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Introgquct ion

CThe roots of Indo-Pakistan trade relatlons may

be traced since the partition of the Indian subcontjhazt
in 1847. The closeness of two regions and conseduent
locational advantages in trangporting the.commodities
to each other, developed natural econanic links in the
past between the two countries. But no systematic study
of India's trade relations with Pakistan has becn made
so far. The growing importance of trade between these
two countries warrants z detailed analysis of past and
present econonic relations between the two in order to
predict a possible course of trade in the forseeable
future. The present work is an attampt to cover this
gap. It seeks to analyse the entire course of trade
between the two countries and intends to examine the
changes in the value, composition, structure of Indo-
Pakistan trade which has taken place particulerly during

the eighties.

The rationale behind choosing Indo-Pakistan
trade as the f£icld of présent study iec the closeness
of the two countries which leads to certain locational
adventages in transporting the commodities from one
country to the other. This is me .factor wvhich can
‘further strengthen economic links between the twe
countries. In fact there can also be many advgntages
of cooperation between industries in the two countries.

These include appropriateness of Indian technology
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particularly in the context of similarity in the

natural endowments of the two countries, advantage
offered by India for training anc} back up support, and
above all, the versatility of Indian experience in |
industrialisation. Thirdly, there can also be a possibi-
‘lity of stepping up trade relations between India and
Pakistan through bilateral trade agreements, supply .

of credit and establishment of joint industrial venture,%j
The Govermment of Pakistan and India has recently
gubarked on a policy of encouragement to private
investment in several fields and a policy of trade
liberalisation. Fiscal and other incentives are being
provided and infrastructure facilities are being
developed. The Indian Govemment has a positive

attitude towards import of technology, equipment and
foreign participation. In this context also Pakistan
throws up the possibility of increasei,\ht':rade and promising

market for India in the caming years.

With this perspective, the focus of the present

~study is:

(i) to examine the past trade and existing pattern
of India's trade with Pgkistan;

(ii) to examine the nature, cantent and characteristics
of India's trade agdrednents with Pakistan;

(iii) to make an assessment of mutual tfade prospects
between India and Pakistan and to suggest measures

for achieving the assessed prospects.
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It was thought analytically convenient to break

up the study into f ive chapters.

Chapter 1 mainly deals with the rationale of
bilateral trade between India and Pakistan. The emphasis
is on gains from trade to both the countries and on

prospects which it suggests for the future.

Chapter II mainly deals with the historical back-
gromnd of Ihdia‘s trade relations with Pakistan since
1947 and carries it till the present day, highlighting
the major policy changes affecting bilateral trade

possibilities between India and Pakistan.

Chgpter 111 analyses the magnitude, composition
and structure of Indo-Pakistan trade and accounts for
the main features of trade and the need for diversifi-

cation of both the natims.

Chapter IV discusses same problens c.nd issues
which have caused impediments in the smooth flow of
trade between the two countries and suggests some
ranedial measures to lthese proklems. 1t also discusses
the possibilities for expansion of trade and economic

coope ration between India and Pakistan.

Finally, in Chapter V, a summary of the main

findings of the study have vbeen ?resented ahd concluaing

observations made.

As far as methodology adosted . is concerned,

analytical as well as empirical metnod of research have
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been followed to draw a clear conclusion. Desgpite
several limitations regarding the availability of
statistical data; an eff‘ort has been made to analyse
the problem in a systematic manner. The study is mainly
based on data available fron Indian sources, although
Paxistani sources have also been looked into wherever

they werc relevant znd availagble.

In the said perspective it is hoped that the
present work will throw somne light on Indiat's trade

relations with its neighbouring country, Pzkistan.



Chapter 1

RATIONALE OF BILATERAL TRADE RELATIONS

When o.rganisat‘ioné like G-.7 and G-15 are
burgeoning on the political map of the world,
benef its of trade, both multilateral and bilateral,
are not to be negated. Current discussions of the
trade policies for the underdeveloped countries
centre on the clash between pro-trade and anti-trade
attitude towards economic development. 1 Ehe
" classical and neo-classical economists held that
trade is not simply a device for achieving efficiency,
it also. could make an :Unpreés:i.Ve contributicn to a
country's development by creating structural changes
in a country's economic characteristics, factor
proportions and relationships. According to them
trade is an *®engine of growth®, an *actirater of
change" and a "barometer of economic prégress".
It promotes capitavl formation and bestows a number
of economies of scale and enables a country to
produce those goéds which are economical, caompetitive
and are based on rational cost proportimé.

International Trade in addition to the static gains

1 See, H.M. Yint, *“Internatiocnal Trade and _
Developing Countries", reproduced in p. Samvalson
(ed.), ppe 15-16, and "The Classical Theory
of International Trade and the Underdeveloped
Countries®", Bconamig Journal, June 1958.
Bhagwati, J., ®"Economic Development and Inter-
national Trade", Rakisgtan Economjc Journgl,
December 1959 and "International Trade and
Economic Development®, Economica, August 1961.



resulting fron the division of labour with given
production function, provides material means, Vviz.
capital goods, machinery, raw and semi-finished |
material which are indispensible for economnic develop-
ment. Even mdre iznportant;‘international trade is

an importent source for the dissemination of technical
knowledge, transmission of ideas and for the
importation of kx_xow-how, skills, manager ial talents
and énterpréneurship. It is also sﬁpposed to be a
transmitter of capital which bring an atmosphere of
healthy competition by checking monopolies and

restrictive trade practicesv.z

It strencthens the relations, both economic
and political, with other trad'ingf countfies and
provides an opportunity to enter. ihto custom
unions which bring forth trade creéting and
.trade diverting benefits. With'the help of nego-
tiating bilateral and multilateral arrangements,
it multiplies the bargaining capacity ;f a count‘ry

‘resulting in new investment in new indust.ries.3 '

2 See an article by G. Haberler, *®International
' Trade and Economic Development®, reprinted in -
- Bconomics of Trade: and Development, John
Viley and sons, New York, 1968, pp. 113.28.

3 J.R. Hicks, Essays in World Economics
(Oxford University Press, 1959}, pp. 132 and
183-85. |



The optimism of the classical economists has
Been true in oése of number of countries which are
now among the r_iches‘_t in thé world.v It'was trade
tha.t_bjrought growth to the'United xmgdan, dépah,
Switz‘erland, Canada,'_Aﬁstralia, France, Belgium

-and many other count;r:ixes.4

Today we find that sortie countr ies which were
poor ’av.c’s'ltux'ry ago have developed through foreign
‘trade, while some others have stiil'remained boor
irreSpectiVe_of't.:heirA becoming a part of intermational |
economy . Therefoi:e, there have always been dissenters
‘£rom the classical optimistic views. Economists |
like Fedric Li‘st, H.Kitamura, singer, Myint,

MYrdal, Blalough’,"Prebris,ch, G. FPrank ‘and Samir

- Amin etc. h_aVe questioned whether classical trade
'thebry with its 'asswnpi:ions of "1deél ccriditioné"
is able to provide an édequate explavnation of the
distributibn of 'vga.:jms' from ﬁrade between rich and

poor countries.

In the_'hist'orical context they have argued
that international trade had actually operated
as a mechanism of colonialism, ‘exploitation and

international inequality - in widening the gap in

4. G.M. Meier, Th ternati ic

of Development (New York, Harper and Row,

1968) , p. 222.



' the levels of living between rich and poor couhtries.
Their contentlon is that the terms of trade have
a long run tendemcy to deteriorate for primary
:exporting countries and this tendency has adverse
{velfare affects on the. devélop‘in‘g countries.5 it
is also claimed that international trade retards
dev.elo.pment of poor econdnie$ by creating a highly
uﬁbala_nced structﬁre -of product:,ionv. It is maintained
that fore‘igx capital has developed only the ’comjxtty's
naﬁural 're‘sdurces for éxport_s to the neglect of _
ér,oduétion in the domestic sector. The result
has silnplY- been the cxﬁeétibn of a "dual -ec&ldny”
in which productlon is export_blased, and the export
sector rema ins as an island of development surrounded
'.by a bac:;ward__ low.productlvz.ty sector. = The
international operation of the 5dernonst'i;ation
effect® through the promotion of trade has been
only a handicap for the country which has excessively
' raised the propensity to cdn_sune in ti'xev_ poorer |
cdmtriés and has therchy. ‘lil.nite.d capit,él accunu-
lation. Thus, it is cla‘:bned'.' in terms of the
_ mtematmnal economy that the ga ins from trade

are of only secondary significance comoared to the

5 R. Nurkre, Pattern of Trade and Development -
and Cor in Cross, Trade and Develooment, _
reprinted in J.D. The Berge's (ed. ), op - cit.,
pp . 85-102 and 113-28.



achie;)emcnts- of the gains' of 'g:cvom:h.6 so instead
of waitinc.gb for the trah.smission o.fv-developme}'lt. -
t_:hrough .trade, the poor ‘countries would be better
off if they direct their own development towards an

expansion of output for their domestic market.

it will be futile to debgté over the‘_ issues
like trade and‘development while analysing the -
“trade policieé-of the -developing countrieé today,
when we know that just as modern'nations are
politically and technolcgica;ly mterdependét, s0
do .they rely upon each of:her for tesoufqes and
commod it ies thaf énable them to d'evelop and sustain
.- viable ecmdﬁies. As.eccnomzlc needs and capabilitie"s_
are not, of coufse, dis’cz"ibuted. equally in the
'present intemationél system. But itr'does not
meah thavt 'degreels of depaldénce upon trade as a
. component of -oireréil economic activity will be same
the states. 1In faét, it will vary among the
._ states depending upon the resource vendownents,
in each state. vFor example, Bngland and .Japan
rely v.gx':y-'heévily on tradé (where trade is measured
as a pr_,oportipn of the G.N.p) whilé U.s .A.,
U.5.S.R. -(néw Cis,» cwmmwéalth of Independent

' States) R Franée, and China are much less vulnerable

6 Benjamin Higgins, Econonic Development,
W-W. Norton’ 1959’ pp. 384-96. .



to f.l.uctuatio.ns in f.radihg patterns. 1In small states
like Cyprus, Malta and Icelénd also a high proportion
of their toﬁal econamic activity is accounted for

by exports and imports.7 So the question today |
before less deve.loped countries 1is not to abo.lish
international trade but to choose; a trade policy
based on >'f‘air deal'8 to help them accelerate the

rate of income crowth of their countries.

'As a policy optioh, in this regard, orthodox
économid theory stresses that multilateral tradé
~1s always superio'r. to bilateral arrangements. The
r'at‘:'ionale is straight‘forward. Mul'tilateralism
énables countries to buy.'their imports from thé
cheapeét possiblé source and seil theit.exports
‘at the highest possible pribe and thus bilateralism
is generally' subsuned in the set of non-optional
trade policies that diverge from free trade. |
HoweVer; -under certain conditions, even orthodox
economic theory allows fér bilateral trade
arrangements. The first ‘exception relates to

a situstion where import restrictions are widely

7  K.J. Holsi, International Politics; A :
Framework for Analysis (Prentice Hall, New .

‘Delhi, 1978}, pp. 244-45. y

8 The ramification of fair deal includes elimi-
nation of fluctuations of export earnings,
compensation on declining terms of trade, ,
just and equitable price of products exported,
elimination of excessive tariff and non- -
tariff barriers and a system of preferences.



practised. The hypothesis is that a country which
applies import restrictions on a non-discriminatory
basis could ilnprO\;e its welfare through bilateral
'crade_adj\.1:3?:11191‘11:3.9 The second exception relates_

to a situstion where a country has monopoly power

in one of its exports; then, if the price elasticities
of denand differ as between markets, it can benef it
by charging discriminatory prices - as indeed any
monopolist would do to maximise profits, provided,

of céurse, that the favoured market cannot re-export

the goods to the discriminated markets.?

Apart from these two special cases, orthodox
economic theorj would Suggest that multilateral
trade is always Super ior to bilateral arrangements.
Thié ignores the poss ibility that wrestricted
‘multilsteral trade more often then not, reinforces
the direction of international trade flows in their
present form, and makes it diff.icult to attain the
objective of improved trade relations among developing

countries.

Today most of the developing countries are

facing the problen of signif icant shortage of

9 | J.M. Fleming, On Maxing the Best of Balance

of Payments Restrictions on Imports®*, in
BEspays Jdn JInternationgl Ecopomicg, London, 1971.
10 = See, R.E. Cares, "The Ecoanomics of Reciprocity:

Theory and Evidence on Bilateral Trading
Arrangements®, in W. Sellekaerts (ed.),
International Trade and F inance, London, 1974.



convertible foreign exchange for their developmental

| programmes due to the decline in volune of aid from
déVelQped éountries in real'tefms, the_growing burdeh
of debt, the increasing balance of péymént difficulties
and the failure of import substitution measuwres. ' Under
these circumstances, if these countriés adhere to

the principle of multilateralism beyond a point, |
they would simply not be able to avail of the opportu-
nities in international trade. In this context,
bilatéral trade arrangements appears a promising'
alternative as they would certainly enhance the
possibilities of trade. 1In doing so we shall

gnphasise the possible advantages of bilateralism

which might make it an attractive option in terms

of policy.

{a) Fifst, bilateral trade on é joint basis
with some countries might improve the terms
of trade with the rest of the world.

(b} Second, bilateral trade arrangements might
creaté greater export stability not only
because they offer the possibility of long
~term contractual agreegtents but also because
they provide additional markets‘fof dévalcping
countries.

(C)'Thi:d; bilateral eqoddnic relations‘with
other developing countries migﬁt provide

alternat ive markets for manufactured exports



from developing coﬁntx:ies without the un-
certeinty, the sales effort and the advertising
expenses which would be unavéidable in other
markets. This potential benefit is particularly
crucial in the case of non—traditional manu-
factur}e'd ex'ports,,wh_erein product diff éredtiatim,
‘brand names and s‘,‘el'ling cost ‘are an ail
important part of any succéssful export effort.
(4 ,Fpurth,' givérx th;_a_ extreme shortage of foreign
exchange 'in'most of the deVeibping countries,
the intr_oduction of bilaferalism might adad
to import capacity and, at the same time,
underwrite an expansion in exports. .This is
part'icularly. signvi_ficvant in view of the |
problém fa‘ced by developing countries attempting

~ to promote export growth.

In the context of industrialisation, there is
another point worth noting. Even if bilateral trade
is dnefficient at the time, or in the short run, it
' might well be efficient in the long run if we allow
for mtertenporal éonditions such as those implicit

in the familiar infant industry arguments.

From Indian view point, the benefits of
.bila.ter_al trade are even more obvious because the
Indian 'plannirig effor.t has been 'consFantly handicapped
by one important factor, namely, the availability of

foreign exchange. Stage by stage as each five year
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plan was completed, the magnitude of investment for
the ‘subseqhent plan has risen and correspondingly the
need for foreign exchange has gone up; Though in

the initial stages of plamning, the emphasis to get
fo:éign exchange required for financing developrﬁent
has been on forerign aid, loans and private investments
but the availability of foréign eXCha.nge} from these |
'sources, howevle‘r, has rené'ined inadequate and uncer-'

" tain. At the same time reliance on foreion éapital.'
for long time has been criticised by fhe economists.
In view of this the importance of stepping India's
expor ts hardly needs any,explanatioh. . But it is aléo_
to be noted here that v_deveicpe.d countries offer only

a limited opportunity for expanding India's exports
to them So it becomes 'necessary.to identify the
individﬁal}product:s and markets in deve]_.oping countries

which hold a promise for Indian exports.

| - Bilateral trade arr’vangements in this regard
éan have double benef its.' 'On the one hand, they
will make it easier to secure specific commoditles
flro'm specif ic countries according to the needs of
econamic development and on the other hand bilateral
agrednents will have multiple objective like
increasing the volume of trade, removing the balance
of payment éroble!ns, improving the f.erms of trade,
changing the camposition of trade and thus maximising

mutual advantages. It must be stressed here that
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an expansion of trade through bilateral channels does
not ensure that the gains from bilateral trade are'a
forgone conclusion. It is possible that a part of.-‘t_heA
_increase in exports to bilateral agree:meht markets 1s
vi.lluséry. There are two reasons why this might »happen.
First, if supply conditions are such thai domnestic

| ‘pr;>duction cannot be stepped wp to meet all increases

- in demand, it 1s possible that a country meets” parts

of its commitment under bil-atveral agreements by
divverting’exportsvfrom othef tréditio_nal mér};ets to
~the new trading partnéns. Sécénd, if Jpartner count;ies
are very short of foréign exchange, they might re-
export these gbods to the rest of -the'wérld simply

to earn convertible currencies. .

'S:h‘nilarly, the prices réceiﬁed vfor exports may
- not be vaourzble. Even if they arz, the real
be’xefit of bilateral trade would also depend upon

the choice the imports (e.‘g. perlshable goods) , .
offered by pa‘rtner countries and.t'he v:‘anort prices

charged.

In principle, therefore, an evaluation of
the gains from trade must be based on some assessment
of (-i) the net increase of exports, (ii) the composition
of imports; énd (iii) the terms of trade obtained.
such an eva»lﬁa‘tion is, 'obviously essential but it
is important to go beyond conventional economnic

analysis. In doing so we have already emphasised '
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(mentioned above} the possible advantages of bilatera-

ligm.

India's experience in the past has also shown
that bilateral trade and payment agreements can
help in pramoting trade' between the developing coun-
tries. India‘'s initiation in intemational cooperative
efforts for finding solutions for national trade
problems begins with the Cdmnonwealth negotiations
- leading to the conclusion of U.K.-;India Trade Agreement
- of 1932. However, before 1959 bilateralism was not
egnployed by India as a deliberate £echnique to
inci'ease her exports, or to hring about a redudtion
in her deficits, except with Pakistan, Afghanistan,
Bgypt and Burma.ll All the trade agréelnent which |
India negotiaf.ed with foreign countr ies from time
to time 12 were no more than an expression. of a mutual
desiré on the part of the partiéipating countries to
expand the flow of their trade, subject to the |
existing trade and payments regulation in the
countries concerned. The canmod ities that were
-available forvexport were included in the trade

acreements but there was no stipulation that the

11 Man Mobhan singh, ®India's Bxport Trends®,
Clarendon Press, Oxford, 1964, pp. 249-72.

12 See, Sunanda Sen, 1India's Bilateral Payments
and Trade Agreements, Bookland, Calcutta, 1965,

Appendix B, pp. 316-20.
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trade in those cdmnoditiés will necessarily take
place, ‘or it would be 6n a self balancing basis.
The trade agreements served merely to Ibring to the
notice of the othe; party'that certain goods were
available‘for exports. The actual level of trade
in them waald be still determined by normal commercial

considerationse.

Since 1959,’howévér, the promotion of exports
through bilateral channels amongst the developing
countries of Asia, Africa and Latin America has been
an integral part éf India‘'s foreign econonic policy.
"There is little doubt that India continued to derive
- éubstantial bénefits from her bilateral trade with
‘social ist world because a very large proportion_of
this trade constituted a net addition to India's
.é;qaorts. | The sbéialists count‘ries’ accounted for
54,2 pér cént of the Vtot_al increment in ruypee value
of India exports during 19605 while this proportion
| ‘was 18.1 per cantvbetWeen 1970-71 to 1974-75.13
It is only through bilateral trade agreements that
the share of developing countries in India's trade
has gone up from 17 per cent in 1957-58 to 28 per

cent in 1970-71. 14 Thus, if India can expand its

13 See Deepak Nayyar, India‘*s Trade with the

Socialist Countries, World Development, May 1975.
14  sumitra Chisthi, “India's Trade with Developing

Countries Under Bilateral Trade and Payments

Agreement®, Foreion Trade Review (New Delhi),

vol. 8, no. 1, April-JLn'le 1973, p. 51. :
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economic relations with other countries by signing
“bilateral tv.rade- agreements, there is every_-_p‘ossibil ity
of stbeppingbup trade relations between India and
.éak.istan, aléo' through bilateral trade agreements,

supply of credit and establishment of joint industrial

ventures.



Chapter II

prior to thé partii:ion of the Indian sub-continent

in '1947-' the econor'nieéof erstwhile India aznd Pakistan
were complementary 1n nature, just as the different
parts of the same couhtry usually are, because the
Indo-Pakistan sub-cmtinent;. was developed as one economic
and political unit. India depended on Pakistan for

her raw jute, raw cotton, £ood-grains and a few other
réw mater ials. Pakistan on the other hand, béing
def icient in industrial products, had to import from
India coal, textiles, sugar, matchés, jute manufactures,

iron and steel and same other manufactured goods.

But on mgust 15; ‘1'947, Indian éubcontinent
was pa'rtitioned and two separate states of India and
Pékiétan came into being. Envisaging that tbe Inter
'Dominion boundary 'lin_e would create same econamic |
problems, it was 'considered'a standiné necéssity to
- keep the status quo in the matter of trade relations.

The stand-still Agreement of August 1947 was an interim

: ‘measurevfor 'the cont inuation of the pre-partition
economic and commercial relations till February 29,

1948.1 It aimed at removal of all sorts of impediments

1 Government of India, white
- Relations, 15 august, 1947 - 31 Decgnber, 1949,
ppo l—r4o _ - ’
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upon the movement of goods, peocple and funds along the
frontier of the two countries during the specified

inter im period.

.A Cammittee No. VII on Economic Relations (Trade)
came into being "to exa:ﬁine matters regarding all trade
and'r'novenent‘bet'ween the territdries of the successcr
gcvernmernv:.s‘".72 The two governments were not permitted

under the term of the a'greement to - (1) Impose custom
auties between the two Dominions, (2) Change existing
import and export policy, '(3) Change existing custdins.
_ta;r:lffSo excise duties and_cesses, (4) Impose any
_ restriction on the free movement of 'goods and remittances
including capital equipment and capital, (5) Levy |
transit duties or taxeé on g(oods,pass:ing across the
terr itory of the other, (6) Interfere wit.h}‘ the existing
trade chahnels by monOpolis_tic govérnmental purchases,
(7) Modify existing controis or ':_Lntroduce new 'controls,
(8) Ir_iterfere with the contracts between the riational’s

of the two states. 3

But restrictions imposed by the sind (Pakistan)
provincial government on the movement of a number of
commodities in October 1947 disrupted the normal £low

of commodities and disturbed the enterpot services of

2 .Didop De 2.

3 t th t nom i lat ’
1947, ppe 3=4.
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-the Karachi pdrt.4 "Agree!ne:nt on status quo was violaﬁed
when Pakistan demanded a share of the expoi‘t dufy on
raw jute ievied and collected by the Indian government
at the'part of Caicutta and a share of all the centrél
excise duties levied and collected by the Government of
India on Indian manufactures. But Indian government
was unwiiling to make an exception in regard to an
individual commodity i:l.ke jute, so long as any. long-term
settlement is reached. On 14th of November, 1947, the
‘spirit of the standstill arrangement was completely
flouted .bj Pakistan with her decision to treat India

as a forei@ territory for thépﬁrpose of lévying
excises on jute éxported from Pakistan; on 1Ist of

april 1948 there was no outstanding arrangement between
India and Pakistan and India came to be treated as a
foreign térritory by hér-néighbour-. Pakistan. The
imposition of trade and customs barrier natuwrally
caused a certain amo.unt of hardship and great deal of
inconvenience on both éides. So, a new set of govern-
mental negotiztions between India and Pakistan started
which led to Inter Dominion Conference held at Calcutta
from 15th april 1948 to 18th April 1948. Recommendations
of the Economic Cdrmittée .c:E the Conferenée were accepted
which guarantee for the free flow of some per ishable
articles of dally consumption (covering fresh fruits
and vegetables, fish, fresh milk and milk products) .

4 - Ibido‘ PP e l, 5.9
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Implementation of transit facility by one country to
the other and the principle governing the permission
to send imported goods lying in one country far the

Other 0’5

' In pursuance Aorf the decision taken in Calcutta,
an Inter Dominion Conference was held in Karachi in
May 1948 and an agreement valid for a period of one year
‘from July 1948 to June 1949 for the mutual swply of
certain essential commodities was J'.‘eacbrthed.6 This was
the genesis of the first Indo-Pakistan Trade Agreement
signed on the 26th of May 1948.

N ' Under this agreement gpart fram the goods
vexchanged India was to restrict the export of "Indlan
grown jute® which comr)eted with Pakistan s export to
other countries (Provision 5, 1948 Agreement) . She
also undertook an obligation to supply steel to Pakistan
in spite of the fact that Ind:.a Herself had to import
steel from hard currency countries at prices much above

the Indian prices to meet her internal needs.

In spite of the agreements, however, diff iculties
coat inued to beset trade and movanent. The conc1u81on

of the Agreelrent did not prova.de a lasting remedy to

5 MWW
'p. 11 and also ppe. 19-.26.
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the more fundamental causes of diSputes between the

two countries. In July 1948 Indo-Pakistan Payment
Agredient was signed between the two countries with a
view to regulate the methods of payments for Inter-
Doninion trarisactiOns_.7 Under the temé of the arrange-
| ments, eachFanin’ion'agreed to hold the other '_s,éurrency
upto a. limit of Rs. 15 crores in order to accamodate a

def icit in payments in either direction.

- In tﬁeAmeanwhile a confere_nce‘ocf representatives
of India and Pakistan was held at Karachi on October
18 to 20, 1948 in which the difficulties in the way of
implementation of the agreement of May 1948 were reviewed.
‘The conference led to a new agreement (Indo-Pakistan
Trade Agreeament, October 1948) which clarified certain
points andérovidéd for arrangemevnts for the fulfilment
of the earlier agreexvnen'c.8 Both the GOVernments‘
recognized that the Agreelnént-‘must be regarded as a
whole and i:nélemented in full and arrangements should
bé made} for timely supply of goods in. accidrdance with
the terms of agregnent.: After_ the signing of this
agreement, Pakistan gave wp her idea '_of f ixing monthly
quotas of jute e@mt. Oon the counter.parf. India
assured Pakistan to supply £full quantity afl éqal and

. other articles infut_ure.

7 R.B.I., WW. 1949.50,
p. 105. - ‘ S :
8 SeM. akhtar, Economics of Pakistan, vol. II,

The Publishers United Limited, Lahore, 1955,
pp. 85.86. : :
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in spite of the exchange of praﬂises at the
October conference and the resulting agreement the 'tréde
between India and Pakistan_renéined still obstructed.
Colmhodit'ieys did not move according to scheduie. The
real hurdle was the lack of goodwill between the
parties. In the background were the various political
and economic issues éutéta_n_ding between the two countries
- Kasl'mif,v Junagarh, evacuee property, coral water and
a_host of minor 1ssues.9 India compla'ined that her
jute industry was having anxious time because receipt
of jute from Bast Bengal was uncerfain; : irr_egular.
and in'adequate. The cotton text.ile industry of India
was fac_ix;g a similar Qifficulty with respeet to raw
‘cotton. On the other hand, Pakistan complained that
as regards textiles, matches and sugar Indian prvic.es
were too high and it was chesper far Pakistan to
puréhaSe them from other Qoﬁnt:iﬁs. Bach party was
blaming the other for this state of affairs but India
did not give wp making cdnsistent efforts to secure
a long-term wderstanding cover ing trade and tariffs
in general, and raw jute and raw cotton and their
products in particular. 1In april 1949, the Commerce
Minister of Pal:isﬁe;n with a view to exploring possibi- |
lities of increasing inter-Daminion trade by the

' reduction or reuoval of fiscal and other barriers.

9  Ibid., p. 96.
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' The outcome of this meeting was that besides “specif ic

remissions an agreement was reached that an early
conference should be convened for considering prO)OSqlS

for abolition or reduction of impart and e*qurt dut ies

‘levied by the two Dominions, simplification of the

import” export control regulations, and for a more

comprehensive agreement being reached with reference

t'o the. production, manufacture and sale of jute and

cotton. ButvaSﬁ unf ortunate part of these agreements

was this that they could not be implemented because

Pakistan Government found herself unable to agree to

. retain a clause relating to the loang-term _an&

comprehensive arrangements in regard to '>pvroducti‘on,

manufacture and sale of Jjute and cottc»n.'.lo

In view of the \inwillingness of Pakistan to
arrive gt any 1ong..term understanding, an Inter-
Dominion Conference was held in the last week of June
1949 to reach a fresh agreénent for the supply of |
commoditigs and.a new agreexﬁent (Indo..Pakistan Trade
Agrednent of June 1949) was signed 'on “_24th June 1949 |

- for a period of one year fram 14th July 1949 to 30th

June, 1950. This agreement had a close bearing on
the Trade Agreement of May 1948 and Payments Agreenmnt

of June 1948.11 1t prov::.ded that each country should
L}d ‘

. ~ e TR
- AR RN VT WA AY P NI
10 White Paper, op. cit., p. iii. . o

11 Both of the Agreements had to expire b
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~give facilities related to grant ‘df necessary 1licences,
use of routes.ana method.é of transportation and other
reasonabie assistance. Neither party was tb re-export
to any other country in the same form commodities
imported under this agreement. The purchase of each
were to be wniformally spread over the year subject

to seal'sonal considerations. The right of traders
entering into bus’iness'transaétions in respect of goods
and cdnnodii:ies not forming part of the .agreement was .

él so pr‘otected. 12

| Soon after the agreement, the two QO'Vermnents :
concluded important decisions with regard to the trans-
portation bottlenecks and movement of coal and handloom

13 14

cloth on 13th of July 1949,23 and 18th of august 1949

respectively.

aAfter the agreement had been signed there was
universal sétisfaction} .in political, economic aild '
business circles in the two countries. A wave of
' optimism prevailed and it gppeared that the blocked
'channels of Inter Dominion trade had been cleared. But
this éptimistn did not last long. The revival of |
hostiiities in August 1949 and Pakistan's decision

12 White Pgper, op. cit., annexure 8, pp. 49-53.
13 White Paper, op. cit., p. 54.
14 Ibid. amexure II, pp. 57-61, Annexure 12,

Pe 62.
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not to devalue her rupee, 15 changed this outlook The
initial diff iculty related to the problem of convertihg
the valve of goods from. one country to the other and

. the sequenc'e.of ’.evénts e.g. India's restriction on some
of the imports from Pakistan, the counter inflationary
measures adopted by the government of India after the
GEValuation,. Pakistad's detention of jute purchased

by India, India's suspension of coal dispatches to
Pakistan, India's refusal to accept the new rate of
exchange of the Pakistani rupee in tems of the Indian
rupee etc. 16 which led to a canplete stoppage of trade
 itself between India and Pakistah dur ing January to
March 1956. Dur ing this period Pakistan entered into
trade agréement with Japan, West Germany, Czechoslovakia,
- Poland, Egypt and France, in 6rder to make w for thé
Gef iciencies caused in her import and export trade due

to the stoppage of trade between India and Pakistan.

The 'vstopvp_age of trad between the two countries
was creating intolerable hardships for both the
countries. So a short term Indo-Pakistan Trade
Agreeinent was signed on 21st April, 1950 which was to

remain in force until July 31, 1950. The goods and

15  When on 18th September 1949, Great Britain and
other countries of the sterling block devalued
the Pound Sterling in terms of the dollar, India
followed suit but Pakistan refused to do so.

16 See, Sunanda Sen, JIndia's Bilateral pavments
and Trade Adregmentsg, 1947-48 to 1963.64,

Bookland, Calcutta 1965, p. 21.
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commod it ies exchanged under this agreement were
permitted to take place without import, export and
exchange restrictions on either sige.l? The agregnent
also specif ied the unit price for raw jute for the .

agreement périod.

To avoid currency difficulties the two Governments
agreed as a temporary expedient, that transact ions in
conmodities should be accounted for Indian rupee through
a special account maintained with the Reserve Bank of |
India for this purpose. The intention was to maintain
a bal'an_cevcf trade in the transactions covered by this
agreement. The two governments further agreed that
their representatives should meet every month to review

‘the progress in the implementation of this Agredment.

Oon '25th_Febrﬁary 1951, India accepted the
official par valve of the Pakistan rupee as it had
- been camnunir:ated to I.M.F. and from February 27,
an .aE.f icial éxchange cm&bl organisation between the
two ¢omums cane into operat:ix:m.l8 This opened
the possibilities of resumption of trade between the
two countries and hence a frade agreement was signed

on - 26th of_February,, 1955.19 Three schedules were

17 'S.M. Akhtar, op. cit., pp. 105-106.
18 R.B.l. Report on Currency and F inance, 1950-51,
pe. 104. o .

) Indign Trade Journal, March 8, 1951.
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attached to the agreement. The first contained a list
of all essential comnodities.to‘be exchanged between
India and Pakistan from 27th Febru:.;xry 1951 td 30th-
June 1952’. Among the cormnoditiés listed in the second
| échedulé were f ifty non;essentia_l items for which no
quantitatiVe 'and no time limit was 'f ixed. The ﬁhird
schedule contained d_etails of export of food-grains
(wheat, rice and‘gram) '.frcm Pakistan to India. Wwhile
the quantities of food-grains were gpecified prices

were not mentioned in the agreement.

- The two gOVermnehts agreed that export and
import facilities granted by each coun.try to the other
would not be less favourable than those applicable to
any other ’c_:ountry. As regards the wdrking‘of ﬁhis
v Tfade Agreenent, Indo-Paki_stan t;adé fram 27th FAebruary, ,

11951 to 31st May 1952 was as under.1?

(in rupees crores)

Imports of Indian Exports of Pakis-

Merchandise - ,tan Merchandise
Under the Trade Agreement 29.91 : . 64.59
Schedule I and II :
Not covered by Agreement . 5.89 0.29
Total : '35.80 : 64 .88

19 S .M. Akhtar, op. cit., pp. 121-23.
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Thus Pakistan exported more goods to Indiz than
the latter 4did to the farmer and Indian imports were.

mpstly from East Pakistan.

_ in March 1953, a new Trade Quota Agreement was
concluded bethe'ep India and Pakistan and- it agbolished,
far the firstbtime,.in this history of Indo-Pakistan
Trade‘relations, the surcharges on the movénent of coal
and raw jute between the two countries.?® 1In the mean-
while the Pakistan Government could not maintain the |
over valued rate of her cur rency 1n tbe face of depressing'
markets and on 31st of ,July 1955, she declared her
‘ éin:rency to be at par with the Indian ru\pee'."Zl S0 a
new Trade Quota Agreement was concluded betweep Inaia
-and Pakistan in September 1955 and it related mainZ_Ly
to the liberalisation of border trade between East

Pakistan on the one hand and West Bengal and Tripura

state on the other.

By the end of the year 1956 trade relations
betveen India and Pzkistan became relatively free of
tensions. 1In the meanwhile,’a new Trade and Payments -
Ag‘r_éement in February 1957 was signed.22 This agredgnent
introduced 'most févoured nation' (M.F.N) clzuse and

the two governments had agreed to accord to each other

20 ‘Sunanda Sen, op. cit., p. 153.
21 Ibid.
22 Asian Recorder, 1957, pp. 1273-74.
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" the 'most favoured nation treatment'. They had also
undertaken the task to explore all possibilities of
mutual advantage in expansion of trade between them.

It also provided for the coﬁtmuance of border trade
between East Pakistan and adjoining Indian territories.
The comodities which were allowed to.be sold in border
trade free of custom duties .and exchange control regu-
lations were articles of daily consumption. The two
governments also agreed to enter into special arrange-
- ments for the export.and impoart of certain commodities
like hard and soft wood, store boulders and forest

prodlice .23

This agreement was to remain in force for three
years i.e. upto January 31, 1960 but the working of
.the agreement was to be- reviewed every six months. So
in December‘ 1957, a meeting af the indian and Pakistani
trade delegation took .place ét' Karachi. sSoon after the
Karachi meeting, there was a serious. deter ioration in
the working of 'the agréémerit. Towards the end of ‘1957,
Pakistani Government launched an Opefation 'Close-Door * 24
which included restrictive and repress ive measures to
prevent gmuggling across the bordex:_'. This newiy
imposed restriction gave a setback to the border trade;

23 See, Karunakar Gupta, India_in World Politics,

Calcutta, 1969, pp. 242.43.

24 Ibid., p. 244.
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The sezling of Trijura border for sorne timc and the
gorofnulgation of the Hartial Law furthcr gave a severe
“blow bringing the border trade to a coamplcte standstill.
This declinind trend in Indo-Pakistan trade was also
noted when the second review of the Trade Agrecment

wa; held in July 1959 in New Delhi. 1In the !'joint
c_oimﬁunique' published after the negotiations, it was
said, "o the volume of trade between the two countries
had fallen, despite the presedce of natural advantages

for the sustenance of a larger volume of trade.25

Both the countries wanted to reverse this trend.
So a Trade and Payment Agreement, additjonal to normal
trade arranggnents was signed in Karachi on Decanber 3,
‘19_59. The nev agreement which was valid for one year
providéd for the exchange of certain cammodities upto
a value of v20 million rupees on either side. It was
stated that trade under the new agreement would be
carried ocut through private channels on the basis of
self balancing_exc’na.n_ges., and that payments would be

mede in non-convertible Indian rupee.

after the expiry of Indo-Pakistan Trade agrednent
of 1957 a new two year Indo-Pakistan Trade Agreement

was signed 1n New Delhi on March 21, 1960.26 Under

25 Asizn Recorder, 1959, pp. 2816-17. The trend
in India-Pazkistan trade has been shown in Chagpter
111, Table 3.1. .

26 si corder, 1960, p. 3252.



this agreeament the scope and range of comodities listed
for exchange wnder the Limited Payments Agreements

(in non-convertible Indian ruees) signed on December .
3, 1959 was enlarged from Rs. 2 crore to 4.10 éror.es
per annum each way. The principal items of trade undér
this agreement were jute cutf.:lngs and raté cottor;
(supplied by Pakistan) and iron and steel, mentband
bidis v(supplied..by India) . Under a sépara'te protocol
signed, India was also to export 1,30,000 tonnes of

coal per month to Pakistan.

After the expiry of this agr'eement Pakistan's role
in $ino-Indian codflict_: of 1962 led to strained political
relations between Indis and Pakilstan. Indo-Pak war of
1965 led to a further decline in the total VOimne of
trade betvween India and Pakistan and _ultimately all

| trade relations between the two countries were completely
banned. However, in 1966.67 and 1967.68 some trade

did take}l place be’éause of unilatéral opening of trade
.'channels by India‘, bﬁt it was negligible. There was
hardly any trade worth the name in 1968-69 and 1969-70.
In the .meanwhile Bangladesh crisis came up which led |

to the Indo-Pakistan war of 1971 and to a serious

set back to the Indo-Pakistan trade relations.

Dur ing 1965-73, India was feported to have made
sane enquir ies for the re-s’cakting of trade with

Pzkistan. Steps were taken in the ministerial meet_'ing
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in Rawalpir_ndi in February 1966. In May, 1966 India
lifted unilatéral ban on trade.27 Becauée of the absence
of a positiﬁe response froﬁl Pakisfan, however, trade
remained suspended except for occasional exchange of
goods throuch third countriesf Another attempt was made_
‘at the. séco_nd N Conferer;ce on ;I‘rade and Development

in New Delhi but pakistan insisted that the Kashmir

dispute be settled first.?8

However, the simla Agi:’eanent of 2 July, 1972
paved the way .foi normalisation of relations between
India and Pakistan. Under Artlcle 3 of the S:unla Agree-
ment, a protocol was - signed in New Delhi on 30 November
11974, lifting the embargo on trade between the two.
countries with effect from 7 DecemMber, 1974. The protocol
iisted seven items as the immediate possibility of
commencing trade. These were ¢otton, en'gineering goods,
jute manufacturé;.‘s, iron ore, railways equipment, rice

and tea.??

- Protocol on resumption of shipping services
- between India and Pakistan was signed on 15 January
1975, vhich had remzined suspended for about a decade.

27 Asian Rﬂorgr (New Delhi), vol. 12, no. 24;
18-24 Jamuary, 1966, p. 713.

28 Asian Recorder (New Del_h:.) . vol. 12, no. 5,

January and February 1966, pp. 68-96.

29 Indo-Pak Relations - Politics of Trade Resumption,
itical ieekly, vol. 9, no. 50,

14 December, 1974, p. 2038.
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It was decided to rescind the existing restrictions on

the entry of merchant vessels of their countries to

each others ports.

‘ 'Under th_is adreement, the two cOuhtries agreed

to extend the Most Favoured Nation (MFN) treatment to
eaéh other in accordance with the provisions of Generél
Agrednent od Trade and T.ar iffs (GATT). 1t was also
decided to éonduct trade in hard curfency in accordance
-with the foreign exchange. regulations of each country.
.Trade- was to be conducted on govermnent to government
baéis or through public sector agencies. The private
sector was to be allowed at a later stage. This trade
agreement envisaged free trade. without quota rest.r[ ictions.
Article VI of the Agrecment laid down that' each country
would encourage and facﬂitéte the holding of trade
fairs and exhibitions within its territdry. A Memorandum
of understanding was signed incorporating banking

arrangeguents. 30

Another adreement was signed in Karachi on
14 January 1976 under which Pakistan was to buy from
India 5,000 tonnes of pig-iron and 250 tomnes of bidi

leaves.

30 Under this MOY, representatives of the State
Bank of Indiz and the National Bank of Pakistan
agreed upon and signed the working arrangaments
for remittance facilities between the two countries
in regard to trade.

31 Rawn (Karachi), 15 January, 1976.
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During talks, bot_h sides agreed that the exchange
of trade information between thé two countries, was
"essential. Towards the end, they adgreed upon the
following principles:

(i) tenders, trade enquiries, etc. floatea by
government and public sectbr agencies would
be caammunicated expeditiously to the agencies

| concerned in the other country; and

(ii) public sector agenciés in one country might

deal directly with their counterparts in the

other .32

The delegations of India and Pakistan met in
Islamabad from 12 to 14 May 1976 and agreed to resume
goods ahd pa'ssenger traffvic by rail through the Wagah/
Attori Border. -They also agreed to thé restoration of

overflighté and airlinks between the two countries.

Further diver sif ication of trade bef:v.eenthe two
countries was considered at the high level trade links
held Quring April 1977, in New Delhi. List of goods
traded was enlarged further. a standing committee at
the level of secretaries was set up to provide an
institutional-mechanisn for prdnbting irade between the

two countries.
C

The 1975 trade agreement expired in June 1978

and since then both the countries have been handling

32 Ibid.



the trade on the basis of usual government protocol.
- To review and improve the trade ties, two rounds of

talks were held at the official level dur ing 1978 in

Islamabad.

Efforts have been made to resurhe trade between

_both the nations |

(a) Pzkistan vpart‘icipated in thé India Intervnat_‘.ional
Trade Fair, 1981, in New Delhi. Pakistan pavillion
was _one‘ofv the largest to be put wp by a fore ign
country. 'Trade fair provided an opgpoartunity to
the pecple in general and to the businessmen and
industrialists of both the c&untries, m particular
to be aware of each other's industrial development.

(b) A 22-member delegation of the Federation of
Paki_stan Chanmnber of Canmerce and Ixidustrf (Fpcel),
under the leadership of its President Mr. Mo‘hd.
Yousuf Zia, visited India in Novanber,’ 1581 and
had deta'iled discussions with the representatives
of the Federation of Indian Chambers of Cowmerce
and Industry (FICCI) led by Mr. Arvind N. Lalbhai,
the then Federation President. bThe FICCI
delegation, led by its the'l President, Mr. Ashok
Jain paid a visit to Pakistan in February 1383.
This delegation visited important trade and
industrial centrés.besides holding a meeting

with the FDCCI and its aff il iate bodies.
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As a result of ali these efforts the Government
of Pakiétan has approved the import of 40 specif ied
items from India by the éakistani pr lvate sector throuch |
the Trading Cdx'poration of Pakistan (T.C.P) pending

the conclusion of a new bilateral trade agneenent.33

The Indo-Pakistan Joint Commission on 10 March,
1983 is certainly a step forward in the promotion of
mutual relations. For functional purpoée, the work of
the Joint Comission was dividevd over four sub-commiss ions
in its first meeting held in June 1983 i.n Islamabad.
One of them relates to trade. A three-day meeting of
this sub-commission was held in Islamabad in January
'1984. The representatives of both the countries identi-
fied 19 items for ‘bulk trading between the two countries
_in order to further increase the level of- trade.34 The
sub-.commigsion ori economic matters also held a meeting
almost simultaneously with the sub-commission on trade
and agreed to exchange visits of businessmen and
iﬁdustrialists. Both India énd Pakistan have set wp
export proceésing zones for promoting exéort_oriented
units. The sub-cammission decided that the investors
of the two countries would be e_ncburé gea to set up
units in each other's éxport process ing zones in

accardance with the respective reculations.

33 . The Tribune (Chandigarh), 22 October, 1982.
34 The Tribune (Chandigarh), 18 January, 1984.



The Pakistan President, late Zia-ul-Haq, for
the first time, publicly spoke about the desirability
of trade between India and Pakistan. He expressed his

views that Pakistan should not seek elsewhere what it

could buy rather cheaply from India.3?

In the decade of eightles, the two countries have

decided to allow their private sector to enter into their

‘ mutual trade.36

A follow uwp actlon of the above sald dec1sion,
the Finance Min:.ster of India, Vishwanath Pratap S:Lngh
‘and his Pakistan counterpart Dr. Mahbub-ul-Hag held
discussions on gth -and 9th February 1986 at I.slamabad.
They signed the "agreed record of discussions* on 10
January 1986. Consecuently, Pakistan pe'nnitt_ed its
private sector to import a sélected range of raw mater iavls,'
intermediate and industriai_ doods fram India.‘ The
approved list of items consists of 42 items. Even more
signif icant is Pakistan's promise to appoint a comumittee
to e_xpand the list of imports fram Iﬁdia. The list of

items for direct private trade could go well beyond

two hundred.

35 Inder Malhotra, Parleys with Pakistan, The
Times of India (New Delhi), 31 May, 1984.

36 The agreement to this effect was reached between
the Pakistan Minister for Finance, Econanic Affairs
and Planning, Mr. Mahbub-ul-Haq, and India's '
Caoumerce Minister, Mr. arjun Singh, at a meetmg

- held in New Delhi on 15 November, 1985. “Indign
Bxpress (Chandigarh), 16 November, 1985, p. 1.



As an immediate step, Pakistaﬁ has also under-
taken to double its public sector imports from India |
in 1986. A joint committee of the Chamber of Commerce
“would be set wp to explore the possibility of joint
ventures. It has also been decided that the existing
shipping agreement would be amended to facilitate shipping’

between the two countries.

The new trade policy was formulated by the
' Pakistan government fér, 1987-88 ushering in many funda-
mental struétural changes and expert orientation of the

nation's economy.

At the invitation of All Pakistan Textile Mills
Association, the Indian Cotton Mills Federation had
~ sponsored av high powered goodwill d‘elégation to Pakisﬁan
in May 1988. 1Indian delegation had useful discussions
with representatives of APTMA, Cotton, Export Coogefa'tion,
Bxport Promotion Bureau, and Karachi Co.'cton Bxport
 Cooperation Association. Important recammendations
of the Indian delegation were -
(a) A coordinating machinery bei:ween the India and
Pakistan textile industries should be set up
to avoid u.ndercﬁtting of prices and maxitﬁise
expdrt earnings fram quota countﬁries. _
(b) There 1s considerable scdpe for expart of higher
units of cotton yarn, polyester staple f ibre,
polyster filament yarn znd textile machinery

to Pakistan from India. The Bilateral Trade
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Agreé.ment between the two countries should be
expanded to include export of these items to
Pakistan. | |
(’c) The land route between India and Pakistan should
be opened wp for import-export trade to .sav-e
trarisportation chargés and to quicken the transport.
(4d) Bxchange of infarmation and visits of delegations
“from both the countries s'noula be gener‘ally
~encouraged to instill the conf idence and trust
in. the industry and trade of both the countries

for mutual advantage. 37

Dr. Mahbub.ul-Haq, the Pakistan Minister for
Commer ce ana f‘inanoe announced on 30th June 1988, a
liberal import policy to boost the interests of the
cqnsunlers, industrialists and the businessmen. Main

provisions were -

(a)  Additional 162 items, initially in the negat ive
list will be freely imported from India. Other
52 items which were previously in the restricted

list will be imported freely.

(b) Major reduction in the import duties on raw
materials.
(c) | Specilal incentives are provided to overseas

Pakistanis, under the non-repatriasble investment

37 Bxtracts fran the Repart of the Indian Textile
Delegation to Pzkistan, May 1988, Issued by the
Indian Cotton Mills Federation, Bombay.



scheme (NRIS) . Théy could also import second
hand-machinery which was otherwise banned under
the import volicy.
(Q) National Tariff Commission would be constituted
to pfovida protection to deserving industries.
(e) The raw mater ial replenishment scheme (RMRS)
_.had now become redundant as restr ictions had
been removed from impart of all raw ma'terials.
(£) New import policy 'would encourage the export of
higher value added goods, rather than raw Amater'ials
ar semi.processed c_';oods. |
(g) Private sector vis allowved to import all 'kinds
| kinds of raw.mate'r ial and intermediate goods
included in the country'’s import policy from

India also.>8

During the visit of Shri Dinesh Singh, the then
Commerce Minister of India, to Pakistan during 1-5
October 1988, in connection with the CATT Ministerial
meeting, he aiso had fruitful interact‘:ion on Indo-Pak
bilateral trade with Pakistani gOVei:mnent and the
Pakistani business community. Important areas for
;;oss ibilities of cooperation between the two countries
discussed at this meeting are as -

1. . autamobile parts can be exchanged. Both countries

are manufactur ing Suzukies.

38 Pakistan Newg, vol. IX, no. 2, July 1o, 1988.



8.

10.

11.

12.

Unutilised textile quotas should be exchanged

between India and Pakistan exporters.

‘Tanning industry in two countries can cooperate.

A joint trade/busiﬁess council should be set up.
A bilateral barter trade agreement could be
worked out. |

Joint ventures should be set up in the public
sector. 7

Indo-Pak consortiuin should be fomed to' bid for
international tenders. |

Pakistan precious/semi precious stores should
be purchased in large quantities by India.

MMTC has made effort in Pakistan.

Of fices of business houses/public sector
orcanisations ‘shoulc'.l be opened in each other's
country. |

Visit of delegations and businessmen should be
facilitated. | |

Pakistan can buy hoisery machinés and needles
fran India. | '

Comim’mication between the two countries through
exchange of newsgpaper, etc. should be facili-

India and Pakistan signed an agreement on

avoldance of double taxation on income der ived frorﬁ

39

Op. cit., vol. Il1, no. 4, December 1988, pp. 5-6.
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international air transport on 31 December, 1988 at
Islamabad. This agreement shall apply to taxes on
incdne_ imposed on behalf of a contracting :state or if
its political sub-divisions or local authorities
irrespective of the manner in which they are levied.
This agreement shalig also gpply to any identical or
'substantially similar taxes which are imposed after the
date of signature of this agreement in addition to, or
in place of, the taxes referred to in_ pa;agraph second.

of this aArticle 1 of the agreemen't:.40

The Ea?.st' Ind.ia Cotton Association and the
Karachi Cotton Association of Pakistan have decided
to ‘set up a joint committee to expand cotton business
and related economic activities between the two countries
for mutual benefit and to exchange information feiating
to cotf.on productiori', crop farecast, demand supply
.position, research and development and processing of
raw cotton. The objective of the committee were
signed reéently when a delecation of Zast India Cotton
Assocliation went to Eakisf:an to explore poséibilities
to promote cotton business between the two countries.
The committee will éxplore the possibilities of
exchanging such types of raw cotton which have demand
in the two countries but are not being produced |

locally in sufficient quantity. For example, India

40 Op. cit., vol. I1I, no. 1, March 1989, pp. 17-19.
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may need Pakistani short and medium staple cotton while
Pzkistan maY require Indian long and extra long staple
varieties. 1t will, further; explore the possibilities’
of joint approach to regain the traditional market of
desil cotton in various cowntries. It will lay down
suitable standards for quality control and formulate
equitabl‘e procedure for fesolving disputes regarding
import ing countries as well as organise exchange of

trade delegation. 41

Moreover,- according to lai:est notif ication of
the Government of Pakistan, tea has now been placed on
 the freely :ixnportable_ list so that countries including
India can export to Pakistan. The previous system of
importing tea in Pakistan under sSTa (special Trade
Agreement) was a system devised to baiance tea imports
with Pakistani exports. Immense Oppdrtunities therefore
await Indian tea exporters to sell to Pak‘istan- It is
understood that quite a number of Indian tea traders
are presently visiting Pakistan to explore the tea

market. 42

The scope for Indo-Pak trade has further increased
with the expansion of the list of private sector

exports fram India to Pakistan from 249 to 571 with

41 Op. cit., vol. Iil, no. '1,'March 1989, pp. 20-21.

42 Ibid-, po 220
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the inclucion of an additional 322 items.?3

The third meeting of the Indo-FPak Joint Commission
was held in Islamabad during 18-19 July, 1989. This
joint commission meet ing was preceded by the meetings

of its four constituent sub commissions -

Sub comnission II on trade between India and
Pakistan was held in Islaxnébad on 17th July, 1989.
Agenda adopted for discu‘ssion.\vv’as -

- Review of bilateral trade

- Normalisation of market access for exPort
- from India

| - 1Identification of items of export-import
interest and trade promotlon measures.

Both sides recognised the need for greater trade
exchange a!nohgst themselves Ain the longer mter_est of
south.south cooperation. 2akistan side reiterated on
the pragmatic épprcaéh in conformity with the principle
of GATT while fully safeguarding local industries. 1In
keeping with this the Pakistan side offered a2 still
enlarged list of 322 items developed on Harmonized
System Code for private sectar for private imports
from India. The Indian side indicates that M.F.N.
treatment should be accoarded to Indian exports by
Pakistan. AIt was agzeéd that there was _consiéerable

potential for joint efforts in export marketing of

) 43 >%o Cito, v°lo III‘ noe. '2' June 19890 P'v 5'
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selected products such as Guar Gum and Basmati rice

in the mutual interest of both .countries',- similerly

it was felt that joint efforts in import of non-ferrous
metals and fertilizers would be in the intercst of both
sides. Cooperation in the field of automobile components

was agreed upon as a potential area.

Both sides agreed to set up an Indo-Pak Joint
Business Council. The Federation of Pékistan Chambers
of Commerce and Industry (FDCCI) would be the nodal
agency from the Pakistani side and FICCI along with
"the PHD Chamber of Commerce and Industry would be
the coordinator from the Indian side. It was agreed
that a delegation from India would visit Pékistan

shortly for the establishment of the cOuncil.4f4

Finally, India and Pakistan are exploring the
possibilities of imparting a new edge to their existing
‘trade aﬁd 2cononic relations. Bxercises have started |
under the two new governm.ents in both Indiag and Pakiétan
to identify the arecas where both can benef it by mutual

trade expansion.

44 Ibid., pp. 21-22.



Chapter 111

PATTEZRY OF INDIa-E

after anslysing various offorts made by india
and Pakistan to promote mutual trade, it becamnes
‘relevant to discuss the volume and_composition of trade
between them. Such an analysié is confined to the
period of eighties because it is during thié decade
that ?akistan has been gradually extending the scope
of its private sector imports from Inaia. Moreover,
both the countries have embarked upon a policy of

liberalisation during this period.

Table 3.1

Indo—pak Trade Between 1948-49 and 1979-50

Value: Indian Rse. in crores

Year* Export to Imort from Baleance of Total
: Trade
T p , ER 7 5

1948-49 76.68 107.38 -20.70 184.6

1949-50 43.30 44,05 ~G.75  87.35
1950~51 30 .60 . 43.87 -13.27 74.47
1951-52 45.25 87 .50 ~42.25  132.75
1652-53 30.90 21.88 +9.02  52.78
195354 . 8.01 19.28 -11.27  27.29
1954-55 9.75 19.38 -9.63 27.13

195556 8.30 27.11 -18.81 35.41
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1 2 3 4 5
195657 7..92 15.76 -7.84 23.68
1957 > 6.68 13.42 -6.74 20.10
1¢58* 7.32 6.31 +1.01 13.63
1559-60 7.21 g.59 -1.38 15.80
1960-61 9.51 14.01 -4.50 23.52
196162 9.45 13.86 -4.41 23.31
1962-63 9.40 16.67 -7.27 26.07
1563-64 7.17 $.36 -2.19  16.53
196465 2.78 15.75 -5.98 25.53
1865-66 4.e8 5.65 -0.77 10.53
1975.76 0.76 22.12 ~-21.34 22.90
1976-77 $.00 1.72 +7.28 10.72
1977-78 13.32 23.91 -10.59 37.23
1978.79 15.45 i2.80 +6.65 32.25
1979-80 8.50 24.68 -16.18 33.18

*

sources

Calender vear

Indo pckistan Trade Relations, bv

R.5. Ghuman,

19g6.

e first examine the trend in lndo-tokicstan trade

since 1947 till the end of the seventies. . study of

the data civen in Table 3.1 revezls that Indo-Pak

trade is marked by a considerable amount of uncertaointy

and stegnatlon over the years. Some of the significant

features of this trade are as follows -
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(i) The trade turnover of Rs. 184.6 crore in 1948-49
is the hichest in the history of Indo-Pak trade.

(ii) The volume of trade which came down in the two
subsequent years, again picked up in 1951-52.
subsequently, there has generally becn downward
trend with considerable fluctuations.

(iii) The increace in India's imsorts from pakistan in
1955_56 was due to devaluation of Pakistani rupee
and 1955 trade agreement between the two countries.

(iv)} Trade betiween the two countries reflected a serious
downward trend between 1955-56 and 1959-60.

(v) Due to Indo-Fak war and subsequent trade embargo
betvesn the two countries, ﬁhe volume of trade
was extremely low in 1965-66 znd quite negligible
over thé follcwing decade. Consequently no d_ata'
has becn presented for thic period.

(vi} after the resumption of trade in 1575, India-

Paszistan trade picked up dradually.

After reswnption ot trace vin 1975, trade was
throuch govemment agenc les .up to July 1976. With the
induction of private trade in July 1976, the volume
once again started swelling. During 1978-79, it was
cuite substantial as compared to 1976-77 Rs. 10.72‘crore.
It is 1978-—79 that records the hiéhest favourable
balance of trade bcetween _Indié' and Pakistan trade,

Rs. 6.65 crcme.'l

1 D.S. Arora, Indo-Pakistan Trade Relations, Foreicn
Trgde Review, New Delhi, July-Septeaunber 1990, p. 327.
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an analysis of the trade figures before 1987-88
‘reveals that the bilateral trade turnoﬁer was rather
small in size, the hichest figure being Rs. 76 crores
in 1980-81 and the lowest being Rs. 29 crore in' 1984-85.
In 1988-5%, howevcer, the're was .a marked turn around
- in the trade»turnover which increased to Rs.> 108.19
crores regiStering more than 100% increcase campared to
the previdus year. India's exports also increased
from Rs. 20 crores in 1987-88 to Rs.36 crores in 1988-89.
This increase in 1988-£9 may be attributed to the |
enlargdnczni: of the list of private sectpr export items
from 42 to 249 in april 1988. u/ith the further
enlargement of this list to 571 in July 1989, the
vzlue of Indian exports to Pakistan has gone up
cdnsidcrably to Rs. 51.3%9 crores and further to Rs. 73.34
crores during 1989-SQ and 1890-21 respectively. soya |
bean alone has accounted for Rs. 12 crore of exports

during 1990-91.

Teble 3.2

Ando-pak Trade (1980-£1 to 1990-91)

(indian Rs. in crores)

Year India's Pakistan's Total India's Def icit
Sxports Exports Trade (-) surplus (+)
1 2 3 4 5

1980-81 1.02 - - 75.39 76.41 =74.37
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1 2 3 4 5
1981-82 4.95 54.70 | 59.65 -49.75
1982-83 6 .50 . 32.28  38.78 ~25.78
'1983-84 11.77 27.79 39.56 ~16.02
1984-85  12.91 15.75 28.66 -2.84
1985-686  14.64 26 .59 - 41.23 ~11.95
1986-87 14.95 27.50 42.45 -12.55
1987-88 20.12 30.59 50.71 ~10.77
1988-89  35.02 72.17 108.19 ~36.15
1989-90  51.39 53.79 105.18 22.40
1990-91  73.34 84.23 157.57 -10.89

Source: DGCIS, Calcutta

This increase in the total volume of Indo.Pak
bilaterczl trade during 1989-90 and 1990-91, consegquent
to the further expansion of the list of leVate sector
ﬁnporfs fraomn Pakistan to India in July 1989 is an

encouraging trend.

"Balﬁngg of Trade

As 1is seen _frdn colum (4), Table 3.1, India
had a favourable balance of trade with Pakistan when
the surpvlus was Rs. 19.02 crore in 1952-.53. This
surplus shows a deficit of Rs. -11.27 crores in the

very next year, that is 1953-54. 1958 is another year
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which show a meagre surplus of Rs. +1.01 crores for

India.

In the years of late seventies, 1976-76 shows a
surplus of Rs. +7.28 crore and 1978-79 shows a surplus
of Rs. +6.65l crores. This surplus for India can be
at;tribute;d to thé liberalised policy of Pakistan when
private enterpreneurs were allowed to trade with India.
In the subsequent years Pakistan. policy prevented private
axterprenehré from trading directly with India. This

caused negative trade balance with Pzkistan.

During eighties, there is no year when balance
of trade 1s favourable for India. As is obvious fram
colunn (5), Table 3_.2, the year 1980-81 shows a record
deficit_ of Rs. -74.37 crore, thereéfter the deficit
fall until 1984-85 when it was only Rs. —2.84 crores.
Thereafter India's deficit trade balance with Pakistan
‘started to increase. During this decéde, total}volume
of trade had gone wp bu%: balance of trsde was m favour
Pakistan. This increase in trade in the esrly and mid-
eiéhties was due to greater interest generated acs a
'r.esult of exchange visit of delegations bétv.reen the
two counﬁries. The quantum jump in trade m 1688 is
due to increase in the growth of imports, especially
of cotton, rather than any spectacular increase of

India's exports to Pakistan.

Table 3.2, column (5) depicts a record def icit

of Rs. 74.37 crore during the years 1980-81. This is



because of Pakistan's hue and cry about her trade

def icit with India during the preceding years. India*
made deliberate offorts to increase her imports from
Pakistan. 3ut, Pzkistan's imports frdn India were only
throuch her'govemment agencies whereas India allows
her private sector to trade with Pakistan. Moreover
Pakistan pemmits only a selected list of products to be
inported from India. This_led to .higher Indian imports

from Pakistan than Pakistani imports f£fran India.

Canpogition and gtructyre of Trade

Tables 3.3 and 3.4 indicate the composition of
India's imports fram and exports to Pakistan respectively

during the years 1978-79 to 1988-89.

On the expoft side, the number of items which
cl'_aimed a major shére. was more than that on the _import
side. Vege_table and vegetable preparations, fruit and
fruit prepzrztions, spices, éigars and cheroots, crude
VVegetable materials were the main items. As against
“Iwports, Indian exgorts' to P;;kistan included a substential
amount of manufactured items zlso. Glass and glassware,
iron and steel and manuféctures, machinery and parts
( including électrical machAinery apparatus and appliances),
printed matters, road motor vehicles, structurés and
parts of structures, polishes and creams for footware
and furniture ccnt_ributed a substantial share in the

total amount of export to Pakistan.



| Table 3.3

Value: *'000 rupees

Commod it ies 1980-81 1981-82 1982-83 1983-84 1984-85 198586 1986.87 1987-88 1988-089

Vegetable and Vege- -

- - 31776 1874 35988 21351 869 103
table preparstions -

Fruilt and Fruit

preparations - - - 2163 8697 3257 3401 1993 200
Spices (except pepper) - 387 - 6348 7112 9775 13846 12354 4737
Cigars and cherrots - 7879 199 - 102 . - ‘ | 8 16 22
Iron ore and concenw ‘ _ , v .

trates - . 18369 47587 42179 91688 66754 14592 146095 33890
Tea - - B 12238 80128 22548 20709 22200 2737
Stone, granite and : v :

slate - - - 951 1352 240 - - -
Synthetic orgsnic

dye stuff indigo,

colour lakes, dying ‘ v

and tanning extracts - - - 1955 9414 4613 6488 7988 3051 '
and synthetic tanning ‘ '

‘materials

Crude vegetable materials -

- 24829 38851 40071 69751 97368 26412



Chemical eleflents and
compounds

Chemical materials and
products

Paper, paper boards,
articles made of paper
pulp of paper or paper
board and floor covering
of paper and paper
boards

Glass and glass-ware

Iron and steel and
manufactures thereof

Machinery and parts

( including electrical
machinery, apparatus
and appliances)

Measuring controlling
and scientif ic instru-
mentsg

Printed Matter

Toys, Games and sporting
goods

Manufactured articles

1389

222

- 3809

- 6236

567 768

- 1267

- 7717
- 322

- 145

3026

5242

151

7685

3359

1947

437

637

79

669

1333

15

976

- 2140

3378
587

1318

133

8057

2773

170

459

2903
977

3241

35

4240

1969

2637

2254

525

13621

22
327

1717

3101

19951
114

2550

260



Special transactions

not classified according

to kind
Road Motor Vehicles -

Medical Instruments
and appl iances

Other non-electric
parts and accessories
of machines

Structures and parts
of structures

Revolution counters
and product counters,
taxl metres

sporting goods
Polished and creams

for footwear and
fumiture

17 S -~

- 5900 322
226 5 9298
7 1592 - 469
2025 6831 @ 3021

20 T 14
65 565
133 52

r932 521

406
32

21

1209
606

48

1946

2656

187

298

1123

sSources

News from Indo-.Pak Desk,

PHD Chamber of Commercé, vol. 5,
no. 1 and II, March-June, 1991, pp. 15-19.

.3



Table 3.4

Values '000 rupees

Commod ities 1980-81 1981-82 198283 198384 1984-85 1985.86 1986-87 1987-88 198889
Bdible Nuts 422 75 1920 - - - - - -
Fruits, Fresh or dried, _ :
Frult preparations 27051 5949 12085 55214 50322 65977 83974 184675 38721
Spices (except pepper) 256 2101 698 263 - 223 159 659 260
Hides and skins - 336 - - - - - - -
Cotton (Raw) - 118190 - - - 177958 - 82128 261103
t
Vegetable and synthe- 4+
tlec textile, Fibres _ v
and their waste - 366 3016 4578 11864 13964 16489 1000 -
Common Salt (sea and
rock) 6732 6570 7188 12702 9650 15812 16692 19042 2610
Minerals Crude 55 57 84 - 82 - - - -
Ore and concentrates
of non_ferrous materials 22 - - - - - - 1481 1315
Vegetable and vegetable
preparations 6 95 113 - 300 - - - -
Crude vegetable material 8992 133666 20418 3124 3489 3916 6511 8574

1741



News Print

Pearls, precious and
senl-precious stones

Pig Iron, Cast lron

Iron and steel and
manufactures thereof

Parts of Air craft
Dairy Products

Fish and Fish Pre-
. paratims

Rice

Coffee, coco, chocolate
and other food

sSugar confectionary
not containing coco

Food preparation
01l seeds
Non-alcoholic beverages

Tobacco Manufactured

Stone, ogranote and slate

worked, sand and dgrave

23

1981

97659

1937

2322139

162802

29

10710

43
2856

81

720 . 321
- 24116
- 11
- 59
870 2390
637 94
- 1742

304 -

1045

22003

56

4383

656 -
3 -
9 -
~ - i
146 -
11953 5030



Wool

Marble, marble chips
and marble worked

Iron ore and concen.
trates

Natural cums, resins,
blason and Cues

Fertilizer manufac.
tured

Petroleum (for neptha)
Petroleum products

Yarn and thread of
artificial fibre

Chgnical elements
and compounds

Pigments, paints,
varnishes

Plastic materials
and artificial

Medicinal and Pharma—
ceutical products

Polishes

213

107

1981

1197

1100

7138

417

3549

830

407

10161

35

563

912

546

5916

13553

94

280

10931

350

198

70159

11554

758

157

1591

3550

715

60944

10835

616

725

1315

360

3566

°F



Chemical materisls -
and artif icial
resinsg '
Cotton Fabrics -

Cotton Yamn -

Printed Matters 68
Leather : -
Speclal Transactions 226

Machinery parts :
(elec/non-electrical) 51

Toys, Games and
sporting goods -

Manufactured articles S -

- - - 55957

41 758 129

336 114 21457

- 994

- - 100

315869
402
721

7588

22

870

123309

1079
167
9299
421

24

45

53

11019
1811
312
61234

2160

903

62

582

10321
9030
876
52033
170

3925

70

4102

19

258

=S

Source:

News fron Indo-Pak Desk, PHD Chagnber of Caonnerce, vol. V,
no. 1 and 1i, March-June 1991, pp. 13-15.



Table 3.3 shows that tea, bidi, leaves, iron and
steel, chenicals, rubber belts and tyres, phérmaCeuticals,
wood and timber, alwninium, machinery znd ecuipment,
iron ore etc., were the important items on the export
list. Bidi ieavés and iran and steel were the only
'two itgns during the first year of trade resumption.

Tea occupied a prominent place during 1976-77 and
1983-1989- It alone accounted for more than 64 per
cent of the total exports. This along with bidi leaves
and iron and steel constituted more than four-fifths

of the total exports.

stone, crude vegetable materials ( inedible),
chemicels, textiles, minergl manufactures, iron and
steel, machinery and equipment accounted for about 96%
of the total experts in 1980-81l. Spices amounted to
16 per cent of the total exports during 1981-82. This
along with bidi lesves, crude vegetable materials
(inedible), glass and glassware and manufactures

constituted about 52 per cent of total exports during

1981-82. 2

India entered into an agreement with Pakistan
for supplying 1.93 million tonnes of iron ore spread
over a period of about seven years from September 1980

- to March 1987. The payment of iron ore would be received

2 Ranjit sin¢gh Ghuman, "Indo-Pakistan Trade Relztions",
Deep and Deep Publications, New Delhi, p. 79.
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in Us dollars and the price for each year of supply

would be fixed by negotiations.3

As for the imports from Pzkistan, fruits, fresh
and dried and fruit preparations, vegetable and synthetic
textile, cdmm_salt, crude vegetable material, oil
seeds, cotton fabrics, cotton yvarn accounted for a

major share.

The cdamposition of imports after the resumption
of trade demonstrate that raw cotton, fruits, iron and
steel, paper and paper board and rock salt were the
major itguns. Raw cotton was elimingted during 1978-80.
Paper and pager board was an important item in 1979-80.
Fruits, nuts and iron and steel constituted about 5%

of the total imports during 1980-81.

In 1982, cotton again drerged as an important
. import item as its share in the total imports was about
22 per cent. India‘s imports from Pakistan included
sizeable quantities of finished and semi-finished goods.
During 1981-82, India purchased about 2.25 lakhs tonnes
of pig iron valued at Rs. 2900 lakhs. This made up

more than 72 per cent of the total imports.

Recently, urea, pig-iron and fuel oil were

added to the import list from Pakistan. The state

3 1.93 million tonnes of Indian Iron Ore for
Pakistan, Ihg Times of India (New Delhi), 2

November, 1980. . :
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owned Indisn Oil Corporation signed an agreement with
the National Ref inery Limited of Karachi for the import
of ocne lakh tomes of fuel oill. The import was esti-
mated td cost ébout Rs. 1760 lakhs.4 The Government of
India also placed orders for the purchase of urea from
Pakistan worth Rs. 500 lakhs. The sale of 60,000 tonnes
of Pak pig-iron to India was a new dimension added to

the bilaterz1l trade.

The imports fram Pakistan saw wide fluctuations
despite a good number of efforts to boost the bilateral
trade. The major factor was the failure of Pakistan's
cotton crop, which incidentally was its main export
item to Indiz, for two successive years after the

resuaption of trace.

As 1s clear from Table 3.3, cotton was eliminated
altogether fran the import list during 1978-81. One
 reason for this was the increased domestic production
of cotton in India a.nd less exportablé surplus in
Pakistzn during those years. However, even durinc 1981-82,
the quantity of cotton impreved from Pakistzn was quite
low as campared to 1975-76 level. The one-and-a-half
per cent coamission of the Cotton Corporation of India
became an azdditionzl burden on the importers. 1In

additicn, import duty on Pzk cotton was about 40 per

cent.”  since the srice of cotton imported from
4 Andian gxpress (Chandigarh), 22 January 1981.

5 BEconomic Times (New Delhi), 23 august, 1981.
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Pakistan was only marginally lower than the current
"ruling price in India the cost bf imported cotton
would bocome probably high vwhen the duty was paid.
Hence the reluctance of the mills to clear the consicn-

ment.

S tructures of Indo-Fskistan Tg"age

Tables 3.5 znd 3.6 gives the structure of
India's export to Pakistan and import from Pakistan
respectively in temms of ten standard Industrial

Trade Classification Sections g - 9.

- On the export side', it is interesting to note
that during 1980-81, crude materials, chanicals and
mznuf actures together constituted 79.96_per cent of
total expert to fakistan while the share of beverages,
tobacco, miscellaneocus manufgctured coods and goods not
classified by kind is insigniiicant.

Compared to 1980-81, in the year 1990-91 export
‘to Pakistan haé becaone more diversif ied where foodv and
live animels constitute 8.58 per cent, beverages and
tabacco constitute 15.58 per cént, crude materials
14.64 per cent, minérals, fuels and 1ubricants.etc.
7.68 per cent, vegetable and animal oils and fats 26.64
per cent, miscellaneous manufzctured goods ’9.45 per
cent,. goods not classified by kind 14.63 per cent, share
of chemiczls, manufactures, machinery and transport

equipment has been 2.21 per cent, 0.45 per cent and



Table 3.5

SITC Sections

Description Value Rs.'000

(Section 0-9)
and percentage

Value Rs. '000
(section 0-9)
and percentage

distributim distribution
(1980-81) ( 1990-91)

2. 3 4

‘O - | 10100.25 724372.18

0 Food and live animals - 8.58

1 Beverages and Tobacco 0.019 15.58

2 Crude Materials 28.66 14.64

3 Mineral fuels and Lubricants etc. - 7.68

4 Vegetable and animal oils and fats 4 - 26.64

5 »Chemicalé 20.23 2.21

6 Manuf actures 31.07 . 0.45
7 Machinery and Transport

equipment : 13.07 2.99

Z9



Iable 3.5 Cont'd ...

1 2 3 4
8 Miscellaneous manufactured goods 2.61 9.45
9 Goods not classified by kind 0.37 - 14.63

sources Statistics of Foreign Trade of India, D.G.C.I. and s,
Calcutta. v

€9



Table 3.6

Structure of India's Imports f£rom pakistan
SITC section Descriptimn Value Rs. '000 Value Rs. 'G00

(section 0-5)
"and percentage

(Secticn 0-9)
and percentage

distribution distribution
( 1980-81) ( 1390-51)
0 -9 734643.189 844872.494
0 Food and live animals - 51.46 -
1 Beverages and Tobacco - -
2 Crude materials 18.49 27.7¢
3 Mineral fuels and lubricants etc. - 19.35
4 | Vegetable and animzl odls and fats - 16.12
5 Chauicals 17.48 19.15
6‘ Hlanufactures 14.94 0.16
7 kviaci):i.rméry and Transpért equipment 0.1° 16.€6

12"



g:able 3.6 CQnt.g * 0w

1 2 3 4
8 Miscellaneous manuf actured goods - 0.13 0.12

9 Goods not classified by «<ind o 0.49 2.03

—

source; Statistics of Foreign Trade of Indig, b.G.C.1. and s,
Calcutta

G9
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2.99 per cent respectively.

Table 3.6 presented here is the basis for the
study of India's main imports from Pakistan. Some indi-
vidual commodity grdups had ccads iderable importance with
regard to India's trade with Pakisi:an. For example,
during 1980-81, food and live animals constituted 51.45
per cent of total import from Pakistan. 1In case of |
chemicals and manufactured goods, this share was 17.48
per cent 'and 14.94 per cent :espeétiVely. The jmport
of other items' f_rcm Pakistan like machinery and trans-
port equipment, miscellaneous manufactured goods, gocods
not classified by kind had a marginal share in India's

total import of these commodities.

Campared to 1980-81, in 1990-91 crude materials
share has been about 27.79 per cent, chemicals too
has not shown any appreciable decline which is 19.15
per cent. But maéhinery andvtransport edquipment has
moved to 16.86 per cent of total import while the share

of manufactures, miscellaneaus manufactured goods

remained insignif icant.

It is also seen that in 1980-81 on export side
primary commodities (0 - 9) contributéd 28.67 per cent
of total export ‘while manilfactur:i.ng goods (5 -~ 9)
accouht_ed for 67.35 per cent of the total export.

But in 1990-91, primary goods share increased to 73.12

per cent of total export and mznufacturing decreased to
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29.73 per cent of .total export. Likewise on the import
side, in 1980-81, primary c¢oods ( 0 - 4) contribgted
69.95 per cent of total import and manufacturing ( 5- 9)
accounted for 33.23% of total import, while in 1990-91
the figures for primary goods was almost equal of

68.26 per cent =nd manufacturing showed 38.32% of-

the total import.

Commod ity Concentration of

Bilatexal Trade
Table 3.7
Concentr=t Indig's Bilater rts-
to Pgkistan
Year Value of Exports of Too Share of Top
10 Iltems 20 Items . 10 Items 20 Items
(in Rs. - {in Rs. (in per (in per
'000) 1000) cent) cent)
1977-78.  73617.34  77681.99 79.67 84.07
1978-79  15679.09  22497.66 27.90 40.03
1979-80 2109. 60 2119.26 90.01 90 .42
1980-81 2040 .64 4071.10 25.57 51.01
1981-82  23995.54  26078.€8 84.63 91.98
1982-83 . 56760.92  58479.95 91.93 94.72
1983-84  81013.84  90975.77 66.79 75.01
1984-85  92042.41  103316.50 79.61 89.36
1985-86  120919.00 1366769.80 86.85 98 .23
1986-87  265093.50  309974.80 81.27 95.03

Bcanomic Cooperation in the SAARC Region
by V.R. Panchamukhi, et. al., Interest
Publications, New Delhi, p. 122.

source:
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Table 3.7 presents the concentration of India'e
export to Paki:i.n. lndia'é export of the top ten
items to Pakistan wWas of Rs. 73.6 million in 1577-78
which accounted for 79.67 per cent of the top then
products exported to Pakistan. The value of top ten
products went up'to Rs. 265.1 million in 1986-87 which
accounted for 81.27 per cent of the top ten products

export with Pakistan.

Likewise, the value of top twenty products
exported to Pakisten was significantly higher. It
. increased frdﬁ Rs. 77.6 million to Rs. 309.2 million
in 1977-78 to 1986-87 respectively. The percentage
share of top twenty products had gone up to 95.03 per
cent in 1986-87 fram 84.07 per cent in 1977-78. This
‘shows that the comodity concentrztion of India's
ervport to Pakistan in respesct of top ten and top twenty
‘products is highly concentrated leadihg to the poscsibility
of a greater unstability in trade between both the

countries.

Teble 3.8 presents the concentration of India's
imports fram Fekistan. 1India's volume of import from
Pakistan in top ten products was Rse. 1.08 million in
1977-78 which increased to Rs. 300.CO million in
1986-87. The percentageishare af top ten products
imported fran Pzkistan to India recistered an increase
from 73 per cent in 1977-78 to 94 per cent in 1986-

1987.
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Table 3.8
Conggntrﬁtigfl of Indiat':s Bilatergl Imports
from pakistan
Year Volume of Imports of Top _share of Top
10 Items 20 Iteus 10 Items 20 Items
(in Rs. {in Rs.- (in per (in per
'000) 1000) cent) cent)
1977-78 1082.49 1439.09 73.02 97.07
1978-79 894.28 894.67 80.16 180 .20
1979-80 1003.27 '1084.30 87.05 94.09
1980-81  27520.58  28127.57 96.88 99.02
1981-82 16106.35  22791.72 64.38 91.01
1982-83 27598.22  30503.33 87 .92 97.17
1983-84  26832.74  46879.37 55.68 97 .28
1984-85  71104.04  75798.64 93.01 99.25
1985-86  841186.36  86672.08 96.53 99.38
1986-87  300000.00  320000-C0  93.94 99.71

Source: BEcononic Cooperation in. the SAARC Regio
by V.R. Panchmukhi et. al., Interecst
Publications, New Delhi, p. 126,

Likewise, the volume of top tﬁenty products
» imported from Pgkistan registered significant increase
‘of Rs. 318.56 million since 1977-78 to 1986-87. The
total value of top twenty product in terms of percentage
also increased from 97.07 per cent in 1977.78 to

99.71 per cent in 1986-87. These f igures point
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‘out that on the import side also India's import from
Pakistan regarding the top ten and twenty products is
highly concentrated leading to the possibility of a ‘
greater degree of unstability in trade between both

the countries.



Chapter 1V

| The close cultural affinity and geographical
proximity of India and Pakistan, notwithstanding,
close econanic ties between them has been precluded by
mutual political distrust and suspicion. It is now
being recognised that both the nations are paying
heavy price for denying themselves benefits which
would have occurred to them, had they got closer to
each cther in areas such as trade and industrial
collaboraticn.

To begin with, it is useful to recall the
role of the apprehension facto;:, perceived by the
camne rcial-Industrial sectors as a constraint to
the development of Pakistan-India economic relations.
This apprehension is often expressed in tems of |
the possible econanic doaminance by Indian industrial
interests on industrial and. commercial interests of
Pakistan in a regime of bilatefal trade and invest.
mem:.1 This is reflected in , amamg other things,
bilateral restriétions on trade and cultural and ~
economic contacts, despite age-old historical ethnic

and econanic bonds.

1 Resume of Discussions of the Meeting between
the ambassador of Pakistan in India and the
PHDCCI, PHDCCI, New Delhi, January, 1989,
(unpubl ished) .
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Secondly, major areas of bilateral neglect
has been the development of coordinated if not '
integrated physical and institutional infrastructural
linkages. Most pre-independence land and rail
routes have long been discontinued: relaxation of
bilateral shipping restrictions began onlj( a decade
ago; and access by air continues to be limited.
These two factors have together contributed to high
information and transport costs of doing business
with e ar'xother.2 The speedy fommalisation of
SAARC institutiong . the secretariat, the Technical
Conmittees, and the summits, among others -~ has no
doubt acceleratéd the development of mutual awareness
regarding econonic potentials and constraints.
Industrial and commercial awareness has increased
rapidly due to more frequent exchange of business
and official delegations and seminars and workshops
involving the trading and investing interests from

the two coun'tries.3 - The Indo-Pakistan Joint

2 It was noted in Indian Industrv and Prospects
Asla, Friedrich Ebert Foundation - Adminis-
trative staff College of India joint monogrgph,
New Delhi/Hyderabad, May 1988, that high
transport costs due to lack of sufficient
land and water routes between the two countries
are one of the major constraints perceived by
Indian industry in bilateral trade. This
has been reinforced by Talwar, W.N., Bmerging

‘ t In B e i,

PHDCCI, New Delhi, 1988. '

3 Talwar' W.NQ' MO

’
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Cammission in its latest (July 1989) meeting made
several recammendations regérding easing bilateral
travel restrictions, expansion of the list of
mutually tradeable items, and facilitation of
business visits and exchange of procedural infor-
m;:ntion.4 The Banbay and Karachi stock exchangevs
have recently'moqted a planvto form an association

of stock exchanges of the SAARC countr:l,evs.5

Despite these encmragin»g developments, however,
several major institutional.barriefs are yet to be
aealt with at both bilateral and multilateral levels.
For instance, the idea of an umbrella federation of
South Asian Chanmbers of Comerce and Industry was
mooted same three years ago, which still has 1;.0 cane
into being.6 However, even a bilateral federati_.on
of national apex chambers in India and Pakistan
has not yet been fomalised, though some linkages
with PHD Chambers of Commerce and Industry exists.
To facilitate resource mobilisation for investment
flows and joint resource allocation adjustments,
the idea of a regional investment bank or fund has
been proposed7, but again regimal investors will

Fjinancial Expregs, 19th and 20th July, 1989.

4

5 Buginegg gtandard, 20th august, 1989.

6 Flinanciasl Express, 22nd august, 1989.

7 Waqif, Arif a., An Approach to Regicmal Econaomic

Cocperation in south asia, presented at the
Reglional seminar on New Directions for Regional
Econamic Cooperation in south Asia, organised



have to wait for some time for this.

Thirdly, the two countries' trade orientations
and policies have, until perhaps the very recent
period, acted as a brake on bilateral trade and

Investment.

Pakistan has, in comparison to India, placed

greater emphasis on -

- management of inflation, budget def icits,
and balance of payments def icits;

- human resource development and employment
generation through promot':ion. of private
sector;

- structural and social trahsfomlation
through promotions of labour and resource

mobility;
On the other hand, India has emphasised on:

-  the growth of industry;
- technological modernisation and upgradation;
- development of upcoming high-tech areas;
and
- supplementary rather than structurally

integrated employment generation.®

8 Waqgif A. Arif, Potentials and Constraints in
Pakistan-India Econanic Relations, adninistrative
Staff College of India, Hyderabad, Septenber
1989.
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With respect to export-import policies of
the two countries, there is a general tendency
toward liberalisation, but with some signif icant

differences:

- having started with a more open econanmy,
Pakistan's import liberalisation has reached
higher levels than in India, where it has
cane about in a more halting manner due to
the more protected structure of its econany;

-  Pakistan has pemitted freer imports of
capital and intemediate goods primarily

| té supplenent damestic capacities, while
India has encouraced freer imports of
these goods to help promote price and
quality cozrpetitiveness_;

- Pakistan bas sought to promote the develop-
ment of value-zdded exportable surpluses,
while India has more recently proinoted
ixnport-based,e}@orts and industrial
growth; |

- Pakistan's export promotion efforts are
aimed at sane of the more traditional

itegns canpared to India's;

A cumulative effect of these constraints
are clearly reflected in the list of cammodities
not permitted for exports fram Pakistan to India,

released fram the Chamber of Commerce in



Table 4.1

Tariff and Non-Tariff Barriers on India's Major Identified BExports

to Pakistan

Product Description

S.No. : Pakistan
Rs/kg, or Sales Tax NTBs*
ad valorem (%)
(%)
1. Other Fresh or Chilled Vegetables 100 10 B
2¢ Ref ined Sugars and Other Products Rs. 5/kg Free P
3. Tea |
Raw Leaves
Tibetan Tea
.Other Tea not in Retail Packing
dn Retaii Packing 100 Free
| Other Tea 35 Free
4. Pepper of the Genus Pimenta Rs. 12/kg 20
Others
5. Spiceé px*
Vanilla 40 20
C innamon Rs.15/kg

9L
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6.
7.
8.
9.
1o.

Cloves.

Nutmeg

Mace

Cardamomg, Small

Cardamomg, Larde

seeds of Coriander, Cumin, Caraway
Ginger Raw

Ginger Dry

Other

Oilcake

Iron Ore and Concentfates
Varnishes

Medicaments

Perfumery and Cosmetic and Toillet
Preparat;ons

Rose water and Kewade water
Dentrif ices

Incence sticks

Rs. 60/kg

Rs. iO/kg v

Rs. 20/kg
Rs. 100/kg
Rs. 20/kg
70

Rs. 5/kg
Rs. 10/kg
70

30
120

Free

85-160

20
20

g8 8

Free

Free

Free
10

Free

10-20

B

LL
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11.’

12.
13.

14.

15.
16.
17.
18.

19.

Hailr cream, hair oil and other
Perfumes

other

Cotton yYamm

Cotton fabrics woven unbleached
Cotton fabrics, woven, bleached
mercerised

Structures and parts of iron and steel
Parts of internal cambustion piston
Electrical insulsting equipment
Batteries and electric accumulators

Public service type passenger
motor vehicle Minibus ( 12-35 seats)

Other

Parts and accesories of motor
vehicles

Invalid carriages, whéther
motorised or not

85
120

120 -

100
40-120
40-80
70-100
60

70

40-100

10

10

10
10
20

10

10

8L
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Notes:

Information with respect to Products under sITC 7499, 0350
and 6974 not available

B

B

L % ]

Source:

Banned
Mdst itens banned
Private sector permitted to import fran India

Import of penicillin from specif ied sources only; unani only,

syurvedic and other oriental type and medicated wines are
banned .

Some items have to be imported from specified socurce only

Import by only public sector agencies perm:r.tted excluding a
list of 42 itgns

Excluding chillies, turmeric and cumin seeds.
Trade Expansion in south asia Liberalisation and Mechanigms,

Regional study by IN. Mukherji, editors, V. Kanesalingam
and A.R. Kenal, Macmillan India Ltd., .1990, pp. 44-47.

6L



Table 4.2

s No. SITC Product Description _Indig
NTBs Bagic Auxl Addl Total~*
) (%) (%) (%) (%)
1 0360 Fish Crustacean Mollusc Chilled B 60 40 Nil 100
or Frozen )
2 0422  Rice Semi Milled or Wholly Milled N i1 Nil Nil Nil
3 2631  Cotton not Linters Carded/Combed 40 40 N4l 80
4 6113  Calf Leather | B 60 40 12 124
5 6114  Leather of Other Bovine Cattle B 60 40 12 124
6 6115 Sheep and Lamb Skin Leather B 60 40 12 124
7 6116 Leather of Other Hides/Skins B 60 40 12 124
8 6513 Cotton Yarn 60 40 b
9 6521 Cotton Fabrics, Woven, Unbleached 100 40 c
10 6522 Cotton Fabrics, Woved, Bleached B 100 40 c
11 6582  Tarpaulin, Sails, Tents B 100 40 140
12 6584 Bed/Tablelinen etc. 100 40 12 168.8

08
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13 6592 Carpets, Carpeting and Rugs- B 100 40 . 30 212
knotted : .
14 6712  Pig/Cast Iron in Blocks, Pigs ' 40 40 Rs. 80/MT
15 8493  Outer Garments Women/Girls; B 100 40 N il 140
Text ile Fabrics
16 8441 shirts Men/Boys Textile Fabrics B 100 40 N4l 140
17 8462  Under Garments/knitted/cotton B 100 40 Nil 140
18 8720 Medical Instruments/Appliances
Ns 60 40 15 130
19 8947 Other sporting Goods 100 40 Nil 140
20 9310 Special Transactions not
' Classif ied
Notess *

Total duties on imports are calculated after accounting for basic,
auxiliary and additional duties. It may be noted that the total
duties will not be the sun of the three camponents. additional

duty is charged on both value of goods as well as the sum of the
basic and auxiliary duties.

B Banned

18
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b. Additional duty on yarn not containing synthetic staple f ibre
varies fram 2.53 paise per count in the class of 25 counts or
below to Rs. 1.31 per count onwards in the class of 35 counts
and above. On yarn containing synthetic staple f£ibre, it is
Rs. 11.38 per kg. However, where yarn contains more than 40%
polyester staple f ibre, the duty is Rs. 11.50 per kg.

c. Additional duty on grey fabrics: Nil, on processed fabric
- it varies from 1% to 13.20% depending upon the count and
value, on processed blended fabrics it varies from 2» - 19-20%
plus Rs. 5 per sq. m. depending on value and constitution.

Sources Trade Expansion in south Asia, Likeralization and Mechanisms,
: Regional study by I.N. Mukherji, editors V. Kanesalingam
and A.R. Kegnal, Macmillan India Limited, 1990, pp. 159-60.

Z8
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Pakistan.>

Besides these constrszints, Tables 4.1 and
4.2 gives the Tariff and Non-Tariff Bérriers on
India's major Identified Exports to Pakistan and
Tariff and Non-Tariff Barriers on Pakistan's Major

Exports to India, respectiwely.

Until February 1980, the private sector in
Pakistan could not directly import from India. Now
direct_: import £rom India is pemitted in respect
of a list of 42 items, same of which figure in the
Téble 4.1. Moreover, as many as 7 items in India‘'s
export list are banned to Pakistan. These hich
rates of tariff and non-tariff barriers acts as a

heavy burden on the expansion of trade between India

and Pakistan.

Several kinds of non-tariff barriers gpply on
imports in Pakistan. Same of the camodities are
banned and cannot be imported at all. Certain consumer
goods are subject to quantitative restrictions. In
the case of same prodﬁcts, only the Trading Corporation
of Pakistan (TCP) can import, and same of the
canmodities can be imported only.frcm specif ied source
(country) . These commodities are either exchanged

under parter system or cane under loan/aid.

9 See aAmexure ‘al.
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Until recently, goods from India could be
imported only through TCP. Since February 1986,
the private sector in Pakistan has been pemmitted
to import some 42 items directly. In case of othef
products, a Pakistani importer interested in importing
any permitted item from India directly negotiated
with the exporter of that item in India, and if the
deal is finalised, then import of the item is effected

through TCp.

The TCP 1s also authorised to import certain
products on canmercial basis. It invited global
tenders for.these products, generally both C and F
and FOB prices. similarly, other public sector
agencies invite tenders from registered suppliers
all OVer the world to bid .'for the items to be imported.
Table 4.2 gives an account of the trade restrictions_
that Pakistan has to face in case of export to India
of the identified products. SXC@t for raw cotton,
the import of which is duty free, most of Pakistan's
major exports are subject to tariffs exceeding 100%.
These tariff and non-tariff barriers imposed by both
India and Pakistan restrict the expansion of trade

to same extent.

Despite these constraints that ails the trade
relations between India and Pakistan, potential
‘exists between both the nations which depend upon -



(i) India‘'s capacity to meet Pakistan's

requirements, and

(ii) Pakistan's cgpacity to meet India's require-

ments.

In other words; the potentialities of trade

depend upon the degree of complementarity between
the two countries on the one hand and their willl to

make use of that camplementarity on the other.

Appendix 'B' gives the description of potential

areas of bilateral econamic ;:ooperation.l0

Besides these itdns which are in the list of
potential trading goods, another list of goods is

finalised -

(i) Items that India has shown interest in
exporting to Pakistan.ll
(ii) 1Items that Pakistan has shown interest in

12
-import ing £from India.

(iii) 1Items that India has shown interest in
import ing fran Pakistan.3

(iv) 1Items that Pakistan has shown interest
4 :

in exporting to Indié.l

L]

10 See annexure - B.
11 See.Annexuré - C
12 See Annexure - D
13 See Annexure - B
14  See annexure - F
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A list of common tradeable items is formulated

that shows the potential between India and Pakistan.ls

Besides these goods where iInterest is shown,
sdme potentisl exist in specific goods. Prominent

among them are -

(a) lmg_.ansi_ﬂt_eél

Indian imports of steel products have been
more than 40 per cent of the total imports from
Pakistan since the beginning of the eighties, whereas
Pakistan's imports of iron and steel have always
been over 30 per cent of its total imports from
India since 1980. Pakistan being def icient in
iron ore, would have to depend on imported iron ore
for its steel mills at Karachi. 1India can supply
iron ore from Goa port where larée deposits of iron
‘or.e exists. Pzkistan's imported iron-ore cames
from Australia, Canada, Brazil, Liberia. India
can take advantage of low f:eight costs and short
delivery time. Nokundi mines can fulfil only
45 to 50 per cent of the requirement of Karachi
steel mill almme. Thus Pakistan has to import iron
ore. On the otberv hand, India has a low cgpacity
in pig iron. Since India has decided not to set
up large blast furnace mills, it will have to import

15 See annexures G and H.
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pilg iron from abroad. Pékistan can be a good

- source due to low transportation cost. In facf,
from 1980-81 to 1983-84 India imported large quanti-
ties of 'p.ig iron from Pakiétan constituting over
30% of Indila‘'s total imports from that country.
With regards to finished products of mild steel,
India has exportable quality of bars, billets,
large and small sections which India can export to
Pakistan. Other products like ingots, bloams,
slabs, coils, wire rods, hoops, strips, plstes,
sheets, pipes and rails are imported by both India

anvd Pakistan in large quantities.

(b)  Tea and Coffce

Tea and coffee have been identified as two
areas where Indiz and Pakistan are, in a position to
cooserate to the mutual benef it of both. 1In fact,
the meeting of the SAARC cauntries at Male has
brought hame the point to all member-nations that
they should speed up their process of trade cooperation
in their own naﬁional interest and same concrete

results should be achieved before the next meeting.

As regards Indo-Pakistan cooperation in
tea, within the SAARC regicn, Pakistan is a potential
importer of tea every year but India's maximum share
per year has been only 5000 tonnes. Pakistan's

major sources of imports have been Kenya, China,
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Bangladesh, Indonesia and sri Lanka. This is
despite the fact that unit price realisation of
Indian tea exported to Pakistan works out to be

# 2.42 per kg as compared to Kenya d 3.25, Indonesia

§ 2.98, Sri Lanka § 2.90 and Bangladesh g 2.46.18

Indian tea is much superior in quality
canpared to that oflxenya, Argentina and China and
the procurgnent cost 1iké transport would be much
lower in case of Indo-Pak tea trade are put on an

even level.

Pakistan's trade policy, 1987-90 had link
tea imports with counter trade of engineering goods.
This made Indian exports of tea to Pakistan difficult
as India already has a good domestic production base
of engineering goods. But through a notificeation,

' the government of Pakistan has now placed tea on the
freely ixnportéble list and prospects of tea imports

from India have thus brightened.

(c)  Cotton and Textile

Cotton and textile is another area of Indo-
Pak cooperation. Under the new trade policy, raw
cotton can be directly exported by private traders
in Pakistan. It should be now possible for the
Indi=n importers to negotiate competitive prices.
Another result of the changes in Pakistan's trade

policy had been the permission for duty-free import



89

of cotton yazﬁ. Yarn is one of the 42 items which
Pakistan's private sector can directly import since
January 1986. India therefore, ‘has a scope to
export this itegn in very large volumes. In 1984-85
and 1985-86 India imported 75,000 bales of short
staple cotton for production of cotton fabric at
Kandla Free Tréde Zone for exports to the socialist
bloc. With the reduction of demand from the socialist
bloc, India in turn reduced its imports of cotton
from Pakistan. But a systematic market planning
should facilitate Indo-Pakistan joint venture for
the use of cost-effective Pakistani cotton and grey
to manufacture made ups for export to the socialistic
bloc as well as to the European and North.American

markets.

If free trade were allowed, it éhould _take

"~ place in both directions. Aand should the governments
be interested in retsining control over these
industries, vthe state'trading corporations in each
could organise fruitful swagp deals. At the regional
level, the initiative for joint coal washeries and
scrapping centrés should best be left to the prof it
mot ivated ‘businessl enterprises in both the public

and private sectors.

But the most vital pre-requisite for the

establishment of economic cooperation in iron-cre
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and coal is the need for the governments to ensure
that thisvsector is free of red tape, that engangles
most enterprises in the Third World. Without that
assurahce, economic cooperation in SAARC will remain
what it is today: a noble but largely acadenic

exercise. What is needed now is steel will.



Chapter V

CQICLUS ION

One of the main planks of India'’s foreign econamic
policy in the post-independence years has been fostering
clo.se economic relations with the co-developing countries
of Asia, Africa and Latin america in the technical and
economic field. The main objective of this policy have
becn to establish economic relationship with other
deveIOping‘countrieé;, to reduce ﬁnhealthy dependence
for trade on a few developed countries and to encourage
coc:operatioh in pursuit of solutions for cammon problens

facing them.

To échievé.these objectives, India has seriously
attempted to stréagthen its trade relations with the
developine countries. With sdne countries, India alrezdy
ﬁas close econamic bonds while with certain others it
would like to forge closer relations. It is in this
context that bilateralism deserves careful considerations

as a policy ontion.

In Chapter 1 of the pres=nt study, an anzlysis of
.the' rationale of bilsteral trade relations has been
déalt with at the thcecoretical level. The study esta-
blishes that bilaterczl trade acreements among the
developing countrieg have double benefits. On the one
hand, they mzke it easier to secure specific cdmnodities

fran specific countries accordind to the needs of
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economic development and on the other hand, they have
multiple cbjectives like increasing the volume of

trade, reanoving balance of payment problemns, improving
the terms of trade, changing the composition of trade

and thus maximising mutual advantages. This chgpter

has also examined the recent experiences and benef its

of bilateralism to India with special reference to India's
trade relations with socialist countries. In the light
of these experiences an attempt has been made to

explore the possibility of promoting trade between

India and Pgkistan on a bilateral basis.

Chapter II of the present' study gives a historical
background of India-Pakistan trade relations since the
time of indapéndence till 199%0. This chapter analyses
the varicus trade agregments that were signed between
both the governments and goods traded. It highl ights
the years of 1966 to 1974 when there was absolutely
no tfrade between India and Pakistan. Trade was only
résumed between In_dia and Pakistan after signing a
trade agrednent in January 1975. This chapter also
takes into account the trade liberalisction and the
gradual relaxaticn of discr;ilnination by Pakistan. The
new trade policy of Pakistan has also been discussed
with the speculation that this can have a benef icial

impact on Indo-Fakistan trade relations.

Chapter I11 of the present study examines the

pattermn of Indo-Pakistan trade with reference to its



93

magnitude, ‘composition and structure. Balance of trade
also flas been taken into account. Cammodity composition
of top ten and twenty products has also been discussed.
It has been found that Pakistan has only a marginal
share in India‘'s global imports and exports, vice
versa, but the significance of Indo-Pakistan trade
cannot be overlooked fram both India and Pakistan's
view point. A variety of factors causing major irri-
tants between the two countries are responsible for
the small volume of trade that exists between the two
countries. These irritants include problem of
smuggling across the borders, transport bottlenecks,
absence of a sense of responsibility to discharge
obligations with regard to the fulf ilmént of trade
agreements fram both the sides and scme political
issues 1like the dispute over‘Kashmir, £ Inancizl and

other assistance to militants in Punjab etc.

Chapter IV of the present study examines the
constraints that restricts the Indo-Pakistan trade
relations. The study esﬁablishes that the apprehensive
-factor, perceived by the commercial-industrial sector
is a major constraint to the development of Pakistan-
India economic relations. High tariff and non-tariff
barriers, neglect of the development of coordinatéd v
if not integrated physical and inst itutional infra-
structursl linkages, differences in trade orientations

and policies of both the nations and direct and indirect
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resistance fram interests groups are the constraints
that are emphasised. Potential areas and commodities
that have a scope between India and Pakistan trade are
examined in the fields of agriculture and industry.
List of common goods, in which both India and Pvakistan
has shown interest in trading has been drawn showing -

that potential exists between the two countries

pertaining to these goods.

It is also seen that Pakistan has been gradually
relaxing its discriminatory trade practices with India.
List of goods to be traded freely has been expanded.

For instance, in Pakistan the number of banned products
has been reduced from 400 to 80. similarly India's

five year export import policy (1992-97) has producéd

a negative list of imports consisting mainly of consumer
goods . The number of canalised items has be.en reduced
to eight only. These liberalised policy changes cah
perhaps contribute to the expansion of bilateral trade

between India and Pakistan as well.

Rationalising the tariff structure by reducing
the nurﬁber of tariff bonds has been undertaken both
by India and Pakistan by 110% and 100% respectively,
may lead to same more expansion of vbilateral trade

between India and Pakistan.

Furthermore, at the sixth summit of SAARC held

in December 1991, the heads of state or government
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further exanined the Sri Lankan proposal to fom a

South Asian Preferential Trading rrranganent (SAPTA)

by 1997.

This proposal of SA®TA seek to éstéblish a formal
and full-fledged preferential trading arrangement (PTA)
within the institutional framework of SAARC in a
phased out manner by progressive across the board
reduction in ali tariffs and non-tariffs barriers
among the member countries. This too could lead to

a further expansion of bilateral trade between India

To give another £illip to India and Pakistan's
bilaterzl trade it wduld be desirable if Pakistan moves
~in favour of i¥N principle in dealing with India. This
would lead to an increase in bilateral £rade between
India and Pakistan. Lastly specific potenticl area
are discussed relating to iron and steel, tea and coffec,

cotton and textile.

Finally, it should be remembered here that mere
signing of trade and payments agreements or exchanging
additional concessions to each other will not be
adequate. What is needed is the consistent effort on
the part of both the countriecs to help each other in
pranoting trade and econanic development. There should
not be a static type of canplanentarity between the

two countries which generally may result in a kind of
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economnic exploitetion of the weak by the leading partner,
but the future transactions should be based on planned
creaticn of trade generating canplementaries. It is

in this cantext that joint industrial ventures between
the two countries need to be given a fresh look.

However, much will depend upon the political will and
determination bf the two countries ‘in this regard.

If obstacles to.c00peration aré largely removed, it

can be hoped that Indo-Pakistan tr.ade will havé a

brighter future.
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Annexure - A

List of Comodities not permitted for Exports
from Pakistan to India

Description

Bxceptions

Live animals

Beef and Mutton

Animal fat, Milk
and Milk products

Vegetables all sorts
including dehydrated
vegetables and
potato seeds

(1)
(11)
(iid)

(iv)
(v)
(1

(ii)

(a)

(b)

Breeding buffaloes, cows,
goats and camels, as may
be specified subject to
the provisions of para 1.5

Such horses as are registered

with Jockey Club of Pakistan

Pillies/mores, subject to
the provisions of para 1.6
and 1.7

Poultry, live or dressed,
including day old chicks

Fish, shrinks, lobsters,
crab and frogs

Cooked and canned beef and
meat

50% of the total production

of cammercial freed lot units,
livestock, farms and bilateral
joint ventures

Import formula foods, weaning
foods and foods for invalids

Dried methi leaves packed

in small airtight containers
or packets, onions, potatoes,
garlic, zira, large chillies,
asparogus, beans, artichockes,
cabry, broccoli and brussels
sprouts

Turmeric, tomatoes, lady

f ingers, carrots, radish,

caul iflowers, pumokins, v
Karela, green chillies, tinda,
tori, korripatta, chichindo,
petha, carr ionder leaves and
spinach subject to the
provisions of para 1.6
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Grains, all sorts

Pepper

Pulses and Beans,
All sorts. Blood
meals, meat meals,
cokn gluton meals,
cokn gluton feed,
and sesme o0il cakes

Bran and Fodder all
sorts

Sann hemp and arte-
Misia seeds.

B2dible oils, 3ll
sorts. including
butter oil vegetable
ghee and oil seeds

Gur Khandsari and
Jaggery powder.

Intoxicants and
intoxicating liquors
as def ined in the v
prohibition (Enforce-
ment of Hadd) Order,
1979.

H ides and SkinS 2
all sorts

Wet blue leather made
from cow hides and cow
calf_.hides.

Wild animal skins and
garments made of such
skins. Products of
derivatives of such
skings

Finished or tanned
leather mzde of wild
animal skins and
stuffed mounted or
Preserved specimens
of wild animals.

Maize and barley (subject
to quota)

011, cakes, rice bron,
wheat bron (subject to quota
and special procedure)

Cactor seeds, poppy seeds,
Kapod seeds, seesama seeds

Lamb skins (Grade I to V)
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Charcol and Fire-
woud .

Timber.,

BEmpty wooden crates.
Assenbled or unassembled.

(1)

Ferrous and non-Ferrious

(1i)
 Ams and ammunitions (i)
and explosives and
ingredients thereof ( 11)
(iid)
(iv)

Fissionable ’matez_' ial.

Maps and charts (1)

(1)
( 1id)

Unf inished and semi-
filnished hockey sticks
and blades.

Paper waste.

Human skeletons.
All imported goods in (1)
their original or

unprocessed form
(id)

(iii)

Pig Iron

scrap obtained fraom
ship breaking

Knives

sporting rifles, hand
guns, and shot guns
and acessories and
ammunition thereof

Saltpetre

Arms and amwunitions ‘
explosives and ingredient
thereof recommended by
defence product ion
Division and Ministry

of Foreion affairs.

Maps of scales smaller
than 1/4 or 1/250000

Bducational and
scientif ic charts

Gulde maps and relief
maps

Parts obtained from
ships breaking

scrapped battery cells

waste dental amalgam



(iv) waste exposed X-ray
f ilms

{v) over 20 years old
automative vehicles
and aircrafts

Source; PHD Chamber of Commerce and Industry,

Newsg fron the Indo-Pak Degk, June 1991,
New Delhi. ‘



Annexure - B

Potential Areas of Bilateral Economic Cooperation

A-Trade

Potentisl Pakistani
BExport to India

Potential Indian
Exports to Pak.

Common Tradables

Additional Modes of
Cooperation

l. Agriculture

2. Industry

Staple foodgrains,.

tobacco, raw
cotton, fruits
and nuts

Finer varieties of
textiles and |
apporel, leather
products and
footwear, pro-
cessed foods,

pig iron, hard
coke, fruit
‘preparations

Jute, tea, spices,
beatle leaves and
beatle nuts

consumer electro.
nics, office machi-
nes, textile and
other machineries,
rail and road
transport equip-
ment and campo-
nents, coal,
industrial
chemicals, selected
iron and steel pro-
ducts, plant
components, canner-
cial vehicles.

Varleties of
rice, cotton
and selected
plantation
crops,

f isheries

componentsg
and spare
tools,foundry
equipment,
selected
processed
goods,
hand_.woven
and handi-
crafts,
Jewellery,
other ss1
products

R and D, technology,

transf er, extension and
training, exchange and
visits of experts and
producers, agricultural
processing and market ing,
reduction and elimination

of specific tariff and .
non-tariff barrilers. (s

Technological and skill
development, market
development and sharing,
distribution, plamning
and implementation,
reduction and elimination
of specific tariff and
non-tariff barriers

Sources

Arif A. Waqif,

——

Op . cit.



S .No.
1.

2.

S JNo.

3.

S .No.

6.

List of Itens Removed from the Restricted List

(a)' Itens Removed from the list of itens idmportable by Publ ic sector Agencies only

(b)

(c)

Heading No. Description of iteus
1005.0000 ‘Maize
8524..2000 Recorded magnetic tapes and video tapes for educstimal

purposes only

Itens Removed fram the list of Xtems Importable by Industrial Consumers

Heading No. Description of Items . Presently imported by
3923.2100 Sacks and bags (unwoven), of Fertilizer industry
3923-2910 polyethylene and polypropylene =
4819.3010 Paper bags for packing of cement Cenent and carbon ~
4819.4010 and carbaon black : black industry
6305-3100 Sacks and bags (woven), of

polyethylene and polypropylene Fertilizer industry

Items Proposed to be reamoved from the list of Items Importable subject to
Specific conditions

Heading No. '~ Description of items

3403.0000 Lubricating preparations ( including cutting-oil preparations
_ bolt or nut release preparations, anti-corrosion preparations
and mould release preparations hased on lubricants) and preparations
of a kind used for the o0il or grease treatment of textiles
materials, furskins or other materials but excluding preparations
cantaining as basic constituents, 70% or more by weight of
petroleum oils obtained from bituminous minerals



8.
9.

11,

12.

i3.
14.

6309.0000

(4) ltems Proposed to
Specif ied sSources

0910-2000

3003.1000
3004.1000

7307.1110
7307.9110
7307.9210
7307.9310
7307.9910

8202.0000

8203.1000
8203.2000
8203.2000
8203.4090

8204.1000

8205.0000

second-hand knitted wear

be removed from the list of Items Importable from

saf fron k

Penicillin, finished and combinations thereof

Chromium plated tube or pipe
fittings, of iron or steel

Hand saws; blades for saws of all kind ( including slitting.
slotting or toothless blades) .

Files, rasps, pliers (including) cutting plisers), pincers'.

tweezers, metal cutting shears, pipe cutters, bolt croppers
and similar hand tools

Hand operated spanners and wernches

Hand tools (includ:!ng' dlaziers' diamonds), not elsewhere
specified or included; blow lamps; vices, clamps and the
like, other than accessories for and parts of, machine
tools, anvils; portable forges; hand or pedal o¢perated
grinding wheels with framework except the following 3
(1) sSledge hammers below 2.72 kg (6 lbs)

( ii) Other hammers above 2.268 kg (5 1lbs)

(1ii) SsShoe lasts

(iv) Grease guns

€01
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15. 8307 .0000 Flexible tubing of base metal with or without fittings
16. 8464..2000 Grinding or polishing machines |
17. 8465.0000 Machine-~tools ( includ ing machines for néiling, stapling,
glueinc or otherwise asserbling) for working wood, cork,
bone, hard rubber, hard plastics or similar hard materials
18. 8466.9110 Components and parts of machines (falling within sub-
heading 8464-2000) .
19. 8466.9110 Canponents and parts of machines falling within sub-heading
8464.200
19, 8504.1000 Ballasts for di:charge lamps/tubes
20. 8536.1090
8536 .2090
8536 .3090
8536.4190 _
8536.4990 Electrical accessories
8536 .5090 (non industrial)
8536.6190
' 8536.6990
8536.9090
source; PHD Chamber of Comirerce and Industry, News framn Indo-Pak

July 16, 1988, vol. 9, no. 2.
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m
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1G.

11.

12.

13.

14.
15.
1e.
17.

18«
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Itemg That Indig Has phown Jdategrect
in Z:oorting to Zekisten

Acricultural ProductsHFS Ground Huts,
rKernels

agriculturel Machinery/Sprayers and Dueters used
for Crop Protaection/Secd Dryers,/Post Harvest
Acriculturzl Zquipment

Aluninium Architectural Building Product
articles of Base iietals

Artificial Limbs, Hearing aids and Parts
Thereof

aAlr and Gas Campressors/Compressor Units
for Refricerators/Hermetic Compressors

alr Dryvers/Compressed Air Dryers
ancles, Billets and Springs of Alloy Steel

Jutonotive rparts/Tyres and Tubesg/Starter iictor,
altemator iiiper Motor

Aalson IF

Aaluninium Semis/Aluminium aAlloy Milk Cans in
Various Sizes 1.8. 50, 40, 3¢ and 20 Litres
Canacity .

Adidas CGrade/Guality Footballs in Indian Brands

ancillisrics, Caonponents Required for Harbour
Crzfte, Fishing Trawlers etc.

Ayurvedic and Patent Medicines
Asbestos Laminates and Compositer |
Bag Closing Hachines

Betal Leaves/Betal Hut and Bidi Leaves

Ball Point pPens, Refills and Fouatain Pen
Nibs

Ball Bearings (Permissible size only)/Bearing
Accessories/Bearing Housings



21.

22.

23.

24.
25.
26.
27.
28.
29.
30.
31.

32.
33.

34.

35,
36.

37.
38.
39.
: ‘0.
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Buillding Hardware Materials like One Piece
and Two Piece Tower Belts and Hinges of all

Sizes
Bicycles/Bicycle and Rickshaw Tyres and Tubes/
Bicycle and Rickshaw Parts

Books - Professimal, Technical, Religious, etc.
Bearing Adaptor Sleeves, Grease Cups, Leather
Punches/Steel Belt Lacings and Transmiss i
Belt Fastners

Bleaching Powder/Stable Bleaching Powder.
Batching o0il/Cutting 0il

Bucket Loaders

Catalysts

Cashew/Chewing Tobacco

Cosmetic Bases

Constructiomn Machinery

Consultancy for Canstruction, Projects, Hotel
Projects, Housing, Camiercial Complexes,
Industrial structures

Cements/Cements Products

Cabies and Conductors for Power Transmission/
Cable Pressurizers

Card Clothing for Cotton, Woollen, Worsted

‘and Cotton Waste Cards, Raising Fillets and

Sundries.

Cash Registers/Campressors for Cash Registers
and Refrigerators

Cigrettee Making and Packing Machines/Cigarette
Manuf acturing Machinery

Cap Storage 00versv far aAgro Warehousing
China Clay, Talc, Caustic soda and STPP

Chain Pulley Blocks and Electrical Hoists

Chromium Chemicals and Basic sulphate, sodium

Bichranate, Potassium Bichromate, Basic sulphate,
Sodium Chramate, Chronic Acid, Chrome Oxide Green
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41, Cycle Parts
42. Castor 01il/0il Cakes
43, Crawler Excavators (Hydraulic Type)

44 . Cooling Tower and Fined Tuke Air Cooled Heat
Exchancer

45. Card Clothing

46, Carbon Ribbon for Electric Typewriter/Duplicating
Stencils

47. Duplicating Machines (Hand Operated and
Electrically Operated)

48. Deodar Logs

49. Danestic Refrigerators

50. Dry Chillies and Agmark Pure Ghee

51.  Densified Wood Laminates and Machined Components

52. Diesel BEngines/ISI Diesel Bngines of 6 HP, 8 HP,
12/2 EP, (Double Cylinders and also 6" Stroke
Deepwell Tubes)/Lister and Petter Diesel Bngine
of 5 -~ 10 HP/Diesel Hydraulic and Diesel Electric
Cranes fran 5 Tons to 140 Tons capacity.

53. Danestic and Industrial Sewing Machines

54.  Drugs Destropropoxyphene HCL and Dextropropoxyphene
Napstyle of BP 80,/USP XXI Quality

55. Dyesthff s/Dye Intemediztes

56. Dyes

57. Dodecyl Benz:mnsz sulphmic acid

58. Dehumidif iers

59. Dryers/Conveying Systaus for Plastic Regins

60 « Dumpers
61. Equipment for Russian aAided Steel Plants

62. Blectric Motors/Electric Power Machine Parts/
BElectrical switchgear and Equipment Including
Metal Clad switch Fuses/Cambination Switch Fuses,
HRC Fuselinks and Miniature Circuit Breakers/
Auto Blectricals/Electric Rail Locomotive



70.
71.

72.

74.
75.

78.

80.

81.

82.

83.

84.

85.
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Blectronic Components/Blectronic ltoms
Bscalators

Zssential 0ils, Essence, Flavours, Spice Oils,
Cleoresins, Natural Gums, Plant Extracts

Bmpty Glass Bottles and Vitals for Phannacbutlcal
and Food Industries

sngineering Iteams
Bnvirauental Control Systems

Bthyl Accetate/Ethylene Oxide Condensates of
aAlcohols and Phenols

Bthanolamnines

Fast Colour salts

. Ferro Silica Alloys/Low Carbon Ferro Malybdenum/

Ferro Titanium, Ferro Boron, Ferro Vandium/
NonFerrous znd Alloy Steel Castings/soft
Ferrites

Footwear/Footwear Camponents i.e. Insole Board
and Moulded counter etc.

Faster Colour Bases
Felts for Taper Mills/Textile Machines
Forgings for aAutomcbile Industry

Fighing Trawlers/MHarbour Crafts aAlongwith

Conponents, AccessoOries

Fire Engines

Figured and Wired Glass in Fint, Green, Amber
and Blue ’

Fractional Horse Power Motors/Compressors

GLS Lamps/Electric Bulbs, High Pres.ure Mercury
Vapour

Glycol Bther
Generators and Geherating Sets

Galvan ised Corrugated sheets,/Galvanised
sheets Plain/COI
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86. Ginger _

87. . Glass Fibre (Reinforcgnent aznd Yarn)

£8. Crey Cloth and Terry Towels Made of 100% Cotton

g9. Graphite B'lectrodés/’delding Blectrodes

90 . Gum Resin, synthetic Resins/Turpentine 0il

91. Glass Containers/Glass Forming Machines

92. Glass Fibre Reinforcements such as Chopped
Strands, Chopped strand Mat, Rowings, Woven
Rowings Yarn and Their Products/Glass F ibre
Laminates, Mouldings, Rings, Tubes, Tanks and
Pipe Lines/Class Vials/Bottles .

93.  High Tension Power Cables and Steel Wires

94, Hydraulic Jacks and Hardwares

95, Hydrcfluric Acid |

96. Horse Shoe Nails and Bullock Shoe Nails

97. Hand Tools

98. Hand zmbroidered Shavls

99. Health Tonic

100 . Hajmolé

i01. HDFE Woven Bags on Circular Loams, 100% Water
Proof Bag where the outside Fabric is Woven
Plastic and Inside is Paper for Packing Cemnent

102. Hot Air/Water Generators

103. Heat Recovery systems

104. Irm Ore

105. Insecticide Bmulsif iers

106, Industrial Chemicals

107. Industrial Bel‘tiﬁgs - Rubﬁer/!iéir,,r’Cotton Mixed

108. Industrial Water Tfeatment Plants

109. Industrial Pumps and Valves

110. Interior Decoration
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111. Jems and Jewellery

112. KiH Blectricity Metres

113. Katha and Kutch

114. Knitting Machines

115.. Licuid and Vagpour Phase Thermic Fluid Heaters
116. Leather and Textiles Auxiliaries |

117. Light Bngineering Goods

1i8. Locks

119. Latex Rubber Sports Ball Bladders

120. Laboratory Glassware/BquipmentMicro slides
and Cover slips/Specialised Laboratoryware

121. Mobile Cranes

122.  Masala Powder

123. HMusical Instruments

124. Malted Milkfood 'Maltova' and 'Wiva'.
125. Hinerals

126, Milk Quality Copra

127. Machine Tools/chh:mexy and Mechanical
Appliances

128. Menthol Crystal
129. Machinery Plant for Manufacture of Drums

13C. Motor scooters/Starters (Motor Control Gears) /
Motor Vehicle Parts

131. Machinery and spare Parts for Glass Factory
132. Medicinal Herbs and Crude Drugs
133. Napthole

134. HNuts, Bolts in MM Sizes of 12 MM to 50 MM
Thickness

135. Organic surface Active agents
136. Oxalic acid and Diethyl Oxalate/Oxalic

Acid (98.5%) for Chemical, Pharmaceutical,
Drugs, Leather, Dyes Industry.



137.
138.
139.
140.
141.

142.
- 143.
144.
145.

152.

153.
154.

155.

157.

158.
159.

1%0.
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0ilf ield Chemicals
Petro Chemnicals
Pharmaceutical Intemmediaries

Plasticware

Paper and Allied Items/MG and MGV Variety
Writing, Printing and Kraft Paper, Paper Board

and Isulex Board

Polythene Films for Agriculture and Irrigation
Portland Cdgnent

Pumps/Nalves

Public address systons, myuplif lers, Microphones,
Loud Speakers, and Cascettees RecoOrders/Pre-
Recorder audio Cassettes

Processed soya Foods, Nutri Nuggets etc.

Pan and Vecetable Seeds/fFan iasala

rackacing iaterial like corrugated Boxes and
Poly racks/Fackacing Products

Plastic and Fabricated Products viz. CaP, Covers

Plant Growth Degulants

Plents for itanufacturing soap and Detergent,
-Inks and Paints and sheet iiztal Drums
PEG 400 to 6000

1]

feolyvester Staple Pibre/Folyester Film

4

Polyprcpylene sacks

Tharmaceutical and Fharmaceuticals FPreparations
bower Cables, Conductors and steel iWires |
Refractories |

Refractory Producté

Reclsim Rubber

Rockwood Insulation and Coaltar Enamel Primer/
Anticorrosive laterials
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161. Refiner Tackler for Paper Industry and Paper
Haking lM.chinery

162. Rigid rPolyurcthane Foan

163. Research Criented scientif ic Materizl Testing
and Analytical Instruments

164. Rail Track Items/Stores Specially Fish Plates/
Railwvays . _

165. Refrigeration znd Air Cooling, Heat Exchangers
165. Record Players and Recorder

167. Razor Blade iiachines

les. sequestering and Chelating . agent

169.  safety Helmets of Fibre Glass/Plastic

176. sodium sulphate

171. Soda Ash, sodium Nitrzte Arsenic Trioxide,
S5olenium lMetal Powder

172. silver Jewellery

173. Stael Anglés and Billiets

174. surcical Instruments/A-Ray Films and Plates

175. small Scale Plants for Lsundry and soap,
Detergent Cakes and Bars, Printing Inks,
Paints ‘

176. surface Active igent

177. Sheet HMeteal Drums and Containers

178. Scientif ic and Laboratory articles/tiicroscopes

179. Star.ch and liodif ied starches

180. Steam Boilers

181. Spark Plugs

182. Silicons

183. steel Castings in Rough Shape/Cold Rolled Steel
Strips/Steel l{oocl and Steel Scrubber/Special

Steel structurals Tubes and Pipe Fittings of
steel /Heavy sheet of Iron and steel/Belt Luacings/

steel Plants



184.
185.
186.
187.
188.
189.
1%0.
191.
192.
193.
194.
195.
196.
197.
198.

199.
200 «

201.
202.

23.
204.
205.
206.

207.

113

Spices/P ickles/Processed Foods

Synthetic smery Grains and Powder
Sugarcene,sugarcane Crushers

semi Precious Stones and Synthetic Stones

Tea

T imber

Transmission Rubber Belts
Tractors/Tractor Tyres/Parts
Tyres/Tubes/Beltings/Flzps

Truck HMounted Drilling Rigs
Themal Insulation Products

TLOZ

Table Top Offset Printing Machines
Text ile Loaomns

Toilet Recpié ites/Shampoo Bases and additives

Viterous China sanitaryware of (Brace)
Bathroum Fittings

Watch Cases and parts Thereof/!alatches' and
Clocks/‘iatch Parts/Button Cells

Water Cooling Towers/Water Pumps

Web Offset Press with Holders, Three Colour
Satellite Units, Reel Changers and Reel stands

Wood Seasoning Plants stands.
Wave Guide Dryers/Dehyvdrators
Welded Iron Pipes and Tubes
Xerographic Bquipment and Spares

INC sulphate/zZinc Oxide



11.
12.
13.

14.
15.
16.

17.

18.
19.

20.
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| annexure - 0

Items That pokistan Has ghown Interest in
Importing from Indig

Abrasive Products

Acetylsalicylic Acid

Acitic acid

Amiline 0il

ammonium Chloride

Ascorbic Acid

Agricultural Machinery and Equipment, Sprayers

Aluminium Waste and Scrap

Ampicillin Trihydrate

Air and Gas Campressors/Cooling and Heating
Systans

Air Conditioning Plants

Aluminium Powder and Paste
Artificial Jewellery

Artif icial Leather

Asphalt Paving Grade

Automobile Spare Parts/auto Parts

Avistion, Transmission and Telecan Equipment
and Transmission Gear Parts

Ball and Tapper Roller Bearing, Rotary Cutter
Betal Nuts
Brass Hand Bads

Baling Press for Bagasse Presses against
Cash Resources

Black Pepper

Bricks (Ref ractory)

Bamboo



21.
22.

23.

24.
25.
26.
27.
28.
29.
30.

31.
32.
33.
34.

41.
42.
43.

. 44.
45.
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Bemzidine DI HCL/H-acid

Barytes Ore in Lumps

Batteries/Raw Materials and Machinery for Dry
Battery Cell Industry

Boric Acid

Belting and Belts

Bi&i Leaves

Betal Leaves/Betal Nuts
Bicycle Parts

Black and Creem Tea

Books and Periodicals - Professional, Social,
Bducationgl, Commercial, Industrial, Religious
and Medical

Bleaching Powder
Brick and Tile lMaking Machinery
Building and Sanitary Brass Fittings

Cane Planters, Cutter Planter, Potato/Onion/
Rice, Sprout Transplanters/Diggers,

Cables and switchgear Carion Blectrodes
Cement/Canent Plants/Mini Cgnent Plants
Chenicals/re stj.sides/rextile Dyes
Citric acid/Citric Acid Food Gride
Children's Garments

Chopped Strand Mat (Csii)

Cloth for Screen Printing

Coir Products

Canponents for Airconditioners, Refrigerators
and Dee-Freezers

Compost Machinery

Cdriuters/Micro Camputerised Eye Testing
Machine and Equipment



46,
47.

48.

49.
50.
51.

52.
53.
54.
55.
56.
57.
58.
59.
60 .
61.
52.
63.

64.

65.
66.
67.
68.

69.
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Construction Machinery

Cooperation in Marketing Textiles, Textile
Made ups, Garments and Knitwears in Different

Countries

Cosmetics, Hair dye Colours and Haircare
Products, Body Care Items, Massage Appliances

Crude Drugs and MHedicines, Pharmaceuticals
Diesel 3ngines, Generators and Generating sets

Dioscorea Deltoiden Roots, Calciumn Liuteum
Seeds in 2.00 Tonne Quantity:

Dogsrikes

Docks and Ports Machinery

Drilling Rigs

Dyes

Barth HMoving Machinexy

Ebony ood (Black Wood)

Electric Motors, Electriczl CGoods

smpty Gas Cylinders

Bssential Oils

Engineering Goods/Fastners

Escalators

Ferro alloys

F ibre | and Yarn/Viscose/synthetic Yarns/
Viscose Rayon/Filament Yamm/Polyster,Blended
Yarn/Bare Rubber Thread, Permissible Lace
and Braid Hachines/Cotton Yamm

Fire Bngines

Fish Plates

Fishing Boats

Flour i#iill Machinery

Food and other items, Pulses, Coconut 0il,
Coffee, sugar, Tinsel, Spices, Cardaman,
Cloves, Mace, Nutmeg, Desicated Coconut,

Coconut Ekels, Flower Broamsticks, Cinnomon/
Barley and Seasom.
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70. Generator Bngines
71. Ginger
72. Glassware

73.  Craphite zlectrodes

74. Hand Toolg/Cutting Tools/MHardwsre MHeating and
Cooling Systems -

| 75. Hardness Test ing Machines
76. Home ppliances

77 - ‘Hospital Bquipment/Disposable Syringes/X-Ray
Films

78. Hot Rclled steel sheets (Coils)

7S. Hydraulic Jacks

80. iron Scrap

8l. Immersion Type Thermo Couple

32. Industrial Chemicals/Machinery and Electric
and Slectronic components,  Industrial Engines
and Comonents Used in various fields; Brzke

Linin¢ in Rolls and Gen sets used in varicus
fields, clutch lining Gen Sets used in various

fields.
83. Indico Dyes 20% in Pacte
84. Know-how Drawings or ilachinery for Hanufacturing

Cloth Dying Dyes

85. Know-how and iacninery to Manufacture Japanese
Style iiotor Cycle sShock absorbers.

86. | K'H Electricity Meters

87. Kite Flying Thread of Good wuality

88. Laboratory Chemicals/Glassware/Equipment
- 89. Leather Goods |

90 . L ight Engineer.ing Goods

91. Medicingl Herbs and Roots

92. Medicine and Pharfiaceuticals (Pharmaceutical
Chemicals and Raw laterials)

93. Machinery for Making Paper Cups and Plates
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95.

96.
97.
98,
99.
100.
101.

102,

103.
104.
105.

106.
107.
108.
109.
110.
111.
112.
113.
114.
115.
116.
117.

118.
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Motor Cycle/Motor Car/scooter

Magnesite Bricks, Tapper, Magnesite Bricks,
Straight Chrame Magnesite Bricks, High Duty
Silica Bricks, Ferro Silican Manganese
Methi Kasuri, Tomatoes Round, Peas

Minerals

Machinery/Plaht for Manufacture of Drums
Machine Tools

rulathi

Multi Purpose Universal Type Reactor for the

Manufacture of synthetic Resins Both AIKYL
and PVA and Textile Binder with Five Taas

Capacity
HMachines of Various kind of Watches and Spare

Parts of Various Kinds used in Wrist Watches,
Time Piece Watches, Wall Clocks

NRC Bearings

0ils

Optical Testing Equipment, Optical La')s' Power
Adding Machine, Lens Crinding Machine

Potato Digge rs

Pathalic (Raw Material for synthetic Resins)
Paper and Allied Items/Paper Board
Plumbigo Crucibles with strands and Rings
Plywood |

Plastic Granules

Porcelain HMortar and Pestyles

Dostal Franking Machines -

PVC Resin

PP Films and Injection Grades

Paints and pPigments

Packaging Material

Rubber/Rubber Scrap
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120.
121.

122.

123.
124.
125.
126.
127.

140.
141.
142.
143.

119

Rails/Railway BQuipment

Reilway and other Machinery Parts/Comnpments
and Accessories for automobiles, Agriculture,
Tractor, Marine Engine

Railway spares, Fish Belt and Kut Fish Plates,
Anchorage, Plater Shed Tyre, Wheel solid forged,
Grovved Rubber Sale Pads Segmental Glass

Refractory Material for Furnace and Other
Workshop Needs

Sanitary wares, all kinds
Stationery of all sorts

Scientific Instruments

~Starters (Motor Comtrol Gears)

Seamless Steel, Pipes and Tubes/Steel Strips/
Spare Parts for Steel Ilills

Standby Generators

Spices

- 8plit Airconditioning Units.

Spark Plugs

Sodium sulphate anhydrous

Spinner Brozdcaster |

synthetic Essential 0il

Tamarind |

Tea

Testing Equipmeqt for Textile Industry
Textile Spares, Accessories and Machinery

Technology for High Density Polythene Climax
Pipe Expansion

Timber and Wood
Tapes and Webbings

Train Lighting System

Tyres and Tubes



144.
145,
146,
147.
148.
149.
150.
151.
152.
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Tractors/l‘ractor Parts

Typevriters

Turbines

Vegetable and Flower Seeds

Wollen Yam, Worsted Yam and Hosiery Yamm
Welding Rods and Electrodgs

Wheel Tyres, Axles and Axle Boxes

Water Treatment and Filteration Plants

Water Pumps
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/ —U

2.
3.
4.
5.
6.
7.
8.
9.
16.
11.

12.-

13.
14.
15.
16.
17.
18.
15.
20.
21.
22.
23.
24.
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n e —~ B

Items That Indias Has Shown Interest
in Importing fram pgicistan

Acetate Filament Rayon
Almona in shell

Apricots

Cotton

Cotton Textiles for E:;port
Crude and Botanical Herbs
Cumin Black

Cloves Bxtracted

Camon Ssalt, Rock Salt
Coriancer Powder

Crucde Vegetable Materials
Dry Fruits

Dates, Wet

Dates, Dry Hard

Dense soda ash
Furnace 0il

Goat Skins-

Gypsunm

Heavy Melting scrap
Leather

Medicinal Herbs
Mineral Substances
Mild steel

Naphtha
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25. Newsprint

26. - NYX and Other Bdible Nuts
27 . Pi¢ Iron
- 28 Precious and Semi-precious Stones

29. Pistachio Nuts

30. Plums and Prunes

. 31. Petroleum =roducts
32. Rock Salt

33. Spices

34. Stainless Steel Scrap



17.
18.
19.
20.
21.
22.
23.
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Items Thgt Pakistan Has shown Interest
in Exporting to Indig

Agriculture lamplements and Farm Machinery
Acrylic Tufted Blankets
All kinds of Textiles and Hosiery Itens

All kinds of 100% cotton Cloth Grey/Bleached/
Printed and Dyed

Battery |
Bicycles/Tyres and Tubes

Blended Fabrics in any Constructions and lWidth
Boilers and Pressure Vessels

Bone Meal/Bones

Ball point Writing Pens

Battery Charges 6 Volts - 12 Volts - for rotor
Cycle and Zassenger Cars/Tractors

Biscuits and Confecticary
Barytex Powder
Bed Linon and Terry Towels etc.

Cotton (short stable) Cotton Textiles/Cottun
Duster/Cotton Readymade Garments

Cotton Yam, /Thread/Cotton Blankets,/Cctton

Sewin¢ Thread/Cotton Cloth,/Cottan Bags/Bed
Sheets and —illow Covers/Grey and Printed

Cloth

Citrus Fruits (Kinoo)

Contrifugal »umps

Conveyer

Canent

Canstruction Machinery

CUMNI Tubes

Cutlery



24.
25.
26,
27.

28.

29.
3G.
31.
32.
33.
34.

35.
36.

37.
38.
39.
40.

41.
42.
43.
44.
45.

46.
47.
48 .
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Canvas Clothes/Cottan Canvas Grey
Chemicals/agro Chenicals

Carbon Black

Chloride Exide Batteries

Cotton Candlewick Tufted, Bedspreads, Pillow
Covers

Crown Cork Cap; R.O0.P.F. Caps and Other Types
Carpets/Hland Knitted Wollen Carpets

Ceramics - Table and Sanitaryware

Caraway and Turmeric Powder

Crude Glycerine

Dry Fruits, Dry Dates/fresh Dates/Date Palm/
Tree Saplings/Almond, Walnut, Pistachio, Figs,
Appricot/Raisings/Sajji Khar

Dry Fish Prawn

Danestic stoves, Ovens, Utensils and Other
Household Equipment

Diesel Encgines
Blectric Arc Furnace
Blectric Motors from 1/2 HP to 50 HP/Squiprment

Blectric Bulbs and Lamips/F itt ings and
AcCcessories

Blevators

Endless Canvas Rubber Belting
Electroplating Polishes

Bmpty Glass Bottles for Pharmaceuticals

Edible 0il and Licquor/zdible 0Oil Ref ineries/
Vegetable Ghee plant

Fresh Fruits
Fish and Fish Preparations/F ish Meal

Fibre Glass Materials
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49. Food Stuffs and VegetablesA egetable oil

50 . Fabrics

51. Finished Products of Pumps and Cables of
All sorts/Range

| 52. Fertilizers

'53.  Fashion Garments

54, Fans - Ceiling, Bxhaust and Pedestal
55. Flznned Dusters

56. Filter Cloth

57. Furnace 0il

58. Guar & Guar Product_s

59. Garments

60 . Grey Cloth, Made of 100% Cotton Bleached Cloth
61. Galvanisred and M.S. Pives and Fittings
62. Gypsum/Gypsun Plaster

63.  G.I. pipes of all Sizes

: 64. " General Merchandise

65. Cranite

66, Gas in Cylinders

67. Green Manure

68. Handicrafts/MHand Bags/Hand Made Cotton Bed
Spread

‘ 69, Hacksawing lMgchines Concre.te Mixers

70. Hosiery (Pure Wool, Acylic and Cotton Outwear)
71. Hardware Itams

72. Hand Knitted Woollen Carpets

73. Insecticides, Pesticides and Fungacides

74. Irispection, Testing and Consultation Services
on All Products that normally enter export-impor

channels '



75.

76.
77.
78.
79.
80.
8l.
82.
83.

84.
85.
86.
87.
88.
89.

%0.

91.

97.
S8.
29.
100.
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Iron and Steel/IBS Products/Hot and Cold
Rolled sheets/Pig Iron

Industrial Workmens Garments and Gloves

ITs Products and Raw Materials for the Medicine
Jute Bags/WPP Bags

Knives

Kit Bags

Leather Products/Leather shoes/Garments/Gloves
Lace Braid and Fabrics

Licorice Roots/Mulathi Gum Assafoetida/MHing
White Poppy Seeds

Linen Madeups

L ime

Medicinal Herbes

Material Handling Equipment
Hangoes

Mica

Minerals/Processed and Micronized Minerals used
in Manufacture of Paints

Non-Ferrous Scrap Shafting
Naptha

Nife Battery Plates.

‘ Onims and Potatoes

ONYZ and ONYX Products/ONYX Marbles

Pumps All sort and Range/P ipes/PVC Materials/
PVC (Plastic) shoes

Paints and Vamish
Polyproplylene Bags/Woven Bags

Printed 100% Cottom Fabrics

Googal



101.
102.
103.
104.
105.
106.

" 107.

10é.
109.
110.
"111.
112.
113.

114.

115.
116.

117.

1i8.
119.
120.

121.
122.
123.

124.

125.
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Pressure Cookers

émltry and Eggs

Power Lodms

Plastic and Rubber Toys

Pol ished Marble stone

Rubber Canvas/Rubber sSheets and Products

Rock Salt/sodium Chloride and Other Derivatives
of Rock salt

Raw Wool and Woollen Products

Raw Cotton

Readymade Garments

Rope and All other Cotton Products
Rice (Basmati and other Varieties)
Re-Rolling Mills |

Reinforcing steel Bars, M.S. Plain Bars, TOR
Bars, Deformed Bars, Angles, Channels, Flat
T Shapes etc. , _

Sports Goods/Sports Wear
surgical Instruments and Scissors

Switch Boards/switch Gear/ L T and H T Power
Factor Improvegnent Units

Sulphuric acid

sugar

Spices/Chillies —~ Whole Red Chillies (Dundicut)
Red Chillies/Powdered spices/Powder

Seeds - Corriander, Cumin, Fennel, Dill Fenugreck
Stainless steel
Steel Reinforced for. General. Use

Suitcases and Brief Cases/Suitcase Locks and
Padlocks

salt
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126. solvents

127. Stationery ltems

128. Scoured and Unscoured iools and Goathair
129. Sewing Thread |

130. Saw Dust

131. Scrap - Gun Metal, aeroplane, Ship Breaking
Industry and Cowdung Manner

132. Sand/Energy/Glass/Paper and Cloth
133. Silica sand

134. silk Products

135. Sho_pp:i.ﬁg Bags

136. Suzuki spares

137. Textile Machinery of All Sorts/Textile Processing
Machinery including Bleaching, Dyeing, Drying

138. Textile Made Ups/Fabrics/Bedsheets/fillow
Cases.

139. T. sShirts/sweat shirts
140. Transfommers/Transfomer 011

141. Tarpgulings,Tents Dyed Water Procfed and
Tarpaulins, Thick Cover

142. Terry ¥eave Products/Terry Towels
143. Toilet Soap for Hotels Conplimentary, Bath
Soaps/Other Toilet Items, Washing Soap/sSoap
Sstone :
144. Terpentine
145. Tﬁl’lber
145. V iscose

147. Jioollen Yam for Carpet and Bcfnylon Tufted
Carpet

148. Workshop riachinery and squipment all sorts
149. Working Gloves

150. Water Coolers
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151. Woollen S ilken shawls and Scraps
152. ttheat/Flour

153. Yams.



1.
2.
3.
4.
5.
6.
7.
8.
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aAnnexure - G

Items that India has shown Interest in importing
fran Pakistan and Pakistan has shown interest
in Exporting to India

Cotton

Cotton textile for export
M.edicinayl herbs

Mineral substances
Naphtha

Onxy and other edible nuts
Rock salt

Stainless steel scrap
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