptca 

counuv . Pelod covend 
Pnq 
Ela.Uclty 

USA 1920-41, 1946-48 -o.29 
Ge:many 1925-Yit ,,,.~ .0,45 
Canada 1921•"• 19JMI .0.27 
ltely 1921•3Bt 1949-58 -o.61 
Argentino 19M-58 ..o.26 

lncr.aa 
t1aaUc1ty 

o.,2 
o.st 
o.,. 
o.n 
0.62 
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Tabla 1•'1(b) 

Pda., ID19!1 E&UUDUI• rs flo 

Counby Pet led Price 
cannd £1mtcJ.ty 

a~t.taln 1920-JI o., 
India 192 .. , "' 

tncau 
£l•Uc1ty 

o.o. 
1,tt (urban) 
1.04?(nn-al) 

6aun1 I 'A• S\one1 Ttut MQauNIGnt of' Con_.r lxpendltur• end · 
Beha.vlalir in ,,_ Unlt..:t 1ttngdoe, 1920-Mt Cambridge 1954, 
P• t41. 

G, &alkart Wol'ld Tu ~~,. 

The to.Uoldng ttlbl• thO .. U. Wlaviout or c:aniUIIOf'• l.n the two 

llajOl' markat• fOJ Ma .w,J cott .. _. n. Unlttld Siehl 1e tlul Min CCJnoto 

... , or cotr•• eaolblng ~ $0 .-.- Ollf'lt or the GJOrld' • expott•• 

e~itat.n1. on the othal' "*"d ie Uta •It iiiPORant llatfcet. ~ teat 

=niUII&ng: • lhlilat PIOPOI'Uon or .orld oxpoth• 

Teble 1.2 

Pallllll&la IL1I fiAUIJ 
· · Tea tt.'n ·.uuan 1t...J I corr .. (in 1ooo b8P 

coune., ,,,.,..,. . • ., .. J9 at.m J$Rtl 1 t · 1 · r · 11 

1929-JJ 19M-38 

2J6 

1JOJ9 

ScattCe 1 w,o. Wlckf.ae, ttcott•• T• end Cocoa, en Econoalo and 
PoUUoal Analyda•• St.entord, t9Jt. 
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Oue~ng ttt. ,,.tetwu period, total ldld lq)ort• of cotta 8hawad 

an avuege tau ct lnOHntl· of Jual ovq 20 pa1' cant par ,....1 Con

eumpUon 1nona..S G.te to ..uuva tall 1.n cott• (end other hod) 

price• end the g»awth of population. The growth ln dllmend in the 

u.s.A. •• one of tNt meja fecton contttbUUftQ to the tncn- ln 

.,a-ld ~ Hawev•• lMplte of the •t.• ln nal lnccma ln the 

19108 the patteJn Of ttw CS.and fo• COff• did not cheft98• It Nl"81y 

gHW 1n ,_POnao to SIOPUI•Uon gtotlth end uflratllaation. Fo1' an J.n

onaa or J5 per cant an •w J.ncomaa W'lt'!Ual corr .. conatBPtl.on n

•al.nld a• about 11 1btt/1rmabi'*"• although rat.etl prlcea wee etable. 2 
; ' . . 

.Let me We• a ~ lnto the cand.f.Uona swavat.llng '" the lnct.t..n 

tee ~· Tbl to11clwlng table attome tM gnnh or dallland to• tM 

ln the u•"• the ttaJ• contu~~e of Jndlen '-• 

Table 1.) 

&a&b at It& kROWMMsn An tbl u.s, ... Con.~~PUen J.rt 
1 i • I t$11\gn , ... 

L I 

1868 1.? 
tiiJ 61.7 
1m t22tf 
19JO-M ... , ,, ..... , MJ.O 

I " • 

1 rAO StudY CGI'I80dity etJ1111t1n Seiae (1961). 

I - u.N. tcanaMio t:OIIiai•elon to11 L.Un Mtt'lllea, RttPOl'tt 195' • 
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Th8 Bdtlah _.., std.Ch hed extd.b.f.ted epMtaculat gtollth ln 

the leta n1nttHIII1ttl and euly twtnUeth. Cll1tua'y \liM eatutated 1n the 

lnta»war patlod• 

Ttlle lft the em or bOth t.. and coftee cont1l tt.on1 fow .tuetelntld 

dftalopmant t.IWOugh diPencfenca on the fbtPO~ 1t8Jket ••• mlsainlJ and 

. pr-lcea eamtt to bo guvemad caapletely by aupply factore. 1'h1e leada 

to the firet point I had fJSI1Uonadt that the period uftd«tr, atudy ma 
by . 

cmuecta&-l%acl Jthe lncnattlng PJOCllct.t.on In Heponta to hlgh Pl'1CH 

malrttainad by euppon achta t.e. tMHfna low .,.-lctte l'asultet ftall 

owet ptocSUcUon and tt. consaquent contml IChllnes in _.. att.,\ to 

knp .-leN I'Ofllllftel'eUve ...ioounged funhet lftcta•• ln ~on, 

which in b#n cau1ed a tul'thltt ~ IIDVCIIII!l'lt iA PJ"ic•• l t •• • 

eon or chain ~u.on llttlch eauld not bl conbolled eXCSflt ttttough 
' 

•••t•1ctton or IUPPIY• 
tr ~ieee en kept .-.wraUw t.hravgh arUtlolal smtoa .uppol\. 

tcheMst a&pfle1a11y et • l•v.t tlhlch le 110M profitable than OUW• 

aectora or p~Uon, then Vte PJ'OiltCere da glvltft ell ttse lftCfN\Uva 

to lftCH .. pt'CducUon• In the ceas ot ttw cotfeo lncllat~ in BruU, 

thla ea.-nUally tcotc tM ro. ot •*Pen&ton or ecnege. Ae C.lao 

rurtatto pol.,_ ort, *Slt'ICB thee •• no pna•n hall manpo..- ro, 
htghett •aon• tt'Ht entHtsNflt~Ul'a hat no lntanat in l"•laclng •Ch 

GJanP01111» bY cap1taln• Slnctt tm1JY tnoraa• 1n peoctuct1v1ty ... 

tttn1fotmed into p~tt.t, o~twlouslr l.t. would alwaY• be 110re int.natino 

to pn...U::. the gteatu\ qUentltJ poaal.ble per uns.t ot capital· n1 to 



... , . 
pay thlleat ,_Bibll quanUty of IJ89" per unit of Pl'OdUOtian. The . 

PJ"actlcal conaequancn or'""'' altuaUon ... that the entepHnauJ 

•• alaaya J.ntensted in l.nn.Uno hia ,.. capltal in t.h1l apenalon 

or hie planuu.ons, thft8 beJ.ng no incentive ru any improYanent 1n 

the eethed or culUvatlOft. • 1 

. . 
In the ca• ot the Indian , .. lndu8t17 81ch or the changn ln 

output in ~•IPOftM to prlca dgnala todc place thcOUQI't MgU!aUon of 
. ; 

pluctd.ng 10 that in tbl o ... or ind.lv1Q.ta1 eatatee th•o .,.. ha'ldly 

any change lft SCftagtt unct• '•• ....,.., -.rgenca of ,..., •tattle 

.net the.,__, V*flGtlana in...,, t~ plucking .lnval'lably 

l'eeulted l.n tncnalfld prodUcU.on te1lold.ftg a rlee ln p.-1cae vahleh 

at.arhd the ·~ ...cUon l.n the ha of pnetun on .prloaa end 

Hatrlct1on on ottu1ng• in the ..rrcet. 
ftrovfOl'a on the one bend the Pltntatlon peter le teced wlth 

a laege Pl'.ia daetlf;J.ty or...,..., and on the oth•• hand It 1e conat

rAI.lMd b)'lft PJice lind lncoM e1 .. uo1u• or daiiDand in the uput 

•uk.t.. Glvim tn• low llat1c1Uea ot dlsand, h19h prJ.ca elnllcltv 
' ' 

of' aupply manlfeated .t.t•lt ln an ec:uU pi'Obl• or ova ptowouon. 

In ttw nat. tt10 chepure, ihrough en .analya!• of the •ubUltaUon 

pngr.-.. adeptad 1ft enau• • ., .. .....,..,, and ln I nella'. tea 

ifiCtJRI'YJ l ehall tn tc bri.rtO oat the d.ttferQtlCU in the affect ot 

the .ubl1tutlon ~~ in the '*" sttuaUo,. end prot. into 
• 

the oondl tt.on. Which lad ta atiClh dl.tterlltiCft• 
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Table 1•• lllkea a COI!IPU'laon or the price cycle• in tea and 

cott• ln the int•JH» yeua. 

Table 1,4 

Prill Dala.fl1111A It& IJII ,Qt£11 
1!ZR:Z2 

, ... Tea Price ,~ott-.e Ptla YHJ Taa Ptlca Coffee ~rice 
Rl• A • P/lo- U•i• eentt{lb•" ~/1o• us Canb/1b*• 

1910 7•1 ,,., 1925 ,, . ' 22., 
19t1 ,_, t4.6 1926 12.' ta.1 
1912 ,_, 

11.1 1927 , 14 •10 2J.2 

19tJ 
, _ _, 

•• 2 ,,. 12. 4 22.1 
1914 ,_, 

'·' 1929 9 .. 11. ,,.2 ,,,, 8- ., '·2 ' 19)0 9•4 .. , 
1fl6 8•8 '·' 19M , .. ' 10.7 ,,,., ,_, , .. '"2 ' •2 '·' ''" 8•0 ''·' ,,,, 9•1 U.2 ,,,, 8•0 12.0 t9M .. , a.t 
1920 ,_, , .. 19» ,_, 

'·' t921: 10 .. 1 to., 19J6 'tO • 1 ..... , 
1922 ,, - J ''·' 19J1 11 ... 4 7.8 

'"' ''. 0. 16.8 t938 9•7 '·' f924 
"' - 11 

2&.9 ''" 1f .. ' 

So~ne•. • lnwtto•' • lndie Yeanooka. 
" V•O• Wlctc1ZPt fltoft .. , Tea and Cocoa.• An econom1c and 

poUtlcal. anal)'.S.a, Foad Ra•uett tnatitute, stanto.U, 1991. 
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Tabb '•' t~1oe to 80tk out the relation ot price rtovemanta to 

production and OJIPOI't or the napectlva CGifiiOdltiea. 

Table t.,(a) 

l!diMID at: Ia e&a1 !!DMISD.ltl· Pazs~YGUsm ·!t'td i25R.Ul 
r. I • ' r : . · iiiiaili.t Biii • 2mU Yea Av. Price P~clsotlan [JCPOJ~t 

~ (m11Uon lb•) (lllU. lba) Pr1c. Prodc. lJCPOJ't 

'"' 8•0 J77.1 J89.9 tOZ 120 ,,, 
1920 '•1 ,.,., .,., '' 107 96 

1921 10 _, 2'14., m.t 119 86 118 

1922 .. , . ' ,.,., .. J11.8 161 99 109 
192J ,, -0 "'·' ,.,., 191 120 ,,, 
1924 ''. u m.2 92.9 20J 120 118 
192J ,, . ' J6)., Ja .• , 171 ,,, 117 
1f26 12-, m., J54.4 '" 121 119 

1921 't4. to ... 9 J80.9 189 124 ... 
' 1928 12. 4 40 ... , "'·' .,., 129 126 

1919 f.,, •Ja.e. "'·· f27 138 ,,, 
t9JO 9•4 m.1 J11.8 "' 125 121 
19J1 6•$ J94.1 m.? 82 126 115 
19J2 1·2 .,, . ., m.e ,, ,,. 1J2 ,,,, .. ., .,., ,2.t 122 122 118 

19M 8•9 '"·' ~a.o t12 12? 117 

19» ,_, , ... »2.1 120 126 118 

''" 10 • 1 m.2 166.2 129 126 12J 

19J? ,, • 4 •••• 'S9J.6 147 ,, ,,2 
''" 

,_., 451.6 .tot.J 121 , .. 1J8 .,,, ,,_ 9 46J.9 1.S 148 

Soul'Ce • lnveator•e lnclia y._boc*. 
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Table 1~S(b) 

!!l&!!r&Sfl o£ §af!H P;&&! !!!XI!!IflS Y Prsdus;&&oo !!lSI EXDO£~ 

Year Av. Price ProdUction Export Variation i1i1i • too) 
us cente/lb •. (mill. baga (lllill. bay• Price Pl'odc. Export 

of 60 kg.) of 60 kg. 

1919 12·.0 '·' 12.9 172 42 115 
'· 

1920 1.2 14.5 11.5 96 81 10) 

1921 10.J 12 .. 9. 12~4 
,,., 72 111 

1922 ,, .. , 10.2 
.. 

12.1 ,,, 57 "' 192J 16.a 14 .. 9 , .. , 224 BJ 129. 

1924 24.6 14.6. 14.2 J26 82. . 127 

1925 22•1 15.5 "'·' m 81 120 

1926 1.8.7 ts.a 1J.8 249 .. 88 12J 

1927 2J.2 2?.1 15.1 J09 ·1.51 1JS 

1929 22.1 . 1J.6 ''·'. .295 . 16 124 

1929 1J.2 . 28.2 14.J .. .1'16 157 128 

1910 8.7 16.6 ,,., 116 . ,, 1J7 

19J1 10.7 2B.J 1?.9 14) 158 160 

19J2 '·' ,, .. ,,, . 124 106 106 

'''' 11.2 29.6 15.5 149 165 1JS 

19J4 8.9 18 .. 2 14.1 119 102 126 

19)5 '·' 20.9 ''·' 127 117 1J7 

19~ 11.1 26.4 14.1 . 148 . 147 126 

'19)7 1.8 2J.4 12.1 104 1J1 109 

19J8 7.5 2J.1 17.1 100 119 15) 

. 19J9 ?.2 21.9 16,4 96 122 146 

. · SOUl'08 I FAO of the UN • Commodity Bulletin Seriea (1961) • 
v.o. Wickizer, World Coffee EconomyJ u.o. Wickizer, Coffee, 
Tea and~·· 
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VmeUona J.n t.a p•icaa •• -..an ao.ra teapaneJ.ve to thll·ver1a

Uona J.n ptoduot.t.on and •JCP0~\1 llhU• the veriaUana in cotr• Pt"l~ 
•• naponet.v• only to vulat.lon. ln ibCPOI't• Var1eUont J.n pi'Oellct.lon 

ate tendotl and e10 ·:not ftN.b.lt .. , C..t.t.rd.te raJ.aUon altbel' ·to Pl'ica 

va&aUone OJ' to vmatlont ln apot~ 

1'Jm tecto• whlctt C;Gnttibuta• t~ W• le tt. "' P,tlc•• u.• . 

fttalttlMd Undft V. tiD 'COnUo1 ech-a. ln the Indian W8 lndue,ry, 

p~.l.eaa ratleel actual .Ow...ma s.n prodUcUon tlftOtJ cteand 11 lion o• 

lea8 ttablet Goff• pric.a en the othu hend ~• ·det•lld.ftad by the 

eacpo~s of~fted An the lnt•maU.cinal market. T,_ ••aent• in ptodUO

Uon Q8 corteaded thi'OUgh \he ocmnl. IChPtS 1n Bl'.Ull d11eh Hgu

le.illl PJ"lcaa thiOuQh tttfl outratt. flilea•d tn the •JCPon lluket and Mt 

actual piOdUCUon. · In the oa• of tht lmfl.an tea lndletl'Y the atab111""' . ' 

1aUon p~ ·••• not appi'Oach ttwt prat4am or d8Clln1ng prJ.cea 

thtOUgh hgU!.atirig the volutne or GXSJOrt. dona, ,., "Ouldea p~dUC-

tlcn • •llt 

ln thiJ next. two ohap\era I llha11 e!At»nata on the deblliuticn 

ach.,... pl'acUMd in the ,., lndu8u1ea - tu ln India and corrae in 

Bta11 end thatt aove on to the arllll,.Sa ot ..,., .. •c,.._•• 



fiXPQaX Gf!iiRIU CD!OU!!r 'il'B" I! vi IU INDJJSmt JN lNpJA 

( J!aq- 'Ill ) 

In thi• etu!lplet l -.,en t.nveaUoete the natun or the con~ 

-~In the Indian ua .tnt.artttY and lta etract on p1-"uucne 1n 

£aaurn tncst.a. n.. it~putertt ...,_,, ot the etuc:ty will tMt to b1~ng 

out the vulttd ~ or 'the •"-• in tha dl.rt•tent tea gm.J.ng 

cfeglont 1n ostun India, MM~y, .__.. O.Jedlng, Oooar:a and T•al, 

CachaJo and sy~ and .-oncd.Yt to ..-l.Y• ttw oau ... behind tM 

falun of tna conti'Ol .,_. .. to bl'Sng about a long terca aoluUon to 

the tNqUenUp MC:Unlng prl~ alullph. 

$1,._ the •Y•t• - • pi'OOJct or tba eycUctal 110v-nt 1n •• 

pttcaa .,., ttw Nat.Jrl"ino ot \ha alt.apa uuy · , .. t•••• it ia or 
intatnt ttl et.utty VIa· dstN'IIJ.nanta or wa pr1n•• On taw •PPlY aldl 

thal'a ia the ;..S.ng outt:R,Jt ot the ha planbUON 1n £epem lndle. 

on the d...,., !lide v.re havo the Bttltlah auk•• dlltntt1nt.ng tt.tt con.-p

t.t.on ot tncflan t• ae t.he b1ggaet coneumar. 

9tnoa the beQlnnJ.ng of the Indian tea .lnduatry prSc. oyolea 

have been vuy· cuch a par~ fJf tn. l.nwauy' • c:tevelop..nt. The tirli\ 

· e1UJp C8liO in 1166 dtla to ov~ot.lon .. • ieaul t ot ·the rapid 

expandon or the J.ndUat~. Pricaa recovued bJ 1867 and nma.l..S 

•••adY tor the nut 10 yan. Tha aeconct dtJip •• 1n 1879 .,d thtt 
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thiN .. Sn 1HI-19D4. Exc•• *'PJ)ly WQ the aaln oat•• However 

dutJ.ng UwJ puled 1920-"• than •• \bee .s.u.pa,ln 1920, In 192,_ 

1921 and than again with tt. onaet ot the Great Otlpl"nalon. Not only 

had tho fftt\Uency Df' tt. ~ 1ncn-ct, t1t1t ncovary had. to be 

gtnea\ed by uUfiolal Ptlce 8UPPOK •"-• l•h or the echiM• 

eought to oonuvl tt. aupply or tN ln thtJ 81-J.U.eh llal'kat. P~1caa 

atut.ct to ncover .. tbit tuPPlr or taa In the Urtlted K1~ •• 

cuttaU.ad. Oemancs played only a .-sonddJ tale. 

In the ~\lath oantulty• tao_..., ractora on thla d1111..nd aide 

often p1ayad a cMtttnd.nlng Hl•• Thls let~ ot the pn-1920 pa:r.tod 

end the poat-t9J9 period. The S.nt.er_. pat10d conautuq. an excapUpn. 

During the f"lnt W.1d W81' tea prieaa c- t.o be at by \he MJ.niat., 

t~• food J.n srs_,., llhlch MtQed J.nto cantheta with ttw tea PI'O

c:llcua ltt lnct1a end in C:4t1lon. Slltlla:rly rtart t9J9 .,..ret., ld.tl't 

the onaat of the a.oncs WOI'ld wu, Gut.S.n adapted tM Sulk Purchue 

Schaae Uftdttr •hldt the Oritlth Gcrwft,...t tack on:r all a~a of 

t• in U.· u.c. lfPOft llhloh dUty fted not bean paid and NqU1a1 Uonad 

in advence aU Mea dua to udw in tha u•"• Th• eyates that -. ' 

deVlald .. OM In whiCh U. T .. Controller tor lnc:flet an btltud.f Of 

the IV.nl.V, for rooctln ttw u.tc., tlft\end into contracta IJ1th the 

pJOducing aatete.. tech contncUnQ eetak bad a •pua\e ftKed 

price to• tt, U.. price Ml.ng the avwage of prlc•• ....U.acl bY the 

\a Hld ln the rean 19:56, t9J? tlnd 19J8 ln ttae U•K• ot w told 

ttlth export r.lghta in India. TN p~ica •• IUbJactad to wvielon lf 
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the coats of paor:fucUt.tn lMNatlld. 1ha datarmt.naUon of t.a p:rlcat 

1\ad thenfon PQIIId on to tM dlttand dc:t. in W'ta PHt-19J9 pa•.loct. 

Similely in the p:ra-1920 puloc ttte. d-.nd ddt had played thtt 

det.al'lllnln; 1'01e. l t - anJ.y ~J.ng 1920-Jf t.fld the .,....,.,, ln 

the •-..1• of the etut.ty COIIPI'l"• rl ltftUng oomponloa and 

'" mpn ccapenlea. Tttaugtt ttta etetllno COI!Prin contNU.S to 

Pft cent of the ... undn tM ,encJ t.t pu cent ot the pfOI:IUCtlon in 

19J9,1 tha ..-p1e cttosert.., r. conaldeNd to ba ~tati" of 

tht lmltt\ry bactlu• both ·Rvpw end atuUng c:ompanJ.e• •• conttolllld 

by pettcul• aeneg&ng eganta lll'd it - Uut mle ot .... agent. 

llhlch - .,.,. .,__.,, Vtln ttw pl- ot nol••l'aUon ot ttt. 

companl••• 1\•1• Begcl't1 .tn Ptiwab tnnatiiWtt ln lnd1et 1900.J9, 

polnta out-

"Many ptentatlona if1. lftdta ••• Pl'lfttaSr ,..,._ and •rtced 
by ~~anegl.ng agency '*'-• or pr.lvata p1antttta in India end 
..n no\ to,_., into 3tdnt Stock CCIIPri•• until later. 
Secondly, OJhetl1R e C&'JIIP8nt' •• nglatead in the U.K. OJ' 
in lnd&a depend«t PJ'ifte~Uy on tha cuJW.,lenoe or the 
...,IIQ1ng a;ent.• .,_, • StattUng l'eglatratlon did not naca .. 
aally ataan that auch ot thll upitel lnvttattJd ln the plen
\eU.on •• ealnttd out.tcta lndla. PlantaUon. WftO gene"felly 
fll'at op...a up by a flra. 41Dlng bualfteea ln lndl.e 01" by a 
plento•, who _.ld then turn to a ._,aglng agone)' houM fol' 
IIOI'klng capital and ffl'l edd1 tlonal flud oapJ. w. A plentet 
tight, alao,op.n up • pl.ntaUon and then .-11 J.t to a joJ.nt 
etoctc ocmpanv o~ • lltlfta9ino aQttnCY ,_,.. fot" PI'Of!t. The 
•aoi.UatJ.cn ot tta• CCIIIPatiY - ott..n a,... formality, 
e1nce ••• or "- apibl - tleld by 1M pl.,.tera or the 
fl8ftag.t."9 agency f'lllt and thttitt olo.. tueoctatet. troat ot 



V.a 1atga ~tanaotno agency hauaea tnvolvttf 1n tn plan
taUoru~ •••· elthft, fll'll• IJhlctt had gtoWn up with the '. 
tu lncLtatrv in lftdle Ol' INch had llad8 IIIDtUlY ln ·othet 
'lllldt and then entON&t into the tea bueinesa aa one. 
of that• vantu•••• • 

SagchJ. naaa Ouncan e~t~u~n A eo., WlUl•ton fo1agoJ1 and co., Ala 

l.al"ia end eo., ~tend co. •• exaMPle• or the tirn typa ot 

concern end AnctNat Yu1a and eo., JaMJ.M Skinner and co., end JaMa . . . 
rw., n eo. ae oxamplea or the ... ond. Appendix l tlVM a Uet 

of .the aanl!lQI.ng agenta eeNCiattiCI tflth the COtDPanlla llhlch en undU 

•tudf· 
I ahall p.HHM thll tma~rll• in tout atetlon .. 

saoUon ( 1) andy ... the atPtCta of ttta MUfcet and pl'OdUCUon of 

tea relnant to U.. aJCPOI'l ftlenuet conti'Ol tYittll• 

Senlon (2) 91••• • hl.atorlca1 account of th• control achtme 

'duftng 1920.Jt. 

secuon ( :t) uo•• t.nto tr. eMlyab ot ttw affect of contnl. 

ac,_.. on ~ d1ft~ npona and tt-1• parUculal!'lY to 1aok lnto 

. " 

And 1qUr S.OW.ott (4) ..-. to locah the cauae bthl.nd the 

falluH or u. control wat.M ln ao1v1ng v. •PI't.~ycle• Pftbl• 

ot tM '" incaliltl7• 

Tha tendaney of taa prlcea to btt QOWtned Mtinly by the 

supply MChenlM ul•• aut or tha nama or· ct.and and eupply~i)f.~~~~ 
,, !' ·y::_. 

We c01\81.8:lt1Dn aoad. .On_ t.hat dabnd ddltt lt occups .. a ,,,;..;:,o"'"""'J~~ 
r DISS '· ', ~ ..J ii 't 

338.13 ! ·~:~---':"" ~.,.., 
G9593St I -~ 

IIIII il ii lillillilllllllllllllllil \ -,-K - g 4') 
TH849 l 

·\..-~-~~--- _) 
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PtoPOtUon in th• ~·· bud~t. Upto a cutain level ot pel' 
' . 

capita income, the blvalege ~· poat.Uve prin end i~ deaU.~ . ' 

c&ty, but thsreatu• beoOMa ln....-uve to pdc. end income mov .. 

menta. SupuitaPDted on thla, thtln may be .• tendency to ehlf't hoM 

COIIDOfl taa to balte• qua11ty tea • &ftCC*a ~~. Thuefon J.n 

clevelcped count"tlM1 ~ hlfcat fo• tea can ba apeottd to pow only 

in t81P0ftd to popvl•Uon O"lRh• en the Othd hand,· in dWdoplng 

ccunt•J.• dlmand ru a.va.tagaa .U.l be ... pon••• to thtl growth ,t;r 

P•r capita lfti::IDH end tf'Mll'efora J.n tM• Jtatkett1 • fall in prtcaa 

or a •J.• 1n lnccae An ,..., to hlghft' -..nd• An •U••'-. of the 

price el..Uc1ty Of aaand tu t• 1ft high J.ncame counttiet coveriftg 

tM paiod bet..M 1924. to ,,J6 by t.J. 810.Ur on tho baal• of tlae 

aarioa data tJ.v•• en el•Uolty ooaftSciant or ..0•'"'•1 
for tNt , 

Unltltd K~• a. Shttlt e.U.t.ICl it to btl -o.Jz foJ the padod 

,920-Ja. Aa tar- • incoma elasU.clty ia canounedt Stoaot•• .. tlmeb 

.ru:.. t.lld evetY 10 Pft c~nt iRCM- ln incoaa leadt to • ti JMI' 

cent lncna• in the c:teaand to• tea. sun.· e.UMaUd t~ s.neo
eleaUclty to be o.o-. J Sl.Uar: at.udiee tot lnd1e, though not "'"' 

ec:cu••'• rovea1 hlgha co-ttftvc~enta. ~ alatlorata t.Uly budge\ 

anqulrr, covolng bo'h uban and tul'al _.., Mtiaet.S tht ,,.._ 

aldt1cJ. titta to ba 1. t1 .nd 1.047 ~PIIDt1.valY• 4 

1 £.J. 8roet0Ji, •tleatlc1Uea of dtllland tor tea and pr:l.ce f.t.alng 
policy," QUiD at tmnse&G S$ucl&!l• Vol.. Vl, 19JB-J9, P• 169. 

J R, stone, The ~RMaur•~nt ot Ccn&\llu Expend.\ ttn•• and behewiow 
.l.n the Unltitd «.tngdam t9ZO.J8, Vol. l t · C1111brid9•• 195•• P• 146. 

J B~Cate, ft1FJ,t.. P•. 'l69t Stone, IIP•IIS• 
• N.s. Ayengu, "Saata ot £ngel ela.UcJ.tiea beMd on Nat.lonal 

Semplae Survey oata;.• sma& gf Jlpgl Statid:l&l& sr.wJ.g, Vol. 
1J, Part l, 1967, P• 9J. 

'. 
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On the euppl~ tide, tllO psrtl.cula• trenda •• vlttlble ,,.·the 

c-ot tha taa lndUat~ •. VJ.ntly, theM 1a a t~y to 1onQ tun 

ow~ production thftJUgh aipanas.on s.n acreage and thftNgh r>\s.e ~t-~·f'C"odu.cli"it~ 
. . 

ln neponae to peal ada ot high pl'let.as, • ........... Since tea 

ctope fllOtute 111 th a leg or 6JI Y&Ua. high pricea enCourage extenslon 

or aol'oaga undal' tea leading to ...,. •• e•ac1ty S.n the long run. 

tflmangau Roy 1n hie bOok "T• Prla Stab!Uzauontt uintee • 

"long tun lna&ablUty ta the neul.t or excna oapaaJ.ty. 
Pf01onged pUlod or hlgb ~J.cea l•ad to l'fJPld DJCpanelon 
1n ~ glvlng r1• to excase oapiO.lty th~ough the 
foll-.ra ot' deem~ to •.ta under,.. conditlona a\ • 
fttdght eufft.oJ.ant to ebaotb tho 1nct'8eaa ln eupply 
ettft a long periOd ot gaataUon'f •' 

This char&eterieUc, :tlhiett 1a .axcludve to the tea lntlletry, 

end Ulhlch hal hsdpm.t thle .t.nduaby to develop a ~ntm eyatii!D or l te 

own, 1e that. lihUe ln the cot'- indUatt:Y ehort run varieU.one in 

supply ,arise euant1011Y ftom sxtemal ller1eble9, .. g, the ·-~. 

ln the taa plantaUma ehm:t. cun varietlona can be ••;uleted tty ttw 

deUbllrate 1nhiV8fttlon ot en endoPM11!f ractol"·t ,.._ly, thtt daclalon 

tftift1ng unit. 

In thle context the. ccntro1 ayate~t in the tee lndueuy •8Ull8• 
a stJGCi,fJ.c -.aftlCtft l.napplicable to tnY othatt plantation ant.. 

TM output can be v-..ted •naonaUt through ttte proc.a,plueklng of 

tea 1oawa. tlhen tha prlctta .reach l'aok taattcll output can be restric

ted by I'Oaa.Ung to f.ln11' pluoklngf .,.,.reu 1\lQh PJ,"1CN tJ..,.l'ally · 

encour-aQtt caaral' pJ,Oidllng. The tl,..,._ em r:oe.-nesa or ~lng .. 
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daPent1s ·upon tha tuabe~. of leavee taken and the Uu the plant I.e 

allowed to gmw brlt~ two pl~ng &-aunda. TheHtoH, .t.n spite 

of 'the long-tun ·hndency to OVGt-Peodllction, the elatUc.t.ty ot 

aupply .tlmJugh nguleUon of plucking ha• operated to 8CCUM I 

belancll betwetn demand encJ eupplf 1" tM lhO~t eun. It J.• thl'OUgh 

We plfUet.tlat inataiment that tha canttol IY•t• ln the tea . 

1ndU•tl1' hae sought to openw.. Since PltJCklng, not only effect• 

ttw quantity.,, ~t, ..,, alec ite quality. J.t t.end• to~·· orr 

a ~lex sat of nacUana. ReaQrtlng to co-.. plucking J.llplle• 

8ft ~~-- in tft1J eupply of ~ft tee end U.J:efaM 8 tate• 

dial ~.tnt in pr.t.eaa ~ 1 t la tha wJ.uae ot e1-on '-• .-wJ not 

the eggr:egate «SPP1Y or 'ul typn or tM 11hlch aatw ror • etabl• 

price equilltm.,. tot all typq ot tea. s.btilar.ly tiM~ plucklftg 

lldll lead to ctUlckar ncovay In Pl'lcea by dtlonadng the euppJ.y or 
common tea. HoiiiiV•• lt'tCi'M•• in the ppply or tinw qu.Ut)' tta 

~hftn~Gh extanelon ot ...... t.Ue ta have a pnnunoed •''"' on 

J;Jl'1t:aa. Tttentore t.h• pludcing opuaUon tdll bo an IAiportent 

dabflllntnt or Ptic& ttont~~~~nt•• In an a\ttllJ)t to •• thlt .t.ndlatry 

from the el'1tf.a ot te1at1valy l••• auppJ.y by HeuUng to COU'MJ> 

Plt.tdd.ng, a tnlde t• being pl•nned tncough lncteaM 1n the 8UPP1r 
ot Ot'JtiWOn tee$• tormat"l' t!n•t pludd.ng re•~tlcte eupflly bUt 

lnce-nsa OHt ot prot:!UetJ.on. Tha 1'1 .. .t.n coat.whUe price• ee 
. . 

e\llllftt ccmeequent upott the p~>wloua irtcaan itt -..pply,lla)' wonen 

th• eltueUort Uftleea the HQU11thct ttUPPlr can ~•• er. averega 

pdcea hlgt'l enough to abtorb the 1nc~ea.se tn ao•t.1 



·•· 
SacUon (U.) 

The belle cWJ8o of the ~ -. ovu-prCHJuatson .,d ln way 

1netance the ncowuy - ..,.,_. • ..., by ..ur:t.tllno conU:ol over the 

atadl of tea in the madttt. The inltlaUn c .. ftom th8 rn-octucen 

th••lvaa. Tha tJ.rat el~ap 0- ln t920. Dul'lnQ the rtnt Wo~ld 

Wat \he fUnia\IJ ru rood 1n Briutn had enu..ct into cont~eot.• tilth 

the pflHIUc.,... ln lndla end C.rlon ro~ tuy.tng 40 pe• c:.nt and rt pu 

C8M sapaaUvaly ot ua pl'ltCUUd '" t9t7. SUbuquently the tigul'el 

.,... ~eleld to 66 par c.nt end so Pitt' cri papacUvelr or the ctop 

ln 1911. The .wctca or tea 1n the u.K. ••~egad 90 ml11&an ~ ln 

1918, a quantl~y COfti!C:Wid to M about ntmtele In 1919 the atocka 

--~aged 154ll1111on f*lld•...., .t.n 1920 •• to ztA .uu.on pound••' 
High p,icee ctJdng the v.- had aUIIuletltd ._ planting• AcHaoe ln-

' 
CIN .. d tl'CJI 624,000 l.n ,914 to PI,OOO in 1919• P&-oduce~e tJWa 

t.afllPted to neon to cou~U pluokf.ng •• .u. OUtput •• 64 fli11lon 

pi,unct. gl'aetn wan 1n 191A,1 Tha aeJ.Ung or .U t.a at a ltendUd 

price dUl'inQ the pud.od ot ODV•rnMnt. contl'Ol eno~aged the oeo.n 

to place...,.,..,. on volUM rathd thart on qUaUtJ• Aa e HtU1t, e 

conaldftable propo~Uon of the tea atacke 1n 1920 ... ot 1nfeJIR 

quality. Wh8n U. B#Uih Gnerr~~ent nl .... d the .,._ attu the 

deconti'Ol ot *• price• GOnUrAJad to tell auadi.ly thfCMIQh aut 't920. 

And tonrd8 the end of th• rut \he pdcft ttad r.llen to the lowea\ 

level aincta 1901 and curun' procllcUon DC8tlded con.umpUan by 15 

Pft' cent.' 

t v.o. W.t.ckia:u, Taa, Undu lnt«trnaUonal ftegulaUon, tOOd 
Rnaa~ lnaU.tut.e, Stanton Unt.venlt,, ,,.._ P• M. 

- . 

2 P .. Grifritbe,, Th3. Hi~ry.of the lndlen Tea lnduatay, London, 
1967, P• 1Tt.. 

' v.o. Wlckize. ARtS&" P• ao. 



•26• 

·:\t thl• pcd.nt came the tiht cont.al ech-• In Sap~ 

1920 tt't8 lncd.an Tea AnociaUan (LondOn) proposed that the PfO~ 

U.on tor u. ounent. seaaon ehauld a. l"aett.tl#ttld to 90 Pltr Ollftt ot 

the •n• pQtllcUon mt alternaUvaly. all pludclng lhould .._ dl .. 
' ' . 

conU,._,. The Calcutte tammltt. adapted the latt&e elte%'ftaUve, 

end all·membare ot th& lndltsn Tee Anool.Uan rfleh dinohd ~ atop 
' . . 

pludd.ng ,,_15th Ntsv.-.~ t920. 

The contr:o.& .,... IIOifud etteoUYttl)f ln the aei\Se that prJ.eea 

•r• ~raU.ve again. br the end ot 1921. the 1922.0J'OP aa hl;tae• 

than tha '921 crop and Uta Cheinan ot the Indian Taa Aaeociatlon 
' 

IIIIJft8d the lftlilet.rJ agalnt\ • nturn to ooana pluc1c1ft0t tlowevel', 

ln the aubS~tqUent rear• protiloUan cont1ftUsd to 1'1••• In 192J it 

HaChed e teCOl'd level, thol.tgh than bad bean a .una J.n qUalJ,ty 

and COIIIIIOft to .,.. bdng pl.'oducect in a le!Qft pnporUon. ln ttw 

••ly MOnth$ ot 1925 pdcu t.gan to r.u 1.11 tM u.tc. AcCOMJ.ng to 

a report or the FOOd Council, the..,..,.,. •vaant sn Jl"J.cee .. 

eggrQatect by the ldOti ,_.riSon of ..... tea .f.n the -.port•• M 
" ~ ' . 

attclllpt - llt!lde to ntti"J.cl offarl.tlgs on t.ondon auctions. but &t 

wu ..nly • teiiiPtn'dJ ..._re. In the fllcfdle of 1926 liNn lt •aeaed 

thet the c.ap ..uld.,. vqy .._,., the lndl.n Tea Aaeacletlon t~t:o-

. fthllsncs.d that C'lueklng llhOuld be d1.acontli'IU1NI ,,_ 20th ttov8111ber. 

Howav••• t.t dld not tUC081d J.n lntlu.nclng the ind.let~ and the ttnal 

CJUttum .neched a ncoftl lenl of ,., .U.1ion pauncte•' Pr1cee dlc-

Unact in Calc&:ltta end in Undan. 
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In 1n& output liJU 4S id1U.on pounds bigttu than 1n 1921. -'• 

a ntult or tho td.Qh '" etocka ln the u.K.lfl.N tea .aa CbrpOKed to 

Sr1t.ein and the out flaifcete tool •r• than the u.W qUantity. 

Pr!CQ dacUnod. .Although ttJa. pott 1921 pertod heel generally • .,._ 

l'lencwd high prlcea end proepedlYt a el.UIDP •• if'evitabla. The 

atea unde:r tea tiiU · eXJ,andlng at a rate of 2 pe:r: cent pen: v•••• In 

1929 par\S.culel'lJ there GU· a ttfDBndoUa 1ncreuo 1n output. to about 

4JJ mUUon pguncte, naat>ly 29 ld.1Uon pounda o~te1 than the pHVloua 

yeal'a tlgure. At tha cloaa or 192ft tea atocka 1n London NPH•nhd 

over alx monttta• eupply, tha hlghaat fl!J;Jrt~ of tKOck ln :Ja yaar .. t 

Tttrt ncond contml edt.,. mas dav1Pd et thia polnt. atallt .. 

t1vely t:N.a achtJme -. d1ttaMnt hoe the tint one. Whlll'- ln 

1920 the lm:U.an Tea AaiDCleUon bad act.d. olone1 th• 19JO tec:M:Uon: 

sch'ama aru e Join\ afton of tho T• Procllc8ra "aaoclationsot India. 

Ceylon and l•.taa®niaU;. ,. 1ba ..m-e •• dlhtlgnad ttt. ndUce the 19:50 

output ''•' td.lUcn pounda be.1o1l the 1929 1Gft1., .lot only aa ~ 

1930 plan dlttetertt · h'oat t'- 1920 "atrietion ~· In that the 

diiOI.aion oeldng urd.t hac5 cttanged1 but alao ln Ita Pl"inciplea. The 

sacond 8Chaft halt eought to ""'r:• tha output ot CO!liiiCn tea aton 

draat1ce11y than that ot botw qualltr tea. The ft)llnlnQ gult.ta-

Unn MM laid down •· 

i) CetatQ which sold toa balo• en avuaga or '••'d PI~' · · 

pound for 1926, 1921 end 1928 •r• to nduca to n pel' coM. 

of' the 1929 ctOP• 
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2) cat. .... tlfhloh told t.a blt.•en .... , .,.. pOUftd to te.?d 

PO oound _.to •educe to 90 pu cant or thtllw t929 CI'OP• 

J) Ee'atoa whf.oh 10ld tea abaft 1a.7d po paurtd IMI'8 to 

nct.aoa to 95 POLJ cent ot that 1929 Cl'OPtt 

4) Eetet•• llhtch told .ua .at or- attove , .. 'let ,.. pOUnd to 
' 

ft4JC8 th.U cnp to " pu cant. of the 1929 i:lutput. 

J) ~ ptott.mlng lan Ulan too paunde_ pe ac•• wen not 

IJCPectad to .-.,ce w.it OIOP• . 

The 19JO natelOUon .,._ ... a f.uute in that export• hell 

lftdonetale wn nU:ed by only J ldlUon PDUnft end thoutft lnc:tt.a end 

Ceylon nducad Qftput br a at.Ulon peunds end 8 atUton paunQ 

napaeUwaJ.)', . .,.,.. •n "*-d . ...m 1•• .. .,.,Uy becauea ot •· 

decUne tn .._etlo eonsu~PU. 1ft India lncMttd by • borcot•• Thla 

1ert •re tea av-.llable tot ow•r••• _.., and the CCIIblned t~XPG.ta 

daelined by 4i .SU&on PGUndlt...,. the dthi.Nd 1•vel ot nductlon 

had ..., ''•' .UUOf\ pOtlndl. 

The e~etaen\ llh not nMIIH in ,.,. £xpona lno•-• ln 

19J1 8J1d 1ft 19)2, but abao~PiJ;oft aom:tftUitd to dtc.Un•• Ptieaa 

nached the 10\lftd. lwd .tn t9J2• PdUoulel'lY dlatul'blng ~gh-

. out th8 ~an yeua ... the CCIIIPO.S.Uon ot the tu &JPPll• 

"""' _.. P1Ung • - WPooHJ' qu.U.t, U. hnd.S to t.c• an in. 

cHaaing PICIPOtUon of total •~•• SUCh teu tift only bagl.tt to 

lo•• tlBVOU» cthf.n e rw arsnttt. endue.,. dl.tt#l.cul.,. to ..U. on 

a dac.Ung autca\• bu' they tend to pull cb8n the p&'icwt of pract.t.cally 



all -.a or wttu qu.U.ty, ....,, tho• J.n l11dted eupply tot Jlhlch 

then le a ap~elel and contt.-.t dlllend• • · · 

n. thll'd eont.l'Ol •- of th• period wae tte lnt•&'naUanal 

Tee Agta818111\t or 19JJ. lftdl.a, CtQ'l.on and . lhdon"hh.iit accauntlng 

fed' 80 P8' oant or -.1f prodt.IOU.ant entulld into an agnement. to 

re4lce 81CPQR6by ttdng etportt quobs on the ba.t.a ot fRUl.._ .DPOl'\6 

ovu tM P•rlt.td 1929 to t9M. The ~ ... to~ a period ot 

tt.•• yeae -.ct tu · __, Jeat tlw ...,.,, quota wu set aa a Pfl'e&ntaga 

or the .. ....._ .,.pori• s.n 8ft1 ot the• v•••• 1he acr•• ... not 

10 ..,_, bayOnd i Ph cant or the edaUng plen\lld uaa. ·Tfte Jntet-

naUonel T• C:C.S.ttee, ca~~P•Wng or H;HnntaUvea or tea QIIO\Ieft 

ftom ach c:cMm\Jy ... .-up .. the adld.nJ.•tl'aUve body. Tha tOl'I'JIIl 

HQUlaUon.,... in ••PDn• to thtt 1n1Uatln ·taert by the prcducua 

"*--'•• .0 ~. tt. PtJ.nclpl" or comrol •~• a.tend.nad by tha 

lftdU.t.y ttealr. n. govem.t•t ltm a hdpl.n; hand by muno up 

' 
plantt.ftJJt flhicPt OI'1Q1ftallV' Qtnalahd of np&'alllf&.Uvea of tea 

pt'Oduceftt in lnd1a1 tit\ ln 19J9 a p10vWon .,.. .. de fol" the govun

•nt to eppOI.nt • Cha1nan. 

The ~ eoft\l'ol· achille U.nt•• aaugttt to r-.d)t the PI'Obl• 

or ov~lQf\ rcoa tt. ...,., acta •at.tw• tr..n ~~U.rciatng dlnct 

~ol ovn ptodLH::Uon. In Janua-r 19JJ a • .,aHJ'KIUa at.1d e1raoR 

unanifiiOUe euppol't tu a ~ •.idt et.~ to Ua1t pl'Oil.lct.lon 

tor aale J.n lftd1e a 12 pel cri Of e.ch e~~tate• a bftt OJOP• 8u' 

ttd.e ..,.. not gt.~an lagblat.lva efttNlt dU8 to ~t:lon fl'Oil the 
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Unl tad Plantut Aaeoclatlon. But, vtluntaty aap J'eatt1oUon ~· 

accepted tJJ owe• 9J pu cent ot the lnru..t fea lncllatl'Y tot 19~ 

Proc:.tuoUon declined PJ:Oift 4J4 lllU.ion pounde &n 19JI to ,., ldlUon 

pouftde in '''' Md 10t1a· to only 400 ld.1Uon pounde 1n 19J4. In 19» 

\tOlun\uf aop netricUon -.. canti.IW8d wllh the euppo•t or 90 per 

cent or U..· ltlduelry .and cQ Juati fled by the feot that lntU'ftal 

Oona1JIPUon •' thla pOint ot t'- - abOut 8J fi11Uon ~. atMin

u potrmU.el tU,pplj.lt efta the ft4f1lunt or ...,.,,, cequ.Lw-.nta 

•• ~nd 160 .UUan _.... , In t9S7 • .-.ldt.netlott of th8 tnnd 

ot tea c:oniUIIIft\~ .tn lttd1a led the Indian tu -llnociaUon and the 

United Planten Anoc1aUon tG t.ncnaaa th8 parfllssW111 production 

for contUC~~Ption 1n India to S.t pu C8fttt •A ne11 ~gJe••'* to extend 

the P81'.\od of cotlii'OI oartt· into opwaU.on ln ffJe.• 

S•Uon (111) 

Ta anaty.- the erreot. ot the c:antrol ......... on t1w different. 

reg.l.on$ .ln £aetem 1nd1e it 18 ~t~e•••v to have an idM or U. ,,.,_ 

of tea proli.ICGd ln the dltt_... nol.,._ 

Aaeam· eomtd.nee Mav1 P'fOdUction tad.th ttw· beeUtnee of qUality. 

Cacha and Sylllat produca ~· lea 4nd the COtt of pro4tct1on 

ls genGI'elly 1owet than in othet' 'cU.•tdcts. 

De7JD0Ung qa fatehsa high Pl'lCMt being eotllf of tha fineat 

toea ln tho GC1"ld. 

Oooara d088 not produce at good quaU\y tee • ._.., tal~ Ute 

CO$t ot proctuctJ.on Joe loe. ' 
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Tera11 Which ta eltuatad at ttte toothilla o, OUJedlng, doet 

not produc• thtl ...,. quall.ty t•a• fh& tea pJ:OdUcad in tM• ngt.an 

Ia COfiJ)Qable to eooa.a tea. 

Table 2.t glvaa a dateUCKt picture of the pdc. IIOVI'Ifll8nta of 

the ditfa:ent vulaUee of taa1 ~ng thlt. tof O•J•oUno .nd Raara 

prlc" tDIH a1..,. ebon ·U. OVft'a1l avnage ........, as tot" Oooel'e and 

TeraS and tach• and Sylhot pr£mttJ.nra buln the avereo•• or theM 

OarJ..Uno tn ~• triG hi.Qhoat pd. co and J.n a "-• tht · prlca 

ot taa p~ 1ft Cech• and Srltuat is un:at afrectsd. 

Anothn' lnw•ettn; taawr• ot tho p~t:tlcUOft dynl!lldc• la that 

t.bltN ia no· cona~danca betwnn the cbanga in actoaoe and tM 

change in prodUoUcn, ai"'Ildng that pl.uck.lng opara"...ione played an 

.f.llporltn' 101• la oantnlling tha output nuctuaUone end the chenga 

J.n ecnage un'du tt~a contributed IDftelv to the long tun tnnd 1n 

prodUCUon, Th1• la P8l'UCU11l111Y noticeable lt one comp-ree the 

changaa 1n acruge unm tee 14th the changee tn output for ttta 

lndlv1dUela CG~~Paniea •• ~by T8ble 2.J. Though thue..,. large 

ctu.sngee in autput1 ecnega uadft ua ehaa ""~'' UttlG chang•• and 

point. to tha .bllpor~• ot plt,icld.llg at the 4ft$truaent to. !'egulaUng 

pJ:'OdUcUon. 

ttovaente ln tha avu.U p~cuon f'lg~a~ tor tho d.lff'ennt 

#8glone (TatJle 2•4) co1nclda4 only In p•Ucular Jeah • a genel'al 

dacline In 1922, a Qtmthl lncnue in 1922t a eene•el decline ln 

193U and ln 19JJ1 a genenl incre- ln 19M and • oen-•al decUM 



Tabla z., 
.6.D.bla! l'.l! fi!UI d l:f!l&!Gb .§1&!11 ~ • A :'* P B!1 £mnl). 

, .... A8UID Cacha Sylttet OeJaellng Oooda Tual lhAti'IIIO" 

t910.1t 
,_, 6•4 6•5 ,_, 6 •11 6-7 '7•1 

191'-12 "- ,, 6- '11 '?•0 ,_., ?•4 .,_, .,_., ,,,,.,, '1•6 ,_, 6•2 ,_., 7·0 6•6 .,_, 
wtJ-t• 8•2 6- ., 6- ,, 10-' 

,_, .,_, 7-9 ,,, ... ,, '•10 '. 10 7•1 9•7 ,_, 7·0 .,.,.., ,, .. ,, 9•5 a ... -a 8•0 10 - 9' 8•? a-? 8 _,, 

'"'-'' 9•0 1 • tO 1•9 10• 9 a-• a-o a-a , .. , ... 8•2 ,_, 6•4 ?•11 6•! 6-1 ,_, 
191a-t9 9•1 

,_. 
6 •10 9-~ ?•D 6 •10 e-o 

19'19-20 8•4 .... ? ,. t 9-1 8 - .0 
,_, 8•0 

1920.2t ,_, ,_, )•8 7•5 t-o S • tO '., 
1921-22 11• 9 e-o e-o 11• 7 9-11 .. , 'lO • t 
1922-2) , .. ' 1t. 9 12• 4 1•0•1 12-9 11- ,, ,, -, 

·192'-2. ., •10 ,, .. 10 ,, -11 1•2-2 14 -? 14-2 ,, -0 
19M-B ~.o.a t• •10 14-9 1•4•' ''-. ,. -8 ,, _,, 
ttU.26 ,. -9 11-6 u •10 1-o-n ,, -1 ,, -0 ''-' 1926-21 t2- 9 

1'1 -· 
11- s 1•0•8 ,, -9 10-,. 12-' 

1921-28 1:5-' 1J..;.., ... , --4 ,_,_0 ,. _, ,,_ s 14- 10 
1921-29 12- 4" 10-' 9 •10 14. a: 10 _,.. 9 _,, .. , -. 
1929-JO 10 .. 10 8w$ 8-t 14- ,., 9·6 8•6 9- ,, 
193o-J1 to_, 7•9 ,_, 

14-9 ,_, a-o 9·4 
19fl•J2 7 •10 .. , 4•9 ,, -, , •11 5•! 6-'5 
19J2-,, 5-11 ... , 4•) 9-8 •-a 4•4 

··'- 2 1,,,.,. 10~- $ 4 .. ,, a•? 4•9 e-T .... , 12 ... a 6- 11 ,._2 4-8 8-10 4-6 9-7 4 • tO ,,,..., 8 _,, ~-) a-' S•O 8•2 .4-10 11-2 5•6 8-9 5-10 8-J 6-11 6-9 ,_ 2 
19:JS-J6 10-0 4- ,, ,_., 4•'10 s-1 4•? t%- 2 , •10 ·9-0 4-10 a.e ...a 9-S • •10 ,,,..,., 1.0 _, 4•8 9•4 4•8 9-4 4•6 12-0 ,_, 9-9 t.t-7 9-6 .4-6 10.1 4-88 
19n.JB 11- a 4•9 10-9 •-a 10-8 .. , ,, -9 5•9 ,,_, 4-8 10.7 4-1 11-4 .. , 
.228::.12 39: g !-3 1•11! I :.12 !-.. ! ;a-7 !I • 2 :!•! .2:1 ..., 1:2 5-9 2:Z t-g 

. Saune. lnvuton' b1d1a Y~ • 

Hate 1 Thta. Sacund •t. ot tlgur .. refew ~ domeatlc pdcea. 
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feu Prt•• 

.191Q.~t ''·' 19t1-12 14.6 

t9tt-1J ''·' ,.,,,., .. a.a 
t9t..-JS '·' ,,91,.16 '·2 ,, .. ,., ,,.,_ ,,,, .• 9.4 ,,, .. ,, "'•' 
1919-20 12.0 
ttlQ.:H '·2 
·1~22 10., 
192a.2) ,,., 
192:!1-24 16.8 
,,2449 ... , 
1925-26 22., 
1926-21 tB.? 
1921•28 2J.2 
t928-29 22.1 

t929•JD ,,.2 
19JQ.J1 e. 'I 
19J1•J2. to.t 
'9H-JJ ''•' 19J,.,. ''·2 
19M-" 8.9 
t9B-J6 '·' .19N-J7. '"·" 19J7•JI 7.8 

~ t v.o. Wldcizer, tttotr .. , T• .net Cocoat An tcom.dc 
anct Po11Uca1 Analru••. · 



TIIIJU LJ 
ASSAft 

~- ot the Co. I , ..... IIJ1dll "' - e~ AD lftW!'Jdl 
' ' '· 

.. ,,. • 1221· JUt 11'9 !W 2'" sm tt2Q 1!2J '221 ''I' ''" 1QI 1!~3 

Mludtle 8M 852 114? 8-61 847 "' 841 1215 5041 ?m fl22 1238 m• 7126 
Bagtnei S71 '" 

,., ,., m ,.. M36 47f6 4112 "'' a ... u. S22 :J22 . ,, 
"' "' 29t8 2541 2758 J01 2A26 

Batell 500 'JO SJ8 ,. S50 4Q J914 J$00 J519 )910 

ht.Jtn ·02 
., 

4B ·502 902 ~. "' It'll :J$26 . ,,07· at? ,,,, J52J eft . 
Bhaotea Chang 814' SM· 894 184 884 884 SfM. 92C stn 92J2 11JJ &WO·· 8«16 7017 

81atllftau.th ,., D95 "" 
,.,. ,.. ,.. ,,., 22568 1'1198 »520 25919 8052 .29461 26810 

.Bopbagh ., J92 ''"" 1600 

luahl ~ .., ., ..,, 451 J071 XJ'2 2517 . ,., JON 

loaah·.:.. eo 450 eo eo mo ,,. Dt1 !8JD 

·~ "' 
,. 176 576 5?6 JOG ,00 4699 .22, •• J(a2IJ 4021 3162 "'" toelle KooU.e .,. 4ft 477 1M 4?1 47? 450 2'179 120S 2826 M~ .. ,, 25~ 2161 

DI,JaoVaU_, 411 m 2$9 255 ., ., 264 22&2 .,205 1109 1761 . teJ? ,,. 121• 
O.naliPaatuUa 1J10 1410 141) 141J 1GJ 1U3 148 11)02 '"' 12006 11390 11892 1S2JO 1011J 

Ohel411dwt 402 4'18 .. 418 •t4 ... 421 ·we 41Jf2 4121 42..0 4027 '"' otuneat. 590 HO 190 MO G'IO ,.,. SJI2 . ., 
Oltukual 6?4 ·ee 625 604 606 .. 6lM 4079 JS04 $82 J100 52)2 6110 •m 
Ounung 5?0 S70 S22 521 m 121 26ft 2242 .2261 2451. 2587 196'7. 

Duttlac:ta» 600 600 600 621 628 6298' 6099 S469 ,,., .48ft 

£at lftdl.a 1114 1184 .,,. 151 11» 1270 1110 11026 9246 9618 8549 a..w 8J90 1239 
GUla Pukd. 380 ,. 400 400 400 «JJ .-to S242 BOO 440'1 UJ2 422'1 .,2 Jft2 
G-obpul' U2 478 50S 505 SO& 506 1116 «16? 42" ABU 4)72 "''2 
G1'0b 1266 1266 1289 ,,., 124l 12Tf , •• 6198 5561. 8832 7'S49 mt 9020 71» 
ftaogl'a.)uli •• ... Q6 4-'6 •• J501 "" J424 ,. 2720 

Hoolungood• ,,.,.. ,. 124J 1268 11SZ 1151 ,,,, am 15(M M65 ,.,.,. 8,,, 8688 7294 

•• 



ASSAM .. · cont•c:t. •• Table 2.) ·-of the eo •. • I I. ,ARJIDQI IIO!ttl 1a • ·!m • £efuc&ISD !D .. mii\Wldl 
IIi • ua. m!. 321! 1111 3m DB ··m~: !M1' 2U! JIB JU!I DB liD 

· HapJart Pubat 158, t61~ 1$95 ,,, ,.,, 
~lbal'i 8M 8J4 842 h6 fM6 866 .8&6 ,. . Jt02 890$ ?208 ?690 7700 6800 
IU.Uing Vall., ,.,., •, ,.,. J86 586 586 '586 S86 129t'IJ 81!52 J241 l07t 265S 271' 253'1 

Unod., GolegttG t6J1 t6t4 1608 t608 1S19 t4971 1JO&S t2J79 t26H ttJ51 .... ,, 960 t030 10S1 1014 '0" 10J1 4141 .,. 
"'' 1512 St9t 8296 ?J88 

filotbol• 4SS .., 1446 .. .... 446 4J8 4002 l4tJO ·"" 42J1 4027 41)2 )501 
' 

Mob-. -; j 671 ' 618 6SS 661 669 SD04 ... 42Dt 4160 5842 
....,lanl 192 a99 299 JOt J02 1410 ,,, 1'985 1?88 ,.,, 
•ao• Hilla S28 ,. ,. 528 528 JIOS J541 . .,, 4179 SOli 
... Cinnetollth m 97J m 969 940 940 ,. 6691 5610 6T'l., !096 fi-72 ''2'1 SJ11 

....... tnadl ft6 ?56 ,..,, ,., 790 790 1'9n ..au .,.,, 71» .... S?SQ 5120 4?J9 

ftaJatta•~J• 512 5t2 25S9 MSJ 

Ra.Jgldh J2J J2J J2J JU ., 211'7 168 2010 1122 ,.,., 
Sepal 864 864 .,. .. "' . ., m S852 Got ?160 6J70 6)10 - "'' S.ajuU ,,. St' 640 "' 

,,., 'IT 480 ,.,, 2180 52158 4tt6 J1tt ,.,. 42M 

r ... w S18 519 507 507 SO'I J07 507 1816 te. M22 Jdl )982 4077 ,, 
T.U,eJift m m •t 412 482 5192 9255 4649 890 J869 

Teapoa 1075 1150 '1150 20M 2054 10CMU 9917 ,.,.., 16018 ,.,., 
Tlbbu 629 61S ,,, 608 ,., S79 )989 ., J624 J200 ,.,., 

"" Tong ani 3M .ssa J59 "' JSS 2634 24S& 2190 .2JOO 2081 

rnoon ?42 142 69J ,., 675 691 69) 4?1t .025 4240 44SJ Jae 4J08 4)21 

Tmgpri GO )G) 
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DO OARS Cont•cs .. Table 2.J 
I 

ftarM of the ta.1920 
,acuaa• undll tea •• I Pmfl$$11 .lfl •ma • 

1921 1929 19» 19J1 t9J2 '"' 1920 1921 1929 ,,,., 19J1 19J2 19SJ: 

A tal ?01 1'01 701 101 101 70t J)59 215? JJ61 288S )282 4295 
Sanathat 2297i' 2SOOt 2440 2440 2440 2.cl 22Cl 12122 12122 18:554 14949 11148 1408? 1510!'J 
Baadlghi 1045 104t 1018' 1018 1018 1018 1018 ~t40 ''" t15t4 108J' 12204 120S' 9891 
Bal.QIIChl .. 4S9 .,., .,, 41) 18)2 18Sf 11J8 1850 1661 
Sbatlc- 114J ,,., ,,. 1141 ,,. 1112 11'11 1221 ?209 110.2 '102» 10048 t1566 9655 
Bll'PUa 1M5 1J50 tJ2S 1J2S 1J~ 1»5 1J26 10411 ., 10.11 818 82,. ,,,,. 86J) 
Clifton 604 604 604 604 604 60.6 604 S081 S687 6285 .. 2245 SJQ6 4668 
Choonatltut.'- 866 866 866 866 866 866 166 7704 4895 T460 6118 51·21 6?41 ''" £U~mban1e 552 ''2 so ,. .,., "2 Jt2 2921 1882 J'IJ1 J2J6 2390 )?t6 JOOD 
tn;o 26J 26J 81 2M .. 262 266 1620 1?f7 2098 1821 164) 2141 167. 
tU\elbanf.• .. , .. , - ,.., J264 

~- 196 1640 t11S '1116 164J 164J 1YJ 8J06 49St 1051J 909't 9749 ,2179 ''"" Galntm.ta 12JJ
1 '7205 8062 7t4J 

Hanequa 562 BO' 
..... tapan 2~ 241) 2., 20 . 2C9 2G? 2UI tS922 19J» 2)928 22014 19558 2M29 181ft 
MahSaua JOJO JO» '"' J161 J1'61 J161 J?61 J258, 20111 .4Jt82 )58'D 10842 48576 )9S7S 
ttJdJ,lbQ1 1Jt16 1J66 ''" .. ,.. 1316 1JI6 '"' 651T ... 9790 8J22 7478 864& 7149 
Jayt:dtJttma 609 "" 607 "" 607 607 60? 21)1 ., 

~"'' J966 ., .. 3604 J822 
Kllcot.l 959 859 92, '" 

.,. ,,. 402 6570 t614 104$) .,, 1860 100St 29M 
Uhegu 419 491 .,., IJO 416 416 1?17 ,,. 1955 1726 2095 2214 
Lanovl• 1071 ,., ..., 

'" .. , 646 U2 JO~ 2126 450J 1(82 4114 .,.,. ,.., 
f'llftabani• no ,., m .,.,., 7JO ?SO ?SO J2'16 165) ,.. 3592 204). "~ 

,... 
NeQdtura 1141 1141 ,,. ,,,. ,,,. ,,. 1125 .,,,, 60t6 9117 10122 81'18 100'19 199) 
,. .. c ..... 588 588 Ml Sit ., 4ft ., J600 "" 

,,,. 256, 2?11 2971 2692 
N• 0ooan 991 99t 106, 11.16$ 1065 ta65 1045 699'f M81 t216J ,,.,. '5?9 10.0S 9681 
._fetal 8?2 810 892 9)2 912 9ft· 972 «141 ')662 ,., .t()J? ,..,, )674 •• OodlatJei 116 ,,, ,, 55) 551 ,. MO J044 2117 eoo J660 ~ 6080 48H 
Pah8i'QOOIIS.t\ 861 862 90J 961 961 970 910 4020 26J7 ,,,, 

"'' 
.,. 6116 56JJ 

Phaak- "' 'WI m WI J90 J90 S69 1792 1S10 2581 ·2291) '"" 19~ 1961 
PuUnbaHe 281 281 28'1 281 2J8 1561 1081 1292. 1475 126J 
RaJ.tlMt · tno TlO 112 "182 '182 11'8 764 4»1 4800 8438 ?20) ?J12 88§. YOU 
Ryda , .. , .. ,. . 1608 1110 ''" 11J6 t?» 8966 'D1'2 12819 11482 !1886 118,, 11250 
SaNg eon 960 S62 6)1 6J1 6,, 631 6)t 2260 1950 .,, ,.99 »» 3606 36?1 
Renlchefta 1096 1096 912 982 982' 1720 1720 520~ ,.. ,,,, 5081 ,,.2 '10127 .,19 

•• 



OAR3£t\.IC· · cont•cs.. Tabla 2.J 

,. ... ar tha co. Acnege andU tea ProrliOUcn in ...... 
mq 1?2! 192? .1Jil 12JS 1m . 32'1 ·.sm '211 ·'22' -19Jl ·-1211 12:0 ,,,, 

ChMong. J'J8 M% 380 .., 190 J90 J90 631 952 1l08 1101 t21J ,,. 950 

OftJaellng 70J 70J 1850 . ,,. 
Htaal.,.... 

08J..UnoT• 
and Clnchona ,.,,, 1otJ 967 975 976 . 976 10Qil 4296 2!&0 J99D ·•m ·. 4111 4m 4J62 

OJJ.et• ., .vlf 4?8 470 470 470 4S6 10JI' 106, '1162 1'121 969 160 10J6 

Gl.U• ,. 128 ,. 528 ·''' ,,, 5JJ 2224 17'2!1 . 2438 ,. 26JO 2SJS 204J 

~ 4ll ••• 18., 115, 
Hapefo.n· m - 8ft 6t9 

«uH.Lang and 
O.Jedlng JIO ,. ao •» .,., GO 718 675 124 885 128 666 

~··Hope 
,., 

"' sat 541· 541 ,., 541 1127 1400 21'15 ,,., 2116 2156 201) 
tU• MJ 1\40 ... .. , .. ..., .... to1'5 ,.. .10JO 1142 1221 1170 1092 ..... , .. 499 - 6'19< ,,, 6Jt 640 M6 2600 '21"' STIJ mJS J700 2931 29U 

llc.,U "' 505 ~ ""' 50S $OS m ,,,, ,.,., 2t05 22,, '"' 
,.., ,.,. 

Paahllt 802 802 102 102 802 802 802 2956 2160 J$26 292:9 ~" 
,.,. 2907 

Poobong :500 SOD 500 500 500 224Ul 18J8 2002 169J 1102 
Puaaatd.ng ,., 

'" 
,., H2 562 •t M2 1802 10D8 19 ,,, ,., ,. 1110 

ftUng1M ftlnguo\ Mt ,.. ,., 541 ,., ,.., M1 20M 121) 1104 1564 115'7 '"" 1436 
S1ngttll .,., 741 ,. . ., , ... , ?4? 141 . , .. , 2216 ,, .. , J206 '219 J107 J004 :M04 
S1eyelt Jl9 J89 '" '" .. 10SS ""' 1221 1651 1251 
Singt• 606 MJIS, 606 606 606 606 606 2468 2DJ1 145S 1959 1621 1994 1620 
Soc. 41'8 478 4ft 

..,. st• S20 '" 1164 11'62 2410 2010 2JM 2010 1917 
SungM ., ,., J8S .,. ,., »2 lib 1JOS 112t 1501 t4"11 1'J9) 1S11 120 
T...ta V-.llay 117 '"' 

.,., .,, ,,., 
"' "' 4106 2170 J864 «112 404·' ,6202 "" Tl~ 1,.,, 14JJ tJOf ,,. 1JJ4 12J1l 12)0 -1018 "" 6209 5919 5500 7062 5266 , .. .,.,., 1290 1250 ta-t t669 1641 1641 1641 605 5401 ·"" 6450 6370 5516 H20 

Tumaang ,s ,, ,, ,, ,, 
"' JIB ,, .. , .. , 1290 1314 1520 1SJ8 t23 

•• 



CAcrtAR 6 SYU£f Cont'd••• Tabla·2.J 

1at.1e of th8 ea.· . . ASIIIS)I ..... - • t9;, ... 1 • Psg~ lfl .. .,.. 
1920 19tl 1929 t9;,Q 19)1 19)2 1920 1921 1929 19)0 19S1 19J2 19» 

Alyntt Aptfwa~Daa · 111t 969 841 848 848 848 ~ ·2966 .,. MOt 4J80 8110 
•Jcensttlpo" ·ae 9!19 861 B61 861 861 ea 4422 29.S9 4$29 .,20 3892 JB21 7126 
Bell.acttana 9.a 9J6 815 889 825 822 48:58 ,.,, S982: J224 42,2 )642 
Cenbal Cacha 1512 1470 1420 1.ta' 1411 ,.,, 142t ,,., , .. 7N9 .,,., 8267 9065 ,,. 
Chundypon '110 770 784 194 794 "194 iM J907 2804 4510 )79"1 ..., 4669 4114 
Chund1 Chefta 740 688 62' 492 9'2 5J2 5J2 2211 214~ 2"' 2?1J 29GO 'l62 2950 
o.,..ac:hft .. S» sn '516 600 SS9 .,., 560 1587 1Q82 ,. J190 401) . .,.. :5611 
tutern CliChe 't10) UOJ 1211 1164 1:164 '11UC 11GO ?SOt 4401 ,,. J882 5852 ~2 4396 
ftdtllchlaa 27JO l?JO 2291 2'S40 2m 2210 2340 16C62 8506 1J779 tO lOt .. , .. 1846) 14599 .,....... ,. 426 436 426 .. .,., 2241 J241 ,,,, 2SS~ 
Keleetretn 469 469 4ilS C1 460 "" 

., ,,, 'IDJJ 1900 270 2518 2tt1 1957 
lllattl 400 400 40J ., .., 402 402 2514 1J86 2942 29l6 J2t0 J.t40 29U 

. Kal.Unchft I lhoneUU 618 602 612 6t2 ,. ,., S199 am De 2724 J080 2512 204 
aocsa1a 9» .,,, 486 416 486 'S92S 288? )089 •2771 2'761 
I yang 69 69 12 72 72 656 H1 6' 52 ,,., 
lactafnpcma $94 ,,., $91 '" 599 2982 '2J6 )416 JS85 2881 
t.elka TooJ:ah. ,,,, 11?8 1200 1200 1200 1200 1166 619? 4892 6029 s2e 60J2 ,.,. t691 
1.00beh 11ft ,,,. 1060 ,..., ,0&0 660? 5504 5612 6H6 5JJO 
fiiUlv.t.e 500 tfOO 607 607 60? 601' ''" 201& 181t 1&40 '"' 

,,, ._.....,.aeh "' 949 964 10QQ 1000 tOOO 1000 6St0 )968 8972 6260 87JO 104:JI SOM 

··"· t~ 1552 1556 1940 '"' 18ft 1835 1825 10061 7211 ..,,, 95)2 110:56 10979 9201 
Oodal•.et 824 $24 '" "' 561 J47 547 ,. un 2J:SJ 2112 2JJ6 2J30 2594 
PattMola 426, .,,, ,25, S29' S8:58 SSJ8 58J& 110296 2601J J381S .. ,, 50297 6)ft2 4991J 
ftaJnt!Qft 819 889 "' 91'2 ,,, 648 Me 6»4 J010 J874 4114 "" 4495 3800 
ftaopctwne 658 658 JOG ,,, 592 614 , ... 6676 S1JD 2462 J011 ,.,24 2T10 2244 
Rungaatae ?+t 144 ?12 ,. .,. ,,. 681 sao .,, S4SO M1~ .,2 659? 5109 
Rut- 1J18 1J18 1222 1222 1221 1227 1228 6J8? 4U2 8610 8099 t62J ISS4 1250 
Sonald.WP 800 800 ,., 592 6J2 6)9 6J9 6J89 5144 .,, 599) 618 626) J845 
South Ct!!~Cha ,,, 5S:J 3448 1644 
Tellapua t2D2 ,,.., t16J 1165 116, 1165 1165 9919 6550 11B15 9111 9'7$1 10155 852J 
KornafuU '799 199 896 896 896 196 896 6014 4206 4)55 &229 m1 5042 50,2 
TUkah 801 8tJ8 160 '160 160 459, J98J -'610 4870 . ., 

Source • lnvaat.Dftl• l:ndta T ... baak. 
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Table 2.4 

I• PrpdugtlRQ &0 lml• (lbf•) 

••• I •• AI Ill I • Sangal 
1118~a V~U.ey 1c..ma I SylMt .. I 

• a I " - F 

t918. .111,68Sa750 . at,MA,,., 89,98J,861 

1919 16J,962,0t0 ,,,10,86J ,,,11,408 
1920 1t4,1:81 ,$66 80,1J2,49S 71.699,667 
1921 . ,,,,,,,,. 50,)09,0Je 58,m,e?6 
1922 

'" tJIMt660 62;660,658 71,a:S.,tJJ 
-

'"' 1&0,201,815 · n,Jte,6J6 ~,1?6,6J4 

192. t6,,781,842 ,,,,?1,268 87,459,417 
1925 152,,11.909 n,s,,.ote es,2'19,:J96 
1916 16ft6?1.tJJ ,.,,0,240 95t829,92S 

1921 '''•'"•216 12,,,,,, 91,942,054 

t928 ,.,,, .,.,,,,. 12,2J1,8t4 ._,05,654 
1929 to, "''•297 fJ,?M,417 Ut1 JS519tl) 

19JO t64,CS7,J2? 69,J50,796 98,240,,1J ,,,, t?t,O?J,Oft ?1,196,279 90,096,271 

t9J2 1?&;)41,?tt ao,716t222 uo,s06.a'' ,,,, ,,,,.,.,,,2 64,.,,. te,ut1711 

19M t64,88,050 61,mo.J68 100,702,500 
19, 159,.849,472 66t567,8?0 98,64,,796 

'9" t00,49J,es 62,8J1,10t 102,010,142 
t9J1 1?4,210,161 67t,17,11! 112,JS4,505 
1958 t9t,4J4,6J8 "•602,t28 109,60,159 
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output - the hi;haat to, Iengel, though undU the 19JO contl'ol 

tehama output. 1n A .... dtJcUned thlt eoat ln abaolute tm~a. 

Tha thin ~ to btl •tudled la the· ettao\ of the conltol 

$CheNI on t.tae iricmlett in the dlttu..,t •eoione. Oivldend,t have 

*n talc~m •• ., lndlcetft ~>f lnccu tnncta. 

Vuy fn ~- ln Oooua and in OuJa•U.no pald dlv.S.dand• 

in 1920, though ttto nUebe both J.n ...,lute and in .a.atlve h1!'1118 

... QJeatu than '" Auaa. ,....,... pt.ckect up rute 1n Doqea and 

l.n OeJeaU.~~g. than lt had doni sn A..- and 1n 1921 v. lla,Jorltyo ot 

the OOIIPri• pald dlvldtnda hfiQAno .,_.._ 11 to " ,.,. c•t, 

though in IIOd 08al it ... ~ ,, to 20 PH cri• All .ncapt 

mw COIIPaftYt lllfU.Ch paid dld~ In t920 baJ.onoed to the OUnoen 

010\JP• Thll hi••tt dlwidlndtt in ttft wan olllO pel.d ·by t.na Duncaft 

g:nup. 

Itt CIChU end. Sylhel IWl ·CIIIIIii'*'Y except_.. pdd dlvldanda ln' 

t920 and omy • ; .. dld'" 1921. n. .. llhl.ch peld c.U.v.f.dendl· in 

t921 btllang. to th8 Olma.., aftd. t;he OcUvJ.na SUII GtoUPa• 

A.-, • it has been potnttd C~~Jt .-u.- .. at,., badly 
. ' 

at~ an ._,_ ot iMolla.. OnlJ ·OM calt'tnY in the U1IP1e paid 

d.lw1dllftda In 1920. In 1921, .,__.. the uJodty of "'- CGIIPMift 

did not. pay dlv141ftd111 a fn paj.ct tdaly h.lof't dlvidtndl • apta 

"pn .... 

thenfoa itt t.~~~a of t.nooaae .... ....._ ••- tlftd tachal' end 

Sy1h•t..,. -.t11Uul1 attcMd thauQh the Pl'f.e•• or A .. am tu dUring 

the......,- considel'ablt above pne .. or cer::ttu tmf. Sylhtt\ t• 



_.,_ 

and Clhowacl e QNata tede\III'ICII to dea11ne. A poadbl• ap1anaUon 

i.e that coat• f.n Cacho and &rlf~~tt. _,.the lOWMlt llhfte• in A-

not onlJ an taking expen•• pa• eon ._, hilftt ..,, also ·the 

ceplta1 expencti. tun pe~ aoa tnd tt.•llfore ewn • .Ugh\ fall ln 

P•ic.a ot AaNJD ha ~ to haw ecMt:r• ettecta an lncoMo. On 

the otha• hand J.n Cllt.Jhd and Sylhet, thlt ov.~ p~on "181• 

••..,.,.., Micb Qteatat elgnlt&canca beaauM ot \he tYPtl ot tM pro6JCM 

and thla llld· account to u. t1oa l'tM:OVQ1 or ,,.,.. .. 
' 

lt J.e -Y to ~ tt1e qu1ck ~ of J.tac:oeea in 

OQJHUng •• • .-.... n.. _.-.. ~oa • trc- of tee rat 
! 

ahieta tfteH 1e • apedttc ~ and thanfcte pl'loea ttto..S • gream 
. ' 

Nell..,_ to dao.J.AM ..S htl.tlfld lnt••• to ectJu•• lllthf:lft llt.ICh laJ• 
' Ptlcee or ·noo-. tta cteollned to • 1arQe .xttJnt on eacaunt or 

' ' 

CM type of t• pnd.actd• *""• tM diCU.n. ift ._. pria. ot Oooara 

lH ... iltH:h ie.aa than the dtoU,. 1ft trw pdc. et tttu ProdUCed .in 

Caohn and syu.at ...s u. 1• ••'* or production bdped to ou8hlon 

th. .,, .. or Ptlc:M~ .~ to "-' ~~ nc:onn4 '-'• 
' . 

Tabla (2·.s llhOw the ooata of PJ"ociJct.lon in the dttt...W 

NQio,. '" ,.,.. ot ..acing ..,..., pq eon .net ont '""' find out . 
the adwantepa tnJoYacf by .,_ plen'.Uona in Oooar.a and. 1ft Cacha~ 

and srlhet. '" ....,. ot ·CMt Pft' ee~:e ..,.n COIIPand to t'lt~ttau.on. 

inA--. 

The neblcUon ..,_., of 'ltJO anc1 or '''' ._d aiaUu 

niUlt.. In 19JO Met .. 1ft t9J1, mo.t COIIPri• in Dooah and elmost 

1$11 CO!IIpafti .. in O..s-J,ing pe.ld d1vldllncht ntylng ~ s to 75 



•42• 

fatiU 2.t 
!fSik1oa ,.,.,., lacn &o bPitl Ullii!ISWP COI!daun> 

assaa l2ll .3211 1!ll 1Dt 
Aatluck&e ,,. ,., .,., 260 
8~ 191 '" 100 

Se.....Ue .,, "' 401 
Satdi 501 &48 182 
SeJ.jaft JU 9t2 558 ,., 
8ha0tu Chq ., 429 ,., J2? 
as.~ '" «») "' '". 8oQa Bagh 

8ft at. "' 
,., 

SuaahJ• "' eo_.,. lwl ., "' . ,, 
8okaktaat 

Cool.t.tkoo•l• 1rM 202 201 14' 
O.,Joo Valley ., J45 "' 

.,,, 
Oaald·P~ '''· .. JJ2 J04 
Odebhet a1 .,2 ,., 
OttU.n•ri J66 211) 
Oelleftlahl ·"' J92 .,. JOt 
OUmsng 2.1 2J8 ., .,. 
outnaotwt ,, ,, .. Jt2 
(Qa India ., ,0 "' m· 
Gl.ll.apdt\ll 52 ,,, 642 ..., 
~ 492 at JIM 
Gnb . , •• :M2 270 
PtoopaJUU ,.,. ,,, 119 
HOolungu~la 11• '"' m 256 

tiapJanPuba' 
luUI.baH 22S . .,. .. 211 
M.UU.ng Valley IDJ 21) 2)2 171 

•• 



-,, .. 

eont•ct.. Tebla t.t 

ASSAPJ 1920 1917 19JO ,,,, 
KiftQday Colegt'Jat. 2M ... 456 m ... ''' J19 Jf8 112 

Aathola M2 126 ,,, 292 
~ 168 '246 '1.11 
t\tJPtulenl 2J4 '" 

,, 
fldhOnl .. 
. Mend T• eftd Said 

'Naga ftlU.a ,,. l&J $09 

New CAmatolllan 199 249 211 18t 
.· ,,_ Ptnupbet.S. .,., 
·--~1 "' "' ,04 o-. Jt2 JJO 
RaJOm ,, J21 194 
Ra.Jguh ., ,. JOI 
Sapot Jft 424 ,. 
S•Jul& ,. J07 ,. ltD 
T...U ''' H6 -T.U.JeA '" 

.., JJ1 
T8Jpop "' 

., ,, 
fottgat')t 82 ,.,., IN 
Tengpanl , ,,. 

"' Tltaturc 210 "' Trnen 260 402 Jrt 

POPAb .• BAiJ •• 
A tal ,,, tJ2 
8.-uhat 209 J27 2?1 2DD 
8u.U.gh1 eo ,,2 m J09 
~ 220 ,,, 

'~ 
Bhatk .. 2M .t11 JS9 211 

•• 



..... 
cont•d ••• Table ,., 

OOOARS A TIRAl 1920 1927 't9JO ,,,, 
Blrpara ., 261 ,,., 169 

8ulhbanl• 161 
canon J06 - J22 "2 
··C~tU ,. ,., J08 196 

111-...m• 201 U2 161 tl2 
tnga 1ft 2fl 2M m 
Cthtd:bdl . 120 

euno-• ,,, ..., 1f0 
Gai.JfakMU 167 .......... ,,, 
H.,._. 2M IN J2l m 
Hutd"-• J02 40J .2 170 
HudU.Irdl 166 249 212 150 

Jaybi ... 191 m 2J2 '" K11loott 261 M2 JOO ao 
Lohaga~ 112 279 a• 162 
l..ongvel• 12' ,,. 102 2JI 
~ ... ,., 20f '" 1t7 
lagaleua1 •• . ., 199 '202 

... ·ctdlta 260 211 ?74 111 

... DooaN 20f •• ,,, 261 ... ,., ... •• 261 ,., 170 
Ocldlabetcl 194 eo ., 211 
p~ t90 2JO 22t 206 ""·- 2'19 "' ., 11.5 
PuUnbu. 221 229 1J2 
ReJabha• w J01 ,, 297 
Rydak uo ,. 1M ItO 
~ .... .,.. .. ''' 116 JJ9 152 
SeiUgaQR 214 216 •• tao 

•• 



con•'d•• 'fable ·2•1 
techell SyU.. 1920 .,,.., 19S8 . 19JJ 

Alyl"'e Pa\.,._a ,,, J12 

Aactuttlpon 1J1 ill 1'2 ''' Sallach•ae .. tiM ., 
tenvat. Cacb• tl'1 249 244 160 
Chandypon 166 2J2 211 168 
Chundl Chnta .,, .,. J02 199 
~a ,, 212 22J 149 
Oant.a•a lOI 121 .. 
re.tun CechU .. 261 226 ,,. 
Hettl.khl•a 221 •• 141 112 ,,. ..... m ., 162 
~ra. 2t9 2SO 2Jt 1M ,.,,, 2ft ,,, 29J 116 
«alinghn 6 •~~one~. tiJ 224 20t , .. 
ttocle1e JOG :zu 100 
Kr.ao , •. '' ~ 21, U7 
'-acl'ta\ooteh ,, ,. 1tO 121 
t.oebatl m ., 156 
Mat4vie 1$6 169 
... SIIIIMegh ItS 12J XM ., 
tf.W • Cache# 241 BJ m 10J 

Oodaleatt , .. 28) 2J8 ,,. 
Pabekola 219 180 116 17J 
Rajftega 20J 211 "' '" ftoopchelft. 82 ,,, 110 t60 
Ruftpaa\88 292 m 2» '" Rutema 209 ''' 2fl '" sonat. Rl.va 2JJ ., ,. 187 
T.U.e Pat• ., 290 2M ,,. 
Pa...._a ,,. 
Kotrtafull 2J2 242 150 t66 
T1lktlh 211 ,6, 
SMith tacttu 211 21J 

•• 
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Cont'd•n Tabla 2., 
OARXELING " 1920 ,,, 19JO ,,,, 
Chalaoftg i51 .,, 21~ 111 
OeJ.-ltng Hlraal.,.. ,., 161 "• .. ,. ... 
DuJaUng , .. ' 

Cinchona 172 ., .,, 220 

ou .... 107 "'' 162 17J 

CJ..U.• 221 267 220 ,,. 
OUIN ,, 

'" n.a. "··· Hopet.bft ,,. 22, "-•• "··· kUftllftt a DerJMU.ng '" tiO ..... "··· "-GaM, ...... ,,, 112 2JC 196 
...... ... •• 111 ,,. 
ftagt1 ,.,. , .. ., m 20) 

OtcayU 118 261 2J) ,., 
p ... 119 20) D9 172 
POObaftg 220 "" 1N 
Pu--.ng 161 ft4 200 ,,, 
RUIIDlel Rungud 170 192 28 191 

SJrtoau 192 281 211 26.1 . ..,. 19J 10.2 174 

Sing- "" 196 112 170 
so. 200 284 2.1 19J 

~ 141 199 221 185 
T•a'-"11., 20t 160 fl4 tn 
Tlerihanneh 149 m .,., ,,., 
Tdcvo11 111 26J 2t7 ,., 
Ttatong 191 $ BJ 210 

scu~ lmres\ol'e' lndla Y•U'boak• ,. ... No\ anilabl•· 



.. , -
. . . 

pu ant <• teblt 2~t).Jn '•' u. pna of OaJ..Uno t. tn-

cna_, in 1919-JO .,d t.n t9J0.;..)1- hiQMJI then t- prlct in 1928-29, 

Thle otsdoudy ··--. \ttQ the c~·lia ... ln' the adk._ t01 eoaton 

,_. 
lncD ... itt-- ..... ,. •••d'l ., ...... "then'" hftQal 

aa te aean hom ttMt rutbD ot t,'II!MIIIpria• qNoh paid dlvldende end the 
' . .; . . ( ' . . 

magnitude or dlvldMd._ Rtht .,..,.._ .. lft Cechd e."'M! £n Syli'Ktt did 

not pay dlul....,. wune 192P-J2 ..,. ttw cn0a llhlcm' payect cd..._dand• 

t.lc:tnged to the Ounc ... 9l'O'O• 

In 19J2 wn fM oompanlet 1n Oooue peltf dlv1C'.htndat but tha 

dlvideftda ftad pl.dcact C4' by ,,,, llhhtng that tlith ttl8 opel'at.lon or 

\he NatlioUon ••• lneotth Ulprav.S ~ottlf• In O..J.eellng 

.many caapanh• pdd 4lric:tentt. ln 19J2 aftd tn t9JJ aJJtro.t all dld. 

In AeHIII only • few tJDtJpanla paid divldlftcle, J.n 19'2 and thouoh 

lnt.DUa hOd p&dctd up bY 19JJ, ttw pnal'l!ll •agnltudlt ot dividends 

- la.a in w• than in e .. gel. ln tat:hu end Sylhat, tu ~ 

panln paid divl~ in 1"2• liUt ,~,..._. had pldtod up br 19:JJ. 

Tebl• 2•6 ...._. tho fiBQftitudet of dlvld8nda Pld.ct bV dltfennt 

COI!Pri•· 

Tf!lklng the pui.Od • • lholA 1n ahlcb tM ttWM r:ontnl ..,._,.. 

opa~atad1 '' la PDnlbl• to urive et ca~eln gllftfta18aUon.. f'J.r:at, 

thfl con'wl .,.-. -*ad ••' .,tecUveiy ln oooan tn tM •• ,.. that 

lftCOflea t.n each c- ptdted up , .. ,. than ln A•• ..S Cachu ln 

mte of the lugs cteollne In .Ptiees. 



Table a.a(a) 
AU!A, Pal ..... • aa&ddfnd a'* aa1 an m ••· !11 Rvna &wet!tla 

tt- of ttt• co. 1920 192f 1922 192) 1924: t92S 1926 1927' 1920 1929 19JO ,,,, 19)2 ,,,, 19J4 ,,, 19J6 19J7 t9S8 

Amluckl• - - 10 • 20 t2t 10 2D 10 ?i 
Bagf'tll~Rl , ,. 5 

··-"· 8 , at 25 " s .. - • tl Ti 10 

Sa tell It 2t It 2t 
Bd.JM a .., so 10 " 15 12t 7i ?i ' '10 s 10 '* 20 ,, 
811ootu Chang ,, 

" 50 40 " Billhunsltb 20 " 
, 40 )0 42t 30 '' 15 ' 

,, t2t 20 
,,. 

Bogab8Qh tO 
BonM. tO tO tO ' 

.,. ,, • 
Bor:urtJan 
8oi'I'JUkhtrd e , , • 1?i 22i ' 2t 10 ' toolla Kocda tri , 65 at ,. at .»t 20 , , 

' 
, 

llejoo Vall., ' 
,. 10 s 

Deaaal ' PeJbtuUa 8 a a D 60 JO: JO , 40 2J tO ' 121 7 '12 tO 15 ... 
Ohd~ 10 20 25 .JO 20 JO 20 ··:as ,, 15 10 12! 17l t?t ,,. ,,,. 
Ofuntle~l 

OlltakUal JO ,., • - 10 ... 10 '10 7i 25 • ,.,. t2i 20 20 
Qwi'Ung J. a !J 

Dutfla;hu~ 5 tO ' 10 to - - - s • 7t , 11 10 

Eaat India 5 20 • 2S 10 'IS 10 2t " s 5 

Gllla Ned 25 .JS " 80 ., 8 • " " 1 1t 12i 17l - 15 ,, ,, 10 

Gobpu~ 

Grob 10 6 ,, 2S t2i , 
HoogJ"aJul;1 s ,, 10 ' ?t 1i 10 t5t to 
HoolungooJ"la '' JO so " 30 tri 17 7t 20 ' 10 10 t2i 10 

•• 



"II!" Cont'd.• Table 2.6(a) 

laM of the co. 1920 1921 1922 19D '1926 '"' 1926 1927 1928 '1929 19JIJ ,.,, 19J2 '"' ,,,. 19» '"' ,,, ,.,. 
HapJan Pubd . ·· 

Jt~Wtaaa 10 ,, 20 ,, 20 20 7t at ' 2t 10 ?i 1ft 10 

K1111ng Vall., ' 30 ,. , 20 10 tal ,. 
' • - - 2i - • 2l 10 5 

Ktngs1., G.olagttat s eo 100 100 .1D 6!) as ·:SO :50 - - - , 
'~ 20 17t " 20 .... 10 1S 10 .,. ?t 10 10 - - It ,, 10 10 t2i t1i tri 

ftothala tO 60 80 too ,., .61) " " 50 20 ?i - . 20 11 .ao ·25 , 25 

AoheUDa 40 fO 45 s • 2l 2t - - ' - zt 2t ' 2i 
f'luwphulanl 

Maud Tea a s..s , 
' ' 6 

•ana HUla ~ JO t7t 11t ft 12i 1t ts- ?I ... tO 1ft , 
me. Clnnetol.tllb 80 100 15 60 au , 6D m 10 - 20 20 20 20 25 t7i 
181Jbt1Umad1 ' 15 15 ' ' 2i ' 2t 
RaJeba&'l"J.e ,~ 

RaJQUh ' 10 10 10 iO ' ' ' Sepoi 10 '' 17t 10 12i 10 ft 5 ' SeajuU 60 60 e • e e e ,G ,, - ?t - ,, 10 '' 15 
, • ., All 10 .,. t2t 10 10 10 5 - ?i , , I 1i 7t 
T.UeJan to 10 20 2t 2t 
TeztJon ti 2i ' 2i 
TltabtJll ,, 20 - 25 

Tonganl 10 . 10 

Tyraon so 100 so 20 19 15 
Tengpenl .,. tft 10 ,, 1ft ft • - ' 2t 10 ,, 5 10 

•• 



Q2DABI Cont1 d. •• Tabla 2.6(a) 

,_ ot the eo. 1920.1921 1922 192, 1924 1925 1926 192:7 1928 1929 ,,,., 19J1 19J2 ,,,, ,,,.. 195 19)6 ,,,., 19J8 

A tal JO 10 5 - '' 8ana!hat 10 . ., 45 50 6S 1o 8o 40 zo 10 .• -· -- ., fi to 1S JQ JD 
fJandlQbl. 40 65 , . , so 100 • 25 ,, • - JO 25 20 2'7t 40 8 
Balgachl 50 15 - - .., 20 ' 8hatk- e so 10 80 50 60 75 e " 8 10 ,~ so D ut so 40 ·a 
81rpen 10 30 .. 50 40 ., 20 30 25 10 ·- .... - tO ,.. 10 171 ., ,.,. 
Canon 2S " " 100 80 6' 25 50 50 50 tn - ,., so 2S ,., ., ,, 40 
Cha~Mbta'taa 8 50 too tto t20 85 ,, so 22i ' - - tO '' 20 2t JO 30 
W..eanl• ·to •• 2t JO JO • ,, 

'' s - - 20 ''- 10 20 JO ,, 
£ngo 20 

,,., 
" 50 • ~ J! 15 " 17i - - :t 5 • ' 10 10 

l.thelt~anle d It ' 7i 2i 
Gunor• ' 

,, a 2S 2D B s· •• - - - 10 20 20 JO " 20 
Gell'lkhata 10 10 10 ?t 20 10 ...... It 2l ' , . ' flint ... JO • " so m ,, • • " lO 10 - ' Sl. '' 20 20 l"'t 25 
ttubl.ada 20 " 3 50 1$ 25 so JO 30 20 - - 29 IS 25 25 J2l :'J flnlllba#l 2.0 50 10 so • 40 JO tit '' 'li - - 12! 't2i to 12t 11t 
Jaybi$Ua 25 , JO • at , JO .. 1Jt - - 10 ,, • • ,, 12i 
tcUl.nt 20 20 e 50 • e so 70 e 60 so 5 10 • " JO 8 " JO 
LollaQal' ,. 

" 
,. - " so 

&..ongvelw ,, - .. - ' 2 I 

"--~·· ' 2.0 ,, ttl s 10 10 10 ,, ,, ?t 10 ,, 10 
rtegd ..... 8 JO ft 100 100 to 90 120 too as n .,. 45 80 10 so 50 10 '' tt• Cttuna ,, ,, 25 , 

" " 10 ' 
, tO 20 20 

... Oooab 10 e '' 1tS 225 .. , 12.5 215 ,,, 90 " - 10 60 ., 50 so 70 70 

._Tftai tO t!i 20 '" 20 ,,, 20 - J! - - - 5 .~ s 1~ 10 Ji 
Oodlabarl , JO 40 40 ~ 2S 20 , 15 1S - - 20 ''* ''* 15 
Pehugoaaiah 10 " 

, 10 ,, JO .,, ,, .. ' ' 1S 10 10 •;t 20 10 Pha·- 10 12 10 10 '* 10 ' s - - .. ?t 5 5 1:0 5 
Putlnbane 100 '" .tO 100 20 60 40 40 
ReJaghat 10 2J 50 • 40 60 40 "' 20 ' ' 

,, 1ti t2t 20 )Q 20 
Rydatc 10 e 0 75 50 60 'tOO 45 20 ' - - ,., 2S 2S 40 ,, ., 
Sarugaon 1t - - .. , 4 5 7i ., 
flantchun 1t 20 .60 20 10 171 2S 10 10 - - .. ' ' ' 5 10 s 

•• 



. QARJEAelli. Cont.'d.•• Tabla 2.6(a) .. 
NaN of t.he Co. 1920 192'1 1922 192J t9M 1925 1926 1927 1928 1929 1930 19J1 19ft 19» t9J4 19» 19!6 f9)7 19J8 

OuJaallng KJ.Ilalayan 

• Tea -.:t Clftehana 

os...._ a 
G.t.eUa 

~ 

KG.,. Tolft t2 

KUhlong 6 OerJ..U.ng 
Plugun•• ttopa to 
N.a 

fllagr.1 faftl 

OkayU 
p ...... 

~ 
PuAl.edno 

10 .,, 

28 40 

8 

Runglee ~~ 15 

~~ 

Seeyak 

S1ngt4W 

SQ(a 2t 
iunglla 10 

T-.ta Valley 10 

Titihanmlh 

6 

15 40 

10 7S 

20 3D 

20 

•• 
17i '' .. , 15 

40 «l 

6' .., 
)0 50 

8 
10 . ,, 

4D 45 
... 10 

25 .JO 

tO 15 

:n.s 40 
2f ., 

40 

,, 
so 
20 , 

20 

20 ,, 
2S 9 

- ?t 
B 10 

1Q 10 

·" ,., 
80 12 
50 .a 
10 10 

20 -so so 

20 ' 

4S 22t 
. t?t t?i 

'' » 
60 40 

" -

18 

s , 
10 

JO 

22i 
60 

12t 
s 

60 

12 

~ 

tJ 
10 
40 .. 

tO 20 J0 40 45 10 25 

,, 20 JO 10 20 

30 to 
15 1' 
10 10 

20 

20 

20 

40 

15 

' 

10 ,, 

so .40 

m 
1S 

•· 

40 

20 

15 

-
60 60 60 

14 Ti 12 

' ·-:so 12 -

20 '* 10 
,, 22t 10 

50 2'7i 30 

25 

s 

' 1S 
40 

45 

10 ,, 
tO 
60 

" 

so 25 29 15 
2$ ,, 2!) 25 

' 

' 1G 
JC) 

45 

?t 
?t 

, 

t9 

8 

s 

... 

--
10 

10 -
15 10 

-
5 -

' - "Jl 
a s 12t 

20 to 15 

lO 15 .a 
1l 2t s 
7t s ts 

' • 
1i 

2l 4 4 
, 10 12t 

10 ,.,. 10 

so :110 45 

' 10 at 
10 .,. 10 

" 25 e " '' . 
2 6 2 ' -

10 . ' ' . , .,, ' 
. .,. 

10 5 Ti S 10 5 

' - ·at 2t 4 5 
20 1S t?t t 7i 20 t?i 

?t. ' 

•• 



ara:;um • 1111111111• •vu~ ~••• •ow.• a.o'•' 
.. aaao of the co,. 1920 19ft 1922 '"' 1924 19a$ 1126 1927 '1928 1929 't9JO t9J'I t9» ,.,, 19)4 ''" 19J6 19S7' 1939 

llyne Apu..n 60 60 - '* 10 
ftcc!UttlPGN 20 20 20 40 so so_ :so .. 40 20 10 - 10 Jt. 9 7i ' Ballacf'ta1a JO ti 80 40 " 25 

Central Cacha 7 15 t2t ,, 1! tl 5 ' ~ t} 4 9 2i 
Ctund)tpon 20 " D 8 " 20 10 7i 2! s s 2t 
Ctaand.l ChUa s ,., ,. .. • 
O.U•cbara It , 

"' 2l ' .... 2i ' 
.,, 

' EMtftft Cacha 12 22 ,,, Jt 10 10 5 2i ' s ,. 
' Mat.UJchln 12 20 " 40 2!f 8 , ;o 10 ?l tti 'IS t2t 

lng~~tan 10 20 10 10 8 6 

kalachei'M 10 9 - ' "' ft 
KwU ' 60 9D 50 - 4 tO ' 

,. 
' "'i 10 ~ Ka111nct'IU A ll'lanel ·10 20 8 10 10 to tl s - - 2t ?t 

Kodala 20 20 JO 20 .,. 
' tO 1tl 10 1zt 15 10 

It yang D • 22! - - ti , ;t ?t ' ' ~ 
.,. • - 2l 10 s 10 12t at 

Lalka Toonh ,.. 25 40 ., 
''t 

,, JO fO s , s 1ft ,. 
&.oobeh '' 1 ' 10 
Maul viAl 

--~ • " 
.,. 50 45 ss 40 "' - - -- ' 10 tit ~3 20 ~·;t N.w. Cat:ttat: 25 60 ., JO 30 JO 'tS 'tO - .. Ti tO ' 7"7?/ . 10~ 1?i 

Oadaluh 6 2t 22 ,, t2 a 
Pa\Hkola JO 60 60 100 100 100 100 80 40 tO 10 • 80 " " 65 80 65 
Rajnagu 20 20 tO , tO 

~ 2t 
Roopch.na ,, ~ 20 20 20 to 1t 
Rungaetn so "' 100 BG 60 60 20 ' - - 10 50 'D " 40 , 
au, .. 10 30 so 20 " 

, s ' 10 ?t 
Sone1~1v• .. JO 1'$ so 2S JO ,., 20 10 10 '10 12t t2t 
South Cacha 10 
T.Uepen s 40 so 60 60 50 55 JO 10 Yi ,, 40 40 25 30 ,.,. J2i 
Kotnafull )0 50 20 1?t 211 10 s ' 5 tO 10 
T11Uh 20 lO ' 5 ?i 9 ' ?t 6l 

Soul'Ce • lnvnton' India Y•uboala. 



tebl• 2.6(b) 

SdODI 21datua 1111 U!ll all E.tll! Dlill lill Hal. saruna &.EIO'D 
Nama or u. eo. Oletrict t921 191S t926 1927 1928 1929 19)0 ,,,, 19)2 191, 19,4 19)5 ,,. 

Allyoogga . t. 50 50 50 ';t ,. 15 - ' 
,, D 29. 25 JO 

Amalgamated A.t.E•F'•G• " 
, ,.,, 7 17i ' 5 .... - 6t 2i 4 4 

AUIIIII A. D 20 t4 - ,, .,, 2t - - ' - 4 ... 
Aaeem OOoan A.o. 50 so 45 10 "* " 10 10 10 ~ 25 25 !M) 

A..., ti'Ontla• A. 60 12 7t - 7i 6 - - • ,. - - ,. 
Bapacou o. JO JO so 74 20 20 "* , 

' tO ' 8 12 
Bengal Unl.ted A.o.c. 3D JO 20 tO ?t - - - - - - - -Sudla Set.a •• 60 ,, 50 - 50 20 s 6 a 6 4 ., , 
c.:ttar and Dooara a.o. • «t 8 to ,. - • - - s - 4 ' l:hergola E. - .... - - ,. - - - - - - - -Ctul a o. JO JO Jtl 

. .,.. 
2S 25 ~ ·& 6 15 8 12 ,. 

Conaolt.dahd tea A.c.o.r. JO lO ,., , ·226 ' rt - - ,, 9 10 10 
Oangva :nu.. o. '' 

,, s 2i .,. s - - - ~ ' ' 
., 

Oooua o. -Ci .., .ul •o 10 1st 2! - - '' 7t 1S 12t 
Ooall DOCila A. s, 40 3D 10 30 ~ 

., 10 2t 12t ' 15 1.2 
£ep&re or lndl.e A.O .. J5t Zli tef 1t tat 10 2i - • ' ~ 8 9 
Hal• •• .. 22t ,.,. 10 , . • - - 2t 10 , 10 1t 
lf~S*rlal A.e .. o.t. lO 1, 20 10 15 Tt - .. - 21 - - 6 
lharrz.t• •• 6 .., 40 1D 40 ,, 10 4 ' 8 ti 7} 6 
3akat "· 6 J?t 40 10 30 t?t 4 • • 1Jt 21 10 • .. , A. so 40 , - 27i 20 '10 , - '' ' 10 • Kan.t Devan Hilla A.G. "' S1i ,.,. .,; , 20 10 12t '* 15 if:ti 12t 12t 
LuaketPQn £. 10 '' 1~ .. 5 - - J 10 ~ ~ 20 20 
Leeattr111ell o. , 

" » 10 , 
" 10 • - , s 6 7t .... A. JO )0 JO - 22 22 ,. .. ·• 10 4 10 10 

"'•Mil• o. 25 ,., so ?l 20 20 10 !51 5 20 121 1ti 12+ ..... 0. 40 20 ,, 10 10 10 - .. ... 2t ' 
, 6 

source • lnveaton• lndla YN.Ibot*. · 



. , .. 
Second, an Ulpo''""' apeot ot the 1ncoo fiOVelllnta haa bean 

thal ....,_lrlpopd on "- nQJ.onal t.andanclee there hM '*"' tendency 

or cetaln ~~artaglng eotnte to P•Y d1v1dende 1101"8 ot lees con~etently. 
' 

O•J•Ung J.e an ncepU.onal CMe .ne:re ell managitlQ egel1tt hft• paid 

d1v1dandtl •• o. l•• HQU.let"ly. Ouncan Btoth••• and Andfew Yule, 

whiCh _,.the domlMnt •*'SOiftO eganta ln Oooara paid dividends 
' ' . 

NgUiarly lft all Ngf.ons, Han In -·- ..,..., the delfdnant agMt.e 

WJ.lU•aon end Nagtu did ret pay div1denda $&Jlng .t_.. A possible 

exP!.natlon tl.tsJ be tha 1~onal flow ot tu:nt1tt thlough the epax 
' ' 

rutnlnlet#atlva bady of tM •"'*ng apnt and pe,..,t or df.vldtndl 

d'P~ on, hOe. cloaly U., ••• 1n tM manegt.ng. agency •n held. 

fhlrti, dtap.lte the qvaUtaUve dltterancee J.n tho conttol 

achetln, thtt1• ltlpaC\ on the lndllatl'f ~ U.tU• dltt•t....,.. the 

ftlltDft •• ~ G1CPOI'to o&'ittntaUon or thtl l'*-bf• n.. pticu ut~~te 
' 

detfttllnad not ., IIUCh by tt. quantity of output in lttdle, ..,, by thtt 

••'' or tn to Ute· u.K. end whlcttewft .. , the eonttol aehamee ecught 

to etteck te. ~-. it ... with • .,. to the 8r1 U•h mstt.t. 

Thcretore, al~ the tint t1110 tch-. t1"1od to exm:1n c:ont:rol 

on tM pncttcUon .,.., U.. det•rmlnaUon Of' hom lfiUCh euttailmmt 

ehaUld be-* in output waa 11lth rqpaot to ttae mana! tldket alon.. 

Although the tl .. &t tUIO eehiiDee had quelltattdly diffued hoe tM 

lnt.nnaUonal fa Agntment llhld'f •t.'-ked ttt• PMb1• t~:a~~ th• tne)oH 

eln, all ttwtK1 lhOWIId ale.lla» re .. lt. noardlno Chano•• J.n .,~eag•• 

tegulo\l.on ot output. -.d iftCOM IIOV..anta. 



-,, . 
SeaUon (IV) 

Th8 tnquenoy of alUIJPa ln U. period undU ittVl• pointe to 

the ta11UJe ·O~ the contloJ: IOhMOa to ~~"•'• a Pftlll~ •lutton. . . . 
fhie 1a lugely ettriblltad to the aupply oriented eolutlon eaught by 

tha l.nduati'Y• Demand-. vl•'*' to bt conctntreUcl in tne llnJ.ttMI 

Klngdoll end thll 8ntlN aechanl• •• to QaU the produOUon ayatwm to 
. ' ' 

the detland. '"the Br1Uih msket. Att.pta l!JCJH made to ctavelcp 

alternative aJCPQI't matkllttt ln the u.s.A. end the· tw:opa.,. ConU.-,tt 

. but the Internal tDatlc•' tftleh caul.d hawt pNVl'*:l a viable a1 tatnat1va 

dld not becoa wJ:Y ....._tent t111 &~boUt the end or the 19JOa. In . 
othet IIDI"d8, IOftttctl ayst.m ... a ttyp~t of tM bUUt-ln eJQ:tOtt . 
b1a1 of the lndl..-. Tea lrdl.V,-. Collpu1aon ot the c~.....,uan t1gurea 

tor 'h• u.K.,ttt. u.s•'•• the u.s.s.R. and lncile pmvlde an ltttereat1ng 

p1otuta. (fabl• 2. "l). f.o. Wl.ddaw wrJ.t• • 

•until e UtUe ovu • dttcada ago, h8 P~C»dunra 1n lncU.e, 
Ceylon end -.ttt•rlenct.' lftdS. .. Pald Uttle .tunUan to 
dciD..Uo ,.._ _ _... ThtN as no n.t prob1• or IU~lua 
pJOG.nung eapacltr unW the late 1920a, n,. W.llttlm 
dllland f'ot tea wu 110a\ ,..,..t.,f and tt. W.atun •Ol'keta 
.ua generally ~ ptot1tab1e•. ' 

Outtlng the mrld eoonoltlc dllpNSaion the ..S.tuat.lon d'tangwd 

l'adlcelly. _ Not only wu tt. fiiCPOl.'t. c::t.amt tot' t.~olll prodUct• 

dtaat1ca11y t~~duced, thaN Vlllo c gi'Old.no eubaUtuUon in f~t ot 

coffee end ett d#inke J.n the u.s.A., c ... llda .,cs Auat.r-811•• lndla 

llftd Cgylon bt~gen to ~ to the a.. aadcat fOI' ab-.nptlan of the 

1 v.o. W1ckiur-, F•A1'e• P• ''• 
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Tabl• t.Y(a) 

SM"'IDI2l pt b.l &.a .!Ul&aa &raa. 

u.a. 
u.s.A. 
u.s.s.a. 
lnttt.a 

,,,.,_,. 
442., 
86.6 •. , 
s, ... 

Tab~• t.7(b) 

t9JJ-J9 
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tfJO 10 . 
,,._~ 

" t9JO-J1 49 
.. ,,.,. ,, 
,,,,_,, ,, 
19J~D 66 

19JJ-M ,, ,,,.., 8J ,, ... et 
19 .. , 91 ,,,_,. • 
't9JS-" 82 

t9J9-40' 106 
19 .... 1 tO I 
t942 .. , 129 
194,... ,,, 
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tA -..pplift Uthleh ttatJ atefWd to aca.a4ew at·~·· Although 

e011e attention Met t.an pe.td to the cD•Uo ltUfcet Gldng thtl 11.-et 

VOl'ld wa, ••loua •ttut. to dan1op the• adkett thtough ooftUittlt 

p&q~agenda.,.. not undfttelltm un~1 the 19JO .. ~ tht Indian Tea 

Cne eoc.t.tt• .- epenct1ng I 101000 .......S.lv an edRtUtlng ln 

AM•laa, td.\h eJ'I)dent:.ly U.ttle to . ....,. tor 1t1 con.S•reble euccue 

... nportad .. • "*'1' or v. &. e,ooo IPPI'OPJ'iaUan tot edvt!I'Uiin; 

in lnt.fla ln ••1y 19JO•• t A e.tet hl•tortcal ftYUw lll11 '-ip tO show 

thfJ ._,.,.. of _....... p~ in bu11dlng up •. -'etmO dt.'llte•ttc 

•dk•t 1ft Jndta end W. _, the POt•U.X c.taa•Uc •*•' had bftft 

neglected unU.l l.t .,__ ebeOiutet, necoaeuy tot the maintenance or 

A MJt.a-co!lll!titbe appolnted bJ the lndien T• A8tDOI.Uon 1n 1901 

dna up • --. llhlc:h pJOVldlld trw a dlat~t1bUUng agtmey to be known 

•• the ln41an r .. Madtet bpMaion ea-u.t.on. A gJ.lant at Rt. 400,000 

- eadJ f!Oit the ANJlcan _... fUel~ llel'kd ttJCP~Mion fund ot the 

lnd1M Tu ANoci.Uon. The attenUon ot tt1t ...,_eldon •• dlreotad 

1111nly to tndl.. ~ IUb-CaoaSttee concludld on ·ttta bu1e ot .,.UJ. .. 

_. ngddlng the poter\Utal NUCea or dllllftd • In tt. uppat piOVlncu 

the ct•and la probably the g•••'•'• Then .b Uttla doubt that 

l&l'ge quenuu. .. or lea llloh' 11e d11P8111d of tn tha .-inclpal ftGKhun 

oantn. of Oelh1, C•IPOre, Ludcnowt Apa,. PtnJut, Allrltar, Ulnbale 

.ncs e1• ..._... Jt, le .,.., •nmd by dealue 111ct othft• that ua 

could be extt~neJ.vel.y Mid at. the Ohlet jJncUone and teralrtal -et.tons 

t £9ene\t\t Oo'• M, ttJ1 t P• 101. 
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1n thll PunJU. v. No~~ Ptovlncn and in Bengal. otr.C' pu~ 

ot thl countey to IIN.Ch tt1tt attention c:tf the tubooocalllrritt• haa· bean 

-.. by a 1101t C0119ftttn' •tt~orlty en the dl•tnc\t or £•tern 

a.ng.1 and wa.tetn Punleb4 ln tutftft hngd tNt• 1a a pcpulaUon 

ot apptGJ&lllaiely 2t ld.UJ.ons or ~.. Ttttty en .U-ta-do 
Ill ' u J • ~ • ~ ~ • • 

aptcultu•i•t• .S .,. ..Set to be be\Ul'· able to afton .-11 cetorta 

auch aa t• than tnY otMI eural population in .lndle PIOPCJ~·• Thll 

Wa.tun Pw.J• A• 111.110 a ~. tlelct. f~ peopl• then tll.8bet to 

1.0 to '2 ~,,., .. ' .,.,., pH .-.u,..u., .U. ~ and lli11t ' ' 

t• lUted, MldU.y Wee u. lt tMJ C811 pnoute lt. The mdkata or 

Southem lncd.a • ftn ~ r ... ...,,. plentan wlll ~rett tilth 

· the Ag.nor • ee UJII-'• npoet .. to b. Ct~Pabl• at dWttloPMnt•' 

1M lndl.ert T•• ,. ... £..-on ec.id..._on undutot*. 10111 vlgou-

nue CIIIIPeiOn ""*• th• oM.et -~~ted belng ttw dJ.att1buUon 

ot •pJ.oa l**et•wl to btlno to td.thin tt. naeh or ttt• PctOtft _. 

Uorw ot U. eoc1etf• A ~y prJ.aa cU.•tl'ibuUon ... atl'.nQid 1ft 
" . 
conneouon uu. trta ,... •• f!l\leh--. cp~ita papul•• At.uq,u wan 

aadil to att:~ • .uvt.c• on p•.tno.lpal e.u_, llnea. ..,..,.,., 

it ... not. S>Oedt4e to Obtain ftlJ.Ml• account. '- tht lndlvldUal 

vandot• altttaugh theft ... ,. doubt tha' a .,.lt:Jtrebla cau.Uty ot 

tea •• I01d ...S not npo~. Otllllonab.Uon wu al~D al'l'enQed at 

I' alta, .,d the c....,.S.gn wae al• ext..,.d to the C:OtOMtion featlvJ. tie• 

at Delh.l and .t Calcutb. Dally die~lbuUon of .._,d k• - ••af198d 
to gov•maant and maRantU• orttoea end nloht ~u.t• ..,. aft'angad 

aut.t.a~. 

1 P• G•lrfithat QRt&laltt P• 592-U. 
2 Tea paok.te oontan1ng tbaut .....thin ounce lhlch wn aold rft 

one pice .aaeJt. 
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ftde Catl8 to an .,., In t904 ~ tha tndJ.en Te• Caa C0111lttn 

teak ovu. Tr. Indian Tea Aasoolatlon HPOttad • · 

•lt cannot I:M apeotttcs tf'tet the 1'-..lta or the three ra•• of •dc.Lno ~dicate U.. td.tanca ot • P"'P•~ tea 
ttdket s.n lnc:u.e•. r 

About ?S9t1l00 liOUnda of tM had beM .old itt th~• ,..,. 

A tw yaea.leh'rt the lftdl_, Tee c ... CGIIIblU• COIIDlest.oned 

""•~"•• Lyall, Mdthell a eo. to eric on their biMlt S.n Jndla, _, 

that .good Qa ~-. tmN~ within ttuJ qach or ·aU c1••••·.0' the' 

population. WOrk b~gan in .luly t907 .,ct •• cont.lnt.tllld .Ull August 

t908. Ttte otea ~ UJQ J592 _.._ m11n, within llhioh 110 vllleo• 

WIN Vitdted em,t cm11 46JO ~ ot tM •• told• AnothR attlmpt ,ln 

1909 to pnraoq. the eat. ot eomp.....S t••· .. 811dlal'l.y abandoned u 
to limlt.d wc:c.•• A~ to Grittlthe, the main eavaa ot tht 

tallun of tttt tte PIOPtiCJ_,. ... • *fhe leck ot .tnt.U.Uve end odgt. 

ftallty and S.t ie re hOIR ... , tc) .,.Ht.nd lllhr no ettttrnp\1 .,.,. made 

to U, onctt agdn U.. Vi~ .. aeuftl ot tM old lndt:an ,Tea Market 

c.p.,.eion ec.u..wm•. 1 

Dt.tr.lng u. wu n.pet~aloft or t.. ~Paoancta 1n t.M export tlalket 

bee- negllg,ll4e aftd aitanttor. wu focuaMd on lndl.h In 19t5 the 

Indian lea APOciatlori appo1nt.S H.,v. Newby, thll maneoar ot tM Celcutte 

branch ot Lipton Ltd. •• the ea-1.-lcne.r, Pica pedeeb once egal.n 

baclliaa an uaantlel t•tu.t•· ot the ....,.,.... In 1921 N.-, "'IJO~ed 

that '' toutna had nached • atav- ......,. no fta'tha~ alt«~~P'- could PUeh 

*•• eat... t..otu OPUttne• 4lftd etaUaUcal amnaU.an auggaata that 

. ' ' ~ . 
Pw GettPlttt•• IJPa&l.la· P• 601. 



tht.e ... an •aQiWation. How•••• tht _...,_,,on- tt. lftdien cam

paign 1nonaMd halt R&~UJ•t t/t lakh in· 191' to ar. 4t llkh• ln 1920. 

In 1922 Htlllby ,.,..,_ ova ,hJ.• .,Ilk to td..a aaat.etent :John ttatper. The 

CIIIJPdgft p~ .. IHifoM \11th t~ •tantJ.on to t'- RaU•aye 

end ta atop the otoJ'&lno trade in ~· unt.lt tor~ CDttltJtiPUon• ln 

1916-at,. .._.,. ... uaehd th.t bV lhe lftd or the ,_. t1a ·cttJ.fttd.no 

would taava beet~ ..u.fectoi'Jlr uWbll..._, 1n 90 par cant of ttw amell 

tOliJM ln CenUal. India• the United Ptov1nc .. end S.n Blhu end 01.'1.-. 

tto.awr, .rten .,,. lllOOU.U. ••ttaucat athoda .,. f~PP11ed in tt. 

late thlnln, tha ..._.., ..a c:onaapUon 1n 'the IIQ11 to1111a or 
. . tt.. 

thtt peovlncea ~ .. found. to b8 .,.., low, Jn-)/ttaPOtt. of t.,. Indian 

., .. Cqe c.ni\1" tot 19#•28• the C~"iterion tlhlch JuaUtled diacon

~Of' liOilk ifl8tf'/ PatUoul•--.- tfue defltted • •Jt J.• diP 

ct)ft\i,..ad an.ly .._.(a) QDCM'J atodl• an ..S.labla (b) t.e ia evallebla 

In ell pau of the tOt!lft (o) '- ia .OansivalJ' adUaiUaad 1n all 

pal't.a at tbe tow. (d) ahclcat• an ftld.U• td.th the .mtrca• ot llll.IPP1Y 

(e) pJ.oe pack•• .-11•• ac .... tha •atua ,.,. -- the euppl.taa aH 

evallable (t) ~reUcn ea Wng httlct in .,_., qtlal'tn at the 

to.. (o) both etodcet• n pJ.ce packet: ..Uua know I'ICM to knp the.t.r 

supplf. .. PJOP•lY (h) d l••t 50 pe• cant ot the Jdaebltante are t.a 

dt'intcua•.1 

Gatt1U.. d."'uv potnt.• ou' • •tt tu dftnfqra ue 'given a 

reuonable datlniUon 1\ la datlbtfullt any town. 1n the prov1nc.

conca:rnacs could t~Mt• ••U•tl• the a1terion11
•
2 



-,, . 
,_....,, ~nbJ dJtd Ha~PU bull' up • a&'tain oantl.dlnce in the 

cJIIIIPalgn and 1n 19J1 the ~tuM ~toed at as. 1l laktta. 

Jn 19J2 Milligan, who ... tha actvte•~ to the India T.a Aaeoci .. 

tion bee- the ualn blhl.nd tea P10Pil9anda• Attantlon - pu\l.cu

larly dinct.d to f.acto'rit• and t~Ule, atabli..n.nte. ot tea· ehop11 

•allu.ey wodc and to intoaativtt J,'llbUo1 ty on tu in IIChoOl• ln BenteJ.• 

The MlJ poUoy ae to ttke tea to the .pto..,..Uve ~lntcen J.n1tead of 

nlting fOl' th8IO to OOIII·tD the Ua uu cantua. Volk -.concentrated 

l'ather than td.c:t.ly extancted. In 1tJ6 thla J.ntendtioaUon or IIOrkt . 
tog•t:tte~ tilth the mHe OCS.tnUtA.c appl!Oach tHtentltebd thtf "tebllatt-

ment .or • etarr training ..,_,.,1• A publ1ct.ty otttcu •• appolnted 

to organl• pubUolt, in the Indian l~e nttaPIIPU•• ln 19J7 

dlatr.tbutsan or liquid tea reached., tapresel.-. tlgure of 26 111111on 

·cupe •• COI'Pd'.cl td.th to ld.U.f.ona in the P'fevioua r••• 8 lll111on 

plea peckate were aolct. Ttta clliiP8lgn ft8 egppad up to penueda the 

local QI'OCtl'l to atodc pice plldcet.. The ratult• •r• encf'Jtttegtng 

ana Uttqravft tea cen Pl"C)PagMdl •• condUcted nn dlalua ln dQ and 

llquid tea appaanca. In t9J? the Tea ftlaJ.Jtet Exp.-.S.tm Bo81ftt Callllt lnto 

btd.ng and , •• .,..opeg..,. .. Qnd .... ptta ... 

A nte~tsnce to tN tale will aho1f tt• ne•ebl• ch.l.evamant or 
t• P#OPao.-nda 1n tM tt30a. A IIUkat l!hloh had npanded by only 19 

ldlUon pauftdfa in tht 1920• htld an .....,at lnc. ... of tJ milUon poundlt 

fot: ,,,..,. . Vldclan 1110t• ln thlt 1940s • 

*India hee al'Nady becau thee ..cond most ~t outlet 
to~: black \aas, now co~ enrullly over 100 m.UUon 
pouna. of'·heJ: Ollft P~'*'"l.an. On a per capita basl• ,_.. 
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evo• thl.a hUge C~~MU.ty I.e equiv:aleftt to ftt'4 much IliON then 
e qUUtu of a pca,nd tu eaeh man, .,.., and ctdldt n••••• 
1'h8 ~t ot Wut. ln4.tabY •• br lwop•en l.ntu•t•• 
ahD '"" chletly cancn.t'llld with uploltlng the Wa.tatn 
lldket •• •1 

G1l11Jft the prl.CtJ anct l..,_ dMtl.ott.t.••• Jftdla - a far· bette!' 

potential flaJ:ket .-n in the ,....u... 'Mil the medcet e¥Pe1'11lon 
' . . 

0811Palgn 1t I.e atJVioue ·\hat IIOP cauld hav• bHn achiwed tf a. ••• 

ettl.td.ent C811Palgn hed been dlnctld to ttut lftdlan fltelket. 1M 
~ .. 

ebength ot tM C$a10fting ettoar_.., flhlolt ttacJ• btl.n liNk in ttw 

tt20e, plc:kw UP An tmt 19JOa and .lta jap.ntanu le apelt cut by the 

nltll.taachl•IMS• n. taU.t.tM or the conttol •v•tta to gentthte 

atel:illltJ .In pric" ,;, 1 :. - · ~ ln tho, ifttanu pe~lod lie• paaU.y in the 

.._,. ett..,t.Uon fll the irdlsttv• It ... anl.y «ll!flng the 19SO. that 

the •ndan tn a. smanat.anal llalket forced the tnc1ttttY to look 

to• • .,_. lllllkdt lt tM PHCeU ttad •t•tect eulle111 dUring the 

s....- o.p~ J.nct~ati'Y could have enJoyed the ~~~PPGH· ot a luge . 
hOite malbt to w•hlon the etteot ot ovn-euppl.y ln the ~t eertcete. 

Given the atNcture ot ~· ln the._ IDatket., the inona88d in 

U. 8q)p1y ot CUIIIIOn tn (~ coane plucking) could al•o be 

abe098dt 
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aPP£NOJX l( a) 

8wu 'i,g!qdtl 

M .. aglng Agent ..... 01'1 R..,. or the Cc:~mpeny 
'· .. 

Art*• Yult A Co. .... B....Ua 
GllleJ:IUktf. 

• Hoogta,Jull , 

AeJgem 

~ens 

Dooue 8anal'hat 

~u 

tngo 
,Jayblap-. . 

•• Oooe· 

RIMt e.n&c Oooue 

SUU9t101'1 
OdJnling onenm 

H1m 
&.Lttgtota 

Begg Ounlot I eo. .... Altludrle 

Saghtar.l 

Sonht 
< 

Oejoo Valley 

TJ.tebuf' 

fpoan 

oooara Sullabati'J.e 

ftanlfcf\ena 

Oat~ Mugant.'• Hope 

5ungt!ta 

T1,:1hannah 
c.,.._ a Roopct'Uina 

Sylhet Sauth Cechat 

•• 
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Cont'd•• AP.Pendi• l(a) 

Managing Agtltlt A eglon ... of the Comp.ny 

Dune• BeatmtQ A to. A..- tectJ 

Nn ClnnatoUah 

"""··· Oooal'a IS.JPUa 

c.m.n 
Q18hbvt1a · · 

GungeM 

"""• p_. 
KlUoott 
,. ...... 1. 

llapiiU ... 

Phaak-
Od.JHUng Okaytl 

Pooboftg 

RunQltte Rungliot 

Cac"-1 O.UI'achHU 
Sylhd m.v. taohe 

Pat~akola 

Rungttaha 

feu.__. 
~orl6 co. Oooua Bal.Qachi 

HathJAtaa 
t\lndJJ.b$11 

ft" Ctult\a 

OuJ•Ung Gulaa 

Hopata.., 

Puulabino 
T ... ta V.U.•y 

Cache & Sarta1 Rlvel' 
Sylhtl' 

G111tft"-• a A»b.atttnot a eo. "·- htjan 

:UU1bal!1 

Tengpanl 
•• 



cant• d ... APPflndla l(a) 

ftanagiftg Agent Raglan ,._ o' tht' Ccmpany 

Jamaa Finley a co. "-- Dl'l.ln..,, 
KUling Valley 

Sapo1 

Jetdine Sfd.nnet I Co. Seradlgh1 

Rydak 

a. Jall.no Ktwaiong and 
OarJ..Ung 

CIIC:hu I Sallechttna 
srlhet Cantwa1 Cache 

Ctundypa~~e 

IC.J.Unghet aftd 
lbovlld 

KUOUH Co. DoD-. ,... tftd 

P~ah 

Dld'jedlng 9eahok 

Deljaoling '··· • Cinchona 
c.,._ a Oente~ter• 

Sylhet Komaruu . 
• 

fttulv1• 
Oodaltah ..... Oul'zung 

AdiO«S 6 Co• .... Ool'llllh 3en 

Ooo•• A tel 
Shatk.a 

flaJebhat 
c.cha I 

Sylhet au, .. 
Oct.aviue Steal l co. A..- GJ:Ob 

Teen AU 

&lgabagh 
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LohegQ 

Ood).a1)at. 

Alma Patn••• 
·chundltchhh 

£astern Cecha~ 

kalecho~• 

KaUU 

HatUkMta 

Laobelt 
C:oolle ~tootle 

Ohelekhat 

ftn~1 

O'*'i . 
fG%poH 

NSDI:IImiad1 

IU.ngeley Golaghat 

N8Qr Sllftaftbagh 

Ra.Jn~ 

Bet ell 
8orputchu~1 

Ollillkuatd. 

Siahunanth 

£oat lftdla 

Gohplll' 

RaJotaanla 
S8eJt,41 

Ouftlcgf'IJ• 

Tonganl 

•• 



Beny • co, 

katu...u, eun.., a eo. 
Calcutta Tn Aeatlel•Uon 

MackllUcan • eo. 
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Dai'Jidlng Chaaang 

ftagtl , .. 

.... ..... 

Sooe 

Tutcvol' 

6hooJ,eactwtg 

fbthola 
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APPENDIX l(b) 

&!dim& SSBWII 

f'lanaglng Agant/Seo~ •- of the Ccapany R~ 

WaltH Duncan Ia to. A11yungga ' 3em&a f inle,r l eo.· Amalguaatld a.c.t,r .a. 
e. Reeve ASMII A 

Walter Otmcan • to. AIMI Doous A.o. 
R•Gt Sh• l Co. . A..- fnntisl" A 

Goocttioka t eo. llaol'.oot. 0 

w.H~ Oaan A Co. Songel United A.s.c.£. 
R.,G. Sh• I to• ftudla Beta A 

u.tt~ Dean a eo. Cacba I Oooar-o s.o. 
P.n. Budllften l CD• Cl'tatgola £ 

Goodrick• a eo, C'-laa f) 

3amas rw., a eo, CeftiOlidabd r .. • 
Lend A,c.o.t.r. 

' Goodt'lctd.• a eo. Oanvoe ~- D 

H.L. Tutna OooaH 0 

G.R. Otway I eo. Ooola .... A 

H.t... Tttmel' hplte of India A.o. 
~. Ruaal a Co. Kel• A 

AcliiOd Rusnl 6 eo. lrnpeJ'iel A.s,o.t. 
Alex L~ie 6 Co, ~..u. A 

Alex L.-.ie 6 co. Joka1 A 

new RObatt.a a eo. Jotheut A 

Jemea rlnley a., eo. Keftlfl O.Van Hilla A.ci• 
Walter Duncan A Co. Lftlh RiVR D 

R.a. s,.. • co. I.Uik•rpon £ 

Welte~: Duncan I co. f'lftnglu A 

Oet.evJ.ua Steel 6 Co. --- D 

s.M. ~ Makull 0 

A • ..... 
B • Cacho 
c • Da-tJ..Ung 
0 • OacJnl-a 
c • Ssrlhat 
r • Ceylon 
c • South lndl• 

SOUtcet I nvntol'a• India Yeubook .. 



CHAPTIR Ill 

AAtfa . .taamtn &a.ICII&I.~a Jb& 111Pdu!il9.o Set!• 
lo .. lDbJBI ... 

That lfthl'ltd pa.fl.o4 - a OJlllla ln th• aotr• lrdlaby ln 

81'ezll bfeught -.baut bJ cnr__,roctJaUon. 

Btadl' • tOitMila or tJOJ.vtng ·the Ot"lela Cllte to tt. ~ • 

"VelorlzaUon ot Qttr .. •.' c...,u.ny, the policy cons&•Md ot 

toUOid.ttg a tteiattce "'-*' *"'PlY and dlll.nd thtoU9h ·nnenc.t.no .,... 
ttlUMa--.1 ot ,a pot or ~ cortn atodca f'fOD t• cmld lladcat and 

tttenfly glvlft9 en aUfiela1 -..ppon to prlcn, l'htt ~rl•• thla 

buJ.l t up •n to tMt fUI\1ed bade i.ftto th• ~~afket "*" ......., atanad 

pidd.ng up ltt the s.po,ung eountd.n .or to .-ottt out .,.,..._d 
tluct.uaUona 1ft .upply 1n , .... of peo» odPut• v .. o. Vlckiau eltea.,. 

ttthe Uma factor of pl"OdUetlon is ......,.,, tha dtataohrlaUc 
of gH&tot 800n011lc itlpuAno8 tn cofr• culture. Although 
tdthtn ~· lldttt pro4JOU.on it alcnoWn quMtltYt tt 
~• be cont10lledJ ret ... •biUtutaa to~ dlnct con\1101 
or p~ ..... necaav:v lt .uJ.aua lialed.tuatanta •• 
to be awlded in -..ppl,..._nrJ ~elaUonstd.ps.•2 

The ttvalor.s. .. uon• ,...,.. cond.eted or the Go...,.ln, J.nter

vaning 1n the mtafleet to puJIChou .....,, stock•• Thia •• financed 

tty tudon loan. and a ,.. * - l.v141d on wetY bag ot cott• 

npmad to ,al .. tJta fJ.n_,. tn thfl euvlcinQ ot ttw• laM .. 

1 ValoritaU.On u • t•• derJ.ved hoa ttw vab tiV.,_laa•, ..tli.Ch 
in Pottu;u- ._.. flldfto or pl'lee• 

I v.o. W•loklul', WQrlG """ EsumRJYt P~t-9 
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The tl.zoat att.pt •• vdet1•tlan - •• by the cottM QJCIIIa 

ing a\8\e of te P•lo ln the til'n dlleade of the twenueth amtuay 

Glhen JU.t.caa ~ a ~ u.nd, ooff• tttocQ .,. daln; and 

· 1 tutthu dlpNCieUaft •t ._ ~ tAt cuatd.on t:M f.&1 ln P•ieaa 

•• no' paaaibl•• I' ... tt911n undu\llfcM tMr1 taw 1tn than bl.oc\(E!de 

of c~n••el Merloan auket tnd u. e1olun of t.N •uatlcab In ttw 
' ' 

eUied COI.Inblaa l.cl to •xce• lllfiPlf .net t~ the W•d U. &n 1920.2'1 . . 
art.ezo the coJlepM of· ttw ·wa --. aut vdoruaUon dlct not ~ 

a l'8gl.l181' ffttUU of ·U.· lftdU.tcy Ull 192.. The perled 1924 to 19J9, 

ftat bean tetttld • the Pfti.od at ~ daten ... •1 Th1a ftad two 

pt;un. Tho tiNt ,... .. - -.actul•d by zoegul.Uon or the .,_, .. 

ment ot cotta ,_ &ntel.ft lna.U. to \he PONt UftCe 1924 atoctca 

held ln 1Malot B•uU ttava baen en lllpptant t.ctot> J.n ~agate 

aupp11ea and that ~Ucn or aupply tuaod •vlalbla atO#Jea• hila had 

1eatncted meanlng. Baton 1ft• atocb WH ac~ at 8J~a111en 

pug 'n a&lftici.-n\ t~ol~M~ea ta -.t the va1e4 ct.and 1n bllta of 

grade 4ltfd qu:alltr• Whfn cormol .. lnsUtutfMf ova tJOV~~ttnt ot 

cort• holl the .tntedar to tha pota1 atocke ·at the PIJI'\1 ..,. ..SUC.d 

by GlOM thllft half .,., tha ~ title .. •Indent upon t,. 1"81• .. at 

f.nta.lol" atceka by tort• Oet.,.... Actdnlattt.Uont 

CIUII'Igaa J.ft t~Did oottea .toaka lb:Plain U.. pdee bend in 

eofta. Wcwld •vt.s.w..- _,, .. atocka1 e tiJM INCh ate• to atocka 

built uP by tr.-. in the npnt ·eertcat to -.v. out a Pdt ot t1w 

tluctuet&QM in .uppJ.y, lllll'a nlaU•el.y low ln 19»• lettre.n 19t8 and 
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192J, •v1$llble auppU.ea• •••8Q8d about .o .,.. cent or amual conaump. 

tJ.on taquitiiiMn\a• Thtlnatte• ttut. etocka began to lncHattl tiOII' abaut 

five manthe' cont~Ld~Ption ntJUlH~Nnte unUl t.hty :reached a pade PJO

partlott ~•lng the 19J0•1 when .toctca .vaagad fifteen taanths' nqu1f8-

. Olttntt• 

• ; ' e 

19J,•» CHaUd en UftPQ.Utllect utvats.on. 19J1 ... thtl b8Qlnntng or 

\he cott• <tteuucUon ~· tht dCOftd Pha• or *per~tenent 

dtat•••• :the· pi'OblM ot ova• pi'Odl.loU.an ._ eou;nt ta. e. handled by 

d!lttfUcUon ot output .tn-. at ttd.a .uo• Wtn tM etoeka tJu.llt up tn 

the .lfttaiol' could not _,.ct • vlable _._. outlet IIi thin the tot

eedle U. hodaon. O..truc:Uon ot cott• etoelca continued till the 

ems or the intiNd penod. 
I 

The IU#CQa or th8 Mlodhtlon *""- (ona .t.e ovqlook1ng 1ta 

obvloue ct.INibaeka tor &M U.. bttlng) has.~ bll •a~t.tted by tha extent 

to IIMCh lt helped to tuPPGrt ooff• Pl'lC"• 'Of/ thl• then bee to 

be a poa1Uwa Hlatlon bit...., the eithdtan1 ffOID the mal'ket and 

The to1lov4ng MOtt.• g&•• • atatleUcaJ. ttr811k up ot the .rract 

of 'titftt~r•ul ;e~t eottee .tack• on cott• Ptlcn. ror a Ptt.S.Uve 

lJipaot, the ct'ulfiQa ln wt.t.hdt-1 Clf atodta -..at "-• e dafJ.n.S.te nJ.eUon 

to changa $.ft p~ .... 

I hav• qUantltJ.ed the lllth*aul ot euppU..a ot coffee fi'DII 

the lnteH&Uanal market •• the .. of &he atoaka held .in lnterlo~ 

aruU and the atodca ectai.U.y dltetroyed. •v.talble• IIUPPllea Vlhlctt 
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aJ.eo ro~m a put of the tDOl"ld .,,,_ atoclq hav. not bean conalct.Hd 

booauae building up of euch atoctca by '"'aden haa b..-n a pet't of the 

lnG.u.ltfY e1nce its 1ncepUon and fluctuatJ.onsln -..cb atoetce aS.gnlty 

an at'-t on the pen or the ttadU• to IIIOOth out. ahat.'P rJ.uctuaUon• 

ln .,l'Sc.e ilhlc:h aN t.ound to t.tca place tot a ~ tlih.lOh 41hon en 

£nf'ttlrlmt trNQUlontv or P!OdUcUM. The cott• Clq') .ta otHmely 

wlnetable to natural taotora1 a '*""'· Ghlch will bll dlacua..., in the 

. conta•t at ~ ~~CGnC~Mlca ot cott• Pl'OtJUctlon leut- in thle chapter. 

On ecooun:t of concentt"ation 1ft OM eount~, tluctuaUona J.n putput 

eidng out or natuJel factor• aM WlhenD..,. 
Table '-' ahowa that lllthdrawal Of eott• ltodce t~ the market 

inoHH8d oractuilly upto 192?t it eliJO•' dDUttled boheen 1927 and t928 

and kapt on lncnutng upto 19J2. Thttnaftel' withdrual ot cott• 

e\ocka 8MW e decllna fot a t• ,._.. to '- tollOUIIId by eudden Jumps 

ln 19J6 ~ 19J?. One cannot, atrlva at.,., cllflnlte Hl•Uon bot"an 

the Change in wltht.tntlal of cott• atoeb .and· the ch4nga ln cotta• 

pr.lc•• S.t.-n tJ24 and 19J1, onlr In tout' ,._. have M lnct'eaaad 

ld.the-.1 t~ ttaa JDetket blouf/1t. aboUt • •tJ.nlttt •1• J.n PI'J.c• 

...., in the• yeea ftD datinlta oonol.utlon can ba dl'atun ngedJ.ng how 

much td.ttu:t.81181 la requlnd to nault in a catWn chllnge 1n pr1c•s. 

!n all other~ Pl'icu h-.e dllcUnltd lruapecUvtt of the dlNOUon 

ot ctwt93 l.n •thdnnl of corr ......... the:rafoa, lt ie not poag. 

ble to .mo. a cotnlaUon bet.an lllthd&tawal ot mit• •tocke and 

PJ11Ce aoV81bnt• 
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. ·-. 
1924. 

t925 

1926 

1927 
1928 

1.929 

1930 
19,1 
,,,2 

'"' 1~ ,,, 
19:J6 ,,,., 

Table '•1 

Wuld •tack• Wlthcltaal or Coffee ftam the "-kat rotal with- ·Change in Ctwtgeln vt.tibla 
BUPP1r 

$ L 1 

4.9 

"·' 4.6 
4.6 

5.2 

'·2 
'·' 6.J 

'·' 
'·' 1 .. 9 ., .. 
7.9 , . ., 

- UUII.qn baaA At §!! Katl 
Stock ptUng ln Dubuction 1ft ctr...s.• althdramal tn:lc:a 

Bng&l ftgill 
II . [ Ll • 

2.& z.a - -
2.8 ' L8 - . '·' 
4d 4.' • t.7 -2.1 
6.8 6.1 . '·' _, .. ,,_, ,,., • 6.7 + .. ., 

tJ.4 tS.4 - o.t •1."t 

·. 25.0 25.0 .,,. -s.9 
26.2 2.& 2J.CJ • 4.0 -4.4 
28.0 9."J ,.,., + 8.9 

+ '·' t9.0 ,,., '2.9 - ,.o -'·' . 
ta., ••• 26.5 

.. '·' + z.o 
11.S , .. , 20.2 -.. , - 2.J 
21.J S.? 2S•O .... • o •• 
24.0 '17.2 41.2 +16.2 ..... 

9oufl:1t • v.o. W1dcl:zu. HAdel SR.ftu £s!mme Food nenueh truaUtuttJ; stanroM• 1949. 

• t loCal wlthdlt-.1 i• the eum of the ~~~ pUad up Sft BruU end thtl •~• 
desbovect. 
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Tha concluttlon to ulhich thle -..J.yeie leadt to ia that th11 

valorJ.a•Uon achille, at. 1••'• pnvlftted a euat&d.f'hld end mon •8P1d 

dtollne l.n cortae pricaa G~Wlng w. lntanar ~*'icc~ and elnce .S.t.h-

*81181• tepnwunt. CWI~dUCtlon, '' '' po•lble to eay that ad.thout 

We conbol .,..., Pticea tiOUld not ~ .,._,_.. an lMHaee IIVIft irt 

PaJttlcullll' ,..,.. ln otha• •'*• tho cont•l .,_... ln 8•at.l• • 

cott• inclldl1' effte'-d the tnnct ln ~I.e• .,..,.Mt• TbeMfon,. the 

valcubaUon ecr...e. aualy PDitPon!ld f*r• .,.,.,. ln tt. c:ott• lnct.t••I'Y 

by ea1ntat.ning p,~cn aUttoiaUy .nd u1utn tht IUPPO.tt ... tllthdran 

ln 19•• cott• ptia. ••'*' 1n tn• •rld made:-' laading to ,, .. 

r:eachlng changes 1ft Btenl •a corr .. ~ •• .U u in the enUra 

orleMaUOft ot hftt ecotw.,. •Tt. ~ c*ttre a.n 8n&tl t.i.nallJ 

ehlrtect ,.., ,,. "lUfto oort••• 

Jl 

·fhue •• two ••lat.ed ..-eUona • 

(e) Vhat aadt valol'laaU.On po..S.bl#l 

(tt) wttr did 8ra&11 ChaO• .u:h • Meh~ 

fo .._, U... que.UOna. OUJ .s,u. tMtv• to tafqt eccramt or tt. 

eco.-loe ot .,, .. PfttciJctlon. the pedtlon of lh%111n 'the •rld 

oort• Sftduaby .m ttw poUUc&l .,..atus liN.ch lead to the operation 

ot Vtli ICif'ldat Jn We etaaptu• I propo• to ct.a1 with only tJw 

~ reotoh_. The f10nll!eco..SO ft~ator•, uN.ch _.. or conaldllrable 

~ in the fOIIUleUon of Gover~•ant.S pal&CI.ea, .W be dta

eu.asd ln enothu oh8Pl•• 
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' ' 
naUonaUy alnca it ie obViou• that unl•• ll'QJ.UM coHn .. ln a 

poatUon to detetmiM •~ld Jttlcas euch a .tep eould not h•• ban 
, 

unctenelcen. Thue are \wo lddft of th1a prabl•• VJ.nUy, the eono-

poly pOaltlon or Br.U • fa • all"ld production and wo•ld ecparta 
' ' 

8ft conttdend. .SectJftdly1 the qJ.Uty or S•ulUaft cott" llhich makes 

it thfa tW'Qlnal datUIII.mmt or .nld prtr:n. 
, 

8moet11• • ~ ln IIOtld pJ."'OtfUot.ton 11M '' pe c.nt In 1920 aftd 

64 PR cant ln· cl'ld ~ 
I 

S.C:Ondly1 SraJ.Uen cotr• 11 on. of' the ~ v•1et1• of cottu 

t10ld 1ft the wotld me!ket. BtOedlY IIJ)etlklng lllld•• ona of tt. other • 

vuJ.eU••• an u. cottCiQ or the oenthl .us seuth AMII1can cn:oduc1ng 

eota1tdn othu than Ora%11, of Keny..,.~ypca MCS ot otrtaln athU 

plece1 1n Afloloa .,d tht• -. t!UPftlo~ J.n qt,Jaltty to VIe gnat bulk 

of btuU .. t Goth tdld$ end tn-.U1a ate QftHift h'CB tM •- vadoty 

of COff.. U..t Which QfOllt in the llJbtfOP1Ca1 ng!Oftlt the dl ffeHnce 

meittg holt ct1ffeHI10•• ·in ellaetlc eonditicns, eultlwatlon and pre

pqataon. n. ttd.ed cetflgcay• kft01W\ a Robust., cona ''*' • 
dlffft811t ••~Sety of eotr• tna g~ng J.n th• t:opicel ateaa• lhla 

we P011ln ttteoug,_,t. the Ponuguaaa end Ff'.-nch t.»r1tor1u ot Attica 

aml.esUy 1n UoaNta• 

Tbe lllld• elw.ays ~ • Pl"1ce Pftlllltlll ..-. tssratla becaus• of 

&tal queUt1 end' eN ~' QP itt U. _,..ld market in ptefel'&nQI to 

bHI.Ua1 wt'llch •re Utually blendec:t t4 th the ldlda in Wfficlent Pl'OPO.,._ 
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uon to glve roe.tod corr ... ot •aceeptabla quality et. .,.ptabJ.e 

pr1cea.•1 Oft the other hand ft~ taut~ only t.o a pattS.culc teat• 

and flndl eon~• anlyln caltaln ttuapnn countri••• Th$Nta.a, 

in a • .,.., the -.:t&-ld .uld only 1.t111ar1tt fn~~ Sradl that the mUd 

oounta-1 .. cannot wPPlY• 

an. demend f'ol> br-.ll' • le a tttalC:Uaty 0~ •atglnal cf8Dand and 

tlvelt la U.t th8 MJPP11 end -.net fu ~•11•' lata tM qanaral 

prlce level ot .U _,,.... st-. cr.and -. not v.-.y vuy much in 

the...._. peloctt lt •• thetetoa the .sa.• or the Btaa.Ultlft ClOP • 

..,_ .....,, ottiHd to't ule, whlch det.utd,_ tN p•&ea laval rroca-
re• to 1Hf•tt! 3.w.r. R.,.... 

ThuetoN, Clhet ..., v.&odutton a debla poaat.b111.ty Nl ~lee 

•t811llftlng poal\lon ot OMIU In thtJ .nld co"- ••~t es the mono

pOly pftltilcu ot ceffu and ttu ..,..,Str • P'IOtllut or a peUcule 

vath'Y of eott• thich anJoy• a •aJ.ttJ_, dllaand~ 

The 88CfJftd reno. Ulhloh ectnbillutect to the adDpUon of the 

valmaatlon ... t..N WI'Y natuta ot the cort• pl'Odtlet. 

Tria ootr• ,_. ha• ~Ute c~• G~r~lnO tN.ett lt. po..a to 

,_,wlty• I'INIChae .._, •• balulnQ ..S theft pedUell'f dellnee 1n pro. . . . 
dUcUvlty untJ.~ ita ,J.eld le ini!UftlcJ.ent. Outing thie cycle lt 

eltuna\lly pi'OdUcea a J.uo• CJOP tnct ;fta .,_,.hd over a-pai.od or . 
-.o to u.n. yean, though. tttla te by 110 •an• fiuct ancr may be 

1~ b)t damage tkfe to mat, cold· wuthu u dt'eught lllhlch 

i'equlna a lon;u HCO ... , pe•lod• Thaugh the yltt.ld or the aorr .. 

1 :J.w.r •• Ro .. , Wpt,l.Jil'l GsatQa11 t..onr.ton. '"'• P• 24. 

2 Jbidt• P• 24. 
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tne ls aUongly t.nrluaneett by llllathes-• yet tavai:U'ablt •ath•r alone 

tt111 ftOt .pfoCIUca a btllpeJ' crop ul'lle11 lt heppen~.tfl .oolncide wlth tha 

•ntld PG&-10d ln th8 ttoalth cycle or the cottn taw •. 

; Glven thea J.ntuvel of. 4/J yaee bat:...-n planting and harvat~ 

of the CI'OPt the. uncartalr)U•• or •.V..tt end tho p•Ucular phi;• 

, 

or the Ufe and health oyc1e·ot tho trees• varlabln ot GUCh magnitude 

are lntmcruc.d .tnet no prctloal postd.bUlty meta. ot adjt.a~ting pr,.. 

~on to ahOtt t.as ~t.~IPlu•• = •neoea or wppUes . and J.n thle 

~ regu1eUort,of coffee etodc• to the maJkel ..-. a.tlettat al~r.

natl.ve than canti'Gl ove ~o-cucm. ln tact; thl• .. probldlly the 

pt1ftelple epplted wtten v.ter.lpt&on ... undftfttikttn J.n 19.20-!2t • 

•ey coffee CkJtene•1 lh'.zlU._ aeen the neuteall•tlon or the 

J.nf1vence or crop_ veletion m •• ehert pst!oct pr1c•• NCe1ved by PJ:O

dUOare t TheM· ..... ftl'J\nll' ban .,, lntentlon or tvylng to l'ain the long 

Jetlo" equl11bl1• an1c. peld by tho con...,•••• Snail dldt 1n tact, . . 
blunder .f.nt.o a polloy attlch '-.oratily raitMJd thl cart8U!Mn"' • prlce 

tu h1ghel' than '~flat lt ought to httVe ~ •• ..., in dDf.., eo Bnall 

ettppad into t.M etaota or aonopoly qu1'- unacmof.oue1y end- tneretOI'o 

110st 8Ui'Ptll8d When nuitast1on atUy tolJ.o•cre • 1 . 

Anothu recto~, t.hou~ not. a tfatem~t or the ~Chs2a• tut \INch 

made· valo!llaatlan a vleble contJ:Ol achama la the chuactar or tha cotrea 

t:n:odUat J.taalf• Co,rn can be atored 1n the gNen or r• atate to~ 

aurt1ct•t1r long perlod• to aake ._ tnan1pulet1on ot •tor*• posalble. 
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This takes one to the fl1:at ~·Uon - llhy dl.d the Gove,...t. 

adclpt the deatiUCUon programma'~ 

Bhlil wesaeotl'tut ~Ch had aaaod.aWd p~_.rsc~y 111th a lftla• 

ot axpott ID:ea !ntnploal prcGJcta • tttQ8J11 toblec»t cottOftt l'tlbbat 

and oottee. JIIC.t .....,t.et.uJtd cltr.tlle gooda-1 ltultattlal eqt4pfttant• 

t~etalllc ra mat.edala and wen feu! had betn J.apodad. A pl .. tat.t.on 

•Y•ttm GpeM'-d by a1en l~ unW 188t1 ftacJ delayed the development. 

or e -.euo llta1'btt of' • eob11• IIOl'ktng clan and of .,.,HPttfteUJ: 

poupa. tilth populaU.Ort and ~ecuaw!c Ute cettoenttat~ upon the aea 

coaat Braal' • tcoftOIId.e Ute ln 19J9 - att.ll l'tlglond l'athft than 

natJonaJ. •. 

"Du~lng thli diP0$11ion yeet Vfd'Oa' • pol1oy1 had amphes1zad tn

onaaing axpoete. Tha eubGUtcsUOft ot dOI!ItlaUe ..,..,actunq tor 

fo•lon ,..,.,,.did not hawe bi.Oh priotitJ and~ the ~eluod 

~ dld gt.w cW•t pnt.aotlon to l~at.IYt ,,. sqpoae of Vargas• 

~ poUcy -. to k.., up dllaJ p.,..,ts anc:t to eovu i~~PGttl• 

- the .......... CJilya8ftte PJ:Qbl- qontt.tued and ln\Gl'tlatlonel 

I)OllUce baoO&IMI lncNMt.ng\1&Mpqtant ln tt'adlt poliCy• Thua ttm trade 

6anQle ,_.$lad el..,.ly tM probl- of dans•r• or Mly1ng hQv.Uy on 

01'0"-• An altetnaUv• to tM cbcbine or tD~Pat'ative adventeQe wu 

dollteeUO lnduattilll ~thtt • I 

1 Vttr9a1 USU*ad DOlltl.cal IXJ;~U .tn BtJad.l ln 1930 by cvsnhl'OIIlno 
the reoJ,aa dalllnetn by •• P..U.o Cott• Pl•tera. 

2 J.o. wt .. ttt, JDt N&Vsas at eww• Or!~ P• .,. 
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Thft•toto .,., in the ttJOe the •- old pattern pe•al-'ed• The 

PMtaotlon of co"• tflalket and pnvJ.aion of nn aport• ..,. ..., .. 

the pn..,td to ~ gmwth by the nyolutlonaJ1y Gov....,ant. Mrmt 

then tony -.ftel.al ........,_,. _,. negotlabd on .an unn.t.tlctad, 

Mat favound naUan bllala. u,.,. PM..,,. fi'CHll tl0ftlt8W ·dleequ111bi1Plt 

end decllnlno tndt Srdll tollolllld the 1ntunaUonal tteftd tolldda 
' I 

•xchanOtt con\Jicb1 l.mpoft. l'QttlcUona end piQtacUn tatttre. 
' 

Tttouoh Mghel' tarltta gave deteoto proteoU.on to her J.mtaabloa, 

the mejcw am ne to tte.tote balance or pa,..nh IQU.S.Ubl.t\11. · In mld 

19Mt faUotling th• ehb!UoUon at e"J)ort v-'-ue• md auangaments 

tilth cncfttore to make payaente or c011111Mtrc1el ltftll••• ~ Govemman\ 

moved to untneze •change and ttlttpUty terlrt. The basic aJ.• of 

Vaqaa' Govetr~~tmt Q put tonaftf by 1'd.ll attn ht.a v1cto.y, nr:reSMd • 

"lnten.ltlcaUon ot ptoduetlcn by dlvealtieatton or agrlcultun, a 

, policy ot tnttmtatJ.onal fiCOf'IOI!le ooopeJ:'aUcn and a oarteal plan tor 

diiWlopJtent ot Jall.,.ya end hlgh ..,. tor: t.tte ~· eount-v•.1 lncls ... 

tttlellzattcn .,.. not one or the prlotiU•• 

Hawver, wttn it the Gctvers..,t ftad ellled fll\ laport .Wttltutlon 

lnduetrlaU.taUon, tho !ndts\rlal 8Uueture ln lrQJ.l ln the e.-ly 

t9JOa could hardly t. Pld to be palm tw grawth tmou;h t.ut.tt. The 

~ ot gftdh dutlnQ Wftld wu tint, tlfHtn BruJ.l founcf .lt dlttlcult 

to -.t hU lnttn'ftal con~Uan .nqulr•anta, had led to ' 19' ,_ 

cent incHed in 1rdlett1a1 proctJctlon. Sut lt cannot be eald that 

the Pha• ot tnGimial gtowth had begun. The majt)l'lty of the astebllllh-



•10• 

ean.ta etea ••• Ol' ..U ~- ldth tht PJectlfli~ or thoe• ll'*ed 

dl•.Uy to .,..aultvl'll .UvlU••• The P»1no1pe1 cd'teeote•atlc of 

We phate .,. 1-* of .__, 1,...b, and tM """" lftdu•t~lel attuo-
, . 

tura _..ftdtcf on ...,.,tt•• 
Oul'lnQ the 1t20e1 ~ evdlab!Uty of ehup iM,I•'tl ... ooort• ham 

thll *'' hlndnd twU.&~ ctev•1op~DaM of thlt .l'**'•td.al etwctuee. . . ' . . . . ' ' ' . 

r-..tr.181 pndUcUon atagnat.lld baiwaln 192J aild ''JO• , Cotfaa aupporte4 

SraaU • a ecDftOIIJ• lhe,.,OH, iO •balfc on a PIOtJHIIIDI of .lmpolt . 

tubaUtut&on infbtt.t.talla.uon IIOWJ.d .nqulre tha t*Welopt~ant of certain 

hMYY ~ndutb'let end lap tleda iJipod of ..minHY• .Cott•e• aa the 

prinolpa1 IQO.t C»>P· had to pl., • cbltint~nt 1'01• ln thJ.• teepect. 

The•eton, ....,. plans or \he Goftlftf!IICt to bdtd up _.. .t.nt.tu.tr:f.al ba• 

would HqU~M llalfttflftei'ICB or ..-n aam.inQ• hell cort .... 

Jn ..._,, tn. ent.lh IIOde ot opeJi.Uon ot GC01'ICII1o policy J.n 

Brazil ln tt. lntuw. .,_IOd tlho•d that. V. ecunt-r waa .UU Qlt.nd 

to the echlav.....,, or ....s.o Qto.U\ ~ upane.ion "' apcma .nc1 

u. f!IOonatlll.c ttiUCtun or Bra:~l llittt lt• .., ....... ..,...,.on 

oott•1 pleoad IJQlc lftQ1et1one on U. Gawalft\laf\t•• fnedall to 

manott.tVn. 

It wae no' u lf hail d1d not attaMP' at tOhievlng tiOJbathtng 

Uke the lntuna\J.onll T• AQI...,.t of '"' .....,Oh would hava I'Kilp~ 

hn to fftalntet.n hu .t1ate &n ttw ••ld matkd• In ttJ1, "'·'"-.,.. 

tlonal Correa c~-· ... called ., tha 8na1Uen Govftt'IIDtlnt to diP 

cuu ,,.. .-ld .,.,,, .. .S.tuaUon ld.th othtd- oott• Ptocllclng count~1e• 

ot SOUth and Canteal Amar1ca .net the u.s.A. 1 tr1blftt PMtugal and 

... 
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Holland .-. lnv1tad to dt...S. ,.,.... - _,.. ~ ...Ung at lt• 

teind alftett .,_ oont•twae• Mld in ,_ Yolk in 1902 in tllhlch the t..aUn 

Aae»t.o.n catmta• • u. u.s.A. '*' petJ.cipated. aut hhla t.Utd 

to Ptoduet ., lnt~cnal eott• Age••.-tt of tha td.ftd .td.ch \IOUld 

htwe prot•'-1 Bl'allJ.• 1tttenlf,e. INIIAe• BJk of IJ R ~' '"'• 

.,..,. lntltl'tlaUonal Cott• tontennca wtd.cn OJ*.; 1n Sao 
Peuio ori M*'Y 111 hat GO fat failed to a.t'OUd M,G tban 8 
vuy !dld •g~• of ln..._ &n the out.a.c:ta WO&"ld to• the 
eihlple naaon that no ona ~ lt to eoooiiPU*' Mfctt ..... 
81'.U' • ..,_~ ~- lrl ca11fttg u. ...U.ng - to 
atab11to ""' price or corr.. ttu:ougb the eatabUehllerit or 
• tuld oat-.11 ita ·etn .. ....._ having felled• n. 
8rc2Ulen peogr~, ouUSntd et; the fJ.ret tueineas ...,Oft of th1t Sao P-.10 C:on'*"I'ICII• pftNldtle fe lllllte
Utm ot the output or each Pt.'ocllclng eount~y, tJ.JCSng ot 
poet., levr ot • .ta ot t pound fe ., lnt•mational 
Coffee edVert1e1ng fund and nteb11ehment ot · • Canlld.•tion 
wlt.h P,OIIIU to nul .. p:roctaoUon quetq, But tiMltweJ: ...,.,.. 
the Sl'u!Uan Govcn:,.ent. 118)' anteltoint o.- p~ducUon, • 
the· no\ cau. or ttta aott• dlpnaalon la ato,..,.l ftDt 
an t.ntunaU.onal• but a 6raz111an probl•• PJ:<actica11y the 
only cott .. OWftPIOClSCM 11 Stuilt."" oott•• The Othel' 
cD\tnbJ.n BH not trouttled w.t.th at.mPkt•, Hode.l -'CI Judging 
by thO iftCNa&lng dllnand to. .U.d .,, ... , , .. that; they 
cwld be JUattrlt:td 1.n 1neteaaino ttml' pracbCUon.• 

ln. a eltuaUon, ...._.. hlgh p~.lcea to:r 8raa1Uan cotfn lad to 

smaller prllllum rot mlcts then ~hen the pdce ot brealla .la loa, the 

p:r1ce support echaue htdped to mal.ntat.n PJt1caa of 8rai11an corree 
et an an:l. t.f.clally high level end thereby dMUa,ed the achtantage• an 

Qlh!ch the market far 9J"a!U.n coft• tratl tcund. Thl• led to Brad.l 

y1eld1ng e part or he'.r tba1'ket to mUd Pl'oduc1ng caunutoa. Thenton, 

feCEHS with the pmep30\ of en expamllng market the m11d pJ:Otllolng 

CCtlt't~. could not btl eptleted to JJ..ml.t prodr.rcUan. OWe• PHtfUCUOft 

•• ....-.u.uy •.u•. own .,. .... and •• had to find .... ..., .., 

of '*tallng cdth lt. 
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Ill 

... auld .. fal1011tt 

•tna tell or king cottte ... • ..,._._,, ..,, bacalett it lr,.. 

vocably lhepod "* f\ttun went• In Srall in d l-t tout maJor .. ,.. 

It •Utlaulatttd ag1lcultWh& df.wnlfloaUon tou~tt• ou.t exPOrt CIOPI 

euch • ""'ton and ·t:O..o product• to• th8 dameetl.o mu~c.-. lt 

...-ed expoA ·Mmlnp lftd "'• capaot.ty to U~pott, .,.CCJU.-qlfi9 .-. .. 

u.c p.od..tctlOft • • .....UtuUan ro• ~. ~' dlvm•d i.w.etm•t 

tloa P18VI.oualy gatng to thl hlghly pJOtitlble corret aecto• J.nto 

J.ndUe\fY• It unlooked the lang U.. tttangltii'IOltJ that cotr" pollcy 

had on ttte un and tnRW or Gov•tn~~•' otflcl.&a and .,.nac~ tt. _, 

te lnGJatdalllaUon lftd broad deftlapNnt l--. to a.tJ.n _,.1vlng. 

Gove...,....t ett.ntion. In tact, l.t could b* egued that the. fall or 

tiling tort•• wa • 118C11•111Y oondl U.oA fot era.U to btig.llt an •'",_ 
.1 .. u ..... .,. *'" lUI' ~ 

The· ""' cOndi t.lon which gave Srdil a cOIIP•eUve .Oentege &n 

aorrae, .,.lied \IOUbl•• 2 
Tba ~ .upp~y or lend anct 1~ leld 

the cond.l.t&on• ru Wltl' ~ in v.. tJOtld aa8•'- The ttablli• 

za\lan of eatf• pri.caa gewe 4Ift Utit1c1al t~UJ~PUt to pftltl '- .Stt the 

cott• .-cto• 8fiJ Pftllei1Ucf dlW..ttica\l.an of ecottOIDic ect1Ylty, 

1 s.tt. Robodct IW'I. • A 3&U In RfttltiAI.S fatRPI• P• 22. 

2 ~. B8l'gtlltan, ilruu • IM&•Sds'e»sn w ka Pelldn• P• 
21•22• 
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A .. , to .._ t.- we ... ...,_. dutJ.ng tt. titn W..ld *• 

~ a ehGJtegtt of ~!Jttd goada OMaHcl n•• .....,. tOI' pl'Otit.eble 

t.nv•tanta But f.n tt. tuat •• ot the .f.ntetwe .-r4od •alol'lze

Uoft ot cort• tet14tltd 1n corr .. temeln1"9 u. ••' ,.Oritabl• 

e.oUvlty and lt.,.. only wlth U. coll8PM at tt. wotld eott• mdket 

'" 1929 that tho GCttJnOIIJ ~ to tahitt ,, • ...,.,.0 .. ..,_. lnm 

cott .. ~a ••• dlva»aifiad 8fD'RIIIlc attucturt 1n tuma of 

.Plcultunl • Wtlll aa lrdmttlal actlvlUea. Bet•en 1919 et'WJ. the 

19JOa, 'SJ:ad.l' e pftdUctian -. appJOJd.aat.ly :J0 pe om ,lncltetrlel .. 

and to Pd. Clflt agdcultw:al .mt pastoral. t Cott• accounted tor ?t 

P~ cent ot the tot81 valw ot wpotta in '1929. 2 

WhattMrne taw ct.noe• llhlch t.oak pl.- IIi th the coUc•• or thl 
' 

weld cotfet lllldket? 

c.on.ldet t11a apJ.cultunl -=t.ft tlret. The to1lows.n9 teble 

....,_ the p~ ~ca in the cotton bolt !n 8'.-..U. 

2 

l9JO 

Tebl• J.2 

~ ot cottrqn &n 1sma ,,, 1fJI 

Ganhft, "*t&Da Gail&l Cll.flDimll.~n a..v. H.Ul (ed.), B•uU 
·1941t P•· 86. 

R.I •• Cal'l~m:'• B!U&It'l RQI.t 't· l~naMm~ "IttObaa.lt Sf J;o t. LyOnii'Dl tn' and A• ltarchant.. ed. , Barz.UJ l]ortrni t .. of ~alf e 
oonunent, ~ew· Ytntct "''• p, m. 



.... 
totM~~ la oto'" 1t1 Pl'aotJ.c.U, ,.,.l'f atate ln a • .as. Outing 

tftG 19JOa seo PtWlo btc.,. o ~ant PtoducDr or eottcn. Pmttuction 

tn ~"tn 818111 inoleatfd tnm '' P•• CltM of th. tot.t BrGiU.en 

p~Uon in t9JO-Jt to 82 ,.. c.M ',,.,. ttM. t 

Though the tauftdaUon tor -.san.Son of cotton pro«fucUon wve 

lald dutl.na ~he 1920a ,tf'u:ougtt thl 110$ ot the State Aptcultuu lnatl• 

tutll, th1t epectacuJ.u tnott .. ltt PI'QducUon e.k" J •ec• 1n the 19:SOe 

follCMiing the dcl!ne or cof'fu Pl'lcea. Cotton -. f)lented bet.-n rowe 

of, cottee end 1n ttte old eotrea,aonu. 1t ~K~~Gti~tW nplaced eort• on 

teaendal tlhWt pt'CftJcUon •• baeoll!ng,unp•oN.teble.- Jn the nw .,._ 

ot Weeteft s.ao Paulo cottee waa p,J.entad on the rldgea and cotton in 
.. 

tho vaUaye.· The main upanaton ln proctlction-. 1n cotton ea en 

aJ.temaUve IIJCPO~' cmop to corraa. 'T'he•• nt1 ~t1tution both by thtl 

~mtnt of cultlvaUcm and thO mob1Uty of th• tutor• of proc:UcUon.~~ 

a, t9JS cotton had bscorae. thct atJCond 010at Sllpo"tant it~r~ 1n export•• 

Table '•' lf1outt, the chengee 1n. th• PftOtlfttag• • .._. of exports of 

coffee and cotton ~n 192J ~ 19J8. 

. ' 

1 Nil'th,. wttgbt;~Sf'td ;. .:'ftiddtf, 1151• m I!RIOlfinP ICRfl11!11• "• vo. 
· 2 · A tal'ID uaad to nter ·~ la~ge apicultusoal eabt.n 1n &lUll. 

J Widh~ t4d.ght end 1Udr1tft tll:tMiiu P• 72. 
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Tabl• J.J 

, •• , ..... ~ yttl 'llldl 

1 

,,,, 
I 'Ill tat ; JilL 

Coff• 62., M.J tt.o e.o 
cotton '·' ,.. -.o te.2 

Source • o, 1' • Veba1 lftllfakl.UaaUon tn ••1 ln T -'-• Slld.th 
anr.t A. MaRheni (ed.)• ke'J•. Potb!t At bill' 1 
GmltJ.rnm&, 

The inc1tottt41 Sioto• abo •• ~:spieS dtWelopmant .ln We 

Ponod• ee~ t9J5 and 19491 tma· v3lue of 1mt.t•b.le1 output c.,. to 

.._,.pass thd of ~rlCulturaJ: p~uon. ln 19~ J.ntt.Jatrlal PtOcllo

tJ.on UJU valued-' mon tnz I ,,ooo.ooo,ooo, and egtlcultvral output 

at I 6440,ooo,ooo. 1 8~1 had beCOIMI the .,., induatrlaluad oount.y 

1lte intfttlat period 1n B~:Qll• therafor•t madre • ~nant 

,.. .. ln her econamt.c -~t. 1ha me.t.• J.n the .,,, .. lndUaby 

n.ulted ln an att.ampt to et~•• pr1cae and lncomea atad tl'ti'OUgh 

ever velorizetlon of toft• ldd tt. foundation tor the Ohart9•• Sy 

tGklng ed\fentege ot heJ' poaltian aa a fll'2f'tOPOllat 1ft the world llalk•t• 
. I taap• 

9hl11 rtelded e etten or •~ matc•t to he:t ~t.S.J. end et the ..,. 

UM p:rmumted naU.oceUon or fti&OUre .. to ~ aectcwe. w. intet\

attltld · tits cdele ln th$ CDf'f-. economy end as a tosult • rapld 

1fl'lpozot-aubotitutlon 1M!stJ'1alket1on took plec. 1n _,. 19J01• 
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CHAPTER IV . 

!At, J!II&Mu at lta&I&IIMRn Pmuea J.n tbl Jnt.u: 
., lldad I '!" T• - ,tqt"' 

The egaaatlan ot the Indian tee itdJ.tey and tha BraU.Uan 

cotta lnrilatt7 in ldQa p).antatl0f18t contdbuted to th• aMaganc• ot 

tha plentue ee a auong PNHt.il'G poup. In Bnz.t.l the plw1ralobby 

bee• parUcul~ly 4)al.nant nlng to tt. etJ:UC\ure or the economy it. 

eelt GN.ch gaM ~ W~~~oMeoe to cat,_ pto4JOUon. In the 

c•• ot the ltldl.att t.n lrdlat»,, It• o~on 1ft Joint etodc 

campenlea liNch .... =ntrolltld by • , .. man.ging ~ 1 paved the 

ny toJr Bt1tl8h l~'--ta to act • a dmno ua lobby. 

In th1a chaptu I ehall itJ to ewatu.t• the l'Ola ot theM non

eot'IJ'Ialdc teotera &n the ro..uon Mel the rurtcUoning or the •WJlll

aaUon png~. fty aS.ta •u be to fi.nd eut the ntri to Ulhlch 

thea• ,.eseure GIOVPI ._.. flbla to l.nnu.toe prjU.cy «Molelon• bfttuda 

the taBPOCtLYa plaftta,ion lf'Kl.ttltl'l.. ...S thQiby U.. t.t1e -'ebUlzat.lon 

achattrH a. • aan• or tul'tt'aulrig the.t• awn in....-. 

I 

·~zU' • eooncat.c hltltoty •• a •~"1•• ot .., .. uonal acccapU.,_ 

mant•1 chuacted...S by a aeq.Janoe ot emalng fluotuatlone. It '•• 1ft 

, According to the Plan\&Uon tnquS.•y c.nlttn Report, (t9$6), 
....,. tap ..,...ng aQenCJ hou ... conti'Oll..S SO pe CMt ot tlw 
801' .. undft' tea. 
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teet the et., of eppeatlf'IC• .nct· CIS,qppeatt..-1 of .,Ute IICOnoldO 

•yltlmson mhloh a naUoft baM• it. ed~. 1tl dd.et dtataotfll'latlc 

I.e the conaJ..tant. ~ ln u. natun or the pNdl.tett llhlch a,.., 
tUil the "king P10t.ltct.•1 

,... hbto.y of Wl •• ..,., ,. --.ee.n..s by .S.• IUch 

cycles, ..,h foi101d.nt t.hl a-. pettun, in lllh.f.Ch tNt coneodlty 1ft 

qUt1Uon acqubect V. leading JIOilt&an in world pfOduOUan and dlc

lined to. 1ntlgnltlcanoa •• a .......t.t or comp.Utton rna: othl• peductng 

ene• OUrlng the cyO.l•• '*''• puUcu1u 'prctckact• dlteiOlned the 

courae or~· ot tha 8..Ul1Mi ecGftl:ltftY• 

The f1ret CJCl• b8gen ln 1500 lflth the· dJa*:tOd ,,..,.,~., and till 

1600 thla aonaUtuttd the anUM ~e beda of .._ PoJtugue• 

cot.anri T•_. the ...s or t:M hvlftu.nth e.ntuty ..., can. atattect 

to dtiNJ.Op .. thl 1tkJ,ng ptOdUot• end ''* -~ Cllfttuty ., btt 

1dlnttfiad • ttut ..- cJQJ.-. VJ.th U. dWelapl!t8nt or Weat Jndl.-. 

•ou Pllfttau.ort. 8ra111o.t bet~ poalt1on ln W• ao•ld 

· madtal and tfla otld of the eightanth ~ .. the beginning or • 

'*' crc1.. that. or oa1d ..s d.&...,.. Both endld towal'dlt tt1e end Of 

tt. nt~r. ~· ThaN ._ • .UUltarwotM lfWelopaont at cotton 

p10t.U:Uan and Btadl be~ U.. leading tuppllv or cott.t 1n the 

ruropun ealkat hal the middle ·ot "- elght1amtl oentuty. to abGt.Jt · 

teoo. n. IUbhf flfcl• datld f't~ 1860 to 19tO, • PftioCS sn -"'.ch 

ShZil had a virtual IIOI"'IpplJ a th• auppUev ar lUbber J.n tha mrld 

1 
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Pethllpe .,_ -.t ,...,._ ..., bpol'tent ot tt. aconorelo cyolea ll 

,,. cul'ivtaUon of cott• llhi.Ch, to• 11111• than • ..nturv had been tt. 

keyato .. ot U. eeo....S.c •uuctuM ef ball• 1 TN.• at Ut• tat ot 

tha dollinant. _.t 0101•• J t ..._. to ., end .S. th tha depnsdon ln 

coffee ~t.c.e ln the Pl---l'ld Wat r1~n pq1od•· It -only ln 
• ~ • t 

th8 19JOe that 9»..U gap tip h8r --~ on export, COIMlOdttlee 

a •en. ot ecuncmlc gtOWth and .-bulclld on tt. path or tmpott -.u
tuUon ~allaat.&on. 

The lOCi~ .bdta of tb8D aconoadc eya~ · ddelfd.nec:t thl poli

Ucal aiiUCtun 1rt Brldl• G1avuy c:hahotfti..S ttw production 

telaUansln pn.RaptJblic Bfadl• T• ••Jol' eoolaJ. c1 .... uletH J.n 

the .x;1ety ot colon1e1 Sredl, tM 1~ on the anti ha1d end 

&he •• ot· _.,.,.. and ,_ 1t!b0a1' on the otne. 2 1'ttriN.- a lUll 
' 

bouqt~ala.t OOIIPI'Uing of ~ hoM Pol"tuoelt llhD br "'- and 

. or u. colanial .pltflOd doldnated BtqU' e ~al Ute. TN• 

aeouon found&' n.tnmelr dlNlcult to oatn aenp~a amg the 

lendad arl.touacy. 

1'tJu. Ute eeonoalo •Yet• in 8~Q11 GVOlwed __,.d ttw plentaUone. 

The eco..S.o cyciu ~ uound v•laus cCIIIIDOdlU.e•' ~•aultlld ln 

eq:wrta. or dwal.opment 1n veritlua pet• or· the cauntty and thla llhiPed 

the dlelnteg~:~ at.Neture or the econr.y. TI'HJn w»e lelencta of 

1 n.t. C•l""• "The &eel• ot a~aU'a icanomv~ • .tn luall•• 
J?prMt. At Ual.t I Sicmt&r.ttnb (eda) t• Stl1th and ·A. flterohent, 

. The 01.-yden Pnn, ._ YOJk, P• 228. 

2 "• tudoaO, The T•.....S.t1on tloa-1848 ln L.r. HJ.U (.cs.), BrftiU• 
Un.tvu.Sty at CeUra.nk Pnaa• 19•7, P• 26e 
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otOWth in thrl GOonot~~y detll'm1ned by the geog~aphlcal poe1U.on ot the 

k1ng P•~•• tech of~ ldandl proapuld end tfU into t.nalgni• 

t14'8ncct IICOOfdtn9 to tt. gtOtJlh .., diClJ.M of the king proC:l.tct.. The · 

dltlrttepehd eoonaf1to etN&ttuM 14td to a c:or,..,.,di"O dWalopaent ot 

the pollUcal awet-. tha. plantation.,. tm. centre ot ·each leolatad 

~eglon ot fho. economy ·end the aoctel ba• of thO pl.entaUan d8blftllnod 

tha POllU.eel dcll.lmlnca. ·.,.,. l'lrpUOf &dght tule l.ft Rlo de Janalto, 

Me gowalftrlent mJ,ght have J.~e c1aSms .na U. politlcl.n. ldght loudly 

Complain of' M• HPMalonf tut 'tal' tM plertt.a and tbe dlpendMta 

on Me •tat.• poU.Uoa flllaS.ned· .....Ually a locall.aaue• fol.' moat 

or the Umet unUoubled by 0111t11el lnnrvenUon. 1 Thuttfore whJ.la 

manaft:hY .._ t.fte. polJ.U.cal ~tutlan or ni«Wtdl\th' 01mtu1y· haa11• 

the tmpue. uaa I"Uled bJ hi• l.ncted wiatocr:_, lll1d lt ... the eutel 

eoc!ety tllhlch p~eJllnd the otntniJ.Ptf aott..ah1• 

The tBein ttu:uttt ta\IUda chongtl· caM ,.,. the cottoe 8COnoJ!If• 

the 'coH• cycl•' began ln MJO. By the .-nd of' the centu~ Brazil 

conbibutod 66.B ·P8f cent1 ot •~ld pcawcUon of coffee and matM upto 

90 pe· can\ ot ttte nats.an* • ttXPOn• The ·IIHI.tm ot S•anl .... cott• 

arad coffee waa sec Pallo. Slavery became the bc:Jno ·of cortt.nU.on 

b~ the cortee 1nteteata ot sao Paulo and ttta lendact intenata 1n 
. . . . ' -

otl'ttm pma ot SrQil. to thtl 'PauUat.' . .; .•alavery .. an outmoded .. . ~ 

2 \ 
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thtl polllng oatr• ..,.,.. Tha talld.naUcn ot dave t,_,. tn USD had 

led to a ••d lncnu~ in the JJ»cas of dav• end sao P&llo eott• 

p1enteq hlt by the rlelno ooata began to feel the P~"bo• ot ..,._ 

pOtGR• To t,._ alavny - a hintJt"..,, to grcwth., tven the cent.r.Uz• 

laperid evltem - tJrN~CCeptobla to many of the plante#.. Seo P.,lo, 

thentON, 1ed the way J.n ancaureging 1tlllgrri•• P•A.or to 1~ tho 
' 

IUibel' or 1mtdgr$nts in Sraail - about 19,000. e.t.nn 194.1 end . 
. . . 

1957 aa a nault ot s., Peulo'a pol1c1ea anothu 60,000 erived• · But 

ln tpit• or the gmcing ckNDinat.lon ot coftaa 1ntenat• in Bha111e 

CanDilY the conuJVoUva ldlnd8d .U.ta~Y PNSUV8d J.te cbnlnaUon of 

the poUUcal eyetam. 

The tJ.nal W.. c.,. wltb tho aboJJ.'t.cn of 4evely in ten.. tM. 

monatett• a support to the abDUU.on IIQIItWDent all.tnded the con~aVatlfe 

aCM:t.ton of tt. landed ar.t.e~c»acy. SJmul~usly \he Pflllt.- ~tdaad 

• ..,., tDI' peata ,..son.a. .. ~. The cOlltP• ot tha morte=hY in 

1889• & ma.to• Vl~ fol' S.o Peulo coff• itt~•• cae the logical 

conclualon of ti,. .tthdl'-.1 of ......,, to thlt IIJOnald1Y by the· oonMr-

¥Rlve lencht4 •l•toaaor. 
They_,. 1889 ·to t9JO •• a ~dation of t:M poUtlcal . 

doldnance ot the sao Pad.o cotf• plentw• f'- ftn'lltatlon of the 

Republic in 1889 pff'Nlftd tcm tu gnatte» nglonal ..,~ 4nd thtt 

&Uhole ayehla COCit to flll QIMftd to QJ.ve U. .. , .. blnetit and c:ontwo1 

tn an Gbtenaibly ........ ua tt••*'*• to a •aU .Ute llho •an tha 



. ''-
caunt111n U.U '*' Met 1ft U.le ngt.on'• J.ftt•"'• .rdch in thdt 

er•• coinc1dld .tth u. neUonal .t.nw•t.' 

1M ~c poUcJ.•• of We oael.od ..,. dftllmf.nad by thl 

dordnant poUUcal Pl'BftUJ• OJOUP • tM Sao P•lo eott• plflftte»a. 

1'htl ttMindCIUt _,analon 1n colt• 0~"9 at the end Of the nlnat•nth 

cantwy led to a ctld• in carr .. PrieN J.n '"'• The "aouon of 

the cott• ~ C8lle in tr. roem of' • damerld ,,_ a cfepi:Oelet..:t 

·~ hlt •d the· •''•• or ttw 189J aiel• - culhf.oned by the 

utamal dllp180ieUon ot the ~Y • • ... IUH tlhlch WMl\ toteU.y 

aounst ,,. f.ntat•'- or u. ~ ctn~U~~~Ne and the aoo ..,.... ln 

the cort• MOte~ tthD depended on 111p0.-. """ tor .Ucla of common 

In '"'• a.,.. dtpntetd.on dtnJ.opld in the C~~CWJ.d eaet~cn1 tut 

thla tlM tulthllt dtPfeclaUon of ._,. .-,.finO• ~ate .. not poeaiblw 

in view or the •c.t.al and pe.UU.t:al uttna\ llhieh had to11otll4 thit 

depncS.eUon ot the CUJ'JtlftCY ln 119J• iAl tha Ulll tlma cOtt•• atocktt 
; 

.-n· pWng liP ln tr. econa111 thnatenlng • t.o•a ot 1ncoma tD the 

pro~ • wl1 a to the eeonaay .. • llho.le. fM ida ot .tthdJ:_. 

lng hca the .-at • part of th- lrwentol'iM .aoon dnelapad ln the 

uncs. or the NUng olaaiH ot tha cort• p~ et•tu• ah>ea 

POUU.cal and flnanol.al POWU fl8d con.idftably inbtu.-cJ • a n1JUlt 

of npubllc.- dlloontrall•.Uon. Ttttt conclutdon of the Tatbate Agne

._.,t .ln ratJJQey1 !906 1181fcld a politlcal vtcto~J fo1: tt11t 'P~r.~Um• 

1 P• tlpn, •·situ P• 62• 

2 The Taut:Jate ~'of 1906 p&-ev.t.ded to» vaJ.onzaUon or cott• 
tea- the tuat U. In ball• It •• ona ot ~ world• • tl~at 
price auppon plena t..fftCfU Pl'tiiUN holt the pllf't.ln, the maJU 

•• 



and laid thtr founctat.lon or 'walots..-uon• in Bl'ezil'a r:ott• lflllJat~. 

The "-"al• or the J.n~ Pet"lQd ... a r:onl011daUon ot ttte 

valona..Uon echema and lttt llldglll'lct • a 11110hd•. of •permanent 

defan .. • to• the cottee aouao. 

TNt effect.• of the 110rld lllcM dapNtdon ftft: ·•~ mon d1.

·ttaUa tor· SraaU ~ ot J.tta .-II"CClonlal atetua and tho. te.ult1ng 

I!UblftVlenett to the al.ta~ end ~- mature .econoad.ea •. ·n. aconamlo 

dtlpa'ldenc. or &uaJ.l inclUded euch unfoJ:t.t.llaw I'Jher'ect•d•Uce a the 

8P8C14f.eaUcn .ttt the pl'OduCUon at a tn CCJIIIOdlU• (cort• and 

euge)t e f.udal _,.,.,.rtf .-cloy J.n ttl.lcb a , .. ,._,duehd fallllll•t 

o-.d and op•ntfld the leQe tu~al hOldlnga (ta--.) and t'he maJo• 

urb., bUtln._ end l.n ~Jhlch the .,.... of people pqfot."Med ~ 

undft the cond1Uon ot etuel eavltude anct euttnwlence to the C8P1• 
' 

hl.let Ollftbaa of the aut.ld.~ WJ'ld in f.t.nancia1 fiMRteJ•• t 

""*• theat ol.tcu~t..,..., lt ~:JU neturd for prattur• O!CUP• 

to -.r.s ...Uet. Moat .,.,.,. .. ot QJ'Mt.tng tome eatt or HUet to 

Ute dccllftant. .,.._.. Q10UP of sao Paulo cattn plantere I!IIN no 

Ionge»· ,. •• I ........... NVaf1Je tN.eh Dalllpt1~ ealnlv or .xpcn:t and 

Jtlpon csuu. .. COUld not be lft0l'8aled bV additional tuatton J.n • 
' ' 

eltuatlorl tlhen ~.or U.S. with t.tt. outet.de -..rld •ta cloalng 

dam. At tha ..,. U. otrao• foaa ot taxaU.on ftft fWJt ... , to J.mpoae 

Ccnt'd.u•• ft~n. 2 
pmauotng •"'" .Sgnl!d .. a;..-Mt a f.,bate, s.., Paulo, to 
putah- cotr• .,rp~u ... and • tax - ~ on INlCh bag or 
eott• ape~ to tl.nana the .uvJ.ctng at loan. contheted by 
the •tete. to ~ .urpluwa. 

caJ.ao tutltadot lsmsaJs GIIJIUI at euzat, P• 1w. 



.,. 

upon a. peiDUflll lnt.tu~utal poup• MPMiallY elnct the .-nnU.••• 

mrkU118dlact pOUUcel clout. 1 

The plaftt•~•' lobby of sao Pdo -*atlced on thtll~ owrt PIOP8111e 

to ~ coff•, Ptica and md~n cotrM 1nca~~u. The t.l.re\ 

YaloJ~lzat1M pJCpt~~~~ml J.n U. ifttft ·. 111 petlad ... pu\ 1nto cpGhtlon 

under tha leadftlh!p of teo Pallo .nd .S.thaut th1:t aupport ot a. 
tedual gonl'IWint. In d•• ot the unwJ.Wft9ft811 of ~ 1athf1 the 

Statt Gove1:1'11Dent lli\Seh ~ the ~ had eonautuUonel po.- to 

lhf '-•• 01'1 _.,., 8PPU1ed dlnotly to intematlonal Cl'adl.t 

eou~"C••• fM. redlhl Gonnww- finally caapell.t to ••• the 

-.Jot tt'JaPonaibi.Uty end on ccount or u. nnancte1 -..cc.a ot theltr 

plana, the planWn _.,c:aedM ift s.po.s.ng tnetr .ectJnafll1c paUcy Oft the 

fedUal pUflllflnl C)ntU 19JO. TN.• wa aacte ld.tlplet by tM fact tha' 

tha r.-.t gov•tnment - Cbdn.Wd by seo P.U _... 

Cofl'M poUoy ot ttw pe10d ,., to 19ll0; thCiftfot•• ... cSftft. 

ldnsd b1 tho ~ Pfesttne paup .nd tiW eoanoad.o poUoy of hail 

.1.n thl.a pnl.od .. det.sl'tl1ned by the ln\allats of tM sao Pallo oort• 

~ .. 
The poUUcal &U.uaUon ~d r.UMU.y 1n the ,,;o,., Tht 

nvolUUon lad by Getu11o tug• in 19JD dt.U--' tM polSUcel dcml• 

nanaa ot tlttt 1P111U•ta' • The Republic of 8tuU hd· ttl tl~•t pnsident 

r..- • ncm-corr .. 910dn9 Hglon. The m111t.uy tellt~Jr• ot the sao Paulo 

nbelllon of 19J2, IN.oh tfMl p1antua had MJPPOJUcf, etmctc yet another 

t L.r. IU1lt "CIOd11hi- ...U. RepubllCiftl•"t &n L.r. ftl.11 (ed.). 
ga.et,. P• ,o,. 



., .. 
b1oiJ to'"''- poUUcal ~,. Tfta caoUtlcel changtll.ad by •aro• 
•• • .mentr•ttau.an or v.. growing contUt~t betwaert the t•ad1Uonal 

oll.guchlae arm the o1 .... of tM tiQctd1ftg wban centtM aucb .. the 

e.tddla clue, tM clv.l1 and lllU'-Y ~.,,, ~ ifttfticlent 

gMUpa ot lnalaUial ""'Hf'\WI' and U. tJ.eJ.ng pMlftu1at. i The 

heated d1110Uaelona eouaad by V..· llohUnt policy ..,. • clee• 1nd.l-
(i I ; • ," . 

caUon or the ttan•tol'lftation occuetng a\ that Ume 1n' the poUUcal 

aftd IC)Clu attuctur• ot tha countey. Rapublic.n dllcenw.Ua.Uan had 
' ' 

glvM gbaUI poUUcal and adldnlatrdlve flaxlbJJJ.t.y in Unt field at 

econoldo poUoy to ttw egat.cultoftllntenga a the HQJ.onal level. 

'""' f1••t Ptloe auppOI"t ICh•• ... put .tnto opehUon without the 

auppon Of the ,....,.,. Govalftlllttftl• At the •- u .. th-. 91'CUPI ....... . . ' ' 

lno pftellln on the tfldRal Govel'ftllltftt had becoae •• nuctenue end 
' 

eomplu. Th• &nu .... nglr ...,_te.nt t.ttben tdddle c1,... • wlthin 

which C1v11 and alUtuy 9I'DUP* .ue eontPJ.cuou• • wue d1~11Ctly 

affected by tt. exch:ano- dtp•..S.Uon• TtNt ,. .. lful l.ntunauona1 
' 

f'.t.nanolal poup CMteed eMUnd the houu ot RothiChlld cloMlV ObMtvad 
' ' 

the econDIJ.c end ftnanoial pallcJ of \hi BraJlUaftGoftmlllftt, pad!• . 
oulmr .,ttt• the· coniOlldatlon 1-. or 1191. Finally, .tt~~Juten .-:~ 

; 

lm:ilauS.Uet .. tllhou lnttt•Jt• contUoPt:t fot • .....,. ot n~ 

lllV. thn .. or th8 eort• p1•te•• found ln tt. r~~PUttU.Can Nglme an 

opponun.t. tv fOI' .t.no.....mo theb POUtlcel SJOWft•t 

t o. Ianni, '••I &a sca•Ut Colullbia UtU•-.itv P'"•• 1978, P• 10. 

't c. , .... tuo, Dll &asu-IA &...,. gt 1!1'11&• P• ""• 
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tott• policy tine• the 19JOt .,_, .\llpezot.ant. fltfwencn filth 

. that of tiW PftiOO itiM9J01 "'*' l.nWI'VIinUoft 1ft U. toft• •m•' 
•• dona uft*lbiguoudy 4ft the plMhfe' intHeU• 8y eontrut• in 

I 

v. .,.__,,,., .,.w .,.., ,,. t.nt .. .u or tt.· GcMI"tlltant end uw 

8Pft' ...otot in cottee dlvu;tld, ttMt Covatnaant _. .lb wJ.1h11 , .. 

vlll• 1ft 19J1 tM fMed Gov~ took chat9e or 'Stadllan cott• . ., ( . 

pOJ.lcy, .,.,,ch had pmdwaly biM ~by the •••. ot sao Paul.o. 

1ltl chaftQII J.ft adld.nlebdSn Jaeva _,. taQ-.er wJ.tfl an IMPOrtant 

ahl.t' in S.adil.,. poUUce. ihtftall v.. oott• pl.ntsra had ..-..rolltd 

cona1daab1• &nr~ ift sao JIUlo, t:tt•· ftl'feral 4lcbi.tUatzoat1on unda 

Vag• .. oppoted to uu. .,...,.u~.ng eyat• ot D•ezillltl pol1Uea 1n 

llhl.ct;t tN catt• ell.t. pl.,_, • lMdlng 101•• 

-undft the ,_,al towtlt"'leftt '• coHn nten'io'* policy, the 

plantaq inteteata haw been euved tty a at•la ltdkwt; but the govam

tla\l' a lnterwtmtJ.an •etitnt 1 te a.n .rrcu:t• to eot .. a IIOnOPOlJ.at 1n 

tM l~Onel c:er,_ Blllbt ,_UlOUrtg liUPPlf in Ol'datt to J.ncll-.. 

thtt economy•• tomgn ~ Mll11nte• In a ..wn aeeun thue 

_, 001111 • etaldUtlftt pJ.ente:n• ~ •"NQd.•Sang ttta count•Y'• 
~ .._1pk t.. •"• ...._ ODlncided• ln .-. n~Pttct• hotlltVer 

..,. J.ntu••• ot the pl.,._, fttd tha GOVWff...,b have r.U.vugad td.gn1-

t.t.caMly.•1 

The planteu had badlUonally -.ntl(t en undel'Veluad excheng• 

ftttt· to 'fll&l· ~t~T auztd.ro eadftlng• t01 a ;ivtn wol'ld market pr1ca. 

ThU• ona or the. ••Jo• pnM.a:lona of the ,901 valorization Pftl91'8111Dt1 



•• 1n'hl'ttwntlon ln the fore.tgn ~an;. malfcet · to lowe tt. exterruel 

value or the cu~, Thlt J.nvolv.s a dlpnclaUon of eppi!Old.ltately 

iO per c-.t .t.n that ml.dtt of tiiSldlY gmarlng dPOJ'tt • • move that 

wee can~ to be opwt apJ.OlteUon ot thtt con_."• Cotta• 

policy ln th• poet-1929 pa.lod an the othu f'lsndt ,.. an oveftaluad 

._hanoe · s-•t• 1ft ordllt \11 relet J.ntam.UOnal corr• prim tnd 

~z• tototgn a\;hange no..lph-. \:lh$n intariatltinal eort .. prlett• 

had decl:l.n~d by taO pu etn~, the ~ &-ate dePt.ClatetJ by *> pa 

cent onty. 't'be diPnoiaUcm •' the eunency• elthoqtt cuahSOftlng ·tfla 

l.alp.t ot r.u .tn pr-icn to, 11011• extent, .f.ntllctld tiut cottu plertlll'e 

to l.nc~ ~DMtion tiRd tlalntaln p.....,n on ~· malkat. Th• eltu. 

Uon ler:t to a tloW Pf1C. deoUM end "'*"d depNO.t.aU.on of tht 

cu.nnoy, contrlbUU.nQ to tblthttt1ntenaJ.f1caUcn of the Cl'le1•• Aa 

the .-gne ot ~at.t.on of the cunency .,.. cu:t'l ...,_le than the 

tall in prlc• • f.n as 1JUCh u tbe twmer wu lntl.utncat by othe 

ractcur• • a point 1110Uld clHtly be PAOhud llhtH tnG 1o•s to tt. 

gl'OIIfta mauld be ldQII 8A.OUgh to .l.nduce ·tn. to ._,~ their p1M.o 

ta.t1,_.1 

tunt.Jfllcu:e, ·the govetMmnt u.:t ita caott:Ol ot the totelgn 

GXChange market to tranate to thl fJ1•teta. only • pan ot llhet wee 

tecaiVttd ttom cort.IJ8 aport•• UndQ tM .o-caU• ••xehllnga contl .. 

caUortt, the cottea exprmte:e held to c:o~Wut thel&" dollu adftlnge 

at an axchange rata ccmeJ.dUably 1o•~' then th-. exotlange rata paid by 



., ~· 

the 1mpol'teHa The ttGJlpM team the expnt eo ..,. ttted to NJ)ey 

the loant ralatttt tal' f..\nanclng of cott• .toc:k•• 11wtt thll dtQHt at 

aubl1d1ea'lon · ot the cott• ~aCtot had deoUMd conld.deJilblY 1ft thtl 

19:508 campalrtt'f to thlt fl~MI1CIUI ~. 

Given the change J.n the poUU.cat. ...,....,o two cau-etiona e1• • . 
fJ.rn, llhy ditt t18J9• gow'fnlll8nt oont.Uue thtl toff•• ••tNOtion 

p~~t Sacand, Uih~ \I.JIIH thtt .. ...,.... behlnd tM poUt1ca1 dM:Una 

ot the cotr~o p1enta1'e? 

Let· me t.ke up tM neGnd ieeu• rll'et. The gJOitirag ccntlJ.ot of 

e1:onolllo int.l•.t• has tllftaty bun mentioned• On the OM '"''"'' thai'• 

utat a ccntllct bot..., ttw valaua canotntc 1nter•11t•t tlhieh pdm.-lly 

tttok thl) t'ottl or a canfUct b...., n.tel. .nd urban uctrtra. On the 

otnu tmnt11 the poU.t.t.col ll\lugOJ.u ar• nlated ~. th• conmc' 
babnn Vai'Soua, Pft>Jact• Of I!Odefl\lationt d~~~DCtatJ.aation and GOOnaldO 

dswa1opment.' At· the bette or the• oontlleta n.ted the COJ\tl'dicUon 

botwNn an oc~o ••• beaM on export• and e cftYelop!.ng intb1trial 

GCONlDY• the plonte• ..,. dealt td. th an .,.,..,._ econmdc and 

paychologt.cal blow by the 1929 cort• arlals, lind rcuncs .lt dltticvlt 

to gld.n _. ~atlff In ttwl11 cenflJ.cte• Ptoraov.r the econolllc 

ctlsS.e ~de wtth tba PG11tlca1 ~eto, vlzt the nvoluUonuy 

change 1ft tho Cov..-_,t follond "". onm ct tf1e. ~Great Oep....Son. 

the eccelord4td .t.nwstuaU.aat.ton anc1 ~aaUon ln~-..d the -

ruablt of votwe ~ thtt cont~l of tt.· olda ft.IMl poUUcal 

~ and added. ,... POtential oemrea of ,.,...1 . 

1 o., 1enn1, Sli'adJi•· P• to. 
2 N•tt• Lett t MISit• P• 28. 
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Anothttl' itlponent raoto• IN.ch lttet to the deeUna of ttw PDU• 

Uoal doldnance or thta plf~f~U••- that ift4tab1.UnUon ln B~azll 

.. u.. COftG-"''•Uon ot oorr .. pt.anUng .net· ...,.,,aotu•Sno 1n the ._ 

ngJ.an, ·~.n the mt. or .sao P.ulo. 

Tne PfdentftD* ot cor'" ti'ftil' in the •tat• ··ct: Sao·Pl!Ulo :in 1939 

- 51•27 U'f.ll• tht paeentrsgtt ot' v.e· valUe of lndustl'1al production 
0 

in 19•2 ln. the •tete of see Paula •• J9.S. 

Teble 4.1 

Shte ¥ .... pt lntlltr1tla P ..... SQ '' dld&ti&Yon) 
M ! : 4 . J ,., 1!1(! I I '"' 

Sow.,. t o.T. V.S•ta, ln6Jatrla11a.Uon in 8we..U. 
eaevmen the tlrail deoeda oP tho ccntu•y and tho middle or the 

t940e11 the etate or Sao Paulo tUi th ite ano&Gcua .-rli' in 81raa11ian 

poUUea thl.f'ted "trom the baticn ot oottea to· tba auppott of' lndUe

k1al J.nie1aat.e", 1 1n the national .,..... · Ttua ttwt tieart of the 

ptotllem .GG cso of'ten ln modem BrozU'• po11tia lev in Saa Paulo, lt 

... the "oromi.ng di~t batwen tho$e elemlint• ,, .. sao P•lo who 

dtmendad conttt1.1.lft; govttl!n1tent eupport for: We .coff..-b-d exPOJ:t 

aconaeav end thoaa ttiho ¥igo~llly u~;ad tfla need to ,ulh fJI'a&il tul'the# 

and faate» toouda indUGtria11ut1on1 a~ whlch J.UOUld nqu1H t1tm 

gcvattmsnt. intuuanUCI'I .ln the economy.1 

Givan the· aituaUon, thy - the cottea MOto#. ln Beaa11 abla to 

enjoy the bcmefl te of the vdorizaUon progra~~ma w.n Ln the 19"'-' 

CanaicJulng the' Va~:ga QOVG%1Den\ had camo in oppoaitlon to the SilO 

1 N.R• &.tff, 'll•Ah • P• 11. 

2 P. flvnt~t ARtP\,t• P• "• 



Paulo planters• lobbft it St eurpda1ng that the 19JO• -the dH

tJUCtion ot mlllloM of bag• ot cotr• 1n In -''"*' to conUrua tht 
• 

P~- of stabiUutJ.on l.ft pt1CIIt 

In ctta:Jtn ~ t have traced att tilt ecol'tOJDic tt~Ctar• IN.ch 

led to the eanUnuatioft of thl cotr.e dnttuctton p~n• J.n the 
-. ,. . 

19 ... Whet l would Ub to tfiiC.'ItiUi• hHe 1e that tNI 'vel.MbeU.on* 
. ' ' 

prcg~a1m1s had etorted on trte batla of atrong poll tlcal praaaure from 

the 'PeuUeta' • No d:lubt 'he CDneapt of G)CpOl"t-lad gl'O'lllth dominated 

econam1e .P011cy in Bra:U11 but lt mas the plentara' lobby uN.ch tD8I 

able to ·-· adv.-taoe or the dtu.Ucn and t:~anaeuvQ polJ.ey dacltd.,. 

f.n & ta OlllJ'f .lnto:re.t. Aa ColiC tur~ haa pointed out tho dl.Unctian 

bet1188n thct 1Pea1lata' 1atsby end the CU;al' plantua .a that it tid in 

the tofmOI' only that the ~dliCS.ng antt ccmmerctal 1ntftesta had been 

combined and We gevu the coffee taaQnato adtaqUats .tevorega to protect 

lts 011.11 lnte~' 
OurJ.ng ttua 198c;a..19JG perlod the f1l'CJt euch manoeuvre come l.n 

the fol'l!l of a ~.teting axchange 1'ale uthidl helped to ma1ntaln 

income 'n 'BJtla of tha Staai11an cun•CT• Than came the •Taubde• 

agftllnent of H06 and the t1r1t valorization or coffee because o~ tt.e 

attono PbaStll'G rrcm the plantt:ra' lobby aincr~ dapHCiaUon \ftlS no 

long~ e viable poltcy lllllaiW•• l'tte 1920a ._ the bogl.nn1ng ot the 

"Ptm~anant dftfena" or cor'• JW1cea as wall " e del'rec.t.ett.ng exchan~ 

~eta. Thoele no doubt that then policy dGclslons •re manlteata

Uone of the~ af the &to Paulo plantel'et lObby. 
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~ the .StuaUcn bad eltltftd to • 1~ ..tent by 19M. 

eotrn planun. had loat .,.. or t.httit poUt1ca1 po., and .,.. no 

Ionge• 1n a poaltlQft to dictate tn. OOUI'• of ctevdopment. Vaoat 

CfiD1t to ..,_, by chellq.tng the vetty cbllna.tton of &eo 1'aulo cott .. 

lnt.,.MI• 8 t9JO nwoluUon Judged • a cl••• p~ •• P~ 
;. " { ~· . •, . ' 

m.tnantly a bolt.rQIOls aav....,.. .nlch wuld J.n tiM tucn · lne»ealnol' to 

cter ... ct the lntmteta or the gi'Otd.ng Ut'bliln Md 1n41•t•l.Ua~ng middle 

clee., but deeplte lt1 eely pnlld.-1 ·'' had •U.U to dtthftd thte 

pfl.M&'Y toUrOtt· of th• nation• a wealth, the CGff• acancay. c•t•ed ln 

sao Paulo. lhl• ttaa •• aU tM .. ,. neoanar-y and, urgent by the 

..Ulng ecoftOid.c C'd.S.e interneUOMlly ana t.M coUca• or corra. 

prices, eo that Vet(Jd in hle. auly ,.._.. had U tt.J,e chance to lnt.,_ 

cllca aubakntl.al dleflgta 1n ttta lOQ1el end ecoROIIlc atructure of the 

ccun~.1 

The. dttreftn of tho eoff• IIDOI'ICII!IJ. _by V a:rg•• Goverment a:oae 

aut ot the econoec eltuatton ln &nz!l at ttse l>egtfW\lng or the depn

alont . Poll tical factozoe no lonon pleyed a dektmlnlno role. The 

1ndlatrie1 etructun, lneJt1te of gt'Otlrth .._ ._ -between 1914 

and ''''fled vlnua11y atagnated «NrJ.ng tbe 1920a alnee tot4dgn gooda 
; 

. f'IOID C\'Wftttloe in ti'Kl· p~a of ~"CCn•tneUon ._.. ~ cheiiP•• 'han 

thoae prouueed dclmettlcaUy. Heavy J.nduet~ ... eontP1ououe by ltl 

eaence •. £von the path of ltlport-aubstJ.tuUon ~t ....,ld be 

eonatralned if ,_..lgn adtanp •• not csvetl-• to• the dwelopmant 

ot kG)' 1mttat~1-· 



' 
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fOJlalgn debt peymont const!tutad • heavy t.lurd.tm• The diPreoJ.a

Ue~n of tho CUfttlnCY wnioh g..,. de tecto PfO\eCUon to J.rd.tatty and 

to thll cotf• ecor10lftY VIQ baJ.c.Uy dftigned to 1181.,t.eln the veltHI of 

•XPC>n• at • fail'lY h:lghlevel. lmpot' IUbaUtuUon •• not one or tht 

mejot aJ.• ·Of V.-gaa• · Goval't'IIRGnt, but "intentJ.ticetJ.on ~, PJ~ by 

d1van1f1caUon of egrJ.cu1tu:a, a ~!>al plen ,,_ ~opmont or 
tallutaya end h.tgh!dY8 frst ttMt whole countzy end • polJ.cy of lnte~.Uonal 
cooper•uon•, 1 wee tha ~c econaftlo, PIOO,_... p»om1•ed to the 

peo;»le 1n hle f11"8t addnae. 'fh.ta mat.r-tanance of tt. aport eunlngt 

mas thG pr.tllta.J'Y eoncun, or the Goveltlllllnt vN.ch .., tttie • the .aolu

Uon to all ~ prohl-· In othe~ .,td• snau. •• ro~ to 

depend on tha export aectott • ttna lnet.-ent to• dftelopment. Jf 

thte le 8CC4f:)ted q tmt bealo PflBln1 then gJ.wn the eeonam.lc .S.tu.

uon or BftdU et th1it .ncs et the 1m., vatouaauon ot cott•• e 

product whltm eecauntect ru 71 PU cent af the export Mfftinga ln 1929, 

maa a logical eorolldY• Pol1Uca1 PrfSIUte, wh1ch had play..S the 

determtnlng !Ole J.n th'e edoptJ.on of Vdftkation a the etablJ.la.Uon 

programme !.n Bred.11a carr .. 1.-.abJt had in tM 19"'- y1tt1t*t lt• 

place to eertat.n eo~c faour• whlob a.a to dflte.lm1ne pol1oy 

dacieicns, It •• the S..nn faith 1n the concept of expoft-led 

growth Ulhieh conttrued to daalnate tJRI. mints. or the policy ..... 
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II 

To Uftdaetend the tq,onanct at na~c tacto1:a in the 

tottDUlaUon of the thb111eatlon ecJwtn J.n Ute Indian tea lndult~, 

1\ 1a neceeauy t.o look into the ownahhlp •t.ructun or the A.nduat•Y• 

The tollot»lng tabl• llhOwa th• dlsttf.buUon of .a.age \fndU tea .-mmg 
' . 

' .. 
the VaJilOUS typoe of Olt'UIJ:ahJ.P• · 

Table 4.J 

PUSSlt\\IQI Ndi'"NU51l It 8QDW ansttr Ita 1&19 
h .ditr•caa~ &men Rt 9f!!C•Mg &n 128 

•• 1 I • 1 Irati a% IIQighlg 
'• Ste&'lin; toa. controlled by Agenta/ 

Secntad." 

Proportion or acreage 
MDM bl I ,,, 

2. Rupee eo.. com~olltld by• ......,acturing 
A,.nta• 
a) Non-lndl.n s.w 
b) Paltly Indian end puUy ,.,.;..1tt4t.an 10.0J 

c) Indian o.o9 

'• Rupee eo.. oantroUed by Ptanegt.ng Agentel 

a) Indian '•'' 
b) Penly lrdan and puU.y non-Jndl.en '•" 

·•· ContnUtMI by !fJatd ot Olnr:toret 

o) Rup8ll lubUo Ltd• (Indian) 8,.09 

b) Rup88 Pvt. Ltd• ( lndien) 1.Je 

c) Rupee Pvh. t.tcS. (non-tndlan) 0.05 

'• P.ropJ:l&toty and Partnoreh.Sp cone.•na• 
e) indian 2.96 
b) 1\lan-lndian (Rupae) o • .a 
c) Nonwlndian (Sterling) o.9o 
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SttQOndly thl•'-' leacUng iiQtifJCY hou••• in Calcutta controlled 

ave 1J pe• '*" ot the tea PtodUCU.on ln: lftdla. t 

Tht sta•Uno 1nhletta dalld.neted aDaUt 6J pa cent of the 

actaaga unde ha• S.Condly • -.toJ pat or ~ campenl•• "" 

conUo.UacJ by JDanaglft9 ..,nte, which ._.. the Jndt.an counh'epm "' 

the t.ntue.u contro1Urlg the amUng COI!If*\1-. Tttataros, • 1 

have polftbd out. btltore, th1t ---Of "Gltt~aUon or a CQI'!Peft)' made 

nD d1."•~ to trt. dr.1alrunt. J.nte.t. ~in V.· tea lncbatry. It 

oaq,~ltdd ot C8J'ta1n mMaging .eoancy hOLt ... and thtJ pennt organt.•Uon• 

in BrlWSn. 

The lRdlen T•a AaOoiaUon- ro-ad at a meeting of Calcutta 

~ n-. in 118t. Thtl obJect and dUty ot the Indian Tea AeSOOla

Uon - t# pJOIIOte the .r:dmiiOft Werat.• at all r;'JftiOft8 cone&"*' l.n 

the culUvaUon of tea 1ft lndl.. ttowv••• the lnd1M o&~Nd tea 

concnn• c.- to han an aaoctat!on of tha1t own knoaft a the lncU.en 

Tea Pl .. t-.• ...-eUon, .S.th ~ et ~P&lQLt~l, a dlatrlcl 

in fllhiott thutt ..,. llllftf lnd1M o.,..,. .. tat... ftte SOttth Indian ta 

plantatto,. had thelt' '*' a80d..tton1 Ute Utd.ttc:t Tea Planter•• 

~..-elation. 

All ths th•• cant1'0l achamea in the Indian tea ~ncitst.-y a.trlng 

the J.nt.,.. p•S.Od..,. J.n1t.llitlld by the lncU., T•• AaaocleUon. In 

1920 it .. V. lndlan T• Anoclat1cn QN.ch .ulcttd it.'~ to atop 

pluclllng. The tecand att.pt a\ at.td.UuUon irt 19JO, •as al.o uncttt

Mtcen undat the d.lncUon ot tM Jncll.an fft Aai!DCJ.atl.~.t Both ..u 
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wlun'-Yt bath JMtfeoUVIt and .,... bJ0kt1 down 1n ~· -.ns8 that 

tfle pttlCM a\antld dflcUn1ng •• toan a the •fteet. of the contfttl 

ao,._. •• felt Oft p~lcaa end l.nOoa•• end· prtJduCUcm n.ponftd ona 

agdn to PJ'iCI ~·· Secondly ttt.• tiiCI ech4Mn had felled to touch 

*" ttJo• nctiei'tl of tfte. l.m*flt»J llhf.Oh .... auw• the IIUH.lew or 
the lftd.t.an Tea Ae.Oos.euon. 

, The Mtuttt of the lntunational Tee Agfftllltnt or 19'J _, quit• 

dl,_~.. Jt encamp•• tt1e enUH tea 1n~ ~· a lagtal ... 

tln ·~· the _, .ln Glhlel1 the lndtart Tn Auociat!on •• able to 

eub.Ju;au v. ruttcUOftlno ot the lndl• Tea .lrdfatl'Y ta . .tt. 0t111 

lnhft.tt r.1no1 out voy cl.-ly 1\e ~.~~por~ • a poll.tloal PN•aura 

~ 

The Aeaoctatlon ... lntatettld in •uno that it1 ..-nbere wn 

able to malntait? thlb ,,.,...,. GiY8l the ltalk.t condt. u.on. the on11 

•1 to ralea Pt1e .. &n ttt• t..ontton aeket wn te curtail thtl ...,.., or 

t.aa. exportad td.thiW by ••tdotlng ~ctlon a dld thft. firat two 

~ .,, by t:mcwlc:t1,. tot' bPOtt f~K'Mh n. ..-1once or the nnt 

ua,achllln had ... that.,.,. the pl'f.Cft ... .-moretlvl aU .... 

' ' 

lnc...Ung pro(l.rcUon t:htcugh coatea plucking in the llhOl"t run and 

8X\tlnd the eoHap llftdd be. The 1aHo ft~Pl!'.-rtl.S a turthar pNUun 

on pflcaa ln the l0ft9 I'Uft• ThttNtora teetrlcUon or pJt041cUon ~r 

the dlrecUva or the Indian tq AMOClaUon tii:Nlct ulUN.tely go apl.nat 

the 1ntaeata ot thtl dOtllnanl MCUon of thft t• f.ndl.t~Y• In a pttrlod 

Ulhat lncll., cepltal •• entuJ.no the tn~t.rlal aactot J.n India and had 
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•• - beadlla, ln ~· tea ~ng .... or 88ngal, voluntary 

Htb1cUon ectt•••• ln.\ tlahd by the lndlen faa 'AeeocieUart, conat1• 

tuttid e thteat to tho dol!lnatJ.on or tomgn CtOlt&l s.n the l.nduet•y 

e.lnce fllh1.1Ut:ea lakan by the tnctten Tea A81DclaU.on tail«' to J.nclu~ 

tfte, Indian olll18d eatetn, but at tha same Uote benlflted the lndlen 

o11111ad eatat.s by 1n1tl.at1ng a rae~ in prlce•• 

It cme con-'dere tAe two matn condltf.ona or the lnto~natlonal 

Tea AQHeraant ((l) .uocauon or upol't quot• alth ~u•nc• to put 

&1CPOR pufotmanca _..d (b) .-ve~:a H$'1:.1'loUon on ext.t.S.on of' ac~ge, 

ita 1llpact em t.fte, ~dtY la quite obvtou•• r1raUYt it prmrenttd 

the enttV o1 ftnw Ct$1tel and eeeandly1 lt dloctlmlnatad agalnot s:eh

t.t.vely tleUJftt pl.,.tauone which hed not attalnttd thl p.tk or prQducUon 

end thetfo" ex~. Thirdly, alnce thtt Agnemtnt laid doan COI\dJ.U.ona 

to raguJ.eta PtOducUon thtrNgh raltr1tt1on or 8Cl'hga ~ tea, th8 

exleUng plDnteUon• could alva1• lnt:neet prodt.u~tlon through lncnan 

1n prd.JcUv!ty. 1 

Given the elotdng dDfJn ot atat-111'9 1nveetaem in tha 192Da, the 

International Tea Agn;•...,t.,.. uruWp biased egal.nat Rupee 1nvNtmlnt 

and pa»Ucule•lY ~tllqnt-' to th8 lntu.&ttt of lnd1an .investor• tlhD 

lldlrG t~yl.ng to enter the 'ncltatry. Tha foUaw.t.ng table ehD=ta ttta 

changes ln tho ett:ucture o' cepltal J.nvatted ln tho tea J.nrlletry .ave 

the period 1900 to 19"• 
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· .. , 'fUle 4.• 

caw ..... An."" I. '"*''" ''IIO:DIU 
, .• "fotd flagleteted in . Regtettnd 1n 

('COO At.) u.K. ('000 tt.) tmu• (•ooo .-> 
1900 160t000 1J1,07f 20,169 ,,, MO,ooo 17t,086 68,9t4 
1920 eo,noo m.an . f4,127 
1928 480,000 J60,000 .120t000 . . ,,,., S:SOtOOO m.as1 ,,3,t.t1 
19:58 498,790 J6f;960 '1J2,8JO 

Source • s-.1. Saau, 5fii.Sil.Ei &.l&am Ia &l\1 IDCID Iu Jatad&xa 

Rupoe c.pl.tll Which had tncHHM tty 61.9 per cent"'-.., t92D and 1928 

eholla ttegnaUon In the ,, .... 
. . '' · .. 

Ttua the lnto~netl.onal Tea A~- nsulbd: in a eottfUot or 
intareeta be.._. toNlgn capital end ctom..Uo CC'ital, fo 111at extent 

the Agn(tf!tent .. • ,...1, ot the ~•.or tottd.gn capital toaade 

-..tlc ·caplW An a Pftlod ~ thttft· - a cr.tale in tt. tea metket 

and a d&Ubetate pOUoy to ldU .,., COJIC)att.Ucn f~ the lndlen capt.. 

t.a.Ue' c1aM con be tiUlde cl•• ·lt one .look8 tnto ·thG pl'OCadJM in urhlch 

t.he Agrnraent uraa · mede attntive 1n thtl Indian cont.n. · 

Rothe.lo"tUUd1 ift • papelt "8J:ltilth rcn-a1gn T»adft PGJ.ic, 1n lnd1a 

duang tho Great. Oepl"Gaalon• 1929-)9" 1 ha Oft'iv8d at ttsa to.UOWS.ng 

concludona baeed on hie analylle or the coneaponda1ce bet..., v.. 
lndlat Tea Aeeoc.te.Uan .,d vadaua go,el'J'IIDIJnt of'HCS.ele • We ... .,.. 
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~th~l'lllil'ld uguea that ln.t:tlelly ttm govemnent or tndla .artJ.clel• 

IIU'e axtnmalr ecepUoal eboUt the poni.blltty t~ an egnement baing 

· ll'8IICf1ad t1D0n9 G41'ftY contltcUng 1nte.."'1NNte. Thttl'tlfon ~ wnt along 

.S.th the plana INch ~ obJacUoneblct '"" the vi811J)o1nt ot 

llbahl ddmine• PHC'eely. . bacauea the•• plana '*"• apacted to 

tau. Ho•vo• the tea lobby uaas fiOOn able to confsront thfJ govument 

ar1th e ..ceeesM ••t•tm4JII -=no tea prowcere and 1t subaltted a 
' 

co.pleta ~ Uli.th ~ tcms ate. The government cuM alao 

4ntormed thet the othor QOVllmrs&nttl conaerned ctJ'9 already aboUt to 

Scplement the reap3CU.w MaauN~J RotheX"~~Jnd wrstee • •Tha Comtaece 

Secbtaly to th• Gove~Wuaant ot India• T .A. Sti!Wdt., WhO waa cthnud.ee 

a eat •Uculoh d.,..,_ ot the faith 1n rna trecfa, had obV1oua1y 

been b~taift\2a&hed by the t• lobby and advocated the GlaastJr!ll• caniiOltng 

hie coJ.leagU.H ttl th thG rnnas:k that 1 t: ua anyhow t01S lato to otJJsct. 

to it.• No U.lbt waa gS.ven to wen eort a bill t01: thie puwpose. 6o • 

notltic.Uon undW th• Sea Cuatcme Aot ._ lesued in ordar to etop the 

_,.n ot unUctrnan ttta, llh.t.le the JJ.canslng urea lett to the Tea 

ABoc.leUon flhlctt than .. .,..d (f.la1-govemuntal authority. Th1e 

o .. e a a •rp.-.tea to ma.'1y ainca the Saa Customs Act Wil8 not moant 

to cove •~•• ot thl• kl.nd that IBU'& not backeef by aptJcltlc lagla

laU.on. ftothfmound pointe aut • #flut in this caM .V$ryth1ng h8 dona 

£n ~ to ~t& the llllght.y 8r1 tinh PIUIUI'G QtOUP. 11hleh demanded 

~· -...un• fblt or .._ otttcere in the varl.~• ct.pertmente ot the 

QOVO'tnll8n• ot lndla tNc:ft wen eoftCIJlftfld ad.t.h tht• msuure felt vuy 

unctJ~ttortable about 1'- Tttay kMw that thall' o.lUca BOUld immedlat•ly 
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point. out that euch tDeaaui'H .-.only adopted whln non-Indian 

J.ntol'ute .,.. . at et.rc. and thtY thought ot tha leN exau" ot eav.lng 

.the tn lndtan ....... anleh had nanUy c- uP .,d Whleh ti)Uld hava 

· btten the flret to go bantuupt if alCh medUI'te _. not· ad:Jptad.'* 
' 

The netur• of tmle ptoke:Uon Qlvttn by the Tu Contro~ ~ct. •• quite 

ot:H4oua llhen lt lost ita oneraom ea · a ,_,or-r .euppon ecneme. 

· Afta .. t»lng peued. ln '''' t~ tlve yea-. 1t .,., '"'-'ded ln 19J8 rar 

enothe• flvt r•ata• 

Tl'l.ta the Tea CoMJ:Ql Act of t9JJ .. ,...., Uftdu abanQ Jmeaeun 

fi!OID \he fu01gn lnt•••t• ln the .l.ndua\tY• lt ne a meaama attlch 

had ba.n inJ.Uatwel by the plentcah' lObbY• evan the debUeta plena 

of. how to l.q'Jl..,..nt tbit lntenatlonal tea Agt ... n\ h8d baon cfJ_.. up 

by thie .-ctt-Ott, The Gov•~ llteftlly acu.:t ln fHPOMI to the 

damanctw P11Cled by the tita iObbr• 

According to ftothel'lllftd • •11w .. ,..., eotlon •• teken in thfl 

Ca .. of t•a and in fact, thl gGWrrwGnt ... quite IUfPdSfJd by ifreway 

ot ln which ita htnda .-. roned by the POIJWful tea lObbV llhlctt 

•nted .,_, effat:Uvdy bo\h ln Jndl.a *'d ln London tl'td at. the 

1ntwneUonall•M1 a ..u. lfldian 1ntenat1 could hlt'le neva dfttamed 

ot ptUng liOIQ8:tblnQ doJW by U. tioVUJJNnt ot tndla at this llflaZlng 

epern~. ~J.nclplee ••• qut.etc1y abtr'ldOn*"' ln t.hla c .... •' 

The· IICJH. aat.t.ou• upeot or the caftltol lld'WIII• fOI' Indian cept.tel 

... ·the l'•ttic:Uon .,. planting ., t• tu••• lndlf!r.\ capl.tel •• not 
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onlf PNV.,ted PtoM COIIP8Ung ln the rorcdgn Deltc:et, bu' 11111 Pt8\Jentad 

by the Act hoJa telclng adv_..taga of u.. grotdng dtlmeatlo market. An 

attaapt RS maca J.n 19JJ by tha lndlen Tu Attocf.eUon to get a 

ftfnendt.rla in IUPPGtt ot a atdtae daalgned to Ufllt procileUon fOl" 

eel• ln India to 12 pol' cent of each ntatea bat uop bad•• It wn 

the eu.,..t at 9J per cont or ttw li'WMfttr• 1'hen .- .teong oppo~lts.ott 

'1!'011 the South lndlan Urd.ted Pllfttfta' AaeDCleUon alnce the g(!Jd.,e 

aunod br Rupee in\8HSta in South lnct1e..,. eaapa~aUvely young end 

had not •netred the optllluiD 18ft! of at.tMI" prolllcUon or aoH• 
undn- tee. 1 The lndlen Tee AeiOCJ.aUon .. M tar laglalatS.ve eftact 

on this acheme, but lt caa tcmt.d doent PdtlY 4Je to ttta etl'ang 

oppoaltlon t:tom ttJe Unltfld Tee Pltnten Auoclats.on. What ._'". 

•• en tntenaung point ln th1e eontat le tNt ttta dominant '

.l.ntas-aata lth1ch ln the: 1920• had not bettn ld.1Ung to n11 1n trae 

dOIIaatlc f!Jaftet as 'Ott ttaa not ptafl tabla,• nott tl'lM! to e•t p~J.cee 

in the Indian maket at an ettiticlall, hlfl' level by U.UUng procl.lo

uon. The tollowlng ~able ehOwe the dl ftttQneee &n pricee bttt..., 

the Londan mal'fcot and the ~.Uc ltalket• 
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AVIII. prln In 
London •ltkn 

1t. A.P. 

' ., ·-· ,_, 
10- t. 
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Averap puce ln 
lndlen maJtte\ 

.._ A. P. 

4 •10 

l•t 
t .-tO ·-· 4•9 

•-o 

ladlrt even· the Ch-'lgn which ..,. made J.n apo•t quota• in 

pdUculaw Y.••• In raaponn to Ute prlOe 11'10111f11Dftt8 i'! London, affected 

only thtJ ex1st1ng plentaUottaJ end halped to maintain thtt eldetlng 

bal4f1C• ln the dlattlbutl.on ot tea output among the various typee or 

~. the only way lndlan oapltel eould .,,., *'- tnduattY •• bJ' 

bu)'lng out p1antetlona e..s bV 8tiUih int.neet•• We kind ot 

tranetef• tten likely to t.lce cdaoe only in the c•• ot eatat• which 
• 

Ill 

A etucty cf' Uta opttl'aU.on of pollt1eal pneauo groupe 1n the _, 

1ndtlatdea wiU not be camplet.a unlaaa a •ete.rence le mads to excha'tga 

pollcy. I ehall 11011 a~ne t.he extant to IIN.Ch exchange policy as 

J.ntlu.,oad by the plentau' lobbJ• 
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The exchange vatlatlona in 8taal1 Gll'lng the cotrea cycle exhibit 

_a strong correlation UJ1th the ptlce var.t.eUone .t.n cottn. A study 

by "•P• Wllellan or tM.lat"r hatlt or the nlnate*lth century epeaka 

ot the ft)le of the price of coffee u • determln~W't of the aoh~~tge 

Jato. wuamen obsened that betwan 1161-tBM and 1865-t869t the 

avetage pries or coft• c:tecUned and eo dld: the ~ge ••tel ln the 

1810.1875 period the ava.eg• ptlce ot coffee lncna•dt QMetraUng 

e l'eCOvuy in the e..,.nga rattJ l.n tM 187&-18DS pel'lod thlt exchange 

rate dlopped ·~. ee pr.tcaa teU.J end finally 1n 1aa.1889 the 

eXChange tato J'ecoveRed tollotrd.ng a nct.~vey in eottea pd.c~. 1 

In tact the axottange nttt ln Bl"aail ~ the •• Llltpor•ant 

J.nstzuraant ot countQaoUn; the 8fffCt of talUng prlca on cott• 

incomae. With a I"SSJction in P•1ce.e of uPDrted prorbcts • cotta•, tn 

thia J.natanco came a trend towe.U • ahap ~ne 1n t.r. •Jet~ 

bu)'J.ng pomw of tbt loc.l OUft"8nCY• The daoUne ocaund "'' blf'ore 

tha d188QU11&.br1um ftad maten.Uau. A .... ro-=-t ot tn liiP8ftc:t1ng 

d1...,.1Ubriu!D wu anougtt to atat • •ace agal.,_tt. btatnel value or 
thG curnncy. Ttt.Je ·depnciaUon of' the 8%dillan cunancy boCame the 

tool to~ malnt.a&nlng corr• incoMa 1n ta:aa. of thtJ doll8at.lc cunenoy 
ea price• of the int8l"n&tionU I!Qkat cSttcUmtd.2 

The PJOC••• Of depraclatt.on naulud in • tl'~rtlftlJ' at J.ncome 

ftQm the g~•a- ~~an or co~ft• SJ.nca 10 paw cent ot the lmpo1'ta at 

tho end" ot the ninet.oenth centun end t:ha ._ly ..._\lath c.ntt.my 

, J.P. W11Gnfant 8r•.,t1lag iSbl'l.llt Buiii'IOIS Atl"U• 1196, PP• 2,._.. 

2 Yurt.adO, AP•AI!&• PP• 18t-e2., 
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conalated by toadttutta 81d tnt1141e, the tln:dln or the cdtll .,. 

peallfJCJ on laply to the conetaU• 

The cortee plentu• ct.~ u. o•atew po.t of ttw intend 
. . 

Pl»lOd •i• ·able to determine tM e)CehanQt policy to thrt11' own adVan-

tage, • l have •nUone4 eloacty. Ho..vet attar 19J01 the sltuaUon 

hed d\angatt. Altf'lougb dep~eclaUon of the Bt•lUan .curt'8ftCY ln tho 

't9J0e had tmOU\'Ilt aoma SJCJtt of nUet to the =''" aeQtcmt the depn

oleU«m lagged behind the fellln lnt.,..tlonal prlca.. 

In the c..- ot the Indian tea lnduatty on the othet' hand, the 

moviiDtlnt• 1n the otemal valu. of the EUPM ftlllalnad autalda the 

conttol of ""' plenten' lobby. The t9208 Mill an .-ppnctaUon ln t.M 

extemal valw ot tn. cupea. Thl• •• the perlo4 ctuaraotal'1eed by 

th8 debaU ove• the atebillaeUon of the exchang$ ••te d 'It ··6& The 

Cunenov Act of '927 P~"J.ded fot'. w.. All_ ecoi'IOidc lndtoatore 

Jnc1udtng ttG ntlecte"' ove valuad sxahl!tlge l'ate. The value or 

npO!'te thawed a c:tec11na.llhana hpo~tte reconted thlir .,.. level of 

a,. 26, • ., omne J.n 1921-29• ...,rte f-.11 t1011 than peafc record of 

b. CD.24 CHI'H &n t9a.29 to 111w J11.0S cro-. in 1926-21 and recorded 

only a aU~t lnototu•• 1~ the atcondlng two pan.1 

· The tea lnt•reate ln India IIU8 etm.l.la~ly arttcted by • over 

valued excmange •et., .but •• in no potd.Uon to have eny tmpac' on 

the Gav0Jinll8nt•• exchange polio,. 

Tr.. theta 1111.18 e tund....,.q1 dtfte!'GnCe in the ao14 ot the 

praaaura g110vpa 1n .the tso .t.nctuattiee. Wl'tlle 1n the eott• lncllatey 

the •PauU.ta• wa• in poalt.ltwl to intlu.nc• the general econoaic poltcl•• 
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or the Govewaont and ., •••• 1 t to .....,. theiw own ln\enat.a, the 

Indian lea. lobby failed to ~IIi! .. the brader economic pollcy 

meaaut"ea tllhlch atfeot.G tM anun econc:ay. 

IV 

The enelyote ot ·the Pl'cadno aactlons ~· that a eo..,.. 

r1eon be ma• ragardl.ng t._ tole ot POllU.cal rectors in the context 

of tho t1110 1ndustl'lss. On one hand .then la the mono-GlOP 11e0nomy ot 

Bral.ll domlttatttd by lal'ge lahdollli'1Hs and on the other theN le t.hl 

colonJ.at economy ot Jnctte «*lmSnat«< by toreign ceP1ta1. In the cqe 

or the lndl.an tea induatay u 11811 .. in the c ... or the Btailllan 

coft• lrw:tu.tw the ctd.nant. J.nhl'eate Ml1t eble to cScttald.na economic 

polleiN to a ldP btent• 

Houtlftr there i.e e qualttatln dlftuenca and thia al'len aut 

at the pettem ot aeonomlc dllv~ of ,,. two cauntr1e•• WhUtt 

Bral'il, .. ., 1ft the Hl'ly 19JOa, .., p1'84DID1nant-'Y a fltOttOIICl'GP' econcHiy 

centred enund cattea, tea tUaa menly one ot tha ll!eJor tndUetl'lee ln 

Jnd1e1 a _., aeotol' tlhich by 'the beginning or the1nterwe pe10d had 

to com•t. With th• cfWelopment; ot IIIOdai'A 1nduebJ.ae cattr1ng to tha 

dorauUc mel'kot. t'hta pnawn ~upa opa~atlng within the '-• induebr 

aoumed 119Drtenca only •ttl NIPICt to tha eoonoltio Vd'lebles sn that 

pal'tlculat ..otot. The tee int-•t.. _... able tiJ malntein tea prlcaa 

end 1ncoate8 thftlugh atablUzaUon ach~~Dea and to keep aut campetl Uon 

ti'Om ctomMUe capital l.n thelat o.n .,twttt. Howtt\JU they .-. unable 



·n•. 

to mould the ovataU econofdo policy of the gayftl'fttlftt in thelt 011n 

tnt••••• 
The eituot.Lon 1n B~.Ul PJ"CW1dft a etdt1ng contl'ut• The 

cotr• 1nte~••t•• thftii.Jgh the ttabilladion pl'Ogl'amntn1 \18ft· able 

not only \Q efttc\ the econaeic •ariablea Uf<e pdcee end lneomes in 

the cott• aec~, but mt'N ebla to ehepa the courae of Bra%111e 

economic dftelop!ftent.. 

In the pre-'910 parSod the ateb111•at1on of cotr .. pt1c•• mae 

Cfi&t110Uy the ftllblt or the domlnenca ot coff'-. intenats ae a PGlltlcal 

PI'8U\n8 9fOUP• HOifwet the !eaportanco ot \htt da01td.on ntafd.ng colt 

ot ttw • Paullste• .t.h the eccnatdc dauo1opmant ot 8~-.t.l cannot be 

maMJ.y oontined to thl.e pn-rttVOlut1on period. Thralgh tht atabUi• 

zeUon or cofr" price the plentere wan able to cnaS.ntatn the p1votlll 

~1• of cottee in 8tazi11e econom,. "-'•fore, 1n the 19:SOe •n the 

poll tlcel belance f'tad •hltted eoaf.net tM corte• plenten, the 

lfd.tet~r conU11Ued to ttaw an .lllportant tole n the ctd.ot economlc 

actor and th.le a.n tutn t~es eble to intlurmoa tha economic paUcr at 

Bradl in f8VOUlt or the cottn 1nctuetey. 



CHAJTCR. V 

A. CSilMoKD .itNcJx ot 1hl RtMUzt»Rn ...., 

A compa~f.aon or tho tuec••• and Fellure ot the eont"l. aehefliN 

in the plantation t.nduatey 1n Brazll and ln India 11111 e1 ther •tebllah 

my f'lypotlwaas or. nJact them• · Th1a chapter all theJ'etOl'e be devtltoct 

to a camparat.l\la ·enaly.S.a. 

The tlrat S'ICtlon or W.• chap\er tdll ttcdate to:~ atrect of 

th ... aet~8maa on l)is.c• or tea end cott• $nd w111 ...,veatigata. the 

causes tllhlcb led to the dlffe~enc... Thta atlU. Htleot an the flrat 

t1110 hypotheiQ :put rcrwud in chapter· mw. · 

The aecti'td aoctlon •Sll deal ld.th the que.Uon ot the nacesol ty 

or canbol achGIIIes in plentaUan economlea and th_,.tora. cof')atruct a 

Pl'OO' toz: ~ third hypothede-

l 

· T .ttl• t' .A, •••• a COIIPUleon ·or the P#ice cyol .. in taa and 

corr .. J.n the tnt•,.. ,._.. 01~5 .1 -.ow ttd.a v-r.Pht.cally. 

Thee lfi a bl'Oed 8iallai1ty in the PllC& IIIOV~t... ftnMV81'1 the 

nuctuaU.ona in corr. ~J.c•• an aacl1 mo•• violent than the fluctua-... 
tiona in tea Pi"icea• The coafficlent: of Val'i.Uon fOJfprlcea la 0.28 

Whlle ,._ cotf• ~,.,.. '' le o.e. t 

1 The coetflc.lente or va1'1at1on have been •~ked out an the baala 
or data olven in ch~Pte l·ln t.ebl• , •• rtm pnce• bebnn 1919 
and 19J9. 
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row abstiJVatlona ahould btl noted ln th.la CDnMCUcm. Ptnt, 

both tu and cotfn prS.ce• reachad IOCkbottam ln tt20. 

second, eftat- t921: both tea end eott•• 'p&lcft ~ J.ncnaalng 

end 11\ .-pita ot tha fluctuaUona1 then aaa e boolt\ upto 1928. 

Thlrd, the late 1920e end tfle •uly 1920• ·- • •dden end ahup 

decUne J.n t.e end cotfo prJ.~. 

rourih, arte 19Jt1 wblle tea prtcq at1ow a detinl.te tectwaa,r, 

the cfeOllne in cortes prlcts contl.t'll88• In 19J9, a yae 1n 11hlch tM 

pl'ice• nre eppi'OecMng the 1evel of tha 1920s, eott• pl'ic• call••ltd• 

Lot me take up the obae"'etione ona by ona end look tor cauaal 

eJCPlenatlona. 

fhe s1ulp in 1920 can r. eik1butad t.c:J tho collapaa of the boora 

4Jr1n; and .l.rllmltcfletely efta» tt'ta ••• Omring the .u the conttact cdth 

the SrS. tinh Gcve~ment tD export a eetat.n PIOP(1ttlon af thll output to 

Ori t&J.n ha.d ptov.ldad a gual'enttttd •utcet fozo Jndlan tu plrOdUcate end 

thia ancour89ed coat• plueklng end eabnalon. or ~ undiJzo tea. 

Arter the ar the Or-1 tlah Gcvertlltlnt dlcontiOlled tea Md nle....S 

''•' million kg.. to ?6.8 .S111on kg. ot •to-. eul, ln 19t9. 8y 

Oacember that ycar stocks had turiheJ' lncrea.ed to 92.J ld.l1lon kga. 

TN.a lea to a t_,_nt'fml8 P••aure on J)l'lcu. 

ln Ora~1 on the oth3~ hand, the loss ot C•ntrel Amerl~ mat1cete 

end the nat.J."I.ctlon on J.mpott& by alUed po~~~era dUring the u• had 

naulted in a pl'Oblem of excess ltiPP1Y and the ~rriiBtlnt undettook 

• PIOPfiiDIDI ot velol'laat1on ln 1917• HoMYnt U. 1ft•• 19t8 ancJ 19t9 

•• a ah.-p taU in produetJ.on, and output mu low .. t. eince t.ha tum at 
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.,_ centu~>Y• Ths"ton, unan td.th the end ot the ._ dalnend ehot up, 

aupply talled to OOfJ1t up ad.th it and the vdorialld coffee was IOld at 

enol'IIOU• protlta 1n t9t9.. By '920 the aituat!on had changed egun. 

Then ... a l~ autput. end thie to;ethal' with the n1•u• or atodca 

hold during valo7J.S.aatlon led to a alump .t.n prtcee• 

The hCrMtty ot tea ptica ~ w1"' tha cont$1 aeftaate or 1920. 

1nd1v1dUal HdUction of output ••t have .,rktld qulttt .-!1 &lnce 811• 

lndla PfOducUon declinad r.. ,.,,ooo,ooo lbl ln 1920 to 27.,000,000 
1 . . . 

lba in 1921. One 111p0rtant faatutl ... thtl .tllptov..nt !n Ute quality 

ot tee thlou~ rtnu pluctctno• Tf• c:cnttol tcheme affected the aupp1y 

of coanon tu \fhidt fDI'CIId th• bulfc of tha eJCMeo tupply and conaU tuted 

the dOIDinent prea~U~a on pnc.a •. R.-gulaUon of plucking conUN.ted to - . . 

remalft a pel'' of the Indian t•• f.ntllatry to• the greater pdt ot the 

1920•• Thle accounted tor the bOCII 1n tie pticae in this paJlodt 

The t922 ClOP ara actually tqhet than that or 1m. But 1t •• 

much 18M than U.· __.. ~ pndUction or 191J-20 .,., cal'eful 

plucking atainWned quaUty. The chalrun of the Indian Tee Aesociatlort 

tlel'nad the lf'lduatl'}l .against any 18tum to c:oal'ae pluafdnQ, bUt advised 

t.no1881ed proctJcUon ln orci~Jt t.o pteVant. Pl'lCM rtaa rietng too hl~ 

end thereby nducing coniUIIPtlon. a ln 192J, though f)I'OducUon lnc~•••d 

tr~al1t P•Uv • a l'aault or COQIU plucking undu the eUeulua 

ot htgh Pl'icee, · tt.l'e ... • •ddeft eputt or ct.and fftll tta• u.s.A. .lnd 

aame ottwr countl'i•a end Pl"lce Lncl'ltQed filf'thlll'• In 1924t both pmdUc-

1 P. curttha, lbt tt\ltsau Rt ttm loam It• lfl4iatg, P• 179. 

2 lfal.d• 
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Uon and prioee •n MlnW•d• At the beQJ.nnlno or. ''29• atocke in 

tho u.K. ••• in exc ... end pd.c• beQan to tall •. ~®Ordlno to a 

•8J.'~Rt of tM Food Council• tl'tll ..._, aovaunt was BQOravatad by 
' . 

' 
·.plUCking ee a ..-u1t .of a teapta\lon t:o '"or•-. ccnas.~u ·when 

p~.t.cea ••• hlgtt.t In Febtue, 19251 ,.,. p"'dUc.H dc1~d to ••attlct 

ottet1nga ·on the Landon &JCUona. In Saptlftlbor tha Indian Tea Asscct.e

Uan eougttt to intMdttca ngulatlon ot producUot;t• These together v4th 

adVaree eUaaU.c eoftdltt.on& "~ te a.tpport Ptleai •. In 1926, thOUgh 

J.niUally thezte wae no Plett to netrict pzoducUan, in the middll of 

tho Yed lt appeeHd thet u. CJOP ~~Nld be' VdJ ~Y end the Indl., 

Tea Aeaoclatlon ~ thet plucking lhOuld btl d.t.aconUfiJad ~ 

20th novetter. tiollftiYar, thtt netrt.ctlon ... not very euecuatul eftd 

f'1nal cutturn was en ell Uu neord or J9)100ti,OOO lba. Prlcee. deo-

11ned. By 1928 etocke tn the u.K • .-e td.oh and 1••• toe. wa• fDIJ)O'rted 

to Br1ta1n. tlut-otutcot, took DION tht!n thai&~ usual qUanUtte-. 

Ttuc the price boc:at af thtt 1920e was a nault. or the conti'Ol 
. ' 

schema S.ntt'Odueod in Novambal' 1920• tlllhich remained an tnattument ot 

control throughout thle pel'iod. 

In Stall cott• Pl'1cu remdned oxttemely high upto 1928. Tha 

NCOVGI"Y of prlcu started .S.th the valorization of eottae in 1920-21. 

Tho f"cdorel Gove-r,.,..,t bttugf\t up 4.5 mlllton bags or corte&. · Thle waa 

euccoaotu11y marketed in 1924 Ulhm'l pt-lcas cere very high. Ttm eucce .. 

of 1920.2'1 valorlzaUon can ba explained by the nlat1va1' amaUn Cl'OPa 

1 lbldu P• 160. 
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1n 192t•22 ·and t92Z.2J. one d1aUnct upect or the valo•J.aeUon ot . 
1920.21 was t.het unlike the f11'8t two valo2ilat1onat the thlld ora 
aut or the poa~ dllpnulon and detlet.t.on ot pU.caa rathft than the 

dltticultlaa alfflng hom bultpar1 ~ and exceaei\18 productive 
'1 . . .. 

oapaclty. · ln 1920.21, 9taz11'• production had retutnad to nol'll81 and 

et the eane Ufla the pos.~ prlca boom coll&PMd• 

I~ t9Dt the govta~tPGnt adDptad vdott1tatlon of coftH as e po1£c, 

menure ao ttust it. could becofl• a pel'Cienent aepect ot the lnduatl1'• The 

no-.ly ettabl1ahe.tf Sao Peulo Cottae Jnetituta apent t.ta fi~ two yeara 

In pufecUn; thtt aochsnl• or control. The tlnt &'ea1 teet or the 

aoheme o•• c th the bulnpel' ClOP or 1927•28• otr. etatea ro~lond 

Sao Paulo ln valcnlzJ.ng cott•• 1lue the suppoJ:t to coftee pl'lcea C.,_ 

t•om the contto1 achGmff. 8ohlen 1921 tfld 1927, u ln the can ot the 

Indian le~ J.ncltattYt Bl'adl _. 81JCaUfu1 J.n malntatnlng a ·botlrt ln 

cottM pricaa ttrtough the atatt.laatl.on ptog•••a. 

As tta• nceatton J.n .,l'ld acaru:ey eta»hd cttn.J.n devuopaanta 

m. th1n the plentetlon in<batl'1n coincided wl th the sl'l.d ud.de ctepn.

es.on end prs.cee declined dfnt1ca11y. The aost ~tant 1nd8Qenaut 

tectol' t~ both the JndJ.en t.a J.nrltetty end the Oralllen cotr• 

inwsb}* was tho at.tmulue provided by tha p~:l.ce boom to mctaneJ.on of 

••• uncta• production. None or the control echemu provided fo• 

nattlcUon on Plantinct• In India ecnaoe un~r tea axpandtld at the 

rete ot 2 pe• cent por yaafl.1 In Bra%11 fol' a ,8 ~ cent dee 1n 

1 u.o. Wickke•· na.~ald Gatta Je~ rilod tteeeai'Ch Jnatltute. 
stanford• P• 142. 

2 P. Criffltha, lltaM~u P• 181. 
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p~laa betaleen 192• and 1926 producUon lncHuacl by JJ per cant bet...,. 

1929-26 end 1929-JO, tha hlghoat inoteaaa in naponn to p~lce change 

alnce the 1880.. The roUowJ.no table ahow8 the naponae ot prodUction 

to PHCQ bettreen 1D6 and 19JO. 

'! 

Table 5.1 

8t1'"Y' !&AMI! at tmsnoat &!l Wtll eU9 11 
Md Br•J'llwn P.I2S&fQ\&9D 

tni tlal rih ·in Pl'iC$' 5uba.,..ant r1u ln · Ratio (B/A) 
prOdllcUan 

I -·· •' (A) r 1 J t' 'I Utl r u • 

Peiod " lncl'88d PftJ.od ' 1ncHall 

1886 to 189J-99 • 1896 to 190D-Ot 40 0.96 
1910 to 19U-12 JO ,,,,to ,,,, 19 o.6J 

1918 to 191,.20 u 191t-19 to 1920-21 19 o.eJ 
1924 to 1925-26 f9 1925-26 to 1929-JO . " 1a94 

Givan the 119 be'twnn planting and pl'Otilictlon ~ efFect of the price 

boom on supply cce tc ba felt tc:htarda the end ot tha dacacJe. Th1a 

canaU.tutud, togathft cdtb the etodca held J.n J.nterlor s..-ez.t.l as a p(Ut 

of valorlzat1on, a ebortg preuun Qft prlcn. 

At the. ••e time tha&-a UJitN nnaln extetna1 tectore Qll'\lch watt~ 

of Ualedlate 1mpo.tanca. In ir&IJ.l the a:~Ut1c1e1 botD in prices had 

atbacted maaetve tond.gn laana. Advance• ...,,. mada agatna' the eacu»"lty 

of the cuJtnrit value of coft• •toctc• l'athu than on the growan' actual 

neads. rotaign loans auvad .. the bast.• tor expansion ot monoy eupply.' 
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rt~a· plant•••• tacct.S trlth an lnctea.., ttanar lncom• and 1owetlng or 

coate of Pl'Oduotlcm ln a e1 tuaUon of bullpd halvelt, •••ted ., 
~nrl~1~ur t~.tueUon. T~e glvM BraJ.l'a econartlc atruotura, taund 

en outlet ln en ~~ damtnd rot itllpOl'ta. 

Tha favou~abl• exchange aituatlon had .led the govefMtent to 

~ an a policy or co~b1Utr• Aa aoon • &he cneh occutared 

ln the etock metket 1n the u.s.A • .t.n Octoba• 1929t convmtb11J.tr QJH 

used br fo"-'gn capital ttylng to n .. Brazil• The prospect ot aecuz-

1ng naw money to rJ.nanca the etoctcs and tubadJ.aa the p1ante:ra ... 

extnmely JJOO~"• Ttua the criela 1n "-a cgtfee ecumDfftJ can be tucect 

t.o thne tactora • tl•tt• tl'la IUJPI# ttuvaata of 192?•28 and 1929-SOt 

Ulhich ct-eatad en oxch8 $Upply at D tdlllon bao•• 1 SICOftdt the 

dep1'88a.t.on in the 1nteJnat1onal atoctc aalket and tht d1.ttppa.-ence of 

metal.Uc I'Ostu:vee fftD B..Ul ..-.:2 th.lrd the onset of the ~·•t Oepn .. 

e1on. Jt le m~y doUbtful that only recnslon tn tneot~ea ttlth 

tha onset of the Gnat ~noJ.on det...Uned the dacl1ne in prtcea • 
... 

It -. no dOubt one of f.:tol"t llhieh contributed to the -.nwerc~ ttenct. 

HowavH the drJcUne 1n pricea waa et.ut.d by supply factor• end ·the 

crt181a tram the dama.nd atdtt waa euperi._,oead on th1a ttend. Oul'lng tha 

dwpreaeion the pricee pe1d: by the canltl1Dft decl.J.nad by 40 par cent 

ttd.thou\ any malkod change 1n con...-puon. At the csame ua, P"lcee 

pald by the Amedcan .COrl11UmGl" decltn8d aach l•• than the prlc.. paid 

to the D11ez11J.en. f?rodUcara. l t wu the middle men tlho gat. ned out. or 

the weakneea in the euppl.iera• poa.f.Uon. tJhtl• pr1ctta pald to tM 



pl'OdLIC*n daCUn4td from about 22 etmta/lb in 1929 to. 8 oenta/lb J.n 19J1, 

the ave•aoe ptlce paid by the u.s. CGnDUIHfl' dctcll.., ,...,., 47.9 cant•/ 
' ' ) . 

lb J.n t929 to J2.8 centtt/lb J.n 'l9M •1 tdao rurtacto hat po1nt.d put 

thnt tN.e ~aM that the price atr.act would have .....Uttd the 1nCOM 

effect • that J.e, the lncNUa ln C1#&8U111Pt.lon cauead by, the dec11na J.n 

ptJ.ca bolenced t.he dtop in cana~~DPUon btought about by the contl'llCUon . . 

J.n income • 1a tellecious, In the tn.t-19J1 period. ot incteaea J.n ln-... 
came, pl'lces paid by the consumet mal.ntelned ~~1~ d:Janward t~end, 1111 th 

a flgur-e of 24.4 csnte/lb balng ncol'ded ln 19J1 a coatpaf'$d with ts.!J 

cent-J1b An ttJJ. Thtln \!lltJ!'G thus two .,..,.tive effects tl'OGI this point . . 

ot viow of tnctae~ con~tlorl • a dse Ln ree11ncama per capita 

Gftd a fell In pdce.,. Honvor, confJIMIJptlon .~fltld elmoet unaltered, . ' 

being tJ.1 lbs. Pet capite ~per yeu ln 19J7 es coqseud Glith tJ.9 J.n 

19J1 and 12., ln 19JJ. 2 

Coffee prlc•s, being fundamentally dlt)endent on the pottun of 

supply• conunuad thu$ thi'OIIgh the thJ.I'tlee mJ.thout shotUlng anr Paul~• 

of t.tta ncuperatton uhlch eteittd ln 19M tn the tnduatrialued countrlea. 

Arter dl-opplng to thalt lo~~Ht paint ln 19JJ, 1ntarnat1cmal corree 

prlcaa nnelttad unalteftd until t9SI, erte~ wtdch they dac11nad GUll 

turtl'ter 1n the lest yes& of the daeade. According to rurtado thla 

greet stab111tyof' cortee ~leas, lltd.c · remeJ.nad ot ouch a depr~aeed 
/ 

level throughl.ntt the 'th!rtt.n, le h1gh1y aignlf'leant.. The economJ.c 

1 teLA, Capacity or the u.s. to abaotb Latin Amal'ican Pmx~Ucts, 1951• 

2 rurtado, AatSlu P• 203• 
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tacupal'aUon baWHtt 19JJ and 19J7 bl'Oughtt aboUt a pn•al incr••• ln 

the· Pl'1cea of Pt'J.-.~ pmdt.tct•• The ptJ.o• of tuQU' r~ 1natanca I'Gd 

140 pe• cant be-..n -t9JJ and 1fJ7 .-s that of OOPPH n• • U•U• 

IIOra ttwa toO .Pft eent in the .- periodt yet· corr .. cwto• f.n 19J1 

••• the .... 1n ,,,. "la~Je• tful1ln, ,9J2.1 

TheHtore one can conalU$ that the .cr.t&f.a -in corrn prf.c" ar,ar 

1929 as PthtuJ.ly • l'ftat1t ot uctss •PPlY oanthted thtOUgh the 

valotiz•Uon PIOQI.,... Th8 nJ.;ht of' forel~ tuftda ahlch aggtavated 

the· cl'l.lia .a . ...., a con.equ•...,_ ot the valotlzaUcn ot CDtt••• ln 

othv .or•• at'-Pta et atablU.aaUan 1nbnalf1ed the Cf.laJ.a in tun 

of Pl'icea end itlcofte .. 

The elt.IIIIP in taa Pl'lcu whlch began J.n 1929 •• a nau1t ot 

1ncl'ttaaed pi:OdUctlon through exten.S.on of *ll'•ga end coer•r pludd.ng. 

Tho ell-lndle ·cft)p ln t924 •• 29t0001000 lba gnater than thlt crop in 

t928. The stabUltetion pro;re~~De undes-t._, J.n 1930 was l.,nchsd 

tvlth the cooperaUon or 75 P8J: cant of f.torth Indian procilcera end td.th 

alii.Uo IUPPGH ftM SOUth lndla, Caylan end lndoneelet MOafttVUt 

Indonesia telled to tulf.U h-. oammltmentta to the ep8t!lll!ant anct the 

~reclJcU.on of 4110001000 lbe• in North lndlan crop, 1 diet not I"IKtlce · 

atodce to a P''"'"'~ level. Pl'OducU.on ln 19J1 .. unJCJOt•J.cted. £Jq)ovte 

fND lndaneala inCMaattd and the potenUel thtt•at or. a tu.tbeJI 1ncpaee 

had a •l'loua l.llpact. lndlan proc:Uot.t.on ln 19J2 us abOUt ta,ooo,ooo 
lba in 8'JCCU• of that ln 19Jt .w ~ott a level tKIU81 to the tcol'd 

t ru..tado•IQad'u P• 208. 

2 CttiftJ.that P., QI•Jt\•u P• 188. 
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eat l.n 1929• In th• rae• or a .otldlll• dtlpnaa:lon 1t ..-lid at""'-Y 

unllke1J that CO'**Pt1on could ,.,..._. to ebutb ~ ._.., pi'OdUoUcn. 

Pf'lcea duiJped eJaoet to thtl lev.t or 1920. 

Tfta upVJaJtd mov.-..nt ln taa Plica tttgan with thlltttenationd 

Tea Agta-.t. t;ven in ttte.. cii'Cl*lteftce• it had bdn IAipoaldble to 

obteln ._.ppol\ t01- l'8QUlaUon of production a diatf.nct ham ecpoft. 

1-!t\at cottblbuted to the MOna of ttt. Tea A~ #.n ralel.ng PI"lcea 

•• ln the Londoft MJ."ket •• the cr.•lop~~ant I'd tht home mdke~ dd.ch 

pnvldld a plU.a• ot eupport to thl Indian tae inliAaby. The atebiU.• 

1aUOn achtea opcu:ated llelftly ~ ngulatlon of _.,at'ts. Tt. exceea 

or pJ:OduoUan ova ~"• could btt c~llzed .Snta the dolrleetic 

malket tlfhlch was po!llng ~ncaely rilp1d1y. The. 8JPP1v ot CQmmOn ua, 

"":lch- the ckiDlnant J.ntluenc• on prina, had • lttl'gtl outlet at.,... 

Thentore throutlt tht -~ of the ...._ti.O •alket. a balanc-e 

could be m.S.ntl;d.nad betwnn dlllla.ftd -.nd .,pply ln tM lnt.mational mutcet. 

Tha Indian taa lnduett7 had tound a 110lutlon 4t lett• 

Tha fhht obvious qu•U.on that._.. up 1• Glhat lad to the dltt .. 

ftii'ICea t.n pt-lca mov~af Jn othft worcte, \that tiRe uua cat .. • or 
th8 dir·ruenc• in the iiiP-' af •tabf.UaaUon on the two lnllfatl"laa' 

To COilPaH tha ~ ot the prlce• to the conteol achellll one 

w111 have to lOOk .t.ntD Uta price dltltllllnlng .,..,_ or tt. PJ.'OdUClng 

counut .. unftl conaldel'atlon. The followlng Ublwe .raow Ule ..,.,. ot 

the JndJ.en tea &n.Uaby .. d the BJ>ailhn ooffea a.nctustty &n thlt n .. 

paotlve eXPO~' aetketa. 
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. Tel• J.l 

!II II 2RWt'GI .lbiiiiiD laW . .,, •• f~!·. UliiCISUWlA .... 
,.., lndh Ceylon lndonftla 

t927 ..,., u.o, ,,.90 
1928 J9.02 28.6? t6.70 

1929 .... , •. , 16.50 

t9JO c.1t 26.12 17.72 

19Jf •. ,. 26.97 19~19 

t9J2 J9•66 rt.to 18.60 ,,,, ., .• , 2J.4? t8.69 

,,,. •• 69 25.JJ 11.40 

19B J9.96 z;.u 11.20 

''" Jlt97 z.aJ t8.12 

,,,., "·58 24.22 ''•'' 
t9J8 •. ,, a.ss 11.19 
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em!fttagl !hm gr Aaz&l 1:0 ldll &mate at TgW 
Pp&lfa\&AQ, It tttfll 

I i ...... ln 
I T 

i'at.nin • , .. 
lxport• PntclloUon 

1920 ., .. .,.. 64.70 

1921 62.tm 62., 

1922 62.06 ''·''' 
'"' ,,.64 6'l·'' 
1924 62.11 60.08 

1925 ''·'" 51.27 

tt26 60.?1 ''·'' 
f92'1 62.82 e • .,. 

1928 ,.,.86 52.10 

t929 59.84 ''·'' 
19JD ''·!94 ,..46 
19J1 ,, .• 69.,2 

19J2 92.19 se.tJ 

19JJ ss.?J 69.99 

19M 96.11 S?.t? 

''" 96.74 57.26 

t9J6 "·" 61.9'7 

t9Jf 48.01 60.88 

19Je t7.0J 61.10 

Soui!C8t v.o. WlcJc1&••• IWII &Qttn lcgngmy• FOOd Renactt 
lneU.tuta• Stanford, 19D. 
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Tlibt. '•• 
2t&UBWW at Vltlsl Sltfe P'AJIIISUIO R artl 

., .. Bndl c~a othel' "'·"· •hica eou.nu1 .. 

1921•25 ,,.,, e.n. 20.,0 t.aa 
1926-JO 64.96 a.n 1'7.24 . a •• , 

19J1•B 62.?t 10 .. 11 10·" '•'' 
,, ... )9 •. ,, •••• 10.'17 6.,, 

SOUl:C::. t V AO, Collmcdl. t.y BullenUn S•eJ.ae, 1961• 

, ... 8ru.U tos.u.ble Othft f,..•A• Ahlea 
Countt.l• 

1922-26 ,,.06 ••• .,8.77 2.06 

192'1•J1 60.8. . ,, .... 1?,11 , .• 
19J2-J6 ''·OJ ,, .• te.oo 6t?O 

19J7•40 ''·'2 ''·"' 11.ta s.n 

Sou»n. rAO.COIIIIOdlty 8uUeUn Sut.a-, t961• 

Jndla, though the laoea\ pi'OdiiOQ end ecponu ot tea •• not the 
. ' 

monopolf.at 1n the •t1d rauklll. Ceylon .net lndonn.la along with the 

lncU.an J.nct~atry •t 110re tban 80 pa cent of ttt• .,tld dltmand. Glv

auch e attuctur• Sn tN uplld llldk•t• lndle •• not in a pollUon to 

dattn.'lllna ~lee• by heaalf. lot ... "* the matQlnal _.,.....,_, or 
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prices, It watJ the aupply ot common taa which sat world prlcoa end 

no partlculor c~try alone wa• responeiblo for the pradUcUon of 

common toa. Therefore, the criala J.n pdcas attectod ell black tea 

producing oountrlea ln a eitnil~ ausy. 

Br:aall on tho otho~t hand oae the monopoly produce end mcpolter 

of coffee end secondly, the demand far Brez111an coffee was residUal 

in nature. The edvantego Dru.tl enjoyed ovol' othe» ttms.lcs" pJOdtteing 

ctJuntrloe was the Pt"ice d1ffonnU.al. Braaillon coffee could be bought 

much ctuJaper. Tho malntononce of coffee prices et en ort1t1clel.1y 

higher level reduced the advantage Brezilien coffeo enJoyed aver the 

"m11ds." Thereroro the interwar years sa. large ecale eubetltutlon of 

Brezlllen ocffoe tdth "lllf.ld&" as cen bo eoan ftam tebla '•'• 

Given ouch a .a1tuation the crleis in tea pdcGe bl'ought tho three 

major tea producing countries togethat ln fafmUletlng a comprehensive 

plan for the maintenance of pr1cea end export eaminga. Thle culmina

ted 1n the lntemetlonal Tea AgreaDont of 19''-

Tho other side of the picture CJaS quite d1 fferent., Brazil t e 

problems ware not shared by har COC\'Oti to.-a and Brad.l' e eolut1an to 

tho cdeie in the coffee sector had to emargo 1n 1ao1atlon from the 

rest of tho world coffee Geonomy as l hauo pointed out in Chapter three. 

ln feet the latter found situations to their adVantage end OJCPended 

thOlr r.tlrkete at Brazil* e expanse. Celoo f'uJ:tat:to wrl test 

f!othing could prevent tho poUcy of defense of prices 
fi'Olll encouraging coffee gl'Ot:Jlng in other cauntr1ee 
Dith lend end menpowar evallablo under condlt1one 
a.IJniler to thoe& ln Brazil b.tt lese advantageous. Fo~t 
Orazlllen prodUcero to retain their statue aa holc.tere 
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or oem1-monopo1y, J.t mae esetm.tiel to keep pr-lcao at low 
lavole. Whan proGicore took edvontcge ot tha oamJ,-mono
polJ.otJ.c as. tuetJ.on to protect P1'1cee, they themselves 
were deoboy1na the very bade upon urhlch tbel.r pdvllogo 
llftl8 touncttd. 1 - . 

T ablos 5.4 and s.s tdl1 •hom that while Brazil was able to maln

toin to a largo e.tent hor share 1n UJOrld peodUctlon, stto loot e lsge 

pa:rt or the malkot to her Ctltllpetito:ra, eapac1ol1y to Columblet o mlld 

producing country end to At:rtca. 

On thO other httndt lndla•e share in the UJOtld markat declined 

ve~ llttlo ovel' the tntcmv•• period, as can be eeen trom teblo s.2. 

Tmratoto the df.tto_.ence ln the share ot the cdd market tor 

tea end cottsa by tho rospeot1vo ptoductng countrJ.os tesultod .f.n tho 

dlttarencee 1n the impant or tho etabilJ.zetlon pro~enmoe on prices. 

Howovar, tho most laportent :reason behind tho eueceso or the tea 

lndus~ry and tho tailura ot tho cotteo indUet:ry in stabl1121ng prices 

was tho nature. ot control. While tho tea 1nc1rstry sought to ettectc 

thie P!;'Oblem tmm lta 110ot, tho valol'lzotion ect.omo UU!9 onlv postponing 

the solution to • tuture date. Th9 regulation or exports to the tea 

markot mas done r.tainly th~augh tagulotion of pt'OdUoUon. Plucking 

~arne tno meln instrument of' rogule.Uon of output. Secondly, CJ1th 

the lntornaUonal Tc.e Agreement, wstrlctions r.mH laid down on exten

sion or acreage_. 

In the rniddlo of ,9J11 chen overproduction .becemo obvlaue. the 

Indian Toa AaoocJ.e.Uon Ct;\lcutta, auggoatod thet ell tu~:ttor oenufacturing 
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should be stopped end tho gathsred leavee .should bo destroyed• The 

l..ondon Committee ot tho Indian Too At!l$oc1at1on1 turned down the prct

poeal ee~lng that lt would onlv mean a poetponment or thO ultimata 

eloarino up of the vmols a.ltueUon regarding oveE'I)todUCUon.' 

J n 9roa1l economic aa taell ee poll tical fecton caused the policy 

mcleers to ovorlook this eepact ot valodzatlon. Undet Brsd.l' • stebl• 

Ptoduction cas loft to find ita omn ·levol. ttot only UJaa no· ettampt 

made to curtail PJCduetton,. plentfta Ulft8 nat even otopped fl'om expend

ing area under ccff'ee• Tho withholding of etoeko lent en ert1fJ.c1a1 

support to pr1ceo end tho . "te ot pmti t continued to bo high onough 

to attract .t.nvostmont .into new plerttatlona. Output ln Btad.l' e coffee 

plantatlono continued to eMPand at an unhindeHd rate and the preseure 

on prlcea in a market dlleh waa already glutted baeona more end more 

acute. Tho velor1zatlan schemo could merely pteclpltate an 1ntensl• 

fled crlolo in tho coffn economy ln the lon9 :m.m. 

The cuccoee or fellure of a etebillzatlon ptogr~e. shOuld there

Vote be rneaoured according to the ktnd of etrect f.t w111 have on 

collllm:Jdity prices. ln tho ease ot te:J end cotree it mlll esosnt1a11Y 
I 

dspond on ohethor etab111zetlon of prices has boon oblo to generate 

sooo kind of a pormansnt colut1on to prlco fluctuatianaJ ln other worde, 

chethor etebiUzetion has been ebls to aolvo tho problem of olCcees 

supply, deo:Jnd bolng a varleble of eacondary importance. 
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The Bra&J.lian axpor1once o well as tho lndien eJCP•1onco bofore 

the International Toa Agreement make .tt clear that etetb1U.zat1on Pl'O

g..-ammoo are not eblo to provide a pemenent aolutlon to the problem or 

exceoa supply 1n international me:ksta, wne~e changes in demend are not 

parUculerly l'asponaivo to price end lncOI;tle changes. Ttd.s ie partl• 

cularly ttuo dlen ttemand le concentrated in particular countries mhlch 

an J.ndUotr1aU.zad and onjoy a· high otandard of living~ Stabi11zat1an 

can havo two typos or !mp~t. 

F'irat, 1n a oituatlon of dlroct eontJ."ol ove production, fluctua

tions 1n pr1cee td.ll depend on tho conttol eehame. 1 n e period, d'ten 

conttol ie oxercloedt prices. will ramaln profitable,. ee 1n the case or 

the Indian toe induetry. HoU~Wer., ..my relaxation of a:»ntrol mill lead 

back to tho problem or overproll.Jctlon. This waa the experience of the 

contl'Ol eehomes dov1oed for tho lndlan tea industry ps:.iQ~. to 19''• 

Seeondt tho contJOl echemo by gluing ettlficiol auppoft to prices 

c111 agol'avato the prob).em of overproc1Jct1on and the tlnal effect on 

the tnduotry td11 bo much more mogn1f1od eo GaG "ho caso or Drazll'a 

coffee economy. 

Therorore, tram tho pl'ecocllng malyt:d.e it ie poes1:ble to make 

tho following genora11eatlon • for a plantation crop which has low 

pr1co end 1ncorno o1astlc1t1ea of deoond, stab1llzat1on schemes cannot 

gonorate a pol'tlanent eolutlon to violent fluctuations in prices Ginco 

fluctuations ar~ mainly dotermlned by aupply factors. SUpply ln the 

coso of plsntation crops 1e ws-ponsive to short run prlco changes. 

only ohen prices are r1&1ng1 but ita rMponaivefm)s to ehort term slumps 
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.in pr.f.coa is uxttemaly l.t.mS.ted. Therefore thoro &Xt.cts en over all 

t•end tollJuds inciUJ888 in PJ:Oductlon Ulhan prices are fluctuating. 

Responsiveness of demand to price and income changes being &!leak, 

ottempto et prJ.co oteb111tat1on will mo~ely pootponu the crle1e in the 

ataetor under consideration. This is mv flnt hypothel!tie. 

Let. mo como to mv second hypotheaie t\0\lfe It is in th1e context 

that tho division ot the J.nteNar pel'tcd with tho lntornt'tional Tea 

AgfOSIOOnt es the point of roferenco1 becomtJe important. 

The es&ontiel difVe:ronce betU~Gen the tmo sub-periods I.e that 

the dof:Joetic market llacomoe an important- outlet rar the lndien tea 

industry only in tho second aub-pedod. 1 would U.ke to establish a 

oaaeel relet&onship betwoen the deuelopment of tho home merket and the 

euocese of the tntornaticnal Tea Agreement. The Taa Agreemont d1stin

gu1eheo. l.tsP.lf' f.am tho prevJ.ous control achallesin the son9e that for 

tha tire.t time the in~otr:y cas eblo to dapend on the home market end 

active efforts were boing made to develop J.t. Although the economy 

mae atill lat'gely goazoed to the export market, the dor.test.i.c mnt'ket 

had undoubtedly come to play an lmportcnt tole. It could bo utilized 

to cushion the effect of ._,r.tce elumps. This waa one of the tnajor 

dlfferencse of the lndien tea 1ndustJ:y lltith the Bra:z.Ulen coffee 

1nwe-t~y • Whilo tho J ndien oerkot had a large potont1a1 for absorbing 

eddlUonol quanti ties af tee, tho BrQ3!11en markot offered no such 

outlet for the excess supply in the O)(f)ort market. True ono arrives 

ot oy second hypothesis • eteb11J.zatl«2n of conmoditioe prices can walk 

out succoeofully if there exists a gJ:Ol.d.ng home market, even in e 
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plentot.lon economy gearad t.o the export market IIJhtch has lout price 

-and income olaat1e1Uee ot demand for the commodity c;oncarnad. 

In this context it may be pointed out that given the et~t~cture 

of demand end supply, atab!11zat1on of tea pric•s 0's likely to preci• 

pitate a g!laote erlst& in the Jnd1r.m tea indUstry in the 19~e had 

tho expending home market not provided the neceasery supPort. 

Howovor there mould still ~emein e mejor difference batmeen tho 

lnd1an tea induat.ry and tho 8rulllen ccf'toe industry in to.rms of' tho 

structure of the tt.DO economies. tn tho next SEtetton 1 shell try to 

11nk up tho nccoselty or price etab111zat1on tn the particular sector 

end tho entire aconoml.c otructuro of that countey. 

II 

The concept of oMport led growth .t'eats on the theory of compara

tive ethtantago. tconom1c devel.opment te v1aueU.aod aa a function of 

firotly, the demand f'or tho commodity in which the country in question 

onjoys oompar~tive advantage in tlle intornoUonal market end eecoiully, 

tho foruard end backward llr:kege eftoota botwesn tho export. sector 

and tho reot or tho economy. The question therefore ie whether com

paretJ.uo aausntago can bo taken as e given attuation, uhich can be 

accepted as tho basis ot an unhindered c:tovelopment of the export sector. 

ln tho preceding chapters it has already been pointed out that 

a groCilng domand for p:d.mary prodUcts was relatod to a specific economic 

aituoUon which preva.llod in the nlnatoanth century and ono has. elsa 
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coen that thio la no long• true tO!' the undardeVelapod cauntl'iea of 

' ' 

The apec1e11aaU.on between ttte old world and tho new 
mas on a baoie that brought 10111 cost termota overnee 
into compet1t1on td.th high cost fa1'1Dora Sn Europe and 
gave the dovelopment of the nstl81: counttlcs the 
leverage of e lergs coat ditteantJ.al. The n• 
eotmtrioa waN- tn a vary real MnSe tho ftontiol'a of 
an oldoJ: economy. Out the underdeveloped countrlea 
of today ue selling 1n a morellllleeUc market. 

Thle J.a tor tt!J) reasons. tn the first Place auch 
alaattctty • then le derlva t~ competition ad.th · 
othor .p~dUcta not fl.'om eubst1 t6t1on for e aim.llef' 
home prodUced commodl.t.y. The Cenadlan wheat t.-mft 
found lt easier to eoll h1a wheat in the Bl.'1tillh 
mal'kot bsceuea Dr1Uoh famnes .-1-o eble to 814tch 
fJ:OJD grain to g~ae•• !Jut the only kind of aubatltutlon 
tf'tet BrsnlJ.an e»ffee prowcen can benefit f10m ia 
eubstf.tutJ.on on the part of can-.mers. Secondly, 
exports .of tnp1ca1 prcwota bear a much htgttOI' l'ela
Uon to world output than exports of primeJy produce 
team tempueta latitudes. The pr1nc1pe1 consum•re 
ot coffae, tubber, eugar em:t so on, lie outeJ.da the 
prodUcing countries 10 that domeaUc demand le 
l~aly unattected by changoa 1n output and pr1ee. 
Cenad.len U'lheat I.e o very amall rracU.on or the UIOJI'ld 
CJOP• A gl.uen 1ncnaae in the Canadien tllho•t crop or 
in Cenad' e mcport of t~~Mat involves, therefore, e te 
loee dluupUon 1n the wotld madcet than an equal 
proportionate .lncnase 1n the cultivatlon or e•port 
ot Braz111en cottu.1 

ThUs the growth in morld demand tot a 1erge number or primary 

prodUct& ln the post t.lorld Waf' rtrat period has been conatretned by 

tho .lneJ.aetiof. ty faced by the procttce~e ln theae mal"kete. t have 

ehovtt already how the loo pr1co and income elestic1t1ea or demand tor 

tea and corroa have rGBUlted in an mctremaly alot~ gl'OIIth in morld 

demand end how this has boen e rnajoJ' tectot in the PJ.'OC088 in amlch 

prices have been deteminsd completely hom the eupply side. 
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GS.ven th• Gti!Uctute ot dtnnnd Md .,pply of.._ end cott .. , 

•tab111zat£on ot. prlcoa mill nectaaa~lly take the form af ~atlon 

or .uppty el.thft through tatri.ctlcn of p~duCUon o~ th~gh control 

otter lladeetlng• Tl\la m•.,.. that thtJ ateb!.U.aetlcm of COIII!tOdl ty prlce 

wauld NqVln a alowlnQ cfotft of ttt• ••te of 910wth ln ttt. exput 

L~ ma, at th1e «mlnt1 retu baclc to Cflaptar one, to Keynn' 

a~' that ltablJ.batlon .S.11- .-aoth out •'-" tart~ fluctuati.one 

and to lfelUch' a . ~pont that etablllJation .U1 help to dlvel"dty 

the econtJadc 8Uuctun. 

Th.le thoP are two altetnatlve poatulatn. f'f..nUy1 ae a 

logical carol1atr to tne enelyUcal tJ.-rk or thla •••••Hh .,rk, 
1t tolloea tt.et lf a atabtllaaUon PJIOO~'_.• .to to btt aucc•atttul tor 

8 planteU.on C(lllllftOdity h8V1nQ lOw elaetJ.cJ.ts.• or d~, u.rt the 
' ' 

tat. ot gtOWth or tho export secto• tdll not ba able to provide thtl 

dynamic terce J.n the econr.my. 

~~Vt •tehlUaatlon, ttu:ough IIII'JOthlng out ehOI't run tluc

tuaUons e.t.U nault .tn a ahlft l.n. thtt dpnemic centn away hall Uut 

plantation indtaat~. Accctdlng to tlelUch high prof.lte clalng out 

of hltft pt1cee tend to attract the facton- of prodJctlon ~· tt. 

expo:tt indUat~. 

Indeed lt ic rathe• t.ntfteetlng to note that both poatulet• 

deny the plantation 1ncllstry the rol• of the ctynemto centt"e ln aconomJ.c 

development. · Tho two poetulnte• are, ho•vaJ, fundamentelly dlftennt. 
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\lht.le postulm ""* ie • condlUon for tt. tuens• ot P'flotl etab1Uz .. 

Uon PI:GOl'..,•lt poatulat• CillO la det-1vad a • loglcel cancJ.ualon ~ 

the ptlnc1ple ot Pl'J.c• etab1Uzat1on •• put to~ by Keynea. Ln 

•• th&MtoN ·cite ceWn h1ato•1c• t•t• t.o tu1l.cJ up a ultlqu• of 

the lftUZ• 

6oth J.n tna lndlatt tea 1ftt1wby u ftll ee ln tM: St-ealllen 

ootfN in«llatJY tha e~lt.saUon rm>gr-• gave en .Utlclal atppnt 

to pdc... It on~t ntes to tha Qraph ct.p~cttng price eov.-nte, tt 

•• quite •• that the conti'Ol .... dld not .-oth ..,, nuctuatlone, 

but aalntal.ned Pt"ice at an ..Ut10ielly high lne1. Thte Pl"1C8 lwal 

ottand a p....W. to lnveetunt t.n the pl*'tatlon .tnQ.tattV 1 .. dlng 

to channall&1ng ot add1tl.onal naou·~• into the atetor undu • atebl

lt.a.Uon PMP.-.. In Othft •• atiticlal euppottt to Pl'lcee 
not 

cHatad =ndlt.lona to• 8JQJtl'la1on ot the txpOrt anw enrJ/eond1 Uona 
' 

toat .aonc~Mc ...,_.,_.., • WaJlJ.dt MJU!d •v• Thle na the cue 

bOth to. Srazu•e cottn lnrki•bY end to• lnd-'e•e tea induat~>Y• Thu .. 

faN once h1atod.ca1 dlvelop•nta go ~~galnat Kaynn' argument, tha 

b.-le or Wallicl't1 • etgl.llllmt is IUto.aUc.Ur dut~..t. Stab111aa

t1.on of commodlty prl-=-s tfnlottgh contROl 8Chemea do• not •-'•• to a 

81tuaUon in IIIlich ahoft ttn:m fluetuaUona •• countel'actad1 but one 

in lhlch Pl'1eaa ue llld.nWn.s at an aUcielly high level. The tetra 

•tab11tzatSOft la thal'efore a .S.IIUD in the· cete of tee end cott•••· 

It nfal"a to a Gltuat1on whe~a pdc• _.. matnt.alned at a leval hlghft 

t,h4n that undsl' naratal eonc:U.Uona or dallland ..a aupply, thi'OUgh tte

gul.Uon of aupply. 
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Thl• bdnge tiM to poat.uleta cma. A• long u contl'Ol ., .... 

pJ:OYlda an •ettlclel tuPPOl't to COIIIMtdt.ty pnc•• 1nvaatmant wlll 

oonUNJa to 1ncna• 1n the •actor ~nJoylng price auppon. Thanton 

atab11J.aeti.Ott of tha prl.ca o.t the U.J~QI't coe~~od.lty and -'o-'ng ~-

or thtt rata of gn.th ot \ha .xpott MCto# ue IIUtually CDnttad1ctalt)', 

stnca at.ablliuUon dtJDa not reatlt J.n ..oothlng OU\ lfloH tun tluc

tuetiona1 tut PI'O•ldft en 81't1'1clal auppcn:t to PHetta• The ChOlca 

J.a, thaJ:atw.-ej be'-tln lltabl.Uaatf.on ot CCI!WlSOdl. ty pt1ee tnd: expansion 

of the e,q,ort .-ctoe anti allowlng ntcaa to tlnd tmtlt own level and . 
dlvatalf'icatlon or the econcmlc abvctun. 

The cotf• lndUstry t.n Bra:lll la a cue ln pcd.n~. Ae lang • 

coftN •Joyed arUtlclal p~J.ce 81,tp90l't it cont.ln.ted to attract aU 

J.nnaUbla naourcn. To avo.t.d the prof! te tram high ptieaa rrca 

belng chaftell&ed into tho ooftea !nct.tltry 1 taalt alternat.lv• lnvuat-
,. . 

mant GPPOJ~tloa at ~Jtabla ~:at .. or Pl'Ofit. h., to ta. opan to the 

cotr• plant•"• Such an OfiPOI"tunlty •• nuniiJd.ahnt bttoaustt no 

other ..ctor of the GCOnOmJ enJoyod. a defense maohan1am eo that protJ.ta 

could be maintained at en etlticlally hlgh 1eva1.1 P•1ea• peld to 

the coffue gnal's . ttorefore hed to 'be mas.ntat.nad at a level ca&)eb1e . 

of dlacaulte;lng n• invutaante. Ttd.e ltaelf negates thlt nec•.S.ty 

of a conti'Ol achame J.n the· coff• lftti.Jiby of Bttdll• A d1vet-e1fica

t1an or the aoonomlc strUcture 81J181Q8d anlY men ~tt• prlc~e had 
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A quaaUort adeea • tlhat S.t t.htt natura ot thtl diffthWtc. 

btlt•M 'the Indian eltuetlcn end the 8ruJ.Uen attuetJ.ont It'' 

baUcally the dl ,,.,.,_ in the aconolllc attuetun tthlch lead to tn. 

ditt•teneu in eono1ue$.on•• 

In the 1920a BratJ.l'• fiCOftDaY aa ttaav.lly dlgttt.d towa~cta 

agrteul tu••• It accaunt.S m 70 J18t etmt ot tha naUonal product, 

Glh.U·• lruilatJY accoun'-d fo• only 50 per ..,,. o_,.. to pel' cant or 
the value or ~· ... cort... Givan the deland tectcn-e for c:otr •• , 

at.btlizatton at prJ.oea -..ld ••ely postpone tha crlele which ... .,.._ 

cOiftlng mora end mora l.ntenalfltk'f theough adcU tlortal lnv••tat•nt. ln the 

ootte .-cto•• Secondly, Q1v8ft Br•U.' • ~Ide atNetun Sr..U 

could not clapand on ooffea to pl'OVlda the dynalllo torca .t.n econold.o 

grouttta. lt nacesaarlly had to thtnk !n tetlls of elthe• altemaUv• 

8)Cport CI'Ope Ol' lllpOtt eut:JeUtuU.an 1n«Jat1'1e11aat1on. Therefore 

ecanom1c gtOilfth depended on dlval"GlflcaUon or the econam.lc et~cture 

through the w1thdrawa1 ot price tLJPPOI't ac"-•• .ln the coffee lrutaet~ 

of OrQ11. Jn othft co..sa, eteb111zat1on or cott• pricaa •• 1n

campatib1e ad.th thl economic e\ftlctun of' Brull lllh.t.ch - cantHd 

.-ounc:t a •inola export COMmOdity. A divNaiflcaUon of tr. econootlc 

attuctun tmftged On1J anon coff• pr!cea had btfcome tA~renuaot'etlVet 

Ta lndJ.en tea !fttilstrr on ttla oth81" hand enjoyed a vary dirt .. 

nnt pos1Uon in V. ~· At the end at tM Vi rat WOl'l d We not 

only did India heva a d1vai'eified agl'iCUltura, the indUDt)')i.al auueture 

too f'lad c:ttveloped coneldeteblY• Her axpftta utaH aleo muCh dlvellf1ac 
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Tea •• ana ot the aa,Jot~ IXPO» lt~U but not ttw QJ.n .,on .an••• 
In 19JO lt accounted ftrt abOut 10 Pt• otnt or ttw total v.S.Ua of 

J ndl..n upo~ta and :r-*td as thtt Wid .t.llporttftt. eJCPOr\ ealft81'· aftet 

cotton and Jute, n. Changq in lu nl.Rlve poelUon 1• lholtn ln 

the to11olling tebl•• 

TablA~ 6 

PmmMLt :Ilia lo b raw !AlMI szt E!5FH!1"\f 

t9Jt&;,1 1931-'2 1fJ2-)J ,,,.,. 19J4-JS 

Catton 2B.OI 10tJO . 9.80 12.69 ,,.,. 
~te fl1anuf. ''-'2 .. ,., 10.50 '·" '·'' Tea 10.19 a.to e.JO '·'' 9.18 

19B-J6 19J6-J? ,,,.,.. 1958-J9 

Cotton 16.0) t9.oa 1J.B4 12.86 
311-. .. .,.,,. 11.08 ''·" 1,.,, 1J.89 
Tea 9.41 e.B 1.1.60 12·92 

Soui'Ce 1 GovernmMt of Indle, G&ll»Uif2M &bdJac&• 1942• 

ln .eueh e dlveraifted economic atzuctun reablctiona Imposed on sm>

duct1cn end O)(t)Oft or tea .auld l'al$8 P1'1c•• and help to malntal.n 

export eal'nlnga. Since tha «*talopmant of the Indian aconcmty t1U not 

Unked to tho grOlllth or thia parUculel' eecto•, eat.ntenanca of UPOR 

aun.t.nga ,.,m taa na tha pl'itldY aJ.m. APPU.ca,lon of cont;o1 eohemet 

to the Indian tea ifKtlatl'Y IDU therefore JuaUtJ.act ao ,,. aa Ptlcea 
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A MCOnd MJo• cttp.Wra of the Indian, .. inQI•ttY t•am tJw 

coffee econDIDJ or BtaJil- tta exletenca or a POtri&el ctom.euc 

matket uAlcn could ac\ .. a cuth!ort to the ctementt-tupply condlt.t.ont 

J.n the upon hrkM end provide an audat tot tu~.,.,, apanal.on of 

tho tea aaotot. Stab111aUon thulfoMt dJ.d not lead to a lftON 

intenalrted Clliele • in ••ull. 

Draall in thcl twnU•th contua-r .,. no longer In a podtlon to 

mainttd.n her cotfee et10tor 4t. the lwal enjoyed by tho 1ndUatf'/ du•tno 

t'- peak of lt1 ptoeper.t.ty. Given U. ehuctun of the maiko, lt 

.. 1nevJ.tottle thet. the Qt:Owth or ttta im:tuatwy 110Ult:J ._ cto~m· 8f.'d 

cortae t~Q~,Jld'not'b8 eble to take the led ln &ruil'a ~t.-1ed' 

pali1th• The valorlteUClft acheme •mr postponed tfm lh1tt ot the 

tecton or produc.Uon fl"OIJJ tna CottM econcJ111• · l'heefOI'&t the atabl• 

lSaetJ.on or corraa prlcae II8S not anlJV not a nec•as.tv bUt. teeultad 
~ ~ ~ 

ln e ad...UOcatlon of reat:JU~en and hence ectad aa a fettu on 
• . I ~ ·, ~ . 

.conamic: d8Vel.oPIDffnt.• 

Stab1Uzation ot tea an:lcea on the other hand, strengthened· 

the position ot t.he tea lrnllatty ln the Indian economy. OIIVelopment 

ot the hama ·market cas a corolJ.uy to the eft.cte of atab111zat1on. 

Ae on a con aee., "'' d1 rte~oncee ln "'• tmo ad. tu,uone uoH 

out of the d1 tternncea 1n the econnmlc .t~t~cturo and no genuallza

Uona cen be made \lithetut teklng into eccount the etNCtura of tt. 

economy and the etructun or ~ and. auppJ.y. It hypothuea one 
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and hD atand vaUIIdt hypoth•lli th,.. tollot~~ rtal· 1 t • J.n en ecoftOitY 

b1Md Oft e elftQle e;cpon product..._. price le de*-rmlned by .,pply 

fMton dUe· toe lqw .eleaUcit, of dMS"tdt atabllinUon ot commodity 

ptlce• negate• its t~nUn logl.o. 
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CHAPT£1 VI 

. tists&ll ... 

' ~ ~ ~ • '· " , * ' 

econcay beoauaa hlltOJr1cal1y . plcntetion CfOPa h.v• bettn .,,, wtnnabl• 

to pr1oe tluctueUona. Thl• lt baCIUs• or th• nat.u,• of dlmend and 

supply at moat plantation otQPa. On tha eupply aide the tar¥•• of 

pndUcUon• exhibS.t a cewn ~or .Uctcl""• w. to the lniU.:t 

lnvett:Mnt ftq.d....-.nt• and the genatlon It~.~ ._, .. .., aatU.ng up • 

pl.-atat.t.on end it-. aatutJ.iy On the dalftd _,_ alto trnn Sa • 

outaln *91" or .Uctc1n- ul.t.ng eut or ~.o~~· price end l.nCON 

el..UcJ.U8$ or dfllltlnd tel' ootaift pl.ntatlon cnpa Uka ttra end 

cott•• Gtv.n th8 oondlUorta of pi'OdlloUon and the nature at dlm.nct, 

prJ.cet or ba end art• 1n the lntarnattonal. market have tended to 

be datmdnttd eal.nly bJ ~ly taotol'tl• one ~rtllftt. t•atun or the 

lndlan tlfa lnwatty .. •11 • the Bl'ad.Uen cortn induatr)l' ha 

bHI) I"'IPQted c~i- tollo•no ovn-pn~tlan. 

The lnteraJ- .-nod ••• an ecut• C~~1a1a tn both ''"*'-'"'1••• 

Prien CS.CUned np1dly ln tha race ot •taonent .,_.,d .,.. giOIIJ.ng 
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pl'C)duotlon. SUpply to the tnta.netlonal •tatk•t ,._,..nad the IIOV .. 

llllmte in pl'lcee end ttaa the eliCDnd• half or the 1920• no•• IIJPPly 

ln the aport ••*•' led to • collepae in Pticu and incomah 

Ttta tae.cUon to ,,_ Cftisle eluting tha lntu'uf· Pftlod c_. In 
" " . ' -. . ' 

the tor• or •tablUpUGn progr-.e. Bath ln lndla end ln Bt.U 

•t'-P'• W.. •. ~de to regulate ~ly ln ~ 1ntanaUonel fladcd 

either thJ'OUOh nguleU~ p~U.an ~~ through cont~Wng GPCJtta. 

The alii of my •tudy flu bean to eval•at• U.M •tttb111aaUon ectt-• 

and to anlve ·.at C8rtaln bl'oad g.nut~ta~t1.one ld t.h ~-"·to aktdJJ.

zaU.on cf .comDtOdttr p•icu. I have cho_.. the lndlan tea inta~aby 

and the ·eraaruan ccirtae .tnduetJY • PetUcular caa• for the atudy 

bee..,. of thtl to11cNJ.ng ......,... rt.ntJ.y1 "* find oort• conroa 

to the dlfaend and eupply petM1!M I have ..,.Uonq• s.-ondlr lraztl 

end India haft been tM •Jo• P""*" of corr .. and,tea taPIC\tv•lv 

and bOth ~tr1• haft .,_.,. ,.,.ndent on one parUcu1d mdket, rw 
l•Ur~o• Jtld1an \h on the Br1Ueh ..... end 8raz1Utn cort• on tM 

u.s. llelfCet. ThirdlYt the POaltlon of thtae eJCPOrt eaotol'a 1n the 

nap8ct1ve acoftaldea baing very dltt..,t, • CC8PataUv• atudy can 

btt act. to nlat• thtl aucca .. or- tailu~e of • ~lJ.aatlon ptogl'-. 

wlth the etwetur• of the $COftOIISYI folo naopte, flhlle corr.e, U11 

tJw anaet of' the Gntat. Oepnslllon• ... aWl th8 meJo• tiCont'llllc .,u • 
.Sty in B•azJ.l, the Jnctlert , .. lftdu.W, •• oftly Oft4t of the •aJo•· 
apod aac~r• ln en •~J llhieh ... al~Mdy eueh dlvtJ>ait.lad. 

Tns .W.yftia betJ,M wl th nt~ to two poatul•tu, 0.. put 
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foftlaftt by ~~· ln t9J8 that a •htJlUpUon prog~an• *• not 

t~WJ~pu td.th fbelkat hli'Ohaftl• in • t• all helpa to 11100th out un

•ante P!'ice tluctu.Ucna in tht ehoft run .-.d tt. .econcs, pUt toa

wud bf We1Uch to ugue that •tabtllaaU.on ot pt".t.cn or Pll•l.ll'Y 

PI'Oclfcta, by wiping out hiQh ptof'l ta, t1011ld twlp an eoonaay to d1vet

e1" fnul·ite poattlon o a pl"lllla~JY ptoducat. 

The naaaeh work lnvolQa cat• studies ot etablllaatlon achetJH 

wolwd 1n S.aall and in India dUring the 1nt8rnl' pedod to show that 

auch v-er.UaaU.ona cannot be •act• m1 thOut taJdng into cottaJ.dUaUon 

the et.NCtuH of damand end. supply of th• coaaod1 ty 1n question and 

the ettuctun of the IICOnCIIbV in llhloh it le .ptoduced. 

1ft chaPlet ana t have ehovln t.het dellantl tor t•a end cott• le 

•xtll'ellely in-.le~tio 1ft kt~~a or 1 ts l'81Ponaf.V8l"tUe to pdce and inca~Da 

chenps parUcu1u1y in tt. avelapld countries. Figurq en glwn 

to ...,. the .Uck1ne• or -.and r~ cotf'n J.n the u.st. ~tel'kot .t!lftd 

the\ ot dtllend fot tn.ln the BriU.rt ..SC•t• 

GJ."an . the ati'Uctun ot ct.anct, the supply facta. deael"'t1ne 

ptlCM end tharef'on atahS.U!'at.l.on of p~ic•• thftnlgh regulation ot 

tuPPlv .tU have to tate• eccouht or tflt. atNCture or dlme.nd to Judp 

thtl~~erite or a etabLU:aUon P"O~• l have pUt torca~d the 

tollowJ.no hypothe••• • 

(a) s~abiliaatlon or prloaa cannot providl a petmenent eclu-

uon to p~loe tlt#Jtu.Uant tor COJEo£Uee ilh.t.ch ahlbit low 

ps-l.o• and J.nco.a dut1c1UH ot "-~~"~d• tJaPecJ.ally ""'" dllland 

•• coftCent&-ated J.n putlculu cauntl'lea. It 11111 raan1 y poat.

patte the c.td•• 
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(b) A ca&lodlty tt1Wt 1011 prlc• tiM .lneo~~e datt.l.olt.tea ot 

•and 1.n the upon aelcat, .. , nl~l blneflt fiOill a etab1.11-

aaUon proor- if there m•t. a laqe pot.tntlel -.auc 

•dk.t. 

(c) StabJ.l&..Uon ot ~od!tr pl'.lCQ h.lndet the PrQCeta of 

dan1~t. tn eco....: .. dlp...,t on a angle ..,ol'\ lt• .wt.n 

tt. COBII10df.ty in qut~aUon ftl'dbita lOUt «fl•Uoltlu of demand• 

,.,. next. two chapiee -. ceM atasdl•• at the contfOl ..,.,_.. 

lrt Jndl., t•a· J.mlt•t»J end in Br•Ulan r:ottea lftdutUy. 

tn chapter two, UUed •apc;nwot'1Mtad comeol .,.tam ln the 

tea incuauv ln India ( •tm-J¥• ..., lftllY•l• hu tJnn •• ot ttw 

dltlland and euppl'l tecto~• to .,_ .,.. the tea price. in the interwar 

po~:lod wua detumin.t t.aa tt. ~UCJP1Y tldh 

The lndl.n taa t.nduttl1' ~••tid to trt• prlctt alum,Pa d.ttlng thla 

pel!lod by .&apoaing contto1 over twPP!r ot tea to u. 8t1t1ah •'*•'• 
The first contal ac._., dtvlaed in the "*• or tha prl._ .-lump ln 

1920 came ln Mota toM of tobl cu...Wiatnt of pluck.lng br the alflben 

of tn. lftdian Tea Auoo&.Uon, ,.,. a ceHain pelod• The second on. 

•• chcectai.Md tq ...... ng Uld.t• to pncllction for Snd.lvldual 

saetAM by the lftdlen r •• 18.-:le:Uon; tha Ualt v,dylng w1th the 

quellty ot t.e pi'OdUCed 110 that the IUPPlY or~. tea llhich •• 

tha . ..,., itlpo»tiM r•to• ln dfteralnlng pric.s - ••• cautieally 

nduced.• The thll'd contl'ol ect'ltllla - tM Jnt.unaUonal T• A~ 

ot '''' tltlch provld.s fol' ngulaUOn or expor'• t1011 lndle1 Ceylon 

anct lrubnaaJ.e, the countt1u lllhich IOCOUnhd fot' eo pet t*lt or the 

.. r1d1• autpvt of tea. 
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TN point tN.ctJ ._.., ttom tha Maly.U ot th8 thne cont10l 

achlmM in,_.. ot ncove~ or prl•• .net 1n0011aa la that •thl• 
conbol - exucJ.Md at. promcUon point. OJ at the point of export, 

tna s.p_,. on the lndulbv .-.S.ntld U. .-. The naaon undel'lYinD 

thla phanaManon .ta WtQ a. it. eu~tellll.nt or 01.1tput thl t~ttough tin• 

p1udd.ng or be it ....Wa-nt or ~Y to the IDPOH menet through 

apon quo-., ••• ........,... • .,. tow point •• .,. deitand 1ft ttte 

81'1Uth •et~ctR. While tM aclVnUalng u:apalgn - cpna.nttatad on 

_. .&Met.IJ eatlafled ldti.M tiQk.t tnd the unre ..... ve Matlcen 

...... which ,.atn.d rdthM \0 ., .. , .. .., little wu dOntt to 

*'&lop Ute PGMntl-' IIUket tllhf.ch fJldlhd ln lndlat lt. na thia 

_,.,.,, ul.en&auon or· tM contm --. .ntctt ~·d the induatw 

,_. •o,.vlng • ~ .,.,. agalftiR priee gUIDPh ••· aoan • 

prtcat tended to •cont in ntPOM• to • p..Uoulut conteol, • .._. 

the incllat.I'J ~rGUl.d 1aoMl ita contn.l .net eo-. plucking IIOUld lay 

the foundation tot,_ .-en.r ulda .. lt. •• only 1n the 19J0a llhtn 

the P"'*"'-• _.. f()ft)4Jd to ODnadW UMt dllvelopaen\ ot • potMU ... 

haate tlelkit' 4md ~-ted • v1ao-... aal• promotion the\ th•n ..... en 

~Y eap.ld onwth In the daM..UO COftat.IIIPUon ot .... By the 

end of 19JOa the -. ._.. wu ld9t .,..,gh .kl p,avt• an outlet. 
' . ' 

to• the .-pon tiUI'PltJ• a\d lead to a .,.. aaeoftaful funotlotd.ng or 
the ••eblU:aaUon 920p...._ It the P"""• of dtft10pat.m:. of the 

dotiUtlc aartcn had at.n.d .. llft, the ,,...by could ,..,. en.JotM 

&u .uppon to cuahion the atr.ot• ot aJCCSe• aupply tn the ecpo~' 

•••t ctunng the G•••t ~·•atcn. 
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en_., ... thne anaJ.r•• ,.,. at.otdl11eUon PJ.'09ll.,. ectopted by 

BJ~ml• • cotta ln(llati'Y ctJtino tM ~ peri oct. Tho conti'Gl 

~ cama t.c be Jcnown ae Itt$ 'v.t()oo!~ta.Uon* ct cottn. "the· 

1ntU&tiY had QJCP8fimented dth v4.orilat.i.oft • tow UIIM alnQa. the 

ttwtt ot the ~-v. ~Jut hoM t924 1t. *-a~~ fe"-tn of 

the lrulJatry, Jt cone1ete4 ot tc Phase•• The r&ret ona, u;hi.oh 

leeted W1 19JO• ... e""1atlan ot mov-..nt• or cottea etcJcQ to 

thlt ~~~~. lnvriodaa ..- piled up itt lntlt1or haU br talelftO 

loena ln U. tntalftat.tonal malk•t• The stQotad phau •• · the bul'ftlng 

ot coffee ato«*• wtt1ch had been llCCU.Illllatad 1n th• 1nteda •. 

Tho .impact or volot1ze.tlon on cotteo pr1caa ... that. it pn. 

vanted a euotained deellne end t~, halptrd to maintain the cott• 

Sncl.tat.r-' at '* Pl"Oflt.ble outlet totinvaat.tb1e n8Clln'eaa. Howeva~, 

th11 econamto .impact ot the valo:Ji;aUon or ootree, bon· ifllponant 

con~GnCSS trn: th• 6ftlaf.l4en fiCOnOilf • a •1•• &y eelntal.nlng 

cotru prt~~t at en ..Uf'.t.cial..lJ bJ.gh levf!l tectora of pi:Odt.tcti.Dft 

conUnued t<J b• atuactN to tN.a 1n418tt)' and acnege undU cotf'• 

aholdd a eonUnt.totJ• lnonua. Thtt p roJ~lta rtom cotr• uade conttnuad 

to be plaughad back, •PGtCiaU.r tinea no otttat aacto. of the 800n0fiY 

enJoyed etfl price GUPPOH• Ttti• not on1r helped '- .,._wate the 

P•1aa~y p~lilclno etatua or S.u:ll vi...-vla illlpOft t~Ubat.t.tuUan 

ttt••t~:l41.utl.cn 11ut alao pev•tll\'t d1var81.tJ.caUcn ot the 891'1cultu~:al 

8CW·• thentor., In tM 1atMr halt of' tha t9J0a tJheft. Win expol't 
I 

~ wue. unabl• to flldnt.&n Pt:i0981 Braail ._ tn• eupnea of 

d ..... t.l.ve expol't etop., Uko '••ton .,.s • npl.d dWelGPIDtlftt ot bu 

'I'H:Nett.lal .uu-.. •• 
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Turo. -.pacta of the· etabilUaUon progearMta J.n tha BJ!'Nlllen 

cort• lnduetn have baen dlscuo.s in ct.t..U. t.t.~Y• the tactoe• 

dd.ch modo v.to•J.•a.Uon ot coffM a teulbl• 'tolutlon• 'Secondly, U. 

ractors Cltt1Ch led Sre:l.l to adopt .UCh a caechenllflft• In the ttra' 

case, 8r.U'e poaj.Uon 81 a a.onopq.Uat in tha wo•ld eattcet a.-.a 

l.mpo•tanca. · ~~ thG tacond cua1 catust itl auphaized J.a thai BraatUen 

cortee b#ing · ttut marginal de~l:tl.lnf.f')t. of pd.oaa, .\tw piObl• of owu· 

ptottuct1on u:.eo eetJanU.Uy c:ontlnM to "• ·own inctuet•v and he ~ ... 

totorn tJW tho pricfil oupport ache:Je ,.. a ••am• tild.ch OOUld bl 

exploited to the1~ Ollltl adv.entaQa. tnn attar G, V•a• •lUlled pourer 

ln 19501 ttNJ.e ha · GPPQalld tho dcain•U.on ot *he cotf• pltrttel'•• the 

e~eoeJ.ve dependenca of the econoJ~Jv on • elnvl• expon '* gave hlm 
' 

vory UtUo ~om toe caanowv•• end tnt. bumlng or., ... •iodca to 

maintain ~xport •amino• bucame a pen or hitt' GCOnoaic pol.t.ov. 

tn chapter tout the mla or t.ha poUUca preellil'• poupa in 

evo1vlng the atabiU~SUon p.-op ... aln tt~a toc induetn•• have ·be., 

evaluated. ln tho =asa ot both J.nti~et&in the plentet• lobby he-. 

played a dominant role in poltcy tolmulauon. Tha corr .. pl.nte.r• of 

Sao Peulo paJ.'Uculet'iY hava .bean llbl.e to J.nf'luence th1!1 alate meehlne~ 

ln exacting variova Ptivu..- •d 1n tlklng CeM or theil' .'lnt-.-. 

d\Ua fOtmUlaU.ng poll.cl•• The paUU.cal datdn81'1Ca ot tha cottM 

Plenters ~n tilth tha HPUbUCian dacenti'.Ua.tlon of Btadl ln 1889. 

Ro\ only •n tha pltWltea able to cbalnatt. tt. poUcy roJIIU1eUont 

ln the coffee procfuolng ••t•• tut through -.Jorlty npnllenta,lan 
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• , the C.-lta1 •te able. to •anl.pulete .... one HgaJCSlng Vd1CIU8 

o.,..•al eeonoalo end poUUcel f'aotora itt thcdt t~. row u.mpla, 

thuugh ttw valodaet.ltm • attd'ted by tha stab of sao P•lo• the 

,...._al Govarment •• to~d to WI• oa&- all niPQntt1W1t.l" ~•IY 

. The altueUon howavel' changed cd.th the as~Uon of POIJft by 

G•twllo UeJiOot~t th• flrat Pnaldll'lt. fftlm • non-coffft grD11.lnQ atat•• 

.._ che1leng•d the PQllUcal t:blin8lf'ln or tho cotfeo plantae. but 

glvtn the •hucture of Stall 1 • acomwy t~Ja t.IIIJbl• to move out of the 

blae toJJJards oc»tt• in Brazil• What us MOte ..,rtant -that, wan 

te Vugaa the· atl'eteQY ot ~t led gJ'OGfth •• the kttr to ercl•a 

davelopaf.l'lt.• fhantore llhll• the poUt£.ca1 prneu" from the plentara 

lobby had ben ~· maJor· factor bahlnd .tab11laaUon or· eorr .. prices 

thi'OI.tgh velodaatlon ln thtt pg.'t9Xl ,_got,t, the blltnlno of coffn 

•toake 1n the 19JO• tolloud rnm ttl• •••ung IICOIU:IIllo -'tuctu»a ot 

~ail end tha 1amanea faith in the COftQ~ of aa:pan 10d Qrelllth• 

In the cue ot the Indian taa lruii•br aa •U1 tn. lndlart lea 

Aesoe!oUon, •• the toJUm or the plantar• lobby as ..U • trw fotUC 

or the fo.ratgn eapltal 1n ttta ka t.n$Jaby, wu able to wolve contwl 

-~to pn\.ot the1t amn .lnta,.ot•• P~ttUcula:r1y1 th• Int...,._ 

Uonal Tee Ap..-..nt by Unklng ._., .,at. to Nit pntOJttanee end 

by prot\S.bitlng extanas.on or .,nagtt acW u a def1nlte td.nddanca to 

development ot lnctlg.,.,.,• in'-Hta '••• Jndien ~nt•I'Pti" in the 

lfttUetty. ''- Mla pleyad by the lndlen 1M Aaeoclat1on in the for

mulation ot ttt• lntemational r .. A~t ep•tlc• of the me ot tM 

plenura • • pol!Uo.l r-•avte OIGUP• 
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l t ~ mete .. • COJII,MJtaUo ltud1 than one tna;)ft d1rt•nnca 

'**'to notice. Thll atl ... aut of Ute dlft••....,.. J.n the lt~Uctul'• 

ot u. ·tao taco,....... Ot.te te tht cbliftlnft ot Bl'aall1 • cott• ••tor, 

anr policy declalart artth ngud to tM ootf• tnduattY h.t te fooh

a.n; 1nf1uenn Oft th• QOUI'd ot den1opaent of the enun .OOnlMY• On 

trn. ~· hendt tha .lllpact at ,.., poUey ....... ud.th nge~d . to the 

Indian taa lndua,tv Plleinad eoftfin.d to that eector alene. 

In th1• contm lt· la neCHaatY to 11tt11Uon ... role ~1eyed b)' 

the· c:otf" !nt•••ta ln BrQll l.n ~ftiftO tht .,._nt• in taw 

exchange rate. The ·plriel't uaed depnoletton ot tmt Brai.Uan 

C:Un~ACY ea ., f.l'tlblJO.,.t to c:u•hlon thft .tt~J)act or taUlng pdc••; 

Thue evan at tfHJ ce~et of the ~ht p.Ucul.-ly J.n the urban 

anaa, the cotree lnteee.q ..,. abbt to llaf.ntatn, thel» l~• thnUgh 
I 

depleClatton or ttw e~&Uen eurnncy • lean Ull the on.et ot t:.tut 

Gnat Dep~aton, OU&'1AQ Vta 19JO•• hoawer, undlir the J.tlpm ot 

Vu;•' policy tha d8g1M of dftpteclation lagged tt.nlnd tha de~ .. ot 

Pall An pzolcaa. 

On th• cthe hertdt the Incll.-. tea J.ftt•nta """ Pel*! with en 

ovu veluad ~~ .tmo.t th~ V.e Mtll'e J.nte,_. pelOdt '••• 

othu .t.ntanata Ptt~Ve118d otr~r that eecUon of fotUon cepltal lltt.lch 

the tta lObbV #GPntantad. 

In ch~e• tiVtt e C:t.IIIJht~at.lve an.S.Yd• 1• lltadtt ot thiJ eta~ 

aation PI'OQra=u to •• What ktnd ot pne•.U•atlont can be •••• 

A campe~laon of' the p~ice .,., ... nte J.n tea aw'ld. cuttn clll'lrtg 

the lntttt'vral perlod td.ll thow that thel'e I.e a bfead tttlliler.ttr cltrlng 

U.. 1920s. HORue• ln V. 19Jo. wtdle tee p:-lc• .tto.· e cs.tWte 

ae=vew attet ''''• cott• pd.ce• tend to IIOYe fiOI'e end mote ton~da 
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an ebaolute aollap ... 

Tttl dStfuecu .,, .. hca tr. -.. or tha ._.cttw '*lnt.dea 

ln the .o.lfl =al'ket llhlOh el.o chuectul- the netun of tha cont~ 

~heu. Sr.U nlng tM en:onapoly pnuee In the •n·~d mel'ket ... 

ebk to give a atlflcid ..,.,.,,. to wulcf prlc... Howfter by ~lng 

u ehe .. ,toyed •• edVantapa •• • ~•t. Secondly, • a 
' 

maJDinal ~nMt or Pl'io•1 lAd .ntoh ..,. Ute ct1d1 aalftly 

BI'..Ul•• Pftb1 .. , the ....,._u.-u.on ~ .neoungecJ het ocapatetan 

to Qnb a pat et a...u•e •utc•t.. Ttu1 .,_ atablll&aUon pnp_,e 

.. rely poatponed the m..a...-
ror t..a, • tM ot,_. tMnd, India though tt'Nt l~t prodUo.l' 

... not .&n a PbiU.on '-' CS.Uiwal• .-ld pn.a. SoJ.dh thtl pJObl• 

ot enr PHductlort effecUd Culon and lftCIOnala • ..u. '"- a=ontiOl 

ec,_. nn de to lad to a HCOVny itt pl"lea•• bUt once thtt 

ContJ01 ... wit~_,. PJOdJOtlOft _,lei t. tncr _ _, luttJ.no to e 

tutlhl• ~ ~ .Pd.CUt fh• ctlpaftuH fhfl We QeMHl bend 

c.- ld.th ttMt ln'-'taUtmU t .. Ag..-.n' of 19JJ. TN ctwehpaent . 

or t.he '*-8.UC IDBI.k_. ifl v.a t9JOtt, •• able ta cUihlon iM lmpaot 
I o 

af exaas aupply in tma wcwld ~ 

f1011 th• ....,...uva andyaJ.a it I.e pou.f.ble to eho. the hVPO

thl- one and t.o .n CJOI'JIICt• f&reuy, ror ca.odlt1es ahlbJ.tlng. 

low eJ.e•Uc1Uett or cMiand tJteb.UJ.aatlon t10Uld eaHly postpone the 
c~lde. Secoftdlrt only ...., -. J.rullebJ ln queeUcm enjoys thlt 
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. 
~·' of • cbi•Ue fllnkltt cen •tllblllnUcn PJOVidt a uanl.ngf\11 

-•· ... ·•on ~toa • 

In the HCOnd 8f~Ctlon or ohapt•~> rive I hawe de.llt lllth l'tJpo. 

tneale •• • tthethe• the ebuctun ot the econcmy I!IDuld datarmintt 

the euectta~ or the atebtllaatlon prog~ .... 

Th8 PJ-89iot~a analJda hat: ali'NdV lhOWft that et8b111zatlan ctoa 

not lllOOth aut ahod ttm f'luctuatlona • Kefn .. would ay, bUt ••~ 

1oncs .. dtlt&ct.al auppon to puc... 

f'tut. ooaes V.u!ch•• ..._..,t th.t etet:tllluU.on lh_,gh etDDOth

lng out fluctuetlona end tt\eHby ldplng out hlgh pJtOf1ta would.,.. 

cou:raoe a dlwualttcaUon or th• aconadc a\auctun, Honv•~• once 

K..,..• a eJIOUIIIM\ J.s pnwttd uonot thll bal.la or W.Ulch'• pgument 

le dastJtOYltd• 1'htt eltuaUon .Nch .... ta quite ~u. Statd

Uaauon of price• ot pd.ltny pMducte wcatld pnv~nt a std.ft of the 

~~• at p~ to dtanatJ.va . .UvlU•• Thftatore, in an 

acono., Ute• Bl'ad11 -..the nota~ undft. •taf)I.Uzat.lon con•Ututu 

the major econouc aouvlty, a.bt.Uzatlon ot. Pl'lcn would lntenalfy 

the cnela or OYft prodUOU.on. StabillnUon by ~~nCGU:taging a atla-
. . 

.elloeattort ot l'eaoure• wot~ld oonatituta a fattu on tha ecoradc 

dwel.,_nt eJ.nc• Qt ... th• low e'l .. uc1U.e• or deand atab.S.u •• .uon 
oannot Pl'OVlde. the «»ndl UGM tol' .n e~t led g1!011tth. On .the othel' 

tun:t, tar a oareodlty like lndlen tA llhtch le me.t, ,.,. Japonent 

fJXPOI't. tanu and at the .,.. U• .,Jor• the ~:rt or a ~t.tc 

market, atab1Uzet1cm ot prices may halp to maintain expon aamlng•• 
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ThQ.ront1 lt 1a tha at.ucture ot _,.. econamy ahlch would · 

d.talldntt t.tJe nacenlty ot • p•J.o.t •tabi.Uzatlon. Any g~~~u.:ll.._ 

tiona •• wtthotlt tlklng account or the econtJilli.o atwatura '• 

op• to dollbt on account of the .tntt.rnaUonal. expal'lsncn atudl.S ..... 
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