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lrwutaeot OQU.aya 1D fawu of 1tdunl'ial lftftatattftt "''" 

pcefeftfto.l to Mftl' ms.-.,.. 
nutna tM ..,_,. of plu Mp!-ataUo-. tM plaa 

....-. ill PCh ..... u .,.._._. gooct-.. tea.t.na- aoct-

od.--. etd IDihp .... iW •~¥lou atmenlly Rle!Md 

Wdet:fulfW... Oft tb4l •tbel' baOCS. • -..Pable ntru el 

tarwth •• •tlaed la pXOtt._• 9004• alld eoutJ'\tet.Joa. 

att. d the - 'IM. ~t p1- wn ··-Miall7 

.........., ..... u., pta~eba•lno ,..... fu la ...... of 



SJ 

pl..,.. utu:. LHo•• pvebaalna povu 111 tuo ......, 

4llwiDU.inl eo--.r: oooa.11 
Mal ..... -- 4eollrd.rag, 

w. ~ - ,.,lDD Ill • ht.o'hft ..-. MAoca•to• 
of laoU fee• ,._ ._ at•teultual not.ol' to tbtt 

talut11.d ........... teld.Dg p&.-. Jt, -· ~ ., .u.a 
_.. •• pdb of <lMelos--*• 'lhtt un.iou ...S auuu 
~-- bJ' 1M budeD ot ~a.toa -'••-' tba -. 

tU. ..,...._ • .,.-... ftilt Japl•....UOa of 'th1e aede1 

n•ulW b t1w ntbl ... ...uu. of •tJ&•••• a-.uaa 

..._..,. ot 1lri~~g to the achl.....n of .lltpr:eaas.w tu9Ra 

of p~ of 1'lea9F .iD!uftlr• It ...-.a OY•Nip!OJM-* 

et I'..Vete. ..... ct.anda foa ... tsal-., lllwatlleJlt; 

~ ard 1•• ~. SUC!l'MnllneJ.•• ceaultel in 

.t.dlatJeoaq pnUUM iD the • .,..,, td.tb iu .aver:• 
••&tab oa ..,..,.c paceo-nc.. lid..,. ..,,.., .. 

1&1al Jl1c:bd1 1Ca141dd aa11«l atwtn~a to .._ o1an .,_.,. 
that. owa&nn.-eM •Uid. • .c!alln •uc..._ • ., -.n: 
at.tltu&te. an! •Uftt.IOD.14 fte7 ptlDUa Od tbe fact ............ ,... ........................... , 
•..,...sc ..... • ~ -.aliDt et el~ :o'\i.w 

p-.,.llf, bzu.~. tillbeMftJ'• •• tllat l'elWl bu eall_, 

•ttMt .-uta e! .._ -· •
11 

11 

lf 

'' 



It 

e. tttopU.o of -.1dlt •td DIN1tal la tba • ._.,.,. 

•• •••• ...._. tbe ••n• r tllepl~. u JobS• o-,. 
., • ...., that.,. ........... ....._ aDS lle.U.,..• eban• 

te¥1.ft1• of Wllmul .. .-• ., l•tdbl • .....Uftl of nw 
utaW• aat lliaepo~ et -...s-. "'..-~p.u.a, ue 
•• •W.. •• •••ve•• .,.... ., pt._..c• Sa •dll• te ... 
•- .,.. oa. • ..,. ..e to the ..... ••• pl...S 

•*>ftlld•• .....,. .. •"-•1•• - bl Qdft .. add~...,., ,. 
ao• ••• -. t1laD tbt ~talllt ••••'' a. ... qrpe ot v~.wa 
hu ._ • .,. ..... 1IWf M• .... WIMm M _,.,.. tba'- •it 

wu ,., nt.r • __.., ol aeltlad.-a. -... St •• the .-... 

1'-• •• tbat .,Jrd.tnalDII• •kt ..,. leU •• uu~ 

_,......,. tM eo-..a.tcntoe of au. etr.o.- •• btl .. Nft&MM 

of ••u. tbt .,.ffJ.at •• of ., ......... .ltl'aa ..a ot ••• 

Wbo a&glt• bt ...,.etea of .. .,.uag -'-·1' 
A -~· 41tp~ MWI-. the atawta an• 

ncul-Bta fo.c ..... ..xl ..... pletlueh ud the faoftld. 

.~ ........... a. • ...,... ............ .. 
··- •t , ........... wl& ... ....,..,_. ia .. .,aas. ... 
Geeqe •• ,.,~ • Acmltllot • W.... ..., ,....., etedeft' 

, ... d.•- atli'lllDI ~--· ... u .......... u •• la .... 

·--- ........................... thl ~.,.... 

'' 



tl 

ol aptoultun .,. -.-of l~M!uncrr ..,. br•ncb•• of 

...._.ZJP {ba>.U.~ .._, •• lloM)t '-""'• ..., proceastng 

caput_., p4 thl 8UP.PIF of nw ••~1a1ar !lletwen the 

.,......, qUQtiln1w ~ of output ana (IU811t1'. p~loft 

tAtdmiqUe., •rd ... , ....... 11MI•t:aeat• ... .. facto•£•• 

•nd the C.Ol•~=-ce of the uncleq.s1v11..,.S taanchll•• a4 

betueln pcoduot.l .. u4 101t produet.lve ~1v1~!•-. tdtb 

the appalliD9 aaol.et of ~ nwtc. •ctos •18 'fbe• 

dtapzopo••.t.efte eolltd.tettd to • cetadat.ton 111 \be lono 

aua powtb s-ate .a •ett.e.t flaftudl.oa sa 'the an. of 

..,.,. ,f-· Mt1.S-. ~ wut.e '" lflt that •tJMta 4t .. 

px.p&RioN haft OIDWil W ACh D _ _. ttt.tl _,. M~aal 

..,-.r le •n t'be •~• ol eoll..,_• •19 

••tao tbe ttm tadtlattiat.tat.tea 41'lw ef the ... ~~ 

ltlo• • theft.. tt. a.M..S ..,.. of tM ..... •ntutall

._._lo .,..._. ttMt ....,..... -...._, and the ndir:ee-

•s.a of eeoncuc l\lleUoa• put • c!i.tlaetlW n.p on -
JiellAI'b ..,...,.. ft1• •Ut:illeUw '*'un of •• --~ .... 

been -.1.1 ~fttel! b.r Ita~ J an4 Mutloe lela.10 Jtoi'Mi 

te 

lt. 



, . 
.aphU1_, t:'bat &a tbe tndtUoa1~~UaGan4m• ., • .._. •i'b 

J.t1 e.phuJ.e oa sapid giOWth ..-. to• •• • ......., u • 

WhOle U4 eots~ ~· la output bJ' eub taat.•l&al 

••11'•1..., Srin'ia.t4y ve-•••• ••n.oe aondittou 
tla'boc .,., .. ,. •~'~~ 91r:aen1 abOnage) • Pcof. o.~Qt o.ro•••• 
baa ._aaJ._. tht ddlot...S.•• of tM.a ·~ wllt 

11 • .... *•' u Irwin ao~toulwa at n.~&a•• «Mtb 

eatll*t th1• deplonble ~Jtau of atr.u-. w flDa, • put 

•• ot•Mtdy, .,_, •••J.y ... .,.,.,. ._. wtoao. ptam~.ng. 

•• _ ... , • .,. MJ'illOIIlftt.at. ~ pdol ,..,.: UU*ton, ~ 

..,,..,..OIU. equ&pMDt ana taolltt.t.• .. tbtt ctolltpO•l•t.oft of-. 

ldoa focee. the a-.ctbut!otl .,.... ana. eto .. all iacen. 

"'"•• !'he otMI' INtD#• of the .....,..., w tMll IMH of f 
... trio, cteaptt. • •ftl! at ,.,. .. I:Ject.uae of the ~•pld 

91'0Wth of iD4Wite7 ..S hlated 'bnrdae•• '.lD •••ton a tw • 

...,.,.oetn,tall•tton d 0'9dbUMUiftaUatton. e_.idlJt 

1ft e. foOl Of llJpe~ i.altlftr:lel IIJ.ft!•ta1•al CU11Iel'• 

... and • .., SMptt ptatml..,, *lett pata •tn\ldly • 

attenid to .-oftOIIie ttfttet.-,., uetmol"ial ennznUoa 

•• •• 1 ... 1. ••• • 1tatiS p1lee at..-u.ra ••• ..pbeale 

OB cawmU'Y •• the .,.,_. •f .-ll'J'• lhJeaJ.e ebaEtata •f 

lahaUial nw11• and .,a1paeM; ua ao ea.ll 

ll 

.. 



··-·-': ... 

,, 

C.· ol ttt. mn•q\WftOe• of the ~ •• the ld.~ 

opa••ttng coat. eltfh _. .., plaata eD4 etin ln4u.tt1•• 

tUtp:reduct'tw. Alt.boUOb the ct1nortet.t p~l• .,n. • .,. 
OMl .. .,.. ta. piceua. it i• ci•• that • fw piOflteble 

•etoc-. Mii4J' ___._. IOQda illdUUJ.••• •gl'leul~e an4 

Goal •&tdn; w to au'bddl• UpiOfi'-bl• ...,., ••• 1ft 

W• ...,.. ... ....-t. of capital tbtat _... .-&Ofltel• •at~c>•• 

.u&.d biMt QttJJU41t*i fba "-" owa apuaJ.oa .a -"-nd.
tldJeft •• .....,... •en~ .... rrr.a ~'· thl• klat 

' . + 

et ,._.fJ.ci•IJCJ' ...., paNpe -.. tn•tWhl• ···~ . 
of ._u.ao a~~..,._,.,.,_ end~ 

12 ....... 
A .._, ln4Udu.l __.. dong ._ • OIU.S 

..._....path of~ ..e • nl•tt.Yelw blah..__. 
of .-or •• o. ..-•• •• thl• 110611. ow.tat t. ._ 

elWlle loa .. a.lo nto•• wn -''lilt....,.. Ia Pel..S 

la 11M ltlo••• AIW1 flDI117i • ablft la pellep 18 fOlaftf! 

vu -..acMI'l- ., the goal et ••Y1ao •rtaJ.n 4Up.,_ 

pensou aas llntl.,.,_ .,_, us ~ tNotllh pl.aeS.ao 

.,... .. ..,.. .... •• •• ...,.s,. •• __... 911"1.• ana • .., 
app&O&tb • .. J:ladl\\U:al ...,.lepu•_, n the ........ 

nJ.alrll tbe ap~ut.oa nte •• •cta.lft bule lftf!uahw. 



CHAPSR ft 

.. XC nATURU 07' ICOJDIJC POLICY lt!t-l!t?O 
UAIOHS ft)Jt ~RI'JVS UI'OIHa 



AftU ttt. adoptJeft. of tbe Slrdd .at1 of omw-.. •xloU 

~ t.Do1l plue ·la thtt Polbh .. ...,. e. po11ey ol 

IDt!uU1diantoo p\IU\UICI - ttot 4MDH of • ••aue of 

....... """' ,. • ., ~· ••uo -. .-dWed ot apl4 

-.24s-•nt. at •r.tou dtQaopo,.»u ...... ellt~ 

to a MetadatJoa of tbt ton; t•• tJ01'th nu at.d ..n.d 

G.uotunt.ene ift e. .. .-of •Cti:mOllie ·aeU'ri.,.,.1 P01aol 

..,.d......a • wtld.nO et••• _. ... 1ft the •td ltiO' •• 

._...a •••• .._. a ...-t.r: ot pablle attbft•• '~baa 

'*•• wen bad•Uy ••• •• .-.. pd.aotpl... tbua 

pcibclpl• bU bMa aa~ b.r Jtoltill OlPIF • • ---- of 

daeanUa11Rtiol'l ilO tlfl\Up~le... Which bl-.fo~ ocn&ld 

ftO tbei1: p~Qduet»a wlthh •...a 1Wb to •• ao,...c 

tJOOdar tM ~· of the pmf.l.t. .U• u • -out .. 
toa. vit.b •• a•lin.te pel•• u4 lleftU tbz naou•ful 

IIUaOet• eD4 •n•• •• • eanoe 111 u.1una1d fJ.aanelftlr· 

•a...,.tcSa; put ol e. nau cole lit 11we...-.M w entea• 
piS.• aelf-fuaUJIO Ull t. ._.. •.W.U. .. MO..te ..-hu 
thaD ldlolog!oal CI'1Ud.a.1 

ws.OJ.a • taw ,..... the ....-lw zehl.U: •• tM 

• 



lt 

c.&ow I.D ,..,. ia ""*- 195'- ...s • c&beftoe a pasty l..&a•

ebl.p Ia oct:obea 1tS6. GoUlb ... to tM·pO'n•• wbo• 

•••.._, led • ..., »e~• to tJop4l fox • Mte libnel 

nom.. Certaill afo01a •• !M.IOdUcMd in ._ ..,._y 

.U~y. -· 11o14 p~· .... ~ -odlfi~ . 

tliofta 1llft• at.•oua!llltl. but e a!odf!~ and 1ut1DQ •to•• 
fell_.,, ethu tbu the 4!ecol1ectiv!tsd1o1l of a;1'1cultu:e 

ad ... .._tnlbatioo and ntioft411a·Uon ot eeoftalo 

decd.-'on ..Uog. GJaa• and loodetuffe vue ialpodet'l oo 

••tna ..a.u io otaec to illpaMt tbll e'tab!ed of U.'ftna. 

wbklt bed bllD tlU.l1lg -'- ~tcldlW~D and cel.lecti-

'det.Jon ck1w. "* •* of irmt~ vu ~ aad _.. 

i&MI.-.n• wu s.u. • .,.., -towlel qdcrultun, ., ...... c ~ 
1~1·· and iftf~.s 

t'M pa:J.Miple of pllosltr ot ~· et MliVJ' 

satut~r was taftpo.cuU.y poatpo.S ana .S.1tan1Y.t.atiae. 

ttt• MGOtld ps:l.Dclpl• ot «M IOU. •'-~ ot o~ wa 

put off ,.,. the --.. t.t.Dg. fte pe:rJo4 li!Wt!' 11M ..... 

DIP I tl .. a GOU'Qip.S.ft O&leDW pbu8 - ... POlJ.ab 

..,IW:Idsta. Meuuu •• llldel.,_. iiO tacna• e!fid-.oy 

e! iUve.-tmata _,. al'omtd.ao t'htt oe•ta•.C.• pec.ioc!a. 

s »'all~. z.ac.. 41Jro1aDI ..,,..le e.uu•. 
raM•• 9& Aeaml•· March-Api!:U, 1112, P··· 
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oeota.ten •• .. _, aha.,... .,..._... Ol' -.a.n• ,,_ 
paee ot •nasa tono--. ~ pzojeea..• 'I'M 

pJ.OJ ... Vhte •• able to ....--. wlt;bln a nlatlwly 

•'boc& pe•&od .,.. tt. ~· of 111N•1SIIrmt dfoct. 

PMelllace at• •• to ba 9&...,. to ~atloa •DS 

RO)DdftCtAoD of M£11\la; ·eatabl~ Cdbe& tbaa 

tt.. aonn......,a of _. ..-11&,..,.... •• s 

"'-~- iD aorf.eul ttua1 poJ.&cy baa • ~ 

eS.golftoertOI •U.....,. toolt J)la• B CIOttdi.ioU 11ben 

·pl'lvate fam• w• p~. .U an. ._.BM 'tba~ 

a.cau.. of tbl•• .___.. Gt.U.Uou ifl a. Polbb 

.w .............. ..Ucrel ......... "'* , ••••• to 

tbl p...u.at ,_c., a1. thngb tM • cd1et1 IIW *l~i

cultuAl ptlltlf oe e. PVD MMI' fe•dly amo••• 'tM 

u.a ef ~ditdiM of WCieultual pi'OthacUon. ~-

•-pet:apUbl• &oala b plaet1• ........... ...... 

aftu ltSI,l' (tblt p~1.U.....,. pOaitt.a ef .,_ •toe •etoc 

e.s thtl a.aut-'1•• •• pl'ift• egd.CNJ. tun .tn the ..,._. 

ef MO'haft1ht.s.m, e. taklag ... r oe uaeu~•t'fate41 laid•• 

._,. a. .., Qd.ed.tuAl JIOllcv ..... __. ... twr Cbn'I.Jca 

• ._. •' proon.ad.U'f' cM\IIUI ftlt lluadea of c:a.,al•l'l' 

dellftsJ.ur to•aWl&at di.alal-17 MUU" l*tudlftl 

• 
I 

' 



II 

or aa1 •••&•• ani Jap....-t of iu .. poa.t.t.on. Met• 

._. falpaw..- '" aoalouttua1 pUfo,....ee ..,.. not.-htt 

.,. •. ~- .... to ,.,.... 

Jn ltSI-11, POland -.bectt.a oa • .., _... of iftl!ult

aiali•t.tora ,_ftiJ.a; u up__,. Ja tM ~ dd• 

aid ateppea ap 6Welora•• of Mnr IJidUatQ.' A poltay 

of UOtJ.ecat!ftg -. ••• of giOWttt of out.put ol p~¥ 

9004• .. •....a• !ht PolUh pl..,. •• Opbld foe Wl&th 

taldeo •J.Oftl.fioaftt loag .... ,...,. ....... pteJ..U 1D ,,. 

·- .... ,al ... , tbl. l• • -- dlf!I.CNlt ~ b .. 
abod nn. coatll.-li 10114 to t!eWl~.• Ill the ftDd. andy. 

u•~~~/ it •• tbtt ce.,..•• wto pal<! fol' ........ •ntJH ..a. 
6f <Milllo.paell\. zo laa4 eoatou-. tM Jd.nott •' Polilh 

pon _, aOI)a.ic diN~•_., ... <~.S..,._. u toll.-. b.r 

JOtJd hJ.nJtat Nl.S•• _._lc polktf aay I» etneetd.y 
' 

«•Nd.hlt •• a ,_,~ •• hitb ._....._.. In fan.. tnwn-

.eta ue tbe •n --.sal .-ftb p-..J.l•• Ja eu .. _,. 

A taigh lnel ef UMa11ttua• dhanoMtl_. OU 6We10JlW{.n 

h tbe ,..-, ia the pn•nt. ut Ia plana cMnieo tM 

tun.. Wbennea oa poJ.ter atMa at aoeeleceuao the 

, .. "' ......,, ,. pdadpal lht .... t - aehl .. .,. .. 

tod VU OIOwtb of .tMe•'I:IMitt•' 

' 
• • 

a.oxoe •· .. lWli' 't!f!~f lltiiWII&asltD W,• t:ffP.!"* AlJIJXI1• :IIWi6nTPcaeo-r• ~. 

DHa• P•lll • 

Cf. '"'*' p.lllt p.B. 



n 

GIMd.a•• plu of .,..._&l1la at lldutaf.all-.lnl 

the --~ ... t.••• Oft, the bUb Ate ol daM.et.t.e .__.. 

ldSeJl CtNel4 ....UO) _. MonoYea, eftU • e.po.:al)' 
.,...,. of.._., .... ,., dtea tn-. h-~ 

---., •• ~. • .., .sat•alal!aa,Soft a.tw 
.-.-. la lta. tm.teb tJuftt on ua _......a the J.et!uft

ald......_. enaw duSJag.tblltS0'••'0 1ut tiWI 

plu f&Qed bldll' afJIS tr tM 1•• lttO'e. thlt .. .....,. 

- ._.~a ••• AD • Y1cdou cd.ce.ta ol euo••••ll 
,.. ..... -..--.zl•l• of the tu.- nfo• .. tbe 

ao~a of at.ten.loB oa the --•1••• ...,.. -.. 
•• _,.. .. oa tM ..S.• of the .... ...,. .. u tlw ••t.e 
.u ...... all the .... ~.a~ ......... _ _..0 utl.S-

- .... nara.11 ,.,. s.acnuet .... ._ ~u • _,. 
......... a.I.Me ltst «Nlcl 1le dat.edll l.a the att•••*• 
....... ali ..................... , •• ene&pcl-. 

fte flc~~t~ ··~- _.._. tlle pesW ltSWt. ftlt noc...,..uo. ot' -••••a• - bl.blg lllpJ.••"'*' tllaQ 

, ...... .._.,..... ., lilt~: • •nala nu.w-ealoa b tt. 

............... ut.r:p•'-• •"'" .. 0 .......... ,.. 

10 

ll 

sa 
ll 
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ec.tuptlHs •nde4 to oonttuu tM1s: o14 .-1• of 1110;0., 

to *">14 l'l•lla. aal! 'to tlb1U1 &tlpOUlbUi'tf'•l· A-, .. 
omu..- '"••• ••• 1\d41y u:r cespeft toc £:nt•t.at1Ye 
fac~~ t.tow. w.t.tb ttMt 9mwiao Jllbalance .. ,,_ oana 

iarp)M4 • llt.1fth.l of z•.Uln.toaa oa the ene.qu:,...•' 

ftnancw actJ.-ftt:r.11 

on the ..,. h...,. tt.ttt .-ya-. ••••• lovieal anti 

11'tt41•..UY eoatimnt a face ftl•• '*-"-ita lutn. 

.. a-. lft!luenQid 'the enwl'pr:i•• &a ttw .... 4lcection, 

but on the oe~taa tu.na. 1a pnotlw the tuaetJ.omno of _.,. 

.,.._. .U~oiJIIM! ...,. ahen .. 1tat•• lNlllllln; eonttaued 

n.uoe of •••tal., noi<Ja.Me o~ 1ateu lllDn•l" o\dplt. 

and high •--uJ.••.t.on. 
ftMt nal li'MiatMnt •moe••• •• IIOt t.ino tulftll.S 

dudao the fl•n.,.., ot tbt lt•l·• nP. It wu appanM ln 

the wry t.gihftbQ ·tblt l'ad1~1 8tprO¥-nt• of tM eff• .. 

~1--•• of ~ •ulcJ not be ~-... Aeeocd.tng 

• :re1w1 t.bat pto'MblJ' w. unol• •• d•aotng ••m•• 
of the l9t1·A rtP •• the .. ~ attltade of a. 
plt;DMc••lt They «-PU.1.UA11y eYel' eatJa.-ct ,,..11' 

poulbUltlea n ~-- all fnata. !fhe plan• a leek of 

nuS• -. -.annt ln tM vide be'* •f p~1oEl,lea.1 7 

•• Dill' P•'· 
11 INA·· P•'' AJ.• J••• t\Mpltta. a ., ts, ltst. 
ll h1wt. a. C.rp, •A aoclalt.n Me61l ef aco,.te lilllw

loplte" a tM 1'011-" and IIGloatlan IJcperie.,.•. !21U 
..,._, vot.t. ••·•llo, 1tet ..... ,. 

,, a&t• 



•• 
O.lng te thll eftODtOU UQS.OU buJl• 1ato tbt plan artd a 

W baiftR u l.tC, tM plen eollepM in tM •1.651•• 

Ill t•a. _. •• u.tue oa •o•teultun •• lrlonued. uw.t
• .,.. wn ut•-nclll4• tM 198 p1a~ late of or:owth of 

1.,...•t•.t.d output vu 0\a l1l halt. output u•tv••nt to• 

tDtun•J.q .telf'lao on tMpor._, X"W ••~"lal• •• PIC!Uold.ll 

ftMr J'IIU 1tet.e teatuno • oa .tn 1~~ t•-'run• 
oa oco""' ot eplo.JMnt.. antlctloaa oa ...,. S.raeSM•• and 

lt'le .. ..a pmf!ktGtJon of cons••r: 900d-. 1n oz:del' to allow 

a bna1shln; apall !~don na..-s.no the iftduu.tatlut.t.on 

IUab SD 11•11•
1

' 

Ybe a:etoa r.a'tU*t • anau anum • een-tatJ..nten 

•f ........ l'lle pl .... C. 41$ I tltt41d _.,.l'al •,CM- tl--1'8 

1a a.&af~ tba plaa fes: tiW -• half of 'tM lttO• •• • 

ze110uz:oe• ...-. p~ to:r: .... , .......... eow.t.cultun aftll 

~,.. All Wtcbaic::al patORa•· 1fbe pl..,_.. .,..,'"*' --
., .... bf' lOt ~.Ua; tM 1Meu.lty and po•ftCJ' ot 

.ecw aftiS political pse•--• to l'a.t• the 1 ... 1 of -.1 

-a-•· !'bey Uldlftstlaaut ·- _. - .............. popo. 

ldtoa• • .anctat.t ot ll•1DV• 2M J,"~edUl.-a liMtnMnt 

aeUYi'tJ' •• aln.tr _. •• s. ... n ..,_ plaftftlaO n.oe. A• 
-. Sllpl_.nt.a nave, tbl• -'lYitJ" •• tunh•c apandeCS, 
II I • j .] ... 

1.8 IMd·· p.t4J. 

S.t D&tle· ••"'• 
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~n.e bJ a •1at1W17 oood .. atOtd.tuel . .-wtno 10 

tba ftc .. , ,...... the pl ..... qbocteall7 vave 1a .... 

ll'f.Cftaaiftl ....,..~ appett•• durtfto tM flcn fov te••• 
of the plan. 20 . .-.,. oa the othe¥ ha..S. "- phi\ fall.wl 

to fos_. tha~ • lltU1el ...... .,. of lftftt-• aalY1tr' 

woUld l•d. w an ~~- 1ft tbe pOp\lletSoa• • SftcQnue,.. 

~ .U1111quil.U.itat iD the eo...-~· • eallket oamaUy 

ttan •n eonr.d4ttm • eod of ._._k gzr.nrt.h. fte pM1l 

of tbtl 10"-1170 riP c:rct• laat«l tea al•.t C .,... .... 

.sue prtaUU.7 to a. \D'lbtoba _.a •ooce! of -oaicultuta 

1.,_ ltl5 W ltMI -~ fo:r ._ pEObl•a o! a.n .aupply 

that the pta~•• bad oanea bf' tbel# at..eoftOil-.! pller 

of onill .at ftfflde..,., the ftpply ef foo4ahfla w 
VIe Ntkd: .llllt .. lt _. faid.t" aaUataotoCF.21 Whlle aald.ng 

o~»•w.uoa oa thia plaQ ana pob'ia« ou t'hn •• fox tbe 

• .,,..lc •etor. OM of tlle •• _,..led .,...,_ •• of tb1a 

vu the dleniw ~ te cUaeuu tt. pmpo..a flw ,. • 

..,,_I.e plan foa the ,.ua lHI-,.,1 ita illpl_.ftta.toD 

1ec1 -ao otb•c thtft;a tr> tht tl'aolc •IIU.lt: of Dlte~Ber 

lt10. 12.a. plan., u well u .. :ritNl nrat p011., a.n1 fbntea 
._ ... ia agrle\4tua1 p~• 1a .. nleutu wu ea:e....., 

eatau.l .,._... Which ......a gnat aoaaua u w11 u 

• 21 
21 



•• 
the opposition of certain economists worried by 

._ peaaibl• 4lep Ia ... , plod~toft d ._ ia tM 

I*'Pl•'• daflf1u4 of 11'fl.D0.
11 

AOCOc<!iftO to Jlru., •ill a ...... tM Vbol• td..-oq of 
_ ~ac• of 

'be lut flf~U.tiWtft) al:elt.f.ft ..._pta - bzifto 

•• MD--.tc nto• m POl.ad:'d'~n'":·;~J~e .. u ...-p~e of 
~:-.-- __ '~--.• ' 

tM datnati• uc ........ --- ,olltleal ., ... 

oa ••.,...1c p.,...... se .-. vl"-'* AY.t.ao --• ..,_,., 
x•to• •Dl'Dt I'JI o:mP.deiM u the .,.__. t.r all ..,..,.... 

tiffAcNl....._ - .._ Vlt!d.a tbMt laf.•e te put - into 

optut1oa wus.a ~·be WIJ' bnette1a1·.1' tolantl.we 

a110119 _... tlsd aochl..tltt euauw • vol'k on -'-120141 

plau loa •eo--lo ...... 80oD llftel' tha OatoMI: ltll, 

• ._,. • brlno .,._ Uo1tt. ... llelag taken. 'lht• plana 

.-.1wa tM tollltll -.a'W'al. •- .,_ •DUal •utto~1ttea. 

,..,_ eat agau., ~ eaatnl •ftbo•itS..• npeat1a417 u•nea 
•Mk wl.m to bxJJI9 t.biM Ud:o .,,.... _.. the fan ~ina 

that 11101:htat ocmonce -. .... llhldly ...... of -. feu 

t.hat. nfoaaa ~ ,-•ldld.J' p,. ... ljal•• to _.,. •--•or
aft!~ b.SQtt.haDitdDiea of the J1011U~ autborl•&e•• !'be 

ws:,..ca• e1lllC1l v.IIIAih onw qp dulag v. ,._lhh oetollac• 

•• aectu.e te a pudy foaal •1• aae they len e. 
.YIDUQ of npn•DUa9 the wa.c•a ~ 1ft tM • ....,.... of 
tbt eeo..-y. la lt70. t'be toaec le ... &'ablp of PUU 

IJ JNQe• P• lgg1 .,,. 

,, Wt·· P• lilt •• 
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CHAPTER - III 



CHAf1'13- III 

§GP&lJ!lCS Pf p!B, QIER§I w. 1279 - 19§R 

A raarkable eben&• ocurrecl in Poland when the 

ahtpyard. workere of Gdauk aounte4 a major atr11te in 

the winter ot 1970 age1nat the government headed by 

Wladyalaw Goaulka wbo vas run.nS.na a regime ot oppnaaive 

orthodoxy under the tigbteat ot economic controla. After 

the riota of December, 1970 forced a ob.anae in the party 

lea4erah1p, Gollulka waa out and Edward Gierek caae ln. 

The new PUwP Urat Secretary Cierek ude en atte~~p't 

to achieve econo.S.c aodernization throqh a "new devalop

aent atrategy". He waa .faced with a •protracted at.,na

Uon• ot Uvin& atandard.a ami a population 1n revolt. 

Real wagea and incomea bad to be iuediately increaaed. 

The 1aprov•ent in tbe aupply of foodatutfa and 1ncluatnal 

conawaer aooda waa uraetly needed. The prloe 1nor .. aea 

were reaoincled. 

Where 008Ulka'a econoaio polic1ea bad been baaed on 

self-aacr11ice and haruh1pa for the aake of econoato 1nde

p~ndence, Oienk toaaed all that out to borrow, 1nveat ancl 

apend to prim• the pUIIp ot 1nduatr1al npana1on. A lar1• 

acale 1aport of capital an4 teobnoloay troa the weatern 

earketa wea tbe unclerly1nc character1atica ol thia atrateay. 
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The arswaent na tbaii an 1noree•• in 1nveaiaen' vaa 

neo•aary to rea'tructure an4 110dent1ze tbe aoono•r but 

that a aiaultaneoua 1ncr•••• in conauepUon waa neoe

aaary to oreate 1noent1vea, w1thou.t which 1t would. be 

cU.tfioult. to expect 1saprov•enta 1n labour pi'Od\lotiYS.ty. 

nte euence ot tiM atrateay was weU d.ocuaented by 

Ph1Up Hauaon 1n the tollowlq woru a "Tbe. retionale 

ot the atrateay waa that illporta o1 tecl'molou. in both 

embodied end. d.1aebo41ed :ora, would: play • u.sor pan in 

1aprov1na the procluctlvi ty alld techno lop cal lev•l ot 

the Po11ab economy• 1n contraat to aarller Po11ab poUctea, 

tbe convert1bl.....ourrenoy 1aport b.S.llwould be allowed to 

rile aubatantially taater than convertible-currency reve

nuea, and a lara• cur1ent account deficit would !or • \!ae 

be financed by borrowina fro• the Weat, taclU tatll'l& an 

acceleration of lrlveatment srowth in the •.cliua-tana 

w1 th.out puttin.a areat preaaure on oonauapt.tont but the 

.odern1u't1on ot Po11ah pro4uot1on would. aeanwb11e be 

trana:toraina Pollah capab111 t1• for exporta to convertlbl ... 

currency trade partner•, or 1~r iapor' aavina, or botbJ aft4 

••• coab1nat.t.on o1 bard currency aport arowth and pro<1u.

tion ~t weuld •v• bard currdnoy iaporta would, in due 

oourae, contain the arowtll o1 external debt and allow ~e 

proc .. a u continue without f1naM1al 1orol.n& a balt•.1 

1, Ph111p Hanson., "The Qui ot I11p0rt Le·d Growth? Eoae 
obaervat1ona on Soviet, Poliah and Ruqar1an EXpe
rience in the 1970e", Journal of COJ!Pa§;t1 vf. 
!•!?ftld.oa, vol.6, no.2,J'une ~§a', P• 1 • ·he 
ilii ar viewa baa lteen upr••• _,, Gollulka ln 
1918 ill CJ.E. 



'lbi.a waa all about the ao-called "1.-port led" 

and 0 conauaptJ.on led" srowth, and "boabaatlo tonwlaa,.. 

auob •• •Second Poland" and •tntenaJ.ve and aelecUve 

development•. OJ.erek bad. hllh expectaUon. ol bla 

p-owth atrategy. He aet up a Party-Governaent Ca.mi• 

'tt• •on the aocterntaaUon of the ayatq ot functJ.onJ.q 

ot the econoay and the atate•, with te:nu of reference 

of u the aa1nteunc• o1 the prlnclplea of central plldln

in& and aoc1al1 .. •,2 He hoped to increase tbe export 

ot aom• bigh quality unufactured aooda. whlch would be 

produced 1n newly modernJ.•ed plant• w1 th the help ot 

weatern aaob1nea and equipmenu, 'l'he u1t1~~ate reault 

would aoon be an exc•• ot exporta ove.r illport• and 

the debt would be repalcl quickly. Tb.1a 1 together witb 

a aoderniaed. capital atock and inereaaecl labour produe

tivity would enaure aft intenaive pattern ot d.velop.ant. 

Thla type of srowth atnteay td#At counter to the 

traditional srowtb atratesy (i.e. Soviet aodel of arowtb 

adopted 1n Poland after poat-war y•n) in aoae r•peeta, 

w1 th aoae .taotora aUev1at1q the "aOO\aulat1eo-conauap-

Uon dil-11 
• •• can eaaily dlaUnauJ.ah the two per1ofla 

an4 apprnchea •• Geora• R. FeU..l baa done,' •(1) 1971-

1976, expana1onary, lllport led; ebu11ent arowth, aoee~~panled 

2. Rutl, D.M., Induatrial Enterpriaea in Peland, 197,_ 
1980, Ec~e Po11e1ea and Retora, p.2, a paper 
preaente4 at the •yap•siua on th• Incluatrial 
lnterpr1ae in S.stera Europe, Greaynoa, WalP, 
6-9 September, 1980. Alae 1n Jet:teriea (ed.) The 
lnduatr1al. Bptegr.l.t! 1n ltaten 'F!R! (Pn•a•r, 1981). 

'· Fei'mlll, Georae R., "A Soe1a11at Medel ot Eoenolllo ... /-



,, 
by an abrupt, very lar••• acceleratlna and re~tlvaly 

loq leattna ( 1972•7') apurt of 1nveataent whoae srowth 

tar outpaced. that oi national.t.Doo .. , end by rapidly 

r1aina wee• end peraonal incomeat end (2) 1971-80, 

coouna of! the overheated econoay, accoll)anied by • 

damper on the iaport apree in an effort to control the 

tore18D lndebt.sneaa, e retrenchment o.f .lnveatiaent, and 

a deceleration of growth r•tea.• 

The end of 1911 aaw the besJ.nn1n& ot a nw 1Ddua• 

trial1zat1on ruah, accompen.t.ed by • booa 1n lnveateent 

end lara• 1ncreaae in eap1oyaent. Poland carried out a 

dltterttnt policy in tbe .field of allecatJ.on of national 

income produced, and conaequantly a conalderable part ot 

tb1a income waa allotted to collective conauapUon lunda, 

wbicb rendered 1 t poaaible to beve free aerv1cea in the 

field ot education, culture, bealtb eare and partly 

pa:, e ble service• au.ch as workera 1 holiday a. Moreover, 

the 1nd1 Vidual conau.~~pt1on :fund wae die tr1 bute.a 1n auob 

a way •• to avoid exceaa1 ve ditterenoea ic people' • 

1nc011e. Aa a reaul t of tb1a, .. Geora• R. re1111e1 put 1 t 

in tb1a way that a1nce 1971 nat1ona11ncoae dlatributed 

beaan to riae at auob taater rat•• than national 1ncoae 

produced and the 4taparitiea betw .. n the ratea widened 

until the lllcl-1970. and latter be&an to reoecte. 4 c~':oii~,.-, 
... ·.__./ 

'· ... /- . development, the Po11ab and BUlaarian Jxper1ence". 
!orl~ Deve1g~aaet, vo1.9, no.9/10, 1961. p.943. 

4. 6~14., p.943. 



This created conclition tor the d~o crovth of conauap

t1on by the whole society. 

A different poUoy waa alao pursued 1n the 11el4 

of 1nveataent. The &hare of outlaya allocated to pro

ductive inveatmente, eapec1ally ln 1nduatry waa con.i

d.erably h1aber in Poland than in the aa3or1ty ot deve

loped capitalist countr1ee, which .reaulted 11"011 the 

taplementatlon of tbe prosrsame ot tb• country• • 1ndua

tl-1al.laat1on. In tM year 1971•?'• Poland aaa1pe4 48" 

of ita outlaya to tbeae two branchea' (1ndu.try art4 

conatruct!on). The baa1o objective ot this policy waa to 

aoderntse the econoay, to eltpand. the aupply of consuaer 

soode and to proVide uaploYtDent opportunities for • 

lara• nuaber of new entrenta into the labour force. 

Owlq to the allocation of e oonetderable abare ot 

financial aeana to the eXpana1on of 1nduatry, the latter 

contributed aubatantla.lly to the aaneraUon of aa\1onel 

1ncpe.6 

Poland'• eean01110 poUey pa.t.4 con•tderable atten

'1on to tbe tntena1t1cat1on of aar1cultural produetien. 



.Aa a conaequ.ence, a conaic.\erable ahara waa allocated 

to the dnelopment ot earJ.cul ture. Tberefore conalde

rable incr••• could be noted 1D fana productivity_. 

'' 

For example, in tbe years 1911•75 averase Wheat y1eld per 

hectare tocreaaed by e-' quintal in ooapariaon with 

the 1961-65 period and allk yielda p•r cow 1ncreaaed 

1• 7 t1aea 1n 1971•7'.1 

Poland vied to part1e1pate JlOre and aor• acUvely 

in the 1nternat1ona1 exc.bana• ol. aooda and aerv1cea 

althou&b her share 1ft world trade c.Ud. not fully utob 

aa yet the level of her eoonollic developaent. Poland 

redirected 1 ta toruan trade (especially l&lporta) to-warda 

_ the developed eapitaUat countriea on a auch laraer aoale 

than the other CMFJL countriea. •Whereaa 1ft j960 the 

abare of weatem trada partnera 1rl Poland t • 111porta 

an<l export• were 29.7 and 29."' reapeot.lvely, they reeede4 

to 25.8 and 28.4 reapectJ. valy J.n 1970, eUab1q to 3t..1 

and 30.4 1 n 1972, anti. ,o.e and 36.:5 J.n 19.74 alld Mtle.rat-

11'1& to 48.9 and .32" in 1976 and 40.5 a-.1 31."' in 1978". 8 

rroa thea• data, we l'M)t.loe that the ahare ot taporta 

fro. the West arew very rapidly until tbe 1114 1970a, 

1. lb14. 

e. Fellrel, Georce R., "A Secia11at Model ef Econollio 
Developaenta fb.e Pol.l•Jl and BulaarJ.an F..xperitnoe•, 
,arld Rtv•lgQ!ept, vol.9, no.9/101 1911, p.943. 



receding eomewhat thereafter, while that of a:porta to 

the weat ataatuated. 

Until mid-aeventtea, Poland made aubatantial deve-
-. 

lopment.,alJOOatLaU tronte. Not to apeak ot industrial Lon 
development, aarloultural development, rise in per capita 

inooae, 1 ncr .. ae 1n real J.noome and conauaptlon but 

bel.ance ot payaent was alao 1n favour in apt te ot 1 ta 

maasl ve import a of cap1 t~l froa bard currency urketa. 

I t• trade w1 tb the CMEA countries waa a lao in favour • 

All theae arowth ratea were abort atghted. ThS.a waa 

DOth1q but an 111U8.lon 1n the Po11ab economy 1n the 

f1rat half of tbe aevent1ea, The aecond halt of tbe 

aevent1ea bqan w1 th the c:leteriorat.lna a1 tuatlon ln 

every apbere of the econoay, in spite of the uaalve 

eccu.ulation of capital and lar1• acale import ot 

w•atern technOlogy and cap1 tal1 eapec1ally .t.n the tirat 

balf ot the decade. The deter1orat1on ln. •c•:noalc per

fo.-nce after a14 aevent1ea baa been well doeuaented by 

Nut.t. 9 We wlll 3ust '•k• abatraota fro~~ there and 

dtacr1be briefly.10 

Hut11 D.M., •Tbe Poliah cr1a1•a Econoalc ractora 
an4 conatralnt•, The Spcisl1•t R•c&•t•r• 1981, 
pp.10!-112. 

All the de ta pertaJ.JUna to decline 1n econollic 
performance baa been taken 1roa Nutit D.M. 8 Th• 
Poliah cr1a1aa Econo.tc Factor• and conatra1nt•, 
1.h• socatli~t Rf81•ter,1951, pp.105-112. 
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The deceleration ot the growth rate ot 1nooae wae 

no tioeable froa an averase ot 9 per cen't per annt.D in 

19~-75 to 6.8 per cent in 1976. s" 1n 1917 am "' in 

1978 an<l -2., 1n 1979. Pert ot the daoUna in perfor• 

aance was attributed to • fall in qr1cultural output 

and edverae natural cond1 tiona.. A remarkable decUne 

1n 1nduatr1al production. waa obaervect, from an everea• 

of over 10 per cent ln 1971•75 to a., in 19761 6., 1ft 

1971, 3.6 1n 1978, a modeat 1-9 tncreeae in· 1919 and 

-1.2 in 1980. 'lileee d.eoURlaa GRWU1 Aaie• i& l.a::o•e 

&B6 iadue,rtai pn4\&0iieft we& Haerve4, ~ aR -•rap 

ot e¥&r 1& Jt9F oat Ia- 19?1•" to e.!:k 1-916, ~ in 

19?-V, M .\It- 1998, a-tlollee'i 1.9 .tneMaH ift 19ft eM

~ J:e 198&. Thea• d-.cllnina arowth rate• in lncoae 

ancl .lnduatrial production were particularly c11aappo1nt1na 

in view ot tbe sharp inor•••• in the ahara of accuaula

Uon 1n national 1ncoae fro• an averaa• of 25 per cent 

under GoaUlka to 35 per cent in 1974 and. 197S and the 

ateady srowtb of fixed cap1 ta 1 per .. n in aubaequent 

yeara in ~1 te of the downward trem in the abare of 

accu.ul.aUon in ttt. aecond bal1 ot 'the 1970a. A noticea

ble pbenoaenon of eontinued trade defioita, eapecially 

vi th weatern countriea led to •untlna baret currency 1n-

4ebtedneaa. Open inflation waa prevalent 1n Ule ecODO•Y. 

tbortaa•• ol. corun.aer · gootla becu• a eal1ent feature of 

the economy. There wae ahortaaea of aupply of nw 



aaterJ.ela and. ahortqea of pro4uct1on sooda leeS to a 

recentral1aat1on of pl•nnlna proceaa in tbe latter 

part ot the aevet1ea. Tbe cOid'Jinatlon of aU tbeae 

.hctora led to the ahortec•• ttma1ona and 1neft1c1ency 

1n the Polisb .conoay. 

Now the 1und~ental question artae.a that whar ere 

the underlying .factore that hlaa been reaponaible tor 

the deteriorauna economic alovdown in the PoUab eco• 

noay that ia in tbe grlp of aer1oua economic crlala. 

One acbool of thousbt believe• that the real cauaea of 

Poland' a eoonom1o •r1a1a 11• in the ayatn 1taelt an! 

in lonaatandtng und•ocratic atructurea of pell tical 

power end econoaic mana&eaent. "l'be other acheol ol 

thought belJ.ev• that G1erek • • srowth etrateay could 

have worked out but 1 t waa 111-tl•edt bad.ly ... ute4 

aad oYerdone. We w1U take 1nto aceount dl1terant 

factor• contributln& to Poland'• econoaic cr1a1a ayst .. 

aatically one by one and. then put forward our own Y1ew 

on \he preaent ataleute. 

to elaborate the natur• ot the econcndc cr1a1a 

1n Poland, Fallenbucbl, re•rke4 that "1t 11 neoeaHry 

to H~ect the not.t.on that Poland's econouc oria1a waa 

brouaht on a.t.aply by auddled p•Uclea, by the Jd.atakea, 



1ncoapetence. alld corruption ot tbe lead.eral'd.p and ita 

planner• aDd adal.n1atratora. Soae •uch explanation ba • 

alwa.ya been the official line after N'1 econoal.c oa,u• 

trepbe. After tile collap•• of the au-year plan ( 1950. 

5') the •sta11n1ata• were blaaed. After Goaulka tall 

troa power 1n Deceaber 1970, b1.e econollio poUcio ver• 

cr1U•1a-'• Now it is Glerek anc.t bia adviaera that are 

at fault. To be aure, all th•• leac1erablp aroupa dld 

1n tact areatly contribute to the econoalo <U.ftleulu .. , 

tbroup their arlli trary 4ec1a1ona, there unw111inaneaa 

to 11aten to or1t1o1a•• and their a~eer incompetenee. 

However, the real recta ot the cr1a1a ao .uch deeper 

than sere failure of leaderG~.p. Siailarly1 aolldar.lty 

cannot be held r .. pona1ble for the cr1a1a. Th• r•~ 

cauae of Poland• • ecoJXJalc cr1a1a 11• in tbe ayat• 

1taelf•.11 

So• be held the pol1t1ea1 ayat .. and eoe~al.e 

aana1 ... nt inh•r1ted fro• tbe Soviet UnlGn reaponslble 

tor tbe econa.ie cr.t.aia in Poland. He further aaya 

that • th•r• were .. ny tlewa ln the 1...,1ementatlon ot 

thi• .. b1Uoua atnate&Y".12 The ratea ot 1nvest•ent 

11. falleabuchl, z.M., "Poland EconGalO Cr1a1au, 
%r:RJ!l .. Q:f 2peu9Jta, March-April, 19821 p.2. 

12. 6l»1d.; p •. ,. 
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were too blab, and the iovestment front ware tOo vide. 

lncreaae 1n peraonal income were bac1ly nHd.ecl after a 

prolonged period of atasnat1on at very low levela. ln 

industry, 1aporta of investment aooda and. 1nteraecu.a te 

aooda were aceaaive. A d1ecr1a1natory poUcy waa pur

cued vi th reaard to an etf1c1ent pr1 va t• aec tor that 

reduced aaricul tural exporta, ude illporta of aratn 
neceaaary, and tbua contr.lbutecl to be balance ot pay

ment d1ti1cu1Uea. In ~oreisn trade, 1n vh1ob the 

planner. tried to J.naulate tbe eoono•Y trora the lepact 

of world wide ataaflation contributed to ai&nlflcent 

d1f11cult1ea,, prl .. rtly by lnoreaatns price dlatort1ena 

and 1ne111c1eney through the eoonomy.13 

Monty Jolmatone and Andreaa weatptutl baa alao 

expreased the al.tlar Y1ew. 14 !bey .. de an obaerva,ton 

that •tbe cauaea ot tbia cataatrophic a1tuation do not 

lie priur11y 1n tbe atrtkea tbat bave affected the 

country a1nce Auauat 19eo, but in lonaatandlna un4..,. 
cratic atructurea ot. po11t1eal pever •and econoa1o .,.,._ 

••nt" • !he proa,._• prov1a1ona tor the PUWP Con1reaa 
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wroteJ "Maar o:t the profound perturbationa wer• UDdoubteUy 

cau.ae4 by t.ncoape\eni at.eerlna ot the dneloping prooeaa 

by econoaio menaaeaent et varloua levela, eepeoiaUy 

the top level, wbo ba4 been arbl trar11y a elected in 

violation o:t 4•ocratic prlnclplea and ori 'ter1• ot pro

fusional ab111 ty. The procedure of 4.c1a1on IUilc1n& waa 

blghly errOJ'leoua and in •o• ••• culpable. A t1ec1aive 

influence on .tgportant atate d.eoiaiou vaa aened by 

varloua m1D1ater1ea end restonal prePur• aroupa often 

ue1na uron.,ualy pnpared ac1ent1t1o atud1ee, and by 

cl1quea.•1' 

The :ttrat and foretao•t cauae ot Pollab oriaia 

aeema to be overacotaUl.et1on of capital and ita waatdu.l 

nature. A• Nuttt put it, *the pr1ae cauae ot the Po11ab 

cr1a1a ••• to be the overult1 Uoua and unch .. ked poU• 

c.t.ea ot aocu.ulaU.on followed under Coaulka an4 aecelera

t.cl by Gierek eapeolally ill hU tirat five y•ra1 wbieh 

brou&ht up tbe ahere of accaulatlon 1n naUenal 1••• 

froa 2'.4" in 1969 to the rMOrd l•v•l ot. ''·"' 1n 1974 

and ''·2" .t.n 197'• In the aeoantl balf ot the •aeveaU••' 

S!• DM., p.1?. Proaraas• Prov1.a1ona, g 1c1J•• 
P•' ('iiiib~ly aoU11e4 traulat1on) • 
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the ahare of accuulat1on 4ecl1ned. al1&htly, to ,o.s" 
of national incoae in 1978• but the deoUne waa by and 

lara• decided at the tiae an4 not p1ann•4 lena before

band•. 16 A lara• nwaber ot nft' pro3ecta in the .. rly 

•aevent1ea• bad been atarted. but were laok1na of reaour

cea tor completion. ~hla resulted in the 8 lenatb.er4ftl 

of geatatlon" perloc:t. an4 the •1reez1na• ~~ reaourc•• 

in a form that proY14ed nes:ther ••ane of conauapUon 

tor the populaUon nor exportable prochlota, fruatratJ.na 

Gierek' a poUoy of aoderniaaUon anc:t growth". A.ccor<U.aa 

to Nut1,17 capital eccuaulat1on 1n Poland can be aa1d to 

beve been exceaa1ve 1n more tban one aenae. Durin& the 

8eveni1ea. capital eccuaulatlon ln Poland waa exceaatve 

w1tb reapeot to the abaorption c~o1ty ot the eco~y, 

particularly ln the buUcU.nc 1nduatry• 1D the oonatrue

tlon ot planta and the 1natallat1on ot the aaohlnary 

(Kotowic.-Jawr, 1979) 1 •• can be •••n by tbe abnoraal 

leq'thenlna ot seatatlon per1oda that aade the PN3eota 

underuken auch 1••• attractive and waatelll• by • ~r .. u.na• 
thea - 1nveataent reaouroea, with napect to the eoonoay•a 

N~tJ,l, D.M., ladvatrial Enterpr1aea ln Polan~ 
197J-1960,•Sconoa1o Pollctea aDd Reforaa•, a peper 
preaente4 at the SJIIPOa.tua on the Inclu.atr1al 
&nterpr1ae in Eaatern l!urope1 Gre.ynoa, Walea. 
6-9 Septeabar 1980. Alao ln Jafferiea (ed.) tlfbe 
~Si~)·!rl!l IQ!•gr1ae &n Ba•S•rp &urope• (Praeaer, 

Rut 111 D.M.1 •the Polia) Cr1•1•1 EOonoldo Factora 
and Conatra ntn, ~bl ltgl•l&•~ Re11ater, 1981, 
p.117. 
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abill ty to ti,.nce the 1oretsn exchanae requ1reaent. 

of. tbat acc.ulationJ with reapect to the umd.llinane•• 

ot the population to aocept the inflationary treflda 

built into the accelenst1on of 1nveetaent, with napec't 

to the national plan, w1tb reapeot to the intereata of 

u1nta1nable CCIUtWDptlonJ w1 tb reapeot to the central adalnlat

rat1oD' • a bill ty to cope w1 tb the t_euiona and ahortagea 

a•norate4 by the .S.nveatlaent ·ctrive. 

'lbia waa accompanied w1 th the ineft1o1•nt and 

inappropriate structure ol cap1 tal acoum\U.aU.on. It 

was blaae4 1n nature. It waa 1n favour of oapi tal poda 

and qainat colllluaptlon goods. Only 2o-2' per cent of 

induatrial 1nveatment waa devoted to modern1aat1on of 

ed.at.lns: plant, thua neglecting attract.S.ve 1nvaatamt 

opportufti.Uea and 1Md1ns to the dereliction of exlaUq 

capitat.18 Beoauae of the~ture of new pro~eota, it Lvast 

aaaravated reaional diapap1t1ea, and aade exceaaive trana

porta,ion coat of out,pu,. tbe aaas1ve acqu1a1tlon of 

1oreJ.an Ucenaea turnttcl out t• be •1saul«Mda ol. 428 11cc

••• (110atly 1n heavy 1nduatr1ea) 20 Jer cent were never 

ua•dJ and 55 per cent only were r•liaed .ln. the planned 

periods 10 per cent are now ad.d to be un~uat111e4 .S.n 

view of equivalent tlo•eat1c altU'll8Uv••J halt o1 the 

utilized llcencea turned out to be very iaport 1nteutve. 19 

18. 4b&4·· p.119. 

19. lb1d. 



!he a.con4 ancS the moat iaportent cauee of Po11ah 

crtue •••• to be the tu~rallsence ot ear1ou1 ture aeotor. 

Owln& to the Gieretc• a aodend.Atlon dr1 v• o1 tbe eoonoay, 

a coneid.erable r1ae in aodern1Mt1on and lncreaae of the 

eha:re ot non-asricultural oecupaUo~ bae taken place. 

Still the abare o1 agricult~e reuined quiet hl.lh becauee 

of the oontlnuoualy d.oal.nant role ot auU private faraa. 

In 19?8 the proportion ot urban to rural population wa.s 

58c421 and \be abana ot population aalnly d.er1v1Ds theiz-, 

iDComee .froa non-asrtoul 'ural occu.pat1ons -· m ot the 

totalt however, a&IOn& these 71~ are alao aoae sroupa 

wh1cb. are atill linked partially to asriculture.20 On the 

whole the ebare of a,sr1culture 1n taployaent 1a bisber in 

Poland than 1n other countrtea ot a a1•1lar level of deve

lopment.· Tbia 1a 4eeortbe4 •• the ettect ot aoeio-teonoa1a 

• tructure of Pol1ab agr1cul t\We 'by Brua. 

Bven at the peak ot SiaUm• there vaa never aore 

tban 1(16 oollectivlaed land 1n Poland. We bave • take 

1Dto accouni tb• •aocial rea11~ea•, the raa1atence ot 

Poliab peaaanta to collectlv1aat1on waa probably tba 

at.ronaeat 1n laatem Europe an4 whatever the abatract 

•••••••ent of tbe advantaa•• and jiaadvantasea of colleoti• 

Y1aat1on - any ali out a'ttapt to carry 1 t out by force 



would bave end~ in diaaater at leaet on tbe Soviet 

acale. Bu' Bnta waa of tbe opinion that collecUvlaa

tion abould. not be reaard.cl •• the only war to modend.

zat1on o! •P'J.Culture, and. l t 1a the 1a tter wbloh la 

badly need.N. in Poland. 21 Tb• Pollab party lnderablp 

1n the 1970. paten11y taJ.l.cl to dieUnau1ab betwHD 

tne two. Act.ordina to Monty JohMtone end Andrea• 

Weatpbe1, 22 wrong pol1 tical priori tiea and. the abauoe 

of etruotur• throuab which they could be cont .. ted and 

corrected alao aer1o\l81Y bar•ed asr1cu1tu.re. lnsteact 

of allev1ns ard helping pr1•ate tarraa to aod.ernlze, the 

1970a have b.come 'the period ( faater than before) Creep

ing P~1aet1on (PGR atanda tor atate teras 1n Pollab), 

a r .. ark ude by Wloclzlld.erz Brua. 2-' fhe dey to day 

pol1cy 'towarda private fandne fluctuated., but it never 

created aeoure lon& tera proapecta, lndiapenaable tor 

any aarioua f1nanc1al and peycbolopcal cOIIIIltaent to 

aoctern1aat1on. Aa a result, tbe ahare o1 aoc1aliaed 

.,r1culture (•tate tar.a in tbe 11rat place) ro•• con-
~ 

tinuoualy" overall aro•• procl\lCtlon troa 14" in 1970 to 

over 2~ 1n 19781 in aeat ·production (weiSht o1 alauahtered 

anirlala) ti"'a 16" to over ''"· 
2
4 

21. 1bAP·• p.a. 
22. Monty Jobnatone and AnrSreaJWeatpbel., "!be PoUah 

Crialaa Ia there a Way out?•,·aarx&•• tosex, 
January. 1912, p.17. 

23. Brua, w., n~.eaaona ot the foliah Sueeer•, PJarxta 
~odoJ, _November 19801 p.a. 

24. Ibid. 
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Ot11c1aUy the PUWP waa coeaitted both to the 

expansion o1 the aoc1altse4 aeotorLasriculture and belp• Lof 

ins the private tara• aebieve Fnter ef11o1ency. The 

latter today ooaprlae 70" of aU asr1cultu!'* land, balt 

of Which belonaa to asall peaeanta w1tb leas ~n eight 

aorea. J o practice a atop go poUc y waa puraued w1 th • 

resard to help to improve 1n41Vic1ual peaaant preducUon, 

:for wh1ob no aecure no long tC"'I proapecta of dev•lop-

•nt vaa ever opened up. 2' 

Preference vae 11ven to atate farma J.n the aupply 

of aaohlner .J, t•rttl1aara and apare parta. About two• 

tbiria ot 1nveatment tuwsa, two-tbir'da ot :terU11sera 

an4 one tractor for fifty acrea wer• ,rant•4 to tb• aec1a• 

Uae4 aector, 'Whllat in the private aector there waa ene 

tor every hundred aona. 26 Deep1 te th•• 1••• favourable 

conclJ.Uona productivity 1n the aod.allaed aector waa lower 

than in private one. Lower net y1el4a were oltta.llled 1n 

tbe aoo1a11ae4 aector, whlcb waa pr1•r11y clue to a 41•
proportiona'te .t.ncr••• 1n oapl tal ou.tlay and ovemeada1 

and their tne111c1.nt oraan1aat1on. A r .. arkabla probl .. 

waa tbat tbe aute 1araa did not have proper econeaic 

25. !lt&d· 
26. Monty Jobnaton• and Andreaa Weatpb•l, 1'*!he PoUeh 

Criata, Ia there any liay out?, Marx&ae togg, 
Januery 1982, p.17. 
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links witb tbe private faru in tbe1.r realon, •• their 

prod.ucUon taraets were laid down aolely -Y the central 

planning author1t1ea. 

Fallenbucbl27 made an assessment that in asricul

tur•• d1aor1unatlon aaal.rtat the nla,lvely aore et11• 

o1ent pri'f'at• at-ctor reduced aar1cultural exporta, Mde 

1aporta of ara1n neoeaaery • and tbia contribu,ect to 

balance of pa)'llenta ctttticult1•• 1'be aupply ot meat to 

the consumer worker wae one of the cr1 tical and poll u
oally 1utnai t.f. va laau•• !be antco•.. of the growth 

eva teu J.n the early 19?08 vas tn lara• aeaaure auppor

ted by tbe inltla1 larse ~orta ot ... , end the aoo4 

harv•ata in 1971•73 and the .lnltiel etfecta of the ralaed purob

••• price• tor meat which encouraaed ra1a1na ot llveatock, 

in contraat to the 11lfated Go•ulk•'• po11oy ot ••11-
aul:flciency ln &rain production whleb reaul ted in e aharp 

decUne 1n 1.1 veatock and consequently to •••t produo,lon. 28 

Tbe preaence ot overopt181aa waa the Mia ahertc0111na of 

tbe policy aakera. And th1a reaul ted in tbe preventlon 

troa creaunc the neceaaary na•"•• to ait.t.aate the e:fteota 

o1 the easily tor .. e .. ble peer harveata of the ald and latter 

28. 

iallenbuobl, Z.M., "PolaDIS EcoiDilio Crlaia" · 
£J:obl•e• at CoyUJl1••• Maroh-Apr11 1982, p.;. 

Fe1•el1 Georae R., •A ~oc1a11at Model of Keonoaio 
Developaent.a fbe PolJ.ah and !ulaarian ~·n•no .. ", 
W0£~4 D.vtlORI•nt, vo1.9, no.9/10, p.94,. 



1970.. Ancl Geor&• R. ie.S..129 polntecl out ttwt •ttae 

diaaatroua qr1cul\ural as.tut.lon of' that per.lo4 vaa . 

ala> due, inter alia_, to the eroal.on of. the J.Dltlal 

price 1ncent1vu, relative price U.S.ncenUv• tor 

ara1n predu.ot1on, cU.aoriainatery •eaar• alleeatJ.on ot 

.S.nvaatment anct other lnputa ~ private tarllina ( ld'lloh 

.upp11oa the bulk of· marketable asr.t.•Ul tu.nl · pro\ttiOta 

ardia relatively aor. eft1o.t.et) • pftlerent1a1 treat

•ent ot the relaUvely lne11J.o1ent aiate .tarraa1 and 

the 1ntena1.fled cUt ol youq people Ira qrt•ult.ure•. 

Deap1 te the frequen• upward a~ us ta•nt ot precureaen.t 

prlc••• the aer1 .. of bad barveat~ created critical 

lhortaa•• ot ••t aDd &rein wbieb neceaaltated ever 

1nor••tna l~~porta, aunv-atlna tbe balaftc• ot peyaat, 

particularly witb tbe ••••• 

ln tb•. worda ot D.N. MuU, 30 the acarci ty ot aaat 

baa been aoa.w.bat overatated aeat conau.ptien in Poland 

inoreaaed r-.pidly froa 4' kl per haa4 per 1••r in 1960 

to 74 k& in 1980. When the ai tuaUon cue to ao•• .. rt 

of crunch, the riae 1n aaat prtcea waa otten reaorte4 -t-o 

reaolve tbeaa probl•••• Acoord.ln.c te INa, ' 1 the 

29. 

30. 

31. 

Ib1 •• , pp.945-946. 

D.M. Jhatl, •The Pollah Cria1•: lcono.S.c Factor• 
end ConatnJ.nt•, Dl !oe1aU.•! .l•l&!ter, 1911, 
p.123. 

Brua, w., •Leaaona of the Pol1'ab. IUIUier•, 
1He!•.1R4Il• Hoveaber 1980, p.e. 



aaeld.Jllly ra11onal increaae J.n pricea • troa en econolllc 

· v1ew point • 1s every time re.1ected by tbe Pol1ah popula• 

Uon. He further aa1nta1na that in Poland., however then 

1a a or1a1a of con1tdenoe • and you 4on•t accept aeaaurea 

.t.n auch • aituat.t.on whl.ch don•t mean allythina but an 

attelspt to aet •ut of cr1a1a at the open•• ot the populaUon. 

Notbir.a else waa done, 1t was only ••••urea wbloh vaa 

atteaptect. The average conat111pt1on o1 aeat .in Pol.nd 

baa certainly increaaed. It na man1:teated in .,~ or 

1•• •••• proportion• 1n the tO'WDS •• tn the count:rya14e. 

Here B:rua aada • r•ark that "ao 'tbia not, I think tbe 

aain reaaon. 1'he .. sn reaaon 1a ail!pl)' the 1nau.f.f1e1ent 

proareaa 1n the modem1nt1on e1 aartcultu~.~ 

finally we can aay that the nealect of aariculture 

aeotor waa one o1 the aa1n naaona tor the econolllc 

alowdown e1 the Pollah econoay. So it 1a uraently 

naed.O that alenaa1de .. aaurea for the deVelopaent of 

the aec1aUae4 aeetor• 'there ia • need a1cb a)J-• conaia

tently to aeek effective aetboda et tnoreaatna production 

1n the private ••otor, wblob the PUWP now reco&ni••• •• 

•a durable elemant ot our national ecenoaY" • fhla uraently 

requ1rea the pl"'V1a1on ot ored1 ta for 1 ta 110t1ern1aat1on. 



Tb1a type of atrat•11 ccu ld have worked out, in 

principle, but co~nbJ.ned wi.tb lack ot econold.c retoru, 

produced a 110unt1ng preaaure on the eCODOIIY that led 

to eoonofd.o er1a1e and collapse. "Mouat.tng debta, 

declinins production, rialng prices, food abortac••• 
Poland•a economic problems are dire•l' The balano• of 

payment cr1a1e followed an ap1aode 1n Pollab polloy ln 

vbich extremely rapid capital aoou.ulat1on waa combined 

wt th a etrate&r o! so-celled import-led srowtb.,.. 

In fact, tb1e atrai•&Y failed. Balance ot pay• 

••nta d1t11cultS.ea forced • halt 1n 'the arowth ot 

•ehinery J.aporta fro• the Weat ln the ll1d•1t?Oa. IVen 

ao. the external debt waa not effectively controlled.'' 

Tbe aequence of eventa was tbe ou'teoae o1 a nuaber 

ot circuaatancea, both exo,enoua an4 an~senoua.36 Tb.e 

1~~pact ot exoaenous tacton were soaewhat undereaU .. ted. 

after the cr1tio1aa and cen4e.nat1on ot Giereky lea4er-

5h1p. Jlatural factor• were parUcularly adverae 1n the 

JJ. Jtu\1, D.JII., •Poland'a Eoonold.e Meea• • lt£!A•• To4ax, 
March 1982, p.2a. 

34. Hanaon, P •, "The End ot I ~~port-led Growtbt loae 
Oba•rvatlon• on Soviet, PoUab and Htmaar1a Kxpe
rlenoe in the 1970a•, ,Zou;al at Cg•trtHY! IHDSt: 
@ica, vo1.6, no.2, June 1 2. 

''· 6b1d., p.131. 
36. Hud, D.M., .baa diacuaaect in detail about the internal 

end. ext•mal taetora in, "The Pol1ab Cr1a1aa lconoat.o 
~;e,!m. and. Conatrainta, §oc,al&•l Rejiater 1981 1 PP• 
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aeoon4 halt of the 1970• tm4 1n 1980, with 1noldence of 

anow, 1q1)at, flo~da and other natural diaaetera. Rever

theleaa, neturel factors can only have baa • auba1d1ary 

rc1e in a or1a1s of auch proporUona. tn• 1apact o1 

natural factors waa fl!IPl1f1ed by policy mlatakea, auch 

aa the eyatesat1c neglect of 1nveatment 1n aarJ.culture 

and tranaport .. 

lntemaUonal teotore played a ujor role 1n the 

PoUah eocnoll1o erial•. Op8l'ling of the Poliah econoay 

to th• weat reeulted ln tll• problefd ot ener11 cr1a1a, 

continuing world receealon end inflation and rialn& 

rat•• of intereat 1n tlruanc.tal raarketa. Nutt, baa 41a

cuaaecl ln detail abeut the :faJ.lun ot tbla atrat•&Y 

.wtna to tl'le exosenoua .taotora. Aa be o~•rv•• that 

in ,principle, tbla kind of policy could have worked, 

but it waa lU•t.l.aed, badly executed and overdon••'7 

Receae.t..onary condi tiona preva111n& 1n oap1 taU at 

ceuntr1ea encouraae4 weatem coapaniea to aeek trade 

w1 th Eaat Europnn countrtea and to o1.ter attractive 

teraa, but •• a reaul t Poland probably waa indue eel to 

rata• i8port. over what waa atrictly reqUired by 01erek 

1~ort-le4 arowth atrat•IY• World recesaton affected 

a4v•raely ••• aeotora of the econo.y, tor exuple 

aaehine bulld.tn& and aatallurgy. P~apecta tor the 



eaporta of Mnufactured aooda deteriorated in v1w ot 

'the world receaa1on. file tndua tr.lally c1evelope4 coun

triea tried to export tbelr, 1nflaUonary apinl toward.a 

tbelr trad.l.na partner ad they have succeeded to aoae 

atent aa tar as Poland wae ooncemed by way ol. .... ur

ine enterpr1ae performance at 1ntemaU.onal • tranaaotlon 

pr1cea • .. 38 Monetarie t pol1c1ea pt.U"8\.Utd in theae coun tri •• 

to deal with intlaUon. led to a three told increaae 1n 

intereat rataar Pollah d•bt be1na 110atly abon and 

aediua terms, tba lnoraaae waa 1 .. ed1ately refle•ted in 

the IIOUDUrla burden of debt aenio1na. A noUoeable Chen~• 

occurred aa reaarda to Poli.n tara& ot trade, Vbicb only 

repatered a ld.nor fluctuation around. a etatlonary trend 

a1noe 1974, due to coel exporta. Polancl•e .con•r waa 

affeotacl by tbe cUanapUon cau.a" by the cunailllent of 

oil auppll•• froa Soviet, Iranian and lnq1 aouroea • 

One more thins to not.t.ce that the coapeUUveneaa of tile 

Pol1ab oil baatld chealcal 1nduatey waa deorea••• by the 

oil price ri••• 

the eoab1natlon ot all tbeae lector• mentione4 

above reaulted in the 1nteraetlon with internal factora. 

The enly u3or intemal cauae which n bave aenUoned 

earlier waa the unchecked over.ccu.ulatJ.en and ita waate-

38. Outline repr4inl the exoa•ou• tectora c:ontrlbutin& 
to ... nold.c cr1a1a, haa been taken troa Nuti, D.M., 
·~• Peliab Cr1a1at z .. noaic laetora an4 Cona,nlnt•, 
tor detalla •••• fooitl&•t R•IJater, 1911 1 pp.11,_12o. 



'' 
ful aature undertaken 1n Polalld tbrol,shout the 1970a. 

Under Ooaulke, the rat. ot accwaulatton waa kept at a 

bi&h pace. Under Gierek the rate o1 accuaalatlon was 

eocelerate<l• reacbin& a peak ot 3S.6 of national lnco .. 

ln 1974• but after th• ld.d-aevenuee, the rate waa 

dao11nec1 to -'0}4 in 1977 and 19?81 and then draat1oaUy 

cut to 26.2 per cent of national 1ncoae in 19191 and 

further 20.276 in 19801 but the .t.nve•teent cuta .t.n tho 

late 19708 bad not been planned beforehand.& they wen 

.lllpoaed. by bottleneCk• in conatructlon md inat.llaUon 

and by the nduce4 capaoJ. ty of th• PoUe econeay. J9 

Since we have already 41acuaae4 1ft detail about the n•r 
accuaulat1on and. ita conaaqueo••• we now ahitt to the (, 

other J.nternal cauaea of the Pollab eoono-'o or1a1a. 

The other .lltportant intemal oauae of Ule PeUah 

on•J.a wee tba 1ncoaeptenoe1 and neauaenoe, the corTUp• 

t1'n of indiVidual deo.t.a1en Mk•r• who, were dJ.aaiaaed 

in lara• nwabera. A report prepared by Jlutl, 40 eontlna 

tbia poillt, 1 t aaya that •.t..n MaY 1980 dlrectora and 

vtca-directora of 84 enterpr1aea in the bu1ld1n& 1J14uatry 

were d.la&daaed • for aroaa nealeot ot their reapona.t. h1U t.t.ea•. 

61 <lireotora ot state and cell.ct1va enterpn••• were alae 

41amteaed, -.ny ~re ..naaera .ad oft1c1a1a have been 

dtald.aaed atnce Auaua\, 1910.• 

39. lh.ttlt ».M., "The PoUab Cda.t.a t Eoonoalc Faetorw 
and conatra1nta•, th• SteAu&•$ R•&!•t•r• 1981, 
p.116.-

40. J.b1:!f•' p.120. 



So the party'• role should be or1t1otae4. Tbe 

debates betore and durlns its recent oona~eaa were 

cri Ueal and ael1-cr1 tical, hard-Ill ttlna and. oonduo ted 

extre•ely deaocrat1cally, retuUna tbeae who ••• th• 

party purely as a bureaucratic apparf[ltua incapable 

of chcnce.41 However, tbe h1&h hQ.pea placed in the 

outoo•• of the congreaa have not ao tar been :reallaed. 

It has been unable to. capture the 1D1tlatlve aaona tbe 

work1na claea, bUt hae app•are4 contuaed and. div1cled in 

face of a a1 tuaUon for wbich 1 t waa totally ur.aprepared. 

At no ataa• baa it introduced tar reaohln& and coherent 

prOJ)oaa~ to,- refo:nd.ns the old power atructure, •• the 

Czechoalova coamuJ'lla\ party dicl in 1'h Action Proar-• 
o1 April 1968.42 

The •uae ot dialoau• and •ar••••nt • proclal••C!l 
by Pr1ae M1n1ater Jaruzelaki at 1 ta Cenareaa waa auppor

ted by •.;Jorl ty of the party ad 1 ta leaderah1p, but 

there ia conaervaU ve ld.nori ty work1na aaalnat 1 t. !'heir 

VS.ewa baa been expreaaed .frankly and .forcibly by .Alb.S.n 

81wak1 • •~aWr ot the pany•a political Bureau, wbe aa.ld 

•1 do not believe ln the pany ot acre•a•n' ( w1 th aol1d.a• 

ri ty) and nob•dy wlll ever be able to perauade •• fro• 

4o1n& ao.•4J 

41. Monty Johnstone and Anctreaa weatphala The roUab 
Crla.la • I a there a way ou'? • ft•W•• tedu;, 
JaDuary 1982, p.14. 

42. 6b&S1· 
43. S!· Ibid •• p.15. !fomJ.na st.r, 16 Septe•b•r. 1981. 
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So ea Ph1Up Henaon44 aasuae that 1t is natural 

to auppoae that ayetematic weakneseee played a par• ln 

the ta.t.lure of Poland•a experiment in .imf>ort-led arowth. 

Caae study evidence 1avoure thin vtew.45 And a nua••r 

of Pol1ab economiata have been higbly critical of the 

plann1ns and implementation of Pollah import& of vea

tem technology • 46 A somewhat alllllar retreat f.roUl an · 

laport led growth a tra tegy occurred 1n the &.trope an 

CMEA repon •• a whole. 47 Soae ayatem1o wealm••••• baa 

been held reapone1ble tor the l-'lure of Glerek•a atre

tegy by Monty Jobnaton~ and Andree• weat.pha148 when 

they r••rked that "-.b• over-centrallaed a'tr'ucture tor 

the plannina and unapaent ot 1mluatry :tavoured aroaaly 

alaplaced invutment dec1atona and ha11pered the e1!1• 

cient ua• of the i~~ported equipaent and the linking of 

produoUon to tbe n•d• ot aocJ.ety. In addition Ule 

plAnned 1nonaaea in eXpor'ta coincided 1n the llict-10• 

with the deep eoonoltic cr.t.a1a 1D the eapi tall at ate tea• • 

44. 

47. 

4e. 

Hanson, P. 1 '*The End. ot I~~pori Led Growth? Sou 
Obaenat.t.ona on Soviet, PoUsh and Hunaar1an 
Experience 1n the 1970•·· Jguf.Bii o1 c;§!•rativ• 
1conoau. vol.6, no.2, June • p.1 ·• 
For exaaple1 Fallenbuch, 1980, 1981 1 1982, 
Hayclen, 197c. 

f'er •xa~l•t_ Monk1ew1oa 1979 and 1980. 
Pozneo.;, 1~0. 

Hanaon baa ••• a survey on the experience of CMIA 
countries on the iMport led arovtn atrateay. 

Monty Jobnatone and. Andrea weatphal., "The PoUah 
Cr1aiaa I a . there • way Out?•, 15arx1aa Tod.l:tt 
January 19821 p.17. 



But at tbe aa.u Uae, the import le4 p-owtb atn• 

tagy waa puabe4 aocoapanied by lack ol econo.tc reforma. 

fhe 11 lara• corporations" ot tbe 1913-1' re.fora were 

a1r.acty tn extatence at the Ume ot the retona and .t~~ply 

Chanp4 their atatua, others were aet up •• a reau.lt of 

a proc••• ot lnduatrlel concentnuon, aerp.q lnto 

a alngla enterpn.ae un1 ta form•rly b•lonstftl to u 

1ndustrtal ooncentra\1on,49 Tbe expeotatlona that ten

done anct ehortepa liC ulct. be overooaa J.n t1ae tor u 

early .t.ntrod~oucm of 'the relona, however, baa be.n 

badly cUaappo.ln ted by the aountina eoonoado cr.t.a.t.a tbat 

prosreaaiwly d1•Jr9tecl tb• Pol1•h econo•y aDcl aoc1aty1 

br1q1ng tbe eoonoalo uobln• to a ar1nd1n& halt 1.11 

Auauat 1980.'0 So the combined effect of all tbua 

.facto~ (internal and external) reaulte4 in a .ounttna 

pr .. ~ure on the eoonoay leadinl to a bloodleaa worker• 

riota in AU&WJ't 1980 and the econoay waa put en tba vera• 

ot collap••• Coamentlna on the volUIIe and depth o.f 

Polish econoalo cr1a1a, Jan VIIJ1a\d'1 wrete tba' •1 t 

suffers 1ro• tbe 1rowiJ11 probleu of aeaauve p-owtb, 

49. For a detailed dlacua.S.on on econoldo retoru 
reaardlni 1nd~atr1al oterprJ.•••• ••• Nuti, ll.M., 
•nte industrial lnterprlaea tn Peland, 197,.1980 -
Bcoaelllo Policies ancl Retona• 1 A paper p"sante4 
at the aYIIpoaiwa on tba Industrial EDteJpriae 1n 
Bae tem Europe 1 Grea Ynoa, Wale a. 6-9-8eptea~er 1 
1980. Alao in Jeffertea \ed.), p; idMatrlal 
!J!!•mriae &n. las~•m lutopt (lfewo , Praeaer, :1981). 

~. lbld·· p.19. 
,,. Jan Vaoua, •a.at European Booneld.c Slolrldown•. Er9b

~··· of Cgamita, July•Ausuat, 1912, pp.1•19. 
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decUru.ns producUv1ty, uuvdlab1Uty ot weatem J.apo:ru 

tmc1 credit, loa• of lo,..1an - weatem aDd eaatem aarkeb 1 

and an inflationary apiral. Agal:na' the backcroun4 ol 

u unprecedented deoline 1n growth everywher.t elae in 

Eaatem Europe and ot a atqnatln& Soviet econoay aable 

to aaaume another burden, the PolJ.ab eoonolllo collapa•, 

.&.a •b•dnnins to rtval the Great Depreaaion ot tb.e 193oa•. 

Sollclari ty eaersed :from tbe 1980 a trike IIOYeaen'll, 

1.n1 t1a ted a110ng workers et lara• enterprise in van.oua 

parta ot Polan4. The movement reached ita hiatorio peo 

u 31 Auauat 1980 when attar lona neaotiatlon a aettle•nt 

waa reached at Gdanak, w1 th •3or econo.aio 1U1d pell tloal 
' 

conceaa1onaa wea• 1ncreaaea, the leaallaatlon ef atr1kea, 

e new aelt..,..nag~t un1on, and cr-ater o1 v11 and po11• 

tical rtghta, 52 

The ••rpnce ot dJ.carity in Aua•t 1980 waa ooncu

Uoned by the aort of acUv1t1•• 1n1Uated by I.SS'KOR' • 

However, tor a nuaber ot reaaona, the part played by 

I.SS•JtOR' .ln ahep1na th• procraue ot aoUdarlty vaa very 



lla1'tect. Accordina to Roaaaaeweld.,'' •the auocua of 

KOR in 'the yeer 1976-1980 were due to the •clopUon of 

the p1"1nolple thet ata auat Nuin coamensurated with 

tbe evallable meana. wbile et the same Uae 11alte4 

etma we rea puraued. w1 th ebeolute cS.etel'lllnaUon•. 

PolaD4 experienced a worker• a movement ln .Augwt't, 

1980, aore extenaive, weU oraent.aod and more aucceaalul 

then any ot the ma~or outburata of popular proteeta tbat 

b84 punctuated 1ta political 4evelop••nt over the pre

v1ou• quar-ter century. Under pressure of a uaatve labour 

110vement, the eutbori Uea oonce4e4 deaancla nn&lns from 

wage 1ncreaaea tbrouah free trade uatone to the relea•• 

of pollt.l.cal pr1aonere anti the relaxation ot cenaorabip•J 

aoliclari ty htla ewoUed abeu.t 10 1111110D •aen, 1nolu

d1ng one llllllon party •mber•s · it waa .1o1ned 1n MaJ 1981 

~Y • 2.5 ldlllon atrona •Rural S.Udari.'Y' repreaenuna 

private peaaanta.54 For the tJ.ra't Uae ln a a..uniat 

aate, workera' ••11 ••••rt1ven••• •••nt beyond Violent, 

fraptrnted and abort lived pre•••t to ••ra• •• a well 

orpniaed aolldari ty labour aovaaent. finally, 1980 aaw 

an unprecedented apaM1on and poll t1o1aati.ea ef werkera • 

deunda. 

''· Ro•aaewak1, Zb1p..lew., •Au&\dt 198o-Deceat'ber 1981t 
What nex&? ~saU•h A11&[!, Sprina suuer 1982. 

54. Data baa been compiled troa Nuti; the §oglal1•t 
Jea&•S~r 1gs1, p.123. 



On• Pollab citizen re~~arkecl in th1a way ••• •our 

W'lion or181ne ted aJ.~~ply fro• tbe neea ot o\U" cot.m try• a 

co•zon people • t"" their eutferinp and dJ.aappolntraenta ••• 

our na Uon roae troa the rebelU.on of Po11ab eocle\y 

wbiob tor more than three dacedea experteooe4 the 

breachea of buan and c1 v'"l riatata, fro• the reb•llion 

qaJ.nat cl'd.l ripte, idealoglcal uacr1alnaU.on and. 

econoalc e&ploltat1on. l\ waa a proteat agatnat the 

exJ.aU.na ayatem o1 exero1a1q power. 

What aU ot ua had 1n alncl were not only l1V1n& 

condJ.Uona. Altbol.l&b we lived peorly, wrked hard and 

very frequently 1ll vain., b1atory ha• taqbt u. that there 

.t.a no breac.t w1 thout tree4oa. What we bact .t.n ain4 were 

not only bread, butter and aauaaae 'but also -'uaUce, 

4euaracy, tnatb, leaau ty, buaan cU. pity, free4oa of 

conv1oUona and the ntpa.lr of the republ1e. !hut~ the 

eoenollio pro teat a~o ha4 to be a.t.-..1 taneoual7 a aoolal 

protaat and the aoc1e1 prokat had to be a1•1tan .. ui1Y 

a •oral proteat•.'' 

Owina te •ooial and 110ral pnteat, the eventa of 

workera• bloodabed r1ota 1956, 1970 an4 the 1968 atuclenta 

end intelleotuale' preteat, ancl 1976 and 1980 rlou have 
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take place. It la an oraant.aeUon coebln1Da the leaturea 

ot a trade union and ot a sreat aocial aoveaent. 

Aocol"<U.aa to Alex Pravda, 56 the eventa ol 1980 were 

a product ot the confa.•~• of tbr .. olaaalc cr1a1aa a 

cr1ala of d1atr1bu,lon1 o criaie ot legl U•oy •cS • 

ortal• of part1o1paUon. Work•~• d1acontent can be 

deaorl bed 1n term• of econost.o perfonanca and tbe war 
material vealtb waa cUatributecS. Their reacU.neaa to 

protea\ wea con<U.Uoned by a decllne in a lept1ucy 

ot a leaderahip incapable e1 ther 1n mansgins the econoay 

or of oontrolUna powerful corporate intereat. W11Una

n••• openly to chellena• tba real•• waa inoreaaecl by 

aount1ns truatratlon witb a burea~crat1aed ayatea of 

repreaentaU.on and pax·Uo1pat1on. 'J7 

The eventa ot 1980 can well u attriltuted t• the 

economic faotora. Inereaae in the price of ... t tri

ll•~ the first wave ot atr1kea, eoonoll1c 1aauea deal

nated the atr.t.kera• demand en4 110at IJolea attributed th• 

cr1a1a to aovernaent Jliahadl1nl the eoo,.ay. 

I' ••• .. that th1• diacon'tent waa the outco• of 

GJ.erek'a arowtb etrategy o1 •conauapUon led arowth' in 

a bid to ulte *OMUIIpUOD the eftline of &rowth and poll• 

Ucal aupport. 

56. Alex Pravda., "Poland 1980a Fro• Prellature Conau
aer1•• to Labour Solldari tY" • lfJi•t. ,S,t,uQ•!• 
vol.XXXIV, no.2, April 1982, P• • 

S7. Ibid· 
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Alea Prav4a58 beUev• that thla conauapUcm, and 

the conauur1aa pro~~oted aa part ot the • trategy, wre 

doubly pre•tur• becauae funded largely by vea-tem 

credJ. ta, boo• development proved labalancett, generaUnc 

blab :1nco• growth, w1 tbout providing a co ... naurate 

ria• in the ava1lab111 ty of aooda •nd servicea. Thta 

alxed verc:U.ct 1ft part reflected the prema tu"neaa end 

iabalancea ot 01erek • • oonaumeriaa, 11111oh aenerate4 

ftConolllo dlacontent. 

Whatner may be the reaaon, 1t 1a obv1ou.t~ that 

eceraence of eoU4ar1 ty may be attributed. to •oano.S.e 

1ectora, beoau.ae worker& cannot aaor111ce endleealy at 

the coat of at.aunagement of eoonoay by the authority • 
• 

Dley •11 tended to abi.ft economlc decia1on-eaklns away 

fnta '$he oentN to the people ae a whole. Whether 1 t 

waa the idea of workerat Selt aover.naent or \hat ot 

extendi.na th• f1el4 ol private enterpr1ae, the over

ridlna tendency waa to enaaa• .t.ndl vidual people 1n 

•an1na1ul eocmold.c act1v1 ty. 

Ob•ei"Yiq the role of aoUdarity, Muti
9
reaarltecl 

that alnc• laa\ Auauat, SoUdari ty baa been playiq 1n 

58. Jb14. 

,9. lull. D.M.,•!he Peliah Crlata, EconoMic Factor• 
and Corwtn.tnt• • Tbe sgctfti't R•&i•t•r• 1981 1 
pp.124-125. Only the ou~n• ol main pointa 
baa ~-n taken. 
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di!feren1 proporUon~ •· three confl1ct.lna rol••• that 

of. • poll tical oppo•t t1on party • that of • ld.ll tant 

~YP• union and thet of a aenuJ.n• aoc1al1at type unJ.on. 

So11dar1 ty 1a putting forward 1~~poaa1ble economic 

c:leii8J'lda, aucb ae tul.l pay to atr1ken, lower retlNJitmt 

ace for voaen to 50 and. for men to ''' ' year matemJ.ty 

leave, .. aa1ve ••a• 1noreaee, penaion 1norea••• and 

waa• inclexattona or 4amanda wbS.Cb tbOU&h pemapa over

due are not compa U ble today w1 'Ul eoonoat.o reco\'ery, 

aucb •• lncr.aae in eoolal conau.aption, bett.er hou.a1na, 

:free a taurclay and • ahox·ter world.ns week • all cone ... 

aaiona alao won w1 th tbe Gdansk aettleaent. The nft 

union aeeu to bave taken the road of econoalc 11111• 

tency, eloae to the openrtlon ot a weatern type union. 

Acoordlna to Pelezynak1,60 a-id econo.to Cbaoa, 

poUt1ca11D&teb111ty and foreign tbreata, ao.-ntoua 

chanau are n.verth•l•• teking place 1n Pol1ah aeo1ety. 

It la oraweed reponal171 Witb apec1a11a•ct braneb 

aecuou at each l•v•l, and w1 tb reponal aaaoclaUona 

looaely federated into a national body. Ita extr ... ly 

4ecentra11aed and democratic atructure contraata wltb 

the Church and tbe party 1 and haa been aource ot cU.ft.t.

cult1ea.61 Lech Val•••• the Chal~aD o1 the Coamtaa1on, 

60. Peloaynak1, Z.A., •Polanda Dansera and Hopea•, 
It! Soc&stz, December 4, 19BO, p.462. 

61. IJ?!d. 
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ect hta colleaau•• in th• pr•aldiwa favoured a aaod.erate 

reaolutlon. wbS.oh atreaaed tbe w11Unan••• of aoU4ari CJ 

to n•aotlat• with \be governaent on the 1aaue. But 

be waa reaoundlnaly defeated by the Co~aalon •• a 

whole. The IIOderate vJ.ew held by WaJ.eaa biuelt ent1 

bia adVisers have often toW'ld. it dlftJ.oult to prevell. 

Pelcz)'naki 62 remarked the t aolidarS. ty emerp4 trom a 

wortr.ina claae protaat IIOYet~ent ap.t.nst th• •eeno!llc 

s1tuat1cm,, and the •• and the ayatea reapona1ble tor it. 

Tbe develO,pm.nta 1D the party and 1n eo114•rity are 

interc:cmneoted. If re:foraiet tertdenot.ea 1n tbe end pre• 

vall 1J'l the party, ancl produce au.batent1a1 cn.nse in 

the econOIIJt the ataoaphere fer coopft"8Uon with aou

clari ty viU areatly 1apreve. In 'U11a way a aeJ11wplura

Uat ayataa will c•t a chance 'o crow. But tbe con41 tiona 

tor aertoua refonaa were c"ated only b7 'the nata of 

the Suuer o1 1980. honOllic refora baa te eabrao• '&be 

wbola eoonoay, aeU4ar1 ty Ceaand ano•ret1e nt•na and 

••11-llalla&eaent at every ad&l.1nllltraU ve level, ancl a nw 

eocs. o-econoJd.c order that would coabia.e the eleaenta ot 

central plamlJ.na w.t. tb 'tboae ol ••11-.n•••-nt and the 

cleaand.ll ot the m.erket. It la J.nevt tably neceaaary lor 

overcoll1na the •~nolde eriala tha" partly le•4enh1p dd 
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SoUdarity auat open a •d.lalogue' and 1anted1ate1y atart 

nesot1aUona taking 1nto eonaiderauona the preva1Una 

eoonoelo ei tuatlon ot the eCODOIIY ancl J.ntemat.lonal 

cUmate, so that an accord coul4 be reached at em 

earU est t.lae • 

Bon. Clement J. Zablocld, 63 making an reurtt on 

the proapect8 lor recovery 1n Poland aaya that far 

nacb.lD& econOJiio retona, tore1p iaporta of key raw 

Mter1ala and further debt re~duUnaa w1U btt reqtaired 

to aaintaln viable bopea of econolllo reoovery. Eeonoalo 

proapeota wUl rea•1n bleak unleaa encl until the Polio 

governaent aakea fundamental Ghana•• ln tbe econo-'• 

ayat••• 

Fallenbucbe64 preaenta an opt1.tat1o acenar1o aa 

followaa A solution to Poland'• eoonold.o cr1a1a veu14 

have depended, of eourae, ae\ only on the aoocbd.ll ancl 

ooopera t1on of 1ntema'\1onal financial inaU 'ut1en, 

tore1p pvenuaenta, encl toreip banka, but 1' would 

alao bave had to rely on a hlsh aenae of reapena1b1U ty 

on the part of aovemraent and aoUderi ty leaden ~met 

above all, on a favourable doaeatio and international 

6,. Bon. Clement J. Ze'blocki. • •um ted Stat•• Fore1p 
PoUey Towards Poland and Eaatem Block Coun,rt••, 
PfU•b 6tte1ra, no.107-106, Sprins. Suu•r 1982, p.26. 

64. Fallenbucb.l~ Z.M., 11Pelad Eoonold.c Cr1ala11
1 f!mb&•u o& po•yrd••• Maroh-.Apr.ll 1982• p.,4. 
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poll Ucal climate. In tbia acenar1o, there wuld. have 

been a further nt1oma, additional lJ.benaUa.Uon an4 

opeDlna of the ec(lftOSJ • an4 eetabl1ahmen' of a aoc1a• 

Ua\ •rttet econoay. Such chenaea could beve led to 

sreater overall econOJd.c efficiency and. repayamt ot 

weatem debte tbroup the expenaion of exporta rather 

thQ tbrouah 'the continued llaJ.taUon of illpOrta. 

A 't tbe sa• U••• accorcUDC to the sovemaent p~ 

grume, aeveral !actor• could a1ptf1cantly aooele~te 

the pee• ot recovery, naa•ly• 1ncreaaed. ou-tput of coal 

and other naw mater1alo1 100re favourable cond1Uona tor 

agricultural development, successful laplementatlen 

of econoaic reform, cloaer cooperation w1 th the Socia• 

lJ.at COUll tries end mre tavourable cond1 tiona tor 

export axpena1on and acre favourable teraa of •ra4e.65 

It 1a a fact that the econolde al tuaU.on of tile 

country la aon than critical. Nothina done at preaent 
• 

proaiaea eny •Y out ot the oriala. !be deepenina cr1a1a 

wlll J.nevite~ly re•ult in utter pauper1aaUon of the 

Poliah people. Any plana ot overcoain& the cr111s IIUat 

take as their point of depart\lre •wo ••••nUal poatulateaa 

The c.teo1a1on aakin& of loc.lety and the acceptance of 

at.te power b;r aoc.tetJ. W1 thout tbe aoeeptanoe oz. tbeae 
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two purely poll tical poatulatea even the aoat aoph1aU

catecl plana of eoonoll1o retora are bound. to nuin in 

the 11e14 ot abatnot1on. A:tter the proper lcpleaen

taUon of tbeae two aeasurea, we can talk of the expan

sion ot. the acrJ.cul tural prod.uet.lon and ett1c1ent uae 

ot raw uteriala• reduce 11lporta, •ncoun1• ... 11 pro

ducer• end 111prove tnnaport tao111 U••• Firat, the 

introduction ot econolllo retor.u in ihe economy .la 1ae

v1 tably laportent and then keep1q into oonaid.eration 

the ex.taUns aituaUon, p•rtioular-seetor could be pven 

e.pheala. 





CHAPP! - ;r.v 
g)r,tS,.YSI2f! 

The Bonet ayatea of plAmnins and. Ul'leg ... nt vaa 

1mplant.-d in the early 1950& in 'the PolJ.ah econoltf• 

1'bla tn>• ot syat.• caYe priority to heavy and baalo 

induatry and relatlv•ly low pr1or.t.ty to a¢culture 

anc:l light 1nd.u.stry owina to tbe overcentralluUon 

nature of tbia Soviet type apt•, aenoua 1aba~o•• 

encl d1aproport1on• were noticed ln the d11fermt •••~" 

of the eoonoay. Thla eya tq waa challenged for 1ta 

failure to 11 ve up to the 1deala of aoc1al1aa and tor 

the dehu~UD1&1n& effect of the J.nduatriaUuUon J"Uah, 

lteoauae the propoae4 eoonoll1o refonu~ were not i.llpla

aentecl. Aa we aent1one4 earUer, the forced collectivi

uUon waa not 1apleaete4 in Poland, but reveraec:t ln. 

19~. Tbe implementation of tbla eyatea naulted 1D 

the rutnl••• aacr111ce ot workera • 1aaed1ate atandal'd 

of 11 v1n&, the atlloaphere of terror affected the econoay 

deeply and hip operaUna coat, Which •de MJlJ planta 

ancl entire inclu.atr1 .. taproduct1va. And. tbia reaulte4 

in the ~rker•a bloodabe4 rlota 1D Poanaa 1n 1956 and a 

cbanae 1n l .. der.b1p. 

Gowlka caae to the power witb the propoaal of 

new econold.c retoru. Certain re.fonu were 1ntroduoe4 



in the 4t00noay atrei&htway. 'lha rate o1 1nv.ataent waa 

"4uoed. towarda h•vy .tnduatry and aome investMent waa 

redirected towarda aar1oulture. Soae bold propoaala 

tor ayaterU.o rnoU11cattona were d1acuaaec1, but no ats

n1.f1cant and laet.S.na retol"'d .followed, other than the 

d.eoollecU v1zat1on of asrtcul ture. Tbe poUcy of hJ.&b 

rate o.t doau Uo aoouaulation (.to reed aavJ.ns) wu 

:followed by Gomulke. Moreover, after a teaponry period 

ot read3uabsent •t•er 19S6t tbe •••• 4e'felopment atrateg 

waa continued. fba raton 1eature4 a carWn r•tum to 

oentraliuUon of aanaaaenta. But b1a plan ot IIOdemlaa

Uon and. 1n<luatrtaUd.na the ecocoay .failed badly an4 by 

the late 1~, the econo•y waa ap.i.n cau&bt in a v1c1oua 

circle o.f atapation. fh••• econclllc refo.,.. bardly blt 

the 1owr 1ncoae aroupa. 1'b1a led to tbe powertul tore•• 

of rest at-=• aaa.tnat Ooaulka•a econelll• poUcy. And 

Unally Coaulk•'• 1a11 ca• not beoauae o1 other naaaona 

but o:t the ecODOalo c:tebaole. 

And then cae CJ.enk with .b1a new arowtb atrateu 

baaed on two principle 1••• •1aport-led. arelRh' and 

•conaWipUon le4 crowth•. A lara• aoale 1apon of capital 

and t••bDoloiY .froa the waatem •rltau waa baJ.q ucla 

b•••uae of the •••Y availablU ty of weatem creCU. u. .-
the b•ilMiat ol -. ~. tM ~ ~a.. .... 
8MM up ..... ..w-~ o41tnt ~ ~ 

bHe4 tie -e coa.eidef'e~le •*•:& OD • J.aqa 81S&l.e ~ ef 
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~ 8ll4 ~ hea- the we•t:em mal"keu ,... ~ 

aft ~al tile ea.~~¥- a--.l:&b&l.i\y- 0>1- weaHm ~. 

At the beg.Umins ot t.be decade, the guiding pr1nc1ple wa• 

a great expansion and modemS.za\1on of th• pro•uction 

apparatua ba$ed to e considerable extent on a larseaoale 

lapon ot uoblneey, equipMent tor coaplete plfmta ua4 

teobrlology •• weU •• a aarited 1ncreaae of the populaUon•e 

income and improvement ot aoc1al serYlces. In the ald.dle 

of the decade that la between 1976 end 1980 the coun~e waa 

taken at an overall lsprovellttllt of efficiency throup better 

uUUzaUon ot the exJ.stJ.na production an<l the acienU.fio 

and research potential and q~a11t1ed personal, tbrou&h lower

ina the eneru and •ter1al coat of prcducUon1 the 1aprove

ment of ita quallty and atreaa11Dina the proe .. e of plarm1nc 

and management of the eeomay. 

Poland •d• aubatanUal. developaent on aboat all 

fronts UDt11 alct..aeventlea. A aubat.nUal 1nereaae in 

aar1cultunl proclucUon, 1nduatr1al pi"'duct1on, ri.ae in 

per oapi ta illcoae and lncrea•• ln. real J.rtooae and C.MUIIp• 

Uon waa noted. Balance of payaen' waa alao in favour 

1nap1te ot ita •••lve 111p0rta of capital fraa ha.-4 currency 

•rketa. But all th••• powth ratea were abort alpted. 

T.bia waa notbina but an 11luaion 1n the Pol1ab econoay 

in the 11rat ball of the SevenUea. !he aeccm4 balf of 

the aevenu .. beaan with the deterioraUnc attw.t.len in 

every aphere ot the aoonoay. A reaarkable decUne 1n 
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1nduatriel production, e fell 1n acricultural output, deoe• 

leraUon of tbe gro'W'th rate of income, downward. trend in· 

the abare ot accuaulatlon, continued trade deficits, 

shortagea of aupply of raw uteriela ancl production aooda 

end unfavourable balance ot trade vaa noted. 

fbe reaaona ol \bie econold.c crtaia J.n every aphere 

of the ecotJOay ay be of var1oua nature and. aeptude. I 

bave triecl to identity tb•• caus• ol econoldc or1••• in 

detail in Chapter-III. There ere basically three cauaea 

of PoUab eoonol\lo cr1a1a, namely • (a) overacouaulatlon 

and. 1 u waate!ul nature, (b) neslisenoe ol agriculture 

sector end (c) the at:rategy of. illport led arowth coabined 

with laCk ot, econolllc refora~~. Aa aaUone4 earlier that 

tbe pr1ae oauaa of the Poliab ona1a ••• to be the over

eal'b1 Uoua and. unchecked polloi• of aoouaulat1on followed 

under Goaulh end. accelerated by Oierek eapao1ally in hla 

f1rat Uve yeara, which brouaht up the ahare ot accuaule

Uon 1n national 1ncMe troa 25.4 per cent in 1969 to 

,,.2 per cent 1n 1915. Capital aecuaulet1on 1ft Poland 

na exceaa1ve with raapect to ihe absorpUon capacity o1 

the eoono11y. Tbia cap1 tal eccuaula Uon vaa b1aaed in 

nature beoauae 1 t waa in favour of cap1 tal gooda and 

aaa1nat conawapt1on aooda. The aecond and .oat 111portant 

cauae o1 PoUah cr1a1a •••• to be the neallaenoe ot aari• 

culture aeotor. Ow1n& to the Gierek 1s IIOdemiaation drive 

of tbe economy, a oona14erable r.lae in abare of non• 



aCI'lculQ!ral oeoupaU.ona baa tatt• place. there 1a 

oonaeuu 1n every quarur that aanculture ••• not 

1J1ven ._uflb J"OOa to aoOemlae ow1na 'to the neslect 
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ot aa.r.lcultur.e aeotor, the balance ol papent pi'Obl• 

... lnto belna and •••t and toodatQ.f.fa ,.,. purohaae4 

tro• bard •urrenoy •r••• puahS.na the eocmoay 1D\o a 
deeper or:U1a. And. that J.a wby tbe pvema•' J.n the M~ 

part of the decade paid au.ch attention to tM ctnelop-

unt o.f aaricultu.re, •• tbat abonasea in oonawae_. aeoda 

could b• lii!PntYttd and atn.Jd.na worker•a t-.pta\l.oa _,u14 

be eooled dow. The tblrC factor that leel to tb• Poliah 

crt.a1a •••• to be tb• •111p0rt led arowtb.' atnt•D ooa

'bined with lack of eocoralo re-lona,. De balance of pay. 

aent dit11cul U• followed an ep1aode .s.n PoUeh poUoy 

and torce4 • balt iD the arow~ of MOb1Dery 1.-ru ln. 

tbo Veat in the ad•1970a. In fa•'• 1' na a failure of 

tbia atnateav. the aequace of evenu •• the outoae of 

a nuaber of c1re__.'iancea1 bot.b internal and atemal, 

Enemal 1actora played a -~•r role 1n tile Pe11ah 

econollio crlaia. Openinc ef t)le Pollah eooaoiiJ te \lle 

intemaUonal Mrket led to Ule prol:tla of ••rQ •na1a, 

world rea•a1on an4 1nflatltm and rs.atac raua af inter•' 

1ft flnanc1al ul'kat. sa .. tn,amal faote:ra a1 .. CODtrJ.ln.at .. 

to the fa1lur. ot tba 1 .. ort-l.a arow\b atrat•IY• 

So ta• co•b.tned effect of all thea• laotera nault•• 

1n a .... uq pre••unt on tbe ..... , l .. cUna te a bloodl .. a 
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worker• s r1ota in Ausuat 1980 and the economy waa put on 
• 

the vera• of collapee. So11dar1 ty •••reed !roa the 1980 

strike asovement, 1:n1t1atec1 Pon& workers at lara• enter

prJ.•• in var1oua parte of Poland. Aa smtnUoned earUer 1n 

Auguat 1980 after lona negot1aUona a aettlement waa 

reached at G<iansk, with ma~or eco:nomlo and poll tical con

cese1ona, wase .t.ncreaaea, the legal1aat1on of atrikea, a 

new aelf-menagemant independent union and greater civil 

and: poU Ucal r18hta. Sol1dar1 ty• a emergence waa baa1cally 

an econoldo tee tor because wol'Kera caJmot aacr1 lice end.• 

l•aly their at»nd.arcl of UvJ.ng at tbe cost o11nctuatr1a• 

l1zaUon ruah. 

The proapecta tor econoll1e recovery 1 however oarutot 

be eobleved by 11111 tary decree. A need of the CO!ftprolliae 

wb1ch would e~oy a miniaua dearwe of popular conaenaua 

neceaeary to pursuade wor.kera .la a auat. Aa aent.t.oned ear

lier, any plena of overcoalng the cr1a1a auat take •• tbe1r 

point of departure two eaaent1al thinca, nuel.y, the decillion 

eaklns of society and the acceptance of atate power tty 

aoo1aty. Without the acceptance of theae two purely poU

t.lcel poat\llatea even the 110at aophiaUoated. plan of econollio 

retona are bound to naa1n 1n the 11eld of abatraotlon. So 

one caD aay that the poUey of COIIP~IIiae 'Mtw .. n the 

autbor1 ty, on the one hand, and aoUdar1ty, on the other 

b8nd, J.a 1nev1tably neo .. aary. At the aaae Uae, aoUdar1\y 

auat reaUa• that Pol8nd 1• in the ar1p ot deep crJ.aJ.a and 
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tbe1r 4e•umd. for b1&ber and higher waa•• cannot be aati•• 

11H encllea•ly• At tbe aaae tiae, the PUWP ~DUSt re~t11ae 

ita paat aletak• and. leave 'he path of conlrontaUon and. 

Mke neceaeary negotlationa vitb the So11clar1ty on the ~uat 
.} 

de•ancta o t tbe worker•• 

The two moa\ laportent queauona atr1ked •• ••t 
during the coun• of tbla atudy1 namely, tlrat, waa thla 

inherently 'import le4 srowtb' atntep wron1 and aeoond, 

auppose, had there been no reoaaaion in tbe veatem ccun

tr1u, bact the atratesy worked ou-t. It 1a contented that 

th1a atrat•SY waa baaioallY wroq troa ita inc~Uon 1n 

tb.e Pollab cond1Uou. A courstry like Poland can not 

a11ord auch path o1 dev•lopment. They arpe that •vn 11 

no 1ntemal tac'to:ra were there and. .ven 11 ad«tquate •oono

elc re1orma w~re introduced 1n the econoay, then alao tble 

atratep ooul4 not have workM out. About 'the hoond 

queaUon, it ia contend.S that even 11 no receaaJ.omary 

conU tiona in the w•t•m oauntriea were th.,.. then elao, 

th.la atrateQ of 1~aport led powth' Q)Uld. not have worked 

out. The answer of ti'leae quaauona r-1na to be 1nveau

pted and. I leave 1 t tor further atud.y • 

••mar I PI 
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